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VIRGINIA:
BEFORE THE VIRGINIA GAS AND OIL BOARD

A'PPLICANT

RELIEF SOUGHT

LEGAL DESCRIPTION

TAX MAP IDENTIFICATION NUMBERS

Equitable Production Coapanv )

)

(1) ESTABLISHMENT OF THE PROVISIONAL)
HORIZONTAL DRILLING UNIT DEPICTED )

IN EXHIBIT A HERETO AND SERVED )

BY WELL NO.VH-538578 herein "Subject)
Drilling Unit" ) PURSUANT TO VA. CODE)
5 45.1-361.20) (2) POOLING OF )

INTERESTS IN SUBJECT DRILLING UNIT )

PURSUANT TO VA. CODE 5 45.1-361.21, )

FOR THE PRODUCTION OF GAS OTHER THAN)

COALBED METHANE GAS FROM SUBJECT )

FORMATIONS (herein referred )

to as "Conventional Gae" or "Gas"); )

and (3) DESIGNATE THE APPLICANT )

AS THE UNIT OPERATOR FOR THE )
SUBJECT PROVISIONAL HORIZONTAL )
DRILLING UNIT )

)
)

)

)

)

)
)

)
)

)

)

)

)

)

)

)

)
TAX MAP IDENTIFICATION NUMBERS FOR ALL PARCELS )
AFFECTED BY THIS ORDER ARE SHOWN ON EXHIBIT (S) )
I!I-3 WHICH IS/ARE ATTACHED TO AND A PART )
OF THIS ORDER. )

VIRGINIA GAS

AND OIL BOARD

DOCKET NO.
08/05/20-2231

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This matter came on for hearing before the
Virginia Gas and Oil Board (hereafter "Board" ) at 9:00 a.m. on Mey 20, 2008
Southwest Virginia Higher Education Center on the campus of Virginia Highlands
Community College, Room 240, Abingdon, Virginia.



2. Appearances: James B. Kaiser of wilhoit a Kaiser, appeared for the
Applicant.

3. Jurisdiction and Notice: Pursuant to Va. Code 5 45.1-361.1at seq.,
the Board finds that it has jurisdiction over the subject matter. Based upon
the evidence presented by Applicant, the Board also finds that the Applicant has
(1) exercised due diligence in conducting a meaningful search of reasonably
available sources to determine the identity and whereabouts of each gas and oil
owner, coal owner, or mineral owner having an interest in Subject Drilling Unit
underlying and comprised of subject Lands; (2) has represented to the Board that
it has given notice to those parties (hereafter sometimes "person(s)" whe$ her
referring to individuals, corporations, partnerships, associations, companies,
businesaes, trusts, joint ventures or other legal entities) entitled by va. Code
5 45.1-361.19 to notice of the Application filed herein; and (3) that the
persons set forth in their Application and Notice of Hearing have Been
identif~ied by Applicant through its due diligence as Owners or Claimants of
Conventional Gas interests underlying Subject Drilling Unit, including those set
out in Exhibit B-3 who have not heretofore leased, sold or voluntarily agreed
with the Applicant to pool their Gas interests in Subject Drilling UBit.
Conflicting Gas Owners/Claimants in Subject Drilling Unit are listed on Exhibit
B. Further, the Board has caused notice of this hearing to be published as
required by Va. Code 5 45.1-361.19.B.Whereupon, the Board hereby finds that the
notices given herein satisfy all statutory requirements, Board rule requirements
ind the mini(sum standards of due process.

4. Amendments: Revised Exhibits B, B-2 a B-3.

5. Dismissals: Tract 15'eith a Sharon Nygrenl
Tract 19< Silly Joe Gibson> Erma a Ellis Sexton.

6. Relief Requested: Applicant requests (1) that pursuant to Va. Code
5 45.1-361.20, the Board establish Subject Provisional Horizontal Drilling Unit
to be served by Well VN-53957$ ; and (2) that pursuant to Va. Code 5 48.1-
361.21, the Board pool the rights, interests and estates in and to the
Conventional Gas of the known and unknown persons listed in the attached BxhlLbit
B-3, and that of their known and unknown heirs, executors, administrators,
devisees, trustees, assigns and successors, both immediate and remote, for the
drilling and operation, including production, of Conventional Gas from the
Subject Provisional Horizontal Drilling Unit established for Subject Formations
underlying and comprised of the Subject Lands, (hereafter sometimes collectilrely
identified and referred to as "Well Development and/or Operation in the Su)zject
Provisional Horizontal Drilling Unit" ); and, (3) that the Board designate
Equitable Production Caaoanv as Unit Operator.

7. Relief Granted: The requested relief in this cause shall be and hereby
is granted.

7.1 The Board hereby: (1) establishes Subject provisional Horizontal
Drilling Unit pursuant to Va. Code 5 45.1-361.20; (2) pursuant to Va.
Code 5 45.1-361.21.C.3, Equitable Production Company (hereafter "Unit
Operator" ) is designated as the Operator authorized to drill and
operate Well No. VN-53957$ in the Subject Provisional Horizcntal
Drilling Unit at the location depicted on the plat attached hereto as
Exhibit A to produce Conventional Gas from Subject Formations, subject
to the permit provisions contained in 5 45.1-361.27 et seq., Cod)s of
Virginia, 1950 as amended, to 5 4 VAC 25-150 et seq., Gas and Oil
Regulations and to 5 4 VAC 25-160 et seq., Virginia Gas and Oil Board



Regulations, all as amended from time to time; and (3) the rig$ ts,
interests and estates in and to the Conventional Gas in Subject
Provisional Horizontal Drilling Unit including those of the known and
unknown persons listed on Exhibit $-3, attached hereto and made a part
hereof, and their known and unknown heirs, executors, administraters,
devisees, trustees, assigns and successors, both immediate and remote,
be and hereby are pooled in the Subject Formations in the Subject
Drilling Unit underlying and comprised of the Subject Lands. There are
no applicable field rules and the unit is subject to statewide spacing
requirements of Va. Code 5 45.1-361.17.

8. Election and Election Period: In the event any Gas owner named in
the Application and Notice of Hearing has not heretofore reached a voluntary
agreems)nt to share in the operation of the well to be located in subject
Drillicg Unit at a rate of payment mutually agreed to by said Gas owner and the
Operator, then, such person may elect one of the options set forth in Paragraph

below and must give written notice of his election of the option selected
under Paragraph 9 herein to the designated Unit Operator at the address shown
below within thirty (30) days from the date of receipt of a copy of this Order.
A timely election shall be deemed to have been made if, on or before the last
day of said 30-day period, such electing person has delivered his written
electiqn to the designated Unit Operator at the address shown below or has duly
postmarked and placed his written election in first class United States mail,
postage prepaid, addressed to the Unit Operator at the address shown below.

9. Election Options:

9.1 Option 1 — To Participate In The Development and Operation of the
Drilling Unit: Any Gas Owner or Claimant named in Exhibit $-3
who has not reached a voluntary agreement with the Operator may
elect to participate in the Well Development and Operation on the
Subjeot Drilling Unit (hereafter "Participating Operator" ) by
agreeing to pay the estimate of such Participating Operat(or's
proportionate part of the actual and reasonable costs, including
a reasonable supervision fee, of the Well Development and
Operation, as more particularly set forth in Virginia Gas and Oil
Board Regulation 4 VAC 25-160-100 (herein "Completed for
Production Costs" ). Further, a Participating Operator agrees to
pay the estimate of such Participating Operator's proportionate
part of the Estimated, Completed-for-Production Costs as set
forth below to the Unit Operator within forty-five (45) days 'from
the later of the date of mailing or the date of recording of this
Order. The estimated Completion-for-Production Costs for the
Subject Provisional Horizontal Drilling Unit are as follows:

Estimated, Completed-for-Production Costs: 51,513,954.00

Any gas owner and/or claimants named in Exhibit $-3, who elect this
option (Option 1) understand and agree that their initial payment
under this option is for their proportionate share of the Applicant's
estimate of actual costs and expenses. It is also understood by all
persons electing this option that they are agreeing to pay their
proportionate share of the actual costs and expenses as determined by
the operator named in this Board Order.

A Participating Operator's proportionate cost hereunder shall be the
result obtained by multiplying the Participating Operators'Percent



of Unit" times the Completed-for-Production Cost set forth above.
Provided, however, that in the event a Participating Operator elects
to participate and fails or refuses to pay the estimate of his
proportionate part of the Completed-for-production Cost as set ferth
above, all within the time set forth herein and in the ma@sr
pr'ascribed in Paragraph 8 of this Order, then such Participating
Operator shall be deemed to have elected not to participate and to
have elected compensation in lieu of participation pursuant to
Paragraph 9.2 herein.

option 2 - To Receive A Cash Bonus Consideration: In lieu of
participating in the Well Development and Operation of Subject
Drilling Unit under paragraph 9.1 above, any Gas Owner or
Claimant named in Bxhibit B-3 in the unit who has not reach8d a
voluntary agreement with the Operator may elect to accept a cash
bonus consideration of j)8.00 per net mineral acre owned by Such
person, commencing upon entry of this Order and continbing
annually until commencement of production from Subject Drill.ing
Unit, and thereafter a royalty of 1/8th of 8/Sths [twelve and
one-half percent (12.5%)] of the net proceeds received by the
Unit Operator for the sale of the Gas produced from any Well
Develcpment and Operation covered by this Order multiplied by. the
Gas owner's percentage Interest Within Unit as set forth in the
Application and Notice of Hearing (for purposes of this Order,
net proceeds shall be actual proceeds received less pbst-
production costs incurred downstream of the wellhead, inclu@i.ng,
but not limited to, gathering, compression, treating,
transportation and marketing costs, whether performed by Unit
Operator or a third person) as fair, reasonable and equitable
compensation to be paid to said Gas owner. The initial cash
bonus shall become due and owing when so elected and shall be
tendered, paid or escrowed within one hundred twenty (120) days
of recording of this Order. Thereafter, annual cash bonuses, if
any, shall become due and owing on each anniversary of the date
of retording of this order in the event production from Subject
Drilling Unit has not theretofore commenced, and once due, shall
be tendered, paid or escrowed within sixty (60) days of 'said
anniversary date. Once the initial cash bonus and the annual
cash bonuses, if any, are so paid or escrowed, said payment(s)
shall be satisfaction in full for the right, interests, and
claims of such electing Gas owner in and to the Gas produced from
Subjeot Formation in the Subject Lands, except, however, for the
1/8th royalties due hereunder.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.2, when so made, shall be
satisfaction in full for the right, interests, and claims of such
electing person in any Well Development and Operation covered
hereby and such electing person shall be deemed to and hereby
does lease and assign its right, interests, and claims in an@ to
the Gas produced from Subject Formation in the Subject Drilling
Unit to the Applicant.

9.3. Option 3 — To Share In The Development And Operation As A Non-
Partisipating person On A Carried Basis And To Redeive
Consideration In Lieu Of Cash: In lieu of participating in the
Well Development and Operation of Subject Drilling Unit under



Paragraph 9.1 above and in lieu of receiving a cash bonus
consideration under Paragraph 9.2 above, any Gas Owner or
Claimant named in Exhibit B-3 hereto who does not reach a
voluntary agreement with the Operator may elect to share in the
Well Development and Operation of Subject Drilling Unit on a
carried basis (as a "Carried Well Operator"] so that the
proportionate part of the Completed-for-Production Costs hereby
allocable to such Carried Well Operator's interest is chakged
against such Carried Well Operator's share of production from
Subject Drilling Unit. Such Carried Well Operator's ri+ts,
interests, and claims in and to the Gas in Subject Drilling (Unit
shall be deemed and hereby are assigned to the Unit Operator
until the proceeds from the sale of such Carried Well Operate>r's
share of production from Subject Drilling Unit (exclusive of'ny
royalty, excess or overriding royalty, or other non-operati or
non cost-bearing burden reserved in any lease, assignment theireof
or agreement relating thereto covering such interest) eqnals
three hundred percent (300%) for a leased interest or two bun(dred

percedt (200%) for an uDleased interest (whichever is applicable)
of such Carried Well Operator's share of the Completed-for-
Produition Costs allocable to the interest of such Carried Well
Operator. Any Gas Owner and/or Claimant named in Exhibit B-3 who

elects this option (Option 3) understands and agrees that
ComplSted-for-Production Costs are the Operator's actual oosts
for well development and operation. When the Unit Operator
recoups and recovers from such Carried Well Opeiator's assigned
interest the amounts provided for above, then, the assix)ned
interest of such Carried Well Operator shall automatically re)vert
hack to such Carried Well Operator, and from and after such
reveriion, such Carried Well Operator shall be treated as if it
had participated initially under Paragraph 9.1 above; and
thereafter, such participating person shall be charged with'nd
shall pay his proportionate part of all further costs of such
well development.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.3, when so made, shall be
satisfaction in full for the right, interests, and claims of such
electing person in any well development and operation covered
hereby and such electing person shall be deemed to have and
hereby does assign his right, interests, and claims in and to the
Gas produced from Subject Formation in the Subject Drilling Unit
to the Unit Operator for the period of time during which his
interest is carried as above providid prior to its reversion back
to such electing person.

10. Failure to Properly Elect: In the event a person named in Exl()ibit
B-3 hereto does not reach a voluntary agreement with the Applicant and fails
to do so within the time, in the manner, and in accordance with the terms of
thi9 Order one of the alternatives set forth in Paragraph 9 above for which
his interest qualifies, then such person shall be deemed to have elected not
to'articipate in the proposed Well Development and Operation in Subject
Drilling Unit and shall be deemed, subject to any final legal determinition
of ownership, to have elected to accept as satisfaction in full for such
perSon's right, interests, and claims in and to the Gas the consideration
provided in Paragraph 9.2 above for which its interest qualifies and shall be
dee(aed to have leased and/or assigned his right, interests, and claims in and



to Gas in the Subject Drilling Unit to the Unit Operator. persons who fail
to properly elect shall be deemed to have accepted the compensation and terms
set forth herein at Paragraph 9.2 in satisfaction in full for the right,
interests, and claims of such person in and to the Gas produced from Subject
Form0tion underlying Subject Lands.

11. Default By Participatinq Person: In the event a person named in
Exhibit B-3 elects to participate under Paragraph 9.1, but fails or refuses
to pay, to secure the payment or to make an arrangement with the Unit
Oper4tor for the payment of such person's proportionate part of the Estima)ted
Completed-for-Production costs as set forth herein, all within the time and
in the manner as prescribed in this Order, then such person shall be decazed
to have withdrawn his election to participate and shall be deemed to have
elected to accept as satisfaction in full for such person's right, interests,
and claims in and to the Gas the consideration provided in Paragraph 9.2
above for which his interest qualifies depending on the excess burdens
attathed to such interest. Whereupon, any cash bonus consideration due as a
result of such deemed election shall be tendered, paid or escrowed by Unit
Operator within one hundred twenty (120) days after the last day on which
such defaulting person under this Order should have paid his proportionate
part of such cost or should have made satisfactory arrangements for the
payout thereof. When such cash bonus consideration is paid or escrowed, it
shall be satisfaction in full for the right, interests, and claims of such
person in and to the Gas underlying Subject Drilling Unit in the Subject
Lands covered hereby, except, however, for any I/8th royalties which would
become due pursuant to Paragraph 9.2 hereof.

12. Assignment of Interest: In the event a person named in Exhibit B-3
is unable to reach a voluntary agreement to share in the Well Development and
Operation contemplated by this Order at a rate of payment agreed to mutually
by slaid Owner or Claimant and the Applicant, and said person elects or f0ils
to elect to do other than participate under Paragraph 9.1 above i.n the Well
Development and Operation in Subject Drilling Unit, then such person sha11 be
deca(ed to have and shall have assigned unto Applicant such person's right,
interests, and claims in and to said well, in Subject Formations in Subject
Drilling Unit, and other share in and to Gas production to which such person
may be entitled by reason of any election or deemed election hereunder in
accordance with the provisions of this Order governing said elections.

13. Unit Operator (or Operator): Equitable Production Company shall be
and hereby is deBignated as Unit Operator authorized to drill and operate
Well No. VE-539570 in Subject Formations in Subject Drilling Unit, all
subject to the permit provisions contained in Va. Code 5 45.1-361.27 et seq.,
55 4 VAC 25-150 et seq., Gas and Oil Regulations and 55 4 VAC 26-160 et seq.,
Virginia Gas and Oil Board Regulations, all as amended from time to time,: and
all elections required by this Order shall be communicated to Unit Operator
in writing at the address shown below:

Ewuitable Production Comaav
Land Admfmiseretion
PION Bem 23536
pittsburgh. PA 15222
Phones (412) 395-2099
Feme (412) 395-3666
Attni Nfkki Atkiscm
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14. Commencement of Operations: Unit Operator shall commence or cause
to commence operations for the drilling of the well covered hereby within
seven hundred and thirty (730) days from the date of this order and shall
prosecute the same with due diligence. If Unit Operator shall not have so
commenced and/or prosecuted, then this Order shall terminate, except for any
cash sums becoming payable hereunder; otherwise, unless sooner terminated by
Order of the Board, this Order shall expire at 12:00 P.N. on the date on
which the well covered by this Order is permanently abandoned and plugged.
However, in the event an appeal is taken from this Order, then the time
between the filing of the petition for Appeal and the final Order of the
Circuit Court shall be excluded in calculating the two-year period referenced
herein.

15. Operator's Lien: Unit Operator, in addition to the other rights
afforded hereunder, shall have a lien and a right of set off on the Gas
estates, rights, and interests owned by any person subject hereto who elects
to participate under Paragraph 9.1 in the Subject Drilling Unit to the extent
that costs incurred in the drilling or operation on the Subject Drilling Unit
are a charge against such person's interest. Such liens and right of set off
shall be separable as to each separate person and shall remain liens until
the Unit Operator drilling or operating the well covered hereby has been paid
the full amounts due under the terms of this Order.

16. Escrow Provisions:

Applicant has represented to the Board that there are unknown and/or
unlocatable Gas owners in the Subject Drilling Unit whose interests are
subject to the escrow requirements of Paragraph 16.1; and, the Applicant has
represented to the Board that there are no conflicting claimants in Subject
Drilling Unit whose payments are subject to the provisions of Paragraph 16.2
hereof. Therefore, by the Order and unless and until otherwise ordered by the
Board, the Escrow Agent is required to establish an interest-hearing escrow
account for the Subject Drilling Unit.

Wachovia Bank, N.A.
VA7515
P.O. Box 14061
Roanoke, VA 24038
Attn: Judy Barger

16.1 Escrow Provisions for Unknown or Unlocatable Persons: If any payment
of bonus, royalty payment or other payment due and owing cannot be
made because the person entitled thereto cannot be located or is
unknown, then such cash bonus, royalty payment or other payment shall
not be commingled with any funds of the Unit Operator and shall,
pursuant to Va. Code 5 45.1-361.21.D, be deposited by the Operator
i.nto the Escrow Account, commencing within one hundred twenty (120)
days of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made by a date which is no later
than sixty (60) days after the last day of the month heing reported
and/or for which funds are subject to deposit. Such funds shall be
held for the exclusive use of, and sole benefit of the person entitled
thereto until such funds can be paid to such person(s) or until the
Escrow Agent relinquishes such funds as required by law or pursuant to
order of the Board in accordance with Va. Code 5 45.1-361.21.D.



16.2 Escrow Provisions For Conflicting Claimants: If any payment of
bonus, royalty payment, proceeds in excess of ongoing operational
expenses, or other payment due and owing under this Order cannot be
made because the person entitled thereto cannot be made certain due
to conflicting claims of ownership and/or a defect or cloud on the
title, then such cash bonus, royalty payment, proceeds in excess of
ongoing operational expenses, or other payment, together with
Participating Operator's Proportionate Costs paid to Unit Operfator
pursuant to Paragraph 9.1 hereof, if any, (1) shall not be
commingled with any funds of the Unit Operator; and (2) shall,
Pursuant to Va. Code 55 45.1-361.22.A.2, 45.1-361.22.A.3 and 45.1-
361.22.A.4, be deposited by the Operator into the Escrow Account
within one hundred twenty (120) days of recording of this Order, and
continuing thereafter on a monthly basis with each deposit to be
made by a date which is no later than sixty (60) days after the last
day of the month being reported and/or for which funds are subject
to deposi.t. Such funds shall be held for the exclusive use of, and
sole benefit of, the person entitled thereto until such funds can be
paid to such person(s) or until the Escrow Agent relinquishes such
funds as required by law or pursuant to Order of the Board.

17. Special Findings: The Board specifically and specially finds:

17.1. Applicant is Equitable Production Company. Applicant is duly
authorized and qualified to transact business in the Commonwealth of
Virginia;

17.2. Applicant Equitable Production Company is an operator in the
Commonwealth of Virginia, and has satisfied the Board's requirements
for operations in Virginia;

17.3. Applicant Bquitab1e Production Company claims ownership of Gas
leases on 9$ .885714% percent of Subject Drilling Unit and the right
to explore for, develop and produce Gas from same;

17.4. Applicant has proposed the drilling of Well VE-539578 to a depth of
4075 feet with a 4035 feet lateral on the Subject Provisional
Horizontal Drilling Unit at the location depicted in Exhibit A to
develop the pool of Gas in Subject Formations, and to complete and
operate Well VE-539578 for the purpose of producing Conventional
Gas.

17.5 The estimated production of the life of the proposed Well VE-539578
is 980 M4CP.

17.6 With this Application, notice was provided to everyone claiming an
ownership interest relative to the production of conventional gas in
the Subject Drilling Unit. Set forth in Exhibit B-3, is the name
and last known address of each Owner or Claimant identified by the
Applicant as Gas owners in Subject Drilling Unit who has not, in
writing, leased to the Applicant or the Unit Operator or agreed to
voluntarily pool his interests in Subject Drilling Unit for its
development. Gas interests unleased to the Operator and listed in
Exhibit B-3 represent 1.114286% percent of Subject Drilling Unit;
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17.7 Applicant's evidence established that the fair, reasonable and
equitable compensation to be paid to any person in lieu of the right
to participate in the Wells are those options provided in Paragraph
9 above;

17.8 The Subject Drilling Unit does not constitute an unreasonable or
arbitrary exercise of Applicant's right to explore for or produce
Gas;

17.9 The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person listed
and named in Exhibit B-3 hereto the opportunity to recover or
receive, without unnecessary expense, such person's just and fair
share of the production from Subject Drilling Unit. The granting of
the Application and relief requested therein will ensure to the
extent possible the greatest ultimate recovery of Conventional Gas,
prevent or assist in preventing the various types of waste
prohibited by statute and protect or assist in protecting the
correlative rights of all persons in the subject common sources of
supply in the Subject Lands. Therefore, the Board is entering an
Order granting the relief herein set forth.

18. )4ailing Of Order And Filing Of Affidavit: Applicant or its Attorney
shall file an affidavit with the Secretary of the Board within sixty (60) days
after the date of recording of this Order stating that a true and correct copy
of said Order was mailed within seven (7) days from the date of its receipt by
the Unit Operator to each Respondent named in Exhibit B-3 pooled by this Order
and whdse address is known.

19. Availability of Unit Records: The Director shall provide all
person8 not subject to a lease with reasonable access to all records for Subject
Drillihg Unit which are submitted by the Unit Operator to said Director and/or
his Inepector(s).

20. Conclusion: Therefore, the requested relief and all terms and
provisions set forth above be and hereby are granted and IT IS SO ORDERED.

21. APpeals: Appeals of this Order are governed by the provisions of Va.
Code Ann. 5 45.1-361.9 which provides that any order or decision of the Board
may be appealed to the appropriate circuit court.

32. Effective Date: This Order shall be effective as of the date of the
Board's approval of this Application, which is set forth at Paragraph 1 above.



DONE AND EXECUTED this f5 day of, 2008, by a majority of the

DONE AND PERFORMED THIS IZ day of MM l.Q, 2008, by Order of the

Boatd

David E. Asbury, Jr.
Acting Principal Executive to the ff
Virginia Gas and Oil Board

STATE OF VIRGINIA
COIjNTY OF WASHINGTON

|' dgd h'Ndy (2@, 8, p 1|y
before me a notary public in and for the~ommotlwealth of Virginia,
apfjeared Benny R. Wampler, being duly sworrf'id depose and say that he
is Chairman of the Virginia Gas and Oil Board, and appeared David E.
Asbury, Jr. being duly sworn did depose and say that he is Acting
Pr/ncipal Executive toe the Staff of the Virginia Gas and Oil Board
thalt they executed the same and were authorized to do so.

nQ„,
174394

My commission expires: September 30, 2009
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Pean Virguua
Buchhorn
265.0Ames
Gas 119.8

Lean No. 223096L / Tk 755
'

Opcrebag Company LLC - coal, oil & gss
Hundng Club - surface

8 Acres 37.46%

2 . Lmse No. 223096L / Tk. 749
Pean Vuginia Opmating Comtsmy LLC - oil A gas
6,6/bl27 Acres
Gru 500.52 Acres 31.41%

3 . Lwue No. 24557$L
1-312
501.9Acres
Miocrals anagcnumt Savice - surgrcc, oil It gss
Gas 0.79Acres 0.2S%

4 . Lease No. 223096L/Tk. 753
Perm IVirginia pcrating Company LLC - oil A gas
211.14 Acres
Gm 8.26 Amm 2.58%

5 . Lease No. 244679L411
Earl J. Horne Bst. - surgtcc, oil ib gas
30.0Acres
Gas 2.91 Acres 0.91%

6 . Lease No. 244646L411
Tbe~Basses - oil A gas
67.4 Acres
Gss 30.14Acres 9.42%

7 . Lcasc No. 223334L
Hoke 1. Home H, et al - smfaoc, oil It gas
160Acres
Gss 0.85 Acres 0.27%

I . Lease No. 223333L
Hoke l. Home U, ct sl - surgrcc, oil A gas
40 Actm
Gas 1$.99Acne 5.93%

9 . Lease No. 244739L
Michael Stamp It Mcqpuct Lively Slcmp - surgtce, oil A gas
12.5Ames

Gss 5.02 Acres 1.57%

10 . Leasef
Cbarlomc A. Wmncr - surgrce oil A gas
Pert ofi4.555 Actm
Gss 1.60Acme 0.50%



11 . Leased

Lanyl Hydcr R Shmon Hydar - surface, oil th gss
Part Of 5.181Ames
Gas 0.88 Acres 0.2854

12 . Leased
Larry G. Hydcr dt Shanm R. Hydcr - surgrcc, oil k gas
Part df 0.943Acres
Gas 0.54 Acres 0.1754

13 . Leased
Shartm R. Hydar - surface, oil R gss
Part of I Acres
Gas 2,11 Acres 0.66'N

14 . Leased
Shmuu R. Hydcr - nafscc, oil k gas
Pmt of 0.438Acres
Gas 0,16Acres 0.05'Yo

15 . Untasccd
Kchh Itygren 4 Sharon - surgrcc, oil k gas
Part of 0.539Acres
Gas 0,41 Acres 0,13'Yo

16 .
Michtgc Wircmaa, ct sl - surgtoc, oil th gas
1.894Acres
Gas 2.13Acres 0.6654

17 . LcascdT~G. Hyder R Sumaa L. Hydcr - surface, oil k gas
0.658 Actm
Gas 0,62 Acres 0.1954

18 . Lcascd
Gasset B.Vclcs k Maria S. Velez - surface, oil dt gss
0.500Amm
Gss 0.52 Acme 0.16M

19 . Lcssc No. 244730
Bcssic Ggnem Est - surface, oil dt gas!5.6Arses
Gas 5.10Acres 1.5954

20 . Lease Ho. 244752
Rohcn Bays - surgtcc, oil th gas
10.78Acres
Gas 10180Acres 3.31PA

21 . Lame No. 244737L
Wayne i Watts - smfucc, oil 4 gas
10.77~
Gas 6.li4 Acne 2.14M

22 . Lsnn Ho. 223333L
Hoke I.Hams H, et al - sarfitcs, og lh gas
260 Acres
Gas 0.98 Acres 0.295c



EXHIBIT "B"
VH-589518

RENSED CBFIBI08

MQ I 80 II~i;iI S

LEASE
STATUS

INTEREST GROSS
WITHIN ACREAGE

UNIT ~INIT

Gas Estate Onhr

Mr Stephen F. Looney
Vlos PleNenL Virginia Opemtions
Pena Virginia Rssouna Parlncrs
2250 East None Dr, Suga 200
Klngsport, TN 37660
TAX ID 020340

2 Mr Stephen F. Loorley
Mce PrsskkmL Vkginis Op mgons
Penn Virginia Resource Partners
2250 East Stone Dr, Suite 200
Cngsporh TN 37880

TAX ID 020334

Ipepsrtmant of The Interior
Nnersde Management Sunrise
IIMPBRASS
I'.O. Bcx 6640
Server, CO 80217-5640
TAX ID 037472

Mr Stephen F. Looney
Wce President, Virginia Operations
Pam Virghds Resource Parhmrs
2250 East Sans Dr, Suge 200
Kingsport, TN 37680
TAX ID 020338

Leased
223096
llr. 755

Leased
228098
Tk. '749

Leased
245578
J-312

Leased
223096
llr 753

37.460000%

3'l.410000%

119.8800

100.5200

0.7900

8.2600

llgkhed Y. Home
Eariene & Rodney Laster
Ksmn 8 JOseph Peters
4301 D Sums Creek Road
Coebum, VA 24230
fAX ID 010860

fha Hagsn Estates
314West Main Street
P. O. Bos 675
Thzewell, VA 246514675
Minemls Only

Leased 0.910000%
244679

Leased 9.420000%
244646

2.9100

7 Mary Alice Home Abbltt
1401 N High Street, Apt. 8 303
Fmnkgn, VA 23851-1244
TAX ID 010861

Hicks I Home 6
Bly Hoke I Home III

13339 NE 92nd Way
Redmond, WA 980524I439

Leased
223334

0.135000%

0.135000%

0.4250

0.4250

Page 1 of 4



LESSOR

EXHIBIT "B"
VHW39678

REVISED 05/1 8/SB

LEASE
STATUS

INTEREST
WITHIN

~IT

QQQ I 8 I AUGlls

GROSS
ACREAGEIIII

8 Mpry Alice Home Abbilt

1401 N High Sheet, Apt. ¹303
Frpnkgn, VA 23851-1244
TAX ID 010865

Leased
223333

2.965000o4 9.4950

13

10

12

14

Hgke I Home
BT Hoke1~NE
Rddmond

II

I Nome III

II2nd Way
, WA 9805241439

Glen Stamp
B.Lively Shxnp

ley Lans
Hgl, TN 376424N47
009603

+rgamt
154 Rip
Citurch
TAX ID

Shame R. Hyder
G. Hydsr, w/h

Box 1884
um, VA 24230
D 037890

Lrlny
P. 0
C/Isb
TAX I

Stlanm R. Hyder
Letty G. Hydsr, w/h

P. 0 Box 1684
Cdsbum, VA 24230
TAX ID 037890

aloll R. Hydsr
Iry G. Hyder, w/h

0 Box 1684
sebum, VA 24230
AX ID 010407

Sh

P.
C
T

Star/on R. Hyder
Laity G. Hyder, w/h

P. 0 Box 1684
0+bum, VA 24230
TAX ID 050013

Cliarlotte A. Warner
3SN Stone Mountain Road
Cgsbum, VA 24230
TAX ID 037806

Leased 2.965000%
2233333

Leased 1.570000%
244739

Leased 0.500000%

Leased
0.280000'%.

170000%

Leased 0.660000%

Leased 0.050000%

9.4950

5.0200

1.6000

0.8800

0.5400

2.1100

0.1600

15

16

Keilh Nygren 6
Shs
37
Coe
T

Mkgrslls yuirsmsn

71+ Radwlne Road
Wkrs, VA 24239
TAX ID 039873

ron Nygren, h/w

NI Stone Mountain Road
bum, VA 24230

AX ID 036046

Leased 0.130000%

Unloosed 0.220000%

0.4100

0.7100

Page 2 of 4



LESSOR

EXHIBIT wBn

VHW3NI78
REVISED SSICSNS

LEASE
STATUS

IIITEREST
WITHIN

QQT

OOp l 82 4UGII'@

GROSS
ACREAOE

HU!SX

Dagon Wayne Wireman
7184 Redwkw Road
VNse, VA 24239

Amber LaAnn VNreman
7184 Rsrtwlne Road
VNae, VA 24239

17 Tomogry G. Hyder &
Susan L Hyder, hlw

37&IhP Stone Mounlain Road
Coebum, VA 24230
TAB ID N9731

18 Gaslen B.Velez
Mrgia S.Velaz
37308 Stone Mountain Road
Cogbum, VA 24230
TAX ID N8428

Unleased 0.220000%

Unloosed 0.220000%

0.190000%

0.180000%

0.7100

0.7100

0.6200

0.5200

19 Bomos Qbson
Arlde Gobson
3802 Stone Mountain Rand
Codbum, VA 242304I234
TAX ID 010395

Leased
244730.01

O.N7857% 0.1214

Hazel Sexton
Don Sexton
3820 Stone Mountain Road
Coebum, VA 242308234

Leased 0.227143%
244730.02

0.7286

Drudlla Gibson
Roule 1, Box 1425
Norton, VA 24273-9776

Begy Brooks
Jelf I Brooks
Rords 1, Box 1425
Norkm, VA 242730776

Leased
244730

Leased
244730

0.075714%

0.037857%

0.2429

0.1214

Geneva Ssrdon
Sexton

Stone Mourdsin Road
Coebum, VA 24230

Leased 0.227143%
244730

0.7286

Hershel Meaner
Rt 3, Box 765
VNsd, VA 24293

Deneis Wayne Gibson
10064 Coebum Mt Road
Wise, VA 24293

Leased
244730

Unloosed

0.227143%

0.113571% 0.3843

Derek Garcon
5148Tacoma Mt Rd. Lot 7
VNse, Virginia, 24293

Regina L. Gibson
Unknbwn/Unkrcata bin

Leased 0.075714%

Unleased 0.037857%

0.2429

0.1214

Page 3 cf4



EXHtSIT "8"
VHW38678

REVISEO ON1 OIOO

OOO I 83 AUG III

LEASE
STATUS

INTEREST
tgfITHIN

QQT

GROSS
ACREAGE/Ill

Enha
Elfhr Ss
11 iCh

Bryan

Sexton
xton

eyenns Court
Road, MD 20616

Leased 0.227143% 0.7286

Roy Gibson
Yrufon Gibson
IOO4 Strausa Avenue
Indianhead, MD 20640

Unleased 0.227143% 0.7288

y Ann Sexton
Wl K. Sexton
Rotae 1, Bch 145C
Lexiington Park, MD 20653-9801

Ell Qbson
le Gibson

42SI9 Dusty Lane
Holfyarood, MD 20636-3234

Unloosed 0.037857%

Unleased 0.037857%

0.1214

0.1214

20 Robert Bays
P. G. Box 1741
YNsa, vA 24293-1741
TfUI ID 033570

Leased
244752

3.380000% 10.8000

21 Wa
452(

Trrgf

yns Wage
iWcocgand TER SE

Norton, VA 28237
ID 009150

Leased 2.140000%
244737

22 MarIl
140I
F
TIUI

Ahce Home Abbitt
N Iggh Sheet, Apt. 8 303

rsrtklln, VA 23851-1244
ID 010871

Leased
223333

0.145000%

BYIII
133)9N
Redme

I Home II

oka I Home III

E 92nd Way
nd, WA 980524M39

Leased 0.145000%
2233333

0.4650

TOTAL GAS ESTATE 329.0000

Pwntsntage of Unit Leased
Percentage of Unit Unleased

Acrehga in Unit Leased
Acreage in Unit Unlessed

98.885714%
I 114286%

318.4129
3.5871

Page 4 of 4



EXHIBIT "B-2"
VH ~SOS

REVISED ON1 9/08 OOQ I 84 AUG II N

TBIttIx7
LEASE
STATUS

INTEREST
WITHIN

~IT

GROSS
ACREAGE

~l

15 Knit Nygren &

Sharen Nygran, tuur

3739i Stone Mountain Road

Coebum, VA 24230
TAX ID 038046

79 Bgly Joe Gibson

1115Liberty Avenue

Norton, VA 24273-2855

Erma'exton
Esis Sexton

11 Clhryenne Court

Bryan Road, MD 20616

Untanned 0,130000%

Unleased 0,227143%

Unlessed 0 227143%

0.4100

0.7266

0.7286

TOTAL 0.464286% 1A671

Dsnnts Wayne Gibson

10084 Coebum Mt Road

Wise, VA 24293

Deraki Ggrson

5148 Taooms Mt Rd. Lot 7
tasse, Virginia, 24293

Regina E GlbsOn

UnknosmfUntooatabts

0 113571%

Leased 0 075714%

Unloosed 0,037857%

0.3643

0.2429

0.1214

TOTAL 0.227143% 0.7286

Page 1 of 1



EXHIBIT "8-3w
VH ~8578

RAISED 05/18/08

T88CT LESSOR

INTEREST GROS&
LEASE WITHIN ACREA~ ) 85 AUG'll I
STATUS QQT ~INIT

16 MiotIslls Wireman

7164 Rsdwlns Road

Wise, VA 24239
TAX lD 039873

Dalton Wayne Wireman

7184 Redwine Road

Ware, VA 24239

Amber LeAnn Wkeman

71841 Redwine Road

Wise'l VA 24239

Unleased 0,22000tPA

Untarxunt 0.220000%

Unlessed 0 220000%

0.7100

0.7100

0.7100

19 Denniis Wayne Gibson

10084 Coebum Mt Road

Wise, VA 24293

Reoina L. Gibson

Unknown/Untooatsble

Roy Gibson

Yevon Gibson

1024 Strauss Avenue

Indianhesd, MD 20640

peooy Ann Sextorl

Wasoli K. Sexton

Route 1, Sox 145C
Lexlnolon Park, MD 20653-9801

ENis Gibson

Debbie Gibson

42839 Dusty Lane

Hooyalood, MD 20636-3234

TOTAL

Unrewmd 0 «3571%

Unleased 0.037857%

Unlesssd 0,227143%

Unleased 0,037857%

Unlesaed 0.037657%

1.114288%

0.3643

0.1214

0.7286

0.1214

0.1214

3.6871

INSTRUttENT «2tXRKjs<t;9
RECOROEO IN THE CLERK'S OFFICE OF

RISE COUNTY ON
AUGUST Iir 2008 AT 02:44PN
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