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INSTRUMENT PREPARBD BY
PIRO INIA OAS AND OIL BOARD

ORDHRRHCORDEDUNDHRCODC
OP VIROINIA SECTION 43.1-36I 36

VIRGINIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD

SUPPLEMENTAL ORDER REGARDING

ELECTIONS, UNIT: VC-537011

(hereinafier "Subject Drilling Unit" )

DOCKET NO. VGOB 08/05/20-2227

REPORT OF BOARD

FINDINGS AND ORDER

TAX MAP IDENTIFICATION NUMBERS:

TAX MAP IDENTIFICATION NUMBERS FOR ALL PARCELS
AFFECTED BY THIS ORDBR ARE SI IOWN ON EXHIBIT (S)

B.IL3 A H WHICH ISIARE ATTACHED TO
AND A PART OF Tl I IS ORDER.

1. This Supplemental Order is entered by the Board sua suonte in the form authorized by
the Board at its hearing held at 9:00a.m. on October 20, 1992, Board of Supervisors
Room, Courthouse, Grundy, Virginia, and pursuant to authority granted to the Board's
Chairman at the hearing of the Virginia Gas and Oil Board on June 16, 1992, at 9:00
a.m. at the Rhododendron Restaurant at the Breaks Interstate Park, Breaks, Virginia;
and this Supplemental Order is being recorded for the purpose of (I) complying with
the requirement of the Virginia Gas and Oil Board Regulations, 4 VAC 25-160.70C by
supplementing the Order previously issued by the Board for subject Docket on July
15, 2008 and recorded in Deed Book 456, Page 190 in the Oifice of the Clerk of
Circuit Court, Dickenson County, Virginia on August 7, 2008, (herein "Board Order" )
to complete the record regarding elections. The Board Order pooled all interest in

Subject Drilling Unit including those of the Respondents more particularly set forth
and identified by the Designated Operator in the affidavits attached hereto and made a
part hereof. The Board finds it has jurisdiction over the subject matter pursuant to the
provisions of the Virginia Gas and Oil Act, t5 45.1-361.1 ~et se ., Virginia Code, 1950
as amended.

2. ~Findin s: The Board finds that:

(a) The Board Order directed EQT Production Company, (herein the Designated
Operator" ), to mail copies of the Board Order to all respondents whose interest,
if any, were pooled by said Board Order;

(b) The designated operator filed its affidavit of mailing dated September 2, 2008,
disclosing that it had mailed a correct copy of the Board's Order to all
Respondents whose interest, if any, were pooled by said Board Order;
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(c) The Board Order required each Respondent whose interest, if any, were pooled
by the terms of said Board Order to make his or her election within thirty (30)
days after the date of mailing or recording, as applicable, of said Order; the
Designated Operator has filed its affidavit dated March 04, 2011, in accordance
with t3 7.C of the Virginia Gas and Oil Board Regulations and 4 VAC 25-
160.70C (herein "Affidavit ofElection" ), wherein it has, for each Respondent
whose interest, if any, were pooled by said Board Order, stated: (i) whether
each Respondent has made or failed to make a timely election; (ii) the nature of
the election made, if any; (iii) whether, by reason ofa failure to elect or to
timely elect one or more Respondents are deemed, under the terms of the
Board's Order, to have leased all their rights, title, interest, estates and claims in
Subject Drilling Unit to the Designated Operator;

(d) The Board Order further required the Designated Operator, afier expiration of
the election period, to file with the Board a statement of the interests subject to
escrow under the terms and provisions of the Board Order, in light of the
elections made or deemed to have been made (herein "Statement of Interests" );
that the Designated Operator furnished said Statement of Interests as part of its
Atfidavtt ofElection. A copy of which is attached hereto as Exhibit B;

(e) Current Board standards requiring the escrow of funds and the Board's
agreement with its Escrow Agent, First Bank & Trust Company, P.O. Box 3860,
Kingsport, TN 37660 (423) 245-6971, Attn: Debbie Davis, or any successor
named by the Board, require the entry of a Supplemental Order establishing of
record the elections made or deemed to have been made and specifying the
sums or percentage thereof subject to escrow. Current Board escrow standards
were made applicable to Subject Drilling Unit by a Board Order dated
December 23, 1992.

3. Order: By this Order, the Board orders the Designated Operator to tender, consistent
viith and in accordance with the findings set forth at paragraph 2 above and the
annexed Affidavits, any funds subject to escrow and instructs the Escrow Agent, First
Bank & Trust Company, P.O. Box 3860, Kingsport, TN 37660 (423) 245-6971, Attn:
Debbie Davis, or any successor named by the Board to establish interest-bearing
escrow account(s), IRS Tax Identification Number 54-1629506, in accordance with
the information set forth in said affidavits to receive such funds and account to the
Board therefore.

4. Mailina of Order and Filin of Alfidavit: The Designated Operator under the
captioned Order or its Attorney shall file an affidavit with the Secretary of the Board
within ten (10)days after the date of receipt of this Order stating that a true and
correct copy of this Order was mailed to each person whose interest or claim is
subject to escrow and whose address is known.

5. Conclusion: Therefore, the findings and all terms and provisions set forth above be
and hereby are granted and IT IS SO ORDERED.

6. Effective Date: This Order shall be effective on the date of its execution.
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DONE AND EXECUTED this ~J day of ~,2011 by a majority
of the Virginia Gas and Oil Board. (

Ny
'.

DONE AND PERFORMED THIS /tp
Order of this Board.

day of /7Lz . re, 201)by

David Asbury Jr.
Principal Executive To The Sta~
Virginia Gas and Oil Board

STATE OF VIRGINIA )
COUNTY OF RUSSELL )

Acknowledged on this ~ day of/ , 201.1,
personally before me a notary public in and for the Commonwealth of
Virginia, appeared Bradley C. Lambert, being duly sworn did depose and say
that he is Chairman of the Virginia Gas and Oil Board, and David Asbury
Jr. , being duly sworn did depose and say that he is Principal Executive to
the Staff of the Virginia Gas and Oil Board, that they executed the same
and was authorized to do so.

Diane Davis, Ncfary
174394

Ny commission expires: Seotember 30, 20
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BEFORE THE FIRGINIA GAS AND OIL BOARD
IN RE: Application of EQT Production Company, for Forced Pooling of Interests in Unit
Number VC-537011 VGOB Docket No. VGOB-08/05/20-2227 in the Sandlick Magisterial
District of Dickenson County, Virginia.

AFFIDAVIT OF WILHOIT & KAISER, Attorneys-at-Law, Agents for the Designated Operator
REGARDING ELECTIONS, ESCROW ACCOUNTS AND SUPPLEMENTAL ORDER

James E.Kaiser (herein Affiant), being first duly sworn on oath, deposes and says:

1. That the Affiant is an attorney in the laiv firm of WILHOIT & KAISER, the Agent for
the Designated Operator, with offices located at 220 Broad Street, Kingsport,
Tennessee 37660, and is authorized to give this Affidavit in its behalf;

That the Order entered on July 15, 2008, by the Virginia Gas and Oil Board regarding
the captioned coalbed methane Unit required the Applicant to mail a true and correct
copy of said Order to each person pooled by said Order;

3. That within seven (7) days of the receipt of an executed copy of the Order referred to
at Paragraph 2. above, the Affiant was directed to cause a true and correct copy of
said Order to be mailed via the United States Postal Service to each Respondent
named in the captioned Application, whose address was known, and to all persons, if
any, who are added as Respondents at the hearing held in the captioned matter;

4. That the Order of the Virginia Gas and Oil Board in the captioned matter required
all persons pooled thereby to tender their written elections to the Unit Operator within
thirty (30) days of the date said Order was recorded in the county above named; that
said Order was recorded on August 7, 2008.

That the Designated Operator, by and through their agent, Wilhoit & Kaiser,
Attorneys-at-Law, have established procedures to review all mail received and all
written documents received by means other than by mail to ascertain whether parties
whose interest have been pooled have made a written election, in a timely fashion, as
required by the captioned Order; that said procedures were followed to identify the
elections, if any, made with regard to Subject Unit; that the following persons
delivered, by mail or otherwise, written elections to the Unit Operator, within the
thirty day election periods:

NONE



8K 4SGPG I I 6

That the interest and/or claims of the following persons (who made timely elections, or
who are deemed under the terms of the Board's Order to have leased, or who,
subsequent to the pooling hearing held in the captioned matter, have leased or
otherwise entered into an agreement with the Designated Operator) are subject to
escrow as either unknown claiments or conflicting claiments under the Board's Order
pooling the captioned Unit, Board Regulations and the Code of Virginia; that opposite
the name of each person named as a Respondent listed below is set forth:

See Exhibit E

7. That after the pooling hearing held in the captioned matter, the following persons have
leased or entered into a voluntary agreement with the Designated Operator with
regard to their interest and/or claims.

NONE

That the following persons have not made a timely election and have failed to enter
into an agreement with the Designated Operator and their respective interests shall be
deemed to have leased pursuant to and in accordance with paragraph 10 of the Order.

See Exhibit B-3
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That pursuant to the provision of 4VAC 25-160.70C annexed hereto and incorporated herein is a
proposed supplemental order to be entered to complete the record regarding elections; that said
annexed supplemental order sets forth that the services of the Escrow Agent are required in this
matter pursuant to the terms of 8 45.1-361.2 ED.

Dated at Kingsport, Tennessee, this 4th day of March. 2011

State of Tennessee )
County of Sullivan )

Taken, subscribed and sworn to before me by James E. Kaiser, the Agent of EQT Production
Company, a corporation, on behalf of the corporation, this 4th day of March.

2011.

My commission expires: October 24. 2012.

anallalllllie



EXHIBIT nBu

VC-537011
VG 06 - GSI05I20-2227

TR LESSOR
LEASE
STATUS

Gas EN I D I

INTEREST
WITHIN

UNIT

GROSS
ACREAGE

IN UNIT

NET
REVENUE
INTEREST

I
TAX ID 20474

7~Nettyt I

2
TAX ID 804S

Range Resounws Pine Mountain, Inc
ATTN' Jew Grentham
P.C Sox 2130
Abingdon, VA 24212

Equdable protract on Company

Theo F McFan. mdow
tentg Gdawmoa Lane

Abin Stion, VA 24210

Canna Naming. dow
5012 Wainwdg ht Ave.
R Deke lie. MD 2095 \

Leased
0068S9/7.204

Lensed To
Appalachian Eneqly

Lan swi To
Appaladtfan Gteqly

74.860000%

74.!1600008

0.3WOD0%

0.30000D%

44.0000

44 DODO

O.OD3D

O.OD3D

0 0930

0.6550
0.7486

0.0004

0.0004

7~27 Is

3
TAX ID 20515

Tract 3 T t Is

Appalach an EneqN. Inc.
ATTN: Frank D. Nendemon-President
P D. Sox 2400
Abtngdon. VA 24212

Equ table pnxludmn company

Range Resomces. Pine Mounlain, Inc
ATTN Jeny Gtantham
P G Sox 2130
Ablngdon, VA 24212

Equ table pnxlu dion Company

Laasml
906S09IT-334

0.600000%

24.540000%

24.540000%

0.0060

14.4200

14.4200

0 DD53
D.0D00

0.0307

0 2147
0 2454

TOTAL GAS ESTATE

Pementage of Unit Leased
Percentage ol Un t Unissued

Acreage in Unit Leased
Acreage in Ung Unleased

IOO.DODOOO'I

90.400000%
0 60DDD0%

58A260

50 0760
0 35DO

1.0000
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C lEtt 0 I

I
TAX ID 2D474

T~ract 1 Tm I

2
MINERALS ONLY

Tract 2 Tnml

3
TAX ID 2D515

Tn ct 3 Totals

Range Rasa ress. Pine Mountain, Inc
ATTN JenyGrantbam
P.O gux 2136
Ablngdun, VA 242t2

Eqaltable prcducbun companY

Range Resources Pine Mua ntaln, inc
AlTN Jeny Gran%am
P.O gux 2136
Ablngdon, VA 24212

Equitable PnxlucDun Company

Range Resources-pine Mountain. Inc
ATtN. Jeny Granlham
P.O. Gux2130
Ablngdun, VA 24212

Equitable Prududfnn Company

Laasmf
906889/ T-294

I.easmt
906M9I TC.163

L68aad
9068891Tmss

74 860000%

74 66DDD0%

0 e000004

0.6DDDD0%

24.540000%

24.540000%

44.0000

44 DDOD

0 35DO

D 3500

14.4200

14.4200

0 0938

0 6550
0 7486

0 DODS

0.0053
0 OMO

0.0307

0.2147
0.2454

TOTAL

Percentage Dt Unil Leasad
Pemenbige Df UnN Unleased

Acreage In Unit Leased
Ameage fn Un I Unleassd

1D0.000000%

100.00000%
0 000000%

58.T/00
0 DOM

1.00DO



EXHIBIT I-3n
VCW37011

TRACT LESSOR
LEASE
STATUS

INTEREST
WITHIN

UNIT

GROSS
ACREAGE

~IN NIT

Gas Eslate Onlv

2 Theo F Mcpag, widow
16019Brierwood Lane
Abingdon, VA 24210
TAX IO 8048

Leased To 0 300000%
Appalachian Energy

0.1750

Carols Fienlitlg, widow
5812 WainwrigM Ave
Rode iiie, M 0 20851

Appalachian Energy, inc.
ATOI: Frank O. Henderson-President
P. O. Box 2406
Abingdon, VA 24212

Leased To 0.300000% 0.1750
Appalachian Energy

TOTAL 0.600000% 0.3500

Page 1 of 1



EXHIBIT nEw

VC-537011

TR LESSOR
LEASE
STATUS

INTEREST
WITHIN

UNIT

GROSS
ACREAGE

IN UNIT

Gas 1smm Oniv

2 Theo F. McFaa, widow
16019Bdarwood Lane

Ahing don. VA 2421 0
TAX IO 8D40

Derma Fleming, widow
5812 Wainmig ht Ave.
Rockville, MO 2D051

Appalachian Energy, Inc.
ATTN: Frank 0 Henderson-Presklent
P. O. Box 24D6
Ahingdon, VA 24212

TOTAL

Leased To
Appalachian Enemy

Leased To
Appalachian Energy

0.3D0000%

0 30D000%

0.600000%

0.1750

0.1750

0.3500

Coal Estate Onlv

2 Range Resources-Pine Mountain, Inc
ATTN: deny Grantham
P.O. Box 2136
Ahingdon, VA. 24212
MINERALS ONLY

Leased
9D6000/ TC-183

0.600000% 0 35DD

TOTAL 0.600000% 0.350

I'Io RDNENT RI IDDDD561
RECORDED IN THE CLERK'5 OFFICE OF

DICKENEON ON

I'IAY CAI DD11 A 10:ARAN

RICHARD H. EDHARrORt ".' ERI
REiORDED BY: CJF
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