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VIRGINIA:
BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: EQT PRODUCTION COMPANY } VIRGINIA GAS
)} AND OIL BOARD

RELIEF SOUGHT: ESTABLISHMENT OF A PROVISIONAL DRILLING
UNIT CONSISTING OF 320 ACRES DESCRIBED
AND DEPICTED TN EXHIBIT A (herein "Subject Lands”
PURSUANT TO VA CODE § 43.1-361.20,
FOR. THE DRILLING OF HORIZONTAL
CONVENTIONAL GAS WELLS

DOCEET NC.
VGOE 07/11/13-2078

LEGAL DESCRIPTION:

SUBJECT DRILLING UNIT SERVED BY
WELL: VH-536928

TO BE DRILLED N THE LOCATION
DEPICTED ON “EXHIBIT A™ HERETO,
WISE QUADRANGLE

GLADEVILLE MAGISTERIAL DISTRICT
WISE COUNTY, VIRGINTA

L R L L e e i

REPORT OF THE BOARD
FINDINGS AND ORDER

1. Hearing Date and Place: This matter came before the Virginia Gas and Oil Board (hereafter
“Board™) for final hearing at 9:00 am. on November 13, 2007, at the Russeil County Conference Center, Lebanon,
Virginia,

)] Appearances: James E. Kaiser, of Wilhoit and Kaiser, appeared for the Applicant. Sharon M.B,
Pigeon, Assistamt Attorney General was present to advise the Board.

3. Jurisdiction and Notice: Pursuant to Va. Code § 45.1-361.1 et seq., the Board finds that it has
jurisdiction over the subject matter. Based upon the evidence presented by Applicant, the Board also finds that the
Applicant has (1) exercised due diligence in conducting a meaningful search of reasonably available sources fo
determine the identity and whereabouts of each gas and oil owner, coal owner, or mineral owner entitled by the VA
Code and Board Rules to Notice hereof; and {2) has represented to the Board that it has given nofice to those parties
(hereafter sometimes "person(s)” whether referring to individuals, corporations, partnerships, associations, companies,
businesses, trusts, joint ventures or other legal entities) entitled by Va. Code § 45.1-361.19 to notice of the Application
filed herein; ‘Whereupon, the Board hereby finds that the notices given herein satisfy all statrtory requirements, Board
rule requirements and the mintmum standards of due process.

4. Relief Reguested: Applicant request the Board issue an order providing as follows:

An establishment of a provisionzl unit for the exploration, development and production of conventional natural gas
from the pool defined as the top of the Mississippi-Devonian Age formations, including, but not limited to, the Weir,
Big Lime, Berea, Devonian Shale, and all zones in communication therewith and all productive extensiens thereof
(hereinafier the “Poal™), underlying the area, as depicted in Exhibit “A* and described as follows:
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Said boundaries are described using the State Plane Coordinate System as required by 4 VAC 25-160-50.5.¢c.

Beginning at approximate Virginia State Plane Coordinate (NAD 27, South Zone): N:
231,871.72; E: 823,147.64; being the SW corner of unit BB61, thence North to the NW comer
of unit BC61, thence East to the NE comer of unit BC62, thence South to the SE comer of unit
BD#&2, thence West to the point of Beginning, containing 320.00 acres.

Providing that operations uader and in accordance with this order shall be regarded and considered as development,
operation and preduction upon all lands included within the subject provisional drilling unit. Production from any
wells drilled on operated, or produced from any part of the provisional drilfing unit, no matter where located, shall for
all purposes be regarded as production from eech seperately-owned tract within the subject provisional drilling unit.
The portion of production produced from and atiributed to the provisional drilling unit and any separately ownad tract
therein, shall be deemed for all purposes to have been actually produced from such provisional drilling unit and tract,
and development, exploration or production operation with respect to any portion of the provisional drilling unit shall
be deemed for all purposes to be the condnct of such operation for the production of gas from each separatzly cwned
tract in said unit.

5. Relief Granted: Granting of such other relief as is merited by the evidence and is just and equitable
whether or not such relief has been specifically requested herein shall be and hereby is granted.

6. Special Findings: The Board finds:

(1) To Establish a Provisional Drilling Unit pursuant to Va. Code § 45.1-361.20;

(2) Allow multiple wells within the provisional drilling unit established hereby as depicted on Exhibit “A™
{3) Approve that the dimensions of the unit be 3733° by 3733°

{4) That the Unit be established with a 300” interior window with a 6§00 standofT from herizontal weillbores in
adjacent units;

{5) That the operator be allowed to drill surface locations (top-hole) ocutside of the unit so long as all
production comes from within the interior window of the umit, and

(6} That thers be a minimum of 500° between any horizontal wellbore and any vertical well producing from
that horizon and that

(7} The Order provides for multiple wells for maxdmuin drainage.

(8) The Board finds the subject drilling unit conforms to the mine development plan and corresponds with
mine operations, inchuding, without imitation, the drilling of multiple conventional gas wells in the
sobject drilling unit.

Te Concingion: Therefore, the requested relief and all terms and provisions set forth above be and
hereby are granted and IT IS SO ORDERED.

8, Appeals: Appeals of this Order are governed by the provisions of Ya. Code Ann. § 45.1-361.9 which
provides that ary order or decision of the Board may be appealed to the appropriate circuit court.

9. Effective Date: This Order shall be effective as of the date of the Board®s approval.
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DONE AND EXECUTED this /3 /_é day of )
20135, by a majority of the Virginia Gas and Oil Board.

Bradley Lam

| +A »
DONE AND EXECUTED this ;3 day of _Aley guisT ,
2013, by a majority of the Virginia Gas and Oil Board. 7

Rick Cooper
Principal Executive to the Staff
Virginia Gas and Oil Board

STATE OF VIRGINIA
COUNTY OF RUSSELL:

Acknowledged this ] 3 ?‘L day of ab(_dw_/- 2019

personally before me a notary public in and for the Comn@wealth of Virginia, appeared
Bradley Lambert, being duly sworn did depose and say thit he is Chairman of the
Virginia Gas and Oil Board and Rick Cooper being duly sworn did depose and say that
he is Principal Executive to the Staff of the Virginia Gas and Oil Board, that they
executed same and were authorized to do so.

Sa ettle Ket

My Commission Expires January 31, 2019 Wittigy
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EXHIBIT “B”

VGOB 07/11/13-2078
Penn Virginia Operating Company
2350 East Stone Drive
Suite 200
Kingsport, TH 57660
ATTN: Steve Looney
TAX D 020340

Vema I. Peters Associates, LLC
PO Box 1359

Cochurn, VA 24230-1359

TAX ID 011408

Pinlde Lay Hodgzs &
Robert L. Hodges, St
1704 Woodridge Drive
Johmsen City, TN 37604
NOT ASSESSED

Leda H. Lay Estate
</o: Donald E. Lay &
P.O.Box 1715
Abingdon, VA 24210

Tulia Ann Lay Masters &

Russell M. Masters, It., w/h
17313 SE &1st Springside Terrace
Lady Lake, F1. 32162-5833

Catharine H. Blakley &

Robert H. Blakley, Jz., w/h
1113 Persimmon Ridge Road
Apt. #3068

Joneshorough, TN 37659-5289

Thomas Y. Hatcher &
Carroll I. Hatcher, h/w
PMEB 363

3395 8 Jones Blvd

Las Vegas, NV 89146-6729

Glenn L. Wynee Estate

cfo: Juanita J. Wynme Belcher
2607 Shepherds Store Rd.
Bedford, VA 24523-3516

Charlie L. Wymne &
Frances Wymnmne, w/h
23228 Sundance RD # 17
Bristol, VA 24202-1538
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EXHIBIT “B*»
VGOB 07/11/13-2078
Madge M. Wymme, widow
2424 Broadway
Catletisburg, KY 41129

Robert W. Frick, widower
G600 W Huron Street Apt.i# 423
Ann Athor, MI 481034258

Bill Lay &
Rosemary Lay, biw
3499 Bacan Drive
Berkley, MI 45072

Rose Ellen Lay Sexton &
Roshm Carlton Sexton, w/h
2218 Central Park Ave. y
Campbell, CA 95008

Jack S Lay &
Frances Lay, hiw
P.O. Box 2040
Chester, VA 23831

Joe Lay &

Gayle T. Lay, v'w

10400 Hamlin Drive
Chester, VA 23831-1156

Agnes K Lay, widow
P.O.Box 280
Coebum, VA 24230

Kimberly Diane Carnahan &
Keith Carnahan, w/k

109 Summit Strest

Brevard, NC 28712-3127

Stephen Jeffry Davis, single
7807 Fields Ertel
Cincinnati, OH 24349-8216

Kathryn Lynn Davis, single
5700 Winton Road, Apt # 305
Cincinnati, OH 45232

Kelly Elizabeth Davis, single
3460 Lynn Ridge Drive, Apt. # 25
Raleigh, NC 27613
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EXHIBIT “B”

VGOB 07/11/13-2078
Eugere E. Lay, Jr, single
RR 1 Box 151 H?
Hanover Acre Apts.
Burgettstown, PA 150219801

Donald E. Lay &
Suzamns G. Lay, b'w
B.O. Box 1715
Abingdon, VA 24210

Wood N. Lay &

Janice Lay, hiw

1435 Thornwood Drive
Spartanburg, SC 29302-3346

VYictoria Ann Lay Desta &
Frank T. Desta, wh
12218 Greenleaf Drive

Huntsville, AL 35803-2253

Lyla Gay Lay Kline &
Laverne A. Kline, w/h
Rt. 2 Box 245

Volact, PA 16136-9208

JamesP.Lay, M &
Darlene Lay, hiw
558 W &t Strest
Erie, PA 16507
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