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YVIRGINTIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: CN¥ GAS COMPANY LLC } VIRGINIA GAS
} AND QIL BOARD
RELIEF SQUGHT: RE-POOLING OF INTERESTS TN ]
DRILLING UNIT NO. ARZ-143 LOCATED ) DOCKET NO.
IN THE MIDDLE RIDGE I COALEED } 08-0115-2122-01

METHANE GAS FIELD PURSUANT TO VA. )
CODE $§ 45.1-361.21 AND 45.1-361.22,)

FOR THE PRODUCTICN OF CCCLUDED )

TAX Map
NATURAL GAS PRODUCED FROM COALBEDS )
AND ROCK STRATA ASSQCIATED THEREWITH) TN WIRIIAE S
v s NUMERERS FOR
[herein collectively referred to as ) ALL
n ” h [1} n ”
Coalbed Methane Gas" or "Gas") ; PARCELS
AFFECTED BY
LEGAL DESCR ]
S ; THIS ORDER ARE
DRILLING UNIT NUMBER AZ-143 ) 2*?{2“? ON THE
(herein "Subiect Drilling Unit"} IN THE ) IDE&% ICATION
MIDDLE RIDGE I COALBED METHANE GAS FIELD ) 1EPI A
MAIDEN SPRINGS MAGISTERIAL DISTRICT y | PAGE
RICHLANDS QUADRANGLE y | FOLLOWING
TAZEWELL COUNTY, VIRGINIA ) ﬁiﬂiﬁ;rA
(the "Subject Lands" are more )
particularly described on Exhibit ) IS ATTACHED TO
"a", attached hereto and made a ) AND A PART OF
part hereof) ]
REPORT OF THE BQOARD
FINDINGS AND CORDER
1g Hearing Date and Place: This cama for final hearing before
the Virginia Gas and Qil beoard (hereafter "Board”) at 59:00 a.m. on

MNovember 18, 2014 at the at the Russell C{opounty Conference Center,
Lebanon, Virginia.

2, Appearances: Mark Swartz, Esquire, of the firm Swartz Law
Offices PLLC, appearsed for the Applicant; and Sharon M. B. Pigeon,
assistant Attorneyv General, was present to advise the Board.

e Jurisdiction and Notice: Pursuant to Va, Code $§% 45.1-
361.1 et seg., the Board finds that it has jurisdiction owver the
subject matter. Based upen the evidence presented by Applicant, the

Board alsa finds that the Applicant has (1) exercised due diligence in
conducting a search of the reascnably available sources to determine
the didentity and whereabouts of gas and oil owners, cecal owners,
mineral owners and/or potential owners, i.e., personsg identified by
Applicant as having ("Owner"}) or claiming ("Claimant™} the rights to
Coaibed Methane Gas in all coal =seams below the Jawbone 1, including
Tiller, Upper Horsepen, Middle Horsepen, War Creek, Beckley, Lower
Horsepen, Pocahontas No. 8, FPocahontas HNo. 6, FPocabontas HNo. 3§,
Pocahontas No. 4, Pocahontas No. 3, Pocahontas No. 1 and wvarious
unnamed ceal seams, coalbeds and rock strata associated therewith
{hereafter "Subject Formation"} in Subject Drilling Unit underlying and

Page Number 1.



BK201LMI9166

comprised of Subject Lands; ({(2) represented it has given notice to
those parties (hereafter scmetimes "person(s)" whether referring teo
individuals, corporations, partnerships, asscciations, companies,
businesses, trusts, joint ventures or other legal entities} entitled by
Va. Code 55 45.1-361.1% and 43.1-361.22, to netice of the Application
filed herein; and (3) that the persens set forth in their Application
and Notice of Hearing are persons identified by BRpplicant through its
due diligence who may be Qwners or Claimants of Coalbed Methane Gas
interests underlying Subject Drilling Unit and that the persons
identified in Exhibit B-3 attachad heretoc are perscns Iidentified by
Applicant whe may be Owners or Claimants of Coalbad Mathane Gas
interests in Subject Formation who have not heretofore agreed to lease
or sell tec the Applicant and/or voluntarily pool their Gas interests.
Conflicting Gas Owners/Claimants in Subject Drilling Unit are listed on
Exhibit E. Further, the Board has caused notice of this hearing to be
published as required by Va. Code § 45.1-361.15.B. Whereupon, the Board
hexeby finds that the notices given herein satisfy all statutory
requirements, Board rule requirements and the minimum standards of due
process.

4. Amendments: Exhikit B2 & B3
iy Dismissals: Richlands Coal Company
6. Relief Reguested: Applicant reguests (1} that pursuant To

Va. Code § 45.1-261.22, including the applicable porticns of Va. Code §
45 _1-361.21, the Board pool all the rights, interests and estates in
and to the Gas in Subject Drilling Unit, including the pooling of the
interests of the Applicant and of the known and unknown parsons named
in Exhibit B-3 hereto and that of their known and unknown heirs,
executors, administrators, devisees, &trustees, assigns and successors,
both immediate and remote, for the drilling and operation, including
production, of Coalbed Methane Gas, produced from or allocated to the
Subject Drilling Umnit established for the Subject Formation underlying
and comprised of the Subject Lands, (hereafter sometimes collectively
identified and referred to as "Well Development and/or Operation in the
subject Drilling Unit"), and (2) that the Board designate CHNX Gas
Company LLC as Unit Operator.

e Relief Granted: The Applicant’s requested relief in this
cause be and hereby is granted: (1) Pursuant te Va. Cede § 43.1-

361.21.C.53, CHX Gas Company LLC (hereafter "Unit Operator™) is
designated as the Unit Operator authorized to drill and operate the
Coalbed Methane Gas well in the Subject Drilling Unit at the location
depicted on the plat attached hereto as Exhibit &, subject to the
permit provisions contained in Va. Code §§ 45.1-361.27 et seq.; to the
Middle Ridge I Coalbed Methane Gas Field Order VGOB 00-1017-0835,
effective October 17, 2000; to §5 4 VAC 25-150 et =eqg., Gas and 0il
Requlations; and to §§ 4 VAC 25-160 et seq., Virginia Gas and 0il Board
Regulations, all as amended from time to time, and (2) all the
interests and estates in and to the Gas in Subject Drilling Unit,
including that of the Applicant and of the known and unknown persons
listed on Exhibit B-3, attached heretc and made a part hereof, and
their known and unknown heirs, executors, administrators, devisees,
trustees, assigns and successors, both immediate and remote, be and
hereby are pecled in the Subject Formation in the Subject Drilling Unit
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underlying and comprised of the Subject Lands.

pursuant to the Middle Ridge 1 Field Rules, the Board has adopted
the following method for the calculation of production and revenue and
zllocation of allowable costs for the production of Coalbed Methane
Gas.

For Frac Well Gas. - Gas shall be produced from and allecated to
only the 58.74-acre drilling unit in which the well is located
according te the undivided interests of each Owner/Claimant
within the unit, which undivided interest shall be the ratio
{expressed as a percentage) that the amocunt of mineral acreage
within each separate tract that is within the Subject Drilling
Unit, when platted on the surface, bkears to the total mineral
acreage, when platted on the surface, contained within the entire
58.74-acre drilling unit in the manner set forth in the Middle
Ridge I Field Rules.

8. Election and Election Period: In the event any Cwner or
Claimant named in Bxhibit B-3 hereto does not reach a voluntary
agreement to share in the operation of the well located in the Subject
Drilling Unit, at a rate of payment mutually agreed to by said Gas
Owner or Claimant and the Unit Operator, then such person named may
elect one of the optlons set forth in Paragraph 9 below and must give
written notice of his election of the option selected under Paragraph 2
to the designated Unit Operator at the address shown bkelow within
thirty (30) days from the date of receipt of a copy of this Order. 2
timely election shall be deemed to have been made if, on or before the
last day of said 30-day period, such electing person has delivered his
written election to the designated Unit Operator at the address shown
below or has duly postmarksd and placed its written election in first
class United States mail, postage prepaid, addressed to the Unit
Operatcr at the address shown below.

9. Election Options:

5.1 Option 1 - To Participate In The Well Development and
Operation of the Brilling Unit: &Any Gas OQOwner or Claimant
named in Exhibit B-3 who doss not reach a voluntary agreement
with the Unit Operator may elect to participate in the Well
Development and Operatien in the Subject Drilling Unit
{hereafter "Participating Operator") by agreeing to pay the
astimate of such Farticipating Operator's proportionate part
of the actual and reasonable costs of the Well Development
contemplated by this Order for Gas produced purswant to the
Middle Ridge I Field Rules, including a reascnable supervision
fee, as more particularly set forth in Virginia Gas and 0Oil
Board Regqulation 4 VAC 25-160-100 {herein "Completed-for-
Production Costs™). Further, a Participating Operator agrees
to pay the estimate of such Participating Operator's
proportionate part of the Completed-for-Production Cost as set
forth below to the Unit Operator within forty-five (45) days
from the later of the date of mailing or the date of recording
of this Order. The Completed-for-Production Cost for the
Subject Drilling Unit is as follows:

Page Number 3.



2014 P[9168

Completed-for-Production Cost: AZ143 $242,569.93
AZ143R $§365,753.00
Total $608,322.93

Any gas owner and/or claimants named in Exhibit B-3, who elect
this optien (Option 1) understand and agree that their initial
payment under this option is for their proportionate share of
the Applicant’s estimate of agtual costs and expenses. It is
alse understood by all persons electing this option that they
are agreeing to pay their proporticnate share of the actual
costs and expenses as determined by the Operator named in this
Board Order.

A Participating UOperator's proportionate cost hereunder shall be
the result chtained by multiplying the Participating Operatcrs'
"Interest in Unit"™ times the Completed-for-Production Cost set
forth above. Eggyidgg, however, that in the event a Participating
Operator elects te participate and fails or refuses to pay the
estimate of his proportionate part of the Completed-for-
Production Cost as set forth above, all within the time set forth
herein and in the manner prescribed in Paragraph 8 of this Oxder,
then such Participating Operator shall be deemed to have elected
not to participate and to have elected compensation in lieu of
participation pursuant to Paragraph 9.2 herein.

9.2 Cption 2 - To Receive B Cash Bonus Congideraticn: In lieu
of participating in the Well Development and Operation in
Subject Drilling Unit under Paragraph 9.1 above, any Gas
Owner cor Claimant named in Exhibit B-3 hereto who does not
reach a woluntary agreement with the Unit Operator may
elect to accept a cash benus consideration of $5.00
per net mineral acre cwned by such person, commencing upon
entry of this Order and continuing annually until
commencement of productien from Subject Drilling Unit, and
thereafter a royalty of 1/8th cof 8/8ths [twelve and one-
half percent (12.5%)] of the net proceeds received by the
Unit Operator for the sale of the Coalbed Methane Gas
produced from any Well Development and Operation covered by
this Order multiplied by that person's Interest in Unit or
proportional share of said praduction [for purposes of this
Order, net proceeds shall be actunal proceeds received less
post-production costs incurred downstream of the wellhead,
incliuding, but not 1limited te, gathering, compression,
treating, transportatien and marketing costs, whether
performed by Unit Operater or a third persen] as fair,
reasonable and equitable compensation to be paid to said
Gas Owner or Claimant. The initial cash bonus shall beccme
due and owing when so elected and shall be tendered, paid
or escrowed within one hundred twenty (120) days of
recording of this Order. Thereafter, annual cash bonuses,
if any, shall become due and owing on each anniversary of
the date of recording of this order in the event production
from Subject Crilling Unit has not theretofore commenced,
and once due, shall be tendered, paid or escrowed within

Page Number 4.



2014 19169

sixty (60) days of said anniversary date. Once the initial
cash bonus and the annuzl cash bonuses, if any, are so paid
or escrowed, subject to a final legal determination of
ownership, said payment{s} shall be satisfaction in full
for the right, interests, and claims of such electing
persen in and to the Gas produced from Subject Formation in
the Subject Lands, except, however, for the 1/8th royalties
due hereunder.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.2, when sc made, shall
be satisfaction in full fer the right, interests, and
claims of such electing person in any Well Development and
Operation covered hereby and such electing persen shall be
deemed to and hereby does lease and assign, its right,
interests, and claims in and to the Gas preduced from
Subject Formation in the Subject Drilling Unit tc¢ the
Applicant.

Option 3 - Te¢ Share In The Well Development And Qperation
Bs B HNon-Participating Person ©On & Carried Basis And To
Receive Consideration In Lieu Of Cash: In lien of
participating in the Well Develcpment and QOperation in
Subject Drilling Unit under Paragraph 9.1 above and in lleu
of receiving a Cash Bonus Consideration under Paragraph 9.2
above, any Gas Owner or Claimant named in Exhibit B-3
hereto who does not reach a voluntary agreement with the
Unit Operator may elect to share in the Well Development
and Operation of Subject Drilling Unit on a carried basis
(as a "Carried Well Operater"] so that the propertionate
part of the Completed-fer-Production Cost hereby allocable
to such Carried Well Operator's interest is charged against
such Carried Well Operator's share of production from
Subject Drilling Unit. Such Carried Well Operator's
rights, interests, and claims in and to the Gas in Subkject
nrilling Unit shall be desmed and hereby are assigned to
the 2pplicant wuntil the proceeds from the sale ¢f such
Carried Well Operater's share of producticon from Subject
Prilling Unit {exclusive of any royalty, ex{cess or
overriding royalty, or other non-operating or nen Cost-
bearing burden ressrved irn any lease, assignment thereof or
agreement relating thereto covering such interest) eguals
three hundred percent (300%) for a leased interest or two
hundred percent (200%) for an unleased interest (whichever
is applicable) of such Carried Well Operator's share of the
Completed-for-Producticn Cost allocable Lo the interest of
such Carried Well Cperator. When the Applicant recoups and
recovers from such Carried Well Operator's assigned
interest the amountsz provided for above, then, the assigned
interest of such Carried Well Operator shall automatically
revert back to such Carried Well Operator, and from and
aftar such revergion, such Carried Well Operator shall be
treated as if it had participated initially under Paragraph
8.1 above; and thereafter, such participating person shall
be charged with and shall pay his propertionate part of all
further costs of such Well Development and Operation.
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Subject to a final legal determination of cownership, the
election made under this Paragzraph 9.3, when s¢ made, shall
be satisfaction in full for the rights, interests, and
claims of such electing person in any Well Development and
Cperation covered hereby and such electing persen shall be
deemed to have and hereby does assign its rights,
interests, and claims in and to the Gas produced from
Subject Formation in the Subject Drilling Unit o the
Applicant for the period of time during which its interest
is carried as above provided prior to its reversion back to
such electing person.

10. Failure tp Properly Elect: 1In the event a person named in
Exhibit B-3 herete does not reach a voluntary agreement with the Unit
Operator and fails to elect within the time, in the manner and in
accordance with the terms of this Order, one of the alternatives set
forth in Paragraph 2 above for which his interest gualifies, then such
person shall be deemed to have elected not te participate in the
proposed Well Development and Operation iIp Subject Drilling Unit and
shall be deemed, subiject to a fimal legal determinatien of ownership,
to have elected to accept as satisfaction in full for such person's
right, interests, and c¢laims in and to the Gas the consideration
provided in Paragraph 9.2 above for which its interest qualifies and
shall he deemed to have leased and/or assigned his right, interests,
and claims in and to the Gas produced from Subject Formation in the
Subject Drilling Unit to the Applicant. Persons who fail to properly
elect shall be deemed, subject te a final legal determinatien of
ownership, to have accepted the compensation and terms set forth herein
at Paragraph 9.2 in satisfaction in full for the right, interests, and
claims of such person in and to the Gas produced from the Subject
Formation underlying Subject Lands.

Ties Defgult By Participating Person: In the event a person
named in Exhibit B-3 elects to participate under Paragraph 9.1, but
fails or refuses to pay, to se¢ure the payment or to make an
arrangement with the Unit Operator for the payment of such person's
proportionate part of the Completed-for-Production Cost as set forth
herein, all within the time and in the manner as prescribed in this
Order, then such persen shall be deemed to have withdrawn his election
to participate and shall be deemed tc have elscted o accept as
satisfaction in full for such perseon's right, interest, and claims in
and to the Gas the consideraticn provided in Paragraph 9.2 above for
which his intersst gualifies depending on the excess burdens attached
to such interest. Whereupon, any cash bonus consideration due as a
result of such deemed election shall be tendered, paid or escrowed by
Unit Operator within wone hundred twenty (l120) days after the last day
on which such defaulting person under this Order should have paid his
proportionate part of such cost or should have made satisfactory
arrangements for the payment thereof. When such cash bonus
consideraticn is pald or escrowed, it shall be satisfaction in full feor
the right, interests, and claims of such persen in and to the Gas
underlying Subject Drilling Unit in the Subject Lands covered hereby,
except, however, for any royalties which would become due pursuant to
Paragraph 2.2 hareof.

12 Assignment of Interest: In the event a perscon named in
Exhibhit B-3 is unable to reach a voluntary =agreement to share in the
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Well Development and Operation contemplated by this Order at a rate of
payment agreed te mutually by sald Owner or Claimant and the Unit
Operator, or fails tc make an election under Paragraph 9.1 above, then
subjeet to a final legal determination of ownership, such person shall
be deemed te have and shall have assigned unto Applicant such person's
right, interests, and claims in z2nd te said well, and other share in
preduction to which =such persoen may be entitled by reason of any
election or deemed election hereunder in accordance with the provisions
¢f this Order governing said election.

Ta. Unit Operator (or Operator): CNX Gas Company LLC shall be
and hereby is designated as Unit Operater authorized to drill and
operate the Coalbed Methane Well in Subject Formation in Subject
Drilling Unit, all subject te the permit provisions contained in Va.
Code §§ 45.1-361.27 et seq.; §§ 4 VAC 25-150 et seq., Gas and 0Oil
Regulaticns; $§ 4 VAC 25-160 et seq., Virginia Gas and 0il Beard
Regulations; the Middle Ridge I Coalbed Gas Field Order VGOB 00-1017-
0835, all as amended from time to time, and all electiens required by
this Order shall be communicated to Unit Operator in writing at the
address shown below:

CNX Gas Company LLC
2481 John Nash Blwvd.
Bluefield, WV 24701
Attn: Bnita D. Duty

14. Commencement cof Operations: Unit Operater shall commence or
cause to commence operaticns for the drilling of the well(s) within the
Subject Drilling Unit and/eor the well(s) ocutside the Subject Drilling
Unit but from which production is allocated to the Svbject Drilling
Unit within Seven Hundred and Thirty (730) days from the date of the
Order and shall prosecute same with dune diligence. 1f Unit Operator
shall not have so commenced andfor prosecuted, then this Order shall
terminate, except for any cash sums then payable hereunder; otherwise,
unless sooner terminated by Order of the Board, this Order shall expire
at 12:00 P.M. on the date on which all wells cowered by the Order
and/or all wells from which preduction is allocated te the Subject
Drilling Unit are permanently abandoned and plugged. However, in the
event an appeal is taken from this Order, then the time between the
filing of the petition for appeal and the final Order of the Circuit
Court chall be excluded in calculating the two-year period referred to
herein.

1Li5s Operator's Lien: Unit Operator, in addition to the other
rights afforded hereunder, shall have a lien and a right of set off on
the Gas estates, rights, and interests owned by any person subject
hereto who elects to participate under Paragraph 9.1 in the Subject
Drilling Unit to the extent that costs incurred in the drilling or
operation on the Subject Drilling Unit are chargeable against such
person's interest. Such liens and right of set off shall be separable
as to each separate persen and shall remain liens until the Unit
Cperator drilling or operating any well covered hereby has been paid
the full amounts due under the terms cf this Order.

il - Escrow Prowvisions:

The Applicant represented to the Board that there are no
wnknown or unlocatable c¢laimants in the Subject Drilling Unit whose
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payments are subjest to the provisions of Paragraph 16.1 and the Unit
Operator has represented to the Board that thers are conflicking
claimants in Tract{s) 2A, 2B, & 2C of the Subject Drilling Unit whose
payments are subject to the provisions of Paragraph 16.2 hereof.
Therefore, by this Order, the Escrow Agent named herein or any
successor named by Lthe Board, is reguired toc establish an interest-
bearing escrow account for Traeck(s) 2A, 2B, & 2C of Subject Drilling
Unit (herein “Escrow Account”), and to receive and account te the Board
pursuant to its agreement for the escrowed funds hereafter described in
Paragraphs 16.1 and 16.2:

First Bank & Trust Company
38 E. Valley Drive
Bristol, VA 24201
Attn: Escrow Agent

16.1. Escrow Provisions For Unknown or Unlocatable Persons: If
any payment of bonus, royalty payment or othetr payment due
and owing under this Order c¢annot be made bescause the
person entitled thersto cannot be located or is unknown,
then such cash beonus, royalty payment, or other payment
shall not be commingled with any funds of the Unit Operator
and, pursuant te Va. Code § 45.1-361.21.D, said sums ghall
be deposited by the Unit Operator into the Escrew Acceount,
commencing within one hundred twenty {120} days of
recording eof this ©Order, and continuing thereafter on a
monthly basis with each deposit to bhe made, by use of a
report format approved by the Inspector, by a date which is
no later than sixty (60} days after the last day of the
month bheing reported and/or for which funds are being
deposited. Such funds shall be held for the exclusive use
of, and sole benefit of the persen entitled thereto until
such funds can be paid te such persen(s) or until the
Escrow Agent relinguishes such funds as required by law or
pursuant to Order of the Board in accordance with Va. Code
% 45.1-361.21.D.

16.2 Escrow Provisions For Conflicting Claimants: If any
payment of bonus, royalty payment, proceeds in excess of
ongoing operational expenses, ©or other payment due and cwing
under this Order cannot be made because the person entitled
thereto cannot he made certain duve te conflicting claims of
ownership and/or a defect or cloud on the title, then such
cash bonus, royalty payment, proceeds in excess of ongoing
oparational expenses, or other payment, together with
Participating Operator's Proportionate Costs paid to Unit
fperater pursuant to Paragraph 9.1 hereof, if any, (1) shall
not be commingled with any funds of the Unit Operator; and
(2) shall, pursuant to Va. Code §§ 45.1-361.22.A.2, 45.1-
361.22.A.3 and 45.1-361.22.4.4, be deposited by the Operator
inte the Escrow Account within one hundred twenty (120} days
of recording of this Order, and centinuing thereafter on 2
monthly basis with each deposit to be made by a date which is
ne later than sixty (60) days after the last day of the month
being reported and/or for which funds are subject to deposit.

Page Number 8.



dig 13

Sp

2oL MISHTd

Such funds shall be held for the exclusive use of, and sole
benefit of, the person entitled therete until such funds can
be paid to such person{s}! or until the Escrow Agent
relinguishes such funds as reguired by law or pursuant te
Order of the Board.

ecial Pindings: The Board specifically and specially finds:

17

it

Bl

1.3

1%

17

17

ik,

.1, CNX Gas Company LLC, a Virginia limited liability company
is duly authorized and gqualified to transact business in the
Commonwealth of Virginia;

2. CNX Gas Company LILC has the authority to explecre, develop
and maintain the properties and assets new cwned or hergafter
acquired, consented to serve as Coaibed Methane Gas Unit
Operator for Subject Drilling Unit and te faithfully discharge
the duties imposed upon it as Unit Operator by statute and
regulations;

3. CHX Gas Company LLC i1s an operator in the Commonwealth of
Virginia, and has satisfied the Board’'s reguirementis for
operaticns in Virginia;

4 CHX Gas Company LILC claims ownership of gas leases, Coalbed
Mathane  Gas leases, andfor coal leases representing
93.6840 percent of the oil and gas interest/claims in and to
Coalbed Methane Gas and 100,0000 opercant of the coal
interest/claims in and to Coalbed Methane Gas in Subject
Drilling Unit; and, Applicant claims the right to explore
for, davelop and produce Coalbed Methane Gas from Subject
Formations in Subject Drilling Unit in Tazewell County,
Virginia, which Subject Lands are more particularly described
in Exhibit A;

5. The estimated total production from Subject Drilling Unit
is 125 MMCF to 550 MMOF. The estimated amount of reserves
from the Subject Drilling Unit is 125 MMCEF to 550 MMCF;

.6. Set forth in Exhibit B-3, is the name and last known

address of zach Owner or Claimant identified by the Applicant

as having or claiming an interest in the Coalbed Methane Gas in
Subject Fermation in Subject Drilling Unit vnderlying and
comprised of Subject Lands, who has net, in writing, leased teo
the Bpplicant or the Unit Operator or agreed te voluntarily

pool his interests in Subject Drilling Unit for its

development. The interests of the Respondents listed in Exhibit
B-3 comprise €.3160 percent of the oil and gas interests/claims
in and to Coalbed Methane Gas and 0.0000 percent of the coal
interests/claims in and to Coalbed Methane Gas in Subject
Drilling Unit;

.7. BApplicant’'s evidence established that the fair, reasonable
and eguitable compensation te be paid te any persen in liew

of the right to participate in the Wells are those options
provided in Paragraph 9 above;

.B. The relief regquested and granted is just and reasonable, is
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supported by substantial evidence and will afford each person
listed and named in Exhibit B-3 hereto the oppeortunity to
recover or recelve, without unnecessary expense, such person’'s
Just and falr share of the production from Subkject Drilling
Unit. The granting of the Application and relief requested
therein will ensure te the extent possible the greatest
ultimate recovery of Ccalbed Methane Gas, prevent or assist in
preventing the various types c¢f waste prohibited by statute and
protect or assist in protecting the correlative rights of all
peraons in the subject commen sources of supply in the Subject
Lands. Therefore, the Board iz entering an Crder granting the
relief herein set forth.

is. Mailing Of Order And Filing ©f Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of tha Beard within
sizty (60) days after the date of recording of this Order stating that
a true and correct copy of said Order was mailed within seven {7) days
from the date of its zrecelipt by Unit Operateor to each Respondent named
in Exhibit B-3 pooled by this Ordexr and whose address is known.

191, Availability of Unit Records: The Director shall provide
all persons not subject to a lease with reasonable access to all
records for Subject Drilling Unit which are submitted by the Unit
Operator to said Director and/or his Inspector(s).

0 8 Conclusion: Therefcre, the requested relief and all terms
and provisions set forth above be and hereby are granted and IT IS S0
CRDERED.

23l Appeals: Appeals of this Order are governed by the
provisions of Va. Code ABnn. § 45.1-361.2 which provides that any order
or decision of the Board may be appealed to the appropriate circouit
court..

Rlde Effective Date: This Order shall be effective as of the
date of the Board's approval of this Application, which is set forth at
Paragraph 1 akove.

10
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DONE AND EXECUTED this 20 day of November, 2014 by a majority of the Virginia Gas and Qil
Board.

Chairhan, Bradley C. Lambert

DONE AND PERFORMED this 20 day of November, 2014 by Order of the Virginia Gas and Oil
Board.

-

)t\j Lo Z (j,_ ‘Ekfn‘aih--

Rick Cooper
Principal Executive to the
staff, Virginia Gas and Qil Board

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL

Acknowledged on this@day of Matérdoer, 204 personally before me a notary public
in and for the Commonwealth of Virginia, appeared Bradley C. Lambert, being duly sworn did
depose and say that he is the Chairman of the Virginia Gas and Oil Board and appeared Rick
Cooper, being duly sworn did depose and say that he is Principal Executive to the staff of the
Virginia Gas and Oil Board, that they executed the same and was authorized to do so.

' F\muﬂi\-x \I;:‘f’gi )A-ﬁu

Sarah Jessee Giliner, Notary Public

262946 o,
\“\\ yE'bSEE »7"":4
" e, S T
My Commission expires: July 31, 2017 ;.;;E‘ NOTARY .5 %,
T PUBLC oz
.3 - e
S 9 pEG, #262946 L T
- % y I E
e I : 5
=% ) F S
,’,‘ - v ‘I_-“. ‘\
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CNX Gas Company LLC K201LPGi9177

Unit AZ 143
Tract Identifications
(58.74 Acre Unit]

1. Sauthern Region Industrial Realty Corporation, Tr. 1 (4430 Acre Tract) - All Coal Except P-3 Seam
CNX RCPC LLC — Coal in P-3 Seam
CNX Gas Company LLC— CBM in P-3 Seam
White Wolf Energy, Inc. - All Coal Leased except P-3, Raven, Tiller and Lower Seaboard Seams
Massey Energy — Coal in Raven, Tiller and Lower Seaboard Seams Leased
Pardee Royalty LLC {(50%) and Pardee Minerals LLC (50%) — Oil, Gas and CBM except CBM in P-3 Seam
CNX Gas Company LLC — CBM - Deemed Leasad via JOA
Southern Region Industrial Realty Corporation — Surface
Appelachian Forests A, LLC — Timber
(Tax Map 105 Parcel 30)
50.09 Acres 85.2741%

2A. Richlands Coal Corporation (40.00 Acre Tract) — Al coal
CNX RCPC LLC — All Coal except “edge Seams” Leased
CNX Gas Company, LLC — CBM Leased
Fred A. Sayers — Surface, Ol and Gas
CNX Gas Company, LLC ~ 0il, Gas and CBM Leased
{Tax Map 105A 501 Parcel 01 Tr B}
4.94 Acres 8.4100%

28 Richlands Coal Corporation (40.00 Acre Tract} - All coal
CNX RCPC LLE — All Coal except "edge Seams” Leased
CNX Gas Company, LLC — CBM Leased
M.M. Strouth, et ux— Surface, Qil and Gas
{Tax Map 105A 501 Parcel 01 Tr 23}
3.69 Acres 6.2819%

2 Richlands Coal Corporation {40.00 Acre Tract) — All coal
CNX RCPC LLC — All Coal except “edge Seams” Leased
CNX Gas Company, LLC — CBM Leased
Danny K. Clevinger, et ux — Surface, Oil and Gas
(Tax Map 105A 501 Parcel 01 Tr 38)
0.02 Acres 0.0340%

"This title block is for general informational purposes only and does not reflect an analysis of the severance deed and its effect upon coal bed methane
cwnership and sheuld not be relied upon far such purpose.”

Pagelofl
September 29, 2014
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Exhibit B
Unit AZ-143

BK20 1L PEISIT8

Dosket SVGOB 08-0415-2122-01
List of All Dwnars/Claimants

{58.74 Acre Unit)

Net Acres Intarest In
in Unit Unit

I,

COAL DWNERSHIP
Tract #f - 50.09 acres

{1) Southern Region Industrial Realty Corp. (Coa! excopt F3 Sse

Tr. 1 (4430 acra tract)

Pocahontas Land Corparation, Agent
P. 0. Box 1517

Bluafisid, W 24701

CBM Royait

Pardee Royalty LLC end Pardes Minsrals LLC*
P. O. Bex 1028064
Atlanta, GA 30368-2804

White Woll Energy, Inc. *

300 Corporate Gentre Drive

Scoft Dapot, WV 25650

{previously Anker Yirginfa Mining Comparry, Inc.}

50.09 acres 85.2741%

* According to @ prior agreement, the CBM royalties will be split 50/50.

{8} CNXRCPCLLC (Cosiln P$ Seam onty) »*
10545 Riverside Drive
Oakwood, VA 24634

80.09 acres

* Nate: There Js o Issue - Does not receive rayaly for P3 Seam ownership.

Tract #2A - 454 acres

(1) Richlands Coal Company
{48.80 Acre Tract)
PO Box 704
Richlands, VA 24641

Tract #28 - 3.69 acres

{1} Richlands Coal Company
(40.00 Agre Tracl}
PO Box 704
Richlands, VA 24541

Tract #2C - 0.02 ac

{1} Richlands Coal Company
{40.00 Acre Tracf)
PO Box 704
Richlande, VA 24641

I o) R5H|

Tract &7 - 50.09 acres
{1) Pardee Rovalty LLC and Pardee Minerals LLC*

{a) Pardee Royalty LLC *
(O, Gaz & CBM Owner sxceg! CBM In P3 Seam)
P. 0. Box 102604
Allantg, GA 30365-2004

{b) Pardea Minerals LLC*
{04, Gag & CBM Cwner except CBM In P3 Seam)
P. Q. Box 102904
Atlanta, GA 30355-2004

4.94 acres §.4100%

3.69 ecres B.2819%

0.02 acres 0.0340%

50,09 acres 85.2741%

25.05 acres A2 8370%

142 of 50.09 acres

25.05 acres 42.6370%

1/2 of 50.08 acres

Page 1 of 2
Page Number 14,

02014



(K20 1L 13178

Docket #VGOB 08-0115-2122-01
List of Alf Owners/Claimants
(58.74 Acra Linit)

Nel Acres
in Unit

interest in
Unit

White Wolf Energy, Inc. =
300 Corporate Cenirs Drive

Scoft Depet, WY 25660

{oreviously Arker Virginia Mining Caompany, fnc.}

* According to & prior agreement, the CBM rayalties will be sphit 50/50.

(2) CNX Gas Company, LLC {CBM in P3 Seam anly] *
1000 Censel Enargy Orive

GCenonsburg, PA 15317

50.09 acras

* Moje: Thers Is no issue - Does not récélve royally for P2 Seam ownership.

Tract #24 - 4.94 gores

(1) Fred A. Sayers
PO Box 355
Doran, VA 24612

Tragt #25 - 3.60 acres

{1} MM Strouth, et ux
2101 Cain Street
Seagavile, TX 75159

Tract #2C - 0.02 acres

{1} Danay K. Clevinger, et ux
PO Box 438
Ozkwood, VA 24531

&84 zcras

3.88 acres

0.02 acres

Page 2of 2
Page Number 15,

8.4100%

6.2819%

0.0340%

10/1/2014



Exhibit 8-2
Uit AZ-943

Docket #/G0OB 08-0115-2122-01
List of Respondents o be Added/Dismissed

{58.74 Acre Unlt)

Nat Acres
in Unit

K201 19180

Interest in Reason for
LUinit Dismissal

Cg& gﬂﬂﬁﬂﬁﬂ 1P
Tract #2A - 4.94 acres
{1) Richiands Coal Company
{40.00 Acre Tract}
PO Box 704
Richlangs, VA 24641

Tract #28 - 3.69 acros

(1} Richiands Coal Company
{40.00 Acre Tract]
PO Box 704
Richlands, VA 24641

Tract #2C - 0.02 acres

{#) Richlands Coal Company
(40.00 Acre Traci)
PG Box 704
Richiands, VA 24641

4.94 acres

A59 atres

0.02 acres

Page fof 1

Page Number 16.

8.4100% Leased

6.2619% Leased

C.0340% Leased
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BK2O1L 1918

Dochet §VEOB 08-0115-2122-01
List of All Unleased Owners/Clalmants
{58.74 Acre UnH}

I COAL OWNERSHIF

Tract #2A - 4.94 acras

{1) Richlands Coal Company
{40.00 Acre Tracl}
PO Box 704
Richlands, VA 24841

Tract #2B - 3.59 acres

{1} Richlandz Coat Company
{40.00 Acre Tracl)
PO Box 704
Richiands, VA 24641

rac -~ 0.02 acre

{1} Richlands Coal Company
{40.00 Acra Tract)
FO Box 704
Richlands, VA 24641

N DQiL & GAS { SHIP
Tract #28 - 3.69 scres

f1)  M.ML Strouth, et ux
2101 Cain Street
Seagoville, TX 75159

Tract #2C - 0.02 acres

(1) Danny K. Clevinger, i ux
PO Box 498
Qakwood, VA 22831

Nel Acras Interest in
in Unit Unit
4.94 acres 8.4100%
3.65 acres 68.2819%
B.02 acres 0.0340%
TOTAL COAL UNLEASED;
Acreaga in Unit B85
Percentage of Unit 14.7260%
3.69 acres 6.2819%
.02 acras 0.0340%
TOTAL Ol & GAS UNLEASED:
Acreage in Unit an
Percentage of Unlt 6.3160%
Page 1 of 1

Page Number 17.
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Exhibit B-3 BHZ@!L}FE]QIBZ

Unit AZ-143
Docket & GOB 08-0115-2122-01
List of All Unleased Owners/Claimants

(58.74 Acre Unh)
Hot Acres intarest in
tn Unit Unit
. OIL & GAS OWNERSHIP
Tract #2B - 3.69 acres
{1) MM. Strouth, et ux 3.69 acres B.2819%
2101 Cain Street
Seagovitie, TX 75158
Tract #2C - 0.02 acres
{1) DannyK. Clevinger, et ux 0.02 acres 0.0340%
PO Baox 488
Qakwond, VA 24521
TOTAL OlL & GAS UNLEASED:;
Asreage in Unit an
Parcantage of Unit 6.3160%
Page 1 of 1 Rew. 1117114
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Exhibit E
Uit AZ-143
Dacket #VGOB 08-0115-2122
List of Conflicting Owners/Claimants that require escrow
{58.74 Acre Unit}

Net Acres Interest in
in Unif Unit
Tract #24 - 4.94 acres
COAL _QOWNERSHIP
{1} Richlands Coal Company 4.94 gcres 8.4100%
{40.00 Acre Tract)
PO Box 704
Richlands, VA 24841
QL & GAS OWNERSHIP
[1) Fred A Sayers 4.94 acres 8.4100%
PO Box 355
Doran, VA 24612
Tract #25 - 53.69 acres
COAL OWNERSHIP
{1} Richlands Coal Company 3.69 acres 5.2819%
(40.00 Azre Tract)
PO Box 704
Righlands, YA 24641
H WHNERSHIP
[1) MM Strouth, et ux 3.69 acres B8.2819%
2101 Cain Stree{
Seagoville, TX 75159
Tract -0
COAL QWNERSHIP
{1) Richlands Coa! Company 0.02 zcres 0.0340%
{40.00 Acre Tract)
FO Box 704
Richlands, VA 24641
DiL & GAS OWNERSHIP
{1) Danny K. Cievinger, &t ux £.02 ages 0.0340%
FO Box 498
Cakwood, VA 24831
TOTAL CONFLICTS:
Acreage in Unit B.65
Percentage of Unit 6.3160%

INSTRUMENT #140003782
iN THE CLERK'S OFFICE OF
AZEWELL COUNTY O

RECORDE

Page 1 of 1 1212142010
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