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VIRGINIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: EQT PRODUCTION COMPANY

RELIEF SOUGHT:

LEGAL DESCRIPTION:

SUBJECT DRILLING UNIT SFRVED BY
WELL: VH-539SI6
TO BEDRILLED IN THE LOCATION
DEPICTED ON "EXHIBITA" HERETO,
LIPPS QUADRANGLE
GLADE VILLE MAGIS~ DISTRICT
WISE COUNTY, VIRGINIA

ESTABLISHMENT OF A PROVISIONAL DRILLING
UNIT CONSISTING OF 320 ACRES DESCRIBED
AND DEPICTED IN EKHIBIT A (herein 'Subject Lands"
PURSUANT TO VA CODE g 45.1-36120;
FOR THE DRILLING OF HORIZONTAL
CONVENHONAL GAS WELLS

) VIRGINIA GAS
) AND OIL BOARD
)
)
)
) DOCKET NO.
) VOOB gg/09/16-2325

)
)
)
)
)
)
)

)
)
)
)
)
)

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearinu Dace and Placer This mauer aune before the Virginia Gas snd Oil Board ~
Board") for final bearing at 9:00 am. an September 16, 2M&, st the Russell County ~Center, ~

Virginia.

2. Annearancesc James E. Kaiser, of Wilhoit and Kaiser, appeared for tbe Appiicam. Sbamu M.B.
Pigeon, Assistam Attorney General wss present to advise the Board

3. Jurisdiction aud Notleet Pursuam to Va. Code lj 45.1-361.1et seq., the Board hb that it has

j risdicfion over the subject matter. Based upon tbc evidence presented by Applicant, the Board also finds that the

Applicant bas (1) exercised due dihgence in~ s~ search of reasonably available sources to
determine the identity aud wb~ of each gas aud ofi owner, coal owner, or ndneral owner entitled. by the VA.
code and Board Rules to Notice bcxeof, and (2) has~m the Board fimt it bas gives notice to those paries
(bercafier somedmes "person(s)" whether refiuring to individuals, corponuions, psrlnersbips, associafious, companimb~ trusts, joiut ventures or other legal entities) entirled by Va. Gsdc g 45.1-361.19to txttice of the Application
filed harem; Whereupon, the Board hereby finds that the notices given herein satisfy ati tatutory requbemcuts, Bmud
rule requirements and the raturuuu standanh ofdue proccm.

4. Regef Reouestedc Applicxmt request the Board issue an order providing as follows:

An establisbmcm of a provisional unit for tbe exploration, development and producucm of conventional natural gas
fiom the pool defined as the top of the Missimppi-Devonum Age fmmations, including, but not limited to, the Weir,

Big Lime, Bcrea, Devonian Shale, and all zoaes in communication therewith and all productive extensions thereof(h~ tbe "PooP), underlying the area, ss depicted in Exhibit "A"and described as follows:



201504001 Page: 2/6

Said bouadaries are~ushg the State Plane~System as required by 4 VAC 25-160-50.5.c.

Begbndng at appmximate Virginia State Plane ~ (NAD 1927, South Zoae): N.
227,98G25 E: 826,71723, being the SW coma of Unit BF63, thence North to the NW corner
of Unit BE63,thence East to the NE comer ofUnit BE64, thence South to the SE armer ofUnit
BF64, thence West to the point of~g containing 320.00 acres.

Providing that operations under and in accordance with this order sbsH be regarded and considered as development,
operation and productiou upou afi hmds iucluded within the subject provisional drilgng unit. Pmduction &om auy
wells dri&ed an~or produced &om any part of the provisional drifimg unit, no numer where located, sba& for
aB purposes be regarded as produccion &om each separately-owned tract whhin the subject provisional drifiing unit.
The portion ofpmduction ~fimn and attnl>uted to the provisional drfifing unit and any separsmty owned tract
tberem, shall be deemed for aB purposes to have bean actuafiy produced from such provisional drifimg unit snd neet,
aad development, exploration or producfion operation with respect to any portion of the provisional drilling mdt shall

be deemed firr afi pmposes to be the conduct of such operation for the producnon of gss &om each sepmataiy awned
tract in said unit.

5. Relief Grantedr Granting of such other relief as is merited by tba evidence and is just and equitable
whether or not smh relief has been specificafiy equestad herein shall be and hereby is grsnteL

6. Soeeial Fiadinas: The Boarcl finds:

(I) To Eslablisb a Provisional Drilling Unit pursuant to Va. Code $ 45.1-36120;

(2) Allow multiple weBs within the provisional driHhg unit established hereby as depicted on Exbil>it "A"

(3) Approve that the dimensions of the unit be 3733'y
3733'4)

7hat the Unit be established with a 300'nterior window with a 600'tandoff &om horizontal wefibores in

adjacent units;

(5) That the operaux be allowed to ddg surfitce locauons (top-hole) oulside of the unit so Iotq,'as afi

production comes fimn withm the intaior window of the unit, aad

(6) That there be a mmimum of 60G'etween suy b~ wefibore and any vertical well producing &om
that horizoa and &st

(7) Ibe Order provides for multiple wefis for maximum drainage.

(8) The Board find thc subject drfiling unit conforms to the mine development plan arai corresponds with

nuns opersfions, including, wilhout limitation, tbc drifiing of mutnple conventional gas wells in the
subject drilling unit.

7. Coneiastoat ~, the requesmd refief and aH terms and provisions set forth above be and
hereby are granted snd 1TIS SO ORDERED.

8. ~A; Appeals of this Order are governed by the pmvisions ofVa Code Ann. 8 45.1-361.9which

provides that any order or decision ofthe Board may be appealed tn the ap~ circuit court

9. Ktferttve Date: This Order shall be olfactive as of the date of the Board's appmval.
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DONE AND EXECUTED this 7 day of ~x~M
2015, by a majority of the Virginia Gas and Oil Board.

Bradley L~tt, Chairman

DONE AND EXECUTED this 7 'ay of A c/ o c/15 /

2015, by a majority of the Virginia Gas and Oil Board. U

Rick'Cooper
Principal Executive to the Staff
Virginia Gas and Oil Board

STATE OF VIRGINIA
COUNTY OF RUSSELL:

Acknowledged this I day of MCIJA, 2015,
personally before me a notary public in and for the Common~1th of Virginia, appeared
Bradley Lambert, being duly sworn did depose and say that hH's Chairman of the
Virginia Gas and Oil Board and Rick Cooper being duly sworn did depose and say that
he is Principal Executive to the Staff of the Virginia Gas and Oil Board, that they
executed same and were authorized to do so.

~dpi <enlytetrr/n

My Commission Expires January 31, 2019
S<III777777
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Exhibit

Penn Virginia OPerating ComPany, LLC ygpB 8/Q9/2QATTN: Stephen Looney
Steve Sheridan Square Suite 400
Kingsport TN 37660

Hague Estates, Inc.
ATTN: George Williams
P.O. Box 675
Tazewell, VA 2465 l

Adams Engineering, inc
ATTN: Dell Adams
3505 Grasmere Dr.
Lexington, KY 40503

Turkey Gap Coal Company, Inc.
ATTN.'ack Kennedy, President
Box i2
Coebum, VA 24230

James W. Powers
Letah N. Powers
2706 Township Road ¹ 1087
Parrysville. Ot-t 44864
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