
INSTRUMENT PREPAREP BY
VIRGBSA GAB iANb OIL BOARD

ORDER RECORDEgl UNDER CODE
OF VIRGINIA SECTION 45.1-361.26

VIRGINIA:

BEFORE THE VIRGINIA GAS AND Oil. BOARD

APPLICANT:

RELIEF SOUGHT

DRILLING UNIT SERVED BY WELL NUMBEREDV~ TO SE DRILLED IN

THE LCICATeN DEPICTED ON EXISBITA HERETO
earns)t L.S Ghrrbi O'Quinn Jacftaon Tract
155J)5 atsss
DUTY lgtbbSRANGLE
SAl IJSK DNTIBCT
IXCI(E MSO5 COUNTY, VIRGINIA

(the "5ubject Lands" sre more particubrrly

esccg)tM on 5bgtlblt A attached hereto
snd mtrde s part hereof)

IDENTIFICATION NUMBERS FOR ALL PARCELS )
BYTHN ORDER ARE SHOWN ON EXHIBIT(S) )
IS/ARE ATTACHED TO AND A PART OF )

ORDER. )

TAX
AFF
%l
THIS

REPORT QF THE. SDARD

FIND~ AND ORDER

Ranee ftaaeareea4ttae Mountain. Inc. )
)

(1) ESTABLISHMENT OF THE DRII.LING )
UNIT DEPICTED IN EXHISfT A HERETO )
AND SERVED BYWELL NO. V~ )
costslwlng 1134$safes )
(herebi "Subject Diggng Unit" ) )
PURSUANT TO VA. CODE 5 45.1-361.20; )
(2) POOUNG OF INTERESTS IN )
SUBJECT DRILLING UNIT PURSUANT TO )
VA. CODE jj 45.1-361.21,FOR THE )
PRODUCTION OF GAS OTHER THAN )
CQALEED METHANE GAS FROM SUBJECT )
FORMATIONS (harsh referred )
to ss Cofweagaaal Gsa" or "Gas"); )
and (3) DESIGNATE THE APPLICANT )
AS THE UNIT OPERATOR FOR THE )
SUBJECT DRILLING UNIT )

)
)
)
)
)
)
)
)
)
)
)
)
)
)
)

TAX MAP IDEIITIFICATION NUMBERS: )
)

NVI

NIA GAS
OIL BOARD

KET NO.
B4%454$4317

1. Hasrins Date and Place: This matter came on for hearing before A Virginia Gss and Oil

Board (~"Boarcl) st gd)g a.m. on April 15, 3555, at the Southwest Yirggia Higher Educagrm

Cenler on the Campus of Virginia Highlands Community Cogege, Room 240, Abtngddn, Virginia.
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2, Aocaarances: llmcthy E. Scott appeared for the Applicant. Shkcon N. S. pigeon,
Alt»nosy General, was present to advise Nrs Board.

Judsractxvr and tcoace. Pursuant to Va. Code 5 45.1M1.1et ssq., the Board Nnds that
ths subject matter. Based upon ths evidence present¹ by Appkcant, the Board

nt has (1) e -~ due dSgenc» in conducgng a n aadngghl search of
~ourcas to delennle the identgy snd — —~of each get and og owner, coal

havkrg an Inl»r»st in Subject DrNNng URN underlying snd (»mpdeed of Subject—~ to the Soanl that N has given negus to those parges P-=r ~~—ae
r»ferring tc indMduals, corporations, partnership»,, companies,

ventures or other lagtd engges) enNed by Va. Cade 5 45. 481.15 to nogce of
Sed herein; and (3) that ths persons sst forlh in their Appgcatke a'ui NaSa of Heaing

Igftad by Appgcent through Na due dSgence as Owners or CfsknsnW of Con —~Gas

3.
It hss judsd~ over
also Nnds ~the AppNca
rsestÃrably
owner, or mbujrtd owner
Lands; (2) ha»i
"person(s)" whether
businesses, tnjets, jtdnt
the hpp

" ~nl
have been kku
interests undtulyktg Subject Drggng Unit, k¹etgng those set out in Skhgdt S 3 wlx have not ~e
leased, sold or vtdunlargy agr»tul wNh the AppNcent lo pool thek Gas ~~~ in Subject Drtlng Unit
Unknown anti!or U beatable OwnersiCleimanls in the Subject DrNng Unit are on Sshgdt E.
Further, lhe has caused nogcs of NNs hearing to be pubNshed as requir»d p Va. Code g 45.1-
351.19 B. , the Board hereby Nnds that the nogces ghran hsrvdn s»Nsfy aN stskdory
requirements, rule requirements and the mkdmum standards of due process.

5. Dkunissals: None

6. RaN»f Is ~:AppNcant r»qusrds (1) that pursuant tc Vs. C+ 5 45.1-361.20,the
Board estabNsh Subject MNng Unit to be served by Wsg No. V~; and (2) that pursuant to Vs.
Coda $ 45.1411.21,the Board pool ths rights, Inter»sts and estates in and to thai Convengonal Gas of
the known aru(unknown persons Nsted in the aN»chad SrddNNt ~, and that of kncvm snd unknown
hake, ~ukub, admlnlskalore, devtsass, trusbtes, a¹gns and .s, boih L~~a~ and remote,
for th ~ drggng and oper»Non, k¹udlng prcducgon, of Convsntkmal Gas from thai Subject DrNNng Unit

SNlell FolmNNN undalpag anal ~4I Sle 8 flak Undk [lankhr a
cogscthely and referred tc as 'weN Devekrpment end!or opersgon in the! tub)act MNng Unit');
and, (3)Stat Board »signal» Sea»» —--:——~ lac. as Unit 0terator.

7. Roget Granted: The requested relief in Nds cares shaN be and hsr»Q is grard»d.

7.1 The Board hereby: (1) establishes Su Ung pursuant 'to Va. Code 45.1-bject MNng 5
361.20; (2) pursuant to Va. Code 5 45.1401.21C 3, designates Ra ~~~in»
NN»uaWln, Iac. (her»lnagsr 'Unit ~) as the Operable lo drNI and
operate ~ fto.V~ in grs Subject MNng Ung et ths ==:=':—:-cn grs plat~~ hereto as StthtbS A Io produce Converdku¹ Gss from Subject r wwoskie4,
subject to Ihs permit povkrlons contained in 5 46.1M1.27 et stq., Code of Vtrginkt,
1950 as amended, to 5 4 VAC 25-150 etserf., Gas and ON Regula None and ts 5 4 VAC
26-160 st ssq., Vkgkds Gas and Oil Board Regulagons. sN as anended from Nme to
Nms; and (3) pursuant to Vs. Cods $ 46.1461.21A, the rights,, and estates in
and to the Convsngonsl Ges in Su MNng Unk k¹uding th cf ths known and
unknown persons Nstsd on SxhgtS 54, aN»chad hereto and a pert hereof, and
thek known and unknown hebe, executors, adndnisbators. devtsets, trustees, assigns,
and ~, both immsrgats snd r»mots. be end hereby are!x¹ed In tke Subject
Formagons In the Subject Mlklg Unit underlying and comprtssd irf the Stdrjact Lands.
There ar» no appgcatds Nskf nAes and the unN is subject lo statsvdde spachg
mqukenurnls cfVa. Code 5 46.1-361.17.

6. Skvdkur and Siscaon pened: In the event any Gss owner named iln the AppNcatbn and
Hulk+ of Heagng hes nct heretcfon reached a vokmtsry agreement to share in tha op»radon of I» well
lo be located In Subject DrNNng Unit st a rsl» of payment mutuagy agreed tc by sag Gas owner snd the
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Op«ahr, then, such penen may elect one of the opgons set farth in Paragraph 9 Iehw and must give
wrghn noNce df hh ehctkn of the opgan selsohd under Paragraph 9 h«ein ta the ~-~ Unit

Opershr et Oui address shown behw wNhin thkty (30) days fnm the dah of af ~ copy of Ns
Order. A Omotr ehcgan sleN be de«red lo have bean made If, on ar bohre Oe day of estd 39dsy
peri«l, such ~lecgng peeon has degvered hh wrghn ehNan to Oe ~~ Opemhr at Oe
eddrsas shown lehw or has duly postmerked end pkeed hh wrghn ehaNon in class Ungbd Shhs
mN, fuehge f(mpekf, addressed h the Unit Opsmhr atge «ldress shawn behw.

9.1 Oogcn 1 - To parOches In Ths Qsvskenent snd OnamkJn cf Oe DrNHna Un@

Any Gas Owner or CWment nomad In IabSR 04 whd has not reached e
~twill will Ne Opsmhf mey shrN Io pslllllN+Qe4 In Oe Wsg

Develefsnent and ~~-s on Oe gub)sst Drggng Unit (Is veafhr 'F~-41
Openhcr ) by agnselng to pay the ~—.~of such Pa~ Operator's
PIOPIHINNh pNI Ol IV ~ Will IO~~ CCSh, 'NI INSET ~
suPollshn he, of Oe WSN Dsb4vyrnmm end Gpm~v as nuwe Porgy~ set
forth in Vkginh Gas and ON Bo«d ftegulNon 4 VAC 25-159-199 (homin
Completed for Produogon Cash'). Further, a P«tkdpagrHI Operahr agrees to

pay Oe esgmsh of such r w~av Ops&A pampa eevneee'ert ol Olo
Nbgmehd, Cosh as set forth bshw h Oe Unit
Operahr wNhln forly4vs (45) days liam Oe Iehr of Oe deh of maNhg ar Oe
dah af rexnNng of Ods Onler. Tho ~~ Complegon for-Praducthn Cosh
for the Oub)ect DrHHng Unit «e as hNows:

ENmehd, Comphhd4'w4haducthn Cosh: ggfg,gg$ .00

Any gas owner and/ar ckdmanh named in gshgdt G4, ekeh this opgon
(OpNan 1) und

———
and slrees Oet their inwal under thh opgon is

for Oelr prep- —~ sh«e af the APPNcenfs ~~ cf actual ouch and
expenses. It is aho understood by. aN persans elocgng Orf opgon Oet Oey are
agreehg to Pwy thek praporlhnate share of ihe echol ~ and ossensas ss
dehnnined by the ~~- in thh board Order.

A Pa tkdpaHng Operator's peparlionale cost iereunderl shaN be Oe result
obhlned by muNiplylng the "~~Operahr's 'f Ung'mes tho
Comphhd4or~ducthn Cost s«hrlh above. Psovkhd.'owever, that in the
«ent a PaPuvspenssg Opsnsl& shah Io pew raepmear and Hsgs of refuses 10 pay Ne
esgmah af his properthnah p«t of Oe Complohd-far4h Nucgan Cost as set
forth abtnnh aN wlNdn Oe Nma set fsrgl harsh and hl Oe InAnsf vs~~ In
Paragraph 5 of thkr OWN; Oem suA ~ma~isesQ sheN be deemed ta
here olechd not to eetkdpah and to hswe elechd —-~ in Neu of
partlclpatlan pursuant 10 Fer~epn 92 honda.

9.2 Oadan 2 - To Racahs A Cash Genus Consktsr«lon: In lieu of ~~di In the
VHN Devohpm«d and Opsragsn qf gub)sct DrNNng unN under Paragraph 9.1
above, any Ges Owner or Claknant named in Nkdtgdt 04 ir Oe unit who hes not
reached a volunhry ag ~—~~ wNh Ihe Operahr may el et h aaospt a cash
bonus considoraNon of ~ por net mkeral acre owcsd by such person,
c&Taa~~sg upon onby of thh Chdor and conga uhg annuagy unNI
commencement of poducgon fram Sub)oct DrNNng Unit, «d o royagy
of figth of NINO» (twehte and one4eg percent (12.5%+)) of the net proceeds
received by the UnN Operakv for tie sole of Oe Gas uced Oom any Well
Devohpment and Cv --, covered by Ods Order mtdgpgs)f by Oe Gas owner's
percentage Inhrest WWn Unit as sst forth In Oe ~+~i and Nogce of



received less post~ucgen costs incurred downstrsain of ths weNhad,
including, but not NmNad lo,~,compresskm, tresNnli, tnlnsportagsn and

narkagng costs, whether peformsd by Unit Operator or a Ntkd person) es fair,

reasenabkr and «pdtahls corrtpensagsn to be pakf to sakt 8ss seater. The bagel

cash bonus shaN baosme dus and cedng when ao elecged taut shag be ssutared,
pakf or esorowsd wNhh one hunthad hasnty (12g) dsgp of wrosngng of gus
order. Thawsltw, annual sash hoaushs, if eny, shag bestrew due and owktg on
each anniversary of tha dale of~ of gus Qsder la 1hs avant ~
from Subject Drggng Unk has nat Nteratofsre commenced, and.ones due, shaN

be tendered, paid or eacrewed wlgkn shay (NO) days ef as k) an ~ date.
Once the kdgal cash bonus and ths annual cash~ it any, are so pakl or
escrowsd. said payment(s) shaN bs sagsfacgon kt Itrg fof gal right„, and
chums of such eNeSng Gas owner in and to Nur (Nas prtdused fram Subject
Formagon in the Subject Lands, eucept, however, for the 1fgth royatgss dus
hereunder.

Subject to e final legal detamsnsgon of ownerstdp, the clochan made under Ibis
Paragraph N.N, when so made, shaN be sagsthcgon in tug'ft » the dght, in@rests,
snd ctahns of such elecgng person in any WeN Qsvstdpnent and OpsrwNon

covered hereby and such ekrcgng parson shag he dmnnad te and hanehy doss
lease and assign Ns right, inlsmsts, and ckttms in and to gui thss proguoed hom
Subkrct Formagon Inths Subject Orgkng Ungto ths Applicani.

9.3. Oaken 3 - Te Share In Ths Nteuatcsntmd Asd Qaaalm At A Isan '~kro
lbaesd A~SahNslT NVhhac 'elhi&~: tll

Neu of pargt@4lng')n the WNN ~ -4 and ~~a of~Orggng
Unit under p~~~i N.1 abave and in Neu of nr7cpkatg a cash bonus
constderagon undh»Pansgraph $.2 shove, any Gas Owner sr Cthknam named in

EstdbR S4 hereto who doss nct reach a vehmtary ~ »rt wNh the Operator
may elect to share in the WsN Dsvektpment and Opsrwgsn of Suhjetd OiNNng

Unit on a carried haab (as ~ "Cwrled Nttsg Opera~ so tl& Ne preparkortats
part of the Costs hereby lo sash Canhrd Well

Operable% interest is charged sgakrst such Carded WsN Operate% share of
preducgen ftom Subject Qrgkng tkst. Such Canted Wtg Qpaiaht»S dghts,
interests, and ctakns in and to ths Gas in Subject Qrgkng I.InN shaN hs deemed
and hereby are assigned to ths Unit Operator ungi the proot eds Num the stds of
such Carded Wsg ~s share of prcducgon from 'Nubjsct MNng Unit
(tssdusivs cf any royally, assess or overrIding royaNy, or ot 'er non~~ or
non cost+earing buntsn reserved In any iasse, asalgnmsrtt lhenscf or agreement
relagng thereto covering such has»est) ayah three hundsa I penumt (NN%) for
a leased irdsrest or two hundred psroent (2NQ%) fer sn urksassd krtsmst
(whichever is ppNNcahkr) of such Carded Well Ofnpsisr's share of ths

Costs ~ to the interest cf sash Caused WeN

operator. Any 6as oasrer andlor claimant named In gkthgk t44 who steels Nus
opgon (Opkon 3) undststands and agrees that Completed-b»4nroducghn Coals
sm Oe OperaleA actual costs for weN development and cpassgen. When 8»
Unk Opertdor recoups and mcovsrs%om such Canled Wtrg Cr s assigned
interest the amourss provided for abave, Ntsn, the ~ed Naawsd of such
Carried Wsk Operator shaN a —~ revert back tc such Ceded Whk
Operator, and Nom and aNer such saverektn, such Carrie tft leN Qparehn shaN be
traalad as If It had parkctpated ksgagy under Paratpstth N.1 ahtnnr, and~, such partieipagng person shag bs changed wkt and shaN pay hts
proportionate part of aN hrlhsr coats cf such welt d~ u.



Subject to a Anal legal detsrminalke of ownership, ths ¹ac Non made under Nds

Psragn«m 9.3, when so reads, chal be ssgsfacgon in fuN A v ths right, intsnadtL

and chdms of such elecgng parson In sny weN dav¹ppmsnt ar¹ opsr¹km
covered hereby and such ¹scghg person sheN be dsanu¹ to have snd hereby

does as¹gn Ids dghL inhrs¹s, and ¹ahns in snd to Ihs Gas~ from

subject Formalhm in ths subject DrNNng Unit lo the Unit oluu¹er fcr the pwiod

of thne during whhh his interest tt canted ss above provide I prior1o Ns nnwr¹on
back lo such ¹sc5ng person.

10. Fscurs Io Proosrlv Beck In the event a person named in SxhNNt fb3 hereto does not

mach a v¹uet uy agmemsnt wNh the AppNcsnt ahd faNe to do so wNhln ths 5me, It the manner, and in

accordance wf h ths teens of this Order ons of the ~~vss set Auth in Psmgf«th 5 above icr which

ids bde@at Nf« flea, Ihsn such parson sh¹i be deemed to have elected not to Fargo ip¹s in ths proposed

Wsg~lent aml Oper¹ke in subject DrNNng Unit and shaN be deemed, seb lest to any Nnsl legal

deb«iaktNen cf ownemhtp, lo have etsstad lo arespt ss segsfs¹ke In full for such person's right,

in end lo Nur Gas Nw considsrsgcn provided in Paragraph 9.I above for whfch Ns

bear«et ehaN be deemed to have leased andfcr assigned his dghL bd srs¹a, ar¹ ¹¹ms in

snd tc Gas Subject DrNNng Unit lo ths Ung Oper¹or. Persons who f¹i to pepedy ¹s¹ shaN bs
deemed ~the compsnsagon and terms set forth herein at Paragrapli 5.2 br ~—.~nin

full fcr Nut ntsrs¹s, and dslms of such person in snd to the Gss produced frcm Subject FormaNon

undertykNI Lands.

11. Dsbault Bv pargciosanc psmon: In ths event a person named in lv~ G4 ¹s¹s lo

psrN¹pale urujer Paragraph 5.1, but AtNs or refuses to pay, to secure ths pepnent or io make an

arrangement v Nh Ihe Lfhg Operator for the payment of such person's proportion¹a pert of ths ~~
Dompistsd4¹ ptsdu¹len coals as eet forth her¹n, ag wgdn the tkne and in ths manner as~in

this Onfsr, Nish eush person shsN be deemed lo have whMem his eleogcn lo ps dkdpats er¹ shel be~ — to h«ie efedtsd to accept as ~~~ in fug Afr such person's right, Inlsrests, end ct¹nw in

and to Nre 8is the con¹damgon pevldad in P~ 5.2 shee for wfdch Ids kdsra¹ quaNNes

deper¹NNf on Rs encase bunfens ¹ta¹u¹ to such inlets¹. Whereupon, any caah bonus con¹dsragon
due as s res¹, ofsuch deetnad ehegcn shag be tendered, p¹d or screwed by Grit Operator wNhln one
hundred «veld f (120) days ager the last dsy on widch sech ds«sdgng person urn lsr Nds chder shc¹d
have p¹d his proportionate part of such cast or shoukl have rnatfe salieNs¹orf,trmngew¹ats for the

payment Nels IN When such ossh bonus cenehleregon is paid or~, It ehNN be e«5¹sdtien In full

for Nvc ftgfd, ~~, and cbdms of such person in and to the Gas underlying subj et DrNNng l&t in ths
Subject Lan(fi cavsrv¹ hereby, excspL however, for airy tfglh royaINss which would become dus
pursuant to Ps nNNfaph 0.2 hereof.

12. Assionmsnt of Inhuest In the event s person named in G¹dbtt G
' is un¹da Io reach s

oohntasry agio ament to share In the WsN Development and opersgon contempl«N ¹ by Nds Defer at a
r¹e of paymta 5 agreed lo mubegy by s¹d Ower or Cl¹mant snd the AIPPNcant, a ui saki person ¹s¹s
or faNs Ie silat to do other than palgcip¹s under parsgfafm 9.1 above in the IweN ~mant and~ in Ntubjact DrNNng Unk, then such person shaNbs deemed to have and shsN hase ~
unto such Person's right, interests, and @alms In and to said wsN, in Nubjsoi F —

in

Unit, and other share in and to Gas protlucgon to vddch such pat« e msy be sagged by
reason of «g ehrcgon or deemed elsc5on hereunder in acconlance wgh the pre vlskes of Nds Order
govsnllng '¹soNons.

13. Unh Gear¹or ior Guarani: Range Reeataeee4vhte NNeunt«Nt, lss. shag be and
hereby is as Unk opersler uthonzed to drNI and oper¹s wcs Rs.~ in subject
Form«gone In subject DrNNng UnIL sll subject to the psanit provhdons ~ in Ys. ceNe g 45.1-
301.2y et aslf. gg 4 VAC 25-150 et seq., Gss and ON Rsgulwllons and gg 4 VAC 2ii-100 el serf., Virginia

Gassed ON Rsfpllsgsns, sN es amended'from thos co Nme, and ag elecgons I etpdrsd by thhr Onlsr
shaN bs 'o Unit Clpsrekx in wrtgng st the address shown bekw:



ftango ftesotrreos&no NNourdsln, inc.
400 Ngaot Ngets Street
P. O. Otstgfgg
Ablngdaa, WA 28212
Phone! (2IIS)~
Porc (220N~
Attn: PlN'fgorn, ftstttatt Landman

14.:Ccm---- —~ cf Oasrstkura: Unit Operator shall commence or causo to commence

oporsgcna fcr ha drggnjf of tho weN coviisd:hereby vdgdn seen hundred and thktI (720}days from the

dale of Bda Or Ner and ahdN pmeecula ger same wgh dua ~m. If Ung opere lor ahaN not have ac

c—,.,~~ettgor prseosulad, thtm Nda On(or aheN ~, tarospt for sny cash «sns ~
payable hereto nbrri ol a, urdeaa sooner far%looted by order of gur sosrd, gda oitkfr ahsN orrpke at
12M P.M. on Iha dale on whhh tho weN ccvtosd by Nda Onfsr la permansngy abe utoned end pkafged.

Howe', ln 4 overs en appeal la bsken Nom thkr On(or, then tho Nme between thr BNng of gsr Petlgcn

fcr Appeal efrtj the Nwl of gro CkouN court ahaN ba ereluded'br ~ ths twofer ported

refenmced hartdn

15. Qsaretor'a Usn: Unk operator, ln adrggcn to Iho other rights albnded hereunder, ahsN

hove a Nan ant. s dght of aet olf on the Qsa ordetaa, ~ and ~i~ owned by awy Persrm aubjard

hereto who shots to pallhdpete endor Paragraph 0.1 ln tha Subject DrNNng Unit to tha eatwt that coats

Incurred In gui drNNng or opersgon on ger subject DrNNng Ung er» s charge w pdsat such freraan'a

interest such Nate and right of aet cdf sheN ba eoparelNe ss to sech~perron end ahsg romtdn

Nona urdN ths I fng operose drNNng or~tha weN covered hereby haa bash pdtd tha fug emourda

dus-urfder the Nsrss oAÃe Order,

18..0acrow Prrwiakma: AppNcant haa -~~ to ths Soard that Ih are ers ns Urdsurwn

anryor Urdorad abls tgaa owners wNhln the subject DrNNng Unit whose Interests ers subject ls ths eacrorr

rertrdrarsenta I 4 pbragraph 18.1 of the subject DrlNng Urdk and, Nre Appgrsmt hr s repreeensrd to the

sofftf((NIN Ihe w Nrs so~ Nekserds ln the subject DrNNsg Unit whoso ps) rhea(a ars subject tc
Nrs ~kms Nfw~i 102 hereof. haaofbre, by gda Defer end unlace and'edg ~ ~ordered

by tfNN SNasd, 'I he~Agent cerned heroin, cr any successor named by the Ntts sf, la ast noNuksd to
easttNNh dn bikdtreHmadng escrow aacount for the Subject DrNNng Unit {herein '%arow ~),and

ta reaattra Srtd Ncaaurd tc tha SOard Purauan t IO Na arrr~ s~t for Iha 04CfONH fired a hereaSNr'eaorgred

Ill F~~me,18.1 and 18.2:

Wochovta Sank, ftA.

P. O. S'oa 14001~INA 24000

y~heno:~WTF04
18.1 EacroN Plcvtalslla fcl'nkaown cr U decarnate Parsons: If anil peymerlt Of bonus,

royirgy paymerd or ogtbr payment duo dnd ovdng cannot bs math boaauee grs person
sagged thereto cannot be krcatsd or la unknown, then such cash br rrua, ropNNy payment
or other peymerd ahsg not bs cornndngkrd wNh eny%nda of fhe U~ 0~and aheN,

peeuant to vs. cosa g 45.1-281.21 D, be deposged by gro Oftswtar Inls tits sacnnr
Aocourd, ccmmsnrfng vdddn one hundred bstnty (128) days of jsxsdhrg of dda Onfor,
and congealing horssNer on a moagdy bash wNh each dopeeN'fry be made by a data
wtdch tf no hdar Num tdrdy (tk)) days asar 0» last dsy cf the monlh being rspsrkad andfcr
for widch funda are oukjsrN tc dopoaN. such funda shall be hekl fw the~uao of,
and aohr benefit of the poracm endgsd Nrerstc ungl ouch funda can be pahf lc such
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15.2

person(s) or unS Hw Escrow Agent regnqvfshes such funds Q requked by law or

pursuant to order of the Soard in accordance with Va. Code 5 45.1+1.21D.

Burow pnssskms Fcr congbsno c~:If any payment of bo tus, royogy paymsm,

prooeelh In tsrcess of'~ opeadkxud sxpsnste, or other fkst mant dus and ovdng

under this order oennot be male because tho person ongged themis csnntd ke made

cerbdn due to confgcgng chNms of~amgbr s defect or ci aud on tho 55s, 5»n
such cash bonus, myaky ~proceeds In excess of ongoing t~~
or other payment, together wNh pbrstNpatlng oporwtor'o ptsportkkrk He oeele fadd to Unit

Operaksr pursuant tc P~ 5.1 hereof, 5 any, (1) shaN not be co ~~ wNh sny
funds of the Urdt operakx; ond (2}shag, pueuent to vs. code 545.1-3gl 2H!A 2, 45 1-
35122 A 3 snd 45 145122 A 4, bo~by the Operator brk i Iha Ssontsr Account

wkhin one hundred twenty (120)days of recongng of gds Defer, anc congnulng ~~
on s monthly besbr wgh each deposit to bo mode by s deka whk)h is no later Num sixty

(50) days tho ktat dsy of tho manlh being reported andkx for wtdch funds sre
«dtjsct lo depotdt Such funda shaH bs hekl for the~us» c f, snd atda bonaR of,
the fxaeon sogged thereto urdH such funds cen be psfd to such carson(s) or ungl the
Sscrow Agord regnquiohes suoh Iunde ss required by Iaw or pan xtant to Defer of the
Soard.

17. Sosrdsl Finches: Ths Board specigcagy snd spockdly Hnds:

17.1. Appkcsr» Is Raeys Ress«ea&mRouafabt, Inc. Appkcsnt
qusgfkrd lo transect business in ths Comnxxvseakh of Vkgkrkr;

duly authorized snd

17.2. Appgcant Range Roses~Was NHeanlahs, lac. is an spender in the Convnonwoalth

of Vkginls, and has ssHsged tho Boanfs requkemonls for operagorr, > in Vlrginkr,

17.3. Appgcent ReesuroeaPlno Hgeuntsln, kec. ckdms owneradp of Qss leases on

SERIF percent of Subject Drging Unit and the right to exp kxe for, dewdop, snd
peduce Qas fnxn cams;

17.4

17.5

17.7

Applicant has proposed the drHNng of HHog Ro. V4555SI to s dept n of Srgfg feet on ths
Subject DrNHng Unk st the iocagon ~on HbdgbS A Io dtnkdop ths pool of Qas in

Subject F~, and to compkrto snd operate Hgeg Ro. V4RSH 51 for tho purpose of
peduelng Cewaahnal Qas.

Tho segmated pnxluction of the We of the propoeH HHON Ro.V~ 551 is 355awncf.

WNh tfds Appgcagon, nodes was provided to everyone ckdrrdng ~m~ interest
ndagvo to the producgon of oonvongeiud gas in ths Subject DrSing Un'st forth in~84, is ths name and lest known address of each Owner or Cisknant ~by
gro~as Qas owners in~Drggng Ung who has nol, ir wdgay, tsseod to lhs
AppNcsnt or the Unit ~or agreed to volontorgy pool his intan ada in Sub)std DrHHng

Wt for Ns dovsiofxtronk ~inhesta urdeasod to ths Operator a xf Hated In Nbddbtt s-
3 represont y~iiiL percent of SutgfxNDrISng Unit;

AppHcsnt's svkfonco eetsbgshed that tho bdr, reasonable snd equH sgdo componsagon lo
be paid to eny person In Neu of ths right to partkdpste in the ytktgs ors those opgons
pnwlded in panqpwph 5 above;

17.5

17.9

The Subject DrSing Unit does not~ an unrossonstdo~s right to expkxe for or produce Qas;

The rokof ~ and granted is just snd reasonstdo, is
svidsnoe snd wgl tdford each person listed snd named in

by substangsl



opportungy lo recover or nxxdvs, wNhout unnecessary expense, «ch person's just and

fair sh«e of Ihs producthn from Subject Orggng Unit. The gran5ng uf lhe AppNesgon and

ragsf atusstsed th«etn wiN ensure lo ths «dent possgde Ihs graatbt I ugbnats rarxrvsry of
convshtlohsl INaa, prevent or assist in prevsngng ths venous types of vraats

by stalluts and protect or assist in~ths conelagve dghjs of ag pentane in 5»~ common sources ef sugply in Ihe subject Lands. Therefoxe, tl» so«d is

~ntsrbrg an Order grangng 5» rsgafharebr set forth.

18. NNsgbxv Qf Order And NNNsa Of Afgdsvk Appgcsnt or Ns Agorrvfy ahaN INs an stgdevN

wgh gre se dl"gta Soard wghin sixty jgg) dajia.alhr 5» dots of recording cf ihts Onter stagng fhst

s true and oepy of said order was rnaged stghbt seven (7) days from the dale of Ns receipt by 5»
Ung Operetta lte each ftaspondent nerhsd in ~Ng poehrd by this Order a sf whose address is

15. Aurdtsbsttv of Ung Rscrxds: The Dbsctor shaN provide aN persor» ~et~to a lease
with ~to e5 records fbr Subject DrNNng Unit which «s submgtad'b r 5» Unit Operator to
said Obeohw his.tspsotomrts).

20. Qsssbrston: heeafcos, lhs regusvasd rsNsf and aN tem» snd provi dens set Isrlh above
bs snd h«abylare grafftsd and ITIS SO I tl.

21. Aaasah: Appeals of tfdsOnter «e governed by the pnxishns of 4'a. Cods Ann. g 45.1-
551.5which ~5»t any order or dechdon of the Scenf msy be appealed to lhe approfnhds cbcuit

22. ~Dots: This Order shsN be effecave ss of the date of the Br ard's approval of this

Apfdfcsgon, wtjtth Is sat fofgr sN p«agrsph 1 above.



DONE'AND EXECUTED thls A 0 day of W~, 2tXttt, by a majority of the

Vhtttnia Gae aed OI Board.

Cion, ~
"~("

tttttnta Gae and O l Beard

STAT% OF~ )
COUNTV OPf~ i mn j

on II% 2+ lhy BD~ . 20M, lwwwly Mla ~

notary pubtto end for aur Commonwealth of Vbtttfjta, ~Bradley ~, betnS duty swcen did

depose and Ihet he le chains of the vhtttnte Gas and ott seed, and epptw red Deutd E. Aebury,

betnSduty dtd depose end eey that he is Ptinotpat ~to the staff of tts~~Ges and oil
Beef,'ftett'seaad the same enduwreeuiherttedfodo eo.

.w6s.no.v.sssss1.only]
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WELL LOCATION PLAT

COMPANY Ranee IIIeeouroee-Pine Mountain, Inc. WELL NAME AND NUMIIER IT~11

!
TRACT No.,mud 1LxL +mam ELEVATION 185437 (e) QUADRAN(LE DUTY

COUNTY ~ OISTIIICT aaaaas SCALE: a a - «a CATE JINNRY 2 2aaa
THIS PLAT IS A Ni'.W PLAT .x; AN UPDATED PLAT; OR A FINAL LCCATION PLAT
PROPOSED TOTAI. DEPTH OF WELL

Al.~~ (I, LICQ~ ~.ISLAM~ aa 1.bate A

l

+ DENOTES THE LOCATION OF A WELL ON UNITED STATES TOPOGRAPHIC MAPS, SCALE 1 TO

!

2AMO, IAT~IANO~ONOIRIOE ORES BONO REPRESEIITEO BY BCROEII LINES AS SHOWN.

I~ I I-8W (N%x sm.)
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Lease Na 808403
CUSION L a GLSISA «FQUNN JACKSON
f88.00 AO»S

'«KRNN JACKSON —Surface. Gas. Of
AL COMPANY, LLC/ALPHA LAND a

g/WSRO. LLC —Cool

CLKMSN I- a ROSA
OICNSIISNI-RUSNSL~ LLC/ACNE

0>

W «Ã'SSRK SUW«KRLAII TILLER
'IILSS ACRES
l»NS OF NKRV» SUTP KRLANO TILLER —Surface, Gae, Of
SRSSS«SO~ISISSL COAL COMPANY. LLC/ALPHA LAND a~ LLC/ACSL ILC/WORD, LLC —Coal
GAS 22.43 AC. —'l4.255

UNLEASED
AMhW WAYNE DUTY
1440 A«NKS
JS4MY WATI» SUTY —l,Surface, Gas, Df
«SCRSRI~USSKLL COMPANY, LLC/ALPHA LAND a
RESERVOIR ILO/ /WSII, LLC —Coal
GAS 2.14 AC. —2.

~A SEEL
500 ACRES
4NSNVA SEEL - Swfeos
ISORSNSDN~OKLL coAL cQfpANY, Ilc/AlpHA LAND a

LLCt/ASSL IL~4. ILC —Coal

OAS 0.23 AC. - 0.22$

Lease Ha 808888 / 'f-322
A. * «FGUSIH
NLOO ACRES
NCRKNSON RUSSELL ««IAL COMPANY, LLC/ALPHA LAND a~~IL A«Sift Lc~ LLC —Coal

OAS 14.03 AC. —1%32K

UNLEASEO
«»OWE SLLY a MKRLE O'GUtIN
20.00 AO»S
GEORGE NLLY a MERLE O'OURN —Surface, Gas, Df
ICKENSON~ COAL O3483ANY LLctALPHA LAND

a~ LLC/Aofl LLcJINRO, L'LC —~
GAS 0.53 AC. —0.5%

04

Lease Ha 908889 / T-323,
J. W. O'GUNN
54.00 ACRES
ISCKENSON-RUSSELL COAL O)MPANY, LLC/ALPHA LAND a
RESERVE llC/ACN, LLC/SERO, LLC - Coal
RANk RESOURCES-PIHE MOLNTASL NC. —Cf, Gas
GAS 11.85 AC. —11.07S

06

ROSS OWNS. et al —Surfsou Goa Df
DCI»FNON RUSSELl COAL OSS3ANY, ILCtALPHA LAND a~ ILC/ACSL L.c/WSRD. LLc —co34
GAS 5.17 AC. —4.81%

08

LEASE Na
HENS OF NKRVIE SUTHKRLAf 0 TILLER
2.30 ASKS
HENS OF I»RVK SUTHERLAID TSLER —Swfaoa Gos, Of
Dlo»NOON-RUSE»IL cDAL «ofPANY. LLC/ALPHA LAII a
SENSES, ILC/ACRE LLC/WRO, LLC —Cars
GAS «LSS AC. —«LSSL'o

Lease l4a 243342
MADALS» PRESLEY
4«LOO ACRES
MAOALR» a HAROLD PRESU'.Y —Surfeca Ges, Of
olo»NODN-RUssELL coAL «4%0'ANY, LLc/ALpHA LAND a
RESERVES LLC/ACSL LLC/WR@, LLC —Coal
GAS 0.23 AC. —«L22%

T H QMPS o14 4 I. I TTQN
333 «euuuol ruu ISaeea

eeu Iel

LEASE No.
CARL WAYNE * JA«2GE SYKES
8.00 ACRES
CARL WAYNE a JAOGK SW»5 —auffuuu Gaa Of
MIWSSRN-RUSSELL COAL CNSrANY. LLC/ALPHA LAND a
RESERVES, LLC/ACN. LLC/WSRO, LLC —Coal
GAS 0.07 AC. —0.07%

SNOOT'No;
0480 PLAY

AMIWSF~IQKSSKISLP5%Ã 38flfrt~ SRK" ~
IfXLK i%a

MASSA'FSKK

I2'3SKS323flSSSIVT
88KST2 SATE: JANfRRY 3, 2008



Exhibit "B-3"- Unieesed Owners
Well No. V430N1

Tract Lessor
Interest tftrtttI

Lease Status Unit
in Gross Acreage

in Unit

Gas Eataigg Only

2 George Billy & Marie OrQuinn

941 Stevens Branch
Bee, Va 24217
rn xnan~ I

6 Ruby Coley
Rt. 2 Box 712
Haysi, Va 24256

Unleased

Unleased

0.50000/0 0.53000000

0.70142 57 0.73857143

Bernard & Ruth Owens
P.O. Box 324
Honaker, Va 24260

Unleased 1.40285t14 1.47714286

Elsie & Richard Flint

Rt. 1 Box 541
Clintwdbd, Va 24228

Garmon L. Owens
P.O. Box 324
Haysi, Va 24256

Elbert Gerald & Eula Owens
143S3 Brynwood Dr.
Bristol, Va 24202

Salina Holland

7012 Farhills Ave
Centerville, Oh 45459

Rebecca Lewis
6422 Tantamount Lane
West Carroloton, Oh 45449

7 Jimmy Wayne Duty~ 351 Ekier Lane
Bee, Va 24217fr)r~
TOTAL GAS ESTATE

Unleased

Unleased

Unleased

Unleased

Unleased

Unleased

0.70142It57 0.73857143

0.70142It

0 701428

57 0.73857143

57 0.73857143

0.17535I'14 0.18464286

00 2.140000002.030

7.0892tI571 7.47071429

0.17535I714 0.18464286

[o:tmeword2001pmog Vxmling.weg no.u-535551.exb3.gns]

~~aewr isO~rh)HQ
InOe~gg

VIRGINIA: IN THE OFFICE OF THE CLERK OF THE CIRCUIT COURT OF DID KENBON COUNTY,

presented in said oNce, and upon the cergficate of acknowledgment Ihereto annexed, admitted

3 ~tsx Imposed by Bec.58.1402.

Odginal returned this date to; AILSLrm

IJ-W, BC8.This deed was this day

sitar payment of

LERK

BY: V'.CLERK


