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REPORT OF THE BOARD

FINDINGS AND ORDER

1, Hearino Date and Place: This matter came on for hearing before the Virginia Gas
and Oil Board (hereafter "Board") at 0:00a.m. on Februarv 15.2005. Southwest Virginia
Higher Education Center, Campus of Virginia Highlands Community College, Abingdon,
Virginia.

Aooearances: Tlmothv E. Scott af McKinnis SScotL appeared for the Applicant.

Jurtsdicfion and Notice: Pursuant to Va. Code Q 45.1-361.1et serf., the Board finds that
it has judsdicton over the subject matter. Based upon the evidence presented by
Applicant, the Board also finds that the Applicant has (1) exercised due dlfigance in

conducting a meaningful search of reasonably available sources to determine the idenfity
s r ~el near nr mlnaral niner hsvino sn

interest in Subject Drlfiing Unit underlying and comprised of Subject Lands; and (2)
represented to the Board that it hap given notice to those parties (hereafiar sometimes
"person(s) whether referring to individuals, corporafions, partnerships assoctafions,
companies, businesses, trusts, joint ventures or other legal entities) enttfied by Va. Code
tj 45.1-361.19to nofice of this application. Further, the Board has caused notice of this



hewing to be pubfished as required by Va. Cods tj 45.1-361.19.B. Whemupon, the
Board hereby finds that the notices given herein satisfy afi statutory requirements, Board
rule requirements snd the minimum standards of stats due process.

4. RelisfReauastsd: Applhant requests an exception to the statewide spadng
limfiations set forth in Va. Code j) 45.1-361.17for WeH No. V~.
ReHsf Granted: The requested relief in thb cause shall be snd hereby is granted. Ths
Board hereby grants Applhant consent to permit and drill proposed Weg. Ns..V~,~feet from exisfing Equitable Gss Wefi No. ~ gJ+ feet from sxtsfing Equitable
Gss Well No. ~P- and ~ feet from existing Equitable Gas Well No. ~P- at the
tocatke dephted on the Plat attached hereto ss Exhibit A.

6. Sosdal Findinas: The Board specNcafiy and spedafiy finds:

6.1 Applhant is Reuse Rsssursss4tlus HHsuntstn. Inc. AppHcant is duly
authorized and qualNed to transact business in the Commonweafih of Virginia;

6.2 Applhant Ranee Rsasursaa4stus HHsuntala. Iuc. is sn operator in the
Commonwealth of Virginia and has safisfied the Board's requirements for
operations in Virginia;

6.3 Applhant daims ownership of Conventional Gas Leases of Subject Drilling Unit
and the right to explore for, develop and produce Gas from Well No. V4$0MR,
as well as the right to psrfidpsh and develop the redprocal wells, behg Well No.
~P, Well No. ~, and Well No.~

6.4 The proposed Well No. V~ ls located on the W. L. J.Wrlubt SRS.SSJtses
Tract T~ and the surface, coal, gas and oil owners have consenhd ia ttie
proposed locsthn for Well No. V~ that is dephted on the Plat attached
hereto as Exhibit A;

6.5 The Applicant testNed it hss the right to operate and psrthipate in the
devehpment of the rsdpracd wells ~P, ~, and ~, and that Hts granting
of ths applicsthn fHed herein will not impact the correlative rights of any person;

6.6 An excepfion to the well spadng requirements of Va. Code jj 45.1-361.17for
Well No. V~ is necessary to eNcierdy drain a portion of the aommon
sources of supply (reservdr) underlying Subject Driglng Un~ and 1fte~s
granting of the requested locathn exoepthn is in the best interest of preventing
the waste of Qg mNian cubh feet of Convenfionsl Gss underlying the Subject
Drilling Unit, and to genersfiy effect ths purposes of the Virginia and Oil Act;

6.7 Applicant proposes the drfiling of Well No. V~ to a depth of ~1 feet on
the Subject Drfiling Unit st the locafion dephhd on Exhibit A to praducs afi the
Mississippian and Devonian Age formations induding, but not limited to,
Ravsncttff. ISjgHtt Rtu Liras, ~, mSHSB and Devonian Shale, from surface
to total depth drfiled, ~fest ( Subject Formsfions );

6.8 Applhant proposes to drill Well No. V~ a distance of Q@ feet daser to
..ma.< A <atal u s' . Hl t ~ H svrl feat ~sr tn Avittttntg

Equitable Gas Well ~; and a distance of QQ feet ckeer to existing Equitable
Gas Well ~ than the 2,500 fest mandated by statewide spadng;



6.9 Applicant proposes to complete and operate Well No. VNSNN2 for the purpose
of producing Conventional Gas;

7. Conclusion: Therefore, the requested relief and all terms and provisions set forlh
above be and hereby are granted and IT IS 80 ORDERED.

6. Aooeais: Appeals of this Order are governed by the provisions of Va. Code Ann. t'I

45.1-361.9which provides that any order or detdsion of the 8oard may be appealed to
the appropriate circuit court. Such appetds must be taken in the manner prescdbed b
the Administrative Process Act, Va. Code Ann. 5 $6.14:1 et seq. and Rule 2A of the
Rules of the Virginia Supreme Court.

9. Effecbve Date: This Order shall be effective as of the date of the Board's approval of this
Applicadon, which is set forth at Paragraph 1 above.



Dom aa> sxscvnm u'ar
Virginia Gss snd Oil Board. P

DONE AND PERFORMED THIS ~$ dsy of LI Mf LA, 2008, by Order of the

Board.

STATB OF VIRGINIA
COUNTY OF WASHINGTON,,...,...,..~ ...,n~.........„,
b fore me a notary public in and for the P%nmonwgalth of Virginia,e ore

a heappeared Benny R. Wampler, being duly sworn aid depose and say that e
is Chairman of the Virginia Gas and Oil Board, and appeared David B.
Asbury, Jr. being duly sworn did depose and say that he is Acting
Fri.ncipal Executive toe the Staff of the Virginia Gas and Oil Board
that they executed the same and were authorised to do so.

Diane J.DavisP6tary
174394

My commissicm expires: ~30, 2009



isssr 4e,,jambe / r~ R.

.-Ass't.'ibsener QC - assi tescs

..Sbs 7l;7?Ar ..~.

- ai74 ysc l——
I
I

Acre cf QsY ~ 112.aS Ac,

WELL LOCATION PlAT

SSS C ":Q dt. eve S. Zaas, ANOtI -- --- SW I.W 4r~
N 3RMH f'

ass i
Sera NCf 4f ——~

H I4%QQ E 11AtNtse

Atcsser ~-Rins ~tnin. sjc. WELL NAME AbS NUMBER V-~
T NO ~ cs- amm lr~ GBStTtON 2-oo7-M'UQ~QLE

COUNn'==-~ DiSTRiOT -~ SChLE f AOG 38K Or~~
This Pkrt M a new plat ~; an updated plait; or a Anal laadBen Pbft

'

Denotes the'locabon of a well on Unded Stdlia topographic tdaps, sccde 1 to
2h,OGO, latitude ond lines being represseted 4y border lines as shown.

ExbBdt A

Form OOO-QG-7
':==cd ~~=-=-—' --==.- =.- Ocsnssd Lond Soweyor


