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BENNY WAMPLER: Good morning. My name is Benny

2 Wampler. I'm Deputy Director for the Virginia Department of

3 Mines, Minerals and Energy, and Chairman of the Gas and Oil

4 Board. We'l get started with our meeting today. I'l ask

5 the Board members to introduce themselves.

MASON BRENT: My name iS MaSOn Brent. I'm frOrn

7 Richmond, and I represent the Gas and Oil Industry.

MAX LEWIS: My name is Max Lewis and I'm from

9 Buchanan County. I represent as a public member.

10 SANDRA RIGGS: I'm Sandra Riggs with the Of ace of

11 the Attorney General here to advise the Boa

12 CLYDE KING: I'm Clyde Kino from A ngdon. .'.=.: a

13 public representative.

14 RICHARD GILLIAM: Richard Gilliam, coal ndustr

15 representative from Abingdon.

16 BOB WII.SON: I'm llob Wilson.

17 the Division of Gas and Oil, and Principal Exec-.t.ve to

18 Board.

19 BENNY WAMPLER: Thank you. The i~rat :t m cn

20 agenda today is a petition

21 for pooling of a coalbed ...ethane .;", =: doc,

22 10/19-0756, continued from October. . don': se*

23 here for that.
I'l go ahead to he wx anenda 'm

2

24

25 petition f rom Columbia Natural Resources for. a well: taf ie-„,



2

3

13ENNY WAMPLFP: Opposec, say no.

(No audible response.)

BE31NY WAMPDER: You have approval.

The next item on the agenda is a petition from

5 Pocahontas Gas Partnership for pooling of a coalbed methane
6 unit under the Oakwood Coalbed Methane Gas Field I order and

7 identified as R-37, located in the Garden District o

8 Buchanan County, docket number VGOB-99-11/:7-0754. We'd ask..'i9 the parties that wish to address the Board .. thrs ma er to
10 come forward at this time, please.

12

ffRRK SWARTZ: Mark Swartz and Les .-".=" ngtcn.
BENNY WAMPDFR: The record will shc. ".here ar«=

13 others. You may proceed.

14 RK SWART7.: I would move to... hat the =caro
15 consider consolidating the matter f1 at was .; .":c
16 next four items. So, that woulc be decks .. rbers
17 and 7. The matter that the Board -„"-:callas
18 pooling application. The ne«.t four

19 that...they'e all been pooled beset *nd

20 modification. The unrts a" ai.'. =-;..",.'-,.::«:a

21 group and the next four essentrally rnvo'.ve the
22 The numb« r of folks that are n r«. tccay

24 use of our time to kr ~ id of 9 ."! '...,c«'h«: .,nd c;v«" -s~„sesmei tj

25 on«, full chance to air <he'„r v!ews, l w«',,',,'1,-x,xa'. i~1

18



I the...with regard to the repooling of the four units, the

2 reasons are as follows: With regard to S-36 and T-36, there

3 has been an ongoing debate with Mr. McClanahan about his

4 western boundary of his tract and we have replatted that

5 showing all possible variations and permutations that we 1.ave

6 been able to identify and there's going to be a

7 recommendation that we simply escrow that because we don'

8 know where that line is. So, that's why hose two u,. ts are

9 back on the docket.

10 The other two are back because the intere " == the

11 folks who we'e seeking to pool in R-37 was lus ...isse '. We

12 thoug!.t we had a lease from them and we neeo o pool ".he.i

13 the remaining...in the other wo units. Sc, ha 's '."., these .

14 four units are back before you, havinc been pooled be cre.

15 PENNY WAMPLER: So, are yo" suoges ..c

16 6, and 7 be called together?

17 MARK SWARTE: Yes.

18 BENNY WAMPLER: Okav. Any obit cti;n

(No audible resoonse.',

20 RFNNY WAMPLER: Hearino non , he Scar

21 ahead and call---.
22 FRANK STACY: Sir? I'm scrrv.

h

23 S...you said R?

24

25

CI YDE KING; R,

13+NNY WAMPLER: jhe on . ca. jr d



2

FRANK STACY: Thank you.

BENNY WAMPLER: He's suggesting that I go ahead and

3 call the otl'.er four items which he's saying are the same

4 parties involved, and if there's no objection to that, I'm

5 going to go ahead and call those so we can just get the
6 issues on the table and deal with them.

7 FRANK STACY: Okay. Thank you.

8 BENNY WAMPLFR: So, we'l deal with them separately.
9 So, I'l go ahead and call the petition Pocahontas gas

10 Partnership for pooling of coalbed methane un'dent:5'ed as
11 S-36, that's docket number VGOB-98-03/24-0526-02, and alr- !
12 the unit identified as $ -37, docket nvmbe VGOB- 98-04/2'—

N

14 03/24-0625-01; and unit identified as T-37,
15 VGOB-98-04/21-0650-01. We'd ask the parties hat w sh tr.
16 address the Board in this matte o come orwa,r ;:" th.'s
17 time.

18

19

20

21

22 if we

23

(Parties come forward.)

KENNETH OSRORN+: Mr. Wampler7

~WAMPLFP,: Yes, sir.
KENNETH osnoRNE: Does the Board hav.

video record this7

!

u r

24 KENNETH OSBORNF.: Thank

25 BZ5~285P~: Since we have a n,;aber -„ n r



1 that will be speaking, I just want to remind you that it will

2 be real important for us to get a good record, that you

3 identify yourself when you are talking. Okay?

FRANK STACY: Okay, sir.
BENNY WAMPLER: Each time so that the reporter will

6 be able to do that and keep a clean record.

(Les Arrington hands out exhibits.)

MARK SWARTZ: Could you swear, David, for me,

9 please?

10 (Witness was previously sworn.,

12 I,FSI,IE K. ARR INC;TON

13 having been duly sworn, was examined and test fied

14 follows:

15 DIRECT EXAMINATION

16 OUESTIONS BY MR. SWARTZ:

17 Q. Les, I'm going to re...ind

18 st.ill under oath.

19 Yes, si"
20

21

(r(ho do you work f

Consol.

22 Q And a "e a11 " c c n a- ' ~

23 applications made by Pocahontas -"as Partners..p'.

24

25 n.

Yes p they a

Dld you ei .her F I'sr, r . ".,1;"-.e



1 preparation, of the notices, applications and ezhzbzts in

2 these five units?

A. I have.

Q. Did you srgn the notices and the

5 applications for all of the units?

A. Yes, I did.

7 Q. Is Pocahontas Gas Partnership a virginia

8 General Partnership?

A. Yes, it is.
10 Q ~ Are its two partners Consolrda 'n Coal

11 Company and Conoco, Inc.?

12 A. Yes, it is.
13 Q. Who is Pocahontas Gas Partnersh reo es" nc

14 be designated by the Board as a designated operator?

15 Pocahontas Gas Partnersh

16 Q ~ Okay. Is Pocahontas Gas parte. rsh.=

17 authorized to do business in the Commonwealth?

18 A. Yes, it Is.
19 Q.

20 have a blanket bond on file?
21 Yes, rt does

22 Are the respondents e)ch o ..es~
un'3

listed in the notice of...ir the "o
24 hearing?

25 fl, Yes, 1t:s.



O'P'Tele
$
'

Q. And are they also listed in the Exhibit B-

2 3?

A. Yes, they are.

Q. And with regard to T-36 and S-36, there are

5 revised Exhibits B-3, are there not?

A. They are.

Q. Okay. The...did you mail copie ....or.-.a'1

8 notices with regard to each of these five units?

A. We have. That was mailed cn October the

10 18th, 1999.

Q. Did you publish?

12 We did. In the Bluefield 6
''

y elecraph cn

13 October the 23rd, 1999.

14 And what was published "
15 of the units?

16 The notice of hearin=.

17 Q ~ All right. Have yo . led

18 Board copies of the retu n receipts and,3

19 the status of all of he mailincs?

20

21

22

23

We did.

Do }on 'iant 'tc ad .

No, we do not.

Do you wish o ci..il.s any.

24 No.



1 we'e going to be dealir g with haze

2 A. Yes.

---are you seeking

4 coal, oil and gas interest?

With regard to R-37---?

«

to poo'9.942029
I
«

I

Yes, we are.

Q. Okay. If you turn to E
I
IXhlol B 3 «J r.- '?

7 let me show you here, it appears to me that we need tc ad '

the word coal?

10

A. We do.

Q ~ Okay. So, will ycu ".". 'ester =

11 revised sheet?

12 Yes, we will

13 Okav. So, it shou'c

14 not just oil and gas fee, but coa , c

15 Yes...yes, «shoulc

16 Q ~ What is the sta s «

17 oil and gas claims concern'ng 8-?I?

18 It s under leas«.', ans ! «
'c«««'9

that. unit, we have a IGG» c I that

tea�'0

21 97.60359 of the ci'nd
22 ga s cia ims ".

23 S-36, . n~«d «!

24 and a P«vis«.d Exh'.bit A, pag«

25 O. Oh, ok a'7 ~

4



A. I'm sorry,

Q. All right. And what does that ind'ca e tha

3 you'e pooling?

It indicates that we'e p

10

Q. Okay.

CLYDE KING: Is that S-37?

BENNY WAMPLER: 36.

MARK SWARTZ: 6.

LES ARRINGTON: 6.

5 the coal interest and 87.34075% of the oil

iling 42.82825% of

and gas interest
1

I

1

1

11 CLYDE KING: 36.

12 Q. Okay. And that you filed with the Board

13 today?

14

15

I have.

Okay. And what is the status of

16 remainder of the coal interest cia'ms and the "..'. inc =a:

17 interest claims?

18 That is under lease.

20 leased?

So, 57.171758, o. esasple.

21

22

23 interest

24

It is.
And l2 plus careen". of the os I atd

It ls. W'h a 190k of th«" trail

25 leased.



Q. Okay, 8-37, what's the status...what needs

2 to be pooled and what has been leased for S 37?

4 methane leased from the coal owners

Q

7 gas interest and

Of the oil and gas?

1

A. Okay. 537, wa have a 100? ci the coalbed j

I

I
I

Okay.

t rjj. And we have leased 50.70604% of the o l ard

we'e seeking to pool 49.293966. 1

1

Q. i

A. Of the oil and gas an crest, yes.
j

10 With regard to T-36, what -'he tat"-" c

11 leasing in that unit?

12 Okay. We have a coalhec me bane .'ease

13 the coal owners for a 100% and we have 4 279461 =,'h~- ot 0

14 and gas interest leased, seeking tc pool 2 . 2:'.2'.

15 and gas interest and we also have a 00i o!

16 under that unit.

17 Q. Okay. With reoard == .-:-'.what';. the

18 status of the leasing?

19 A. We have 1006 of h . ca;,woe" o .. t; a '„'.,'

20 methane lease!1 and 93.825'*. of

21 seeking to pool 6.175K of

22 Q, Okay. What lease ter ..-: would; cu cf fez

23 today to the outs anding . clean,.d

24 A.
ij

25 acro for a coalbed me bane less~ w'. th

h6



001 Q

Q. And that Sl per acre rental would be payable

2 until production commenced, correct?

A. Yes, it is.
Q. Would you recommend those terms to the Board

5 as appropriate t'e inserted in the deemed to be leased

6 provision?

A. We would.

In each of these five units, are we talk'ng

9 about an 80 acre free well unit under Oakwood I?

10 Yes, we are.

And is it true that S-36, S-37, T-36 and T-

12 37 have been pooled before?

13 A. They have.

14 Okay. And R-37, this is first pool?

15 A. That's correct, it is.
16 And what you'e seek ng to pool and dere cp

17 would be all coal seams below the Tille 'as ca Iy down

18 the Pocahontas Three Seam, correct?

19 A. That's correct.

20 Is the Pocahontas 7'hr Seam the ;erect seam

21 of the wells, the targe ed depth?

22 Yes, it is. Yos, xs. I'm sorry.

23 Q. With regard to the number cf weI Is in the

24 units and whether or not any of them requi.re a Ic"4

25 cvcop ion, does the plat for Exhibit R-I indicate «hat theta



I are three wells in that unit?

A. Yes, it does.

Q. And that one of them is out of the drilling

4 window and would require a location exception?

A. R-37?

6 Q. Yes.

7 It does. I'm sorry. R -3,C

& Q. Okay. Is it to he southern...is '= ..e

9 South of the drilling window?

10 A. Yes.

Q. Okay. S-36 has one welI. In '"., is hat

12 correct?

13 That's correct.

14

15

16

Q ~ And it's within the d.' linc un

It is.
BENNY WAMPLER: On R.-37, yc.. said.... re.'„.ere

17 said one well is outside the deil'in, win 'cw

18 LES ARRINGTON: Correct. Nc, .here'7

19 sorry. There's t.wo.

20 MARK SWART&: Oh, ''... sor

21 you.

22 Q.

23

24

R-378 and R-3?C.

Okay. And w<" h regard ", . - ?I. Aew

25 wells7



A. One.

Q. And is it within the drilling window?

A. It is.
S-37, how many wells?

Just a minu e. I believe it is two.

6 There's two wells in it.

10

Q. And where...are they in or...in or out of?

A. They'e inside the window.

Q. Okay.

DANNY McCLANAHAN: I would like to d sagree .- th

II that. There's not two wells in that unit.

12 BENNY NAMPLER: Danny, if you will identrfy you self

13 for the record.

14 DANNY MrCLANAHAN: My name is Danny McC anahan ano

15 I'd like to disagree with that. There's not two well

16 that unit. S-367A does not exist.

17 (Swartz and Ar ington confer wi"h v*ch

IS DANNY McCLANAHAN: And you haves'; even

19 S-37B showed on the map.

20

21

(Swart.. and Arrington confer " th ach

MARK SWARTZ: Lea, iS there a mradea"

22 of the two wells shown on the pIat?

LES ARR?NC'TM: Yes, here rs and

24 37B. S-37A actually...R-37C that was, shown on P,-l was

25 replacement well for S-37A.



A. One.

Q. And is it within the drilling window?

It is.
Q. S-37, how many wells?

Just a minute. I believe it is two.

6 There's two wells in it.
And where...are they in or...in or out of?

They'e inside the window.

9 Q. Okay.

10 DANNY McCLANAHAN: I would like to disagree wrth

11 that. There's not two wells in that unit.

12 BENNY NAMPLER: Danny, if you will identzfy ycu self
13 for the record.

14 DANNY McCLANAHAN: My name is Danny McClanahan a..d

15 I'd like to disagree with that. There's not wo wells

16 that unit. S-367A does not exist.
17

(8

(Swartz and Arrington confer wi h each c her.>

DANNY McCLANAHAN: And you haven't even gc en the

19 S-37B showed on the map.

20

21

22 of the two wells shown on the plat?

23

(Swartz and Arrington conf..r w'th each other

MARK sWARTE: Les, is there a misdeslcnat'. n of

LEs ARRINNTON: Yes, ~here is and ;;. shou;d be S-
24 378. s-37A actually...R-37C tha" was shown on R-3? was

25 replacement well for S-37A.



DANNY MECLANAHAN: Well, it' still not there,

2 though.

LES ARRINGTON: That's correct, Danny, it isn'.
MARK SWARTZ: Is it proposed to be drilled---?

DANNY McCLANAHAN: Why are you showing it...what I

6 would like to know is why you showed that it's thereg

MARK SWARTZ: Just a minute. Danny, you will have

8 an opportunity to cross examine my witnesses as will

9 everybody.

10 BENNY WAMPLER: Absolutely.

MARK SWARTZ: You I.now, if they want to tests.'y,

12 I'l try to let them finish and, I think, yo know, tc ;ove

13 things along, I'd like to finish the direct and they can ha.el

14 at these folks, you know, for the res of the day.

15 DANNY McCLANAHAN: Well, I...I'd like to cc ahead

16 and break it up in single units then so tha way we
wcn'7

it all together and get this information confused. That way

18 we can run them off one at a time. I mean. I'e ot ail day.

19 I don't know about you ali, to take care of this tsattcrr and

20 I believe the inkous Ho ne heirs rs h re o s ay all cay,

21 t oo.

23 estate

MARTHA WILLIAMS: I'm Mar. ha Wi ll ians, he'. ',
I'm the granddaughter of Linkous Horne and : eg.ee

24 with Danny. If you'e not goinn ..o give: = tim O ~rPiain.

25 then break them up and do them one at a time,



DANNY McC ANAHAN: At one at a time. Tna ' right

BFNNY WAMPLER: Well, we'e acing to give you time

3 one at a time. In fact, we'e called them all---
MARTHA WILLIAMS: Okay.

DANNY McCLANAHAN: Well, but he'...he's presenting

6 all of this information at one time and it's overwhelts ng s

7 and I mean, I don'...ain't nary one of us a la rye . So,

8 we'e...we'e fighting this and doing the be'" . e can tnen

9 MARTHA WILLIAMS: That's right, Mr. Wampler.
l

10 We'e...I'm a diabetic dietician. Danny has orner "nterests.

ll We have various careers. We'e not an atrorn~y like Mr

12 Swartz, but we are educated enough to unde ta..'..d deal

13 with this. we just...we just have interest in her

14 DANNY McCLANAHAN: At one at a t'me.

15 MARTHA WILLIAMS: We'e no- ...we'e
16 counselors. So, we'l need i" broke dc.

17 BENNY wAMPLFR: Oh, we''o tha

18 MARTHA WILLIAMS: Thank you.

19

20 DIRECT FXAMINATICN PERI irE,

21 QUESTIONS BY MP.. SWARTR:

22 0. Mr. Arrinqton. can ycu te.'.
23 ~nether or no there are wo wells either a!; aov Sr:'„'„wd

24 proposed to be drilled if un.t S-37,

25 A. There is two wells. and qui e frankly,

31



1 that's my mistake. On S-37A, it should be S-37B.

DANNY McCLANAHAN: Where is it at, S-37B? Can you

3 tell me? It's not on there.

LES ARRINGTON: That'---.
DANNY Macr.ANAHAN: only well they a e is up there by

6 the church house, on past the church house, and tha" rs FGP

7 S-37. There's only one well in that unit.

SANDRA RIGGS: They'e proposing two »elis 'n the

9 unit and they'e showing where the two welis will be located,

10 or are located, if they'e already drilled.

11 DANNY McCLANAHAN: Well...weil, by the'r dep.ct;cn

12 on the maps, it shows the wells has al eaoy teen dail'ed.

13 proposed well is supposed to be s1 owed di crest, .=a'a-...

14

15 DIRECT EXAMINATION RESUM S

16 OUESTIONS BY MR. SWARTZ:

17 Q. With regard to T-36, hcw many we.' e

18 proposed or drilled in T-36?

19 A. There is...within that un t, there is two

20 well, T-36 and T-36A, and qua e frankly, ".dc t knew why T- 1

21 36A didn't show up on this mao. ." Is nct ''=. .."ho~c cm tt~is

22

map�.

23

24 for this unit?

Okay. Bu there's a a~cond wel" p-~ "aadl

26 Yes. ~ ~ Yea ~ sir 1 '1on" I e" 'w what



1 why that didn't come out.

4 tell you

Q ~ Okay. And is it...is it with---?

DANNY McCLANAHAN: I'l tell you why. I'11...I'l
why because it's too close to the boundary---

6 drilling unit?

10

5 Q. And is it within, or without, of the

7 BENNY WAMPLER: Danny, I'm going to ask you t o wait,.

8 I'm going to let them go through and do theirs and then I'm '

going to listen to you.

A. It'"--.
Q. Or the drilling w ndow, I mean.

12 CLYDE KINCr: Excuse me. Can sk a o .cation, Mark?

13

14

15

16

RENNY WAMPLER: Mr. King.

cLYDE KING: I'm sorry.

BENNY WAMPLER: Go ahead.

QLYDE KING: The S-3?A is not S-3?A then.

17 It'l be an 5-3?B, correc

Q. Now, in T-36

19

20

A. Yes, sir.
Q. Okay. Do you 'know whethe or nc. the second (

fl

21 well is inside or outside of the drilling wind w?

22 'it ia Outaide the drilling winstr an

23 you'l notice right where he 3B is on the p1a:. is say

24 has a tract 3B inside the sguare. You" see ",he re&a

25 ending, Right at the end of that road is where sh: sNeii



located. I don'... I don' know why it drdn' shel<

Okay. And that would be I-3---?
3

Okay.

And you' representi..g teata...as an existing well?

It is there. Yes, don'' know
didn't show up.

And if we turn to the cost est?mate
10 regard to this unit, it shows two pe

not?

12 A. It does.
13

And drillino date
14 Yes, it does.
15 Q. ---and depth?
16 Yes, sir, it d es.
17 Q. Okay. So, It's on th ...—,". th cast
IS estimate, but not on the plat?
19

20 Es t.hat c r c,.
21 That's correc.

Q. Okay e"
wel ' sr either aire ldy



I Q. Okay, is that wrll inside or outside of the

2 drilling window?

A. It's in the drilling wrndow.

4 Q. Okay. Now, with regard to the estimated

5 cost of the wells and the depth, or average depths, of the

6 wells, with regard to R-37, what is the cost that would be

7 the participation cost?

R-37, the average cost of those wells s

9 6244,923.60.

10

12

13

14

And the average depth?

Just a minute. 2,207 feet.
What is the participation

S-36 is $245,015.

And the deoth?

C

15 2, 075 feet.
16

17

18

S-37, wha't's the parclcr

5244,763.62.

Is that an averace?

19 That's the averaoe. Ye -,

20 What's the averaoe dep«h

21 37?

22 A. S-37. Average ".s 2 320 fee'

23

A

25 ( T-37, wha 'n th«pate ". «Ipat 'n tee'



3 wells is what?

$ 246,826.60 on 37

Okay. The targei

Pocahontas Number

and it." depth is 2,267
j

formatro.. fo ala or these
~

!
I
1

Three

Scram.

And do you seek to develop oas from a'' o

6 the seams from the tiller on down basicaily?

Yes, we do.

Okay. Today, have you filed am,ended plat

9 with regard...with the Board with regard ' un''.."= 8-36 anc

10 36?

A. Ne have.

12 And those would be '"., ke = lect. ="..

13 exhibits for those two units hat has - :, le .'. ccr etta =- o

14 a list that you'e g'ven t.he numwer oday?

15

16

Yes, it does.

Q. Okay. I we leuk at

17 with the plat for uni" .- 6.

19 There rs a act o,.

20~ is tha,t Nr. McClanahan's or a p rt

21 tract?

22

23

24

Ye, 's,
'km Y.



vÃs 1 8

1 plat for S-36, does Mr. McClanahan's tract also cross over

2 into unit S-36?

3 Yes, it does.

Q. Okay. The S-34 u; , .[ you we e to set

5 sort of on top, it would close the tract?

Yes, it would.

Q. And on S-36, a portion of Mr. McClanahan's

8 tract is shown as tract 3C, is it not?

A. It is.
10 Okay. And both of hase "'"n-ve an

11 addendum?

12 A. They do.

13 And is that an eefor o s...—.=.,ar.rr-

14 discussions mapping and history of the 'aters I.-ne

15 Yes, i is.
16 Q ~

17 let's stay with

18 and we'e goe a

Okay. Mow, there a e a so...atd
the revised plat to T-36. te..'-. vt a tract ?All

tract 3A-l, correct?

19 Me do.

20 And a 3A-2»

21 That's orre

22 And '" hat an e".fort

23 calculu . the pere ntage in the un>. .-.: areas ."., di»„ t«

A

25 Okay. Co you have a tee",. mmsda. Iv: fv.r



vaaslt

\ . W "vvunvfvSvsa

1 Board with regard to whether or not escrow would be

2 appropriate for tracts on either side of those disputed

3 lines>

A. We do.

Q. Okay. And what's that reco...,.endat. oni

We recommend that all of this nve e t be

7 escrowed. One, due to it'...that i 's a conflict. nc c'a:m

8 nobody matter who owns it, o what orl and ca'r ner v.„wn

9 with the coal owner; and nunuber two, due to tne bounder,

10 dispute.

Q Okay. Are you able todav to ce".v'y

12 Board which of these collect'onvs '.'.-,.uted: 'hes

13 correct depiction of the deedg

14 i am not

15 Q. Okay.

BcNN WAMPLv'R 1 e
3A-'7

disputed lines, is that correct.

18 MARK BWARTZ: Wel', actus'v'., v.'.u a.'". ccw'vv'v.v

19 7-36.
y WAMP ", '*"

MAvRK RWAR:7,:

nwBNHY ÃAwwn'.. "": .—36.

25 hlqhl ioh" evl ir blue "s tive f it sv



DANNY McCLANAHAN: Let me see.

BENNY WAMPLER: That's the line tl.at moves more

3 toward to the 3A tract.
MARK SWARTZ: Correct. Correct.

DANNY McCLANAHAV: Yeah.

MARK SWARTE: That was the first one . the

7 the addendum, that's referred to as the 5 """ 'e. Dka,, 1

8 Then I'e now gone to the other srde o" the 'e
9 that would be the second line. Then, when - I.null;

10 able to get a survey crew out ther cn the "= ;:;"'"cut
ll month ago, that resulted in the dcglec nd =:-.: ster

12 that then connects with a Dortlon o "he '. rn».

13 So, that was tl.e sequence here, a..d ess. Lt.all, -.-..-'e'c
14 reduced to here is simply reocrt'nc :.".=.=..;:"'Ae '„oc-t..-.-.r

15 of disputed lines that we are aware

16 addendum kind of fills you ',. c !
17 not able to resolve that dis ute and cbv: us:v ;.=.= c"

18 aren't going to resolve rt either, rut I::m, an e:-r; ov

19 standpoint, you know, we'e g"t a d;'" '.ed 1'e and

20 we didn't have a confl c bet» rn tnv c;. a-..o

21 coal interes , which we "', have,

22 needs to be rn . screw here unt..'h " it'.~s,

23 straighten out wherever that 1

24 agreement or a ludic'l deer~a. Ke haec- a."<»„"atmo,

25 know, and shown on "he teart !dvnt'if1cat1rn *, ha" was '",, e4



]
e

I today, you know, the acreag within those...those smail

2 pieces that we'e just talked about. So, you'e got an

3 ability to quantify that. Although I'm no s re '-„ r»a'l;
4 matters since it needs to be escrowed, but we have "'one that

5 and listed the people with claims to that because obviously,

6 I mean, the folks on the other side of th»: line are a

7 claimant to that acreage. The...and if you look at.. now

8 look at S-36, you know, a small px .ce of th.s » 5="= tec -rea

9 finds its way into the plat fo" 0-'6, wh;ch w -:1»ave sno

10 Tract 3C-1; and basically, it's the dog'ec o cp "ed

11 that finds it" way into, or a portion, th»at '."n»d .'t« «»av

12 into the unit immediately above and rt hac...rt also.

13 addendum which is essentia'ly the

14 circumstances and events.

15 At this point, i'e gct a „»»aw

16 Arring

17 minute just. because Danny or Dav d «mlles "..»" the vere on '"»:

18 ground blare, or do you want ", e tc
19

20

21

~RK SiiAS. 7. „.

DPNh f »«»step Std, a «r»» *. '4',»»»'»
I

22 be bo ter to finish with

ZEZ~KiRM: Dray.

~k~f~t'l e «r d "7» n «, «««v «»»I

25 p opia question-"-



f1ARK SWfk1iff: Okay.

BENNY WAMPI ER: ---that test'ony. Haw many . elis
3 are in T-36? This plat shows one.

9

io/

JrES ARRINGTON: It shows one and---.

BENNY WAMPLEII: Do you have two pe mits.
LES ARP,INGTON: I do have two permits and there are

two wells drilled and, again, as I said in my or

testimony, if you'l look right wnere '- ha on the plat the
tract 3B. Do you see my road going cut ":,'nd nc? It'
right there at the end of the road and

up

12 f1ENNY WAMPLFll: And which per... t - ', at? .", tha
13 4238 or---?

14 LES ARRINGTQH: That ""ll be J 'A.

15 I'l have to flip to tha number.

16

171

(Mr. Arrington coks h" .uon

BENNY WAMPTFP,: I bink ..C we .,a, Sr-.w

18 testimony on that, we need to ce the perm,',, nu".der I":.at
19 we'e tel kino about.

20

21

LES ARRINGTO'i

RAMPS nfl,

22 LES APRINGT~F. ves

%HLER And.

iZ~SRP~XNL: Yes ~

QFRQJQ~~'": O<ay. I a say Tt .

41



DIRECT EXAMINATION RF.'SUMES

3 QUESTIONS BY MR. SNARTE;

Okay. Now, has the...with ceca d to tne e

5 two revised plate that we have been talking about---?

A. Yes.

7 Q. ---have you also filed revised t ac

8 identifications?

9 Ne did.

10 Q. Okay. Let'...let's look --, -:" exaro e

11 the revised tract identifications concerning th = pl

12 Okay?

13 Uh-huh.

14 Q ~ And if we go to :"ct 3A, that

15 McClanahan as a surface owner, does it nct?

16 A. It does.

17 Q ~ Okay. And does rt also show Mr. McCianahan

18 as...as an oil and gas c1aiman

19 It does.

20 OkeV. Si h eua "d 'A"

21 on t1".at conflict area?

22 A. Nell, auai.n, Darr. ' ""'a"aha" rs a sur aces I

24 either be Linkous Borne hears or the Thn ..as 8 .Iwe'„I"1ha

25 oil and gas.

23! owner and oil and gas cla1nant there. Noweve..; ccu".d



Q. And with regard to coals

The coal under al,l of these tracts is

3 NcGuire/Hurt l.airs.

Q. Okay. But the Linkous Horne heirs, if my

5 memory serves me correctly, dispute that NcGuire and Hurt

6 owns the coal as well?

A. That's correct. Oh, I'm sorry. Yes.

Q. Okay. So, that would also be in conflict?

A. It could be.

10 So, that is disclosed by the - act...
11 those claims are disclosed in tract...in regard to tract 3A-

12 I, correct?

13 Well, the coal interest .s nct shown as a

14 conflict there.

15 Q. Right..

16 It is shown as Hu ty!sc -"'e, c thew nave

17 made that claim.

18 Q. Okay. And have yov, done th" =arne

19 3A-2?

20

And then if we were o 'ck at ".He .ac

22 for the revised plat and revised "rect IT '. " 8- f„would ww I

23 find the same kind of d sc" s"ion of c.'arse

24

25

I 'I Yes, you woold.

O. Okay.



BENNY WAMPLER: We want a revrsed plat reflecting
2 the wells.

LES ARRINC'TON: Yes, I'v already noted that.

Q. The last two things. Is it your oprnror

5 that the development, as depicted on the va ious plats anc

6 describing your testimony, is a reasonable plan to 'evel

7 the coalbed methane for all owners and ", laimants nder tne e

8 five units?

10

Yes, it is.
And would you recommenc the same

11 Board as a reasonable plan of deva'opment to ", rctect
12 correlative rights of all folks and preven" p:;y, cal atc
13 economic waste?

14 Yes, we would.

15

16

17

MARK SWAR.?; Ti..at's all .: have of Les.

BENNY WAMPI.FR: Danny?

DANNY MrCLANAHAN: Okay. Mv na..e

18 McClanahan agaic,. I'd li !.e to adc!ress ". h, Brac c,

19 I would like to ask, is thrs a skandard tow ."cr theta to
20 out here? Is that standard?

21 BENNY Wawp~v I"' " =n e ~ z" - " scar '
22 prescribes.

DANNY M cLANANANc Well wha ...'w.
24 being is I'e been told before that '!,.ey don" have '!e.

25 certify pints for he force pooling.



1 bothers me is on S-37 and T-37, if you'l go dc n to l ne s

2 and read that, it states that they're submitting cer- fied
3 maps by a certified engineer. Also, on over n there,
4 will show on number seven the same thing on those two uni

5 Now, on T-36 and S-36, those numbers don't say any hing

6, a certified engineer. The two afo ement oned ''c'ls .".'

7 certified plat maps and I want to 1.now ''', ne ar
8 letting these people approach them with

certified? And as he stated, me and ":". ". eng ..eer
surveyed my property and the pre depi

deeds, as in before they had it showa 's ".urvevad anc

hadn't never been. So, you know, thc

13 to their discretion. l believe hen ''e ." csee
14 June, Mark kind of jose wen n by that when ;: 'sie S .-..m

15 explain that to you. Be ent ahead anc ::' ";..ttc- c- me

16 forth with these exh'its '" 36...T—3 6 anc ."- ' stoxu: c

17 interest. This was the oni = c:rd th>t they paesan:e-
18 before th Board in tune

19

20 he witness. Really, you'e...ycu": -...;.-,-";:
21 testifying and ha we real.'y

24

examine Les Arrington on h"'s ice;,ronv ", i e -„, ".,-" «en; < o

.-, t. r a i 9h '

lh315f1y YcCAA~~': brnkay.
" wa .'„".c vs,ow mtw t aa

25 why they'e shying my property as not bx.ing aw.vsse w44x-



1 yourself was out there and they surveyed it.
LES ARRINGTON: We did not actually survey your

3 property, Danny. We located points and fence lines.

DANNY McCLANAHAN: You run a ring all the way

5 around my property and tied it in to another point. So---.

LEs ARRINGTON: We did not...we did not survey your

7 property. We surveyed what we found in the field. As you

8 know, that was what we were looking for zs coz..ers and

9 information and our maps depict exactly hat e oid find

10 the field and what has been shown in the pas

DANNY McCLANAHAN: Who...and who he:ped you. 5>nd

12 that in the field?

13 LES ARRTNGTON: Why, you---.

14 DANNY Mr CLANAHAN: You as try n" "- co nt tees

15 out to this man here that didn't even certain o mv deed

16 had to go to the library and get a tree...a t ck cn tree

17 identification where it calls for the...let —,e se

18 remember the name of the tree, but there's .-;..'., Iwc cf these

19 in my holler and Les is wanting him to shoot cwn thrs fence

20 and that fence and dcwn that fence. Now, ;.'ou ,e a survey

21 crew out there and ie in o cne po'.r. and star settznc; p

22 and running down my 1ine, that's s. zveyed. It waodn* . Izo'ken

23 from deeds. I...you. knew, ...I +""'t k"r w hcw y -.,":«ea

24 that down. You'e got a crew the spends wo ",ava

25 surveying my line. Now,



1 deed description. I can't go along with that.

BENNY WAMPLER: Do you---?

MARX BWARTZ: That's not a question.

BENNY'WAMPLER: This...is this the map you'e

5 talking about---?

DANNY McCLANAHAN: Yes.

BFNNY WAMPLER: ---that they...the plat that they

8 produced?

10

DANNY McCLANAHAN: Yes.

BENNY WAMPLFR: And you'e saying t1",a '". : surveyed

11 plat and he'---?
12

13

DANNY McCLANAHAN: That is a surveyed p.'at.

BENNY WAMPLER: And Mr. Arrington, ycu'e sayers

14 that's not a surveyed plat?

15 DANNY MccLANAHAN: Well, Dave Mille . dic yc'" su vey

16 that?

17

18

19

DAVID MILLER: Do you want me to---?
Manx BWARTE: That's f ne.

DAVID MILLEP.: We did...we dId pnrfcr-.. survey a cd

20 work in the field on it, as you

21 DANNY McCLANAHAN: And ther: hev re .-,"I'hr~ane
22 different. Like I said, I'e co-..e before .he Board hssfo;e

23 and the f ir st...June th 15th, co.pis ised about I;s se

24 as showing surveyed when they weren'. That fai'.s hst+ re;

25 that location title search and stuff Iike th+ . I ficer+d



1 the thirty some thousand dollars they keep charging. That'
2 another question on down the line as to how they can 1.eep

3 double charging for that location and title on one plat.
4 Sure, they can do it on one plat, but for each well have

5 pay that S30,000. I don't think that's right. You know,

6 we'e getting...we'e getting charged double for location
7 title on that. Can you...I mean, I still can'...I 1.even'

8 got an answer as to that.

You all was asking why the..e wells '" nct =. tne
10 because they'e within...they'e outside o the

14

They'e too close to the boundaries of the

another question. I thought all of he plat
plat or just the little going in G.. h4 '.;= c

BENNY WAMPLER: Are you asking

DANNY NcCLANAHAN: Is the 'ole
16 right here?

17 LES ARRTNGTON: The production unrt rs the
18 outside--'—

DANNY NcCLAMAHA11: '"„. nr",. asaxtu
20 production unit. I' askano about ",": E.'ats E't
21 period.

22 f10fiK SNART7.: Roid

23 in your hand.

QiXNNY Nc~Nfs1ftk'd: Ne,","", .we '... '. '.,"..",," -., ws a", „e
The law sta e. tha . To'u "e supg see te shw'



I existing wells in the scope of that plat and there's more

2 than just one well not showed on this plat for T-36A. As you

3 can see, like he showed you before at the end of that road

4 there is where the well was. At the end of this road,

S there's a well. At the end of this road, there's a well.

6 You know, this right here by them not doing that it...it
7 helps them in making your all' decision as to ' ttiat'

!
8 against other people's rights because 't's tco close o the

9 line. It's drawing more off from that line han '..o=io be

10 off from my unit.

BENNY WAMPLER: Danny, that's why ',". ? " Adcw

12 there. They have to identify any well that's .". tha wtndow.

13

14

IS

DANNY McCLANAHAN: But they didn'".

BENNY WAMPLER: They did th ough testtmony.

DANNY McCLANAHAN: You know, they is...they .s a 1st

16 of questions here, Benny, still... li ke i say, 2'e been

17 through here since June trying to ge" th."s cene and

18 to bring that back up.

19 You all ordered me into thi" order tn the ft

20 pooling, T-36 and 6-36 in June. . have ye. =", record a:.

21 saying they presen ed maps and i'e got he mine es. .they

22 didn't present maps. Right here as the oniy 'h'ng they

23 presented to you all at the Board n h~ i.'th and :.t has go...

24 the percentages down. It has oot me ownine eii of thoit

25 property, claiming all of their gas rights and the



1 right. They presented this and then they never showed no

2 maps. I'm the only one that showed maps at the June 15th

3 hearing. I wasn't aware...like I say, I'm not a lawyer.

4 wasn't aware I had to enter it intc evidence. I thougnt

5 everything that was said here was on the record.

BENNY WAMPLER: It is on the record

7 DANNY McCLANAHAN: Well, the didn'...tney did no

8 enter in there. All right. They first changed the macs cn

9 T-36A. That was the revision t!.at they say they made

10 BENNY WAMPLER: Wait just a secorc. Are yo

11 finished with cross examine of Les because tha.'' wha'e

12 need to...we need to get that finished.

13 DANNY McCLANAHAN: Oh, I'm f -.. shed on the=

14 Yes.

15

16

BENNY WAMPLER: Okay. And —-.
DANNY McCLANAHAN: And they st=11.. Ycu knew.

17 still haven' gotten an answer when I asked this man.

21

22

25

18 surveyed my property.

19 BENNY WAMPLER: Well, he's coin«: tal I 's I

20 next witness.

DANNY IrcCLA'.1AHAN: Ckay.
II

BENNY WAMPLEP.: And then ycu «an ask hl- meat"r",.s

23 Let me see if any of these o her folk.. have cuestrens

II

vENNETH osBDRNF: Mr. Namp1"r, ','m vena+(h
II

I



1 I'm one of the Linkous Horne heirs. Just to start with, not

2 cl.anging the subject, but I do feel Mr. McClanahan is

3 entitled to an answer which he hasn'. like he said, he

4 hasn't got an answer yet.

KENNETH OSBORNE: I'd like to know why the

6 modification in this unit S-37.

LES ARRINGTON: S-37?

KENNETH OSBORNE: Oh-huh.

LES ARRINGTON: I just need to flip Lack ti.touch my

10 notes.

12

KENNETH OSBORNE: All right.

LES ARRINGTON: I'e got---

13

14

1Mr. Arrington looks throuoh h.s no-es.;

LES ARRINGTON: The reason for he mcd'ca.t

15 T-37---.

16

17

MARK SWARTZ: S.
LES ARRINGTON: I'm so ry. S-37

18 stated in the R-37 unit. We le t ou" the

wa 'sar
Roya

19 W. Gillespie Estate thinking we had « lease

20 and that's the reason it has been repent d.

21 KENNETH OSBORNE: So, is the. pl r ap ..'h
22 thatg

23

24

25

LES ARRINGTON; 1.et me 1cck.

(Mr. Ar"'nq on look'""u *

RINGToN: okay. 8-37, 'e ac" val proper~y



1 locations, if that's what your question is, is correct. The

2 only problem on that plat is...as Mr. McClanahan stated, is
3 the S-37 well was permitted. S-37A, I'm sorry. That well

4 was permitted and we just couldn't get things worked out on

5 S-37A and we did permit another well, which :will revise the

6 plat and submit that.

KENNETH OSBORNE: This well, is this going to be S-

8 37B?

10

LES ARRINGTON: Yes, sir, it is.
KENNETH OSBORNE: And this ''s g -." to re'lie.

11 the plat map?

12 LES ARRINGTON: It will.

13 KENNETH OSBORNE: Well, this is a ouest.on I ", ess

15 it' considered as the Pine Ridge Road . We' .He c k. tw

14 a lot of people in here is answering ..ow, cr askrng ncw. and

li

16 who give Consol or Pocahontas Partnersh'p p r—..rss cn : c"t
17 the right-of-way in half and se- a wel' t'here. .hvrv var

18 a letter submitted to Consolidated Coal Company, a re-kstered 1

19 letter, asking for an explanat on of who. .-.. Iatt, cav»

20 permission to cut the r ght-of-way an half .,c "..:tns ve.,",

21 there and they asked very n eely wrth a f . er ay —,.;;;ce
22 reply and it has been well over i ccu. le o'. ",

tnth'r,c'3

haven' received any no ice. any word or

LES AR~: Fir. t Of al:,: atn': rmvneer
li

25 .'. tter; and econd of a!l. belier» ' yeu vl sitvd



S-36 and have seen what has been done there, that existing
right-of-way is open and in...and in much better shape than
it was. If you have a problem with how it is open, I will
certainly take care of it. That right-of-way is open.K~ QGli0EHE: That's not the question. That'
not the question. Number one, I'm sure we have a receipt
where the letter was sent. But what I'm a king is who give
permission to cut that right-of-way in half and put a 'eli
there?

10 Sir, that right-of-way is o, en a.
this time.

12

13

KKBJUEZH~',: That's not ouestion '.-.. ask ng.
I'm asking who give permission?

14 H~W~g: Well, you'e a. kino a quest. on that
15 says who gave permission to cut the right-of-w y in hei =

16 he's telling you it's not cut in half.
17

Excuse me. I'm ":I
18 ifE55EZU QZBREHE,: Let me simp.'' fy

20

21

22

of-way. It"s been ordereo to be taker. down by t.,e State
Police where Consol put up there and the gate

Si r.. you need you. na te
24 record, please.
25



Osborne.

1'',f111~~~: Thank you, sir.
3

The State Police went up there
and took the deed to show the right-of-way belongs to us and
tho g te ,as there and the order that they would take the
gate down. Consol put the gate up and it's still there.
It's locked. You cannot get through it. The ga e is locked.

iKH~ZBZ~: Can you hear...can you hear any of
that?

10 (Court Reporter indicates she is navin tro ble

12

13

14

15

16

17

hearing.)

M55'ALKS: You'e going to...if y u're going to
say something, you need to come forwa d where we can c . it
recorded.

fiffIfkY WAMPIFX: Let me ask you a ques'on. unoes
pertain to this well?

18

19

20

I t s o. his 'h of "way It
has got the right-of-way blocked, our righ -of-way.

tThere's a wel'n
21 I e weir rs rn he r'nh = waw
22 Down below the gas well, there's a cate across t1Ie read.
23 Consol put the gate up. Yy sister took h deed end .~ e
24 State Poller up there and they order d ConsoI o;.ake
25 gate down and the gate was still up and lucked end that'e:



about all I'e got to say.

BENNY wAMPLFE: Thank you.

BONNIE osBoRliJ: I'm Ronnie osborne. He says
that---.

&ENNY WAMPLEF': We need you to come over here. We

can'...these are not...these microphones---.

RONNIF. OSBORNF.: Okay. I'm Ronnie Osborne and he
said the right-of-way is open. It is openec, bu- 's moved. ',

10

Whose property is it on now?

121INNY McCLANAHA11: That's a valid ques icn.
LES AR~: The right-of-way 'oen. There's

12

13

an existing right-of-way down by our well .."Is ren
better shape and the gate that he's speaking

14

16

aware of that gate. However, that 's a Const dat" on oal
Company problem. That was done years ago.

MftRY HEENF,: No, it
wasn'7

No, i was ..c
18 LEs ARRINGTcQH: we had...We nad

ons had nothing to do with the gate. Ibat' a'.. '+e
19 opera ti
20 bottom of the right-o -way

21

22 summa r

23

is who

2S I thereg That's 3ust a simple question,

li

IKQLUEXU.~Cii11e: Mr. Arr:ngtcn,
give you...who give them per-,.1ssion .e do anyihine



LES ARRINGTON: We...yes, si . And we purchased a

2 we11 site at that location from the surface owner of

3 that...of that piece...of that tract.
MARY KEENE: May I ask a question?

KENNETH OSBORNE: Who's the surface owner?

LES ARRINGTON: At this...just a minute. - ca..'t

7 tell you.

MARY KEENE: Ain't we a surface owner when e cwr

9 the right-of-way?

BENNY WAMPLER: Folks, let me tell you.

11 can'..we can't run a hearing this way. ,ean e w n

12 to hear what you have to say, but wc have : get...we need

13 to...we still can'' hear you.

14 MARY KEENE: I'm Mary Keene a..d a .".':we a sur'.ace

15 owner?

16 BENNY WAMPLER: I can hear you ..ant to emplace

17 I can hear...it' not that I canw t hear, .".."' that

I8 can' get it on record. Okay?

19 MARY KEENF.: 'nell, we'e a surface owner

20 the road.

21

22

BENNY NAMpLFR: Go ahead and state Your name.

MARY KEENE: Mary Kee..e. Anc "' wt den' cw.i

23 surface, how do we own he rrgh -o!-way? ihat .: onIF «~<mtfle.. I

24

25

FRANK sTAOY: Mr. Cha'trna .,
MARY KEQKt And ycu 'tO'd h'-, he neied ;h«



we owned the gas and don't that cause confliction?
BELLY WAMPIZ11: We haven'...we haven'...we haven'

told him that at all.
GLARY KEENF,: Last...in June?

~B NNY WAMPIEE: No. He's a claimant.
SANDRA RIBBB: No, he's a claimant to the gas. Bu

that doesn'---.

MARY KEENF,; Well, that's what I...that's what

want to find out.

10 SANDRA ~:There's no determ'nat'=".". over
ownership.

12 BENNY wAMPLEE: The courts wi'1 have o date *..Ine
13 ownership just as the courts will have to determrne who ~-..s
14 the land.

15

16

KENNETH OSBORNE: Mr. I'ifamo'erv

BENNY WAMPI~: Yes, sir.
17 KENNETH OBBORN~: I think: askeo a a'ly

c18 reasonable question. Now, for a matter r.'h..";mp..rt ncy,
19 I mean, they should be able us to -, , th
20 there and give me a name of who they ourchased "." = f rem.
21 mean---.

22

23 'ight on

We looked

my memory there.

EEJQK22~sBDRNF;I okay.

it was A" lin Osborne.



I purchase a well site from him.

MARK SWARTE: Zt's in t.he application.

LE. ARRTNGTON: And 't's in our pe mit appl .at'on

MARK SWARTZ: No, it's in this pooling.

5 LES ARRTNGTON: And it's in here. The surface owner
(

6 is in here. We did purchase the well site fromm the,... They I

i

7 have a right-of-way down through the ....'-.."ri "ht-of-way

8 open and looks a whole lot better

9 when we got there. I did visit tha site ::" . " to

10 being drilled.

RONNIE OSBORNE: My point was,

12~ moved. It has been moved.

13 12BNNY MccLANAHAN: It' he "'h"—='- -." "--" *~

14 on somebody else's property ..d '= the pet.'e
15 property wants to stop them, thew ca.. st=o them frtn

16 that right-of-way because the;

17 the right-of-way.

18 BENNY wAMP" ER: Let m "x la

19 l are property issue , out 'de the ;uritu:ct;.-,

21 The courts have to sol;e t.hc,e kinds cf '".;".-„'-..;:-,oe

22 ork them out among you " lf. .h. R,..rd...;ou tn ~ w, : :»-:
23 sympathise with you and al;

kinds of proble,, for yo- .



Virginia, and heir to this estate and I just want to ask Yir.
Arrington. When you do these...when you purchase these we''
sites, do you not go to the courthouse and look up these
deeds and find out the right-of-ways ana ali cf th .-. t!;'ngl

LES IIZBZI1QLQH: Yes, ma'm, we do,

10

12
I

13

HAEZM~W IiiilfltL!ii Okay. Then 'f you de ''.': on =,
you know Arlin Osborne did not own the Pint :; doe Roe '.
you have been to the Grundy Court. house I'ke
pulled up this deed. So, are you, . eying th='" x:-n .
and purchased thas well site fror., Arian Osborne knc-":.9',
that he did not own it?

Q~EU~5i The su"face own d....r
Arlin Osborne.

14

15

~r,TIIA~li,lduTa~wi r m ta r no

right-of-way, the Pi..e Ridge, hat
16 deeds and named out the Pine R

Hathi ~IIT2: I'm...yo'noi ---.
Al l I ant

19

29

Board that you went ahead anc purchased
knowinc that it did not b .lon.,

21

22

24

arguing lw e perm3 'sauce a '. e *'- "a '

We can spend the»hcl.. day doing . and nc Offense ac;-e
al ', but. Voi, don' have "ur;sdI, '.: .n ' hcs ..;,sue,".
,, n in i'he . tat!it c pec'I ice ll ly



10

WILLliEfhl: That's determined by tne courts.
ELARK SWART7,: ---says that you are not to resolve

title issues. I mean, we'e had that...we'e come up =- lot.
If they are permitting or compliance issues here, you

they need to be over at the Division of Gas and Oil. I mean,

I...you know, it's not...it's not somethir g you can do

anything about.

MARTHA WILLlfitEB: We can spend 7 a cc... na down

here having you change these maps ever, ''mo we corn tc get a

force pooling because there's a disagreeme..t over he

boundaries . We don' have that time. iie'e I akinc dav off
12

13

14

from work. We need to get this se tied and we'i
tired of driving down here. This s like a twc and

hour drive each way.

a ~ a

15 BENNY WAMPLEP,: Ma'm, the oropcsal be:oze
16 nas been nere that they can't zeso:ve the
17 hey'e asking to pool all interest
18 interest is in there. And hen---.

19

20

~THA wI 1 I.IfELL'1 E The „':.. ".zut, Hz. Nan';.

fEENEIY WAMPEZZ: Okay. So, ycu "..:...,w

21 make sure you understood that.
22 KENNFTH~ELEZflZE Okay. Mz.

all inter st in the force noel'nc. zi,cht,

ILF NLEI.~ALE o:

EaLLIzlnTd~~v, ha, ~ aw, esi *, .w



BKBBXJQBZLEE T ha t ' r i gh t
K~&02KZK: And that means deposi t 8 amoun

dollars into escrow account?

M55j'~fiEiE3: Right. The proceed" from the
~N~miLII833~~3..I'e...yes, si r . I'e bee., ha "'no

now trying to get an accurate figure on tne..e escrc
and as of right now, the accurate fig' have s erc.
j ust ...Idon' understand ii they' s,shine

10 escrow accounts, then where xs the mccoy?

j18~g~P~; 11eiI, f you

12 that you'e interested in, I th'nh we carta
13

14

money on deposit and it's a producing eel', .-= = .". c:c acres.:.
to those records.

15

16 haven' we, Mr . isil son?

17

18 interest...l'm not certain oI'the da". ".
about a month and a hal

20 that and at that t ..,e the balar Ce Cn ', '.;:. art C.;:n, wa.-.

22 to---v

23

24

25

' '

wa i C..' I a ' ~a '

ciopo. It with " 'tc e stJpp .ntwl



1 money. But, you know, I...we c;n't...we don't know >ha

2 number to use. So...now, we do have a set of

3 use now and it will be put on deposit )ust as

4 an order to deposit it with.

BENNY WAMPLER: Do you understand tn

KENNETH OSBORNE: No, sir, I don'.
LES ARRINGTON: Su e. There has bee

nu nb rs here to

soon a '' ..ave

t?

so ma,.v

8 percentages that...at this...and I th nk i"',
9 may be T-36 also. S-36 I can speak to. That mo..ey

10 suspended, awaiting a final supplemental order :- be drafted

11 and aiven to the bank; and once that's done, ne;. wha e; e

12 money we'e had in suspense will be depos ted:.ith the bank

13 SANDRA RIGGS: In orde" to ca'c late th rc;a

14 they need to tie down these percen age interests baca .

15 don't know what percentage in crest tc depos .-. -.hat

16 because this is in the process of being amendeo.

17 changing, they can't ie do. n the numbers. ; ;. u see

18 I'm saying? They'e siting f=r hi order

19 additional work that has been done «ere

20 to apply that and come vp with h dcl

21 to go cn deposit.

22 BENNY WAMP~: Okay.

23 FRANK STACY: Yes, .". ' !st .
24 Stacy.

25 heirs.

I'm here on behalf ~!
1 [ ne d tw ~ the e is several

(2



I here. As a matter of fact., I'd go as far as sayrng everyone

2 mentioned on the docket. I do have a ccuple of questions I

3 would like to address with the applicants. The monies that

4 you'e not submitted, you say you'e going to submit. There

5 has been no money submitted so far, is that correct?

LES ARRTNGTON: That' correct . There hasn' been .
FRANK FTACY: Okay.

LES ARRINGTON: Just as soon as th'er
9 entered, we'l do that.

10 FRANK STACY: Okay. And ,.rarest o

11 assume they'e going to come on I ne

12 question.

13 I.FS ARRINGTON: That . onev: s '.-. a s s en e

14 I don't know the exact particulars abo* hat ccoun

15 FRANK STACY: Okay. Nho 's

16 currently?

17 I.ES ARRINGTON: in th s case,

18 partner.

19 FRANK STACY: Okay. So, ln o hc r w:ds. Ihe

20 applicant 's using he roney c rren

21 b in escrow?

22 L'ES ARRINGTON: That mtney ': ' a s .Penta

23 No, sir, it's not being used.

24 FRANK STACY: Oka . And y u .;'; ",;..".;ca . .c".C

25 to shcrw ha" I.t i. in a suspense acc un; ' ',', 4 Y,u



'sf
I I sa ., ' 5 I

a dollar figure, please?
IARRTN~: No, sir, I can'. I don'...I

certainly wouldn't have that with me.

fEANK STAEy.: Okay. Okay. So, no idea on the
escrow amount? On which permits have you all made

modificatrons in relation to, for clarificatio.. if : .-ay, S-

10

12

that you .-„.de

'" ore 'ocr f 'o
j

auc""

~2lZELNItfQH: Permits ———?

~FNK STACKS,: Okay. I'm sort
that you'e submitted.

J,ES ARRINGTO9: Are you talki no

that we done?

36, T-36, S-37, and T-37? I understood

modifications. Which particular permit:

14 EEANK STACY: Yes, sir, on the pool
15 JES ARRINGTON: Okay. Ne

16 modified the S and T-36 on, I bel.ieve, th
17 occasion Mr. McClanahan modif 'ed " on the 6: r.-.t . t tao; c-
18 And P,...the othe ones ence. wtth th. erupt.

20 the modificatrons and have hw- b .en
2!

22 ZEhfU5~ Oka . Hav~ thee 6~en a!Yet
23 th medi fications?
24

~ hey hav".

including the ILqyc



the Board that had been moved, that has been adv. rt'ed?

that correct?

T-36, that's correct

t 3 e
~NJS ~:Zt's not on the map that '..ave, is

That's correct, it is not. O.. -"a..d I

ZB213I~TZLCX'kay Now, I'm con'use.'x tha
Linkous Horne heirs have been notified that i" ha been
changed, yet it' not on the docket we '.". ".e, how
notify us---?

We---.
12 ZEI2IE< ~M: ---that the line
13

14

L~E22IGZQ5: We...we no" '
„.-'odification

being made to the S and ..-36.
15 ~IX~~: Okay. you nc:t ced
16

17

notified, you said, and I haven' seen ".". nc
That's what I'm not sure of.

1Z~~~'he publ feat
our...the publication is S and T-36,
exhibits that was pre unfed to th Boa:"'r -,".

welcome to t.hose.
22 ~~V~t&
23

QfjIIQ'~w-'II: Tnn na „' n'„c, „",;,".. v a. „'
gave you.



f2121KSMZKCX: No... I do?

BXHB~BBZ~: I don' know. I'm asks.ng;ou.Didn'...I thought he gave you a copy of what he gave the
Hoard.

10

I wasn'

this, or I should already have this? I' soar

got.

LF~1313iNftTQJU: That'...that's part of...i'm sor

ZBBES~ILO3': Okay. So, we'e ?ust ..o'' receivino
1

Yeah, th'" .. the ame th no w

12

13

LF~2KG2'QE: No, sir.
15~W2k1l2'Z: He should already have .'
SR~K ~~: Pardon me?

15

~IUGZQ~J: He nas got the ln'
k12LEMKKHTZ: R io h t .

17

LEZ.JQZIHQTQJN: Yeah.

I%US ~v': It sho~s a d I far - nt

19

20

E2B~QQv Ok a':
the «,od' 'ation is na . o rec

21
Now t«a"

22

23

24
'5

map...the line that's shown on h..;.ap
lin on the exhibi " he..e that vo....that

cv Th, 1 you ", „,,-av
RLKQXQB: Y s,



f2kABJ5 ~lk03'.: All right. And you have advertised it
in the paper with the changes? Is that. what you'e saying?

LER~EiBGTQB: We advertised anat line---.
XBZW35 ~M: That's on this?

SHIKAR'QH: What I advertised in the paper---
ZBEB~RLX: Is on the previous?

RES AII1IlWIILQH: ---was this unit beano...cominu uc
for a modification, T-36 and $-36.

F132IW~~: All right.
10 That plat was ..ot u1:I'hee

12

fitA55~~: I'm asking the Board
know in the coal fields. I'm not sur

13

14

If you modify an application, don't ycv. ha:e to r-adv
that there's an amendment or a mod'ficatio.. to tne

15 application?

16 Ilf235Y W2ktiP~: That'.
17 They...they advertised that they re o

Okay.

19

20 modification.

21 =o-

22

24

S~33tcaae ha'0 a r~
talking about individual tree «Ines with;n
unat.



~RANK STAC~: Right. They'e saying they't:e
2 changing the tract line now, is that correct---?
3 SANDRA RIGGS: Well---.

ZRANK S~: ---if I understood 13r. Swartz? He

5 was showing you that they were moving the tree" lines.
MARK SWARTK: Actually, what. we' saying

7 don't know where the line is and we'e sho ...e're
S you the options that we have been preset' .::", ;.nd

9 suggesting that it needs to be escro red. So, 1' t.ct mcv

10 a line . I' telling you I don' know here that : ine

11 be.

12
(

13

RRANK STAC:Y: Well, sir, ou ss, .—.. o esti
don't know the facts of where the 'e

114 certified...I mean, surveyed and ert'='==', hcw ca.n

15 'n a well with an accurate location anti ...w c.n vou oc

16 and escrow the monies into an account if ycu keep

17 the line and not submitting surveyed ...c; rti f .*'o ."r;.e.i„-
lS You can hold the escrow money. as itng
19 yourself to put into future oper'tions
0 the he rs for you nt" o sub„.it certifi

21 I designate the locat.iona and no" ".= esc".;w

22 as you receive 't

23

't v, yes s' ~ hat

Dkay, I * 1'.



FRANK STACY: Can you submit certified maps ano

2 you submit certified maps---?

MARK SWARTZ: I'l take... I'l take rt ='.. ".aces

FRANK STACY: All right, s

MARK SWARTZ: As I have said over and ove 9"it,
6 cannot certify that western line of he M Cl. canes

7 the reasons set forth in the addendum. : .-. cds o -e

8 settled by a lawsuit or an agreement

9 either side of that line. I have c, pt er "c

10 happen. So, I cannot certif; that '-.= .ieca se . e
-cr'l

where it is. If that line disp >te need:, '.: ."e re,"olvec.

12 needs to be resolved by the p opertl cwn:-rr.

13 control of that.

14

15 to this unit is an ident' lab'o.

16 order frcm the Board that cuantifies tne pmrcen:a"er.

17 ~ we'e addino the Royals her

18 d termined, the cacao'' ane ." wil'e a...icv: .. v;.

19 money with regard o this t;att

21 guestlon you ask d and nat s v:,t w -„

22 FP~ltIK srfk ".„Thr

26 where ".he 1in s a e at and lhey" ". ".." sv; - vtt tvv .



2 that the proper people are here to defend themselves. I
3 mean---.

SANDRA RIGGS: They know who the owner or. this
is and the owner on this side is and both oi I.o e

-ecc'ave

been named as a party to these proces "nc

don't know which way it shifts.

10

DANNY McCLANAHAN: No, ma'm, they haven'".
Stilwell heirs on the wester.) boondarl

weren't added into this.
II

13

14

15

other.)

!Nr. Swartz and Nr.

SANDRA RINGS: .nev're

Ri< SNAR+);le '.",ave

12Mhy McCLAN.C~s: i'iell', ~ -„'",.-,;' ~,

16 how can...you know, if the'," e :eased,
17 where my line is. He's sayinc ha.

20



I already surveyed it. You know, they'e already leased ro
2 you.

3 I
MARK SWART7: But that does H t determine wnat part

4 of the money they'e entitled to vis a vis you and you"

5 claims. l mean, the fact that we have a lease from them is
6 why they'e not here because we don't have to force pool
7 people we have leases from, but that doe n't near. that the,
8 don't have, you know, money at stal.e here '.:."- rec rd

9 location of this line.
10 DANNY McCLANAHAN: Well, that's 'so soothe Ineer; 1

of mine. l'd like to know how you can lease p" per y

12 somebody that Hurt/McGuire already cia'ms '."= "'",s th

13

14/

15

rights on? That's he reason there's a cecil "='".,= -';: =„ a".-
you'e unable to pool that.

MARK SWARTH: Actual'.:"''" '!v
Gu'6

the coal.
17 DANNY Mc'CIANAH

18 claimant

19 there on

on the gas then, hy thew ==" a . ;,: the - o-.a

20 Stilwell heirs, Mr. Linkous Horne he-=.-., —...-,-;;. „..w.„ttht'„'-„ ",

1 Count" and them...?'.o come th y

22 conflict

23 o'f this 7

24

Hurt/Mc aui te.

25 identifyiru them as a coal



asking you, Mark. Is who is the conflictsno claimant? Ifthere's nobody else conflicting, the Stilwells own heir cas,
the Linkous Horne owns their gas and Mitchell Count" and them

1

owns their gas. Who is the conflicting cl -'asts >

1
1MIIBfi~W ELF,: The problem is that i= somebool ow..sall the coal, or takes the position ti.at tl.ey

coal, and other...a collection of other peo 'onte..
own the oil and gas, all of that mon .y

10 of that rs a conflicting claim. Tl". wrinkle here
to these units is the Linkous Horne h irs ".':;- -.. Lat tne;

12 your gas. You claim you own their gas.
13

Veal
14 what I questsoned you.
15 Q@~w~2: a ll, I . 'u .swe
16

17

ques ion. But what the problem h

think you were indica"e...you d d say tha . "„" H;I„„:e
18 Hurt heirs ere claiming oil and gas
19

20

mean, their interest is shown as
There's an argument be ween them and - -. '."..;;:. - :- - *

21

22 bunch of .olk: here with re card
23 and that puts all o tn'.', one'n io:f I.
"l4

76 owner ~ ~ ~ hat s the seas n y, u el ' .s h „np.



! pool this is because the coal owner clairas the rights tc thegas and oil more or less. You all are not depicting it ix:
!

here.

MEE ~EZZ: Well, we also have leases from other i

I

oil and gas owners.

Well, that's 'at I asked
!7 How can...if they'e in conflicting claims...it shows8 there in the papers, how can they lea: s.'..eth

9 not showing who owns the property, wh,.
10

If you have: 'i, 7 " canll that claim

12 3Z5~3i8fjg~: It's just
13 lease---
14

15 claiming it. What would they do f
16 elect to be a part'cipatino o e aber
17 Would they take my percentao on the =:..":;. 'oas = ..-. " .resow '8that until it's dec'dedg
19

HBZK cKGFZ7" Bioht fhat'x =-'":."co*.
20

21

ZBH~&liln

ve"
22

23

!o be because there's . c de cxccne.. -,„~e„-...»...,
i'!

owne ship.
I!

25 li "ting me as a onfl;c. ing ."1ai;,an,,



evidence T-36, the first well in tha unit.
32(~IIIII(i8: Are we through with---?
2KEHY EBPLEE: Let me...let me hold you because 1 e

has...he has got another witness to call. Okay.

Oh, okay.
(Ms. Riggs confers with Mr. (!ampler.!

KE~SBLEtwvv8: Yeah, I'm...as I aid, :'...oo'nc
let you all...if you have a case to put on,
you do that.

10

12

13

14

But I'm... '.-, ."y
this witness and then we'l co tc 1.e -. xt
witness and then we'l lister. Yo" 1.ave a cas
Okay.

15

16

17

18

19

I'.-. March ii' ' '.—..". an ' ~o
i

just like to clear one thing up. Y

records, Mr. Arrington o Mr. 6" arts,
rights to the coal.. Ihe

not...there's no place n these re erst that : hav ~ ~ a
20 have 'isted coal and

21 We have no place in a y c as .
22

!
23


