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ORDER RECORDED UNDER CODE
OF VIRGINIA SECTION 45.1-361.26

V IRG INIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT Rs~ Resourees4rine Meuntsln. Inc. )
)

RELIEF SOUGHT: (1) ESTABLISHMENT OF THE DRILLING )
UNIT DEPICTED IN BXtBBfTA HERETO )
AND SERVED BYWELL NO. V~16 )
containing 112.66acres )
(herein Subject DrtBng UnH") )
PURSUANT TO VA. CODE I) 45.1-361.20; )
(2) POOLING OF INTERESTS IN )
SUBJECT DRILLING UNIT PURSUANT TO )
VA. CODE () 45.1~1.21,FOR THE )
PRODUCTION OF GAS OTHER THAN )
COALBED METHANE GAS FROM SUBJECT )
FORMATIONS (herein referred )
to as "Convengonal Gas" or "Gas"); )
and (3) DESIGNATE THE APPLICANT )
AS THE UNIT OPERATOR FOR THE )
SUBJECT DRILLING UNIT )

)
LEGAL DESCRIPTION: )

)
DRILLtNG UNIT SERVED BY WELL NUMBERED )
V4IBB616TO BE DRILLED IN )
THE LOCATION DEPlCTED ON EXHIBIT A HERETO, )
I =.Rsanake T~Tract )
1~.TOacres )
DLITY ~setvwstsGLE )
CASTLLrWDDD DISTRICT )
RtlSBBLL CCNNTY, VIROBtiA )
(the "Subject Lands" are more particularly )
Ssccrtbed on EtdHblt A attached hereto )
and made a part hereof) )

)
TAX MAP IDENTIFICATION NUMBERS: )

)
TAX MAP IDENTIFICATION NUMBERS FOR ALL PARCELS )
AFFECTED BY THIS ORDER ARE SHOWN ON EXHIBIT(S) )~WHICH IS/ARE ATTACHED TO AND A PART OF )
THIS ORDER. )

REPORT OF THE BOARD

FINDINGS AND ORDER

VIRGINIA GAS
AND OIL BOARD

DOCKET NO.
Vbt3B4ia-1621 4S$2

1. Hearino Date and Place: This matter came on for hearing before the Virginia Gas and Oil
Board (hereaher "Board") at thgg ~.m. on October 21, 2666, at the Southwest Virginia Higher Education
Center on the campus of Virginia Highlands Community CoSege, Room 240, Abingdon, Virginia.
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2. Aaaearances: Timothy E. Scott appeared for the Applicant. Sharon M. B. Pigeon,
Akkstmt Attorney General, was present to advise the Board.

3. JurasNCNSon an¹ Nafica: Pursuant to Va. Code jj 45.1-361.1ef seq., the Board finds that
it has jurtsdk5on over the subject matter. heed upon the evklence presented by AppNcant, the Board
t¹aa finds that the Applicant hes (1) exerdsed due dNigance in canducting a meaningful search of

y sveNable sources to determine the identity snd whereabouts of each gas and oN owner, coal
er, or mineral owner having sn interest in Subject Drbling Unit underlying and comprised of Subject

Lands; (2) hss represented to the Board lhst it has given nobce to those parNes ( eresbar samebmes
"persen(s)" whether referring to individuals, corporations, partnerships, assoctsbons, companies,
bijsinesses, busts, joint ventures or olher Nigsl entities) enNNed by Va. Cade $ 45.1-361.18to noNce of
lhs Applkxttlon INed hen¹n; and (3) that the persons set forth in their Applkxtbon snd Ncbce of Hearing
hbvs been identibed by Appbcant through Ita due dNigence as Owners or Qaimants of Conventbnal Gss
interests u derlying subject DrNling Unit, inrdudlng those set out in Exhg¹t 84 who have not heretofore

, sdd or vduntarNy agreed with the Applicant to pool their Gas interests in Subject DrMng Unit.
U known aixf/or Unkxx¹sble Ownent/Claknants in the Subject Mling Unit sre listed on Exhibit E.
Ftirthar, the Board has caused nobce af this hearing to be pubbshed ss requked by Va. Coda 5 45.1-
351.19 B. Whaieupon, the Board hereby finds that tha nobces given herein ssbsfy ab statutory
itjquksments, Seed rule requirements snd the minimum standards of due process.

4. Amendments: None

5. Dkrmissals: None

6. Relief Reauested: Applicant requests (1) that pursuant to Va. Code jj 45.1~1.20,the
Basrd estabksh Subject Wiling Unit to be served by Well No. V~118; and (2) that pursuant to Va.
Cade jj 45.1-381.21,the Board pool the itghts, inieresls and estates in snd to the Conventional Gas of
ttle known and unknown persons listed in the attached Ext¹blt BC, and that of their knawn and unknown
hisks, executors, sdmk¹strators, devotees, trustees, assigns and successors, boih immediate and remote,
far ths drNng and operstke, Induding productke, of Convenbanal Gas fram the Subject Mling Unit
ettk¹¹tshed for Subject Formsbons u deriykig and comprised of the Subject Lands, (hereat somebmes~y idenNNed snd referred to as WBN Devr¹opment and/or Operabon in the Subject Drging Unit" );
and, (3) that the Beard designate Bassa Baaeura=- =-=—=..Ino. as Unit Operator.

7. Relief Granted: The requeeted relief in this cause shsN be and hereby is granted.

7.1 The Board hereby: (1) establishes Subject Drilling Unit pursuant to Ve. Code 5 45.1-
361.20; (2) pursuant to va. code $ 45.1~1.21c 3, designates Itaags fssaeursea4qne
Meur¹sln, btc. (herelnallar "Unit ~) as the Open¹ar sutha¹zed to drB snd
operate Well No. V@5011I) in the Subject DrBlng Unit at the locabon depicted on the plat
absched hereto as Exi¹blt A to produce ConvenNansl Oas fram Subject Formabons,
subject to the permN pavwtskms conte@ed in $ 45.1-361.27 et seq., Code of Vkglnia,
1850 ss amended, to $ 4 VAC 25-150 et seq., Gss snd ON Regulates and to $ 4 VAC
25-180 ef seq., Virginia Gas and ON Board Reguktbons, sb as amended fram tkne to
Nme; and (3) pursuant to Va. Code tj 45.tent.21A, the rights, interests, and estates in

and to the Conventional Gss in Subject DrIINng Unit inckxgng those of the known and
unknown persons Ikrted on Exhibit B4, attached hereto and made a part hereof, and
their known snd unknown heirs, xscutors, adminisbakxs, devkxres, trustees, assigns,
and successors, both imntedlate and remote, be snd hereby sre Faded in the Subject
Formations in Ihe Subject DrNNng Unit underlying and comprised of the Subject Lands.
There are no appliable fiekl rukrs and the unit is subject to ~ spai¹ng
requirements of Va. Cods jj 45.1-361.17.

8. Etecban snd Ekrcbon Parted: In the event any Gas owner named in the Appbcstlon snd
Nobce of Hearing has not heretofore readied s voluntary agreement to share in the operaban of the well
to be located in Subject Drilling Unit at a rate of payment mutually agreed to by said Gss owner snd the
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written notice of his election of the option selected under Paragraph 9 herein to the designated Unit

Oysratw at the address shown below within thirty (30) days from the date of receipt of a copy of this

Order. A timely tdecNon shag be deemed tc have been made if, on or before the last dsy of said 3&day
, such tdecbng person has delivered his wrktsn ekrction to the tkxdgnsted Unk ~ at the

address shown bshw or has duly postmarklsd and placed his written slecgon in first dass UnNad States
mtrN, ~~,addressed to the Unit Operator at the address shown below.

Ooaon 1 - To Particioate In The Deiislooment snd Oosrason of ths Drgiinc Unit:

Any Gss Owner or Claimant named in Exhibit $4 who has not reached a
voluntary agresmsnt with the operator may elect to psrgcipate in the well
Devtdopment snd Operation on ths Subject Driging Unit ~"Parlkipagng
Operalcr") by sgrsekrg to pay the esdmsts of such Partkipagng ~s
prcpcrtkXude part Of the aCtual and reaaOnable Ccata, inoiutgng a re~
supervision fee, of the WeN Development and Opersgon, as mors pergcuktriy eet
forlh in Virginia Gas snd Oil Beard Hsguladon 4 VAC 25-180-100 (herein
"Completed for Production Costa"). Further, a Psigctpating ~agrees to
pay ths estimate of such ~ting Operator's propcrgonNNs part of the
Estimated, CcmpleNed-for4hoductkrn Costs ss set forth bfNsw to ths Unit

Operator wNhln forly-Nve (45) days from the later of the date cf msBng or ths
date of recording of this Order. The estimated CompkrNon-for-Prsductkin Costs
for the Subject Drilling Unit are as foNows:

Estimated, Completed-for-Production Costs: $582~.00

Any gss owner and/or rdaimants named in Exhibit ~, who elects this option

(Option 1) undeisbfnds and agrees that their Inigal payment under this opgon is
for their procortkeate share of the AppNcant's esNmals of actutd costs srxl
expenses. It is also understood by aN persons electing this epgtrn that they ars
agreeing to pay their propoitkxxtte share of the actual costa aml expenses as
determined by the operator in this Board Order.

A Participating Operator's poportionsts cost hereunder shaN be the resutt
obtained by muigpljrtng the ParticipaNng Operator's "Psrosnt of Unit" times the
Completed-for-Production Cost set forth above. Proirided, however, that in the
event s P~g Operator ekrcts to partkdpste and faNs or refuses to psy the
estimate of his proporiionste part of the Compkrtsd-for-Productkin Cost as set
forth above, sg wein the time set forth herein snd in the manner prsscribsd in

Psragnq& 8 of this Order, then such Psrtkdpagng Operator shaN be deemed to
have sleeted not to participate and to have elected corn~ in lieu of
partkdpation pursuant to Paragraph 9.2 herein.

ster for the sale of the Gss produced from any Well
ion covered by this Order muigplied by the Gas owner's
in Unit as eet forth in the APPNcatkrn and INoNce of

this Order, net proceeds shall be actual proceeds

received by the Unlit Oper
Development snd Qperat
percentage Interest With
Hearing (for purposes of

9.2 Oodon 2 - To Receive A Cash Bonus Consideration: In lieu of pargcipating in the
Well Development and Operation of Subject Dri@ng Unit under P~ 9.1
above, any Gas Owner or Claimant named in Exhort BN in ths unit who has not
reached a vokrntary agreement with the Operator may elect to accept a cash
bonus considersgon of Qgg per net mineral acre owned by such person,
commencing upon entry of this Order and continuing snnuaNy until

commencement of pcducion from Subject DrNNng Unit, and~a royalty
of 1/8th of 8/8ths [twelve snd on@half percent (12.5%)j of the net proceeds



received less postproduction costs incurred downstream of the wellhead,

induding, but not limited to, aahtxtng, compression, treating, transpotsbon and

markegng costs, whether performed by Unit Operator or a third person) as fair,

reasonable and equkaWe compensatke to be paid to said Gss owner. The initial

cash bonus shall become due and owing when so emoted snd shag be tendered,

paid or eqcrowed wkhin one hundred twenty (120) days of recongng of this

Order. Thereafter, fmnual cash bonuses, if any, shall become due and owktg on

each anniversary of the dale of recording of this Order in ths event producgon

from Subject DrNilng Unit hss not theretofore commenced, and once due, shag

be tendered, paid er escnrwed within sixty (00) days of saki anniversary dale.
once the initial cash bonus and the annual cash bonuses, if any, are so fsdd or~,said psyinent(s) shag be a~on in full for the right, ~, and

daims of such ekr(atng Gas owner in and to the Gas produced from Subject
Formsbon in the Subject Lands, except, however, for the 1/tkh royaiges due

hereunder.

Subject to a finsl legal determinsgon of ownership, the election made under this

Paragraph 9.2, when so made, shaN be satisfscgon in full for the dght, interests,

and daims of such ekrcgng person in any well Devekqmrara and Operagon

covered hereby and such elecgng person shsN be deemed to and hereby does
lease and assign Na right, in~, and datms in snd to the Gas produced from

subject Formagon in the subject DrNling Unit to the Applicant.

9.3. Oogon 3 - To Share In Ths Dsvskxxnant And Oosrsgon As A Nsn-Partksosgno
Parson On A Csrrkrd ~ And To Rscakrs Conaitleratinn In Lkru Of Cash: In

lieu of pargcipsgng in the WeN Development and Opersgrm of Subject DrNling

Unit under Parsgfaph 9.1 above snd in lieu of receiving a cash bonus

conskkrragon under Paragraph 9.2 above, any Gas Owner or Ckgmant named in

Exhibit BN hereto 'who doss not reach a vokrntary agreement wgh Ihe Operator

may elect to share in the Well Development and Operagon of Subject DrNNng

Unit on a carried basis (as a "Cerned Well Opertaog so that ihs praporgonate

part of the Compieibd-for-Producdon Costs hereby alkrcsbkr to such Cerrhd Well

Operator's interest is charged against such Carried WeN Operalsr's share of
production from Subjtxk Drilling Unit. Such Carried Well ~s dghts,

inksrests, and dakrts in and to the Gas in Subject DrNling Unit shaN be deemed
snd hereby sre sNNgnsd to the Unit Operate unB the~from Nkr stde of
such Carried WeN Operator's share of productke fron Suhjed DrNNng Unit

(exdusive of any royalty, excess or ovemding royalty, or tahar n~ing or
non cost-besrng bwden reserved in any lease, assignment Nuasof or agreemsnt
relating thereto covaring such Inkrrest) equals three hundred percent (300%) for
a leased interest or two hundred percent (200%) for an unleased interest
(whichever is ~s) of such Carried Well Operator's share of the
Completed-for-Prrxjuction Costs agocsble to the interest of such Carried Well

operator. Any Gssj owner andlor claimant named in Exhibit 44 who tdects this

option (Opgon 3) dnderstands and agrees that Compkasd-fix-Producgon Costs
are the Operator's actual costs for well development and operatkm. When the
Unit ~recopps and recovers from such Carried WeN Operskrr's ~
interest the amounts provided for above, then, the assigned inkksst of such
Carrkxf Well Operator shall auksnagcagy revert back to such Carried Well

Operator, and from and aller such reversion, such Carrkrd WeN~shaN be
treated as if it had participated initlaNy under Paragraph 9.1 above; and
thereafter, such pargcipagng person shall be charged with and shaN pay his

proportionate part cf ag further costs of such well development.
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Subject to a final legal determination of ownership, the electhn made under this

Paragraph 9.3, wheh so made, shag be sadsfaction in full for the right, interests,

and claims of such ektcgng person in any weN deviriopment and operatke
covered hereby and such elecgng person shall be deemed to have end hereby

does assign his ritjht, interests, and idatms in and to the Gas produced from

Subject Formation in the Subject Origing Unit to the Unit Operator for the period

of time during whicti his interest ls carried as above provided prior to its reversion

back to such elecgng person.

10. FaNure to Prooertv Elect In the event a person named in Exhibit IbS hereto does not

vokrntary ~t wkh Nre AppNcant and faNs to do so wNhin the time, in the manner, and in

wNh the terms of this Order onb of the alternatives set forth in Paragraph 9 above for whhh

, then such person sheN be deemed to have ekrctsd not to parNcipata in the~
kipmtxtt and Operation in Subject Orging Unit and shaN be deemed, subject to any final legal

bf ownership, to have ekrcttrd to accept as sagsfaction in full for such person's right,

, and sbtsns in and to the Gas the censideratien provided in Paragraph 9.2 above for which its

and shag be deemed to have leased andfor ~his right, interests, and cktlms in

es in the ~OrEing Unit to Nte Unit Operator. Persons who feil to properiy elect shaN be
to hisvs ~the compensatkxt and terms set forih herein at Pariqfraph 9.2 in sagsfaclion in

right, ~, and idaims of such person in and to the Gas produced from Subject Formation

g Subject Lands.

aijixtrdance

hll

IpaNal

~ltbr the

11. Oafault Bv pardckietlno Person: In the event a person named in Extgbit $4 elects to

pate ureter Paragraph 9.1, but fails or refuses to pay, to secure the payment or to make an

ament with Nre Unit Operator for the Payment of such person's proportionate part of the Eagmeted
sated-for-Prcductkrn cosis as set forth herein, aN within the 5me and in the manner as~in

periNN

tsjnekg
Cbnlp

Order, then such person shall be decried to have wkhdrawn his ekrcgon to parikdpata and shall be
to have elected to accept as satisfacdon in fult for such person's right, in~, and ckams in

to the Gas the consldsragon provkkpf In Paragraph 9.2 above for whkh hkr interest quallNes

on the exoess burdens attached lo such interest. Whereupon, any cash bonus ctxistderagon

«s a resuN of such deemed elec5on shaN be tendered, paid or escrcwad by Unit ~wNhin one
tweray (120) days alter the lest dby on which such ~ person under Nas Order should

12. Assianment of interest: In the event a person named in Etdtiblt BN is unable to reach 8
vtiluntary agreement to share in the Well development and Operation corxemplated by this Oiler at a
rdte of payment ~ to mutually by said Owner or Claimant and Nie Applicant, and stad person ekrcts

of NMs to elect to do other than pardctpa(s under Paragraph 9.1 above in the WeN Development and
in ~Orgling Unit, then sudh person shag be deemed to have and shag have asiigned

uhte A'ppNcant such person's right, interests, and cktims in and to said well, in Subject Formagons in

Subject OriNlng Unit, and other share In and to Gas pmducNon to whkh such person may be entBed by
rtktieon cf any etectke or deemed electlori hereunder in accordance with the provtsens of this Order

gjivamlng saki ekxrdons.

13. Unit Ooerator Ior Qaerator): Range Resources-Pine Mounter, Inc. shaN be and
hbreby is designated as Unit Operator authorized to driN end operate NNell Ne. V~15 in Subject
Fbnhatkms in Subject DrBing Unit, aN subject to the permit provisions contained in Ve. Code jj 45.1-
351.21ef seq., jjjj 4 VAC 25-150 et seq., Gas and Oil Regulagons end 55 4 VAC 25-150 et seq., Virginia

Gae and ON Searxi Regulations, ag as amended from time to Nme, and aN elections required by this Order
shel be oommunkxtted to Unit operator in writing at the address shown below:

httva paid INs prpccrttxmate pert of such cost or should have made sagsfactory arraiktekiants for the
pjtyihant ~.When such cash bonus donslderaden is paid or escrowee, it sheN be asgefacgon in full

for the right, Intwssbr, and idatms of such plsrson in and to the Gas uderlying sub/ect DiiiNng Unk in the
tibjact Lands covered hereby, except, Itowever, for any 1/8th royaBes whhh would become due
rauant to Paragraph 9.2 hereof.



Range ReepureesMne NNountstn, Inc.
400 Ngast gate Street

Abingden, VA 24012
PRons: (2 014480
Fax: (Nyg) F248
Attn: Phil, District Landman

instsd by Order of Nte Board, this Order shell expire st
by this Order is psrmarxmNy abandoned snd pktgged.
Onbrr, then the Nme bsbvtxm ths NNng cf the PeNNon

rt shaN be excluded in calculating the two-ysar period

hersuntfer, ~,unless sooner term
08 P.M. on the dale on whtch Nie weN odvered

, in th avant an appeal is taken fr(xn this
/tppetd and the Nnst Order of the Circuit Cou

14. Commencement of OoersNcns: Unit Operator shsN commence or cause to commence
opkxaNona for ths drNNng of the weN covertxl hereby within seven hundred snd thirty (730) days from the
dtae cf this Order and shsN prosecute the same with due diligsncs. If Unit Operator shall not have so
commenced snd/or prosecuted, then this order shell tsrmirutte, except for any cash sums becoming

xtns uraN ths Unk Npeerstor drtNing or operating the well covered hereby has been pskl ths fiAI smoun
under lhe farms of this Order.

16. Escrow Provkions: APPNcant
arid/or Unl~ Qas Owners within the Qbject

karnents cf lsragraph 16.1 of the
that thee «sa no conNIcNng dslmanta in

iaiena of Paragraph 16.2 hereof. Therefore
by'ta Board, Nls Escrow Agent named herein

an Interest~ escrow sccourN fcr
tolrstxdvs and account to the Board pursuant to

hss represented to the Board that there ara Unknown
DrNling Unfi whose interests are subject to ths escrow

DriNing Unit; and, the AppNcant hss rafsaearasd to the
the Subject DrNling Unit whose payments sre subject to

, by this Order snd unless and untN therwhe ordered
, or any successor named by the Beard, Is requiad to
ths Subject Drilling Unit (herein Etxxcw ~),and

its agreement for the escrcwed funds hereafter descrNred
in P~s 10.1 snd 16.2

Wschovta Bank, N.A.
VAT815
P. O. Box 54001
Roanoke, VA 24000
ARsngen: Judy NNargar
1'stephens'040) 803-7704

16.1 Escrow Provisirms fsr Unknown or Unlocstsbls Parsons: If any ~t of bonus,
rcyaky payment or other pNyment due and owing cannot be made because the person
en08ed thereto cannot be kjcsted or is unknown, then such cash bonus, royalty payment
or elher payment shall not bs commingkrd wfih any funds of the Unit Operskx snd sheN,
pursuant to Vs. Cods j) 45.1-301.21 D, be depaslM by the Operakx into ths Escrow
Account, commencing wlthih one hundred twenty (120) days of~of this Order,
and conNnuing thereafter on s monthly basis with each deposit to be made by a dtae
whkh is no later than sixty (80) days sRsr the last dsy of the month btdng reported and/or
for which funds sra subject )o deposit. such funda shall bs hekl for the xckjsklve use cf,
snd sokr benefit of the person entlNed thereto until such funds can be paid to such

16. ~s Lien: Unit Operator, in sddiNon to the other rights sgorded Psreundw, shsN

hdve s lien snd s dght of set off on the INsa estates, rights, and interests owned by sny person subject
Istreto whc ekxds to parNolpste under Pan0psph 0.1 in the subject Drtfiing Unit to the exbmt that coals
ineuatrd in Nte drNIktg or opara8on on Nts subject DrNNng Unit ara a charge against such person'8
in(crest. Bush liens and right cf set off shsN be separable as to each ~person and shsN remain

ts
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person(s) or until the Esolow Agent relinquishes such funds as required by law or

pursuant to order of the Soard in accordance with Va. Code tj 45.1Q61.21D.

Escrow Provisions For ConNtcHno Claimants: If sny payment of bonus, royalty payment,

proceeds in excess of ongi)ktg operaNonsl expenses, or other payment due and owing

under this Order cannot bs made because the parson enNNed thereto cannot bs made
cerlain dus to conNlcHng ct(Hms of~andlor a defect or loud on the Ntle, then

such cash bonus, royalty pttymsnt, pmceeds in excess of ongoktg OPeraNtmst ~,
or other payment, together With ParNctpaHng Operator's PraporNsntsa Casts paid to Unit~pursuant to Parag)aph 0.1 hereof, If any, (1) shall not bs commingtSH wNh sny
funda of the Unit Operator, (tnd (2) shaN, pursuant to Va. Code Q 45.1-381.22A 2, 45.1-
381.22 A 3 and 45.1-381.22A 4, be dsposNsd by the operator kdo the Escrow Account

wNhin ons hundred twenty (120) days of recording of Nds Older, snd conNnuktg thersahsr
on a monthly basis wtth es4h deposit to be made by a dale whkh kt no tater than sixty

(80) days after Ihe hat dtjy of the month being reported and/or fer whkNt funds sre
subject to deposit. Such fuhds shsN bs held for the exclusive uss of, and sale beneHt of,
the person enNNsd thereto untH such funds cari be pskl to such person(s) or unN the
Escrow Agent relinquishes such funds ss required by law or pursuant to Order of the
Sosird.

17. Sosckrl Rndinos: The Board ~Ny and spectsNy finds:

17.1. AppNcant is IHange Rssou~ Nosntaln, lnc. AppNcant is duly authortxed arid

quaNNed to transact business in the Commonwealth of Virginia;

17.2. Applicant fsange Reseurot ne NNsuntaln, lnc. is an operator in the Commonwealth

of Virginia, and hss saHsfkxf lhe Sosrd's requirements for operstkes in VtrgirHs;

17.3. Appgcant ftsnge IHesourtxbsMne Mountain, Inc. tfaims ownership of Gas krssse on50.11~percent of Subject DrIing Unit and the right to expkxs for, develop, snd
produce Gss from same;

17.4. Applicant has proposed the drNHng of HHaN Iso. v4I30115 to s depth of IkNNI Ntet on the
Subject DnIng Unit at the loarNon depicM on Nbdgblt A to~ ths pool of Gas in

Subject Forms5ons, and to comply snd operate IHftll ise. V48N10 for ths purpose of
producing conventional Gas.

17.5

17.6

17.7

17.8

17.9

The esNmsted production of the life of the proposed Well Na. V~1%8 is 350 mmcf.

With this ApptkxrHon, noNca wss provided to everycrw claiming an ~ interest
reaNve to the producHon of conventional gas in the subject DrIing Unit. Iet forth in

EjNNbtt IN, is ths name arid last known address of each Owner or Clsinumt denlfled by
the AppNcsnt ss Gss ownefs in Sub)
AppHcant or the UnH Opera(or or agreed
Unit for Na devtHopmsnt. Gas interes
3 reprtsxmt 0.85800000% Ijsrcsnt

ect DrSing UnH who tsN not, in wrNng, teased to the
to votuntsrgy pool hI 'ntsrssts in Subject DrNNng

ts unlessed to ths opsrslw and Nstsd ln Exidbil I-
of Subject DrNNng Unit;

Applicant's evidence estsbNshsd that the fair, re~ and equitable corn~ to
be pskl to any person ln lieu of the right to psrHctpats in the WeNs are those options
provided in Paragraph 9 above;

The relief requested and granted is just and reasonable, is supported by substantial
evklence and will sflbrd each person listed snd named in Exhibit I-3 hereto ths

The Subject DrHling Unit does not consNlute an unreasonable or arbitrary exercise of
AppNcanfs right to explore for or produce Gas;
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opportunity to recover or receive, without unnecessary expense, such pelscn's juet and

fair share of ths production from Subject DlNNng Unit. The granting of the AppNcalion and

reNef rsgursded thendn will trnsure to the extent poseNHs ths grsaterd ultbnats ~of
convendonal Gss, prevent or assist in preventing the various types of wards prohNHtsd

by statute and protect or aesbrt in~ the corrsbdive rights of sN persons in the

subject common sources trf supply in ths Subject Lands. Therefom, Ihs Board is

entering en order tfrandng the reNef herein set forth,

18. NNaBno Of Order And HNbro Qf~ Applicant or its Attorney shaN His an rdgdavN

wNh the eccrebrry of Ihe Board wNhin sbdy (Sty) days aHsr the dele of recording of this order stadng that

a Hus and correct copy of said order wss rr)sNed wNtdn seven (7) days from the date of Ns recrdpt by the

Wit Opeslm to sech INespondent named ~ in Exidbtt L4 pooled by this Order and whose address is

19. AvailabNitv of Unit Recnrds: The Director shaN pnrvids sg persons not subject lo s lease
reasonstds access lo aN records for subject DrNling Unit which are submitted by the Use operator to

Director endfor hie Inspector(s).

20. ~inn: Therefore, the requested reNef and aH terms snd provirdsns set forth above
be Snd hereby Sre grarrtwd and ft IS SO QNBNjffflrD.

21. ~:Appeals of this Order sre governed by the proviiio s of Va. Cele Ann. jj 45.1-
Sgt.g which provbfes that any order or decbdon of the Board may be appealed to the ~e rNrcuit

22. Bffscdve Date: This Order INtaN be elfeclve ss of the date of the Board s~of this

Ajrpgcation, wtdch ie set fodh st Paragraph 1 above.
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DONE AND EXECUTED 'ay of October, 2009, by a majority of the Virgima Gaa
and Oil Board.

DDNH SND PHHPDllNHD THIS ~KP 2@2ND

Virginia Gaa and Oil Board

STATE OF VIRGINIA
COUNTY OF RUSSELL

Acknowledged on this day of October, 2009, personally
before tae a notary public in and for the Commonwealth of Virginia,
elppeared Bradley C. Lambert, being duly sworn did depose and say that
he is Chairman of the Virginia Gas and Oil Board, and appeared David E.
Asbury, Jr. being duly sworn did depose and say that he is Acting
Principal Executive toe the Staff of the Virginia eas and Oil Board
that they executed the same and were authorised to do 80.

0 ..n
Diane J. Davis, N~s
174394

My consniaaion expires: September 30, 2013

VIRGINIA: IN THE OFFICE OF THE CLERK OF THE CIRCUIT COURT OF RUSSELL COUNTY, ff7- W I,2009.Pjs deed was this day

presented in said office, and upon the certificate of acknowledgment thereto annexed, admitted to record at eH7.D7 o'dock p M, after payment of

lax imposed hy Sec. 58.1402.
STE:ANhyh tfiegfifirNOLPS, CLERK

3Af G M!1lnkt~
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NSS~~- 'sy CPS
eossey ihsns ibtsbt Monwnssu P-424 Aoso ef tbsit ~ 112119Ac.

WELL LOCATION PlAT

Nsir C rsbeetes + St. Prone S. Zone,
Seta 27~ frere bNO 8J)
ff 2&202 E SSS,42S

Nsti C sseeeetsw (CScASsS Cool Co.)
S JSS4794 E i17, 121.SS

Exhibit A

Form DGO-GO-7

Ronne itnsourcns-Pshn itountnin. Jnc. WELL NAME AND NUMBER V-530118
TRACT NO I-e Abs 9ttgtt99&-4tt2 ELEVATION 1 975 54'UADRANGLE Dutv

DISTRICT Cnettnssssost SCALE 1 = 41M'ATE 9-tie-2tmg
This Plat is a new plat»; an updated plat; or a final location plat

+ Derotes the location of a well on United States topographic Maps, scale I to
24,000, latitude and longitude lines being represented by border lines as shown.

C1-- —', —- —licensed Land Surveyor

IO



'ExAibif "8-3"- Uniessed Qwners
BOOK 712pAGEDS42

VV8 %le. 'V-53N16

Tract Lessor Lease Status
interest Within Groea~

Unit in Unit

2 Stephen Rasnake
Unknown Heirs

Gae Estate Only

Unleased 0.89000000 1.00000000

TOTAL GAS ESTATE 0.89000000 1.00000000
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Exhibit "E" Ese QernSN
'VAN Ha. V~1'l6

Tract Lessor
Interest Within Gross~

Lease Status Unit ln Unit

2 Stephen Rasnake
Unknown Heirs

Gas'Estttie Only

Unleased 0.89000000 1.00000000

TOTAL GAS ESTATE 0.89000000 1.00000000
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