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V(RGSSA OAS AND OIL BOARD

VIRGINIA:
BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: Dart Oil 0 Oas Cesmermtiem

DRILLING UNIT SERVED BY NELL NUMBERED
1NRSR ~ 003301 TO BE DRILLED IN THE
LOCATION) DEPICTED ON ~r A HERETO

Nkeaer=~. NEO%SECT
a r-=A

(the "Subject Lands" are more particularly
described on NNSLibit A attached hereto
and made a part hereof)

)

)

(1) POOLING OF INTERESTS IN )
SUBJECT DRILLING UNIT LOCATED IN THE)
ABBS VALLEY GAS FIELD PURSUANT TO )
VA. CODE 5 45.1-361.21, FOR THE )
PRODUCTION OF GAS OTHER THAN )
COALBED METHANE GAS FROM SUBJECT )
FORMATIONS (herein referred )
to as "~homal Oas'r 'Gas') ~ )
and (2) DESIGNATE THE APPLICANT )
AS THE UNIT OPERATOR FOR THE )
SUBJECT DRILLING UNIT )

)
)

)
)
)

)
)

)
)
)

)
)
)
)

TAX NAP IDENTIFICATION NUMBERS: )
)

TAX MAP IDENTIFICATION NUMBERS FOR ALL PARCELS )
AFFECTED BY THIS ORDER ARE SHONE ON EXHIBIT (S) )
B 3 NHZCH ZS/ARE ATTACHED TO AND A PART )
OF THIS ORDER. )

VIRGINIA GAS
AND OIL BOARD

DOCKET NO.
00/01/14-3114

REPORT OF THE BOARD

PINDINGS AND ORDER

1. Hearing Date and Place: This matter came on
Virginia Gas and Oil Board (hereafter 'Board') at 9:00
Southwest Virginia Higher Education Center on the campus
Community College, Room 240, Abingdon, Virginia.

for hearing before the
a.m. Jaamary 1$, 2004
of Virginia Highlands

2. Appearances: James E. Raiser appeared for the Applicant.

3. Jurisdiction and Notice: Pursuant to Va. Code 4 45.1-361.1et sec.,
the Board finds that it has jurisdiction over the subject matter. Based upon
the evidence presented by Applicant, the Board also finds that the Applicant has
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(1) exercised due diligence in conducting a meaningful search cf reasonably
available sources to determine the identity and whereabouts of each gas and oil
owner, coal owner, or mineral owner having an interest in Subject Willing Unit
underlying and comprised of Subject Lands; (2) has represented to the Board that
it has given notice to those parties (hereafter sometimes person(s)'hethez
referring to individuals, cozporations, partnerships, associations. companies,
businesses, trusts, joint ventures or other legal entities) entitlQ by Va. Code

45.1-361.19 to notice of the Application filed herein; and (3) that the
persons set forth in their Application and Notice of Nearing have been
identified by Applicant through its due diligence as Owners oz Claimants of
Conventional Gas interests underlying Subject Drilling Unit, including those set
out in RCkibit B-3 who have not heretofore leased, sold or voluntarily agreed
with the Applicant to pool their Gas interests in Subject Drilling Unit.
Conflicting Gas Owners/Claimants in Subject Drilling Unit are listed on Nmhibit
N. Further, the Board has caused notice of this hearing to be published as
required by Va. Code 5 45.1-361.19.B.Whereupon, the Board hereby finds that the
notices given herein satisfy all statutory requirements, Board rule requirements
and the minimum standards of due process.

4. Amendments: Exhibit ' B-3.

5. Dismissals: NONE.

6. Relief Requested: Applicant requests (1) that pursuant to Va. Code
5 45.1-361.20, the Board establish Subject Drilling Unit to be sefved by Well
WGLFN CNBNR 043301; and (2) that pursuant to Va. Code 5 45.1-361.21, the Board
pool the rights, interests and estates in and to the Conventional Gas of the
known and unknown persons listed in the attached ~ibis B-S, and that of their
known and unknown heirs, executors, administrators, devisees, trust(ses, assigns
and successors, both immediate and remote, for the drilling and operation,
including production, of Conventional Gas from the Subject Drilling Unit
established for Subject Formations underlying and comprised of the Subject
Lands, (hereefter sometimes collectively identified and referred to as "Well
Development and/or operation in the subject Drilling Unit" ); and, (3) that the
Board designate Nmzs oil a ~ G

—~ as Unit operator.

7. Relief Granted: The requested relief in this cause shall be and hereby
is granted.

7.1 The Board hereby: (1) establishes Subject Drilling Unit pursuant to
Va. Code 5 45.1-361.20; (2) pursuant to Va. Code 6 45.1-361,21.C.3,
Dart Oil & Gas Corporation (hereafter "Unit Operator" ) is dlsignated as
the Operator authorised to drill and operate Well No. Wolfe Creek
043301 in the Subject Drilling Unit at the location depilcted on the
plat attached hereto as NmhibS.t A to produce Conventional Gas from
Subject Formations, subject to the permit provisions contained in
45.1-361.27 et seq., Code of Virginia, 1950 as amended, to,6 4 VAC 25-
150 et seq., Gas and Oil Regulations and to 6 4 VAC 25-160 et seq.,
Virginia Gas and Oil Board Regulations, all as amended from time to
time; and (3) the rights, interests and estates in ~ to the
conventional Gas in subject Drilling Unit including those of the known
and unknown persons listed on NmBibft B-3, attached hereto and made a
part hereof, and their known and unknown heirs, 'xecutors,
administrators, devisees, trustees, assigns and successors, both
immediate and remote, be and hereby are pooled in the Subject
Formations in the Subject Drilling Unit underlying and comprised of the
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Subject Lands. There are no applicable field rules and the unit is
subject to statewide spacing requirements of Va. Code 5 45.1-361.17.

8. Election and Election Period: In the event any Gas owner named in
the Application and Notice of Hearing has not heretofore reached, a voluntary
agreement to share in the operation of the well to be located in Subject
Drilling Unit at a rate of payment mutually agreed to by said Gas owner and the
Operator, then, such person may elect one of the options set forth in Paragraph
9 below and must give written notice of his election of the option selected
under Paragraph 9 herein to the designated Unit Operator at the address shown
below within thirty (30) days from the date of receipt of a copy o(I this Order.
A timely election shall be deemed to have been made if, on or before the last
day of said 30-day period, such electing person has delivered his written
election to the designated Unit Operator at the address shown below'r has duly
postmarked and placed his written election in first class United States mail,
postage prepaid, addressed to the Unit Operator at the address shown below.

Election Options:

9.1 Option 1 — To Participate In The Development and,Operation of
the Drilling Unit: Any Gas Owner or Claimant nasa)d in EBhfbit
B-3 who has not reached a voluntary agreement with the
Operator may elect to participate in the Well Development and
Operation on the Subject Drilling Unit (hereafter
"Participating Operator') by agreeing to pay the estimate of
such Participating Opez'ator's proportionate part df the actual
and reasonable costs, including a reasonable supejrvision fee,
of the Well Development and Operation, as mors particularly
set forth in Virginia Gas and Oil Board Regulatiqn 4 VAC 25-
160-100 (herein "Completed for Production Costs" ). Further, a
Participating Operator agrees to pay the estimate of such
Participating Operator's proportionate part of thy Estimated,
Completed-for-Production Costs as set forth below to the Unit
Operator within forty-five (45) days from the later of the
date of mailing or the date of recording of thig Order. The
estimated Completion-for-Production Costs for the Subject
Drilling Unit are as follows:

Estimated. Completed-for-Production Costs: $704 BIN.OO

Any gas owner and/or claimants named in Embfbit B-P, who elect
this option (Option 1) understand and agree that their initial
payment under this option is for their proportionate share of
the Applicant's estimate of actual costs and expenses. It is
also understood by all persons electing this optiQ that they
are agreeing to pay their proportionate share of the actual
costs and expenses as determined by the operator n4med in this
Board Order.

A Participating Operator's proportionate cost hereunder shall
be the result obtained by multiplying the PArticipating
Operators'Percent of Unit times the Completed-for-
Production Cost set forth above. Provided, however, that in
the event a Participating Operator elects to participate and
fails or refuses to pay the estimate of his proportionate part
of the Completed-for-Production Cost as set forth above, all
within the time set forth herein and in the mannezI prescribed
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in Paragraph 8 of this Order, then such Participating Operator
shall be deemed to have elected not to participate and to have
elected compensation in lieu of participation pursuant to
Paragraph 9.2 herein.

9.2 Option 2 — To Receive A Cash Bonus Consideration: In lieu of
participating in the Well Development and Operatien of Subject
Drilling Unit under Paragraph 9.1 above, any Qas Owner or
Claimant named in SmhQ4t $-$ in the unit who hae not reached
a voluntary agreement with the Operator may elect to accept a
cash bonus consideration of ~$ .00 per net mineral acre owned
by such person, commencing upon entry of thip Order and
continuing annually until commencement of production from
Subject Drilling Unit, and thereafter a royalty of 1/8th of
8/Sths (twelve and one-half percent (12,5%)] of the net
proceeds received by the Unit Operator for the sale of the Gas
produced from any Well Development and Operation covered by
this Order multiplied by the Qas owner's percentage Interest
Within Unit as set forth in the Application and Notice of
Bearing (for purposes of this Order, net proceeds shall be
actual proceeds received lass post-production coats incurred
downstream of the wellhead, including, but not limited to,
gathering, compression, treating, transportation and marketing
costs, whether performed by Unit Operator or a third person)
as fair, reasonable and equitable compensation td be paid to
said Gas owner. The initial cash bonus shall beoome due and
owing when so elected and shall be tendered, paid'r escrowed
within one hundred twenty (120) days of record~ing of this
Order. Thereafter, annual cash bonuses, if any, shall become
due and owing on each anniversary of the date of kecording of
this order in the event production from Subject Drilling Unit
has not theretofore commenced, and once due, shall be
tendered, paid or escrowed within sixty (60) d(sys of said
anniversary date. Once the initial cash bonus and the annual
cash bonuses, if any, are so paid or escrowed, said payment(s)
shall be satisfaction in full for the right, interests, and
claims of such electing Gas owner in and to the gas produced
from Subject Formation in the Subject Lands, except, however,
for the 1/8th royalties due hereunder.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.2, when so malfe, shall be
satisfaction in full for the right, interests, and claims of
such electing person in any Well Development an)d Operation
covered hereby and such electing person shall be deemed to and
hereby does lease and assign its right, interests, and claims
in and to the Gas produced from Subject Pormation in the
Subject Drilling Unit to the Applicant.

9.3. Option 3 - To Share In The Development And Opezatign As A Non-
Participating Person On A Carried Sasis And 'To Receive
Consideration In Lieu Of Cash: In lieu of participating in
the Well Development and Operation of Subject Dr(illing Unit
under Paragraph 9.1 above and in lieu of. receiving a cash
bonus consideration under Paragraph 9.2 above, any Qas Owner
or Claimant named in NmhihLt $-3 hereto who does not reach a
voluntary agreement with the Operator may elect to share in
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the Well Development and Operation of Subject Drilling Unit on
a carried basis (as a "Carried Well Operator" ) so that the
proportionate part of the Completed-for-Proddction Costs
hereby allocable to such Carried Well Operator's interest is
charged against such Carried Well Operator')s share of
production from Subject Drilling Unit. Such Carried Well
Operator's rights, interests, and claims in and to the Gas in
Subject Drilling Unit shall be deemed and hereby are assigned
to the Unit Operator until the proceeds from the tsale of such
Carried Well Operator's share of production from Subject
Drilling Unit (exclusive of any royalty, excess qr overriding
royalty, or other non-operating or non cost-bearing burden
reserved in any lease, assignment thereof or agreement
relating thereto covering such interest) equals three hundred
percent (300%) for a leased interest or two hunNired percent
(200%) for an unleased interest (whichever is applicable) of
such Carried Well Operator's share of the Completed-for-
Production Costs allocable to the interest of Such Carried
Well Operatoz. Any Gas Owner and/or Claimant named in R&ihit
S-3 who elects this option (Option 3) underst~ and agrees
that Completed-for-Production Costs are the Operaltor's actual
costs for well development and operation. When the Unit
Operator recoups and recovers fzom such C9rried Well
Operator's assigned interest the amounts provide4 foz above,
then, the assigned interest of such Carried Well Operator
shall automatically revert hack to such Carried +11 Operator,
and from and after such reversion, such Carried Well Operatoz
shall be treated as if it had participated initially under
Paragraph 9.1 above; and thereafter, such participating person
shall be charged with and shall pay his proportiMte part of
all further costs of such well development.

Subject to a final legal determination of ~rship, the
election made under this Paragraph 9.3, when so made, shall be
satisfaction in full for the right, interests, aqd claims of
such electing person in any well development su)d operation
covered hereby and such electing person shall bm deemed to
have and hereby does assign his right, interests~ and claims
in and to the Qas produced from Subject pozsmtion in the
Subject Drilling Unit to the Unit Operator for the period of
time during which his interest is carried as a)x)ve provided
prior to its reversion back to such electing persoh.

10. Pailure to Properly Sleet: In the event a person named in ~t
S-3 hereto does not reach a voluntary agreement with the Applicant Snd fai.ls to
do so within the time, in the manner, and in accordance with the terms of this
Order one of the alternatives set forth in Paragraph 9 above foP which his
interest qualifies, then such person shall be deemed to have ele(:ted not to
participate in the proposed Well Development and Operation in Subjqct Drilling
Unit and shall be deemed, subject to any final legal determination o$ ownership,
to have elected to accept as satisfaction in full for such persbn's right,
interests, and claims in and to the Qas the consideration provided in Paragraph
9.2 above for which its interest qualifies and shall be deemed to have leased
and/or assigned his right, interests, and claism in and to Gas in 'the Subject
Drilling Unit to the Unit Operator. Persons who fail to properly elect shall be
deemed to have accepted the ccs(pensation and terms set forth herein 4t Paragraph
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9.2 in satisfaction in full for the right, interests, and claims ok such person
in and to the Gas produced from Subject Formation underlying Subject Lands.

11. Default Bv Participating Person: In the event a person named in
BmhQ4t B-3 elects to participate under Paragraph 9.1, but fails or refuses to
pay, to secure the payment or to make an arrangement with the Unit',Operator for
the payment of such person's proportionate part of the Estimated C~leted-for-
Production costs as set forth herein, all within the time and in the manner as
prescribed in this Order, then such person shall be deemed to have Withdrawn his
election to participate and shall be deemed to have elected to accept as
satisfaction in full for such person's right, interests, and claism in and to
the Gas the consideration provided in Paragraph 9.2 above for which his interest
qualifies depending on the excess burdens attached to such interest. Whereupon,
any cash bonus consideration due as a result of such deemed election shall be
tendered, paid or escrowed by Unit Operator within one hundred twenty (120) days
after the last day on which such defaulting person under this Order'hould have
paid his proportionate part of such cost or should have made satisfactory
arrangements for the payment thereof. When such cash bonus consj.deration is
paid or escrowed, it shall be satisfaction in full for ths right, interests, and
claims of such person in and to the Gas underlying Subject Drilling Unit in the
Subject Lands covered hereby, except, however, for any I/8th royklties which
would become due pursuant to Paragraph 9.2 hereof.

12. Assignment of Interest: In the event a person named in'mhibit B-3
is unable to reach a voluntary agreement to share in the well Devslopment and
Operation contemplated by this Order at a rate of payment agreed to mutually by
said Owner or Claimant and the Applicant, and said person elects or fails to
elect to do other than participate under Paragraph 9.1 above in the Well
Development and Operation in Subject Drilling Unit, then such perSon shall be
deemed to have and shall have assigned unto Applicant such perkon's right,
interests, and claims in and to said well. in Subject Formations in Subject
Drilling Unit, and other share in and to Gas production to which sue/ person may
be entitled by reason of any election or deemed election hereunder ih accordance
with the provisions of this Order governing said elections.

13. Unit operator (or operator): Dart oil & Gas corporati4n, shall be
and hereby is designated as Unit Operator authorised to drill and operate Well
No. WUBWW ~ 143301 in Subject Formations in Subject Drillig Unit, all
subject to ths permit provisions contained in Va. Code $ 45.1-361.27 et ssq., $$
4 VAC 25-150 et seq., Gas and Oil Regulations and $$ 4 VAC 25-160 et seq.,
Vizginia Gas and Oil Board Regulations, all as amended from time ()o time, and
all elections required by this Order shall be communicated to Unit Operator in
writing at the address shown below:

3)sat 43 a ~ (
——Mism

SSB~ MH
4SBBS

NWS$is f(5.73 'E(5~$4
t4scs ())37 )

Assms

14. Cosanencement of Operations: Unit Operator shall ccsesence or cause
to commence operations for the drilling of the well covered hereby Within seven
hundred and thirty (730) days from the date of this Order and shall prosecute
the same with due diligence. If Unit Operator shall not have so cossaenced
andlor prosecuted, then this Order shall terminate, except for anj( cash sums
becoming payable hereunder; otherwise, unless sooner tezsdnated by Order of the
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Board, this Order shall expire at 12:00 P.M. on the date on which the well
covered by this Order is permanently abandoned and plugged. However, in the
event an appeal is taken fram this Order, then the time between the filing of
the Petition for Appeal and the final Order of the Circuit Court shall be
excluded in calculating the two-year period referenced herein.

15. Operator's Lien: Unit Operator, in addition to the other rights
afforded hereunder, shall have a lien and a right of set off on the Gas estates,
rights, and interests owned by any person subject hereto whe elects to
participate under Paragraph 9.1 in the Subject Drilling Unit to the extent that
costs incurred in the drilling or operation on the Subject Drilling Unit are a
charge against such person's interest. Such liens and right of set 'off shall be
separable as to each separate person and shall remain liens until the Unit
Operator drilling or operating the well covered hereby has been paid the full
amounts due under the terms of this Order.

16. Escrow Provisions:

Applicant has represented to the Board that there ase me unknown and/or
unlocatable Gas owners in the Subject Drilling Unit whose interests are subject
to the escrow requirements of Paragraph 16.1; and the Applicant has, represented
to the Board that there axe mo conflicting claimants in Subject gilling Unit
whose payments are subject to the provisions of paragraph 16.2 hereof.
Therefore, by the Order and unless and until otherwise ordered by the Board, the
Escrow Agent is mot required to establish an interest-bearing escrow account for
the Subject Drilling Unit.

Wachovia Bank, N.A.
VA75 15
P.O. Box 14061
Roanoke, VA 24038
Attn: Judy Barger

16.1 Escrow provisions for Unknown or Unlocatable Persons: If any payment
of bonus, royalty payment or other payment due and owl+ cannot be
made because the person entitled thereto cannot be l&ated or is
unknown, then such cash bonus, royalty payment or other payment shall
not be commingled with any funds of the Unit Operator and shall,
pursuant to Va. Code 5 45.1-361.21.D, be deposited by A Operator
into the Escrow Account, commencing within one hundred (twenty (120)
days of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made by a date which is no later
than sixty (60) days after the last day of the month being reported
and/or for which funds are subject to deposit. Such fun'hall be
held for the exclusive use of. aad sole benefit of the per+™ entitled
thereto until such funds can be paid to such person(s) until the
Escrow Agent relinquishes such funds as required by law or pursuant to
order of the Board in accordance with Va. Coda 5 45.1-361.$1.D.

16.2 Escrow Provisions For Conflicting Claimants: If any payment of
bonus, royalty payment, proceeds in excess of ongoing operational
expenses, or other payment due and owing under this Urdar cannot be
made because the person entitled thereto cannot be made cer'tain due to
conflicting claims of ownership and/or a defect or cloud on the title,
then such cash bonus, royalty payment, proceeds in excess'f ongoing
operational expenses, or other payment, together with Participating
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Operator's Proportionate Costs paid to Unit Operator pursuant to
Paragraph 9.1 hereof, if any, (1) shall not be commingled with any
funds of the Unit Operator; and (2) shall, pursuant to Va. Code 55
45.1-361.22.A.2, 45.1-361.22.A.3 and 45.1-361.22.A.4, be deposited by
the Operator into the Escraw Account within one hundred twenty (120)
days of recording of this Order, and continuing thereafter on a monthly
basis with each deposit to be made by a date which is no later than
sixty (60) days after the last day of the month being reported andlor
far which funds are subject to deposit. Such funds shall &e held for
the exclusive use of, and sole benefit of, the person entitled thereto
until such funds can be paid to such person(s) or until the Escrow
Agent relinquishes such funds as required by law or pursuant to Order
of the Board.

17. Special Findings: The Board specifically and specially finds:

17.1. Applicant is Dart Oil a Gas Cospoxatiem. Applicant is duly
authorised and qualified to transact business in the Commonwealth of
Virginia;

17.2. Applicant Dart Oil 0 Gas Cosporaticm is an operator in the
Commonwealth of Virginia, and has satisfied the Board's requirements
for operations in Virginia;

17.3. Applicant Bast 041 0 Gas C iem claims awnership of Gas leases
on 91.11%percent of Subject Drilling Unit and the right to explore
for, develop and produce Gas from same;

17.4. Applicant has proposed the drilling of Well %ASS CEEEE 043501 to a
depth of 4500 fest on the Subject Drilling Unit at the location
depicted in Embfhlt A to develop the pool of Gas 'n Subject
Formations, to complete and operate Well WOLFE ~ Oif)501 for the
purpose of producing Conventional Gas.

17.5 The estimated production of the life of the proposed Well NESE
CMOBS 049501 is 750 ~.

17.6 With this Application, notice was provided to everyone claiming an
ownership interest relative to the production of conventi.anal gas in
the Subject Drilling Unit. Set forth in Emhildt B-S, is the name
and last known address of each Owner or Claimant identified by the
Applicant as Qas owners in Subject Drilling Unit who has not, in
writing, leased to the Applicant or the Unit Operator ar agreed to
voluntarily pool his interests in Subject Drilling Unit for its
development. Gas interests unleased to the Operator and listed in
Rmhibit $-3 represent 0.09% percent of Subject Drilling Unit;

17.7 Applicant's evidence established that the fair, reasonable and
equitable compensation to be paid to any person in lieu of the right
to participate in the Wells are those options provided in Paragraph
9 above;

17.8 The Subject Drilling Unit does not constitute an unreasonable or
arbitrary exercise of Applicant's right to explore for or produce
Qas;
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17.9 The relief requested and granted is just and reasonable, is

supported by substantial evidence and will afford each person listed
and named in Em3Libit B-3 hereto the opportunity to recover or
receive, without unnecessary expense, such person's just and fair
share of the production from Subject Drilling Unit. ThB granting of
the Application and relief requested therein will ensure to the
extent possible the greatest ultimate recovery of Conventional Gas,
prevent or assist in preventing the various types of waste
prohibited by statute and protect or assist in protecting the
correlative rights of all persons in the subject cosmon sources of
supply in the Subject Lande. Therefore, the Board is entering an
Order granting the relief herein set forth.

18. Nailing Of Order And Piling Of Affidavit: Applicant or its Attorney
shall file an affidavit with the Secretary of the Board within sixty (60) days
after the date of recording of this Order stating that a true and correct copy
of said Order was mailed within seven (7) days from the date of its receipt by
the Unit Operator to each Respondent named in Emhibit $-3 pooled by this Order
and whose address is known.

19. Availability of Unit Records: The Director shall provide all
persons not subject to a lease with reasonable access to all records for Subject
Drilling Unit which are submitted by the Unit Operator to said Director and/or
his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms and
provisions set forth above be and hereby are granted and IT IS SO ORDERED.

21. Appeals: Appeals of this Order are governed by the proviRions of Va.
Code Ann. 9 45.1-361.9 which provides that any order or decision of the Board
may be appealed to the appropriate circuit court.

22. Effective Date: This Order shall be effective as of the date of the
Board's approval of this Application, which is set forth at Paragraph 1 above.
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DUDE EED ExEcUTED tt ~
'

E y fPM . EEEE, by U
'ty f

DONE AND PERFORMED this 2O+ day of ~~, 2000, by Order of this
Board.

B. R. Wilson
Principal Executive To The Staff
Virginia Gas and Oil Board

STATE OF VIRGINIA )
COUNTY OF WASHINGTON )

Acknowledged on this 20 day of rtXln/4 ~,2000, personally
before me a notary public in and for the Cosiimnwealth of Virginia, appeared
Benny Wampler, being duly sworn did depose and say that he is Chaim)mn of the
Virginia Gas and Oil Board. and B. R. Wilson, being duly sworn did depose and
say that he is Principal Executive to the Staff of the Virginia Gas and Oil
Board, that they executed the same and was authorized to do so.

nD.,i=
Diane Davis. Ng)Lary
174394

My commission expires: September 30, 2009

10
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I Lease No. 01014073
Tax I3>.No. 013A 0053 & 013 A 0060
Wolfe Cruet~- Surface, Coal, Oil & Gas
7.90Ames

Gas 6SO Ac. 32554

Wolh Cmab 043301 Plus
TRACI'WNERSHIP INFORMATION SCHEDULE

December 10,2007

Lease No

Tax 13).Ne.
Ruby N. Yon - Surface, Coaj Oil & Gss
S.S7Acres
Gas 5.11 Ac. 2S656

Tax I3).No.
Micbam Kevin & Lori Hale - huhce, Ceal, Oil & Gas
S.99Acne
Gas 537 Ac. 2.6974

Lease No
Tax LD. No.
Miebscl & Kaen Hale - Surface, Coal, Oil & Ges
S.16Aaes
Gas 4.64 Ac. 22254

Lease No

Tax LD. No. 013 A 0071D
Kevin M. & KsSy D. Laady - Surhce, Oil it Gas
S.04Ames
Gss 4SS Ac. 22054

Lease No. 010141069
Tax 12).No. 013A 0030& 013 A 0032
Raymond WinSad Tisbor - Surdms, Coal, Oi1 & Ges
70.06Aacs
Gas 59.00 Ac. 29.93%(Terai)

Loess No.
Tsx ID.No. 013A 0027
Doudiss Wayne Blevms - Surface, Oil & Gas
0.63 Ames
Ges 0.39 Ac. 02054

Lena No.
Tax LD. No. 013 A 0032A
Aohoay W. & Saadra Tabor- Surface, Oil & Ges
OAS Ames
Gas 032 Ac. 0.1674

Tax I.D.No. 013 A OK!6
DouSbu M. Cisusbum Smhcc, Oil & Gas
Aaes
Gas 0.03 A'e. 0.0274

10 Lease No.
Tax LD. No. 013 A 0020

'u!bonyW. & Saodra Tabor - Surhca Oil & Gss
lb36 Aacs
Gas 0.16 Ac. 0.0054
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11 Loess No.
Tsx LD. No. 013 A 0031
Doushnht ~stale - Surface, 00 a Gas
125 Acres
Gtn 6.74 Ac. 39796

12 Lease No.
Tax LD. No. 013A 0033
CSL puchatt, oro pnadt A. Rye - Surface, Oil a Gas
4.5 Ance
Gas 446 Ac. 22374

13 Lease No.
Tnt LD. No. 013A 0030
Rodasy susie- Suratce. Oil a Gas
7345 Acne
Gas 645 Ac. 3279tr

14 LannNo. 010141011
Tax LD. No. 013 A 0042
Ssadra Mtehen Surface. Oa a Gss
79.73 Acne
Gas 1121 Ac. 5.6054

15 Laces No. 01014080
Tax 131.No. 013 A 0071
Sccn A. a Ssadra B.S~-Surface, Oil a Gss
109A4 Ance
Gas 60.77 Ac. 30SSNr

16 LeaseNo. 010141107
Tax LD. No. 013 A 0071A
Scca A. a Saadra B.~Surfhce, Coal, On dt Gas
69.35Anas
Gas 23.32 Ao. 11.6694

Exhibit "B-3"
Well No.: Wolfe Creek 043301

Xrant LeeLr

Cdh Gas dt Coal

Lease
~SS

Interest
Within
~U't

Gross
Acreage
~IB nit

9 Douglas M. McClanahan

p~f2'p 122 Peach Ln.

7+if/Vbp +j~ Ptdls Mills, Va 24613

11 Douglas M. McClanahan elals
122 Peach Ln.

p~ pr)g j Pails Mills, Va 24613

7+x~

Unleased 0.02% 0.03

Unleased 3 37%% 6.74

Unleased 223% 4.46



m I 025pti0434
Exhibit "B-3"

Well No.r Wolfe Creek 043301

Oil. Gas dt Coal
Interest
Within
Unit

Gross
Acreage
Ja2sB

9

0/9 8rr7OZCe

11

, > ~ Oael9Cy»
12

oJ~+~7~M
13

Douglas M. McClanahsn
122 Peach Ln.
Falls Mills, Va 24613

Douglas M. McClanahm etals
122 Peach Ln.
Falls MiBs, Va 24613

C3L Puckett
C/0 Frank A. Rye
PO Box 414
Btuefield, Va 246054414

Rodney Ruble
1477 Big Branch M.
Bluetleld, Va 24605

Unleased 0.02% 0.03

Unleased 3.37Yo'Yo 6.74

Unleased 3.2794 6.55

Unleased 223%o 4.46

P rcentage ofUnit Unleased

Acreage m Unit Unleased

8.0994

17.78

INSTRINENT 0888881412
RECORDED IN THE CLERK'S OFFICE OF


