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REPORT OF BOARD

FINDINGS AND ORDER

1. This Supplemental Order is entered by the Board sua soonte in the form auderized by
the Board at its hearing held at 9:00 a.m. on October 20, 1992, Board of Supervisors
Room, Courthouse, Grundy, Virginia, and pursuant to authority granted to the Board's
Chairman at the ~of the Virginia Gas aod Oil Board on June 16, 1992, at 9:00
ILm. at the Rhododendron Relnaurant at the Breaks terstate Park, BrrsduL Virginia;
and this Supplemental Order is being recorded for the purpose of (I) complying with
the reyurement of the Virgmla Gas and Oil Board Regulations, 4 VAC 25-160.70C by
supplementing the Order previously issued by the Board for subject Docket on
SePtember 14, 2009, and rectnded instriment // 090003174 in the Office of the Clerk
of Circuit Court, Buchanan County, Virginia on October 16, 2009 (herein "Board
Oijder") to complete the record regarding elections. The Boanl Order pooled all
inljerest in Subject Drilling Unit including those of the Respondents more particularly
set forth and identified by the Designated Operator in the affidavits ~hereto
and made a part hereof. The Boanl finds it has jurishction over the subject matter
pursuant to the provisions of the Virginiia Gas and Oil Act, tj 45.1-361.1 ~et

Vitghua Code, 1950 as anunided.

2. Findhuts: The Board finds that:

(a) The Board Order directed Chesapeake Aplxdachia LLC, (herein the Designated
Operator" ), to mail copies of the Board Order to all respondents whose interest,
if any, were pooled by said Board Order;

(b) The designated operator filed its affidavit of mailing dated November 12, 2009,
disclosing that it had mailed a correct copy of the Board's Order to all
Respondents whose interest, if any, were pooled by said Board Order;



(0) The Board Order required each Respondent whose interest, if any, were pooled

by the terms of said Board Order to make his or her election within thirty (30)
days after the date of mailing or recordmg, as applicable, of said Order; the
Designated Operator has fihxl its affidavit dated February 12, 2010, in
accordance with tj 7.C of the Virginia Gas and Oil Board Reguhuitms and 4
VAC 25-160.70C (herein "AffMhrvit of Election" ), wherein it has, for each
Respondent whose intetest, if any, were pooled by said Board Order, stated: (i)
whether each Respondent has made or failed to make a timely election; (ii) the
nanne of the election raade, if any; (iii) whether, by reason of a fiuhue to elect
or to timely elect one or more Respondents are deem@ under the terms of the
Board's Order, to have ileased all gieir righni, title, interest, estates and claims in
Subject Drilling Unit to the Designated Operator;

(d) The Bossd Order further required the Designated Operator, after expiration of
the election period, to file with the Board a statement of the 'nteresls subject to
escrow under the teitns and provisions of the Board Order, in light of the
elections made or deemed to have been made (herein "Statement of Isterests");
that the Designated Operator furnished said Statement of Interests as part of its
Affidavit ofElection. A copy of which is attached hereto as Exhibit B;

(e) Current Board tandatds requiring the escrow of funds and the Board's
agreement with its Escrow Agent, First Bank dt Trust Company, P.O. Box 3860,
Khigsport, TN 37660'(423) 2454971, Attn: Debbie Davis, or any successor
named by the Board, require the entry of a Supplemental Order establishing of
record the elections made or deemed to have been made and specifying the
sums or percentage thereof subject to escrow. Current Board escrow ~
were made apphcabie to Subject Drilling Unit by a Board Order dated
December 23, 1992.

3. Qgu: By this Order, the Board orders the Designated Operator to tender, consistent
with and in accordance with the findings set forth at ~h 2 above and the
atmexed Affldavits, any funds subject to escrow and 'nstructs the Escrow Agent, First
Bank gt Trust Company, P.Oi Box 3860, Kingsport, TN 37660 (423) 2454971, Attn:
Debbie Davis, or any successor named by the Board to establish interest-bearing

w account(s), IRS Tax Identification Number 54-1629506, in accordance with
the information set forth in said affidavits to receive such funds and account to the
Boatd therefore.

4. MaiTiua of Order and Film of Affidavit: The Designated Operator under the
captioned Order or its Attorney shall file an affidavit with the Secretary of the Board
within ten (10)days after the date of receipt of this Order stating that true and correct~ of this Order to each p'erson whose interest or claim is subject to escrow and
whose address is known.

5. Conclusion: Therefore, the findings and all terms and provisions set forth above be
aad hereby are granted and IT IS SO ORDERED.

6. E@ective Date: This Order sliall be effective on the date of its execution.



WNE AND EXECUTED thing day of Nasas)) ~, 2010 by a majority

of the Virginia Gas and Oil Board.

DONE AND PERFORMED THIS Z+ day of /Rcz «, 2010 by Order
of this Board.

David Asbury
Principal Executive to the S
Virginia Gas and Oil Board

STATE OF VIRGINIA )
COUNTY OF rrarrrsxrrvN. a)

Acknowledged on this Z + day of P F~~ ,2010,
personally before me a notary public in and for the Commonwealth of
Virginia, appeared Bradley C. Lambert, being duly sworn did depose and
say that he is Chairman of the Virginia Gas and Oil Board, and David
Asbury, being duly sworn did depose and say that he is Principal
Executive to the Staff of the Virginia Gas and Oil Board, that they
executed the same and was authorized to do so.~c7~

174394

My commission expires: September 30, 2013



8KPME AVE Vlk61MA GAS AND DIL BOARD

IN RE: A+ication of Chesapeake Appalachia LLC for Forced Pooling of Interests in Unit
Ntmtber 826975, VGOB Docket No. VGOB-08/09/16-2337 in the Knox Magisterial District of
Bbehanan County, Virginia.

AFFIDAVIT OF WILHOIT k KAISER, Attorneys-at-Law, Agents for the Designated Operator
REGARDING ELECTIONS, ESCROW ACCOUNTS AND SUPPLEMENTAL ORDER

James E. Kaiser (herein Affia), being first duly sworn on oath, deposes and says:

1. That the Affiant is an attorney in the law ffrm of WILHOIT dt KAISER, the Agent for
the Designated Operator, with offices located at 220 Broad Street, Kingsport,
1'ennessm 37660, and is authorised to give this Affidavit in its behalf;

2. That the Order entered on September 14, 2009, by the Virginia Gas an Oil Board
regarding the captioned conventional Unit required the Applicant to mail a true and
conect copy of said Order to each person pooled by said Order;

3. That within seven (7) days of the receipt of an executed copy of the Order referred to
at Paragraph 2. above, the Affiant was directed to cause a true and conect copy of
stdd Order to be mailed via the United States Postal Service to each Respottdent
named in the captioned Appl+tion, whose address was known, and to all persons, if
any, who am added as Respoedenh at the hearing held in the captioned nuuler;

4. That the Order of the Virginia Gas and Oil Board in the csptioned matter requhed all
persons pooled thereby to tehder their written elections to the Unit Operator within

(30) days of tbe date said Order was recorded in the county above named; that
said Order was recorded on October 16, 2009.

That the Designated Operator, by and through their agent, Wilboit dt Kaiser,
Attorneys-at-Law, have established procedures to review all mail received and all
written docmnents received by means other than by mail to ascertam whether parties
whose ~have been podled have made a written election, in a timely gtstuon, as

by the captioned Order; that said procedures were followed to identify the
elections, if any, made with regard to Subject Unit; that the following persons
dehvered, by mail or otherwise, written elections to the Unit Operator, within the
tliirty day election periods:

NONE



6. That the interest and/or claims of the following persons (who made timely elections, or
wjto are deemed under the terms of the Board's Order to have leased, or who,
slkecquent to the pooling hearing held in the captioned matttsr, have leased or
~rwise entered into an agreement with the Designated Openttor) are subject to
escrow under the Board's Order pooling the captioned Unit, Board Regulations and the
Cede of Virginia as unkno~ocatable.

NONE

7. That after tbe pooling hearing held in the captioned matter, the following persons have
horsed or entered into a volmttary agreement with the Designated Operator with

rpgard to their interest and/or claims which are not subject to escrow:

NONE

g. Tlltat the following persons have not made a timely election and have failed to enter
ittto an agreement with the Designated Operator and their respective interest shall be
deemed to have leased pursuthrt to and in accordance with paragraph 10of the Order.

John G. Charles
and spouse dr heirs
153 Phillips Drive
Pikeville, KY 41501

Mary Eloise Hughes
and spouse or heirs
146 Thhd stress
Pikeville, KY 41501

Cash Ctstssisgasstgiass

0.631667X $5.00 $3.16

0.631667X $5.00 = $3.16

George Fred Charles and
Jean Charles, his wife
1653 Lawteace Avenue
Ashland, KY 41101

0.210556X $5.00= $1.05

Luella Charles
and spouse or heirs
249 Hill-N-gttde Road
Lexington, KY 40503

0.210556X $5.00 = $1.05

N. Janesta Ctnrent Revocable Trust
c/o Nore L. Charles, Trustee
6246 Rosebttty One North
st. Louis, MO 63105

0.210556X $5.00= $1.05



Florane J. Baird
cio John H. Baird
P.O. Box 35'I

Pikeville, KY 41502

Edith J. Huber and
Charles H. Huber, her husband

3901 Geennavtm Lane
Goshen, KY 40026

Doughts Maok Justice
and spouse or heirs
P.O. Box 2883
Pikeville, KY 41502

Betty C. Clevinger
and spouse or heirs
300 Mantua
Venice, FL 34292

Kimberly Rowe
and spouse or heirs
c/o John H. Baird
P.O. Box 351
Pgtevilte, KY 41502

Keili Shannon
and spouse or heirs
do John H. Bahd
P.O. Box 351
Pikeville, KY 41502

Cnah Ctsmakhsungina

0.315833X $5.00 $I.S8

0.105278X $5.00= $1.05

0.210556 X $5.00 = $1.05

0.105278X $5.00= $1.05

0.131597X $S.00 = $0.66

0.131597X $5.00 $0.66

Eugene F. Charles and
Cherith Charles, his wife
705 Hammond Road
York, PA I'7402

James R. Charles, Jr. and
Carol J. Charles, his wife
356 Montmse Road
Monroe, VA 24574

John L. Charles and
Laura K. Charles, his wife
703 Smmue Drive
Westervtlle, OH 43081

0263194 X $5.00 = $1.32

0.157917X $5.00 = $0.79

0.157917X $5.00 $0.79



Nancy F. Cooksey and
Dou8las Cotdtsey, her husband
1083 Greenland Cirole
South Charleston, WV 25309

Norfolk Southern Railway Cotnpany
cro pocahonttts Land C peration
Aun: Mark Kinder
P.O. Box 1517
Bluefietd, WV 24701

Cash Ceattktlnnn8itsss

0.315833X $5.00= $1.58

6.020000 X $5.00= $30.10



That uusuant to the provision of 4VAC 25-160.70C annexed hereto and incorporated herein is a
proposed supphsnental order to be entered to complete the record regarding elections; that said
annexed sulqgesaental order sets forth that the services of the Escrow Agent are not required in
this matter ptnsuant to the tenne ofg 4S.1-361.21.D.

AIR t

State of Tennessee )
County ofSu@van )

Takea, subsctibed and sworn to before me by James E. Kaiser, the Agent of Chesapeake
Agelachia lILC, a orporation, on behalf of the corporation, this 12 day of

Fehruarv., 2010.
lleullllellf»
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OF

"EENCE~~

Susan bfiitgy,p

Or>
aaelsssl'y

cmmnisshm exphes: October 24, 2012.
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