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VIRGINIA GAS
AND OIL BOARD

DOCKET NO.
VQOB-08/07/15-2278-01

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This matter came on for hearing before the
Virginia Gas and Oil Board (hereafter "Board" ) at 9:00 a.m. on January 25, 2011,
Conference Center at the Russell County Facility, Lebanon, Virginia.

2. Appearances: James E. Kaiser of Wilhoit end Kaiser, appeared for
the Applicant; and Sharon B. Pigeon, Assistant Attorney General, was present to
aduise the Board.



3. Jurisdiction and Notice: Pursuant to Va. Code 5 45.1-361.1et seq.,
the Board finds that it has jurisdiction over the subject matter. Based upon
the evidence presented by Applicant, the Board also finds that the Applicant has
(1) exercised due diligence in conducting a meaningful search of reasonably
available sources to determine the identity and whereabouts of each gas and oil
owner, coal owner, or mineral owner having an interest in Subject Diilling Unit
underlying and comprised of subject Lands; (2) has represented to the Board that
it has given notice to those parties (hereafter sometimes "person(s)" whether
referring to individuals, corporations, partnerships, associations, companies,
businesses, trusts, joint ventures or other legal entities) entitled by Va. Code
5 45.1-361.19 to notice of the Application filed herein; and (3) that the
persons set forth in their Application and Notice of Hearing have been
identified by Applicant through its due diligence as Owners or Claimants of
conventional Gas interests underlying subject Drilling Unit, including those set
out in h4&it B-3 who have not heretofore leased, sold or voluntarily agreed
with the Applicant to pool their Gas interests in Subject Drilling Unit.
Conflicting Gas Owners/Claimants in Subject Drilling Unit are listed on Nmhibit
N. Further, the Board has caused notice of this hearing to be published as
required by Va. Code 5 45.1-361.19.B.Whereupon, the Board hereby finds that the
notices given herein satisfy all statutory requirements, Board rule requirements
and the minimum standards of due process.

4. Amendments: Revised Nxbibits.

5. Dismissals: BONN.

6. Relief Requested: Applicant requests (1) that pursuant to Va. Code
5 45.1-361.20, the Board establish Subject Provisional Horizontal Drilling Unit
to be served by Well VN-539922; and (2) that pursuant to Va. Cede 5 45.1-
361.21, the Board re-pool the rights, interests and estates in and to the
Conventi.onal Gas of the known and unknown persons lilted in the attached Bmldbit
B-3, and that of their known and unknown heirs, executors, administrators,
devisees, trustees, assigns and successors, both immediate and remote, for the
drilling and operation, including production, of Conventional Gms from the
Subject Provieional Horizontal Drilling Unit established for Subject Formations
underlying and comprised of the Subject Lands, (hereafter sometimes collectively
identified and referred to as "Well Development and/or Operation in the Subject
provisional Horizontal Drilling Unit" ); and, (3) that the Board designate SQT
Prsa5aetimm Coaew as Unit Operator.

7. Relief Granted: The requested relief in this cause shall be and hereby
is granted.

7.1 The Board hereby: (1) establishes Subject Provisional Horizontal
Drilling Unit pursuant to Va. Code 5 45.1-361.20; (2) pursuant to Va.
Code 5 45.1-361.21.C.3, EQT Production Company (hereafter "Unit
Operator" ) is designated as the Operator authorized to drill and
operate Well No. VH-539922 in the Subject Provisional Horizontal
Drilling Unit at the location depicted on the plat attached hereto as
Nmhibit A to produce conventional Gas from subject Formations, subject
to the permit provisions contained in 5 45.1-361.27 et seq., Code of
Virginia, 1950 as amended, to 5 4 VAC 25-150 et seq., Gas and Oil
Regulations and to 5 4 VAC 25-160 et seq., Virginia Gas and Oil Board
Regulations, all as amended from time to time; and (3) the rights,
interests and estates in and to the Conventional Gas in Subject
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Provisional Horizontal Drilling Unit including those of the known and
unknown persons listed on Exhibit B-3, attached hereto and made a part
hereof, and their known and. unknown heirs, executors, administrators,
devisees, trustees, assigns and successors, both immediate and remote,
be and hereby are pooled in the Subject Formations in the Subject
Drilling Unit underlying and comprised of the Subject Lands. There are
no applicable field rules and the unit is subject to statewide spacing
requirements of Va. Code 5 45.1-361.17.

8. Election and Election Period: In the event any Gas owner named in
the Application and Notice of Hearing has not heretofore reached a voluntary
agreement to share in the operation of the well to be located in Subject
Drilling Unit at a rate of payment mutually agreed to by said Gas owner and the
Operator, then, such person may elect one of the options set forth in paragraph
9 below and must give written notice of his election of the option selected
under Paragraph 9 herein to the designated Unit Operator at the address shown
below within thirty (30) days from the date of receipt of a copy of this Order.
A timely election shall be deemed to have been made if, on or before the last
day of said 30-day period, such electing person has delivered his written
election to the designated Unit Operator at the address shown below or has duly
postmarked and placed his written election in first class United States mail,
postage prepaid, addressed to the Unit Operator at the address shown below.

9. Election Options:

9.1 Option 1 — To Particinate In The Development and Operation of the
Drilling Unit: Any Gas Owner or Claimant named in Exhibit B-3
who has not reached a voluntary agreement with the Operator may
elect to participate in the Well Development and Operation on the
Subject Drilling Unit (hereafter "Participating Operator" ) by
agreeing to pay the estimate of such participating Operator'8
proportionate part of the actual and reasonable costs, including
a reasonable supervision fee, of the Well Development and
Operation, as more particularly set forth in Virginia Gas and Oil
Board Regulation 4 VAC 25-160-100 (herein "Completed for
Production Costs" ). Further, a Participating Operator agrees to
pay the estimate of such Participating Operator's proportionate
part of the Estimated, Completed-for-Production Costs as set
forth below to the Unit Operator within forty-five (45) days from
the later of the date of mailing or the date of recording of this
Order. The estimated Completion-for-Production Costs for the
Subject Provisional Horizontal Drilling Unit are as follows:

Estimated, Completed-for-Production Costs: 51,547,235.00

Any gas owner and/or claimants named in Exhibit B-3, who elect this
option (Option 1) understand and agree that their initial payment
under this option is for their proportionate share of the Applicant's
estimate of actual costs and expenses. It is also understood by all
persons electing this option that they are agreeing to pay their
proportionate share of the actual costs and expenses as determined by
the operator named in this Board Order.

A Participating Operator's proportionate cost hereunder shall be the
result obtained by multiplying the Participating Operators'Percent
of Unit" times the Completed-for-Production Cost set forth above.
Provided, however, that ih the event a Participating Operator elects
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to participate and fails or refuses to pay the estimate of his
proportionate part of the Completed-for-Production Cost as set forth
above, all within the 'ime set forth herein and in the manner
prescribed in Paragraph 8 of this Ozder, then such Participating
Operator shall be deemed to have elected not to perticipate and to
have elected compensation in lieu of participation pursuant to
Paragraph 9.2 herein.

9.2 Option 2 - To Receive A Cash Bonus Consideration: In lieu of
participating in the Well Development and Operation of Subject
Drilling Unit under Paragraph 9.1 above, aay Gas Owner or
Claimant named in Nmhibit B-3 in the unit who has not reached a
voluntary agreement with the Operator may elect to adcept a cash
bonus consideration of j5.00 per net mineral acre owned by such
person, cossnencing upen entry of this Order and continuing
annually until commencement of production from Subject Drilling
Unit, and thereafter a royalty of 1/8th of 8/Sths [twelve and
one-half percent (12.58)] of the net proceeds received by the
Unit Operator for the sale of the Gas produced from any well
Development and Operation covered by this Order multiplied by the
Qas owner's percentage Interest Within Unit as set forth in the
Application and Notice of Nearing (for purposes of this Order,
net proceeds shall be actual proceeds received less post-
production costs incurred downstream of the wellhead, including,
but not limited to, gathering, compression, treating,
transportation and marketing costs, whether performed by Unit
Operator or a third person) as fair, reasonable and equitable
compensation to be paid to said Gas owner. The initial cash
bonus shall become due and owing when so elected and shall be
tendered, paid or escrowed within one hundred twenty (120) days
of recording of this Order. Thereafter, annual cash bonuses, if
any, shall become due and owing on each annivefsazy of the date
of recording of this order in the event production from Subject
Drilling Unit has not theretofore commenced, and once due, shall
be tendered, paid or escrowed within sixty (60) days of said
anniversary date. Once the initial cash bonus and the annual
cash bonuses, if any, are so paid or escrowed, said payment(s)
shall be satisfaction in full for the right, interests, and
claims of such electing Qas owner in and to the Gas produced from
Subject Formation in the Subject Lands, except, however, for the
1/8th royalties due hereunder.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.2, when so made, shall be
satisfaction in full foz'he right, interests, and claims of such
electing person in any Well Development and Operation covered
hereby and such electing person shall be deemed to and hereby
does lease and assign its right, interests, and claims in and to
the Gas produced from Subject Formation in the Subject Drilling
Unit to the Applicant.

9.3. Option 3 — To share In The Development And operation As A Non-
Participatinq Person On A Carried Basis And To Receive
Consideration In Lieu Of Cash: In lieu of participating in the
well Development and Operation of Subject Drilling Unit under
paragraph 9.1 above and in lieu of receiving a cash bonus
consideration under Paragraph 9.2 above, any Gae Owner or



Claimant named in Exhibit $ 3 hereto who does not reach a
voluntary agreement with the Operator may elect to share in the
Well Development and Operation of Subject Drilling Unit on a
carried basis (as a "Carried Well Operator'"] so that the
proportionate part of the Completed-for-Production Costs hereby
allocable to such Carried Well Operator's interest is charged
against such Carried Well Operator's share of production from
Subject Drilling Unit. Such Carried Well Operator's rights,
interests, and claims in and to the Gas in Subject Drilling Unit
shall be deemed and hereby are assigned to the Unit Operator
until the proceeds from the sale of such Carried Well Operator's
share of production from Subject Drilling Unit (exclusive of any
royalty, excess or overriding royalty, or other non-Operating or
non cost-bearing burden reserved in any lease, assignWent thereof
or agreement relating thereto covering such interest) equals
three hundred percent (300%) for a leased interest or two hundred
percent (200%) for an unleased interest (whichever is applicable)
of such Carried Well Operator's share of the Co(apleted-for-
Production Costs allocable to the interest of such Carried Well
Operator. Any Gas Owner and/or Claimant named in Exhibit B-3 who
elects this option (Option 3) understands and agrees that
Completed-for-Production Costs are the Operator's actual costs
for well development and operation. When the Unit Operator
recoups and recovers from such Carried well Operator's assigned
interest the amounts provided for above, then, the assigned
interest of such Carried well Operator shall automatically revert
back to such Carried Well Operator, and from and after such
reversion, such Carried well Operator shall be treated as if it
had participated initially under Paragraph 9.1 above; and
thereafter, such participating person shall be charged with and
shall pay his proportionate part of all further costs of such
well development.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.3, when so made, shall be
satisfaction in full for the right, interests, and claims of such
electing person in any well development and operation covered
hereby and such electing person shall be deemed to have and
hereby does assign his right, interests, and claims in and to the
Gas produced from subject Formation in the subject Drilling Unit
to the Unit Operator for the period of time during which his
interest is carried as above provided prior to its reversion hack
to such electing person.

10. Failure to Properlv Elect: In the event a person named in Exhibit
E-3 hereto does not reach a voluntary agreement with the Applicant and fails
to do so within the time, in the manner, and in accordance with the terms of
this Order one of the alternatives set forth in Paragraph 9 above for which
his interest qualifies, then such person shall be deemed to have elected not
to participate in the proposed Well Development and Operation in Subject
Drilling Unit and shall be deemed, subject to any final le()al determination
of ownership, to have elected to accept as satisfaction in full for such
person's right, interests, and claims in and to the Gas the consideration
provided in Paragraph 9.2 above for which its interest qualifies and shall be
deemed to have leased and/or assigned his right, interests, and claims in and
to Gas in the Subject Drilling Unit to the Unit Operator. perseus who fail
to properly elect shall be deemed to have accepted the compensation and terms



set forth herein at Paragraph 9.2 in satisfaction in full for the right,
interests, and claims of such person in and to the Gas produced from Subject
Formation underlying Subject Lands.

11. Default Bv Participating Person: In the event a person named in
Exhibit B-3 elects to participate under paragraph 9.1, but fails or refuses
to pay, to secure the payment or to make an arrangement with the Unit
Operator for the payment of such person's proportionate part of the Estimated
Completed-for-Production costs as set forth herein, all within the time and
in the manner as prescribed in this Order, then such person shall be deemed
to have withdrawn his election to participate and shall be deemed to have
elected to accept as satisfaction in full for such person's right, interests,
and claims in and to the Gas the consideration provided in Paragraph 9.2
above for which his interest qualifies depending on the excess burdens
attached to such interest. Whereupon, any cash bonus consideration due as a
result of such deemed election shall be tendered, paid or escrowed by Unit
Operator within one hundred twenty (120) days after the last day on which
such defaulting person under this Order should have paid his proportionate
part of such cost or should have made satisfactory arrangements for the
payment thereof. When such cash bonus consideration is paid or escrowed, it
shall be satisfaction in full for the right, interests, arid claims of such
person in and to the Gas underlying Subject Drilling Unit in the Subject
Lands covered hereby, except, however, for any 1/8th royalties which would
become due pursuant to Paragraph 9.2 hereof.

12. Assignment of Interest: In the event a person named in Exhibit 5-3
is unable to reach a voluntary agreement to share in the well Development and
Operation contemplated by this Order at a rate of payment agreed to mutually
by said Owner or Claimant and the Applicant, and said person elects or fails
to elect to do other than participate under Paragraph 9.1 above in the Well
Development and Operation in Subject Drilling Unit, then such person shall be
deemed to have and shall have assigned unto Applicant such per@on's right,
interests, and claims in and to said well, in Subject Formations in Subject
Drilling Unit, and other share in and to Gas production to which such person
may be entitled by reason of any election or deemed election hereunder in
accordance with the provisions of this Order governing said elections.

13. Unit OPerator (or OPerator): Equitable Production Company shall be
and hereby is designated as Unit Operator authorized to drill and operate
Well No. VE-539522 in Subject Forsmtions in Subject Drilling Unit, all
subject to the permit provisions contained in Va. Code 5 45.1-361.27 et seq.,
55 4 VAC 25-150 et seq., Gas and Oil Regulations and 55 4 VAC 25-160 et seq.,
Virginia Gas and Oil Board Regulations, all as amended from time to time, and
all elections required by this Order shall be communicated to Unit Operator
in writing at the address shown below:

E{}TProduction Company
P.O. Box 23536
Pittsburgh, PA 15222
Attn'ristic Shannon and/or Alma Tolman

14. Commencement of Operations: Unit Operator shall commence or cause
to commence operations for the drilling of the well covered hereby within
seven hundred and thirty (730) days from the date of this Order and shall
prosecute the same with due diligence. If Unit Operator shall not have so
commenced and/or prosecuted, then this Order shall terminate, except for any
cash sums becoming payable hereunder; otherwise, unless sooner terminated by
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Order of the Board, this Order shall expire at 12:00 P.N. on the date on
which the well covered by this Order is permanently abandoned and plugged.
However, in the event an appeal is taken from this Order, then the time
between the filing of the Petition for Appeal and the final Order of the
Circuit Court shall be excluded in calculating the two-year period referenced
herein.

15. Operator's Lien: Unit Operator, in addition to the other rights
afforded hereunder, shall have a lien and a right of set off on the Gas
estates, rights, and interests owned by any person subject hereto who elects
to participate under Paragraph 9.1 in the Subject Drilling Unit to the extent
that costs incurred in the drilling or operation on the Subject Drilling Unit
are a charge against such person's interest. such liens and right of set off
shall be separable as to each separate person and shall remain liens until
the Unit Operator drilling or operating the well covered hereby has been paid
the full amounts due under the terms o'f this Order.

16. Escrow Provisions:

The Applicant represented to the Board that there are unknown or unlocatable
claimants in Subject Drilling Unit whose payments are subject to the provisions
of paragraph 16.1 hereof in Tract( ~) 19 4 26 of the subject Drilling Unit; and,
the Unit Operator has represented to the Board that there are no conflicting
claimants in Tract( ~ ) 0 of the Subject Drilling Unit whose payments are subject
to the provisions of Paragraph 16.2 hereof. Therefore, by this Order, the Escrow
Agent named herein or any successor named by the Board, is required to establish
an interest-bearing escrow account for Tract(s) 19 6 26 of the Subject Drilling
Unit (herein "Escrow Account" ), and to receive and account to the Board pursuant
to its agreement for the escrowed funds hereafter described in paragraphs 16.1
and 16.2:

First Bank & Trust Company
Trust Division
P.O. Box 3860
Kingsport, TM 37664
Attn: Debbie Davis

16.1 Escrow Provisions for UnknOwn or Unlocatable Persons: If any payment
of bonus, royalty payment or other payment due and owing cannot be
made because the person entitled thereto cannot be located or is
unknown, then such cash bonus, royalty payment or other payment shall
not be commingled with any funds of the Unit Operator and shall,
pursuant to Va. Code 5 45.1-361.21.D, be deposited by the Operator
into the Escrow Account, commencing within one hundred twenty (120)
days of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made by a date which is no later
than sixty (60) days after the last day of the month being reported
and/or for which funds are subject to deposit. Such funds shall be
held for the exclusive use of, and sole benefit of the person entitled
thereto until such funds can be paid to such person(s) or until the
Escrow Agent relinquishes such funds as required by law or pursuant to
order of the Board in accordance with Va. Code 5 45.1-361.21.D.

16.2 Escrow Provisions For Conflictinu Claimants: If any payment of
bonus, royalty payment, proceeds in excess of ongoing operational
expenses, or other payment due and owing under this Order cannot be
made because the person entitled thereto cannot be made certain due
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to conflicting claims of ownership and/or a defect or cloud on the
title, then such cash bonus, royalty payment, proceeds in excess of
ongoing operational expenses, or other payment, together with
Participating Operator's Proportionate Costs paid to Unit Operator
pursuant to Paragraph 9.1 hereof, if any, (1) shall not be
commingled with any funds of the Unit Operator; and (2) shall,
pursuant to Va. Code 55 45.1-361.22.A.2, 45.1-361.22.A.3 and 45.1-
361.22.A.4, be deposited by the Operator into the Escrow Account
within one hundred twenty (120) days of recording of this Order, and
continuing thereafter on a monthly basis with each deposit to be
made by a date which is no later than sixty (60) days after the last
day of the month being reported and/or for which funds are subject
to deposit. Such funds shall be held for the exclusive use of, and
sole benefit of, the person entitled thereto until such funds can be
paid to such person(s) or until the Escrow Agent relinquishes such
funds as required by law or pursuant to Order of the Board.

17. Special Findings: The Board specifically and specially finds:

17.1. Applicant is ROT Production Ccm(pany. Applicant is duly authorized
and qualified to transact business in the Commonwealth of Virginia

17.2. Applicant RQT Production Cos(pany is an operator in the Commonwealth
of Virginia, and has satisfied the Board's requirements for
operations in Virginia;

17.3. Applicant RQT Production Company claims ownership of Gas leases on
$3.94842857% percent of Subject Drilling Unit and the right to
explore for, develop and produce Gas from same;

Applicant has proposed the drilling of Well VR-539922 to a depth of
$562 feet including lateral on the Subject provisional Horizontal
Drilling Unit at the location depicted in Rsbibit A to develop the
pool of Gas in subject Formations, and to complete and operate well
VR-539922 for the purpose of producing Conventional Gas.

The estimated production of the life of the proposed Well VR-539922
is 946 MRCF.

With this Application, notice was provided to everyone claiming an
ownership interest relative to the production of conventional gas in
the Subject Drilling Unit. Set forth in Exhibit B-3, is the name
and last known address of each Owner or Claimant identified by the
Applicant as Gas owners in Subject Drilling Unit who has not, in
writing, leased to the Applicant or the Unit Operator or agreed to
voluntarily pool his interests in Subject Drilling Unit for its
development. Gas interests unleased to the Operator and listed in
Exhibit B-3 represent 16.05157143% percent of Subject Drilling Unit;

17.7 Applicant's evidence established that the fair, reasonable and
equitable compensation to be paid to any person in lieu of the rightto participate in the Wells are those options provided in Paragraph
9 above;

17.8 The Subject Drilling Unit does not constitute an unreasonable or
arbitrary exercise of Applicant's right to explore for or produce
Gas;



000 I 4 I ~~ez(

17.9 The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person lihted
and named in Exhibit B-3 hereto the opportunity to recover or
receive, without unnecessary expense, such person's just and fair
share of the production from Subject Drilling Unit. The granting of
the Application and relief requested therein will ensure to the
extent possible the greatest ultimate recovery of Conventional Gas,
prevent or assist in preventing the various types of waste
prohibited by statute and protect or assist ih protecting the
correlative rights of all persons in the subject common sources of
supply in the Subject Lands. Therefore, the Board is entering an
Order granting the relief herein set forth.

18. Bailing Of Order And Pilinq Of Affidavit: Applicant or its Attorney
shall file an affidavit with the Secretary of the Board withih sixty (60) days
after the date of recording of this Order stating that a true and correct copy
of said Order was mailed within seven (/) days from the date of its receipt by
the Unit Operator to each Respondent named in Exhibit B-3 pooled by this Order
and whose address is known.

19. Availability of Unit Records: The Director shall provide all
persons not subject to a lease with reasonable access to all records for Subject
Drilling Unit which are submitted by the Unit Operator to said Director and/or
his Inspector(s) .

20. Conclusion: Therefore, the requested relief and all terms End
provisions set forth above be and hereby are granted and IT IS SO ORDERED.

21. Appeals: Appeals of this Order are governed by the provisions of Va.
Code Ann. 5 45.1-361.9 which provides that any order or decision of the Board
may be appealed to the appropriate circuit court.

22. Effective Date: This Order shall be effective as of the date of the
Board's approval of this Application, which is set forth at paragraph 1 above.



DONE AND EXECUTED this ~ day of
aajority of the Virginia Gas and Oil Board.+
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2012, by a

Chairaan/Bradley C. Laabert

DONE AND PERFORMED this~ day of QA4~ , 2012, by
Order of the Board. /

Rick Cooper /
Principal Executive to the
Staff, Virginia Gas and Oil Board

STATE OF VIRGINIA
COUNTY OF RUSSELL

Acknowledged on this ~day o 2012,
personally before ae a notary public i for the Coaaonwealth of
Virginia, appeared Bradley C. Laabert, g duly sworn did depose and
say that he is Chairaan of the Virginia Gas and Oil Board, and appeared
Rick Cooper, being duly sworn did depose and say that he is Principal
Executive to the Staff of the Virginia Gas and Oil Board that they
executed the sane and were authorised to do so.

CL iJLA
Diane Davi+Notary Public
174394

My coaeission expires: Septeaber 30,2013
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LIASN
FFATUS

IIST~T tSSSSSNN

INSTSNIS M~r
QgK NSUer

1 Jimmy E. Ssmp snd
Mardne A. Seep, h/rr
P.O. Box 1631
Pound, VA 24279
Tex I.D. 3963

2 BNy E. Dingus
8777 BaNs HN Road
Wise, VA 2429S
Tax I.D. 9718

3 Charlrm D Rbrer
100Anchor point
Saunbrge, TH 37817
Tax I.D. 22S}

4 Be}Inde Dingus and
Roger Dingus, Br., wrh
8774 Baggs HN Rand
Wise, VA 24293
Tax I.D. 33817

8 Jeerm P. MNer
8818 BaNs HN Road
Sages, VA 24293
Tex I.D.40376

8 Grace OS}gus
8819Baggs Hig Read
Wise, VA 24293
Tsx LD. 2886

7 Rot}anne J.Owens end
Robert A Owens, wfh

8816tbggsHNRo d
ytsse, VA 24293
Tax I.O. 39782

Robert Cecs Habeas 6~Hobsrdr, hrw
P.O. Bax 819
Caebum, VA 242304X}tg
Tax t.D. 2322

8 Acgt, U.C
Asn: John bbraney
P O. Bax2827

ntbrgbrn, WV 26727
Tax I.D. 19429

10 70000000% 34 2Wg0000

0.67000000}4 2 Iggggg

6.12000000}S 26 990gg00

0.67000000% 2,1ggtXXg

0.10000000}4 0 31gag

0.7M00000}S 2.46000gg

0.32000OXy}} 1 03gg000

7.13000$X% 22 810IXXXg

1.18000000% 3 77000000
904676
Wl-296
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000 I!48 FEB24"-

LEASE
STATUS

10 Rusty Sbouth and
eeorstans Btrouth, trrw

8917 BoSSs HB Road
Wise, VA 24293
Tax I.D.2381

Leased 0.7800M00% 2.330MOM
915029

'l1 Robert Alen Genuy and
Tony SL Gentry, hrW

P.O. Sox 3061
Wise. VA 24293
Tax I.D.2963

12 Robert E. Gentry and
PsSSy Gsnuy, hhr
8547 SOSSs HS Road
Wise, VA 34293
Tax I.D. 2967

Leased 0.14000M0% 0.44XN000
909184

0.180000M% 0.410MOOO

13 Ids JewsN Bevtns, widow
10812Otd Norton Coebum Rd.
Coebum, VA 24230

ties Frantrs, widower
13820 Hsrafd Road
Coebum, VA 24230

Loueden Payne snd
Rex Payne. wrh
229 9th Strerd
Norton, VA 24273

Urdeased
Remainderman

Unbased
Rematr rearms n

4.17000000% 13.3$XXXXN

Jews5 Worley snd
Wayne Worloy, wrb

P.O, Box 1827
Wise, VA 24293

Prude DuVal end
John DuVsL witr
P.O. Box 149
Coebum. VA 24230

Rnonde Greets
10612Otd Norten Coebum Road
Coebum, VA 24230

INe5ssa Brnrins
10512Otd Norton Coebum Road
Coebum, VA 24230

Unterwed 0. 9500000% 2.22600000

Unissued 0.89500000% 2.2250MOO

Unloosed 0 89500000% 2 22500000

Unissued 0.89500tXX% 2.22600000

Page 2 of 8
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p00 I 49 FE824-"

Sue MuSno end
Steoon MuSna, wm
IN 10h Sbeet
loortcn, VA 24273

Nancy Whealoy end
Wayne Whealey, udh
1N23 Arbor Remi

Unhdssd O.N500000% 2.22N0000

Unloosed 0.9500000%% 2.22N0000

RenSs Reomxces.PIna Mcunhh, Inc.
Aln: Jeny Qmnlmm
P.O. Bax 2138
AMnldcn, VA 24212
Tax I.D. SNN

Reels RescumsaJrirm Mannish, Inc.
Aln: Jeny Qmnlham
P.O. Smr 2138
AblnSdcm VA 34212
Tax I.D. 39525

Reals Reecunmo4rhe Mounlaln. Inc.
Aln: Jmry Qranlmm
P.. Sex 2138
Abhyhn, VA 24212
Tmr I.D.SN70

Leased 4.88000N0% 15.58000000
9NNO
7479

4.0NOON0% 13.0N00000

Leased 5.75000000% 15.40NNOOO

SNSN
TAN6

Jhsny Me ENno and
Rebecca Bane, luW

9027 Soils HS Road
Whe, VA 342N
Tox I.D.5 37456

LeBa Hoss. monied
~cbr 5 separate prep«ty~Bello HS Remi
PcumL VA 24279
Tex I.D.2287

Leased 0.84N0000% 2.04000000
909271

3.92N0000% 12.5N00000

Qcdowcrll H. Dmda snd
LrxSh L Dmxo, Hery
UnkncmuUr —.'.:=::=:

Lany Dean Baker end
Anna Malone Bahur, hrw
9145Orby Consol Hwy.
Pouml VA 24279
Tsx I.D. 35173

Unburned 0.75000000% 2A1000000

2.3000000% 7ASN0000

PaOe3cf8
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Qgf igg~

Jerry Sleuth end
salaam SsouOL tutu

10181CcSns Hogow Road
Pound, VA 2CI79
Tmt I.D.4128

Leased 0 31000000% 0 NOOOON

Wehnote Energy Co., LLC
AOn: SN Fuger
P.O. Sca458
Sg Rotdt, VA 34N3
Tax I.D. 3782

Unloosed 838000000% 20 43000000

Range Resmtross4'Ine Mountsh, Inc.
Aurt; Jeay Granthsm
P.O.Scx2138
Ahlltgdon, VA 21212
Tmt I.D. 3N51

Dmid E. Sump end
Courtesy S.Smnp, nitty

P.O. Sox 1812
Ptmnd, VA 24279
Tax I.D. NN2

Ira Ephtahn Gurdy and
Dehm Ann Geary, iurr
1041St Shohgskl Road
Pouml, VA 24279
Tax I.D. 34348

O. 9000000% 1.680000M

3$20N000% 11280000N

2JIOON000% B~

ASS Saner Cantmg et el
iso tax wsessmenl

Joyce 84Ns Conhgn and
WaNsr W. Conhgn, Jr., uriah

P.O. Scu 884
210Dertty Downs Drive
Snesds Pony, leC 284800884

Chmles J.CaseNy, Jr.
339WeN'sSSaet
P.O. Sox 186
Gets Cgy. VA 24261

Joseph L Pe8smon, utdux
670 ISen Echo Drum
Ohi 14hthtuy, TR 37138-1706

Tasse Arise Godsey
'l69 taut Waist Lane
Nchtdsvgh, VA 24271

Unhmsed 0.19714288% 0.83142857

LAWd O.ON21429% O.uutnotur
NN77

Leased, 0.00821429% O.ON3N52
NN77

Unloosed O.ON21 429% 0.02830962

Page 4 cf 8
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LEASE
STATUS

Charles Robed Sodsay, Jr.
8 Cmolyn N. tNodsey, h/ur

8891St8 Moocastn Road~,VA 24271

Deb«ah Joann En96sh
17080 Harbor Pdnt Dr.
UnS 1213
Fort My«a, FL $3908

Sara J.StaNsnL h/w

P.D. Son 833
Goto CNy, VA 34251

Anss M. 8tsoanl, wtd«r
202 Meadow Lark St.
Weber CNy, VA 24290

Rabd9h D. StaNard snd
Etotse M. StaNsrd, hrur

137Samos HS Drkre
Osae CNy, VA 24251

OwlNIS O. nsM/; widower

1477 Los Nobles Avenue
SL AuSuettne. FL $20844tat8

tuNa Lon9 Heks
Unknown/U, ——----

L«oy NMnms FuNon 6
Jean w. FuNon, h/w

804 Landmark Plaoe
San Mmoos. CA 92059

Joesoh Baker Heirs
Unlmown /~

Unkmssd O.Otkt21429% 0.02830962

Unloosed 0.00821429% 0.02830952

Unissued 0.00821429% 0.02830962

Unissued 0.01842857% 0.05281905

Untsesed 0.01842657% 0.05281906

Unloosed 0.01842857% 0.05281905

0.09857143% 0.31671429

0.09867143% 0.31571429

Unloosed 0.03285714% 0.10823810

Charles ANrsrt Slasher, Jr. 6
Jane Bryant St«ber, h/w

S/5 PoPtsr Shoat NW
Norkm, VA 24273

BeNe T. Baker, wktow
9017Wood Sorrel Drhnr
/Oohmond, VA 23229

Leased 0.0$285714% 0.10523810
888877

Unloosed 0.01096238% 0.03507937



Cmelyn Bo88er end
Joie Ba88ar, wrh
208 Panoranm Orlve
%hhrscrvL VA 20220

Cynads Baker, shph
2128 Norlh 148r Coun
HONywood, FL 33020

EBa Baker. wMow
55ll SHhel Road
NichelsvSe, VA 24271

lds S. Ikdurr, wkkwr
499Senahar Lans
BknmhBs, TN 37817

Unloosed 0.01095238% 0.08507987

Unleesed 0.01095838% 0.03507937

0.01971429% 0.06314288
988877

Unloosed 0.01971429% 0.08314286

Lease M. Bayard snd
Krahsdns J.Salerd, hhr
528 Ka5en Qnva
KlnSSporL TN 37660

Joseyh 18chard Baker 8
Rachel P. Baker, fVW

237 Pakway
Blaunh4e, TN 3781'7

MOdrad E'er Baker
PeSs Hsk
Thomas H. Pa9e. Jr. ordy

Thomas H. Page, Jr.

7828 Bi8 Moccaskr Road~,VA 24271

unerased 0.01971429% 0.08314288

0.01971429% 0.08314286

Leased 0.01971429% 0.05314288
988977

Oavkl Cawenm Salyers 5
Badsh Jean selyars, tvw
10441 Skeh8aM Road
Pormd, VA 24279
Tax LD. 3973

28 Franchr E. Balysrs
10440 Bkch5eM Road
Pouml. VA 24279
Tmr IXI. 37838

Leased 5.49000000% 17.56000000
909080

Leased 0.21000000% 0.68000800
909088

Pa9e 6 of 8
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EST%8~ IMMI
Wry JMSIaaaE

128~
Taws B.Shouse
P.O. Sou 1448
Wise, VA $420$-1443
Tex LD. 3881

0.1SON000% O.S4000NO

Dewey W. Salyas
10808 BhchSaM Road
PwmL VA 24170
Tax I.D. 38204

Glen E.Salyas
1023W. Doe Carne Rood
Ubsny, KY d2880
Tax I.D. SN80

hhmh Jonhm Smuenwn 8
PhNP Noheel Esther
P.O. Ssu SNS
Wise, VA SS208
Tex I.D.SSSN

Ceoe J. Selyas
317OmeSo Crore
I ~,QA SOOS4
Tar I.D.88382

Jhnmy E SMmp and
Mmdna A Sump, tuW

P.O. Bou 1581
Pound, VA ~70
Tax I.D.3070

Jimmy E. Semp and
Mrudw A. Shunp, luW

P.(L Box 1531
Pound, VA 2|1270
Tax I.D. SN1

Jhnmy E.Seep and
Madrm A Seep, her
P.O. Sox 1581
Pound. VA $4270
Tar IJL SNO

Loosed 020000000% O.SSN0000
NN71

0.1NOON0% O.NN0000

Leased 0.18000000% 0.5200NOO
N0287

0.11000N0% O.SS000000

3.8NOON0% 12.33000000

0.3800N00% 1.15000000

11. 8000000% NA2000000

PaSeydS
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NVN$ lmST
LEASE lime

SraVuS ~ SS3$5er

$7 De¹dCernsron tsalytus 8
Suens Joked Sellers, hhv
109¹159e$$std Rood
Pound. VASt279
Tas I.D.31920

$$ Cnertss D. Rner
'l00 Anchor Pdnt
Saett¹99,TN 37817
Tes I.D.2286

Leased 2. 9000000% 7.3¹000$00

0.91000000% 2.90000000

TQYAL QAS SSTATE

PeesrdeSe of Ur¹tLeasedP~ of Unit Unbased~in Unit Leased
Aoree$ e In Unit Urdsased

8$.945dg$$7%
1805157143%

28$ASWRS5Ã1

81AS271¹39

Pa9s 8 of 8
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Itbt eaaSmT
wyywN

Qgf Sg QWf

Ids Jeweg Ihakw, widow
10812Qdbknton coebum Rd.
Cotdwm, VA Sa230

I%as Fmnka. wkhnrar
INN Heated ghwd
Cobtaan, VA SleSO

Loeagan Payne end
Rek Paya, wlh
2209th Sbeet
Norton, VA 242y3

Unloosed 4.17000000% 133NONN
Lgs Eatage

Unkteasd
Rekwkrdwrnen

Untanned 0.89NOON% 22250NOO

Pads DuVel and
John DuVel, wlh
P.D. Brw 149
Coebwn, VA 34230

Rhewgs tgreaer
1N12 Dhl Norton Coebum Road
Coehwn, VA 24230

ahdhae Sevtns
10812Dtd taortsn Coebum Road
Coebwn, VA 24230

Sue btugbw and
Stetran htugkw, wlh
205 1Nt Skeet
lawhrn, VA 24273

Nancy VAeegey end

Wg Wheegey, wlh

Hfkte, VA 24293

Un4eaed 0.89NN00% 2.225NON

Unkwaed O.ONOON0% 2JSNNN

Unkwaed 0.8500000% 2~
Unkwaed 0.89500000% 2.22NOON

Untanned 0.89N0000% 2.2250NN

Unkraaed 0. 5000000% 2AINONO

Wetksor» EnwSy Co., LLC
Aen: SSPugar
P.O. Son egg
Stg Reck. VA 2aN3
Twr I.D.3y82

Page 1 of 3
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IORTEWT

QHK

25 ASa Sahar Central et al
Notes~ I lt

Joyoe SeSs Contdtn end
We&sr W. Corddn, Jr., sdh
P.Q. Son 554
210 Qtehy Donna Drha
Secede Feny, NC 254500554

Teresa Aden Qehey
150Lnw WNsr LaneN', VA 24271

Charles Nohart Qedeey, Jr.
& Candyn N. Qodeey, hhv

5551 WS~> RoadN~, VA 24271

DatnnNt Jaann En55eh
17IWO Harhor Poht Dr.
Unit 1213
Fwt tdyers, FL 38005

taohest Doris etnesnl &

Sara J.Stathad, hfrr
P.a& 533

'ata

Chy, VA 24251

Anne N. OtssenL widow

20R Meadow Lerfr SL
Wshar Chy, VA 24200

ftatai0h D. StstNnt and
States Il StaOsrd, tdn
137Serene HS Ddsc
Qata Chy, VA 24251

DntOte tL R@W, @Noser
1477 LoelleWes Assess
St. AaSoadne, FL 8&tW40255

JtSa Lend Hehs
Untanrwn I Unsoarahte

Untsaml 0.10714255% 0.58142557

Unloosed 0.005R1425% 0.08530052

Urdaaeed O.tm1420% 0.02580552

Untanned 0.00521420% 0.~

Urdsaead 0.00821425% O.nnnsnsns

Urdsased 0.01542557% 0.05251005

Unloosed 0.01042557% 0.0520tdtnf

Urdeassd 0.01542867% 0.0tOSI1505

Unloosed 0.05057143% 0.31571420

Pa0s 2 of 3
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Leroy Marcus Fuhon 6
Jean w. Fuhon, hhr
004 Larnhnark Place
San Manes, CA $NOO

O.ON671 43% O.S1671420

Joasgh Saker Hake
Unknown/ nfooefabls

Kafherfns gakar Sleeker Heir.
(Chas.A. Sleeker, Jr. only)

ffegfe T. gener, wow
0017 Wood Scwel Drive
R cfnnornL VA 23220

Carolyn fkrager and
John goffger, wrh

2N ~ Drive
Rfcfvnsnd, VA 2322e

Cynfkfa fyaker, single
2'f2$ Norlh f4fh Court
HogyvnnnL FL 33020

Ids IL gaher, wkfow
40$ Sneaker Lans

knsavgkL M 37017

Unloosed 0.03286714% 0.10623810

Unloosed 0.01N623$% 0.03607037

fhdeaeed 0.01006238% O.OSNTN7

Unloosed 0.010$6238% O.N807037

Unloosed 0.01071420% 0083142N

Lasso M. Sfagard end
arharfne J.Sfegard, hrvv

gnngsporL TH S7080

Nkhed Esfher gaker
Page Hair.
Thomas H. page, Jr. only

Unloosed 0.01071420% O.N814288

18.N107143% 61~$40~

Page 3 of 3



Unleaeed 0.76000000% 2 41080000

tulle Lon8 Heirs
Unknewnl nhcslabh

Jorefrfr Baker Heirs
Unkncwn / Unlecaadrfe

Unleaeed 0.08867143% 0.31671429

Unleaeed 0.03285714% 0.10623810

TOTAL OA8 NTATE

INST 4291200b02
RECORDED IN Tlt CLBW'S OFFICE OF

MISE COUNTY ON

FEBRUARY 241 2012 AT 02:59PN

J. JACK
REC

Parle 1 el 1
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BEFORE THE VIRGINIA GAS AND OIL BOARD

Applicant:

Relief Sought:

Legal Description:

EQT Production Company

Re-Pooling VH-539922

Jimmy E. Slemp

79.21 Acre Tract

Pound Quadrangle

Gladeville District

Wise County, Virginia

(See Exhibit "A" For Specific

Description)

)
)
)
)
) Docket No.

) VGOB-08/07/1 5-227801

)
)
)
)
)
)

APPLICATION

1. Parties: Applicant herein is EQT Production Company whose address for the purposes

hereof is 1710 Pennsylvania Ave., Charleston, West Virginia, 25328, Telephone: (304) 34$-3800.

The attorney for Applicant is James E. Kaiser, WILHOIT 4 KAISER, whose address is 220 Broad

Street, Kingsport, Tennessee, 37660, Telephone: (423) 57$-3838. The unleased entities or persons

are listed on Exhibit B, attached hereto and made a party hereto. Set forth in Exhibit B is the name

and last-known address of each owner of record identified by Applicant as having an interest in the

oil and gas underlying the unit described in Exhibit A, attached hereto and made part hereof. Each
of the unleased individuals named in Exhibit B is being made a party if living; if any such

individual is decamp'hen the unknown heirs, executors, administrators, devisees, trustees and

assignees, both immediate and remote, of any such deceased individual are made parties herein.

Each of the unleased entities listed in Exhibit B-3 that is a corporation is being made a party if such

entity continues to have legal existence, and if any such corporation is dissolved, then the unknown

successors, trustees, and assigns, both immediate and remote, of such dissolved corporation are
made parties herein. Each of the unleased entities listed in Exhibit B-3 that is an unincorporated
association is being made a party if such entity continues to have legal existence, and if any such

unincorporated association is dissolved or otherwise not in existence, then the unknown successors,
trustees and assigns, both immediate and remote, of such unincorporated association are made
parties herein.

2. Allettation of Facts: Applicant is the owner of the right to develop and produce oil and gas
&om all formations, &om the surface to total depth drilled underlying the lands described on
Exhibit A attached hereto and made a part hereof and to appmpriate the oil and gas produced
there &om.



(a) Applicant has proposed a plan of development and operation of the Formations

underlying the drilling unit involved herein (described and depicted on Exhibit A

attached hereto and made a part hereof) and has pmposed to commence such plan of
development and operation of such unit by a well, designated as well number VH-

539922, under such plan in the lands involved herein so as to produce oil and gas
&om the proposed unit.

A Well work permit for well number VH-539922 is currently or is anticipated to be

pending before the Department of Mines, Minerals and Energy.

(c) Applicant has exercised due diligence to locate each of the oil and gas interest

owners named herein at Exhibit B and has made a bona fide effort to reach an

agreement with all unleased parties as to re-pooling their interest for the

development and operation of the well involved herein. Simultaneously with the

filing of this application, Applicant has provided notice to each of the unleased

parties set forth in Exhibit B-3 pursuant to the provisions of $ 45.1-361.19of the

Virginia Code Annotated. Applicant hereby notifies the Board that where the

identity or location of any person is shown as "unknown" on Exhibit E, then

Applicant is unable to pmvide such person with written notice of the application
herein. The interest of all unleased persons in the Formations underlying the drilling

unit for well number VH-539922, should be pooled for the development and

operation thereof.

(d) Applicant proposes to drill at the permitted location to an approximate depth of
8562 feet including lateral on the Subject Lands to test for oil and gas &om the top
of all Mississippian and Devonian Age formations, including, but not limited to:
Ravencliff, Avis, Maxton, Little Lime, Big Lime, Weir Shale, Sunbury Shale,
Berea, and Cleveland, known as the Roaring Fork Gas Field. Applicant estimates
the cost for a well to said depth to be $L547.225.00 for a well completed for
production. Exhibit C, attached hereto and made a part hereof, is Applicant's signed
Detailed Well Estimate ("DWE") which shows the estimated cost of drilling,
completing and equipping said well.

(e) The estimated production over the life of the proposed well is 946 million cubic
feet. These figures concerning estimated production and the amount of reserves are,
however, estimates only that are not based upon actual production and should not be
relied upon for any purpose.

3. Leaal Authoritv: The relief sought by this Application is authorized by Virginia Code
Annotated II 45.1-361.21~ sesL and f 4 VAC 25-160-70 e~tse .



VERIFICATION
The foregoing Application to the best of my knowledge, information and belief is true and

correct.

James E. Kaish (
WILHOIT & KA[S )R
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