
INSTRUMENT PREPARED BY
VIRGIIIIA GAS AND OIL BOARD

ORDER RECORCII iD UNDER CODE
OF VIRGINIA SEC'I'ION 45.1-361.25

VIRGINIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICAIIT Raass Reamer~ Mssrttain. Inc. )
)

RELIEF SOUGHT: (1) ESTABUSHMENT OF THE DRILLING )
UNtT DEPICTED INKNNIIT A HERETO )
AND SERVED BY WELL NO. Ir~ )
eentalntiag 11IL09acres )
(herein "Subject OrBing Unit" ) )
PURSUANT TD VA. CODE (I 45.1-381.20; )
(2) POOLING OF IN'fERESTS IN )
SUBJECT DRILLING UNIT PURSUANT TO )
VA. CODE $ 45.1M1.21,FOR THE )
PRODUCTION OF GAS OTHER 'fHAN )
COALBED METHANE GAS FROM SUBJECT )
FOFSiitATIONS (herein ref'srred )
to as "Cornrsrrtlenat Gas" or "Gas"); )
and (3) DESIGNATE THE APPLICANT )
AS THE UNIT OPEIIATOR FOR THE )
SUBJECT DRILLING UNIT )

)
LEGAL DESCRIPTION: )

)
DFBLLING UNff SERVED BY WELL NUMBERED )tf~ TO BE DRILLED iN )
THE LOCATION DEPICTED ON EXNBIT A HERETO, )~Counts TABS Tract )
tSIAIB0ares )
NAVSI 4fASNANQLE )
IEas~~ IIRTIBCT )
BC%/I(SON eeuffTY, VIRGBBA )
(the~Lands" are more pardculsriy )
descdbed on IBIMblt A attached hereto )
sndrhade a part hereof) )

)
'FAX MAP IDENTIFICATION NUMBERS: )

)
TAX MAP IDENTIFICATION NUMBERS FOR ALL PARCELS )
AFFECTED BY THIS ORDER ARE SHOWN ON EXHtBIT(S) )~WHICH IS/ARE ATTACHED TO AND A PART OF )
THIS ORDER. )

REPORT OF THE BOARD

FINDINGS AND ORDER

Vlf tGIhgA GAS
AND OIL BOARD

IXCKET NO.
Vg ~~

1. Hssrino Date and Place: This maser came on for hearing before tl e Virgirda Gas arid Oil

Board (hereafter "Board") at 9:00 a.m. on August 19, ASS, st the Southwest Virt linis Higher Edudaiion

Center on the campus of Virginia Highlands Community Cogege, Room 240, Abingr ion, Vitginia.



2. Aoosarsnees: Timothy E. Scott appeared for the APPNcant. Sltsren NH. S. Plgbon,
Assistant ~GenerN, wss present to advise the Board.

3. J~ snd NoHce: Pursuant to va. code jj 45.1-361.1et seq, the Board Hnds that

it hss jurtsdNHon over the subject matter. Based upon the evidence presenM by ApplkanL the Bjxsd
also Ands that ths Applicant hsa (1) exercised due diNgence in conducting a ineaningHH easrcjt ofr~y avabsble sources to determine the identity snd whereabouts of each gt s and oH owner, IcoN

owner, or mineral owner having an inlarest in Subject DNling Unit underlying snd cornprtsed of Sujtject
Lands; (2) hss represented to the Board that it hss given noNce to those psrbss ~ es
"person(s)" whether referring to individuals, corponNons, partnerships, asscckNons, corn

bustn~, trusts, joint ventures or other legal entities) snHNed by Va. Code j) 46.1~1.19to of
the ApplkxNon Sed herein; and (3) that the persons set forth in their Applicstiori tend Netia of ~tng
have been khmtIHsd by Applicant through its due diNgencs as owners or claimsnb, of comrsnNonal IGss
inbtvssts underlying Subject DrSing UrN, induding those'st out in ExhStS SN who hsvs not~
leased, sotd or voluntsrNy agreed with the APPNcsnt to pool their Gss interests in ~~ lJnit.

Unlmown andfor Unlocstsbis Owners/Claimants in ths Subject DrNling Unh ars listed on E.
Further, the Board hss Caused notte of this hearing to be pubHshed as requbed by Va. Code tj 45.1-
361.19 B. Whereupon, the Board hereby finds that the noNces given hersiri asHsfy aN ststbtory
requbamenta, Board rule requirements snd ths minimum standards of due process.

4. Amandmsnts: None

5. Dbsmltsuss: None

6. Relief Reouestsd: Applicant requests (1) that pursuant to Va. Co& tj 45.1-381.20,the
Board eatabNah Subject DHNing Unit to be served by WsH No. V4LNINHS; and (2 i that pursuant tc Va.
Cods $ 45.1-361.21,ths Board pool the rights, interests snd estates in and to the ConvsnHonsl Gbs of
the known and unknown persons Nsbvd in ths attached EHHtSIS L4, and that of thai known snd unkr(own

heirs, executors, sdm~, devissea, trustees, assigns and successors, both b~snd rerhote,
for the drNNng and opeatlon, indudtng production, of ~nal Gss from thu Subject Mling Unit

esb@gshed for subject Formations underlying and comprised of the subject Lands, (hereafter somsljmes
coNscHway identNed and referred to se "Well Development sndlor Opersske in the Subject DrNNng Unh");

and, (3) that the Board designate RanssSasssrses4%ss NHsuvsstn. Inc. ss Unit C psrstw.

7. Relief Granted: The requested relief in this cause shsN be and hers by is granted.

1 The Board hereby: (1) establishes Subject Drilling Unit pursuant to Va. Code $ 45.1-
381.20; (2) pursuant to Va. Code (j 45.1-361.21C 3, designates Bangs Rssssvasa~
NHounhdn, Inc. (h~ "Unit Operator") ss the Operator aithottaed to driN and
operate Wsg IHo. V48g38 In the Subject DrlHing Unit at the locstk n dspieltN on thtj plat
sHschtN hereto sa ~A to produce ConventkNlsl Gss fronl Subject Format)one,
subject to the permit pmvisions ~ in 5 45.1461.27 ef s rg., Cods of VHSInia,
1950 as amerxhN, to (I 4 VAC 25-150 ef seq., Gas snd ON Regub Nona snd te jj 4 @AC
25-180 et seq., Virginia Gss and Oil Board ReguhNons, aH as amended fram tirHe to
time; and (3) pursuant to Va. Code jj 45.1481.21A, the rights, Interests, snd eatatjrs in

and to the Conventional Gas in Subject Drilling Unit irxduding those of the known and
unknown persons listed on Exhibit $4, attached hereto and mshr s part hereof, snd
their known and unknown heirs, executors, adminkdrstors, devieses, t~, a s,
and successors, both immeNate and revels, be and hereby are pool+I in ths
Fomstions in the Subject DrSing Unit underlying and comptfaad of the Subject LHnds.
There sre no appNosbls field rules and the unit is subject 0 statewide spsdng
requirements of Vs. Code 5 45.1-361.17.

8. ElecHon snd Hect'eriod: In the event any Gas owner named in the ApplkxNon and
Notice of Headng has not heretofore reached s voluntary agreement to share in ttv> opersNon of thai wsN

to be located in Subject DriHing Unit at a rate of payment mutusHy agreed to by said Gss owner snH the
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Qperator, then, such person may elect one of the options set forth in Paragraph 9 below and must give

wrNen natice of his election of the option seleeM under Paragraph 9 herein tc the designated .Unit

Operator at the acklress shawn b<Now wkhin thirty (30) days from the date of roc sipt of a copy of thkr

Order. A timely slecNon shak bs deemed to have been made if, on or before ths k st dsy of <<ski 30tdsy
period, such eleoNng person has delivered his wrktsn elecNon to the d~ Unk Operator sll the

address shown baknv or has duly posknsrked snd pkcsd his wrNen elecNon in Snit eke<a UnSsd SNNss

mail, ~prepaid, scldressed to the Unit Operator st the address shown bekw.

9.1 Qotion 1 - Ta Particioate In Tha Daveiooment and OoeraN<rn of tha Drkkna Unit:

Any Gss Owner or Claimant named in Bxhtbk ~ wh<> hss not reach<)d a
voluntary agreement with ths Operator may elect to ptrtkdpste in the IweH

Development and Qperatkrn on the Subject Driigng Unit (hr<nratkx "Pargctp0ttng

Operator") by ~ to pay the estimate of such Pr<~ ~s
proporgonste part of the actual snd reasonable coals, In<du<Hog a <sasank<bkr

supervishn fes, of the Well Development snd OpersNon, a< i mors particularly set
forth in Virginia Gss and OH Board Rag<Hogan 4 VAC 25-100-100 (h<)rein

"Completed for Producdon Casts" ). Furlher, a Participating Operator to

pay the estimate of such Ps<ticipsNng Qperatos propxganate part of the
Estimated, CemkktedtWor-Producdon Costs as set farNi 5<Now to the Unk

Qperalor within forly-five (45) days trom ths later of the <late of msHIng o( the
date of recorckng of this Order. The estimcdsd Compledor-tor-Pradu<xion Costs
for the Subject Drkling Unit are as foHows:

Estimated, Completed-tor-Production Costs: 5540,555.00

Any gas owner snd/or claimants named in Exhibit BQ, <rha elects this o(XIon

(Option 1) understands and agrees that their inNsl peyms<5 under Ihia opHOn is
for their propordanats share of the Appkcant's esgmate of actual costs. and
expenses. II N also urlderstood by ag psrsans slec5ng this option that ths)j afe
agreeing to psy their proportionate share of the actual ccats and sxpens<rk< as
determined by the operator in Nrkr Board Order.

A Participating Operator's proporgonate cost hereunde< shall be the <treutt

obtained by muNplying the Participating Operator's "Perornt of Unit" timer) ths
Completed-for-Productive Cost set forth above. Pravided however, that kt the
event a ParNcipsNng operator elects to askcipate snd t<IHI ar~to ps)< the
estimate of his proportionate part of the Completed-for&eductkxi Coat a<) set
forth above, sH within the time set forth herein and in the manner pre<ra~ in

Paragraph 5 of this Order, then such Parlktpagng Qpenk«r shaH be deemed to
have elected not to parNcipate and to have elected co<npen<a«Non in Ikfu of
partkipatlon punrusnt to Paragraph 9.2 herein.

9.2 Oakon 2 - Ta Receive A Cash Bonus onsidsration: In lie< at ~ng It< the
Well Development end Qperagon of Subject DrHHng Unit under paragraph 9.1
above, any Gas Owner or Claimant named in Sxhggt B4 ii > the unk who hsk not
reached a vok<nisry agreement WNl the Operator msy sect Ia accept a bash
bonus cons'deration of ggg per nst mineral acre ow<rsd by such pe<jren,
commencing upon entry ot this Order and contir i<dng ~ until

commencement of production from Subject DrHllng Unit, a<id~a rokrsky
of 1/5th ot 5/Sths (bvelvs snd one-half percent (12.5%)) of the nst proc(rods
received by the Unit Qpsrakx for the s<Ne ot the Gas prcduced fnxn any IWeH

Development snd Operation covered by this Order muNplk N by Ihe Gss awher'r<

percentage Interest Within Unit as set forth in ths Applcadon and Ncode of
Hearing (for purposes of this Order, net proceeds shel be actual proceeds
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received less poet~roduction caste incurred downetrcxim of the welN{sad,

including, but not limited to, gathering, compression, treatirg, trsneportsganl and
marketing costs, whether performed by Unit Operator or e third person) eel fsk,
reasonable snd equkabh compeneatkin to be paid to enid Iiae owner. The ihitisl

ceeh bonus shall become due and owing when eo elected i ed eh«N bs tendlred,
pski or esorowd wkhin one hundred twenty (120) dayr of~ af. this
Order. ~r, annual cash bonuses, if any, shell became due anti awinjg on
each anniversary of the date of recording of this Order in ths event Pradubten
from Subject DriNng Unit hae not theretofore commenced, snd anos due, eh«N

be tendered, paid or eecrawed wNhin ebdy (80) days of caid an~ 4«te.
once ths initial cash bonus and ths annual cash bonuses, if ahy, at eo pskl or
eecrowed, said payment(e) eh«N be ~n in full far'ie right, interests j and
ckdme of such elecgng Gse awner in and to the Gae pioduced fram sujN«ct
Formation in the Subject Lande, except, however, for the 1/8th rayaigee'due
hereunder.

9.3

Subject to a final legal determination of ownership, the «le Cion made undei this
Paragraph 9.2, when eo made, eh«H be e«5«faction Iri fug ''crr ths right, ~
snd cwme of such shctlng person in sny well Dsvslolxnent snd operstkm
covered hereby snd such elecNng person eh«N be deems f lo snd hereby jkrse
lease snd assign ite right, intereeh, and chime in snd to tt « Gse produced from
Subject Farm«Non in the Subject DiHHng Unit to ths Applhs it.

Oa5on 3 - To Share In The Drnrshament And Oaeratkn 8e A Narvparthhagna
Person On A Carried Sash And To He«ashy Carhidsragw i In Lieu Of Crxdj: In

Hsu af participating in the W«N Development and Opsrtrtion af Subject DijNkig
Unit under Paragraph 9.1 above and in lieu of receiving a cash bbnuecon~ under P~ 9.2 above, sny Gae Owner or Chknsnt namjrd in

Rchlhlt ~ hereto who does nat reach a voluntary agresn xrnt wgh the ops)sear
may elect ta eh«re in ths W«N Dsvshpment snd Operaeon af Subject Dileting

Unit on a canted basis {as a "Carried WeN O~ eo Ihat-ths papar5dnste
pert of the Completed-for-Praduc5on Casts hereby «Has«bi r to such Carried IW«N

Operator'e interest ie charged against such Carried Well ~e ehs(a of
producthn from Subject DriNng Unk. Such Carrhd %«H ~e rights,
intereeh, and idaime in snd to the Gse in subject DrHNng Unit"ehaN bs deemed
snd hereby srs assigned to the UnN Op«rater unN the pnx xi«eh from ths erjh of
such Carried Well Operator'e share of praducgon fram ~ DriNng'Unit
(exdueive of any royalty, excess or ovenkgng royalty, or tither non~ or
non caet-bearing burden reserved in sny loess, arxdgnmsnl ther«sf or~t
rel«5ng thereto covering such interest) equals three hundr 4 peeent {~)for
a leased interest or two hundred percent (200%) for en unleae«d int4reet
(whichever ie applicable) of such carried weH oprxataA share of the
Compkrted-for-Praducgan Caste sNocsbls to the interest of such Chivied IW«N

Operator. Any Gae Owner sndfar Claimant named in Rdrgrft Hhg wha shctN this
op5on (option 3) understands and egress that compleeec-for-Praduc5on'osts
are the Operator'e actual costs for well development snd ~.Whee ths
Unit Operator recoups snd recovers from such Cerned Well ~e~
interest the amounts provided for above, then, the seetilnsd intelsat af Nuch
Canted Well Operator shall sutamagc«Hy revert back lo such Carried iWeg

operator, and fmm and after such revsrekrn, such carried I v«N~ehNN be
treated as if it had participsled initisgy under Parsgreph 9.1 above; snd
thereafter, such pa Hcipabng person shaH be charged with snd shall pay hie
proportionate part cf sg further costs of such well developm ent.



Subject to a Hnsl legal detsrmktatke of ownership, the els dion made underi this
Paragraph 9.3, when so made, shaN be ~n in full I or the right, interests,
and ckdrns of such ekrcgng person in any wsH develoitmsnt and open)tkm
covered hereby and such ~ person shag bs dseme i to have snd hehrby
does astdgn his right, Interests, and clskns in and to thf Gas ~ from
Subject Forrnatkn in ths Subject DrNNng Unit to the Unit

Operetta

for tha
of time during which his interest is carried as above provide 1 prkw to its ion
beck to such ekxdlng person.

10. FaHura to~Elect: In the event a person named in ExhtHrN $4 hereto dost)
reach s~~t wkh ths AppHcant and fsNs to do so wkhin the time, n the manner, erj
accordance wgh Ihe terms of this Order one of the sltemsgves set forth in Paragraph 9 above for
hkr ~~then such person shag bs deemed to have tdsctsd not to partk Ipsfs ln ths
wIN Derrsfopiramt snd operatkrn in subject DrNIktg Unit snd shsH be deemed, sut jsct to aay final
dstsimktagsn of ownership, to have slecled to accept as ss~ in fuH fbr such person'sIn~, snd claims in and to the Gss the consklsrsgon provided in P~ 9 2 above for wh
interest ~and shsN be deemed to have leased andlor ~his rtght, m eretds, and
snd to Gas in the ~ DrNing Unit to the Unit operator. persons who fsN to Iroperly elect shaj
deemed lo Iuwe accept the compsnsadon and terms set forth herHHn at~t 9.2 In ssgsfs
full Ibr lhs right, ~, snd claims of such person in and to the Gss produced fn xn Subject Form
underlying Subject Lands.

L

cksrr)s in

12. Asskmmsnt of Interest: In the event a person named in Exhibit HH
'I is unable to reach a

voluntary ~t to share in ths Well Development and ~ contempiabrd by this Order pt a
rats of payment ~ to mutually by said Owner or Claimant snd Nte APPHcanL s % sakf person eijuds
or faNs to elect to do other than psldcipate under Paragraph 9.1 above in the HHsN Dsvskrpment:and
opersdtm in Subject Drilling Unit, then such penron shag be deemed to have snc shall have assidned
unto Appgcant such person's right, interests, and ckrims in and to said wsg, in Hubject F in
Subject DNling Urdt, snd other share in snd to Gas producgon to whhh such parer e msy be sntIHwji by
reason of sny elecdon or deemed election hereunder in accordance with ths ptx visions of this Ohlsr
governing said elections.

13. Unit Oeerstw (or Onsratm): Range Rsseur~ NHourttakt, Inc. shag be:and
hereby is designated ss Unit operator authorized to ddg and operate wsg IHo. v~ in suNject
Formstkee in Subject Drging Unit, sH subject to the psrmk provisions contained in Vs. Cods 5 45.1-
361.27ef seg., jjjj 4 VAC 25-150 el seq., Gss snd ON Regulations and Q 4 VAC 2!u150 ef serf.,
Ges snd ON Beard Regulslkms, ag as amended from time to time, and sg slecgons i squired by 55s Ojder
shall be communicated to Unit Operator in wridng at the address shown below:

11. Defauk Bv pargdosgno person: In the event a person named in Extdbtt Hbdt elects to
parHcipats under P~ 9.1, but hNs or refuses to psy, to secure the psyttsnt or to maktj an
arrarqNSment wgh the Unit Opsrslor for the payment of such person's proporgonsls pert of ths Ectly jtted
compltdad4snprtrducgon costs ss sst forth herein, ag wNhin the 5me and in the rnf nner as prsscrttxjd in

gris Qrdsr, titan such person shag be deemed to have wghdrawn his ekrcgon to ptrgtdpats snd be
deemed to have skrctsd to accept ss sa5sfactlon in full for such person's tight, irvsmsts, arid s in

and to ths Gas the considersgon provkkrd in P~ 9.2 above for which his interest q
depending on ths ~burdens attached to such interest. Whereupon, sny cast i bonus
due as e result of such deemed ekrcgon shag be tendered, pskl or escrowed by Un 1 Operskx wNhin'ons
hundred teeNy (fgg) days aNsr ths last dsy on whhh such defsuigng person urvlsr this order shbukf
have pr55 his propoitkeste part of such cost or shoukl have made sattsktctory ~ewta ftxl the
payrrtsnt thshwlf. when such cash bonus con~ 18 pakl or~, It shel be satkdkrHNsn kj fuH

for the right, ~, and claims of such penron in snd to the Gas underlying Subj set DiHHng Unit irj the
Subject Lands covered hereby, except, however, for any 1/8th ~ wtdch wwld become!due
pursuant to Paragraph 9.2 hereof.



Range Rasavraeotlne INsvntaln, Inc.
488 %last blain Street
P.O. Nox 2128
Ablngsksb, VA SNB12
Phone: ~~
Attnt Phg Harn, District Landman

14. commencement of ~s: Unit operator shall commence ot cause ta comrnbnce
operadons for the drlNng of the well covered hereby wkhin seven hundred snd thirty (780) days fran) the
dale cf ibis Orcter snd shall prosecute the same wkh dus dgigence. If Unit opsnitor swl not havts so
cammlwlced andfor prcsecuted, then this Order sheN terminate, except for sny lxssh sums bsco(ning
paya(No hereunder. ~,ursess sooner terminated by order of the Board, thL; order shag s at
1280 P.M. on the date an wtgch the weN cowved by this Order is psrmanengy abandoned snd ed.~, in Nrs event an appeal is taken bam this Order, then ths tbns ~N e INng of the
for Appeal and the Nnsl order of the ctrcuk court shaN bs exuded in calculagnil ths twa-year
referenced hsrt¹n.

15. oosrabsr's Lbsn: Unit operator, in addNon to the other rights ago nsed hereunder, khag
have a lien snd s right af set off on the Gss ~, rights, snd interests owned t y any persen subject
hereto who cscots ta participate vnder Pwagrsph 8.1 in the subject Drsling Unk tc the csdsmt thea dcxrts

in Ihe drging or operation an Nte Subject DrNNng Unit are s charge sgtdnst such pen(on's
bdsrsN. Subh Nms snd dght of set off shall bs sspsrabkr as to each ~paean and shsN rejnain
liens unN the Unil Operator drNNng or operagng the wsN covered hereby hss been paid the fuN smdunts
due under the tenne of this Order.

16. Escrow Pravkrkms: Appgcsnt has represented to the Board that Nave are no Unk¹cwn
andfar Unk)cabtNNe Gas ownem wNhin Nvr subject DriNing Unit whase interests sre sub)std la Nte sejxawrequ~ af Paragraph 18.1 of the Subject DrNNng Unit; snd, the Applicant h ss rsp~ ta the
Board that Brain mn ns cangicgng dalmants in ths subject DrNNng Unit whose psfments ara sub)abc to
the pre¹akmscf iparsgraph 18.2 hereof. Therefore, by Ibis order ared unless snd unN ~
by tha Board, Ihs Escrow Agent named herein, or any successor named by the Sexed, Is najt rsqubcjd to
estsNIsh an Inkveet¹vvs¹ng escrow account for the Subject DrNing Unit (herein "5soaw ~jand
to receive snd account to the Board pursuant to its agreement for ths escrawcd fumis hereawsr deslibed
in P~s 18.1and 18.2:

Debbie Davis, Trust Officer
First Bank Sc Trust Company
1108E. Stone Drive
Kingsport, TN 37660

16.1 Escrow Provisions for Unknown or Unocatabis Persons: If anr payment of bonus,
rayagy peymcmt or ogler paymsm dus snd owing cannot be mack l because the pefson
erNtled thereto cannot bs lacalsd or is unknown, then such cash Nmue, royagy ps)S)tcmt
or oNer payment shaN riot be oommingkrd with any funds af ths Ur ik Operator and 4wll,
pvrsuant to Va. Cede $ 45.1-381.21 D, be deposited by the Operator irna Nte Esjxaw
Accaunt, commendng wkhln one hundred twenty (120) days of reoangng cf Nss OIder
and continuing theresgsr on a monNNy basta wNh each deposit b> be made by s date
whhh is no later than sbdy (80) days aller the bit dsy cf the month being reported srIdfor
for whhh funds are subject to deposit. Such funds sheN be hskl fa Ns~vela of,
snd sole benefit of the person erNtled thereto untN such funds can be paid to buch
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person(s) or un51 the Escrow Agent relinqukthes such funds sa required by Idw or
pursuant to order of the Board in accordance with Va. Code 5 45.1.361.21D.

Eaemw Provisions Far Canfgcgna Ckcimants: If any payment of Ix cue, royalty pay6tent,
proceeds in excess of ongoing operational expenses, or other payment dua and +ng
under this Order cannot be made because the Ixtraan enabled Nv esto cannot bs made
certain dus to eanfNcNng dstma of~andlor s defect or cloud on tltb 55s,'hen
such cash tonus, royalty ~t, proceeds in excess of ongalng epsrcNkmal ~,
or ether payment, ~wNh Par5dpatlng Operator's Papor8or ala CNNa pskl td
Open krr pursuant to Paragraph 8.1 hereof, N any, (1) shsN not bs ccxsmktgk0I W
funds af Ihe Unit Operator; snd (2) shsN, pursuant to Va. Cade j}jj I5.14B1.22A 2, N5
361.22 A 3 and 45.1-361.22A 4, be deposNad by the Operator brio the Escrow Ao}ou
wNhin ons hundred twenty (120)days af recording ef thkr order, sn I continuktg thecjsftw
cn a monthly basis with each deposit to be made by a date whkdi is no laker thanlstxty
(60) days atter ths last day of the month being nRkxtsd snd/oi for which fundcj are
subject to dsposN. such funds shaN bs held far the sxdushre use itf, and sale af,
the person entitled Ntareto until such funds can be paid to such peraan(a} or uQ the
Escrow Agent rsNnqulshes such funds as required by law or pursuant to OICler clf the
Board.

Soedsl Findinas: The Board specNcaNy and specially finds:

Applkxmt is Range RessuressWne NNountstn, Inc. AppNcant iu duly authorizedl snd
qusNNed to trsriact business in ths Commonwealth of Virginia;

Applicant Range Rsseurces4%m NNountaln, Ine. is sn operator n the Commonwbalth
of Vlrgtnkt, and has satleNed the Board's requirements for operations in Vtrgtnkt;

Applicant Range Rsseureas4%ne NNountatn, Ine. dsims ownership of Gss lesasb on
50M000008% percent of Sub}ed Drgling Urdt and the right to explore for, develop„and
praduee Gee fram same;

Applicant has proposed the drNNng of Vys5 R». V4ORI88 to a depth of 5~ feet a0 the
Subject Driging Unit at the lecaNon depkxed on Exittbit A to dsvcf op Ihs pool of G8s in
Subject FormaNons, and to complete and ~8580 Ro. V4EEE00 tbr the of
pradudng Conventional Gss.

The estimated produdke of the Nfs of the proposed INfoll Ro. V~ 030 is 208 mmef,

WNh thkr AppgcaNon, notice wss provided to everyone daiming nn ~ ink}rest
relative to the productkm of conventional gas in the Subject DrNlttg Unit. Set forth in
Exfgbit BN, is the name snd last known address of each Owner or Claknant ~by
ths AppNcant as Gas owners in Subject DrNling Unit who has not, in wrtgng, ktaasd the
Applicant or ths Unit Operator or agreed to voluntarNy pool his intan ekr in~ ng
Unit for its development. Gaa i~ urssaaed to the Operatw arid Noted in 0-
3 represent 4.73000000% percent of Subject DrNNng Unit;

Applicant's evidence estsbgshsd that the fair, reasonable and squit obis compensatdn to
be paid to any person in lieu of the right to psrNdpats in the WcNs srs these opNons
provided in Paragraph 8 above;

Ths Subject Driglng Unit does not constitute an unreasonable or arbitrary exercise of
Applicant's right to expkxe for or produce Gss;

The reNef requested and granted is just and reasonable, is suplerled by substahtial
evidence snd wgl afford each person listed and named in BdtibE S4 hereto'he



opporbmity to recover or receive, without unnecessary expense, sxh ptsson's just and
fair shee cf the productke from Subject DrSing Unit. The granting of the AppNcatiort and
relief requested therein will ensure to the exlant possible the greats tt ulttmabl of
Conventional Gas, prevent or assist in preventing the various typte cf saaNe prohl
by statute and protect or assist in protecNng the correladve rights of aN persons 'he
subject common sources of supply in the Subject Lands. Thisssere, Ihe Soatd is
eritering an Order granting the reNef herein set forth.

18. ~o Of Order And FNino Of AINdavit: Appgcant or its Attomal shaN INe an afNtbtvN
with the~of the Board wNhin sbdy (80) days assr the date of recording of lhis order statingi that
a true and ~copy of said Order was maNed within seven (7) days from tha dale of Ns~by the
Unit Operator to each INsspondent named in Sxhlbtt L4 pooled by this order and wheN addre(ts is
known.

19. ~itv of Unit Records: The Director shag provide aN persons not subject to a INase
wkh reasonabar access to aN records for subject Drilting Unit which are submitted by the Unit opsrattx to
said Dlractcr and/or his Inspector(s).

20. contsusk3n: Therefore, the rtxiuested relief and aN terms and prov stone set forth above
be and hereby are granted and IT NN SD~D.

21. ~:Appeals of this Order are governed by the provisions of I'a Cede Ann. N 45.1-
381.9whkh prtnridsa that any order or deciskm of the Board mey be appealed to he a~ cNcuN
court.

22. SSscbva Date: This Order shaN be effective as of the date of the Stxtrd's apprsval of this
Appgcation, whkth is set Ibrth at paragraph 1 above.
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DONE AND EXECUTED this ~ day of A~, 2010, by a
majority of the Virginia Gas and Oil Board.~

zg~ d.
chairman, Bradley c. l'ashert

Order of the Board.

David E. Ash~, Jr.
Principal Bxecutive to the Sta
Virginia Gas and Oil Boarrl

STATE OF VIRGINIA
COUNTY OF RUSSELL

Acknowledged on this ~ day of ~JL, 3010,
personally before me a notary public in and 0'or the Commonwealth of
Virginia, appeared Bradley C. Lambert, being duly sworn did depose and
say that he is Chairman of the virginia Gas and Oil Board, and appeared
David E. Asbury, Jr., being duly sworn did depose and say teat he is
Acting Principal Executive to the Staff of the Virginia Gas and Oil
Board that they executed the same and were author'ized to do so.

NoteWPubiic

Ny commission expires 4" '"",'"
Registration No.

77 855I 2.

11
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Pint
TRACT OWNERSHIP INPOHMATION SCHEDULE

6/3/2008

1 . Lease No. 906889 / T-259
Goolsby Comus
163.09Acres
ACIN LLC - coal
Alpha Land dr Reserves LLC - coal lessre
WBRD LLC - coal

Russell Coal~LLC - oral lessee

Range ~pine Monundn, Inc. - oil 4 gm
Gas 30.40 Ac. 26.98%

2 . Lease No. 906889/T-328
Bsuy Gowns

2822 Acres
ACIN LLC - coal

Alpha Land 4 Reserves LLC - coal lessee

WBRD LLC - coal
RusscU Coal Company LLC - coal lessee

Range ~pine Mountain, Inc. - oil R gss
Gas 28.79 Ac. 25.5556

3 . Unlcased

Vcnda tb bghc Sbcrtridgc - surface, oil k gss
1 Acre

Gss 0.22 Ac. 020%

4 . Lease No
T.IL Colley
106.42Acres
ACIN LLC - coal

Alpha Land R Reserves LLC - coal lessee
WBRD LLC - coal
Dichsnson-Russell Coal~LLC - coal lessee

Lorene S.Stan' surhce, oil Ib gss
20.73 Acre
Gss 19.26 Ac. 17.09Yr

5 . Unlessed
Phillip tb Sandra Owens - scribes, oil dr gas
1 Acre
Gas 0.58 Ac. 031%

6 . Unleased

1%llip k Sandra Owens - surgrce, oil k gss
1 Acre
Gas L39 Ac. 1.23'Yo

7 . Amends Ann Boyd - surtbce, oil k gss
1 Acre
Gss 0.77 Ac. 0.68%
Chesspeslre Appalachia LLC - oil dr gss lessee



8 . Lease No.
TM. Colley
106.42 Acres

ACIN LLC - coal
Alpha Land dt Reserves LLC - coal lessee
WBRD LLC - coal
Di~-Russell Coal Company LLC - coal losses
Earl Boyd k Hilda Owens Boyd - surhce, oil dt gas
I Acre

Gas 3.14 Ac. 2.799'o

El< 478/9 7)Z

9 . Vonda Hill Owens Shortridge - surfsce, oil /h gas (I/2 int.)
Berlin dk Sandra Owens - surgsce, oil k gas (I/2 int.)
78 Acres
Gas 14.48 Ac. 12.854/o~e Appalachia LLC - oil dt gas lessee

10 . Lease No. 906889 / T-268
A. Ployd Deal
121.4Acres

Range ~pine Mountain, Inc. - oil-dt gas
Gas 13.66 Ac. 12.12'Yo
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Exhibit "B-3"- Unleased Owned
Well No. V-530038

Tract Lessor Lease Status
Interest Within Gross Acreage

Unit in Unit

Vonda & Mike Shortridge
428 Henry Harrison Dr

Birchleaf, VA 24220
Tax Card ID - NM - 145

Gaa Estate Only

Unleased 0.200000PO 0.22000000

Phillip & Sandra Owens
642 Henry Harrison Dr
Blrchleaf, VA 24220
Tax Card ID - 145A - 904G

Phillip & Sandra Owens
642 Henry Harrison Dr

Birchleaf, VA 24220
Tax Card ID - 145A - 905

Earl & Hildy Owens Boyd
Box 82
Birchhraf, VA 24220
Tax Card ID-145A-902

Unleased

Unleased

Unleased

0.510000)0 0.58000000

1.23000050 1.39000000

2.790000IIO 3.14000000

TOTALGAS ESTATE 4.7300000P 5.33000000

Page 1 of 1
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Exhibit "E"- Escrow Owners

'ellNo. V-530038

Trsct Lessor
Interest Wit tin Gross Aoresge

Lesse Status Unit in Unit

Gas Estate Only

NONE

TOTAL GAS ESTATE 00 0.00000000

Psge1 of 1
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=- Licensed Land Surveyor

Exhibit A
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TRACT OWNBBSIIIP INlsOBIIIATION SCHEBUI/S
6/3/2008

1 . Lease No. 906889/T-259
Goolsby Counts

163.09Acres
ACIN LLC - coal

Alpha Land dr Reservm LLC - coal lessee

WBRD LLC - coal
ickenson-Russell Coal Company LLC - coal lessee

Range Resources-Pine Mountain, Inc. - oil dt gas
Gss 30AO Ac. 26.98%

2 . LeaseNo.906889/T-32$

Horny Owens

2822 Acres

ACIN LLC - coal
Alpha Land.4 Reserves LLC - coal lessee

WBRD LLC - coal
Dickcnwn-Ruwmg Coal Company LLC - coal lessee

Range ~pine Mountain, Inc. - oil dt gss
Oss 28.79 Ac. 25.55%

3 . Unbased
Vended Mike Shortridge- surgtce, oil gr gss
1 Acm
Oas 022 Ac. 020%

Lease No.
T.K.Colley

106A2 Acres
AGIN LLC - coal
Alpha Land A Reserves LLC - coal lessee
WBRD LLC - coal
Di~Russeg Coal Company LLC - coal lessee
Lorene 5. Stanley- surgrce, oil tk gas
20.73 Acm

Gas 1926 Ac. 17.09%

Phigip 1k Sandra Owens - surgtce, oil tk gas
1 Acre
Gas 0.5$ Ac. 0.51%

6 . Unlessed

Philliptkgandm Owens - surgrcer oil dr gss
1 Acre
Gas 1.39 Ac. 1.23%

7 . Amends Ann Boyd - surface, oil tk gss
1 Acre
Gas 0.77 Ac. 0.68'%

esapeske Appalachia LLC - oil tk gas lessee
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8 . Lease No.

T.K.Colley
106.42 Acres

ACIN LLC - coal
Alpha Land dt Reserves LLC - coal lessee
WBRD LLC - coal
Di~Russell Coal Company LLC - coal lessee
Earl Boyd& Hilda Owens Boyd - surface, oil dt gss
1 Acre
Oas 3.14 Ac. 2.79%

9 . Vonda Hgl Owens Shortridge - surgtce, oil dt gas (1/2 int.)
Btulin dt Sandra Owens - surgtoe, oil th gas (1/2 int.)
78 Acres

Oas 1448 Ac. 1283'Yo

Cltesstswdte ~LLC - oil Jt gas lessee

10 . Lease No. 9MI89 / T-268
A. Floyd Deal

12L4 Acres

Raage Resourcrn-Pine Mountain, Inc. - oil 4 gss
Gas 13Ai6 Ac. 12.129f
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' VINE~ QNNRN! s
~He. V~~

Tract Jeesor Jesse Statue
Interest Within Gross Acreage

Unit in Unit

Vonda 8 Mike Shortridge
428 Henry Harrison Dr
Birchleaf, VA 24220
Tax Card ID - NM -145

Unleesed 0.2000~ 0.22000000

Phillip & Sandra Owens
842 Henry Harrison Dr
Birchleef, VA 24220
Tax Card ID -145A - 904G

Phillip & Sandra Owens
842 Henry Harrison Dr
Birchleaf, VA 24220
Tax Card ID -145A-905

Earl & Hildy Owens Boyd
Box 82
Birchleaf, VA 24220
Tax Card ID - 145A - 902

Unleased

Unleased

Unleased

0.510000)0 0.58000000

1230000II0 1.39000000

2.790000I IO 3.14000000

4.730000(IO 5.33000000

Page 1 of1
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Tract Lessor

interest Wit Itin Gross Acreage
Jesse Statue Unit in Unit

Gas 2 ~~'Only

NONE

TOTALGASSSTATE 0.00000000 0.00000000

INS I RUIIEltT 4100001Mb
RECORDED IN THi:. CLERK'S OFFICE OF

DICI,ENSON ON

JULY 23r ".0'lO AT
D9:USA'ICHARD

H. EDttARDSr CLERIr
RECOIIIED SY: JF

Page 1 of 1


