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REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This matter came on for final
hearing before the Virginia Gas and Oil Board (hereafter "Board" ) at
9:00 a.m. on April 15, 2008 at the Southwest Virginia Higher Education
Center on the campus of Virginia Highlands Connnunity College, Abingdon,
Virginia.

2. Appearances: Mark Swartz, Esquire, of the firm Swartz Law
Offices, PLLC, appeared for the Applicant; and Sharon M. B. Pigeon,
Assistant Attorney General, was present to advise the Board.

3. Jurisdiction and Notice: Pursuant to Va. Code 55 45.1-
361.1 et ~se ., the Board finds that it has jurisdiction over the
subject matter. Based upon the evidence presented by Applicant, the
Board also finds that the Applicant has (1) exercised due diligence ia
conducting a search of the reasonably available sources to determin0
the identity and whereabouts of gas and oil owners, coal owners,
mineral owners and/or potential owners, i.e., persons identified by
Applicant as having ("Owner" ) or claiming ("Claimant" ) the rights to
Coalbed Methane Gas in all coal seams below the Tiller Seam, including
the Upper Seaboard, Greasy Creek, Middle Seaboard, Lower Seaboard,
Upper Horsepen, Middle Horsepen, War Creek, Lower Horsepen, Pocahontaz
No. 9, Pocahontas No. 8, Pocahontas No. 7, Pocahontas No. 6, Pocahontas



No. 5, pocahontas No. 4, pocahontas No. 3, pocahontas No. 2 and various
unnamed coal seams, coalbeds and rock strata associated therewith
(hereafter "Subject Formation" ) in Subject Drilling Unit underlying and
comprised of Subject Lands; (2) represented it has given notice to
those parties (hereafter sometimes "person(s)" whether referring to
individuals, corporations, partnerships, associations, companies,
buainesaes, trusts, joint ventures or other legal entities) entitled by
Va. Code %5 45.1-361.19 and 45.1-361.22, to notice of the Application
filed herein; and (3) that the persons set forth in their Application
and Notice of Bearing have been identified by Applicant through its due
diligende as Owners or Claimants of Coalbed Methane Gas interests
underlying Subject Drilling Unit and that the persons identified in
Bxhibit B-3 attached hereto are persons identified by Applicant who may

be Owners or Claimants of Coalbed Methane Gas interests in Subject
Formation who have not heretofore agreed to lease or sell to the
Applicant and/or voluntarily pool their Gas interests. conflicting Gas
Owners/Claimants in Subject Drilling Unit are listed on Bxhibit B.
Further, the Board has caused notice of this hearing to be published as
required by Va. Code 5 45.1-361.19.B.Whereupon, the Board hereby findS
that the notices given herein satisfy all statutory requirements, Board
rule requirements and the minimum standards of due process.

4. Amendments: Noae

5. Dismissals: Nome

6. Relief Requested: Applicant requests (1) that pursuant to
Va. Code 5 45.1-361.22, including the applicable portions of va. Code 5
45.1-361.21, the Board pool all the rights, interests and estates in
and to the Gas in Subject Drilling Unit, including the pooling of the
interests of the Applicant and of the known and unknown persons named
in Bxhibit B-3 hereto and that of their known and unknown heirs,
executors, administrators, devisees, trustees, assigns and successors,
both im(nediate and remote, for the drilling and operation, including
production, of Coalbed Methane Gas, produced from or allocated to ths
Subject Drilling Unit established for the Subject Formation underlying
and comprised of the Subject Lands, (hereafter sometimes collectively
idlentified and referred to as "Well Development and/or Operation in the
Subject Drilling Unit" ), and (2) that the Board designate CBB GeS
CO)spsny LLC as as Unit Operator.

7. Relief Granted: The Applicant's requested relief in this
cause be and hereby is granted: (1) Pursuant to Va. Code 5 45.1-
361.21.c.3, cmx Ges company LLc hereafter "Unit operator" is designated
as the Unit Operator authorised to drill and operate the Coalbed
Methane Gas well in the Subject Drilling Unit at the location depicted
on the plat attached hereto as Bxhibit A, subject to the permit
provisions contained in va. Code %5 45.1-361.27 et ~ece.; to the oakwood
Coalbed Methane Gas Field I Order OGCB 3-90, dated May 18, 1990, ae
amended; to 55 4 VAC 25-150 et ~se ., Gas and Oil Regulations; and to 55
4 VAC 25-160 et ~se ., Virginia Gas and Oil Board Regulations, all ae
amended from time to time, and (2) all the interests and estates in and
to the Gas in Subject Drilling Unit, including that of the Applicant.
and of the known and unknown persons listed on Bxhibit B-3, attached
hereto and made a part hereof, and their known and unknown heirs,
exiecutors, administrators, devisees, trustees, assigns and successors,
both immediate and remote, be and hereby are pooled in the Subject



Formation in the Subject Drilling Unit underlying and comprised of
the'ubjectLands.

Pursuant to the Oakwood I Field Rules promulgated under the
authority of Va. Code 5 45.1-361.20, the Board has adopted th»
following method for the calculation of production and revenue and
allocation of allowable costs for the production of Coalbed Methane
Qas.

For Free Well Gas. — Gas shall be produced from and allocated to
only the 80-acre drilling unit in which the well is located
according to the undivided interests of each owner/Claimant
wi,thin the unit, which undivided interest shall be the ratio
(»xpressed as a percentage) that the amount of mineral acreage
within each separate tract that is within the Subject Drilling
Unit, when platted on the surface, bears to the total mineral
acreage, when platted on the surface, contained within the entire
80-acre drilling unit in the manner set forth in the Oakwood I
Field Rules.

8. Election and Election period: In the event any Owner or
Claimant named in Emlaibit 8-3 hereto does not reach a voluntary
agreement to share in the operation of the well located in the Subjec»
Drilling Unit, at a rate of payment mutually agreed to by said Ga»
Owner or Claimant and the Unit operator, then such person named may
elect one of the options set forth in Paragraph 9 below and must give
written notice of his election of the option selected under Paragraph
to the designated Unit Operator at the address shown below within
thirty (30) days from the date of receipt of a copy of this Order. A

timely election shall be deemed to have been made if, on or before the
last day of said 30-day period, such electing person has delivered his
written election to the designated Unit Operator at the address shown
below or has duly postmarked and placed its written election in first
class United States mail, postage prepaid, addressed to the Unit
Operator at the address shown below.

9. Election Options:

9.1 Option 1 — To Participate In The Well Development and
Operation of the Drilling Unit: Any Gas Owner or Claimant
named in Exhibit 8-3 who does not reach a voluntary agreement
with the Unit Operator may elect to participate in the Well
Development and Operation in the Subject Drilling Unit
(hereafter "Participating Operator" ) by agreeing to pay the
estimate of such Participating Operator's proportionate part
of the actual and reasonable costs of the Well Development
contemplated by this Order for Gas produced pursuant to the
Oakwood I Field Rules, including a reasonable supervision fee,
as more particularly set forth in Virginia Gas and Oil Boar»(
Regulation 4 VAC 25-160-100 (herein "Completed-for-Productio»
Costs" ). Further, a Participating Operator agrees to pay the
estimate of such Participating Operator's proportionate part
of the Completed-for-Production Cost as set forth below to the
Unit Operator within forty-five (45) days from the later of
the date of mailing or the date of recording of this Order.
The Completed-for-Production Cost for the Subject Drilling
Unit is as follows:



Completed-for-Production Cost: 8581,933.52

Any gas owner and/or claimants named in Exhibit B-3, who elect
this option (Option 1) understand and agree that their initial
payment under this option is for their proportionate share of
the Applicant's estimate of actual costs and expenses. It is
also understood by all persons electing this option that they
are agreeing to pay their proportionate share of the actual
Costs and expenses as determined by the Operator named in this
Board Order.

A Participating Operator's proportionate cost hereunder shall be
the result obtained by multiplying the Participating

Operators'Interest

in Unit" times the Completed-for-Production Cost set
forth above. Provided, however, that in the event a Participating
Operator elects to participate and fails or refuses to pay the
estimate of his proportionate part of the Completed-for-
pz'oduction Cost as set forth above, all within the time set forth
herein and in the manner prescribed in Paragraph 8 of this Order,
then such Participating Operator shall be deemed to have elected
not to participate and to have elected compensation in lieu of
participation pursuant to Paragraph 9.2 herein.

9.2 Option 2 — To Receive A Cash Bonus Consideration: In lieu
of participating in the well Development and Operation in
subject Drilling Unit under paragraph 9.1 above, any Gas
Owner or Claimant named in Exhibit B-3 hereto who does not
reach a voluntary agreement with the Unit Operator may
elect to accept a cash bonus consideration of 85.00 per net
mineral acre owned by such person, commencing upon entry of
this Order and continuing annually until commencement of
production from Subject Drilling Unit, and thereafter a
royalty of 1/8th of 8/Sths [twelve and one-half percent
(12.5%)] of the net proceeds received by the Unit Operatoi
for the sale of the Coalbed Methane Gas produced from any
Well Development and Operation covered by this Order
multiplied by that person's Interest in Unit

oI'roportionalshare of said production [for purposes of this
Order, net proceeds shall be actual proceeds received les8
post-production costs incurred downstream of the wellhead,
including, but not limited to, gathering, compression,
treating, transportation and marketing costs, whethef
performed by Unit Operator or a third person] as fair,
reasonable and equitable compensation to be paid to said
Gas Owner or Claimant. The initial cash bonus shall become
due and owing when so elected and shall be tendered, paid
or escrowed within one hundred twenty (120) days of
recording of this Order. Thereafter, annual cash bonuses„
if any, shall become due and owing on each anniversary of
the date of recording of this order in the event production
from Subject Drilling Unit has not theretofore commenced,
and once due, shall be tendered, paid or escrowed within
sixty (60) days of said anniversary date. Once the initial
cash bonus and the annual cash bonuses, if any, are so paid
or escrowed, subject to a final legal determination of
ownership, said payment(s) shall be satisfaction in full
for the right, interests, and claims of such electing



person in and to the Gas produced from Subject Formation in
the Subject Lands, except, however, for the I/8th royalties
due hereunder.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.2, when so made, shall
be satisfaction in full for the right, interests, and
claims of such electing person in any Well Development and
Operation covered hereby and such electing person shall be
deemed to and hereby does lease and assign, its right,
interests, and claims in and to the Gas produced from
Subject Formation in the Subject Drilling Unit to the
Applicant.

9.3. Option 3 — To Share In The Well Development And Operation
As A Mon-Participating Person On A Carried Basis And To
Receive Consideration In Lieu Of Cash: In lieu

of'articipatingin the Well Development and Operation in
Subject Drilling Unit under Paragraph 9.1 above and in lieu
of receiving a Cash Bonus Consideration under Paragraph 9.2
above, any Gas Owner or Claimant named in Bxhibit B-3
hereto who does not reach a voluntary agreement with the
Unit Operator may elect to share in the Well

Development'nd

Operation of Subject Drilling Unit on a carried basis
(as a "Carried Well Operator"] so that the proportionate
part of the Completed-for-Production Cost hereby allocabld
to such Carried Well Operator's interest is charged against
such Carried Well Operator's share of production from
Subject Drilling Unit. Such Carried Well Operator's
rights, interests, and claims in and to the Gas in Subject
Drilling Unit shall be deemed and hereby are assigned ta
the Applicant until the proceeds from the sale of such
Carried well Operator's share of production from Subject
Drilling Unit (exclusive of any royalty, excess or
overriding royalty, or other non-operating or non cost-
bearing burden reserved in any lease, assignment thereof or
agreement relating thereto covering such interest) equals
three hundred percent (3009) for a leased interest or twd
hundred percent (200%) for an unleased interest (whicheveg
is applicable) of such Carried Well Operator's share of the
Completed-for-Production Cost allocable to the interest of
such Carried Well Operator. When the Applicant recoups and
recovers from such Carried Well Operator's assigned
interest the amounts provided for above, then, the assigned
interest of such Carried Nell Operator shall automaticalll(
revert back to such Carried Well Operator, and from and
after such reversion, such Carried Well Operator shall be
treated as if it had participated initially under Paragraph
9.1 above; and thereafter, such participating person shall
be charged with and shall pay his proportionate part of all
further costs of such Well Development and Operation.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.3, when so made, shall
be satisfaction in full for the rights, interests, and
claims of such electing person in any Well Development and
Operation covered hereby and such electing person shall be



deemed to have and hereby does assign its rights,
interests, and claims in and to the Gas produced from
Subject Formation in the Subject Drilling Unit to the
Applicant for the period of time during which its interest
is carried as above provided prior to its reversion back to
such electing person.

10. Failure to Properly Elect: In the event a person named in
Exhibit B-3 hereto does not reach a voluntary agreement with the Unit
Operator and fails to elect within the time, in the manner and in
accordance with the terms of this Order, one of the alternatives set
forth in Paragraph 9 above for which his interest qualifies, then such
person shall be deemed to have elected not to participate in the
preposed Well Development and Operation in Subject Drilling Unit and
shAll be deemed, subject to a final legal determination of ownership,
to have elected to accept as satisfaction in full for such person'
right, interests, and claims in and to the Gas the consideration
provided in Paragraph 9.2 above for which its interest qualifies and
shall be deemed to have leased and/or assigned his right, interests,
and claims in and to the Gas produced from Subject Formation in the
Subject Drilling Unit to the Applicant. Persons who fail to properly
elect shall be deemed, subject to a final legal determination of
ownership, to have accepted the compensation and terms set forth herein
at Paragraph 9.2 in satisfaction in full for the right, interests, and
claims Of such person in and to the Gas produced from the Subject
Formation underlying Subject Lands.

11. Default Bv Participating Person: In the event a person
named in Exhibit B-3 elects to participate under paragraph 9.1, but
fails or refuses to pay, to secure the payment or to make an
arfangesW.nt with the Unit Operator for the payment of such person'
pralportibnate part of the Completed-for-Production Cost as set forth
herein, all within the time and in the manner as prescribed in this
Order, then such person shall be deemed to have withdrawn his election
to participate and shall be deemed to have elected to accept as
satisfaction in full for such person's right, interest, and claims in
and to the Gas the consideration provided in Paragraph 9.2 above for
which his interest qualifies depending on the excess burdens attached
to such interest. Whereupon, any cash bonus consideration due as a
res'ult of such deemed election shall be tendered, paid or escrowed by
Unit Opetator within one hundred twenty (120) days after the last day
on which such defaulting person under this Order should have paid his
proprtiOnate part of such cost or should have made satisfactory
arrangements for the payment thereof. When such cash bonus
conlsideration is paid or escrowed, it shall be satisfaction in full for
the right, interests, and claims of such person in and to the Gas
undbrlying Subject Drilling Unit in the Subject Lands covered hereby,
except, however, for any royalties which would become due pursuant to
Paragraph 9.2 hereof.

12. Assignment of Interest: In the event a person named in
Exhibit B-3 is unable to reach a voluntary agreement to share in the
Well Development and Operation contemplated by this Order at a rate of
payment agreed to mutually by said Owner or Claimant and the Unit
Operator, or fails to make an election under Paragraph 9.1 above, thensubject to a final legal determination of ownership, such person shall



be deemed to have and shall have assigned unto Applicant such person'
right, interests, and claims in and to said well, and other share in
preduction to which such person may be entitled by reason of any
election or deemed election hereunder in accordance with the provisions
of this Order governing said election.

13. Unit Operator (or Operator): CNX Qas cczepany LLc shall be
and hereby is designated as Unit Opez'ator authorized to drill and
operate the Coalbed Methane Well in Subject Formation in Subject
Drilling Unit, all subject to the permit provisions contained in Va.
Code SS 45.1-361.27 et ~ece.; 55 4 VAC 25-150 et ~se ., Qas and Oil
Regulations; 55 4 VAC 25-160 et ~se ., Virginia Qas and Oil Board
Re+lations; the Oakwood Coalbed Qas Field I Order OQCB 3-90, all as
amended from time to time, and all elections required by this order
shall be communicated to Unit Operator in writing at the address shown
below:

CBX Qas Cos(pany LLC
24$ 1 John Bash Blvd.
Bluefield, NV 24701
Attn> Anita D. Duty

14. Commencement of Onerations: Unit Operator shall commence or
cause to commence operations for the drilling of the well(s) within the
Subject Drilling Unit and/or the well(s) outside the Subject Drilling
Unit but from which production is allocated to the Subject Drilling
Unit within Seven Hundred and Thirty (730) days from the date of the
Order and shall prosecute same with due diligence. Zf Unit Operator
shall not have so commenced and/or prosecuted, then this order shall
tezlminate, except for any cash sums then payable hereunder; otherwise,
unless sooner terminated by Order of the Board, this Order shall expiz'e
at 12:00 P.M. on the date on which all wells covered by the Order
and/or all wells from which production is allocated to the Subject
Drilling Unit are permanently abandoned and plugged. However, in the
event an appeal is taken from this Order, then the time between the
filing of the petition for appeal and the final Order of the Circuit
Court shkll be excluded in calculating the two-year period referred to
herein.

15, Operator's Lien: Unit Operator, in addition to the other
rights afforded hereunder, shall have a lien and a right of set off on
the Qas estates, rights, and interests owned by any person subject
hereto who elects to participate under Paragraph 9.1 in the Subject
Drilling Unit to the extent that costs incurred in the drilling or
opekation on the Subject Drilling Unit are chargeable against such
person's interest. Such liens and right of set off shall be separable
as to each separate person and shall remain liens until the Unit
Operator drilling or operating any well covered hereby has been paid
the full amounts due under the terms of this Order.

16. Escrow Provisions:

The Applicant represented to the Board that there are no unknown or
unlocatable claimants in the Subject Drilling Unit; and, the Unit
Operator has represented to the Board that there are conflicting
clalimants in Tract( ~ ) 1A, 1B, 1C, 1J, 1X, 1L, 1M, 1N and 10 the Subject
Driiling Unit whose payments are subject to the provisions of Paragraph



16.2 hereof. Therefore, by this Order, the Escrow Agent named herein or
any successor named by the Board, is required to establish an interest-
bearing escrow account for Tract( ~ ) IA, 1B, 1C, 1J, 1X, 1I, IX, 13( and
10 of the Subject Drilling Unit (herein «Escrow Account" ), and tO
receive and account to the Board pursuant to its agreement for the
escrowed funds hereafter described in Paragraphs 16.1 and 16.2:

maehovia Bank, E.A.
VA7 515
P.O. Box 14061
Roanoke, VA 24030
Attentions Derrick Dewalt

16.1. Escrow Provisions For Unknown or Unlocatable Persons: If
any payment of bonus, royalty payment or other payment due
and owing under this Order cannot be made because the
person entitled thereto cannot be located or is unknown„
then such cash bonus, royalty payment, or other payment
shall not be coasaingled with any funds of the Unit Operator
and, pursuant to Va. Code 5 45.1-361.21.D, said sums shall
be deposited by the Unit Operator into the Escrow Account,
commencing within one hundred twenty (120) days of
recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a
report format approved by the Inspector, by a date which is
no later than sixty (60) days after the last day of the
month being reported and/or for which funds are being
deposited. Such funds shall be held for the exclusive use
of, and sole benefit of the person entitled thereto until
such funds can be paid to such person(s) or until the
Bscrow Agent relinquishes such funds as required by law or
pursuant to Order of the Board in accordance with Va. Code
5 45.1-361.21.D.

16.2 Escrow Provisions For Conflicting Claimants: If any
payment of bonus, royalty payment, proceeds in excess of
ongoing operational expenses, or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be made certain due to conflicting claims of
ownership and/or a defect or cloud on the title, then such
cash bonus, royalty payment, proceeds in excess of ongoing
operational expenses, or other payment, together with
Participating Operator's Proportionate Costs paid to Unit
Operator pursuant to Paragraph 9.1 hereof, if any, (1) shall
not be commingled with any funds of the Unit Operator; and
(2) shall, pursuant to Va. Code 55 45.1-361.22.A.2, 45.1-
361.22.A.3 and 45.1-361.22.A.4, be deposited by the Operator
into the Escrow Account within one hundred twenty (120) days
of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made by a date which is
no later than sixty (60) days after the last day of the month
heing reported and/or for which funds are subject to deposit.
Such funds shall be held for the exclusive use of, and sole
benefit of, the person entitled thereto until such funds can
be paid to such person(s) or until the Escrow Agent
relinquishes such funds as required by law or pursuant to
Order of the Board.



finds:
17. Special Findings: The Board specifically and specially

17.1. CNX Gas Cosy'LC, a virginia limited liability company
is duly authorized and qualified to transact business in the
Commonwealth of Virginia;

17.2. CIIX Gas Company LLC has the authority to explore, develop
and maintain the properties and assets, now owned or hereafter
acquired, consented to serve as Coalbed Methane Gas Unit
Operator for Subject Drilling Unit and to faithfully discharge
the duties imposed upon it as Unit Operator by statute and
regulations;

17.3. CNX Gas Company LLC is an operator in the Commonwealth of
Virginia, and has satisfied the Board's requirements for
operations in Virginia;

17.4 CNX Ges Company ILC claims ownership of gas leases, Coalbed
Nethane Gas leases, and/or coal leases representing
$$ .9125 percent of the oil and gas interest/claims in and te
Coalbed Methane Gas and 100.00 percent of the coai
interest/claims in and to Coalbed Methane Gas in Subject
Drilling Unit; and, Applicant claims the right to explore for,
develop and produce Coalbed Methane Gas from Subject
Formations in subject Drilling Unit in Buchanan 0 Tasewell
County, Virginia, which Subject Lands are more particularly
described in Bxhibit A;

17.5. The estimated total production from Subject Drilling Unit
is 125 NIICF te 550 IS9CF. The estimated amount of reserve$
from the Subject Drilling Unit is 125 NNCF to 550 IMICFI

17.6. Set forth in 3hdIibit 5-3, is the name and last known
address of each Owner or Claimant identified by the Applicant
as having or claiming an interest in the Coalbed Methane Gae
in Subject Formation in Subject Drilling Unit underlying and
comprised of Subject Lands, who has not, in writing, leased te
the Applicant or the Unit Operator or agreed to voluntarily
pool his interests in Subject Drilling Unit for it$
development. The interests of the Respondents listed in
Bmhibit 8-3 comprise 11.0075 percent of the oil and gae
interests/claims in and to Coalbed Methane Gas and 0.0$
percent of the coal interests/claims in and to Coalbed Methane
Gas in Subject Drilling Unit;

17.7 Applicant's evidence established that the fair, reasonable
and equitable compensation to be paid to any person in lieu
of the right to participate in the Wells are those optionz
provided in paragraph 9 above;

17.8 The relief requested and granted is just and reasonable, 1$
supported by substantial evidence and will afford each person
listed and named in Xxhibit 5-3 hereto the opportunity to
recover or receive, without unnecessary expense, such



person's just and fair share of the production from Subject
Drilling Unit. The granting of the Application and relief
requested therein will ensure to the extent possible the
greatest ultimate recovery of Coalbed Nethane Gas, prevent oi
assist in preventing the various types of waste prohibited by
statute and protect or assist in protecting the correlative
rights of all persons in the subject common sources of supply
in the Subject Lands. Therefore, the Board is entering an
Order granting the relief herein set forth.

18. Nailing Of Order And Piling Of Affidavit: Applicant or ita
Attorney shall file an affidavit with the Secretary of the Board within
siXty (60) days after the date of recording of this Order stating tha()
a true and correct copy of said Order was mailed within seven (7) daye
from thy date of its receipt by Unit Operator to each Respondent named
in Exhibit B-3 pooled by this Order and whose address is known.

19. Availability of Unit Records: The Director shall provide
all persons not subject to a lease with reasonable access to all
records for Subject Drilling Uni.t which are submitted by the Unit
Ophrator to said Director and/or his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms
and provisions set forth above be and hereby are granted and IT IS SO
ORDERED.

21. Anneals: Appeals of this Order are governed by the
provisions of Va. Code Ann. 5 45.1-361.9 which provides that any order
or deciaion of the Board may be appealed to the appropriate circuit
court.

22. Effective Date: This Order shall be effective as of the
date of the Board's approval of this Application, which is set forth at
Paragraph 1 above.

10



DONE AND EXECUTED this ~day of 4~
majority of the Virginia Gas and Oil Board.

, 20~P, by a

Chairman,bradley ~bert

DONE AND PERFORMED this ~day ofQo~gal, 20~0, by
Order of the Board.

David E. As
Principal Ex
Virginia Gas and Oil Board

STATE OF VIRGINIA
COUNTY OF RUSSELL

A h ledged dd 8 day f 9 OO l,gd0k paso ally
before me a notary public in and for the Commonwealth of Virginia, append Bradley C.
Lambert, being duly sworn did depose and say that he is Chairman of the Virginia Gas
and Oil Board, and appeared David E. Asbury, Jr., being duly sworn did depose and say
that he is Acting Principal Executive to the Staff of the Virginia Gas and Oil Board that
they executed the same and were authorized to do so.

baht ~hgaaay pahh

Registration No.;"~de<~ asS

My commission expires ~ W, «kO'LE

lu~ - -:=

laaaaaaaaaaaaa
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CNX Gas Company LLC
Unit R 54

Tntct L .~w

1A. Po—~~Nning Limged Uabaty ~Tract C(1) (899.12Acre Tract) - Coal
Raesrued Cotd FIvpessuaa Company —Coal h pQ Seem snd 287 Above Leased
Jsweg NL~ Coal C r ~i- Coal in TNter and Raven Seems snd AN Seams ~Leased
J«nes E Dsy, Jr. —Sudbce and AN

—'- evospt Coal
CNX aas Company LLC -ON, Gas & CSNN Leased
11.21Acme 14.0125%

1B. "~--- Nnhg UmNed UsbNNY Company Tact C(1) (899.12Acre Tmct) - Coal
Rss«ued Coal ".~—

Company —Coal in f43 Seam and 250'bove Leased
Jeweg Slllobslsss Coal ~~~a —Coal ln Taar end Raven Seems snd AN Seen« ~i Lsssed
CIIX Gss~LLC Surface end AN ~~~ ancspt Coal
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Jswegi Sw~~ Coal Co r ~~ -Coal in Tasr and Raven Seems and AN Sean« ~ Leased
James E Day, Jr. -Surliscs and AN ~ — encept Coal
CNX Gas Company LLC -ON, Ges and CSNN Leased
1323Acres 18.5375%

1D. ~~Nnhg Umged Liabggy Company Tract C(1) (899.12Acre Tract)-ANNn«eh
Reserved Coal e-i~ Company —Coal h PN Seem and INY Above L««sd
Jsweglgmobslsss CMI ~yvrmans Coal h TINsr end Raven Seems snd AN Seems Between Leased
CINX Gas Company LLC-OIL Gas and CSMLeeeed
Gregoty W. SmNh, et ux- Surface
9.37Abner 11.7125%

1E Pocehentas Nnlng Umged Uabgtty Company Tract C(1) (899.12Acm Tract)-AN Nnersh
Rse«vwd Coal e-a~~ Company —Coal In PN Seam snd 2INY Above Leased
J«seNr-. 'oal 6 v ~s-Coal in Tasr and Raven Seams and AN Se«ns Satwssd Leased
CftX Company LLC -ON, Gas and CSNN Leased
IJnbnotm Suratce Owner
'10.00Acres 12.5000%

P~~ Nnhg LNONsd USNNNY ompeny Tract C(1)(899.12Aole Tract) AN Nnsreh
ReeervlÃl CARI r s~~ Company Cost h P4 Seem and 250'bove Leased
Jeweg Smobstess Coal C r

—~i—Coal h Taer and Raven Seams and AN Seems Sstw«m Leased
ICNX Gbe Company LLC-ON, Gas and CSNN Leased
Unlsawn Surface Owner
0.07 Adnre Q.Q875%

1G. P~aa~Nnhg Umgsd Uebggy Company Tmct C(1) (899.12Aoe TAct) —AN Nnends
R ~Csal Propergss Company-Coal in P-3 Seem snd 250'bove Leased
Jewsg Sn Coal Cue rvs~i -Cost h Ta«'nd Raven Seen« and AN Seems SetweeniLsessd~Gjsr Co«Pany LLC -ON, Gas and CSNN Leased
Hahn ANher —Sudbce
2.92 Acres 3.8500%
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1H. PocxNton
Resenrsd
Jewelll

las NSnlng Llmiled LisbiNty ComPeny Tract C(1) (899.12Aos Tmct) —AN Nnerah
Coal ioperNes Company —Coal in p-3 Seem and 250'txwe Leased

Smsbslsss Coal Corporsthn —Coal in TSar and Rta/en Seems and AN Seams Setwtxm Leased
Company LLC-Oil, Gae and CSM Leased
Surhce Owner

/(cree 4.9000%

Pocabtxrlas Mbdng Umbed UabNNy Company Tract C(1) (N9.12 Acre Tract) —ANISnersh
Rssenred Coal~Company —Coal in P-3 Seen and 250'txxre leased
Jewsglgrnokehse Coal Corpoagon -Coal h TSer and Ibwen Seems and AN Seams~Leased

, CNX Company LLC-ON, Gsesnd CSMLsesed
Surface Owner

5.0500%

1K

1L.

'ecan se INKing LimNed UsbNity ~Tract C(1) (8N.12 Acre Tract) - Coal
Cetd raperths Company —Coal in PQ Seam and 250'txxrs LeasedStr~Cosl Coiporsgon -Coal in TiNer and Itiaxm Seems and AN Seems Setwsse teased
Company LLC -CSM Leased

Smgh —Surbtcs and AN Mherah except Coal
0.2500%

'sweg

l

~~n ~Ngrxng Lxnged Usbgty Company Tract C(1) (N9.12 Acre Tract) - Cord
'esents Osel t-ewpeer~ ~—Cord In pQ Seem and 250'idxws Leased'eweg)N=~ Coal Corporagon -Coal in TSer end Rjwen Seams and AN Seams Setwem Leased
'QNX Company LLC -CSM Leased

Oey, st vb —Surhce ted AN Mherah except Coal
1CNX ~LLC —ON, Gas and CSM Leased
4.52 At)rss 5.8500%

Pocshenlas Mbdng LimNsd UsbNNy Company Tract C(1) (899.12Acre Tract) - Coal
lRsesnr)M Coal Pniperges Company —Ctdd h PN Ihrsm end 250'txxre Leased
Jeweggmobshse Coal Ccxi ~i- Coat in TNIer and Rouen Seems snd AN Seams Sehxtxm Leased
CNX G)ts~LLC —CSM Leased

tt. Sweet, et ux- SurNIce and AN Nnersh exoept Coal
7.99 9.9875%

, Pocebpntas Mining Umged UsbNNy Company Tmct C(1) (N9,12 Acre Tract) - CoalR~ Ccel Propeigss Company- Coal in p4 Seam and 250'btwe Leased
JeweNlgmelteless Coal C-~—Coal in TSsr snd Rtwen Seams snd AN Seams Nhtwetm Leased
CNX Corapeny LLC —CSM Lssaed

0.88Atxee 0.8500%

MKing Limbed UabSty Company Tmct C(1) (899.12Acre Tract) - Coal
Cord Company -Coal in P-3 Seam aml 29y Above Leased

Jswsg Coal C i ~—Coal in Tiper and Riaren Seems snd AN Seems SetweeiI Leased
ONX Gite Company LLC -CSM Leased

g. Day, Jr. - AN Ngnersh except Coal
Gtur~LLC -ON, Gae and CSM Leased

h of VA - Surhce
0.98 1.2250%
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10. Pocahcnlas Mining UmNed UabNNy Company Tract C(1) (599.12Acre Tract) - Coal
Racer)std Coal P~~~ Company —Coal in P4 Seem end 250'bove Leased
Jewel'Smstretms Coal Co r

- ~-—Coal in Tger and Raven Seems and AN Seams Sebrreeh Leased
CN(X (gas ComPeny LLC- CSM Leased
Fred NNc6lotMin, et ux - Surface and AN Minerals except Coal
0.05Acres 0.0525%

2. Pocabontas Min(ng UmNed UebNNy Company Tract A (289.97Acre Tract) - Fes
Reserved Coal F.~ -- Company- Coal in P-5 Seem and 250'bove Leased
CNX Gas Company LLC -ON, Gas and CSM Leased
1.92Aoes 2.4000%
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CS- 4 M i'd% I

(1)i Janm)t Young
888~~Rond
JmmglRldgs, VA 2a822

0.8800%

(1) Cyn(ds (anah
861~~Road
Jsweg IWdgs, VA 2(822

02500%

('ll James H. Sweet, el m,

JwN~N VA 24822

Paga1o(1
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EcbgrS E
UnB R~

Doclet SIIIIOB $$841$41$$
Uet of C ==

m Ownerarglabnenh Inst rsrgdm eeorow

Tnaar Sc& 1f~~
(1) i~ Ning Company LLC

P.O. Bca 1837
Abhgdrm, VA 24212

DIL & 1$$& FEE IRwEBBINP

11.21 acres 14.0125%

(1) James E. Dsy, Jr.

Jmreg (Edge, VA 24822

tmmsca am~

11.21 acres 14.0125%

(1) P 'ning Company LLC
P.O. Brcr 1837
Abhgdcn, VA 24212

OIL & Ii&8 IrEE ISIHIERSNP

11.1250%

(1) CNX Ges Company LLC

24BI Jcbp Nash Svd.
BbadNd, WV 24701

11.1250%

(1) " ~Nnhg Company LLC
P.O. Box 1837
Abingdcn, VA 24212

OIL & 1888 PBE teBIERSIBP

13.23acres 18.5375%

(1) James E. Dsy, Jr.
550 B ~Road
Jirwel Rbt(pr, VA 24822

13.23same 1&5375%

(1) Pj ~Nnhg Company LLC
P.O. Bca 1837
Abingdcn, VA 24212

0.85M%

(1) Jtnmy Young
888 Searwagow Road
Jewel Wdge, VA 24822

0.8500%
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ExtdbR E
(Wt R44

Soobst SVQOS 884)4144184
Ust of C "

m OaammfCS(smote dmt fepebe eeofww

ytweabeot a~~

(1) ip=--=—--
b(Hng Campany LLC

P.O. Bax 1837
Abfnpdan, VA 24212

(1) Cynthia pmph

851~~Road
Jewel Rfdps, VA 24822

(1) P ~Nninp Company LLC
P.O. Boe 1837
Abinpdon, VA 24212

(1) Efbsbeth Dey, et rb.

Jewel Rfdps, VA 24822

ytaeewtm. 1&)aesop

4.52 ares

(1) ."=- )Snfnp Campany LLC
P.O. Box 1(67
Hbfnpdon,'VA 24212

(1) Jfenaa RL Sweat, et ux.
3'I Gefd Rnoh Lans
Jbwel Rfdpa, VA 24822

(1) " ~ lpnbfp Company LLC
P.O, Soe 1837
Aklnpdon, VA 24212

(1) James E. Cay, Jf,
560 eanedpaw Road
Jebedf Rfdpe, VA 24822
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MdgR 8
ttrdt R44

(Nadret Nt00$ 888d18418$
Uot ot C ~OwasretCIsaasrds Ihrd reydn oeorarv

rlnssr&d kHmm

COAL 'F88 t

(1) Pv
--- ---

Nninp Company LLC

P.O. 8os 18$7
Abingdim, VA 24212

0.0825%

(1) Fred ~,et ux.

HC 88, Ros $$
Jewel Ri(8)e, VA 2d822

INSTRUNENT ()090003756
RECORDED IN THE CLERKiB OFFICE OF

BUCHANAN COUNTY ON

DECENBER trr 2009 AT 09:trIAK

BEVERLY 8, TILLER1 CLERK
RECORDED BY: WE
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