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ORDER RECORDED UNDER CODS
OF VIRGINIA SECTION 451-361.26

BEPORE THE VIRGINIA GLS AND OIL BOARD

APPL II!.'ANT: Eguitabi ~ Production Company

TAX W5P IDEMTIFICATIN NUMBERS

)

)
RELIEF SOUGHT: POOLINQ OF INTERESTS IN A 58.77 )

ACRE SQUARE DRILLINQ UNIT )
DESCRIBED IM EEEZBZT A HERETO )
LOCATED IN THE 3IORA COAL BED QAS )
FIELD AED SERVED BY WELL NO. )
VC-537924 (herein "Subject Drilling )
Unit" ) PURSUANT TO VA. CODE )
55 45.1-'361.21 AMD 45. 1-361.22, )
FGR THE PRODUCTION OP OCCLUDED )
NATURAL GAS PRODUCED FROM COALBBDS )
AND ROCK STRATA ASSOCIATED )
THEREWITH (herein "Coalbed Methane )
Gf(fsN or NQasll) )

)
" LEGAL f DESCRIPTION: )

)
SUBJE(CT DRILLIMG UNIT SERVED BY WELL NUMBERED )

'VC-53l7924(herein "Well" ) TO BE DRILLED IN )
THE IIOCATION DEPICTED ON EKEZBZT A HERETO, )

'Thelsf(a a Roy lkfNight )'0 Ac!re Tx'sct )
i Eaysi, )

ko3f 34AIEE STR )

f

DZOEE!WEEN, V(ZWSZNZA )
(the "Subject Lands" are more )
partilcularly described on Emhibit A, )
attached hereto and made a part hereof) )

)
)

)
TAX l4AP IDENTIFICATIN NUMBERS FOR ALL PARCELS )
AFFEC)IRD BY THIS ORDER ARE SHOWN ON EXHIBIT(S) )

B-3f WHICH IS/ARE ATTACHED TO AND A PART )
'OF THIS ORDER. )

VIRGINIA GAS
AND OIL BOARD

DOCKBT NO.
VQOB-08/02/19-2151

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This matter came on for hearing befbre
the Virginia Qas and Oil Board (hereafter "Board" ) at 9:00 a.m. on Pebru!nry
19, 2000 southwest Higher Education Center, Campus of Virginia Highlahds
Conanu3(ity Ccllege, Abingdon, Virginia.

2. Appearances: James E. Kaiser, of Wilhoit
,for the Applicant.

and Kaiser, appeared
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part n<.rships associations, companies, businesses, trusts, joint ventures< or
ntitiea) entitled by Va. Code 55 45.1-361.19 and 45.1-361.22, to

applioation filed herein; and (3) that the parsons set for'th in
hereto have been identified by Applicant as persons who may; be
imants of Coalbed Nethane Gas interests in Subject Formations'n

Drilling Unit who have not heretofore agreed to lease or sell) to
t and/or voluntarily pool their Gas interests. Conflicting <Gas

a<ants in Subjebt Drilling Unit are listed on Rxhi3<it B. Furt)ier,

:; other legal e'otic of the
t ~-<

'wner<) or <jla
'he S(<bject
the AFplic4(n
Owner<I/Clai

': the Bmrd +s caused notice of this hearing to be published as required< by
Va. C<xie 5 ~45. 1-361.19.B.Whereupon, the Board hereby finds that the notibes

. given herei,'n satisfy all statutory requirements, Board rule requirements and
; the mgnis<um standards of state due process.

3. Jurisdiction and Notice: pursuant to Va. Code 5545.1-361.1 et
~ae ., the Board finds that it has jurisdiction over the subject mat<(er.

; Based upon the evidence presented by Applicant, the Board also finds that 'the
i Appli)ant has (1) exercieed due diligence in conducting a meaningful seWrch
of re4<sonably available sources to determine the identity and whereabouts',, of

, each gas a<)d oil o«ner, Coal owner, or mineral owner and/or potential ow<(er,
: i.e.,~ person identified by Applicant as having ("Owner" ) or clai«)ing

("cia(mant") the rights to coalbed Nethane Gas in all Pennsylvania-aged cdals
from ithe tlop of the Raven, including but not limited to Jawbone, Grslasy'reek[ Lower seaboard, Niddle Horsepen, war creek, Beckley, Lower Horsel(en,

, poco <), popo 8, poco 6, poco 4, and any other unnamed coal seams, coal)jeds'nd rbck strata associated therewith (hereafter "Subject Formations" ) in (the
subje<:t Drilling ()nit underlying and comprised of subject Lands; (2)
repre«anted it has given notice to those parties so identified (hereaf(ter
stmmt:.mes "person(s)" whether referring to individuals, corporatidns,

4. Amendments:

5. Dismissals< 3)ORBS

Code 5
'oar'd

I

I Drill j.n
per so<)
heirs<

: both
product

'stab'
Subje<)t
as II

Oper'a o

6. Relief Requested< Applicant requests (1) that pursuant to Va.
45.1-361.22, including the applicable portions of 5 45.1-361.21, the

pool the rights, interests and estates in and to the Gas in the Subjjact
g Unlit, including those of the Applicant and of the known and un wn

s named in ~it'-3 hereto and that of their known and wn
executors, administrators, devisees, trustees, assigns and success+a,

immediate and remote, for the drilling and operation, inclu<gng
ion, of coalbed Nethane Gas produced from the subject Drilling +it

ished for the Subject Formations underlying and comprised of )the
Lar)ds, (hereafter sometimes collectively identified and referred'o

11 development and/or operation in the subject Drilling Unit" ); +d,
at the Board desjignate Rquiteble Production Company as the +itr.

here
t

< the )jn
, Drill)ng
: A, su))<

7. Relief Granted< The requested relief in this cause shall be and
iS granted and< (1) pursuant to Va. Code 5 45.1-361.21.C.3,Bqmitple
ien ICes<5<a<ay (hereafter "Unit Operator" or "Operator" ) is deeignated< asit ()perator authorised to drill and operate the well in subjgct

Unit at the location depicted on the plat attached hereto as Rmhkpitject to the permit provisions contained in Va. Code 5 45.1-361.27,:et
to 55 4 VAC 25-150 et seg., Gas and Oil Regulations< to 5 4 VAC 25-)<60



et ~se ., Virginia Gas and Oil Board Regulations and to the Nora Coal Bed Gas
, Field Rules established by the Oil and Gas Conservation Board's Order enteired
'arch, 26, j.989; all as amended from time to time; and (2) all the interdsts

and a)tates in and to the Gas in Subject Drilling Unit, including that of 'the
'pplicant, the Unit Operator and of the known and unknown persons listedl on
,', Nssaih:it B-j, attached hereto and made a part hereof, and their known iand
'nknern he)).rs, executor's, administrators, devisees, trustees, assigns )and
; successors, both immediate and remote, be and hereby are pooled in the
'ubject Fotmations in the subject Formation in the subject Drilling ((nit

under)ying iand comprised Of the Subject Lands.

Pursulant to the Nota Coal Field Rules promulgated under the authogity
of Va) Code 5 45. 1-361.20, the Board has adopted the following method for '.the
calcu)ation of production and revenue and allocation of allowable costs for
the pgoduction of Coalbed Methane Gas.

For Free Well Gas. — Gas shall be produced from and allocated to Only
the g8.77 acre drilling unit in which the well is located according to
the andivided inter'ests of each owner/claimant within the unit, wHich

,undiviided interest shall be the ratio (expressed as a percentage) Shat
the a)mount of mineral acreage within each separate tract that is wi8hin
the 4ubject Drillidg Unit, when platted on the surface, bears to;the
total mineral acreage, when platted on the surface, contained witlhin
the entire 58.77-acre drilling unit in the manner set forth in the 3)ora
Field Rules.

8. Electioa and Blection Period: In the event any Owner or Clais)ant
named'n WWhfbft B-3 hereto does not reach a voluntary agreement to share) in
the oseration of this well located in the Subject Drilling Unit, at a rate) of
payment mubually algreed to by said Gas Owner or Claimant and the Unit
Operai:or, then such person named may elect one of the options set forth in

; Paragraph g below alnd must give written notice of his election of the opW'ion
: selecl:ed ader Par8graph 9 to the desicpmted Unit Operator at the address
', shown below within thirty (30) days from the date of receipt of a copy'f
i this (3rder. A timely election shall be deemed to have been made if, on, or
before the last day of said 30-day period, such electing person haa delivfred
his w)ritten election to the designated Unit operator at the address sbown

: below or hes duly postmarked and placed its written election in first c)ass
Unite Sta))es mail, postage prepaid, addressed to the Unit Operator at the

; address shown below.

9. Blection Opticns:

9.1 Option 1 — To Participate In The Development and Operation of:the
Drilling Unit: Any Gas Owner or Claimant named in Wmhi)b4,t iS-3
who has not reached a voluntary agreement with the Applicant. or
Unit Operator may elect to participate in the Well development
and operatian in the Subject Drilling Unit (hereaf)ter
"Participating Operator" ) by agreeing to pay the estimate of Such
Participating Operator's proportionate part of the actual 'and
reasonable costs, including a reasonable supervision fee, of .'the
well development and operation in the subject Drilling Unit, as
more particularly set forth in Virginia Gas and Oil Bdard
Regulation 4 VAC 25-160-100 (herein "Completed for Production
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Costs" ). Further, a Participating Operator agrees to pay the
estimate of such Parti.cipating Operator's proportionate part of
the Estimated, Completed-for-Production Costs as set forth bellow
to the Unit Operator within forty-five (45) days from the 14(ter
of the date 6f mailing or the date of recording of this Or+r.
The estimated Completed-for-Production Costs for the Sub ect
Drilling Unit are as follows:

Completed-for-production Costs: 8349,113.00

Any gas owner and/or claimants named in Exhibit B-3, who e3ect
this option (Option 1) understand and agree that their ini(Iial
payment under this option is for their proportionate share of the
Applicant's estimate of actual costs and expenses. It is sllso
understood by all persons electing this option that they ;are
agreeing to p(Ly their proportionate share of the actual costs 'and
expenses as determined by the operator named in this Board Ordelr.

A Participating operator's proportionate cost hereunder shall'e
the result obtained by multiplying the Participating

Operatdrs'Interestin Unit" times the Completed-for-Production Cost ;,set
forth above. Provided, however, that in the event a Participn((ing
Operator elects to participate and fails or refuses to pay '.the
estismte of his proportionate part of the completed-(Ior-
production Coat as set forth above, all within the time set fcrth
herein and in the manner prescribed in paragraph 8 of this Or)sr,
then such Participating Operator shall be deemed to have elected
not to participate and to have elected compensation in lieu: of
participation pursuant to Paragraph 9.2 herein.

Option 2 - Tb Receive A Cash Bonus Consideration: In lieu'f
participating in the Well development and operation in SubjIect
Drilling Unit under Paragraph 9.1 above, any Gas Owner; or
Claimant named in Exhibit B-3 hereto who has not reacheg a
voluntary ag~ment with the Unit Operator may elect to accePIt a
cash bonus cc(nsideration of 95.00 per net mineral acre owned, by
such person, commencing upon entry of this Order and continc(ing
annually unti3. commencement of production from Subject bri13,'ing
Unit, and thereafter a royalty of 1/8th of 8/Sths (twelve ',and
one-half perclent (12.5%)] of the net proceeds received by Ithe
Unit Operator for the sale of the Oas produced from any pell
development and operation covered by this Order multiplied by
that person's Interest Within Unit as set forth in Emhitbit IB-3
[for purposee of this Order, net proceeds shall be actjual

proceeds received less post-production costs incurred downstfIeam
of the wellhead, including, but not limited to, gatherilng,
compression, treating, transportation and marketing codlts,
whether performed by Unit Operator or a third person] as fair,
reasonable and eguitable compensation to be paid to said 'Gas
Owner or Claimant. The initial cash bonus shall become due and
owing when so elected and shall be tendered, paid or escrCIwed
within one hundred twenty (120) days of recording of thia Order.
Thereafter, annual cash bonuses, if any, shall become due 'and
owing on each anniversary of the date of recording of this colder



in the event production from Subject Drilling Unit has 'not
theretofore ccmmenced, and once due, shall be tendered, paid; or
escrowed within sixty (60) days of said anniversary date. (jnce
the initial cash bonus and the annual cash bonuses, if any,::,are
so paid or elscrowed, said payment(s) shall be satisfaction'n
full for the right, interests, and claims of such electing pez)son
in and to the Gas produced from Subject Formation in the Subject
Lands, except, however, for the 1/8th royalties due hereunder.

Subject to a final legal determination of ownership, the elecuion
made under this Paragraph 9.2, when so made, shall be
satisfaction in full for the right, interests, and claims of Ouch
electing person in any well development and operation covered
hereby and such electing pez'son shall be deemed to have 'and
hereby does a(zsign its right, interests, and claims in and to:the
Gas produced from Subject Formation in the Subject Drilling ()nit
to the Applicant.

'.3. option 3 - To share In The Development And QPeration As A Won-
Participating Person On A Carried Basis And To Recdive
Consideration In Lieu of cash: In lieu of participating in 'the
Well developsient and operation of Subject Drilling Unit uz(der
Paragraph 9.1 above and in lieu of receiving a cash bonus
consideration under Paragraph 9.2 above, any Gas Owner 'r
Claimant named in Wxbibit B-3 who has not reached a voluntary
agreement with the Unit Operator may elect to share in the Qell
development and operation in Subject Drilling Unit on a carf(ied
basis (as a "Carried Well Operator" ) so that the proportiogate
part of the Completed-for-Production Costs hereby allocable to
such Carried Well Operator's interest is charged against )uch
Car'ried well Operator's share of production from subject Dri13ing
Unit. Such Carried Well Operator's rights, interests, and c14ims
in and to the Gas in Subject Drilling Unit shall be deemed:and
hereby are asaigned to the Unit Operator until the proceeds krom
the sale of such Carried Well Operator's share of production f)rom
Subject Drilling Unit (exclusive of any royalty, exoess I or
overriding royalty, or other non-operating or non cost-beaz)ing
burden reserved in any lease, assignment thereof or agre~nt
relating thez'eto covering such interest) equals three hundred
percent (300%) for a leased interest or two hundred per)ant
(200%) for an unleased intezest (whichever is applicable) of Such
Carried well operator's share of the completed-for-producgion
Costs allocable to the interest of such Carried Well Operatlor.
Any Gas Owner and/or Claimant named in Rmhibit B-3 who elslcts
this option (Option 3) understands and agrees that Completed-kor-
production Ccats are the Operator's actual costs fOr Well
development ahd operation. When the Unit Operator recoups,and
recovers from such Carried Well Operator's assigned interest the
amounts provided for above, then, the assigned interest of sluch
Carried Well Operator shall automatically revert hack to sluch
Carried Well Operator, and from and after such reversion, Such
Carried Well Operator shall be treated as if it had participa)ted
initially under Paragraph 9.1 above; and thereafter, sluch
participating person shall be charged with and shall pay 'his
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proportionate part of all further costs of such well development
and operation.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.3, when so made, shall be
satisfaction in full for the right, interests, and claims of such
electing person in any Well development and operation covered
hezeby and such electing person shall be deemed to have and
hereby does aesign his right, interests, and claims in and to',the
Gas produced from Subject Formation in the Subject Drilling Unit
to the Applicant for the period of time during which its lute/est
is carried as above provided prior to its reversion back to ztuch
electing person.

10~4t
: or'n)t
.'ecor)a
: Para@/a
'

: final'
satiate

; the 4»
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, properly e4
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: intez'cats,
'ormakion ulader

Formal

Failure to Properlv Elect: In the event a person named in
rato has not reached a voluntary agreement with the Applialant

tor and fails to elect within the time, in the manner, andh in
h the terms of this Order, one of the alternatives set forth'n

e for whiph his interest qualifies, then such person sheik be
e elected not to participate in the proposed well develo~nt
in Subject Drilling Unit and shall be deemed, subject to beany

determination of ownership, to have elected to accept as
n full for Such person's right, interests, and claims iu and to
consideration provided in Paragz'aph 9.2 above for which .'its
fice, and shall be deemed to have leased and/or assigned kis
sts, and claims in and to said Qas produced from Subjlect

ject Dri11ing Unit to the Unit Operator. Persons who fail,:to
ect shall be deemed to have accepted the compensation and terms
erein at Paragraph 9.2 in satisfaction in full for the rift,

and claims of such person in and to the Qas produced from Sub)lect
lying Subject Lands.

Wmbibft
to pgy
Operatic
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'uch 6e
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'.person
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) becomd

11. Default By Patticipatinu Person: In the event a person named; in
5-3 elects to participate under Paragraph 9.1, but fails or refulses

to secure the payment or to make an arrangement with the Unit
r fair the payment of such person's proportionate part of the estimWted
ed-flor-Production costs as set forth herein, all within the time mnd
manner as prescribed in this Order, then such person shall be de+ed

withdrawn his election to participate and shall be deemed to Slave
to accept as satisfaction in full for such person's right, intereslts,

ims in and to the Qas the consideration provided in paragraph 9.2
or 'which his interest qualifies depending on the excess burdbns

d ta such interest. Whezeupon, any cash bonus consideration due ag a
of such deemed elgction shall be tendered, paid or escrowed by Tjnit
r wgthin one hundred twenty (120) days after the last day on wkgch
faukting person under this Order should have paid his proportionbte

such cost or should have made satisfactory arrangements for the
thereof. When subh cash bonus consideration is paid or escrowed, it

sbtisfaction in full for the right, interests, and claims of shch
in and to the Qas underlying subject Drilling Unit in the subject
overed hereby, except, however, for any 1/8th royalties which wobld
due pursuant to Paragraph 9.2 hereof.
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devel)
agree[
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12. Assignment of Interest: In the event a person named in Bxhi(bit
s unable to reach a voluntary agreement to share in the +11
pment and operation in subject Drilling Unit at a rate of pays)ant

to mutually by said Gas Owner or Claimant and the Unit Operator, land

ersoh elects or fails to elect to do other than participate uziper
aph 9l.l above in the well development and operation in subject Drill!ing
then such person shall be deemed to have and shall have assigned u)nto

rat(or such person!s right, interests, and claims in and to said W6(11,
ct ~pormations in Subject Drilling Unit, and other share in and, to 'Qas

on to which such person may be entitled by reason of any election( or
lection hereunder in accordance with the provisions of this odder

g said elections.

be and
the
the p p
25-15$ et Gas and Oil Regulations; 55 4 VAC 25-160 et ~eel., Virginia

Board Regulations; Oil and Gas Conservation Board ("OQCB') OWder
the Mora Coal Bed Gas Field Rules entered March 26, 1989; all; as
time to time, and all elections required by this Order shall be
to Unit Operator in writing at the address shown below:

Qas azd Oii
establishialg

; amended frdm
co'smau >icateld

13. Unit operator, (or operator): Bquiteble production cempemy sHall
hereby is designated as Unit Operator authorised to drill and opeSate

11(s) in Subject Formations in Subject Drilling Unit, all subject".to
rmit rovisions contained in Va. Code 55 45.1-361.27 et sece.; 55 4 VAC

Bquitab3e Production Comgany
Lend A&ktmistretion

.O. Bom 23536
Pittsbusgh, PA 15222
Attn< Micmle Atkison
Pbemec 412-395-2099

14. Commencement of Onerations: Unit Operator shall commence, or
cause to qommence operations for the drilling of the well within Subj(ect
Drilling +it within seven hundred thirty (730) days from the date of this
Order) and shall prosecute the same with due diligence. If the Unit Opera)tor
hes pot so commenced and/or prosecuted, then this order shall termimfte,
except fori any cash sumS then payable hereunder; otherwise, unless so4)ner
termihated by Order of the Board, this Order shall expire at 12:00 p.m. on

i the ate oS which the well covered by this Order is permanently abandoned land
: plu . Bowever, in the even at an appeal is taken from this Ord4r, ()hen
.'the t'me between the filiug of the petition for Appeal and the pinal Order of

the Circuit Court shall be excluded in calculating the two-year per!iod
'efer)need ~herein.

afforded he reunder, shall have a lien and a right of set off on the Qas
ghts, and interests owned by any person subject hereto who elects
ate under Paragraph 9.1 in the Subject Drilling Unit to the ex((ent
incurred in the drilling or operation on the Subject Drilling ()nit

against such person's interest. Such liens and right of set 'off
arable as to each separate person and shall remain liens urltil
rator drilliag or operating the well(s) has been paid the full

under the terms of this Order.

s, ri
ticip
oats

estat0
'to pat
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are a
shall
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charge
i be sgp

Uhit
s due

15. Operator's Lien: Unit Operator, in addition to the other rights
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16. Escrow Provisions:

! The
: clei

px'mvi
'oard
,'payme

by th
Board

'ub)e'o
'escr

plicant represented to the Board that there are unknown or unlocatslble
nts in subject Drilling Unit whose payments are sub)ect to (the

fiona,of Paragraph 1.6; and, the Unit Operator has represented to',the
lthat,there aze conflicting claimants in the sub)ect Drilling Unit w+se
ts age sub]ect to the provisions of paz'agraph 16.2 hereof. Thezefc(re,'s Oz)/er, the Escrow Agent named herein or any successor named by 'the

) is Zecyxized to emtablish an interest-bearing escrow account for 'the
Drilling Unit (hdrein "Escrow Account" ), and to receive and accc(unt

e Board pursuant tb its agreement for the escrowed funds hereaf(ter
bed in Paragraphs 1().1 and 16.2:

Wachovia Bank, N.A.
VA7515
P.O. Box 14061
Roanoke, VA 24038
Attn: Judy Barger

16.1. Escrow Provisions For Unknown or Unlocatable Persons: If ,any
payment of bonus, royalty payment or other payment due and ow(ing
under this older cannot be made because the person anti((led
thereto cannot be located or is unknown, then such cash bogs,
royalty payment, or other payment shall not be cossningled w)1th
any funds of the Unit Operator and, pursuant to Va. Code 5 45l.l-
361.21.D, sai(( sums shall be deposited by the Unit Operator +to
the Esczow AocOunt, commencing within one hundred twenty (%20)
days of recording of this Order, and continuing thereafter g a
monthly basis with each deposit to be made, by use of a re+rt
format approved by the Inspector, by a date which is no la(ter
than sixty (60) days after the last day of the month ging
reported and/or for which funds are being deposi,ted. such f+ds
shall be held for the exclusive use of, and sole benefit of !the
person entitled thereto until such funds can be paid to sluch
person(s) or until the Escrow Agent relinquishes such funds!(as
required by law or pursuant to Order of the Board in acoords(nce
with Va. Code 5 45.1-361.21.D.

16.2 Escrow Provisions For Conflicting Claimants: If any payment of
bolnus, royalty p'ayment, proceeds in excess of ongoing operatidlnal
expenses, or other payment due and owing under this order cannot'e
made because the, person entitled thereto cannot be made certain due
to, conflicting claims of ownership and/or a defect or cloud, on 'the
tiltle, then such, cash bonus, royalty payment, proceeds in excess; of
~cong operaticnal expenses, or other payment, together wlith
Pa)rticipating Operator's proportionate Costs paid to Unit Opere)tor
~suant to Paiagraph 9.1 hereof, if any, (1) shall not be

ngled with any funds of the Unit Operator; and (2) shs(11,
suant to Va. Code 55 45.1-361.22.A.2, 45.1-361.22.A.3 and 45.1-

365..22.A.4, be deposited by the Operator into the Escrow Account
wi~thin one hundred twenty (120) days of recording of this Order, (and
cohtinuing thereafter on a monthly basis with each deposit to: be
made by a date which is no later than sixty (60) days after the 1(ast
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day of the month being reported and/or for which funds are subject
to deposit. Such funds shall be held for the exclusive use of, and
sole benefit of, the person entitled thereto until such funds cavil be
pslid to such person(s) or until the Escrow Agent relinquishes sluch
funds as required by law or pursuant to Order of the Board.

17. Special Findings: The Board specifically and specially finds:

17.1. Applicant is Equitable Production caayemy. Applicant is duly
aqthorized and qualified to transact business in the commonwealthI of
Virginia;

17.2. Applicant ~table Production ~ has made a delegation of
authority to Eq0iteble Production ~ to explore, develop and
maintain the properties and assets of Applicant, now oWned;: or
hsIreafter acquirled, and Equitable Production Company has accefIted
this delegation of authority and agreed to explore, develop ,and
wlintain those pkoperties and assets, and has consented to serve as
coalbed Methane Gas Unit operator for subject Drilling Unit and'o
fgithfully disc+rge the duties imposed upon it as Unit operator by
statute and reguj.ations;

17.3. Applicant Equitable production company is an operator in the
Cqmmonwealth of Virginia, and has satisfied the Board's requirezwInts
for operations id Virginia;

17.4 Applicant Equitable Production Ccsqamy claims ownership of;gas
lsIases, coalbed Sthene Gas leases, and/or coal leases represenling
100E percent of the oil and gas interest/claims in and to Coa bed
MsIthane Gas and 02.90% percent of the coal interest/claims in an to
cqalbed Methane Gas in subject Drilling Unit; and, Applicant clqims

right to explore for, develop and produce Coalbed Methane IGas
from subject permations in subject Drilling Unit in Dich+en
CcIumty, Virginila, which Subject Lands are more particulalrly
described in Emhjbit A>

17.5. The estimated total production from Subject Drilling Unit is '200
The estimated amount of reserves from the Subject Drilling

Unlit is 200 lEKXI„

17.6. Set forth in Exhibit B-3, is the name and last known address: of
each Owner or Claimant identified by the Applicant as havingI or
claiming an interest in the coalbed Methane Gas in subjiect
Formation in Subject Drilling Unit underlying and compt'ised of
Subject Lands, who has not, in writing, leased to the Applielant
or the Unit Operator or agreed to voluntarily pool his ihtereists
in subject Drilling Unit for its development. The interests of
the Respondents listed in Exhibit B-3 comprise 0.00% percent: of
the oil and gas interests/claims in and to Coalbed Methane 'Gas
and 17.02% percent of the coal interests/claims in and to Coached
Methane Gas in Subject Drilling Unit;
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17.7 Applicant's evidence established that the fair, reasonable and
Squitable compensation to be paid to any person in lieu of the
right to participate in the Wells are those options prov(.ded in
paragraph 9 above;

17.8 The relief z'equested and granted is just and reasonable, is
Supported by Substantial evidence and will afford each person
listed and named in Emhlbit B-3 hereto the opportunity to recdver
or receive, without unnecessary expense, such person's just bland

((air share of 'the production from Subject Drilling Unit. 'The
granting of the Application and relief requested therein gill
ensure to the extent possible the greatest ultimate recovery( of
Ijoalbed Methane Gas, prevent or assist in preventing the var)ous
types of waste prohibited by statute and protect or assistI :in
IIrotecting the correlative rights of all persons in the subject
cfommon sources of supply in the subject Lands. Therefore, the
Eloard is enteriSg an Order granting the relief herein set forth.

18. Nailing Of Olrder And piling Of Affidavit: Applicant or its
Attorhey shall file an affidavit with the Secretary of the Board within slIxty
(60) days After the date of recording of this Order stating that a true:,and
correht copy of said Ordsir was mailed within seven (7) days from the datsI of

I its receipt by Unit operator to each Respondent named in Exhibit B-3 podled
', by thl(s Order and whose address is known.

persog
;'Subje(
. Direct

19. Availability of Unit Records: The Director shall provide (all
s not subject to a lease with reasonable access to all records:for
t Drilling Unit which are submitted by the Unit operator to daid
or as(d/or his Inspector(s).

20. Conclusion: 'J)herefore, the requested relief and all terms and
provikions set forth above be and hereby are granted and IT IS SO ORDERED.

va. Cb
'oard, ma

21. Appeals: AppeSls of this Order are governed by the proviaionSI of
de Ann. 5 45.1-361,9 which provides that any order or decision of:,the

y be appealed to the appropriate circuit court.

22. Effective Date: This order shall be effective as of the data of
ard'6 approval of this Application, which is set forth at paragraI((h 1the Bb

shovels
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DONE AND EXECUTED this ~day of Q~ , 2008, by a majority'f the Virginia Gas and Oil Board.

Chairman, Be~ R. Wykpler

DONE AND PERFORMED this ~Z> day of 200$ , by Order of
this Board.

B~R. Wilson
Principal Executive To The Staff
Virginia Gas and Oil Board

sTATE QF vIRGINIR )
C OF ~NINQTON )

a wa zwgw e~'aba v ,2000, personally
before me a notary public in and for the commonwealth of virginia, eppes)red
Bennyl wampler, heing duly sworn did depose and eay that he is chairman of::the

'irgigia Qas and oil Board, and B. R. wilson, being duly sworn did depose land
: say tQt he is principal Executive to the Staff of the Virginia Qas and 'Oil

Board)~that they executed the same and was authoris~to do so.

Zfiane Davis, Notary
174394

: Ny co+lesion expires: SePtember 30, 2009

11
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DGO-7 Shttsuhattturt

WELL UNIT PROIsSRTY OWNER INDEX
VC-537464

(1)
Drig Ttaa

Lease No. 242640
Tbebtm dt Roy McNigbt- Surhce, Oil dt Gas (CBM)

10Aaas
Unbmsed

Elizebetb Counts Heirs —Coal (CBM)
10 Acres

17.02%/10.00Aaes

(2)
Lem» No. 906889/T-114

Linvtth Reedy
124.04Aaas

Alpha Land *Reserves, LLC/ACItt Land dr Ru»rves, LLC/WBRD, LLC -Coal
Raage Resources-Phe ~Inc —OR, Gas db CBM

70.039b/41.16Aaes

Di

(3)
Lasso No. 906889 fl'-132

Levi gtanhy
129Amus

Coal Company, LjLC/Alpha Leod dt Reserves, LLC/ACRt Lead tb Reserves, LLC/WBRD, LLC —Coal
Range Resoun»s-Pisa Mouutabb Inc. —Oil, Gas, 4 CRIT

1.191441.70Aar»

(4)
Lease No. 906889 / T-111

Wigiam J.Rhg
14334Acts»

Dicbeasoo-Rosseg Cost Ccmpsey, LLC/Alpha Lead *Re»tres, LLC/ACIN Land A Reserves, LLC/WBRD, LLC -Coal
Range Ra»un»s-Phe ~Jnc.. —CBM

2A75b/1.45 Ames

(5)
Lease No. 906889 / T-133

Jonathm W. gtnuhy
185.53haec

Dlcbenson-lbsueg Coal Company, LLC/Alpba Leal tb Reserves, LLC/ACIN Leod tb Reserves, LLC/WBRD, LLC -Coal
Range Remmrces-I@a Mounbdn, Inc. —CBM

92954/5.46 Ames



EXHISIT "B4"
V~37824

BK 45 I PG 694

LEASE
STATUS

INTEREST
WITtEN

QKE

GROSS
ACREAGE

~IN

1 00zebelh Cewls Heirs

7~AX I 00nere2r Only

TOTAL

Unleesed 17.0200%

17.020000II

10.0000

10.0000

Page 1 of 1



EXHIBIT "Kw

VCWSVaR4
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080088
ACIE8AQ8

1 Roy
t080
C
TAX I

TOTAL

goKrd0hh wktower

+Hate bdotmlein Road
oo, VA 2422th0800
o ise0

Cool Estate Oner

17.02%

17.020000%

10.0000

10.0000

I E~Colnlts Halte
Unknfxernfv topeteble
TAX to 80nerets Only

Unloosed 17.0200% 10.0000

TOTAL 1'I.020000% 10.0000

RECORIPOIN THE CLFPBOFkiCE OF
DICKENSON ON

APRIL 251 2DDS AT 1I."5DAN

RICHARD N. EDNARDSt CLERK
RECORDED Ef*. JIRI

VIRGINIA: IN E OFFICE OF THE CLERK OF THE CIRCUIT COURT OF DICKENSON COUNTY, 444,20m .This deed was Ibis day

pre 'aid oflice, and upon the cerblicate of acknowledgment drereto annexed, admioed to mcord at ~O o'dock Au M, after payment of

8 tax imposed by Sec.58.I-888./

nh~ I I I I I I J I C.OLERK

Pape 1 of1


