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BEFORE THE VIRGINIA GAS AND OIL BOO

APPLICANT: CNX Gas Company LLC
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REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This matter was continued at the
September 16, 2000 hearing amd came for final hearing before the
Virginia Gas and Oil hoard (hereafter "Board" ) at. 9:00 a.m. on December
9, 200$ at the Southwest Virginia Technology Conference Center Lebanon,
Vifginia.

2. Annearancez: Mark Swartz, Esquire, of the firm Swartz Law
Offices, PLLC, appeared for the Applicant; and Sharon M. B. Pigeon,
Asaistant Attorney General, was present to advise the Board.

3. Jurisdiction and Notice: Pursuant to Va. Code 55 45.1-
361.1 et ~se ., the Board finds that it has jurisdiction over the
subject matter. Based upon the evidence presented by Applicant, the
Board also finds that the Applicant has (1) exercised due diligence in
conducting a search of the reasonably available sources to determine
the identity and whereabouts of gas and oil owners, coal owners,
mineral owners and/or potential owners, i.e., persons identified by
Applicant as having ("Owner" ) or claiming ("Claimant" ) the rights to
Coalbed Methane Qas in all coal seams below the Tiller Seam, including
the Upper Seaboard, Greasy Creek, Middle Seaboard, Lower Seaboard,
Upper Horsepen, Middle Horsepen, War Creek, Lower Horsepen, Pocahontas
No. 9, Pocahontas No. 8, Pocahontas No. 7, Pocahontas No. 6, Pocahontas



No. 5, pocahontas No. 4, pocahontas No. 3, pocahontas No. 2 and various
unbamed coal seams, coalbeds and rock strata associated therewith
(hereafter "subject Formation" ) in subject Drilling Unit underlying and
coNprised of Subject Lands; (2) represented it has given notice to
thOse parties (hereafter sometimes "person(s)" whether referri.ng to
individuals, corporations, partnerships, associations, companies,
bukinesmes, trusts, joint ventures or other legal entities) entitled by
Va, Code 55 45.1-361.19 and 45.1-361.22, to notice of the Application
filed herein; and (3) that the persons set forth in their Application
and Notice of Nearing have been identified by Applicant through its due
di).igence as owners or claimants of coalhed Methane Gas interests
unperlyiDg Subject Drilling Unit and that the persons identified in
Ih@ibit B-3 attached hereto are persons identified by Applicant who may
be owners or claimants of coalbed Methane Gas interests in subject
Fo3mation who have not heretofor'e agreed to lease or sell to the
Applicant and/or voluntarily pool their Gas interests. Conflicting Gas
owners/claimants in subject Drilling Unit are listed on Nxhibit N.
FuFther, the Board has caused notice of this hearing to be published az
required by Va. Code 5 45.1-361.19.B. Whereupon, the Board hereby finds
that the notices given herein satisfy all statutory requirements, Board
ru1e requirements and the minimum standards of due process.

4. Amendments: None

5. Dismissals: None

6. Relief Requested: Applicant requests (1) that pursuant to
Va. Code 5 45.1-361.22, including the applicable portions of Va. Code 5
45.1-361.21, the Board pool all the rights, interests and estates in
and to the Gas in Subject Drilling Unit, including the pooling of the
inSerests of the Applicant and of the known and unknown persons named
in Nxhibit B-3 hereto and that of their known and unknown heirs,
executors, administrators, devisees, trustees, assigns and successors,
both immediate and remote, for the drilling and operation, including
production, of coalbed Methane Gas, produced from or allocated to the.
Subject Drilling Unit established for the Subject Formation underlying
and comprised of the Subject Lands, (hereafter sometimes collectively
idWntified and referred to as "Well Development and/or Operation in the
Su))ject Drilling Unit" ), and (2) that the Board designate CNX

Gas'~y

LLC as as Unit Operator.

7. Rails)f Granted: The Applicant's requested relief in this,
cause be and hereby is granted: (1) Pursuant to va. Code 5 45.1-
361.21.C.3, CNX Gas Company BLC hereafter "Unit Operator" is designated
as the Unit Operator authorized to drill and operate the Coalbed
Methane Gas well in the Subject Drilling Unit at the location depicted
on.'he plat attached hereto as Nxhibit A,, subject to the permit
prcvisions contained in Va. Code 55 45. 1-361.27 et ~se .; to the Oakwood
Co)ibad Methane Gas Field I Order OGCB 3-90, dated May 18, 1990, as
ams)nded; to 55 4 VAC 25-150 et ~se ., Gas and Oil Regulations; and to 55
4 VAC 25-160 et ~se ., Virginia Gas and Oil Board Regulations, all as
ams)nded from time to time, and (2) all the interests and estates in and
to the Gas in Subject Drilling Unit, including that of the Applicant
and of the known and unknown persons listed on Nxhibit B-3, attached
hexeto and made a part hereof, and their known and unknown heirs,
executors, administrators, devisees, trustees, assigns and successors,
both immediate and remote, be and hereby are pooled in the Subject



Fo1mation in the Subject Drilling Unit underlying and comprised of the
Subject Lands.

Pursuant to the Oakwood I Field Rules promulgated under the
authority of Va. Code 5 45.1-361.20, the Board has adopted the
foilowing method for the calculation of production and revenue and
aliocation of allowable costs for the production of Coalbed Methane
Gae.

For Free Well Gas. — Gas shall be produced from and allocated to
only the 80-acre drilling unit in which the well is located
according to the undivided interests of each Owner/Claimant
within the unit, whi'ch undivided interest shall be the ratio
(expressed as a percentage) that the amount of mineral acreage
within each separate tract that is within the Subject Drilling
Unit, when platted on the surface, bears to the total mineral
acreage, when platted on the surface, contained within the entire
$0-acre drilling unit in the manner set forth in the Oakwood I
Field Rulee.

8. Election and Election Period: In the event any Owner or
C10imant named in Esfhibit B-3 hereto does not reach a voluntary
agreement to share in the operation of the well located in the Subject
Drilling Unit, at a rate of payment mutually agreed to by said Gas
Owber or Claimaht and the Unit Operator, then such person named may
elfct one of the options set forth in Paragraph 9 below and must give
written notice of his election of the option selected under Paragraph 9
to the designated Unit Operator at the address shown below within
thirty (30) days from the date of receipt of a copy of this Order. A
tiGely election shall be deemed to have been made if, on or before the
laet day of said 30-day period, such electing person has delivered his
wr)tten election to the designated Unit Operator at the address shown
below or has duly postmarked and placed its written election in first
class United States mail, postage prepaid, addressed to the Unit
OP0rator at the address shown below.

9. Election Options:

9.1 Option 1 - To Participate In The Well Development and
Operation of the Drilling Unit: Any Gas Owner or Claimant
named in Exhibit B-3 who does not reach a voluntary agreement
with the Unit Operator may elect to participate in the Well
Development and Operation in the Subject Drilling Unit
(hereafter "Participating Operator" ) by agreeing to pay the
estimate of such Participating Operator's proportionate part
of the actual and reasonable costs of the Well Development
contemplated by this Order for Gas produced. pursuant to the.
Oakwood I Field Rules, including a reasonable supervision fee,
as more particularly set forth in Virginia Gas and Oil Board
Regulation 4 VAC 25-160-100 (herein "Completed-for-Production
Costs" ). Further, a Participating Operator agrees to pay the
estimate of such Participating Operator's proportionate part
of the Completed-for-Production Cost as set forth below to the
Unit Operator within forty-five (45) days from the later of
the date of mailing or the date of recording of this Order.
The Completed-for-Production Cost for the Subject Drilling
Unit is as follows:



Completed-for-Production Cost: 8576,609.05

Any gas Owner and/or claimants named in Exhibit 8-3, who elect
this option (Option 1) understand and agree that their initial
payment under this option is for their proportionate share of
the Applicant's estimate of actual costs and expenses. It is
also understood by all persons electing this option that they
are agreeing to pay their proportionate share of the actual
costs and expenses as determined by the Operator named in this
Board Order.

A Participating Operator's proportionate cost hereunder shall be
the result obtained by multiplying the Participating

Operators'Interestin Unit" times the Completed-for-Production Cost set
forth above. provided, however, that in the event a participating
Operator elects to participate and fails or refuses to pay the
estimate of his proportionate part of the Completed-for-
Pz'Oduction Cost as set forth above, all within the time set forth
herein and in the manner prescribed in Paragraph 8 of this Order,
then such Participating Operator shall be deemed to have elected
not to participate and to have elected compensation in lieu of
participation pufsuant to Paragraph 9.2 herein.

9.2 Option 2 — To Receive A Cash Bonus consideration: In lieu
of participating in the Nell Development and Operation iu
Subject Drilling Unit under Paragraph 9.1 above, any Gas
Owner or Claimant named in Exhibit B-3 hereto who does not
reach a voluntary agreement with the Unit Operator may
elect to accept a cash bonus consideration of 85.00 per net
mineral acre owned by such person, commencing upon entry of
this Order and continuing annually until commencement of
production from Subject Drilling Unit, and thereafter a
royalty of 1/8th of 8/Bths [twelve and one-half percent
(12.5%)] of the net pz'oceeds received by the Unit Operatoz
for the sale of the Coalbed Methane Gas produced from any
Nell Development and Operation covered by this

Ordez'ultipliedby that person's Interest in Unit
oz'roportionalshare of said production [for purposes of this

Order, net proceeds shall be actual proceeds received less
post-production costs incurred downstream of the wellhead,
including, but not limited to, gathering, compression,
treating, transportation and marketing costs, whether
performed by Unit Operator or a third person] as fair,
reasenable and eguitable compensation to be paid to said
Gas Owner or Claimant. The initial cash bonus shall become
due and owing when so elected and shall be tendered, paid
or escrowed within one hundred twenty (120) days of
recording of this Order. Thereafter, annual cash bonuses,
if any, shall become due and owing on each anniversary of
the date of recording of this order in the event production
from Subject Drilling Unit has not theretofore commenced,
and once due, shall be tendered, paid or escrowed within
sixty (60) days of said anniversary date. Once the initial
cash bonus and the annual cash bonuses, if any, are so paid
or escrowed, subject to a final legal determination of
ownership, said payment(s) shall be satisfaction in full
for the right, interests, and claims of such electing



person in and to the Gas produced from Subject Formation in
the Subject Lands, except, however, for the I/8th royalties
due hereunder.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.2, when so made, shall
be satisfaction in full for the right, interests, and
claims of such electing person in any Well Development and
Operation covered hereby and such electing person shall be
deemed to and hereby does lease and assign, its right,
interests, and claims in and to the Gas produced from
Subject Formation in the Subject Drilling Unit to the
Applicant.

9.3. Opticn 3 — To Share In The Well Development And Operation
As A Non-Participating Person On A Carried Basis And To
Receive Consideration In Lieu Of Cash: In lieu of
participating in the Well Development and Operation in
Subject Drilling Unit under Paragraph 9.1 above and in lieu
of receiving a Cash Bonus Consideration under Paragraph 9.2
above, any Gas Owner or Claimant named in Nxhibit B-3
hereto who does not reach a voluntary agreement with the
Unit Operator may elect to share in the Well Development
and Operation of Subject Drilling Unit on a carried basis
(as a "Carried Well Operator"] so that the proportionate
part of the Completed-for-Production Cost hereby allocable
to such Carried well Operator's interest is charged against
such Carried Well Operator's share of production from
Subject Drilling Unit. Such Carried Well Operator's
rights, interests, and claims in and to the Gas in Subject
Drilling Unit shall be deemed and hereby are assigned to
the Applicant until the proceeds from the sale of such
Carried Well Operator's share of production from Subject
Drilling Unit (exclusive of any royalty, excess or
overriding royalty, or other non-operating or non cost-
bearing burden reserved in any lease, assignment thereof or
agreement relating thereto covering such interest) equals
three hundred percent (300%) for a leased interest or two
hundred percent (200%) for an unleased interest (whichever
is applicable) of such Carried well Operator's share of the
Completed-for-Production Cost allocable to the interest of
such Carried Well Operator. When the Applicant recoups and
recovers from such Carried well Operator's assigned
interest the amounts provided for above, then, the assigned
interest of such Carried Well Operator shall automatically
revert back to such Carried Well Operator, and from and
after such reversion, such Carried Well Operator shall be
treated as if it had participated initially under Paragraph
9.1 above; and thereafter, such participating person shall
be charged with and shall pay his proportionate part of all
further costs of such Well Development and Operation.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.3, when so made, shall
be satisfaction in full for the rights, interests, and
claims of such electing person in any Well Development and
Operation covered hereby and such electing person shall be



deemed to have and hereby does assign its rights,
interests, and claims in and to the Gas produced from
subject Formation in the subject Drilling Unit to the
Applicant for the period of time during which its interest
is carried as above provided prior to its reversion hack to
such electing person.

10. Failure to Pronerly Elect: In the event a person named in
Exhibit B-3 hereto does not reach a voluntary agreement with the Unit
Operator and fails to elect within the time, in the manner and in
acoordance with the terms of this Order, one of the alternatives set
fotth in Paragraph 9 above for which his interest qualifies, then such
pefson shall be deemed to have elected not to participate in the
proposed well Development and operation in subject Drilling Unit and
shgll be deemed, subject to a final legal determination of ownership,
to have elected to accept as satisfaction in full for such person'
right, interests, and claims in and to the Gas the consideration
previded in Paragraph 9.2 above for which its interest qualifies and
sh411 be deemed to have leased and/or assigned his right, interests,
and claims in and to the Gas produced from Subject Formation in the
subject Drilling Unit to the Applicant. persons who fail to properly
elect shall be deemed, subject to a final legal determination of
owaership, to have accepted the compensation and terms set forth herein
at Paragraph 9.2 in satisfaction in full for the right, interests, and
clSims of such person in and to the Gas produced from the Subject
Formation underlying Subject Lands.

11. Default BY Participating Person: In the event a person
naWed in Exhibit B-3 elects to participate under Paragraph 9.1, but
fails or refuses to pay, to secure the payment or to make an
arfangement with the Unit Operator for the payment of such person'
prqportionate patt of the Completed-for-Production Cost as set forth
hefein, all within the time and in the manner as prescribed in this
Order, then such person shall be deemed to have withdrawn his election
to participate and shall be deemed to have elected to accept as
sagisfaction in full for such person's right, interest, and claims in
and to the Gas the consideration provided in Paragraph 9.2 above for
which his interest qualifies depending on the excess burdens attached
to such interest. Whereupon, any cash bonus consideration due as a
reeult of such deemed election shall be tendered, paid or escrowed by
Unit Operator within one hundred twenty (120) days after the last day
on which such defaulting person under this Order should have paid hi,s
proportionate part of such cost or should have made satisfactory
arrangements for the payment thereof. When such cash bonus
coqsideration is paid or escrowed, it shall be satisfaction in full for
the zight, interests, and claims of such person in and to the Gas
unperlying SubjeCt Drilling Unit in the Subject Lands covered hereby,
except, however, for any royalties which would become due pursuant to
Pazlagraph 9.2 hereof.

12. Assicmment of Interest: In the event a person named in
Exhibit $-3 is unable to reach a voluntary agreement to share in the
Well Development and Operation contemplated by this Order at a rate of
payment agreed to mutually by said Owner or Claimant and the Unit
Operator, or fails to make an election under Paragraph 9.1 above, then
subject to a final legal determination of ownership, such person shall



be deemed to have and shall have assigned unto Applicant such person'
right, interests, and claims in and to said well, and other share in
prbduction to which such person may be entitled by reason of any
election or deemed election hereunder in accordance with the provisions
of this Order governing said election.
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CNX Qes Cemyany LLC
2491 John Nash Blvd.
Bluef ield, NV 24701

13. Unit Operator (or Operator): CNI Qas C~amy LLC shall be
hereby is designated as Unit Operator authorired to drill and

ate the Coalbed Nethane Well in Subject Formation in Subject
ling Unit, all subject to the permit provisions contained in va..

%% 45.1-361.27 et ~se .; 55 4 VAC 25-150 et ~se ., Gas and Oil
lations; 95 4 VAC 25-160 et ~se ., Virginia Gas and Oil Board
lations; the Oakwood Coalbed Gas Field I Order OGCB 3-90, all as
ded from time to time, and all elections required by .this Order
I be communicated to Unit Operator in writing at the address shown
w:

14. Commencement of Operations: Unit operator shall commence or
ca4se to commence operations for the drilling of the well(s) within the
s+ject Drilling Unit and/or the well(s) outside the subject Drilling
Unit but from which production is allocated to the Subject Drilling
Unit within Seven Hundred and Thirty (730) days from the date of the
Or4er and shall prosecute same with due diligence. If Unit Operator
shall not have Po commenced and/or prosecuted, then this Order shall
te+inate, except for any cash sums then payable hereunder; otherwise,
un/ass sooner terminated by Order of the Board, this order shall expire
at 12:00 P.M. on the date on which all wells covered by the

Order'nd/orall wells from which production is allocated to the Subject
Drilling Unit are permanently abandoned and plugged. However, in the
evSnt an appeal is taken from this Order, then the time between the
filing of the petition for appeal and the final Order of the Circuit
court shall be excluded in calculating the two-year period referred

to'eTein.

15. Operator's Lien: Unit Operator, in addition to the other
rights afforded hereunder, shall have a lien and a right of set off on
the Gas estates, rights, and interests owned by any person subject
heSeto who elects to participate under paragraph 9.1 in the Subject
Drillling Unit to the extent that costs incurred in the drilling or
opWration on the Subject Drilling Unit are chargeable against such
person's interest. Such liens and right of set off shall be separable
as to each separate person and shall remain liens until the Unit
OP4(rator drilling or operating any well covered hereby has been paid
the full amounts due under the terms of this Order.

16. Escrow Provisions:

The Applicant represented to the Board that there are unknown or
unlocatable claimants in Traot( ~ ) 9 of the Subject Drilling Unit; and,
the Unit Operator has represented to the Board that there are
conflicting claimants in Tract( ~ ) 5 and 6 of the Subject Drilling Unit
whose payments are subject to the provisions of paragraph 16.2 hereof.
ThWrefore, by this Order, the Escrow Agent named herein or any



successor named by the Board, is required to establish an interest-
bearing escrow account for Tract(s) 5, 6 and 9 of the Subject Drilling
Unit (herein "Escrow Account" ), and to receive and account to the Board
pursuant to its agreement for the escrowed funds hereafter described in
Paragraphs 16.1 and 16.2:

Wachovia Bank, R.A.
VA7515
P.O. Box 14061
Roanoke, VA 24038
Attentiona Judy Barger

16.1. Escrow Provisions For Unknown or Unlocatable Persons: If
any payment of bonus, royalty payment or other payment due
and owing under this Order cannot be made because the
persen entitled thereto cannot be located or is unknown,
then such cash bonus, royalty payment, or other payment
shall not be commingled with any funds of the Unit Operator
and, pursuant to Va. Code 5 45.1-361.21.D, said sums shall
be deposited by the Unit Operator into the Escrow Account,
commencing within one hundred twenty (120) days of
recotding of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a
report format approved by the Inspector, by a date which is
no later than sixty (60) days after the last day of the
month being reported and/or for which funds are being
deposited. Such funds shall be held for the exclusive use
of, and sole benefit of the person entitled thereto until
such funds can be paid to such person(s) or until the
Escrow Agent relinquishes such funds as required by law

oz'ursuantto Order of the Board in accordance with Va. Code
5 45.1-361.21.D.

16.2 Escrow Provisions For Conflicting Claimants: If any
payment of bonus, royalty payment, proceeds in excess of
ongoing operational expenses, or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be made certain due to conflicting claims of
ownership and/or a defect or cloud on the title, then such
cash bonus, royalty payment, proceeds in exceas of ongoing
operational expenses, or other payment, together with
Participating Operator's Proportionate Costs paid to Unit
Operator pursuant to Paragraph 9.1 hereof, if any, (1) shall
not be commingled with any funds of the Unit Operator; and
(2) shall, pursuant to Va. Code 55 45.1-361.22.A.2, 45.1-
361.22.A.3 and 45.1-361.22.A.4, be deposited by the Operator
into the Escrow Account within one hundred twenty (120) days
of recoyding of this Order, and continuing thereafter on a
monthly basis with each deposit to be made by a date which is
no latez'han sixty (60) days after the last day of the month
being z'sported and/or for which funds are subject to deposit.
Such funds shall be held for the exclusive use of, and sole
benefit of, the person entitled thereto until such funds can
be paid to such person(s) or until the Escrow Agent
relinquishes such funds as required by law or pursuant to
Order of the Board.



17. Special Findings: The Board specifically and specially
finds:

17.1. CÃX Qas CcIN9any LLC, a Virginia limited liability company
is duly authorized and qualified to transact business in the
Commonwealth of Virginia;

17.2. CMX Qas Company LLC has the authority to explore, develop
and maintain the properties and assets, now owned or hereafter
acquired, consented to serve as Coalbed Nethane Gas Unit
Operator for Subject Drilling Unit and to faithfully discharge
the duties imposed upon it as Unit Operator by statute and
regulations;

17.3. CBX Qas Company LLC is an operator in the Commonwealth of
Virginie, and has satisfied the Board's requirements for
operations in Virginia;

17.4 CMX Gas Company LLC claims ownership of gas leases, Coalbed
Methane Qas leases, and/or coal leases representing
76.2204 percent of the oil and gas interest/claims in and to
Coalbed Methane Gas and 78.7305 percent of the coal
interest/claims in and to Coalbed Methane Gas in Subject
Drilling Unit; and, Applicant claims the right to explore for,
develop and produce Coalbed Methane Gas from Subject
Formations in Subject Drilling Unit in Buehamezl
County, Virginia, which Subject Lands are more particularly
described in Bxhibit A;

17.5. The estimated total production from Subject Drilling Unit
is 125 MMCF to 550 MMCF. The estimated amount of reserves
from the Subject Drilling Unit is 125 MMCF to 550 MMCF;

17.6. Set forth in Bmhibit $-3, is the name and last known
address of each Owner or Claimant identified by the Applicant
as having or claiming an interest in the Coalbed Methane Gas
in Subject Formation in Subject Drilling Unit underlying and
comprised of Subject Lands, who has not, in writing, leased to
the Applicant or the Unit Operator or agreed to voluntarily
pool his interests in Subject Drilling Unit for its
developNent. The interests of the Respondents listed in
Smhibit $-3 comprise 23.7796 percent of the oil and gas
interests/claims in and to Coalbed Methane Qas and 21.2615
percent of the coal interests/claims in and to Coalbed Methane
Gas in Subject Drilling Unit;

17.7 Applicant's evidence established that the fair, reasonable
and equitable compensation to be paid to any person in lieu
of the right to participate in the Wells are those options
provided in Paragraph 9 above;

17.8 The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person
listed and named in Bxhibit $-3 hereto the opportunity to
recover or receive, without unnecessary expense, such
person's just and fair share of the production from Subject



Drilling Unit. The granting of the Application and relief
requested therein will ensure to the extent possible the
greatest ultimate recovery of Coalbed Nethane Gas, prevent or
assist in preventing the various types of waste prohibited by
statute and protect or assist in protecting the correlative
rights of all persons in the subject common sources of supply
in the Subject Lands. Therefore, the Board is entering an
Order granting the relief herein set forth.

18. Nailing Of Order And Filing Of Affidavit: Applicant or ite
Attorney shall file an affidavit with the Secretary of the Board within
sisty (60) days after the date of recording of this Order stating that
a untrue and correct copy of said Order was mailed within seven (7) day6
frbm the date of its receipt by Unit Operator to each Respondent named
in Exhibit B-3 pooled by this Order and whose address is known.

19. Availabilitv of Unit Records: The Director shall provide
all persons not subject to a lease with reasonable access to all
records for Subject Drilling Unit which are submitted by the Unit
Operator to said Director and/or his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms
and provisions Set forth above be and hereby are granted and IT IS SO
ORDERED.

21. Appeals: Appeals of this Order are governed by the
prpvisions of Va. Code Ann. 5 45.1-361.9 which provides that any order
or decision of the Board may be appealed to the appropriate circuit
court.

22. Effective Date: This Order shall be effective as of the
da4e of the Board's approval of this Application, which is set forth at
paragraph 1 above.

10



DONE AND EXECUTED this /5
the Virginia Gas and Oil Board.

dayof, 2009, by a majority of

DONE AND EXECUTED this
the Virginia Gas snd Oil'Board

l f day of~+~ktrsW, 2009, by a majority of
Y

AM l Ak l
David E. Asbury, Jr.

Principal Executive to the
Virginia Gas and Oil Boar

public in and for tbe Commonwealth ofVifginia, appeared Bradley Lambert, being duly sworn did
and say that he is Chairman of the Virginia Gas and Oil Board and David E. Asbury, Jr., being duly
'd depose aud say that he is Principal Executive to the Statf of the Virginia Gas and Oil Board, that

a ndtaty
deptwe
swrtm dt

gw ..
My Commission Expires September 30, 2009

STATE OP VIRGINIA
CO OF RUSSELL

Achnowledged this J+ day of < , 2009, prsonally before me
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CNX oaa Company LLC
UNIT J48

Treat Menttgosttons

Dorxdd Hansker (11.78Acre Tract) —Al Mkxxsh except Coal In Jawbone Seam
JewsN Sreofcelsss Coal Carporsthn —Coal In Jawbone Seam
island Cntsk Coal CompanyiConsal Energy, Inc. —Coal Behw Tger Seam Leased
Jewel~Coal Carparathn —Coal Above the Taer Seam Leased
Donskl HIxxdux- Surfaoe
14.34acrbs 17.8260%

Cauda V. Keen, et al (184.55Acts Tract) - Coal (Except 1ifi Inl In P-3 Seam snd Jawbone Seem)
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Jewel Snhksfess Coal Carporalhn- Jawbone Sewn
island Crdsk Coal CompcegfCorxxd Energy, hc. - Behw Drahage Coal Leased
JeweN srdatcefsss caal corpamSon - Above Drshage coal Leased (Excsld Jawbone sears)
Appah~ Brergy- CSM Leased (81.11112%except hr 1ig Inl In P-3 Seam))
Caela V. Keen, et aL -Ol and Gss
APPsteohlrn Energy- Ol and Ges Leased (88.78543%)
APPahcht)m Energy- CSM Leased P2.2222%) (CNX Gas Company LLC -Operahr)
CNX GasICampeny LLC -CBM Leased (18.54321%)
Cauda V.,:Keen, et al - Surface
38.26acres 45.3260%

Buck Jewel Resources, LLC (100.00Acre Tract) —Al Nnersls Except fhe Jawbone Seam
Jewel Srrfokefess Coal Corporsthn —Jawbone Seam
lshnd Crv(ek Coal ContparNNCcnsol Energy, Inc. Company - Behw Drehags Coal Leased~gm Energy -ON, Gas and CBM Leased (CNX Gas Company LLC —OpsrstcC
27.75acres 34.8S75%

Buck Jewel Resown, LLC - Swfece
Unknown Surface Owner

Jeanstte t)antral (10.60Aors Tract) —AN Nnersls except Coal Abave Drainage
Jewel Ccx}land Coke Company —Coal Above Drainage
Jewel ~fess Coal Corposgon —Raven snd Jawbone Seams af Coal Leased
Wend Crsbk Coal CcrrgtanprCorfscf Energy, Inc. -Coal Below Tiler Seam Leased
CNX Ges Company LLC —CBM leased
JesneNe CantrsN —Surfsos
0.03sores 0.0875%

Norfogc Southern Ralwsy —Al Minerals exaspt Coal Behw 800 Feet
FuNan Herlry Cole -Card Behw 800 Feet
lskmd Crspk Coal CompsnyfCcnsot Energy, Inc. —Coal Behw Drainage Leased
Jewsll Smakstsss Coal Carpe@&a —Coal Above Taer Seem Leased
Norfolc Southern Ralway —Surface
0.42 sores 0.5260%

August 7, 2888



CNX Gas Company I LC
UNIT J41

Tract Idsntllhatlons

Norfolk Soulbsm Ralway -Al Mkxxeh eeept Coal Sehw 600 Feet
Frdhn Henry Coh —Coal Sehw 600 Feet
Island Creek Coal ~lConaol Energy, Ire. -Coal Behw Drainage Leased
Jewel Sraohshes Cord Corporalcn —Coal Atxwe Taer Seam Leased
Norkdk Scutbem Rsgway- Surface
0.33acres OA126%

y. Harokl H. Fulsr, Jr., et ux (322 Arse Tract) —Al Nnereh except Jawbone Seam
Jewel Smokehss Coal C rporelon —Jawbone Seem
Island (hick Coal ComfxxryrConsol Energy, ina -Coal Behw Drahags Leased
Jewel Smokehss Coal Corporalkm —Coal Atxxre Tasr Seam Leased
Appehchhn Enertfy —Ol and Ges Leased
Handd H. Fugsr, Jr., et ux- Surface
0.26acres 0.3125%

Fulon Horny Coh Hshs (14Aoe Tract) —Fee
lshnd Creek Coa! Company/Consol Energy, Inc. -Coal Sehw Drainage Leased
Jewel~Coal Corpondhn —Coal Tiler Seam leased
Appalachian Energy -Ol and aas and Leased
0.01acres 0.0126%

g. eeet Jewel Successors or Asskfns -Ag klnsnds
0.61 acres 0.7826%

QA. Unknown Surface Owner
OB. Unknown Surface Owner

Page 2 of 2
August y, 2006



ExhWt 84
Unk J40

Docket¹ VINDS 964M1041894H
IJst of Untsassd Oa/nero/CWmaats

I. CDNL FEEi tgtNNESSINP

r dat ¹t. ~maes
(1) +Honaksr

Raven, VA 24639

17.9250%

Ciectne Cokr Heirs, Devisees,~br Assigns et al.
(184.55Acnl Tree/)

(1) Cans)ns Cokr Heirs, Deviesss,
S ccaeeors or Asagns {exc.1/9 p3 8 JB seems)

(a) Gagsi Cde Heks, Devisees,
ucckssore or Assigns

(b) Leonrkd P. Cde Heks, Devieees,~or Assigns

(b.1) Lena MoDonskl Heirs, Devisess,
Successors or Assigns

(b.1 4) Greta McDonald Meek
177 CoMn Branch
Oil Sprkrgs, KY 41238

(&1.5) Byrd Wttsm MoDonald
513 NW 1'hack Soke 202
Porgsnd, OR 97209

0.81 acres
1/45 of 36.28acres

0.81 acres
1/45 of 36.26acres

{d) Gsmda Crte Cooper Heis, Devisees,
ccslescm cr Assigns

(d.1) Thunnan G. d Iris A Cooper
P.O. Bca 782
Doran, VA 24812

0.45 acres
1/81 of 36.28acres

0.5596%

(1) Ethel Jeasrt Hens, Devisees,S~or Asekprs
He/ray do/esses un/c oun

0.81 acres 0.7825%

N. CNL & GAS IFEE tg/NMEttmgp

(I) Donald Honaksr
HC62 Barr 135
Raven, VA 24639

14.34 acres 17.9250%

Page 1 of 2 Rev. ty1 4/06



PJddbtt $4
Uatt J4$

Doebet 8VGOS 884)31441884H
List at Unloosed Comers/Claimants

Ca/othe Cokr Heirs, Dsvieees,
ucceeeeom or Ass/grw el el.
(/tf4.55 Acre Tore/)

(1) ~Cole Heirs, Drxxeees,
S ccsseors or Aesigre (exc. 1/9 P3 6 J6 seams)

(b) Leonard P. Cole Hairs, Devieese,
uodsesom or Assigns

(b.1) Lena MeDonekf Hake, Dsviesss,~or AsNgns

(6.1 4) Gnda McDonsM Meek
177 Cokxn Swah
Ot Springs, KV 41238

(b.1.5) Byrd WBysm~
513 NW 13fh SbesL Soils 202
Porgsnd, OR 97209

0.81 rxxss
1/45 of 38.28 acres

0.81 acres
1/45 of 3S.26acres

(d) Gsrngd Cole Cooper Heirs, Dsvisses,
uccbesom or Assigns

(d.1) 7hurnxm G. 6 Iris A. Cooper
P.O. Sox 782
Doran, VA 24612

0.45 acres
1/81 of 38.26acres

0.5598%

(h) Hineel Co/e Hers, Dvntsses,~or Assigns

(h.1) BNh G. Slrssl
P.O. Sox 792

Gnmdy, VA 24814

2.01 acres
1/18 of 38.26acres

2.5181%

(1) Ethel i Jsvret Hairs, Devisses,~or Assigns
I/evs/Addresses Vnrorcvm

0.81 acres 0.7825%

P%/s 2 of 2 Rsv. 6/1 4/08



tb//)r Spart)CW Of tbfa aeCI Wfp ba eanreWed.

(2) Fubdn Henry Cree Heirs, Devlsees,~or Assigns (Coal bs/ow 800)

(a) Ad/b) J.C.105/nein
1547 SW bornvood Drive
Iakd CNy, FL 32025

(b) L. Shepley
Sayneadaws Way, Apt NII 7

kfr(rend, VA 23233

OA2 acne

0.21 acres
1/2 cf OA2 acres

0.21 sass
1/2 of OA2 sass

0.5250%

0.2825%

(1l Ho/frpk SaAhem ~
Aln: Todd Dram
P.O. )fox 1517
saepekl, wv 24701

OA2 sass 0.5250%

(2) Fuboh Heay Cas Hebe, Drndfere,
ucclesoe or Asslpns (Coal bskrw 8007

(a) Adrla~ J.C.105/nndh
1547 SW Ironwood Drrve
lake'Cay, FL 32025

(b) L Sheplay
3400laaymbafiows Wef, Apt 8517
Wbfsjarnd, VA 133

fsL 8 fbasl pss C-—=
(1) Nafopr Soudwn CorponNm

0.17 sass
I/O or 0.42 sass

0.17 sass
1/2 ofOA2 acres

0.4125%

0.2083%

OA125%

Escrow dusifo to/known/locatated

I

(1) Bhel )a/way Hsbs, Drnssees,~or Asdpre
Hairs /Addnrsvss Unknrsm

0.81 sass 0.7625%

(1) Bhel Jewel Hebe, Caresses,~or AadOns
Hsks /Addresses Unknown

0.61 sass 0.7825%

Papa I cf 1



INSTRUNENT KH0003I78
RECORDED IN THE CLERK'S OFFICE OF

BUCHANAN COUNTY ON

OCTOBER 16~ 2009 AT 09'.58AN

BEVERLY S. TILLER~ CLERK
RECORDED BY*.SGB


