
VIRGINIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: Rance Reaourcea4rine Meuncaln. Inc.

LEGAL DESCRIPTION:
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5ES DISTRICT
QICNB~N COUNTY, VIRGINIA
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VA. CODE $ 45.1-301.17(a) (2)
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REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearlna Date and Place: This matter came on for hearing before the Virginia Gas
and Oil Board (hereNer "Board') at 0:00 a.m. on December 1tL 2007. Southwest
Virginia Higher Education Center, Campus of Virginia Highlands Community College,
Abingdon, Virginia.

Aooearances: Tbaothv E. Scott of McKlnnla S ScotL appeared for the Applicant.

Jurisdiction and Notice: pursuant to va. code It(I 45.1-381.1ef seq., the Board finds that
it has jurisdicgon over the subject matter. Based upon the evidence presented by
Applicant, the Board also finds that the Applicant has (1) exercised due diligence in

conducting a meaningful search of reasonably avagable sources to determine the identity
and whereabouts of each gas and oil owner, coal owner, or mineral owner having an
interest in Subject Drilling Unit underlying and comprised of Subject Lands; and (2)
represented to the Board that it has given notice to those parbes ( ereafler somedmes
"person(s)'helher referring to individuals, oporations, partnerships associations,
companies, businesses, trusts, joint ventures or other legal entities) entided by Va Code
g 45.1-361.19to notice of this application. Further, the Board has caused noNce of this



hearing to be published as required by Va. Code g 45.1-361.19.B. Whereupon, the
Board hereby finds that the notices given herein safisfy afi statutory requirements, Board
rule requirements and the minimum standards of state due process.

4. Relief Reouested: Applicant requests an exception to the statewide spacing
timitafions set forth in Va. Code jj 45.1-361.17for Well No. V@$0053.

Relief Granted: The requested relkrf in this cause shall be and hereby is granted. The
Board hereby grants Apptkant consent to permit and drifi proposed Weg No. V~,
P'eet from existing Equita5e Gas Wall No. ~P- ~ feet from exlafing

quitable Gas Well No. ~ and Qg feet from exisfing Equfia5e Gas Well No. P-
+1, at the locations depicted on the Plat afiached hereto as Exhibit A.

6. Soectat Findinos: The Board specifically and specially finds:

6.1 Applicant is Ranee Reaou~ine fifieuntaln. Inc. Applicant is duly
authorized and quatlfied to transact business in the Commonwealth of Virginia;

6.2 Applicant Ranee Raeoutcea4%» Mountain. Inc. is an operator in the
Commonweafih of Virginia and has safisfled the Board's requirements for
operations in Virginia;

6.3 Applicant claims ownership of Conventional Gas Leases of Subject Drlfiing Unit
and the right to explore for, devekrp and produce Gas from Well No. V~,
as well as the right to parficipate and develop the reciprocal watts, being Well No.
P 244, Well No. P-103, and Wall No. P-10;

6.4 The proposed Well No. V~ is located on the G. W. S»Nh 231.0tMere
Tract T-170 and the surface, coal, gas and oil owners have consent'o the
proposed location for Well No. V~ that is depicted on the Plat atlached
hereto as Exhibit A;

6.5 The Apptkant testified it has the right to operate and participate in the
development of the reciprocal wefis P 244, P-103, and P-10, and that the
granfing of the appthafion filed herein will not impact the correlative rights of any
person;

An exception to the well spacing requirements of Va. Code $ 45.1-361.17for
Well No. V~ is necessary to efficisntly drain a portion of the common
sources of supply (reservoir) underlying Subject Drfiling Unit, and the Board's
granting of the requested tocatke exception is in the best interest of preventing
the waste of Qf mlfiion cubic feet of Conventional Gas underlying the Subject
Drilling Unit, and to generally effect the purposes of the Virginia and Oil Act;

6.7 Applicant proposes the drilling of Well No. V~ to a depth of~feet on
the Subject Drilling Unit at the locative dappled on Exhibit A to produce afi the
Mississippian and Devonian Age formations including, but not limited to,
Ravencgff. Igjfgg, Bta Ume. ~ Qgfgg and Devonian Shale, from surface
to total depth drlfied, LQg feet ("Subject Formations" );

6.6 Applicant proposes to drfil Well No. V~ a distance of QQ feet ck»er to
existing Equitable Gas Well ~; a distance of ~ feet closer to existing
Equitable Gas Well ~ and a distance of QQ feet closer to exisfing Equitable
Gas Well ~P-, than the 2,500 feet mandated by statewide spacing;



6.9 AppNcant proposes to complete and operate WeN Iso. V~ for the purpose
of producing Conventional Gas;

7. Conrduston: Therefore, the equaslad reNef and aN terms and provisions set forth
above be and hereby sre granted and IT IS SO OROBREO.

Aoossts: Appeals of this Order are governed by the provisions of Va. Code Ann. 5
45.1-351.9which provkkrs that any order or derdskm cf the Board may be appealed to
the appropriate ckcuk court. Such appeals must be taken in the manner prescribed in

Nte Administragve Process Act, Va. Code Ann. II $4.14:1 st seq. and Rule 2A of the
Rules of ths Virginia Supreme Court.

BSscava Gate: This Order shall be effective as of the date of the Boarcys approval of this
AppNcatkm, which is set forth at Paragraph 1 above.



/!
DONE AND EXECUTED this /4 day of 4k=-- ~,2008, by a majority of the

Virginia Gas and Oil Board.

Chrdfman, Benny
PWamplepn'ONE

AND PERFORMED this J5 day of, /4ACc~nv~, 2008, by Order of this
B

Board.

B. R. ygilson
Principal Executive to the Staff
Virginia Gas and Oil Board

STATE OF VIRGINIA )
COUNTT OF WASHINGTON )

notary public in and for the Commonwealth of Wlnis, appeared Benny R. Wampler, being duly sworn
did depose and say that he is Chairman of tha Gas and Oil Board, and appeared B. R. WNson,
being duly sworn dkl depose end say that he is Prtnrdpal Execugve to the Staff of the Virginia Gas and Oil
Board, that they executed the same and were authorized to do so.

174394

My commisson exphes: Sephanber 30, 2009

ie:vnnnnn030Mlnlnenoonrehe&pleen.loenson.oneopsonnn530053.onror]
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Exhlbft "A"

Form DGO-GO-7

COMPANY ~ ~nnrs-Pine Sfountoin. Inc. WELL NAME AND NUMBER lf-53DDcr3

TRACT NO tones Ha ~l 7-178 ELEVATION 2.4279D'UADRANGLE Nore

COUNTY Dnrenn DISTRICT E~l SCALE 1 = ADD'ATE 11—IA-2DD7
This Plot is a new plat~; an updated plat; or a final location plat

+ Denotes the location of a well on United States topographic Maps, scale I to
,24,000, latitude and longitude lines being represented by border lines os shown.

F. ~~
=.- Licensed Land Surveyor


