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INSTRUMENT PREPARED BY
VIRGBSA GAS AND OIL BOARD

ORDER RECORD UNDER CODE
OF VIRGINIA SEC 45.1-38'1.28

V I R G I N I A:

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT Raaaa Rsaaac= = —brc. )
)

RELIEF SOUGHT: (1) ESTABLISHMENT OF THE DRILLING )
UNIT DEPICTED IN~A HERETO )
AND SERVED BYWELL NO. V~3 )
ooatalnlag 11455mao )
(herein "Subject Drggng UnQ )
PURSUANT TO VA. CODE $ 45.1-381.20; )
(2) POOLING OF INTERESTS IN )
SUBJECT DIBLLING UNIT PURSUANT TO )
VA. CODE $ 45.1481.21,FOR THE )
PRODUCTION OF GAB OTHER THAN )
COALBED METHANE GAS FROM SUBJECT )
FORMATIONS (hembt mfsned )
lo as "Cea'- Gas" or'Gas ): )
and (3) DESIGNATE THE APPIJCANT )
AS THE UIST OPERATOR FOR THE )
SUBJECT DRILLING UNIT )

)
LEGAL DESCRIPTION: )

)
DRILLSIG UNIT SERVED BY WELL NUMBERED )
V4$NIN TO BE DRILLED IN )
THE LOCATION DEPICTED ON~A HERETO, )
J.L.SNtaS T448 Tract )
355Saleasss )

)~'r~ I )Sii~ COtfNTY, VIRGBSA )
(tha "Bt)bjeet Lands'te more ~y )
d——~ on EaNMt A agached hereto )
and made a part heleol'j )

)
TAX MAP IDENTIFICATION NUMBERS: )

)
TAX MAP IDENTIFICATION NUMBERS'FOR ALL PARCELS )
AFFECTED BY THIS ORDER ARE ON EXHIBIT(S) )

WISCH IS/ARE ATTACHED TO AND A PART OF )
OILIER. )

REPORT OF THE BOARD

FINDgaGS AND ORDER

VIRGINIA GAS
ANP OIL BOARD

1. Hsadss Debt and Plans: This megar came on for hearing before the ifhginia Gas and Oil
Board (homager BeanP) at ROO a.m. on December 8, 2008 havtng been con5nued liam N—;==—15,
2555, at the SoySwmt Vbgbkt Higher Educsgon Center on the campus of Virginia Hl gtdsnds Community
Cogsge, Room 240, Ablngdon, Vbglnis.



Judsdiegon snd Ncucs: Pursuant to Vs. Cods $ 45.1-381.1sf seq,, the Board Nnds that
ihe subject magsr. Based upon the evidence Fronted by Applhsnt, Oe Board

t has (1) snsndssd due dggsncs in conducgng s meaning@I sean'f
sources to~the kfsntky and whereabouts of each gs s and og owner, coal

having an inhsest in sut5sot I3rNNng Unit derlying and mnphcd of subject
lsd lo Nts Board that It hss ghren nogcs to those Forges',heleaftw ~nmai%$

r&wrhg to indhrkfutus. corporagons, parhmruhlps, sssodsgsns, companies,
venhses or oNer legal engges) enNNed by Va Code 5 45.1-381.10to notice cf

; and (3) that ths persons sst forlh in thek AppNcagon end Rogce of Hewing
by AppNcsrrt through ils due~as Owners or Qaimanh ef Convengonat Gss

DriNlny Ung, Ineludhg gross sat out In Stththk 84 wtur have not hendofore
atpead wgh NIe~ le pool their Gas Interests kI Subject MNng Unit.

ocatabts OwnersfClakssnts in ths Subjest OrNNng Unit are Nstsd on Bahggt NL

causal notke cf this Itaartng to be pubkshed as raquksd hy Vs. Code $ 45.1-
pon, ths Board hereby Nnds that the nogoes given herein ssgsfy aN stahdery
rule requirements snd Nut minknum shndanh of due process.

it hss jurisdktkm over
tuso finds Nuit the AppNcan
reasonably avpgatds
owner, or mindset owner
Lands; (2) Iaaf rspressn

wlMSK
businesses, beNe, joint
the Appgealksl Nktd hsndn
have been ht(INNsd
krhueeh underlying Suhjecl
leased, saki ol.~~ Unl
Furgfer, Nur Bganf has
381.10 B. VNherau
requbsnuuria, jtoard

4. Arnendmsnls: Nhrhthlt B
Extdbk

i'.

Bsmisssls: Juntos Turner Ross
Judy Cemphm
Atffeds NNhe
Athett S Rmuty NNugtns

2. Aoseamnces: Timothy E. Scott appeared for the AppNcant. Slrsron IN. B. Pigeon,~Attorney General, wss present to advise ths Board.

8. RsNsf Resusslsd: AppNcant requests (1) that pursuant to va. code 5 45.1-381.20,the
Board estsbNsb Subject t)riiyng Unit to bs served by Ngsg fto. V480N3; snd (2) that pursuant tc Va.
code 5 45.M(H.21, the Board pool the rights interests snd estates in snd to the convsngarml Gss of
ths known and unknown persons Nstsd in the ~~ ShhNBB 54, and that of their known end~
hebe, aecuator», administrators, dsvlsees, hostess, tuudgns snd successors, boih br nusgats and mmote,
for ths dfNNng and operagon, inchdtng ~, of Convsngonai Gas Num the Subject MNng Unit

lll 8+Mt FDIIMRRR UlldSIIAIS SMI WI~INI Df IIN SllhfOII LRllh,
I INIOHst

colktegvsty ~snd referred to es Vusg ONseiopmsnt sndfcr Opsratkm In Nut f tdfjsct QrNNng
Un')'nd,

(3) that fhtr Board~Ntasss~~: '
Iae. as Unit C1seater.

7.1 The Board hereby: (1) establishes subject oriNlng Unit pursusm lo va. cods 5 45.1-
381,20; (2) pursuant to va. coda 5 45.1'.21c 3, designates ftar se Ntsatatsem Jqns
Neettatw Inc. (herebrafter "Unit ~ as Nrs Oyeratw suhsrised to drill snd
operate Watt fto. V480N4 in the Subject briNIng Unit at the hcaNor dephtad on the plat~ hereto as Nhdttbk A tc produce Corwengensl Ges from Subject FormsNons,
subject lo the permit provkdons +@Haled in 5 45.1-381.27 ef srni., coda of vkginh,
1050 as amended, to 5 4 YAG 25-150 sf seq., Gsa and oN Regutst ens snd to 0 4 YAG
25-180 sf ssq., Virginia Gas and Oil Beard Regulegons, aN as -~ Nom Nms to
Nme; and (3}pursuant to Vs. Code j}45.1481.21A, ths rights, interests, end eshdas in
and to the Conventional Gss in Subject DrNNng Unit inchdfng theta of lhs known snd
unlmown persons listed on Babgdt 84, sNsched hereto and naut f a part hereof, snd
lhek known and unknown heirs, sxersdom, sdmkdshatore, dsvlsess, trustees, assigns,
and successors, both ~and remote, be snd hereby are pooled in Nur Subject
FonnsNons in the Subject t)rNNng Unit underiying and comprised o'he Subject Lands.



There are no ~ thdd rules snd the unit is subject lo statswh» spacing
requirements of Va. Cods 5 48.1-381.17.

5. BacNon end Bec5on Pedod: In the event any igas owner named in ths APPNcagon snd
IfoNce cf Hearing has not heretofore reached a voluntary agreement to share in Nv r operagon of the well
to bs ba@sd in~DINNng Unit st a rate of payment muh»gy agreed lo by said Gas ovw»r snd 5»
optuatcr, s»a, such person may elect one of the opgons set fsrlh in paragraph 9 btdow and must give
wrtSsn nogce of Ids etscSon of the opsen selected under Paragraph 9 hendn ki the desigr»tsd Unit
Opaelcr st INsr address shewn bekrw wghtn Nrly (30) days fern 5» dale of rat eipt of a copy of this
onfer A tktwfy e»agon shsN bs deemed to have been made 5, on or bstbre the N»t day of saki 30day
perNkt. such (NacSng person hae degvared ids wrlsen elecgcn lo 5» di»lgnaled UnN opeqgw st the
sdthass shown below or has thdy posbnarhed snd pk»sd his wdttsn elecgon in Nr 8 @ass Un8sd Sich»
maN, p«It«go prafadd, addressed to the UnN Operator at 5» addrst» shown bstow.

9.1 Dation 1 - To Partkdeate In The Qavslomnaet end Ooeraam of Ihs Drggno Unit
Any Gas Owner or Claimant named in Eahgdt E 3 wb> has not n»chad a
voluntary agreement wNh the Operator may tdect to ptsthdpate in ths Well
Development and Oper«5on on S» Subject Drggng UnN („s.~'Parthdpagng
Operator") by sgretdng to pay the ssNnude of such Pt~ Op«ader's
proportionate pert of 5» actual and reasonable costs, Inchagng s re«socage
~upendskm Nss, ef 5» Well Dsvskrpment end Oparagon, «~ more parSculatly set
forth In rda ages snd ON Seard Regtdagon 4 VAC 28-180.100 (herein
"Compkded for PrcducNsn Cctds ). Further, a Partkfp«Nn 8 Operator atpees lo
pay the ee5mate of such Pargtdpstlng ~s propxgonats pert of ths
EsNmatsd, Comfdetsd4cr+iedusgen Costs as set fcrSi bekw to the Unit
Openator wNIdn forty4iva (48) d«fs Nom the later of 5» <lais of maNng or the
dale'of receding of Sds Defer, The ssgmated Compkdion4or~dusgon Coals
fcr the Subject Drggng UnN areas fctkrws:

Esgmaled, Comphrted-for+rcducgon Costs: 8884,810.00

Any gss owner snd/or daimants named in NbthtbR 84, vrho siecle this opgon
(OpNon 1) und«stands snd atpses that their inNel psyn»t 4 under Nds opScn is
for their proporNonsie siuae cf 8» AppNcant's sagmate of achal coals and
expenses. It is also end«rob»d by aN persar» tdacNng 55 t opNon 8»t they are
agreeing to pay thsk prcftorNoaeta share of lhs actual cosh amf expenses as
determined by 5» spender in this Board Order.

A Parthdpsting Openus proportkrnats cost hereunder shall be the result
obkdned by m~ the Partkdp«Nng ~s "Psrctet of Unit Nmes the
Completed4br&reducNon Cost eet forlh abave. Pmvkied. however, 5»t in the
event a Par~> Operator elatds to Parthdpats and INSs or refuses lo pay the
esgnuda of Ids prcpcrgenats part cf 8» CoepletaHcrWcducgon Cost as sst
forth above, aN wNhin lhe Sme set forth hsndn snd in the nannsr ~~~ in
Paragraph 8 of Sds Onler, 5»n such Partkfp«5ng Op«racer shaN be deemed to
have tdscted not to par8bipets and to have tdected conN»nssgon in lieu of
psrlkdpegon pun@ant to Paragraph 9.2 herein.

9.2 oc5on 2 - To itscahe A cash Seaus Consideration: In lieu of partkfpaNng in the
WeN Development and ~of Subject Drggng UnN ~nder Paragraph 9.1
shove, any Oss Owner or Ckdmsm named in Rxhbtt 04 k the unit who t»s not
reached s volunkuy agreen»nt with 5» Operas msy st tet lo sct»pt s cash
bonus considsralke of Qgg per net minend acre owned by such person,
commencklg upon entry of Sile Order snd conNn Jlng annuagy UnNI



commencement of producgon flem Subject Drilling Unit, $4 th«aeter s royalty
of 1/5th of 8/Nths jtwehe and one+elf percent (12.5%)]lcf the nst pmcseds
received by the Unit Operator ¹r ihs sale of the Qes pre duced born any Well
Dsvehplnsnt and Opsrotke ccv«ed by thb Order m¹NPN d by the Qas owner's
percenlsge Int«est WINn Unk as set forlh in ths Alv-"~ snd lfogce cf
Healing (¹r purposes cf this Onler, nst Ploce«h shall be actual pfco«uh
received less pos$ fuoducthn cesh incunod dm —..—,of ths wsIwed,

cludklg, bul not NmNsd lc, gaNI«lng, colnpmsskul, ~Ig, vmeeyev ~ <mani «ld
msrkegng cosh, whether per¹nnad by Unit Operat«or ~ Ihlrd person) as fair,
reeeonabh and equNebh ~—v---~ to be pekl lc saki f hs owner. The higsl
cash bonus ShaN become dus end ovdng when so ehctsd f nd Shag be
paid or es«owed wNhln one hundred bsenty (120) days of loc«dhg cf this
Onhr. Th«eater, annual cash bonuses, 5 any, sheN beoo ns due «xl owhg on
each anniversary of Ihs dah of Iocongng of this Ofd« in the event producgon
from Subject DrNng UnN has not

—-=—commenoed, and ance dus, shall
be lend«od, paid or escmwad wghkl Sbdy (50) days of add «mivwary dais.
Once ths irNOI oash bonus and ths annual cash bonuses, 5 any, «e So pakl or
SKÃowod, $¹d payment($ ) shag be ~~~ kl fuN 5Ã Nl 4 Ilghl, a~4, OAd

¹¹ms cf such eh¹hg Qes owner In and h the Gas ~ Nem Subject
Formagon in the Subject Lands, sucapL however, for Ih} 1/Wh royelges due
hereunder.

Subject to a Nnal legal dshsnhagon of own«ship, the ahl ton made under this
Paragraph 9.2, when so ma@, ShaN be sagshclion in full filr ths ItghL 4~~,
snd ¹slms of Such elecgng person in any WSN Dsvehpment snd Op«agon
cov«od haloby end such ¹«NNNI p«oon shaN be dsemal' and Imlotfy doss
lease and assign NS dght, inhmsh, and chkns in end h thjl Qas pmduced from
Subject Formagon In ths Subject DrNng Unit to the APPNC«N.

$ as¹gnsd
Ini«est of such

Such Carrhd Well
Operahr shaN be

UAN Operahr recoups and rocov«$ tom such Canted WSN
Inl«ost the amounts pfcvkhd for above, thon, the
Carried WSN OPerehr shH eulcmagceNy lsv«t back to
Op«ohf, ond from afld egef OUch eve%Ion, such Carlhd

0.3. OONAA 3 - Tc Sh«o In Ths Devekuenent Aed Oosreuon All A ls~kdcsano
Person On A C«rhd Sech And To fhcsfvo C In ljsu Of Cash: In

Ihu of parti¹palhg in the WSN Dsvoktunent and Op«otkn ef Subject DIINng
Unit under P«atfaph 5.1 above and in Nsu of Iocsldng ~ cash bonus
r—-' ~ under ~~5.2above, eny Gas Owner I ir Chknant named in

EsfdbS $4 h«wh who does not reach a votunt«y agmanv mt wNh the Operahr
may shet lo Sh«e in iha WSN DSValapment and Op«otkn cf Su!lect DNing
Unk on s carr/«l basis (ss s Canled WsN Operahg so 5et the I ~~~
pert of ths ComPlst«I4br+roducthn Costa h«oby ~to Sush Cwrled WON

Op«ohl'$ interest is ch«ged agehst Such Canted WSN Oparahr's sh«o of
Ploducgon from Subject DrNON Unit. Such Carried VAN Operate rithls,
inhresh, and ¹¹ms in and lo tha Gas in Subject DINNAS L nN shaN be deemed
and hereby are as¹gned lo the Unk Operahr uldg the pm«eds Item NIS ssh of
such Canted WSN Opsrohfs Sh«o of pfoducgon from,'Nubjact DrNng Unit
(euclu¹va of any Ioyoky, escsss or verlkfhg royaky, or ot I«n«mp«stint or
non cosHeerlng bunhn Iossrvod in any lease, as¹gmnent lb«oof or agfsement
Iohgng thereto cov«tng such kdsroat) equeh tvoa hlsukoll p«sant (300%) for
a leased kit«ost or lwo hundred Percent (200%) for ~ l u

--- hl«ost
(whhhaver h ~) of such C«ried WeN Operator'$ sh«s of the
Complsled4or~ueSon Cosh ONooebh lo ths inhuost c/ Such Canted WSN
Opef¹or. Any Qss Owner and/or Chknant named in Sehgt I%4 whe ah¹s thie
oplkm (OFNÃl 3) undemhnds and Sgmes that Comphhi& sr-pf«fucllon Co¹$
~Io Nle Op«otof's actu¹ cosh fof WSN develop/nest «ld op«ONCA. Whoh the



treated as if it had partkdpatsd InNally under Parag 9.1 above; and
thereager, such pa!Ikdpagng ps!son shag be charged and shall pay his
proportionate part of ag further cosh of such well develop t.

Subject to s final legal determk»gon of ownership. the el«5on made under this
P«agre ph 9.3, when so made, shag be ~n in fuH f x the right, Interests,
and ckdn» of such elecgng p«son in sny wsH devakqiment snd operagon
covered hereby and such elecgng person shall be deemec to have and h«eby
does assign his rtght, Interests, and daims in and to Gas produced from
Subject Fonnagon in the Subject DrNHng Unit to the Unit for the pertod
of time during whhh his inl«est ls carried as above p prior to Ns rev«sion
back to such elecgng person.

10. Fasuss to Prccerlv Hect In the event a person named in Hbthgrtt 84 hereto does not
reach a vduntary agreement wHh the Appgcant and fsNs to do so within the time, ir the manner, and in

accordance wgh the l«ms of this Order one of the aNemagves set forlh in Paragral rh 9 above for whhh
his inhrest qualNes, 5»n such p«son shall be deemed to have elected not to pargc pale In the proposed
WsH Development and Operagon in Subject D!NNng Unit and shaN be deemed, sub ect to any Nnal legal
d- ——~~ of~, to have elected lo accept as sagsfacgon in full for such person's rtght,
Int«eels, snd tdakns In and to the Gas the conkkkragon prcvtded in Paragraph 9..'!above krr whkh its
interest quaggas and shall be doomed to have k»sed and/or assigned his rtght, Int nests, and dalms in

and to Ges in Ihs Subject DrlHing Unit to 5» Unit Opsrskrr. Persons who faH to pioperty elect shag be
deemed to have accepted the compensative and terms set forth h«ekr st paragraph 9.2 in satisfactkrn in

fuN for the right, inbseels, and claims of such p«son in snd to the Gas produced from Subject Fonnatke
ndertying Surest Lands.

11. Defsuk Bv parccioeur» Person: In the event a p«son named in 84 ekrcts to
partkdpste under P«agrsph 9.1, but faNs or refuses to pay, to secure the payr»nt or to make an
svamryess~srt wgh 5» Unk Operalor for the payment of such pe!son's props!ger»te i »rt of ths Ssgmstsd
Complele54or4hoductkrn cosh ss sat lbrth h«eln, aH wNhin 5» tine and in the m«ster as pescibsd in

55s Order, then such person shaH be deemed to have wNhdam INs electke to p«Nrdpats and shag be
deemed to t»ve elected to accept as ssgsfacgon in fuN for such p«aon's rtght, ink vs«s, and ckdn» in

and to 5» Qes 5» censid«agon provided in Psrag!aph 9.2 above for whhh his interest quaNNes

depending on the assess burdens aNached to such int«esL Wh«eupon, sny cash bonus considerstke
due as s resuN of such deemed ekrcgon shaN bs tendered, pldd or escrowed by UnN Operator wghln ol»
hundred twenty (129) days agar ths last day on whhh such defaulgng person undsr this order should
have pakl his proportk»ats part of such oost or should have made sagsfsckxy s nangarr»nts for the
payment N»nsof. When such cash bonus consld«agon is pakf or escrowed, it shag i» ~~ in full
fcr 5» rtght, inlerests, and elaine cf such person in and to ths Gas underlying Suttje ct DrHNng Unit in 5»
Subject Lends covered h«eby, except, however, for any 1/8th royalges whhh,would become due
pursuant to Paragraph 9.2 hereof.

12. Asslonment of Interest In the event a person named in Exhlblt 84 kr unable to reach s
otuntary agreement to share in the Well Devekrpment and Operagon contemplate l by this Order at a

rale of payment agreed to mutuagy by saki Owner or Claimant and the AppNcant, an) said p«son elects
or faNs to «ect to do other than partkdpate under P«agraph 9.1 above in the Ws N Devekrpment and
Opensgon in Subject DrlNng Urdt, then such p«son shaH be deemed to have and 5»N have assigned
unto AppNcant such p«aon's right, i rteresbr, and rdatms in and to saki well, In Sr, bject Formagons in

Subject Drggng Unit, and alber sham in and lo Gas producNon to wldch such pere«i msy be entNed by
reason of any elecgon or deemed rdecgon hereunder kr accord«x» with the prtnjsions of th!s Order
govemklg «dd «ecgons

13. Unk Oo«skrr /or Ooerskrt: ftange ftaaourc~ Mountabr
hereby kr designated as Unit Operator authorised to drgl and operate Well No.

Inc. shall be and
435013 in Subject
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Fcxii~~ in Subject DrlHing Unit, SN subject to the permk provisbns contained in Va. Code g 45.1-
381.27ef sog., II 4 VAC 25-150 ef 4«f., Gas and ON Rsgubgons and gg 4 VAC 2() 180 et ssr/., Vlrginb
Gss and ON Soard Regubtbns, SN as amended from tine lo time, and SH skc5ons Quired by this Order
shaN be communbstsd to Unit Operabr in wrSng st the address shown bsbsr.

Range Ress»Sea-Pins Mountain, Inc.
400 Wsot Math Snoot
P. O. Sox 2120A~,VA 24212
Phono: (2yg) 0100505
Fax: (%0)020-y240
Attn: Phl Rom, District Landman

14. Canmax»mont of Door»br»: Unit Opaabr shaN commence or cause to convnencs
opsfaNOI» for the driINng of the well oovwal haeby wkhln seven hundred and thirf, I (TNO) days from the
dale of Nds Order and shaH posecuts the same wNh due dSgax». If Unit Opemlor shak not have so
conxna»sd and/sr pmsecuied, then thb Onbr shak tsfmk»b, except for any I ash sums becoming
payabb hereunder, og»rwlse, unless sooner lermlnslod by Order of the Board, Nlb Onbr shel expire at
12:00 P.M. on the dale on whbh the well covered by this Onbf is permanently sbs atoned and plugged.
However, in 5» event an appeal ls taken fmm this Older, then the One bshseen thr NNng of the PeNon
for Appeal snd the Hnsl Order of the Circuit Court shak be excluded In cabubNnt the two-year period
refaenced i»loki.

15. Osolatsr'4 Lbn: Unit Operskx, in addSon to ths other rights afbltsd hereunder, shall
have 4 Nen and s right of set olf on 0» Gas esto»4, rlghb, snd inteesls owned b/ any person subject
haob who elecb to partbipslo under Paagrsph 9.1 in 5» Subject DrISng Unit to ths edsnt g»t cosh
incuned in the drSlng or opsratbn on the Subject DrNNng Unit srs 4 chage allah»t such person'
inlaosL Such liens and right of set olf shsN be separable as to each sepaab per, en and shak remain
54ns unS 514 Unit Opawlof dfkkng of opsrskng Nxl wek covaod hsloby tu» bowl iield Hl4 Iuk anlounls
due under the lame of this Order.

18. Eaxcw Pnxxshns: AppNcant has lopmsented to the Board that Nxxo ao no Unknown
and/or Unbcabbiel Gas Owners wNhin the Subject Ming Unit whose inten»b ae I xlbject to Oe escrow
requiemsnb cf Paragraph 18.1 of the Subject MNng Unit; and, the Appkcant ha s Iev

—-—iM to the
Boad 0»l tham ae no conScgng cblmanb in the Subject DrNNng Unit wtxx» pay nada sro subject to
5» pnxdsbns of Pslagrnph 18.2hereof. Thsrekxe, by this Order and unless and ur IN ~~~ adored
by ths Soad, ths Esaow Agent named basin, or any 4~r named by the Soo d, ls nok required Io
esbbksh en bnsloat4»srlng e«xow account br 5» sldgak Mgng Unit (herekl Et crow AccounF), snd
lo»osh» snd account lo 5» Soad pursuant 'lo Hs sgmsnxxlt br Hls 4$cwwsd fundl I haeshsf dsscflb4d
in Psfagmphs 18.1and 18.2:

Ngscbovls Sank, NA.
VAT814
P. O. Sox 14001
Roanoke, VA 24050
ASsngon: Jaly Sayer
Telephone: (840) 502-TT04

18.1 Eaxow Pnwisions for Unklxxsn or Unbeatable Pomona: If any I
payment of bonus,

Ioyaky paylTlent of olh4f papn4nt du4 snd owklg cannot bs nlsde 44 Nle ponxxl
onkgsd thelob cannot be bcabd or is unknown, then such cash

bureaus,

roysNy payment
or og»r payment shak not bs commingled wkh any funds of the UnN Oparetw and shall,
pursuant to Va. Code 5 45.1M1.21 D, be deposksd by Ihe Opsft lor into 0» E«xow
Account, commendng wNhin one hlxxked twenty (120) days cf reolrdlng of this Order,



and con5nuing therealbsr on a monthly basis with each deposit
wtdch is no later than sixty (80) days aher the lest day of the month
for wtdch funds are subject to deposit. Such hrnds shaN be held fo
and srde benelit of ths Fanon enNNed thenao un51 such funds
pemon(s) or untN the Escrow Agent relnquishes such funds
pursuant to order of the Board in accedence wkh Va. Code 5 45.1

be prdd lo such
requked by lsw or
1.21D.

16.2 Escrow ProWsions For ConRcNna Gahnsnh: If any payment of bonus, royalty payment,
proceeds in excess of onNNng open5kxrel expenses, or other pa)ment due and owkrg
under 05s Order cannot be made r ~ the psrae enNNed the rate cwrnct be made
oerbdn due to conlgcgng ck5ms of onership andror a defect or ci oud on the 55e, then
suoh cash bonus, royalty payment, proceeds In excess of ongokrg r HeeraNonal expenses,
or other payment, together wNh PargrHpaNng Operas Proportkrrx He Costs paid to Unit

Operator pursuant to Paragraph 9.1 hereof, if any, (1) shall not be commlngkrd wHh any
funds of ths Unit~and (2) shaN, pursuant to Va. Code 55 45.1M1.22A 2, 45.1-
361.22 A 3 and 45.1-381.22A 4, be deposgad by the Operslor ink ths Escrow Account
wNhin ons hundred twenty (120) days of recording of this Order, and conNnWng heseahar
on a monthly bsskr with each deposit to be made by a deb wtdch is no later than sixty

(80) days aHer the hat day of Ihe month being reported sndfor Hor wt5ch funds are
subject to deposit. Such funds shaH be held for the exdusive use of, and sokr bsnelit of,
the p«son en55ed thereto unNI such funds csn be pakl to such Irsrson(s) or until the
Escrow Agent relinquishes such funds as required by law or purr uant to Order of the
Board.

17. Soedal Findinos: The Board specBcaNy and spedaNy Nnds:

17.2. AppHcant Range Resourees4rbrs Ouurtabln, Inc. is an operator ir)

of Virginia, and has ssNsHed the Board's requirements for o

17.3. AppNcant Range Resouress4rlne Mountabr, Inc. dslms
00.21000000% percent of Subject Drilling Unit and the right to exp
produce Gas from same;

the CommonsrsaNh
in Virginia;

ip of Gas leases on
Ibr, devrdop, and

17.4. AppNcant has proposed Ihe drNNng of Weil Ro. V4$0M3 to a depth of I40$7 feet on the
Subject DrNiing Unit at lhe locaNon depkdsd on Exblbk A to devek p the pool of Gas in

Subject Fonnatkes, and lo complete and operate Ngsg No. V~ I3 for the purpose of
pnxkxdng ConvenNonal Gas.

17.1. AppNcsnt is Range Reeources4rbre Mountain, Inc. AppNcsnt is duly authorized and
quaMed to transact business In the CommonwesNh of Virginia;

17.5

17.8

The s5msted productke of the Hfe cf the proposed NNslt No. V~ 13 is 3$0 mrncf.

WNh this Appgcs5on, noHcs was provkkrd to everyone Calming ar ownership interest
rWeNvs to the producNon of convenNonsl gas In ths Subject DrNling Unk. Set forth in

Exbgrk ~, is the name and lest known address of each Owner or (Ieknant idenNHed by
the AppNcsnt as Gas owners in Subject DrHNng Unit who hss not, in vrtgng, leased to the
AppNcsnt or the Unit Operator or agreed to vkhrntargy pool his intsre Hs in Subject DrNing
Unit for Ns development Gas interests unloosed to the Operator arv I Naiad in BxhgrR B-
3 epresant 1.7~»percent of Subject Driging Unit

17.7

17.8

AppNcant's evidence established that the fair, reasonable snd equNa bio compensaNon to
be paid to any person in lieu of the right to partkdpets in the W are those optkes
provided In Paragraph 0 above;

The Subject DrNNng Unit does not constkuM an unreasonable or *itrary sxerdse of
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17.9 The reNef requested and granted is just snd reasonable, is supported by subdsndal
evhfence and wNI sfiord each person listed snd named in Exhgdt 84 hereto the
oppcrtunky to recover or receive, wNhout un ecessary expense, sM person's just and
fair share of 5» producgon Nom Subject DrNNng Unit. The grsngng sf the Application and
regef requasM therein wNI ensure to 5» edsnt posdble the greeks'ghnshs recovery of
Conventkmsl Gas, prevent or assist in preverdtng 5» varkws typs e of wash pchlbhsd
by stahrte snd prohsct or assist in prdscgng the conelagve of aN persons in the
subject common souroes of supply In the Subject Lands. , the Board is
enhsring sn Onus grangng the roger herein sat forth.

18. NNSBnc Of Order And Fisnc Of ANdavtk AppNcant or its
wNh the secretary ef the Board wkhln shrly (80) days shor the dale of record
a true snd correct copy of sdd Order was mshed whhht seven (7) days from
Unit Oplstor to each Respondent named in Bxhlbll 84 poded by this
known.

shaN INe an aigdavN
Order shsgng that

of Ns receipt by the
whose address Is

15. Avsgsbshv of Unit Records: The Dhedcr shall provide ag persons (rd subject to a lease
with mssonshle aooess to aN records ibr Subject Drl8ng Unit whhh are submigsd INI the Unit Operdor to
saki Dhedor andrbr his Inspedor(s).

20. Conduskm: Therehe, 5»~ IeNef and ag terms and provIIions sat ibrth above
be and hereby are granted snd IT IS SO ORDERBD.

21. Aaossls: Appeals of this Order are governed by the potsions of . Code Ann. g 48.1-
381.9whhh provides that any order or dedsbn of the Board may be appealed to appmprtata drcuit

22. Bifacsvs Qsta: This Order shsN be elfedhe as of the date of the Bolsrd's apprevd of this
Applk»gon, wfdch is set forth at Paragraph 1 above.
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DONE AND EXECUTED this DO day of A ~4,200 g, by a majority of the

DONE AND PERFORMED this 2O day of K ~t '4I, 2009, by Order of this
C

Board.

David E. Asbury
Principal Execu5ve to
Virginia Gas and O)l Boar

STATE OF VIRGINIA )
COUNTY OF 'rrm~iiiGTOrv )CA~Q'..."....2- ...(7~9 Y A, 2009, petsonally before me a
notary pubgc in and for the Commonwealth of Vtrgjk, append Bradley Lambert, being duly sworn did
depose and say that he is Chairman of the Virginia Gas and Oil Board, and eppes)ed Davhf E. Asbury,
being duly sworn did depose and say that he is Principal xecutive to the Staff of thol Virginia Gas and Oil
Boanf, that they executed the same and were authorized to do so.

My commission expires: September 30, 2009

'Diane J. Davis, N~
174394

[r.Imswont200$ pmoelpootna.well. no.v-5300 13.order)

Exhibit A

Form DGO-GO-7

TRACT NO. toooo leo assess I r-~ ELEVATION 2.054.34 QUADRANGLE
COUNTY lXickenson DISTRICT Sanrffrck SCALE ~~4ATE r0-rM-20IM
This Plat is a new plat~; an updated plat; or a final locotion plat

+ Denctes the locotion of a well on United States topographic Maps, scale I to
24,0X, latitude and longitude lines being represented by border lines as slhown.

Q':—~" o-"'"—:—-'"-:——-.-,'it:ensed Land Surveyor



00/23/2009 og:43 FAX

5 4 6 9 Pi 6 0 2
I

JT
I2'0'l

oo4

tfoortoood Fotonttond Fond tv, LP. - ourfooo

I
i

I

1' fat 31. fears S, Zone, NO trJ)
H Jdtt7)Jtr.d7 E fttJsp.fad tJ~m~nae cari.s.r~~ front iW 4$~
tv J212201.1a F 3 stt 10AJd

Nod~ fCI notdfrtd Ceof Oo„OMcubM
ftrnn Nttf7 dJ o

Ane of tftdt t AN Ac. N 24,501270 E 11',deaf.Jt

NELL LOCATION PLAT

COMPANY Rhwae ~-frfne fdettnfain. Inc. IgEU NAME ANP NUMSER y STEglfJ
TRACT NO. ~ N ~ / 7-Jrta ELEVATON >-ttyd-Jd QUAORANGLE 10en

'OUNTY~ 05TRICT Seedgc0
'

SCALE 1
' dfS' IITE 10-de-JOOfi

This Ptst is o new plat ~; an updated plat; or 0 final location plat

+ Penctes the location of o well on United Statep topographic Maps, scale I to
24,OX, latitude ond longitude lines being represented by border lines os stiown.

Q. Rtdtitdt*='=—' —-'-"- =-'6nsed Land Surveyor
Form PGO-GO-7
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VASNU PLAT
TRACT 0$$NERHHP INFDHgfATTON SCREJJULE

IOIO/200$

1. LeaseNn OttdN9/T-35$
J.Lgtkrg
354.62eaa

2. LceeeNn 241493L
gndnaaa Darduyaad Caayaay - coal, og *gas
Idr2LSO Asne
Oas 793 Ac. 7 0434

3 . Inasa No. 90tt0$9/TA23
Range Rseuuroa-Hae Maatab, inc. -oil k ga
39.74Acne
Oas 16.62 A . 14.75%

4 . Utdrasrd

Jaace 'bauer Rase et al

(I Acre Rcaerrsdon to Lease No. 906009/ TR23) - coal, oil 4ga
I Aae
Oas 0.9$ Ac. 0,$734

5 . Unissued

lenics Turner Rase, et sl - eeet, oil tR gss
37.97haec
Gas 2.24 Ao. 1.99%

6 . Urdaascd

Algcda k Rer dy Mulliat, ufe anas rcscrvad fcr Tndn Turner Davis - surface, oil 4 gss
0.5 Aaes
Oes OAI Ac. 036%

7. LeasaNo.
Jcoctdt ik Mta ba Harisan - surface, oil A gas
5.01Aaes
Oss 0.51 Ac. 0.4534

Jadoe Tancr Itan, ct al -coal
Honard E Leras Haraea - safaca, oil 4 gss
22.91 Aaes
Gas 0.13 Ac. O.I 134
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Tract

4 Pauline Sanley
215 Seats Lane
Haysl, VA 24256
Tax Card ID - 8333

Joyce Vlers
288 Reasure Drive

Haysl, VA 24256
Tax Card ID - 8333

Kxhlblt "8-3"- Unleased Owners - Revised 124'-4008
Well No. V-530013

Interest Wlthltt Gross Acreage
Lessor Lease Status Unk 'n Unk

Gaa Eetttte Only

Unless ed 0.1450000tt 0.16333333

Unleased 0.1450000II 0.18333333

John Turner
535 Frowy Avenue
Dullleld, VA 24244
Tax Card ID-8333

5 Pauline Qanley
215 Seats Lane
Hayel, VA 24258
Tax Card ID - 6333

Joyce Vlers
288 Reasure Drive

Haysl, VA 24266
Tax Card ID- 8333

John Turner
535 Fraley Avenue
Outed, VA 24244
Tax Card ID -8333

6 Trula Turner Davis
470 Harrhon and Turner Road
Cllnchco, VA 24226
Tax Card ID - 8331

TOTAL GAS EBTATE

Unleased

Unleased

0.36000000
l

0.41000000

r, c? i iud'T iJgggo 14>.%...R,.4, 3
AF:.IIADFrJ I< T+

A|PP'II.,'=
'III1'1 rJFF.;E uF

'<%PIPE

0.14600000I 0.18333333

0 33168887 I 0 3?333333

0.33186687 0.37333333

0.33168887
~

0.37333333
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