
VIRGINIA: 090002572.
BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT:

RELIEF SOUGHT:

CNX Gas Company LIC

POOLING OF INTERESTS IN A 5$ .77
ACRE SQUARE DRILLING UNIT
DESCRIBEO IN EEEIBIT A, HERETO
LOCATED IN THE NONA COAL BED GAS
FIELD AND SERVED BY WELL NO.
EB-103 (herein "Subject Drilling
Unit" ) PURSUANT TO VA. CODE

55 45. 1-361.21 AND 45.1-361.22,
FOR THE PRODUCTION OF OCCLUDED
NATURAL GAS PRODUCED FROW COALBEOS
AND ROCK STRATA ASSOCIATED
Tf&REWITH (herei'n "Coalbed Methane
Gas" or "Gas")

LEGAL DESCRIPTION:

'UBJECT DRILLING UNIT SERVED BY WELL NUMBERED
EB-10N (herein "Well" ) TO BE DRILLED IN
THE I4XJLTIOM DEPICTED ON EEEXBXT A HERETO,
BX(2 5( IENE5%'AXN gl(ADRAINSLE
NEER~ NB(2XSTERIAL DISTRICT
5WHE~ C(5SNTY, VIRGINIA
(the '"Subjeot Lands" are more
particularly described on Eshibit A,
attached hereto and made a part hereof)

) VIRGINIA GAS

) AMD OIL BOARD

)

) DOCKET NO.
) 05-0120-2421
)

)
)
)

)
)
)
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REPORT OF THE BOARD

FINDINGS, AND ORDER

1. Hearing Date and place: This matter came on for hearing before
the Virginia Gas and Oil Board (hereafter "Board" ) at 9:00 a.m. on Jenu«SF
20, 2005 «t the Southwest Higher Education Center, Campus of Virginia
Highlands Cibmmunity College, Abingdon, Virginia.

2. Appearances: Nark Swart@, Esquire, of the firm Swart« LBw
Offices, appeared for the Applicant; and Sharon W. B. Pigeon, Assistadt
Attorney General, was present to advise the Board.

3. Jurisdiction and Notice: Pursuant to Va. Code 5545. 1-361.1 et
~se ., the 'Board finds that it has jurisdiction over the subject matt«a.
Based upon the evidence presented by Applicant, the Board also findls that the
Applicant has (1) exercised due diligence in conducting a meaning(ful seardh
of reasonably available sources to determine the identity and whereabouts Of
each gas ar(d oil owner, coal owner, or mineral owner and/or potent'ial owner,i.e., per«Ion identified by Applicant as having ("Owner" ) or claimidg
("Claimant" ) the rights to coalbed Methane Gas in all pennsylvania-iaged coa).s



from the top of the Raven, including all splits to the top of the green end
red shales including, but not limited to Jawbone, Greasy Creek, C-Seam, War
Creek, Beckley, Lower Horsepen, X-Seam, Pocahontas No. 9, 8, 7, (), 5, 4, 3,
2, and any other unnamed coal seams, coalbeds and rock strata associated
therewith (hereafter "subject Formations" ) in the subject Drilling Unit
underlying and comprised of subject Lands; (2) represented it has given
notice to those parties so identified (hereafter sometimes "person(S)"
whether re(ferring to individuals, corporations, partnerships, as'sociatiods,
companies, businesses, trusts> joint ventures or other legal, entities)
entitled by Va. Code 5% 45. 1-361.19 and 45.1-361.22, to notice of the
applicatioh filed herein; and (3) that the persons set forth in IBahSsit B-3
hereto have been identified by Applicant as persons who may be Owners or
claimants of coalbed Methane Gas interests in subject Formations in the
subject Drilling Unit who have not heretofore agreed to lease or sell to the
Applicant and/or voluntarily pool their Gas interests. Conflicting (jas
owners/claI(manta in subject Drilling Unit are listed on Bmldbit B. Furthc!r,
the Board chas caused notice of this hearing to be published as tequired iby
Va. Code 5 45. 1-361.19.B.Whereupon, the Board hereby finds that )he notides
given herein satisfy all statutory requirements, Board rule requiiements and
the minimu(h standards of state due process.

4. Amendments:

5. Dismissals: None

6. Relief Recruested: Applicant requests (1) that pursuant to Va.
Code 5 45.1-361.22, including the applicable portions of 5 45.1-361.21, the
Board pool the rights, interesta and estates in and to the Gas in the Subject
Drilling Unit, including those of the Applicant and of the known And unknown
persons nmmed in Bxhibit B-3 hereto and that of their known alnd unknown
heirs, executors, administrators, devisees, trustees, assigns and successors,
both immm((late and remote, for the drilling and operation, including
production, of Coalbed Methane Gas produced from the Subject Dr((lling Unit
established for the subject Formations underlying and comprisled of tbe
Subject Lands, (hereafter sometimes collectively identified and Xeferred to
as "well development and/or operation in the subject Drilling Unit" ); ant),
(2) that the Board designate CRt Gas Company LLC as the Unit Operatbr.

7. Relief Granted: The requested relief in this cause shall be ah
CNR 6(a
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hereby rs granted and. (1) pursuant to Va. Code 5 45.1-361.21.C.
company LI4 (hereafter "Unit operator" or "operator" ) is designs
Unit Operator authorised to drill and operate the Well in Subjed
Unit at the location depicted on the plat attached hereto as
subject to the permit provisiOns contained in Va. Code 5 45.1-361.27, et
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~se .,; to 5$ 4 VAC 25-150 et ~se ., Gam and Oil Regulations; to 5 4 VAC 25-16
et ~se ., Virginia Gas and Oil Board Regulations and to the Nore Coal Bed GBField Rules established by the Oil and Gas Conservation Board's Order enter(a
March 26, f989; all as amended from time to time; and (2) all thW interest.
and estates in and to the Gas in subject Drilling Unit, including that of th
Applicant, the Unit Operator an'd of the known and unknown persons listed o
Bmldbit B-)), attached hereto and made a part hereof, and their known aD
unknown heirs, executors, administrators, devisees, trustees, aesigns aDsuccessors, both immediate and remote, be and hereby are pooled in tgSubject Fotmations in the Subject Formation in the subject Drilling Uni



underlying and comprised of the Subject Lands.

Pursuant to the Mora Coal Field Rules promulgated under thW authority
of Va. Code 5 45.1-361.20, the Board has adopted the following met&cd for the
calculation of production and revenue and allocation of allowable'osts for
the production of Coalbed Methane Gas.

por jl'rac Well Gas. - Gas shall be produced from and alloca()ed to only
the )$ .77-acre drilling unit in which the well is located a4cording lto
the undivided intexests of each Owner/Claimant within the dnit, whith
undivided interest shall be the ratio (expressed as a percentage) that
the amount of mineral acreage within each separate tract tha() is withiin
the Subject Drilling Unit, when platted on the surface, bears to the
total mineral acreage, when platted on the surface, contajIned within
the entire 58.77-acre drilling unit in the manner set forth En the Moira
Field Rules

8. Election and Election Period: In the event any Owner dr Claimaht
named in Ejthibit 8-3 has not reached a voluntary agreement to share in the
operation Pf the well to be located in subject Drilling Unit, at a rate of
payment mutlually agreed to by said Gas Owner or claimant and the Aj)plicant or
the Unit oj)erator, then such person may elect one of the options s4)t forth in
paragraph 9 below and must give written notice of his election of the optibn
selected uhder paragraph 9 herein to the designated Unit opera()or at the
address shCwn below within thirty (30) days from the date of reteipt of a
copy of thjs Order. A timely election shall be deemed to have bes)n made if,
on or before the last day of said 30-day period, such electing person h5s
delivered kis written election to the designated Unit Operator at the addre5s
shown below or has duly postmarked and placed his written election in firat
class Unit6d states mail, postage prepaid, addressed to the Unit Operator at
the addresa shown below.

S. Election Options:

9.1 'ption 1 — To Participate In The Development and opera((icm of the
Drilling Unit: Any Gas Owner or Claimant named in Emhfbit Bi3
who has not reached a voluntary agreement with the A5Iplicant Iir
Unit Operator may elect to participate in the Well developmeht
and operation in the Subject Drilling Unit (hereafter
"Participating Operator" ) by agreeing to pay the estismlte of suCh
participating operator's proportionate part of the (actual and
reasonable costs, including a reasonable supervision flee, of the
well development and operation in the subject Drilling Unit, as
more particularly set forth in virginia Gas and oil Board
Regulation 4 vAc 25-160-100 (herein "Completed for 'production
Costs" ). Further, a Participating Operator agrees to pay the
estimate of such Participating Operator's proportionafe part Cf
the Estimated, completed-for-production costs as set forth below
to the Unit Operator within forty-five (45) days from the latr
of the date of mailing or the date of recording of this Ordey.
The estimated Completed-for-Production Costs for the Subjett
Drilling Unit are as follows:

Completed-for-Production Costs: 5562,527.34



Any gas owner and/or claimants named in Exhibit B-3, who elect
this option (Option 1) understand and agree that th8ir initial
payment under this option is for their proportionate share of the
Applicant's estimate of actual costs and expenses. It is al,so
understood by all persons electing this option that they are
agreeing to pay their proportionate share of the actual costs alnd
expenses as determined by the Operator named in this Board Order.

A Participating Operator's proportionate cost hereunder shall be
the result obtained by multiplying the Participating, Operator'
"Percent of Unit" as set forth herein in the attached (8xhibit E-3
times the Estimated Completed-for-Production Costs set forth
above. Provided, however, that in the event a Participating
Operator elects to participate and fails or refuses to pay the
estimate of his proportionate part of the Estimated, Ccmpleted-
for-production costs as set forth above, all within the time set
forth herein and in the manner prescribed in paragraph 8 of this
Order, then such Participating Operator shall be dean(ed to ha)re
elected not to participate and to have elected ccmpclrnsation in
lieu of participation pursuant to Paragraph 9.2 herein.

9.2 Option 2 - To Receive A Cash Bonus Consideration: In lieu of
participating in the well development and operation in subject
Drilling Unit under Paragraph 9.1 above, any Gas Owner or

that person's Interest Within Unit as set forth in B)sbibit Bi3
[for purposes of this Order, net proceeds shall be actual
proceeds received less post-production costs incurred downstream
of the wellhead, including, but not limited to, gathering,
compression, treating, transportation and marketihg costs,
whether performed by Unit Operator or a third person} as fait,
reasonable and equitable compensation to be paid ta said Ghs
Owner or Claimant. The initial cash bonus shall becolne due ahd
owing when so elected and shall be tendered, paid og escrowkd
within one hundred twenty (120) days of recording of this Ordet.
Thereafter, annual cash bonuses, if any, shall beccs)e due ahd
owing on each anniversary of the date of recording of this order
in the event ~ production from Subject Drilling Unit has nct
theretofore commenced, and once due, shall be tendered, paid Or
escrowed within sixty (60) days of said anniversary d
the initial cash bonus and the annual cash bonuses, i
so paid or escrowed, said payment(s) shall be satis
full for the right, interests, and claims of such elect(
in and to the Gas produced from Subject Formation in t
Lands, except, however, for the 1/8th royalties due her
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Claimant named an Exhibit B-3 hereto who has not reached a
voluntary agreement with the Unit Operator may elect to accept a
cash bonus consideration of 88.00 per net mineral acr(e owned by
such person, commencing upon entry of this Order and 'ontinuing
annually until commencement of production from subject Drillicg
Unit, and thereafter a royalty of 1/8th of 8/Sths (itwelve ahd
one-half percent (12.9%)J of the net proceeds received by the
Unit Operator for the sale ot'he Gas produced from any Weil
development and operation covered by this Order multiplied by



Subject to a final legal determination of ownership, tpe electicn
made under this Paragraph 9.2, when so made, shall
satisfaction in full for the right, interests, and claims of such
electing person in any well development and operatibn covered
hereby and such electing person shall be deemed to have abd
hereby does assign its right, interests, and claims in and to tPe
Gas produced from Subject Formation in the Subject Drilling Unit
to the Applicant.

9.3. Option 3 — To Share In The Development And Operation As A Mon-
Participating Person On A Carried Basis And T(o ReceiPe
consideration In Lieu of cash: In lieu of participating in the
well development and operation of subject Drilling kYnit under
Paragraph 9.1 above and in lieu of receiving a bash bonbs
consideration under Paragraph 9.2 above, any Gas owner or
claimant named in R@6bit B-3 who has not reached a voluntary
agreement with the Unit Operator may elect to share in the well
development and operation in subject Drilling Unit on a carried
basis (as a "Carried Well Operator" ) so that the prdportionate
part of the Completed-for-Production Costs hereby allocable to
such carried well operator's interest is char'ged agAinst such
Carried Well Operator's share of production from Subjedt Drillibg
Unit. such carried well operator's rights, interests, and claims
in and to the Gas in Subject Drilling Unit shall be 'dseaaed and
hereby are assigned to the Unit Operator until the prbceeds from
the sale of such Carried Nell Operator's share of proddction from
Subject Drilling Unit (exclusive of any royalty, excess Or
overriding royalty, or other non-operating or non cost-bearihg
burden reserved in any lease, assignment thereof or agreemebt
relating thereto covering such interest) eguals three hundrhd
percent (300%) for a leased interest or two hundred percept
(200%) for an unleased interest (whichever is applicab))e) of subh
Carried Well Operator's share of the Completed-for-producticn
costs allocable to the interest of such carried well operator.
when the Unit Operator recoups and recovers from such Carripd
Well Operator's assigned interest the amounts provided for above,
then, the assigned interest of such Carried Well Oper)ator sha)(l
automatically revert back to such carried well Operator, and fromm
and after such reversion, such Carried Well OperatoW shall be
treated as if it had participated initially under Pabagraph 9'.I
above; and thereafter, such participating person shall be charged
with and shall pay his proportionate part of all furths)r costs Df
such well development and operation.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.3, when so made, shall be
satisfaction in full for the right, interests, and claims of auth
electing person in any Well development and operation covered
hereby and such electing person shall be deemed to have agd
hereby does assign his right, interests, and claims in and to t6e
Gas produced from Subject Formation in the Subject Drilling Unit
to the Applicant for the period of time during which its interest
is carried as above provided prior to its reversion back to such



electing person.

10. Failure to Properly Elect: In the event a person named in
Eadsfbit E-3 hereto has not reached a voluntary agreement with the
Applicant or Unit Operator and fails to elect within thle time, in
tlie manner, and in accordance with the terms of this Orger, one of
the alternatives set forth in paragraph 9 above for which his
interest qualifies, then such person shall be deemed to hhve elected
not to participate in the proposed well development and operation in
swbject Drilling Unit and shall be deemed, subject to any final
legal determination of ownership, to have elected to accept as
satisfaction in full for such person's right, interests, and claitns
in and to the Gas the consideration provided in paragrapli 9.2 aboue
for which its interest qualifies, and shall be deemed to have leasled
and/or assigned his right, interests, and claims in and to said Gas
produced from subject Pormation in subject Drilling Unit to the Unit
Operator. persons who fail to properly elect shall be decem& to
have accepted the compensation and terms set forth herein at
Paragraph 9.2 in satisfaction in full for the right, intdrests, ahd
claims of such person in and to the Gas produced fry subject
Formation underlying subject Lands.

11. Default By Participating Person: In the event a persdn named in
Emhdhit E-3 elects to participate under paragraph 9.1, but fails or refusals
to pay, to secure the payment or to make an arrangement with the Unlit

$ estimated
he time apd

be deembd
mbd to have

intereste
agraph 9.2
Ps burdehs

on due as, a
wed by Unlit

operator for the payment of such person's proportionate part of th
Complete'd-for-Production costs as set forth herein, all within t
in the manner as prescribed in this order, then such person shall
to have wi'thdrawn his election to participate and shall be dee
elected to accept as satisfaction in full for such person's right,
and claims in and to the Gas the consideration provided in Perl
above for which his interest qualifies depending on the exes
attached to such interest. whereupon, any cash bonus considerati
result of Such deemed election shall be tendered, paid or escro

hioperator within one hundred twenty (120) days after the last day on w ch
such defang.ting person under this Order should have paid his pr&portionate
part of such cost or should have made satisfactory arrangsnmnts for tge
payment thereof. when such cash bonus consideration is paid or e4crowed, it
shall be satisfaotion in full for the right, interests, and claims of suph
person in and to the Gas underlying subject Drilling Unit in the subject
Lands covered hereby, except, however, for any 1/8th royalties which would
become due pursuant to Paragraph 9.2 hereof.

12. Assignment of Interest: In the event a person named in Exhibit
E-3 is unable to reach a voluntary agreement to share in the well
development and operation in Subject Drilling Unit at a rate of paymeht
agreed to mutually by said Gas Owner or Claimant and the Unit Operator, ahd
said person elects or fails to elect to do other than participate un&br
Paragraph 9.1 above in the Well development and operation in Subjedt Drilligg
Unit, then such person shall be deemed to have and shall have asdigned unto
Unit Operator such person's right, interests, and claims in and to said welk,
in subject Forsmtions in subject Drilling Unit, and other share in and to Ghs
production to which such person may be entitled by reason of any election or
deemed election hereunder in accordance with the provisions of this order



governing said elections.

13. Unit operator (or operator): cwx Gas company LLc shall be and
hereby is designated as Unit Operator authorised to drill and operate the
Well(s) in Subject Formations in Subject Drilling Unit, all subject to the
permit provisions contained in va. code 55 45.1-361.27 et ~ece.; 5$ 4 vAc 55-
150 et ~se ., Gas and oil Regulations; 55 4 vAc 25-160 et ~sc ., virginia Gas
and Oil Shard Regulations; Oil and Gas Conservation Board ("O(5CB4) Order
establishihg the Nora Coal Bed Gas Field Rules, entered March 26, 1989; all
as amended from time to time, and all elections required by this Order shall
be communioated to Unit Operator in writing at the address shown below:

csE Gcs CccAny LLC
2451 Zohm Sash Sivd.
slucficld, wv 24701
Attna Amies D. Duty

the date op which the well covered by this Order is permanently ab4indo
plugged. Eowever, in the even at an appeal is taken from this Ord
the time between the filing of the petition for Appeal and the Fini)il
the Circuit Court shall be excluded in calculating the two-yk'.

ned Cnd
er, then
Order of

ar period
referenced herein.

14. Commencement of Operations: Unit Operator shall Commence or
cause to commence operations for the drilling of the well within subject
Drilling Upit within seven hundred thirty (730) days from the date of this
Order, and shall prosecute the same with due diligence. If the Unit Operator
has not so commenced and/or prosecuted, then this order shall terminate,
except for any cash sums then payable hereunder; otherwise, unless soot(er
terminated by order of the Board, this order shall expire at 12i00 p.m. on
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against such person's interest. Such liens and right of set oiff
arable as to each separate person and shall remain liens until
rator drilling or operating the Well(s) has been paild the fu'll

der the terms of this Order.
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15. Operator's Lien: Unit Operator, in addition to the other
righ,'ffordedhereunder, shall have a lien and a right of set off on the Gestates, rights, and interests owned by any person subject hereto who elec,

to participate under Paragraph 9.1 in the Subject Drilling Unit to,the exte
that costs incurred in the drilling or operation on the subject Drilling Unl

16. Escrow Provisions:

The Applicant represented to the Board that there are unknown or
unlocatable claimants in Tract(s) ls aud 1D of the subject Drilling Unit;
and, the Unit Operator has represented to the Board that there arcconflicting claimants Tract( ~ ) 1S amd 1D of the Subject Drilling Unit whoSe
payments are subject to the provisions of paragraph 16.2 hereof. Therefore,
by this Order, the Escrow Agent named herein or any successor named by tPeBoard, is required to establish an interest-bearing escrow account forTract(s) Is cnd 1D in the subject Drilling Unit (herein "Escrow Account" ),and to receive and account to the Board pursuant to its agreemept for the
escrowed funds hereafter described in Paragraphs 16.1 and 16.2i



Wachovia Bank, N.A.
VA7515
P.Q ~ Box 14061
Besmoke, VA 24038
Attention c 0udy Barger

16.1. Escrow Provisions Pcr Unknown or Unlocatable Persons
payment of bonus, royalty payment or other payment duel
under this order cannot be made because the persob
thereto cannot be located or is unknown, then such d
royalty payment, or other payment shall not be commil
any funds of the Unit Operator and, pursuant to Va. Cod
361.21.D, said sums shall be deposited by the Unit Opd
the Escrow Account, commencing within one hundred twl

days of recording of this Order, and continuing there
monthly basis with each deposit to be made, by use of

If any
and owihg

entitllad
ash bonuk,
ngled wilth
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rator into
enty (120)
lafter on a

a repo
format approved by the Inspector, by a date which zo no late
than sixty (60) days after the last day of the mbnth boih
reported and/or for which funds are being deposited. 'Such funii
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with Va. Code 5 45.1-361.21.D.

shall be held for the exclusive use of, and sole benelfit of the
person entitled thereto until such funds can be paid to auth
person(s) or until the Escrow Agent relinquishea suck funds As
required by law or pursuant to order of the Board in accordance

16.2 Escrow provisions Por conflicting claimants: If any payment of
bdnus, royalty payment, proceeds in excess of ongoing operational
expenses, or other payment due and owing under this order'annot be
molds because the person entitled thereto cannot be made certain dhe
to conflicting claims of ownership and/or a defect or cloud on tpetitle, then such cash bonus, royalty payment, proceeds in excess bf
ongoing operational expenses, or other payment, together with
Participating Operator's Proportionate Costs paid to Uni~t Operatcr
pulrsuant to Paragraph 9.1 hereof, if any, (1) shall not be
commingled with any funds of the Unit operator; and (2) shall,
Pulrsuant to va. code 55 45.1-361.22.A.2, 45.1-361.22.A.3 and 45.lL-
361.22.A.4, be deposited by the operator into the Escrbw AccouBt
within one hundred twenty (120) days of recording of this Order, and
cc(ntinuing thereafter on a monthly basis with each deposit to be
mode by a date which is no later than sixty (60) days afteir the la0t
day of the month being reported and/or for which funds are subject
to deposit. Such funds shall be held for the exclusive use of, ahd
sole benefit of, the person entitled thereto until such funds can be
paid to such person(s) or until the Escrow Agent relinqu'ishes auth
funds as required by law or pursuant to Order of the Board.

17. special pindings: The Board specifically and specially finds:

17.1. Applicant is Cm Oas Company LLC, a Virginia limited liability
co)zpany, is duly authorized and qualified to transact bhsiness in
the Commcnwealth of Virginia;

17.2. CNX Oas Company LLC h'as the authority to explore, develop and



maintain the properties and assets, now owned or hereafter acquired,
censented to serve as Coalbed Methane Gas Unit Operator for Subject
Drilling Unit and to faithfully discharge the duties impoBed upon it
as Unit operator by statute and regulations

17.3. CNX Oas Ccmpsmy LLC is an operator in the Commonwealth of
virginia, and has satisfied the Board's requirements for operations
in Virginia;

17.4 Applicant, CNX Oas Company LLC claims ownership of gas leases,
Coalbed Methane Gas leases, and/or coal leases representinp 58.5611
percent of the oil and gas interest/claims in and to coalbed Methane
Qas and 58.5611 percent of the coal interest/claims in and'o
Cealbed Methane Qas in Subject Drilling Unit; and, Applicant claims
the right to explore for, develop and produce Coalbed Nethlane Qas
from subject Formations in subject Drilling Unit in Bmehemjam
county, virginia, which subject Lands are more particularly
described in Nmhibit A„.

17.5. The estimated total production from Subject Drilling Unit
ie 125 to 550 NNCF. The estimated amount of reserves from the
Subject Drilling Unit is 125 to 550 NÃCF;

17.6, Set forth in Nmhibit 5-3, is the name and last known
address of each Owner or Claimant identified by the Applicant
as having or claiming an interest in the Coalbed Neth8ne Qas in
s|ibject Formation in subject Drilling Unit underlying an4 comprisled
of Subject Lands, who has not, in writing, leased to the Applicmnt
or the Unit Operator or agreed to voluntarily pool his interests in
subject Drilling Unit for its development. The interests of the
Respondents listed in mmhibit B-3 comprise 1.4385 percent of the oil
add gas interests/claims in and to Coalbed Nethane Qas
and 1.4345 percent of the coal interests/claims in and
to Coalbed Methane Qas in Subject Drilling Unit;

17.7 Applicant's evidence established that the fair, reasonable and
equitable compensation to be paid to any person in lieu of the
right to participate in the Wells are those options provided in
Paragraph 9 above;

17.8 The relief requested and granted is just and reascnable, is
Supported by substantial evidence and will afford each persbnlisted and named in Nshibit 5-3 hereto the opportunity to recover
or receive, without unnecessary expense, such person'8 just and
i'air share of the production from Subject Drilling Unit. The
granting of the Application and relief requested thkrein will
ensure to the extent possible the greatest ultimate recovery Of
coalbed Methane Qas, prevent or assist in preventing the variohs
types of waste prohibited by statute and protect or assist in
protecting the correlative rights of all persons in the subject
common sources of supply in the subject Lands. Therbfore, the
Board is entering an Order granting the relief herein set forth.

18. Mailing of order And Filing of Affidavit: Applicant or ides



Attorney shall file an affidavit with the Secretary of the Board within sixty
(60) days after the date of recording of this Order stating that a true and
correct copy of said order was mailed within seven (7) days from the date of
its receipt by Unit operator to each Respondent named in Bmhibit B-3 pooled
by this Order and whose address is known.

19. Availabilitv of Unit Records: The Director shall provide all
persons not sub5ect to a lease with reasonable access to all r'ecords for
Sub)ect Drilling Unit which are submitted by the Unit Operator to said
Director and/or his Inspector(s).

20. conclusion: Therefore, the requested relief and all terms and
provisions set forth above be and hereby are granted and IT Is so oBDBRBD.

21. Anpeals: Appeals of this Order are governed by the provisions Of
Va. Code Ann. S 45.1-361.9 which provides that any order or decision of the
Board may be appealed to the appropriate circuit court.

22. Bffective Date: This Order shall be effective as of the date Of
the Board's approval of this Application, which is set forth at paragraph 1
above.

10



DONE AND EXECUTED this RQ
of the Virginia Gas and Og Board.

.2009 by a ma/ority

Bradley la~Chakman

DONE AND EXEClJTED this

Order of this guard.

2 W dayof

David E. Asbury, Jr.
Principal Executhe to the Staff

Vlrglnh Gas and Og goard

STATE OF VgtGlNtA )
coUsffy QF '~~-',

Acknowkrdged on this 2- + dayof ~A
2009, personally before me a notary pubgc in and gsr the Commonwealtif of vkgkda, appeared gnxgey
lseherg being duly swum did depose and say that he ls Chalhnan of the Vlrgkda Gas and Og goirrd, and
David E. Asbury, Jr...bekrg duly swum dkl depose and say ttwt he is prlnckxd xecutlve to the ~of the
Vbglnh Gas and Cgl guard, that they executed the sere and were so authorbed to do.

/83~
Dkrne J. Davis, Notary 174994

My commbsion expires September 30, 2009
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UNIT BB103

FORCE POOLING
VGOB 09-0120-2421

".E 972,280.76
lj DISTANCE 4 BEARING TD ALL OTHER VELLS

44 VITHIN 2500'RDH CSH-1034

CSH-SA104 H 2243'20 E 2494.92
CSH-SDI02 H 74 20 10 V 14s2,ee
CSH-08103 H 30'50'52'V 660.52'
CBH-02104 H 71'34'40'E 127A43 ICIN-SCI02 3 44I'IS'004M

1920.33'SH-20103~4'36'V
9S1.57'BH-SC1043 HFSS'33'2 177070' 464 - 1 I

CBH-SD103 3 7 ll'18'
e39022'»l-BA1046~034'49'

1189.06'SH-SSI044

H 71034'49' 1276,17'
CBH-DC1044 3 S5053'12'

II8822'ell

Name and Number

guodrar,g I e BIG A MOUNTAIN

Scale: " = 400 Date
I

plat X ; or a final plat

(Affix Seal)

...4200»Poollng&SICIAD001.880 1314130003:35:47PM

Conpany CNX Gas Conoanv LLC

TI act No. Elevation
County BUCHANAN 0istl ict HURRICANE

bw A.t
Rev. 9/91 Licensed Profe@onal Engineer c, '.', GIJIIU oui



CNX Gaa Company LLC
Unit 88108

Tract Identsacation
(58.77Acre Unit)

1A. Harrison Wyatt, LLC, Big Ane Tract 4 (1575.50Aces Tract) —Coal
CNX Gas Ccsapeny LLC- CBM Leased
Gent l~~ (45 Acre Tree& —Sarface and AR~except Coal
CNX Gas~LLC —Oil, Gas and CSM Leased
86.16acres 61.5880%

1B. Hatnsm%yatt, LLC, Big Ane Tract 4 (15VSM Acre Tract) - Coal
CNX Gae~LLC —CEM Leawd
Gent ~~and Haae ofMartha BalL (SSAcre Tract) -Snrfece and ARSSnaxah except Coal
CNX Gas~LLC —QiL Gae and CBbf Leased
15.80nares

1C. Harrison Wyatt, LLC, Big Ans Tract 4 (1575.50Acts Tract) - Coal
CNX Gas~LLC —CRSK Leased
Gent E~~(45.11Acre Tract) -Snrhae and AR dlraardeexcspt Coal
CNX Gas~LLC —OR, Gae all CBh(Leased
6.81acres 10.7888%

ID. Sanies Syyatt, LLC, Big Axe Tract 4 (1575.50Acre Tract) - Coal
CNX Gas Casaymw LLC —CBhf Leased
Cceenannseai& of%cgisia endha%M Crochet ~&~~or Aaigns andlor

GentE- s--- -AR~aeceptCoal
CNX Gas Ccespaep LLC —Oil, Gas and CBbf leased Sfcaned by Gent Ertterinisee)
ConnncstaeaMt ofVhgima —Sarface
0.48notes O.T147%

1E. Harrison Spyatt, LLC, Biig Ane Tnect 4 (1575.50Acre Tree& —Coal
CNX Gae~LLC —(ILeased
Johanty L~et nx (5Acre TracS —Sar%sos assi AR~except Coal
CNX Gas~LLC —OR, Gas and CBSfLeased
OM acres 0 4784%i
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Uatt BB-163
Dosket~Nftt~t

Ust of Untanned t3sktdN)B(d(/r)iarte

(6L77 Aors Unit)

(BL& CS&8 FBE CBStMBttSINP

Tmcedrtar - fade~
Gert E w', st el.

(2) Marlha Ml Hake, Dsvtsess,
Suooeaem or Assigns

(1 ) Catherkw & Henry %&win Heirs, Dsvisees,~ar Asskfns

(a) Hare) 6 Reesan Muick
12151 US Hwy 19
Lebanon, VA 24286

15.60 acres

1.9500
1/8 af 15.60acres

0.0361
1/54 of 1.95acres

3.3180%

0.0814%

(d) Andrew Clarence Baklwin Heirs, Dcnrisses,
S caessors ar Assigns

(d.1) Shirley & Ralph Chambers
185 Grannys Rand
Pauncgng MB, VA 24837

(d.2) Rager edwin
103 Shannon Hskgrts
Riahlends, VA 24641

0.0181
1/106 of 1.95acres

0.0181
1/106 af 1.95scree

0.0307%

0.0307%

(s) Bagcrd Hom
Rt2 Bccc317
Huneker, VA 24260

0.0381
1/54 of 1.95scree

0.0814%

(f) Vkgie Hubbard

2~Court
GmenvNe, SC 29802

0.0361
1/54 af 1.95acres

(9) Winlied Mdvdn Heirs, Devieses,~ar Assigns

(g.1) Janet & Arlhur King
Address Unknown

(g.2) Nancy Bedew)a
Actiress Unknown

(g.3) Unde Jahnson
P.O. Bax 36
Doran, VA 24812

(g.4) Kennelh Bakhrin
AckPess Unknown

(9.5) Twnmy Oeboums
Address Unknown

(g.8) Anps ~ Bakhrin
Adctnrse Unknown

0.0080
1/324 of 1.95acres

0.0080
1/324 of 1.95acres

0.0080
1/324 of 1.95acres

0.0080
1/324 af 1.95acres

0.0060
1/324 af 1.95acres

0.0060
1/324 of 1.95acres

0.0'l02%

0.0102%

0.0102%

Pegs1o/3 12/1 2/2008



Doetrst St/GOB 884)$298431
Lht or tnteeeed eitattrbfB((tttntatta

(66.n Aors tfntt)

(2) James Harvey Bay Heirs, Devisees,
Suooesem or Assigns

(s) Chvehnd Brd Heirs, Devisees,
Successom or Assigns

(a.3) Clyde Ball

Address Unknown

(b) Noh Mae 6 Jim ~Heirs, Deviseee,~or Assigns

(b.1) Jenokl 6 Laiee Dovndt

36(H Level VIags Road
Hews De Grace, MD 21075

0.0203
1/96 of 1.95acres

0.0163
1/1 20 of 1.95acres

0.0348%

(b.4) Shih 5 Robert MBer
1403 Joppa Forest Drive, Apt.D
Joppa, MD 2108&3435

(b.5) Arbutth 6 WBhm Helton

18661 t/betty Read
Cohmbia, KY 42728

(5) Btbert 6 Rosa Batt Heirs, Devieees,
Succeeem or Assigns

(c) Luh BsN Hanis Heirs, Devieees,~or Assigns

(c.4) Molly Henis
ch Lonnh Hanis
8933 Mounhh Road
Cedar Bluff, VA 24609

(c.5) Lonrio Hanis
8936 Mounlah Road
Cedar Bluff, VA 24809

(c.6) Phase/a Harris
ch Meudh Hams
P.O. Box 1003
Cedar Btulf, VA 24809

(c.7) Hshn Harris
P.O. Bca 1472
Honaber, VA 24260

0.0183
1/120 of 1.95acres

0.0163
1/1 20 of 1.95acres

0.0135
1/1 44 of 1.95acres

0.0135
1/144 of 1.95acres

0.0135
1/1 44 of 1.95acres

0.0135
1/1 44 of 1.95acres

0.0277%

0.0230%

0.02S0%

(c.6) Trash ( atrtdrg Hase
3601A Cctswoh

reensblm, NC 274108505

(f) Grecie 6 Hrdstt Johnson Hake, Deviseee
S cceeeors or Assigns

(f.1) Herman Johnson
Address Unknown

0.0135
1/1 44 of 1.95acres

0.0155
1/126 of 1.95acres

0.0283%
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(f.2) larry Johnson
Adrkerw Unknown

(f.3) Sus Johnson
Address Unknown

(fA) Brenda Johnson
Addnws Unknown

(f.5) Dens Johnson
Arkkess Unknown

(f.6) Dweyns Johnson
Adrksss Unknown

(f.7) Carl Johnson
Address Unknown

Acres ln (/aft

0.0155
1/1 26 of 1.95acres

0.0155
1/126 of 1.95acres

0.0155
1/1 26 of 1.95acres

0.0155
1/128 of 1.95acres

0.0155
1/126 of 1.95acres

0.0155
1/1 26 of 1.95arses

0.0263%

0.0253%

0.0263%

0.0263%

(1) Corwnonwesllh of Virginkr

Dspl, of T.
P.O. Boa 1768
Briaoi, VA 24203

0.42 acres 0.7147%

(1) W.H. Crockett Heirs, Devissss,
Suocesam or Assigns
/fsks /Addresses Unknown

0.42 acres 0.7147%

Page3of3 12/12/2006 /I)



Exhibit E
Unit BB483

DocketSVGDB 88412(kg421
List of Con(go(tag CwnsnlC(simon(a that rsrtuhe escrow

(88.77Acm Unit)

Tiernnrn 1amsmmaa

(1) HamsonAN)ndt, LLC. (Big Axe Tr.4)
ckr Wyeg Ihdck Pongee
P.O. Box 11000
DanvBe, VA 24543

CtL & GAB trSE ~BRS)BP

Gent Enrsrpses, et sl.

(2) Mwgw Soll Heirs, Devtsees,
Successes or Assigns

(1) Cethedne & Henry Baldwin He)rs, Devkress,
Successes or Assigrw

(a) Hotel 8 Reason Musick
12151 US Hwy 19
Lebanon, VA 24286

(b) Bergs Lssler
Rt2 Box 462
Honaksr, VA 24260

(c) Rvhy & Thomas Mhchsli

1767 Old Grfeeom Creek Road
Honaksr, VA 24280

(d) Andrew Chances Mdwfn Heks, Devisees,~or~
(d.1) Shirley 8 Ralph Chambers

185 Grannys Road
Pounding NIL VA 24837

(d.2) Roger Baldwin
103 Shannon Heights
Rich)ands, VA 24641

(e) Bat/ord Hom
RL2 Box 317
Honalrsr, VA 24260

(/) Virgie Hubbanl
2 WMrlaway Court
Greenvgle, SC 29602

(g) W)a/red hain Heirs, Devlsees,
S ccessore or Assigns

15.60 acres

1.9500
1/8 of 15.80acres

0.0361
1/54 of 1.95acres

0.0361
1/54 of 1.95acres

0.0361
1/54 of 1.95acres

0.0181
1/108 of1.95 acres

0.0181
1/108 of1.95 acres

0.0361
1/54 of 1.95acres

0.0361
1/54 of 1.95acres

26.5442%

3.3180%

0.0614%

0.0614%

0.0814%

0.0307%

0.0814%

0.0614%

(g.1) Janet & Arthur King
Address Un/mown

(g.2) Nancy Bekhvin
Address UnAnown

0.0060
1/324 of 1.95scree

0.0060
1/324 of 1.95acres

0.0102%

0.0102%

Pegs 1 of 5 12/1 2/2008
(+



Exhibit E
Unit $$-103

DocketgVOO$ 664H~1
List of Cnnfgcttng Owners/Ctshnsnts that require escrow

(68.77Acre Unit)

(g.3) Unde Johnson
P.O. Box 36
Dwan, VA 24812

(g.4) Ksnnelh Baldwin

Addnun Unknmm

(g.5) Tsnvny Osboume
Ad/Sees Unkrewn

(g.6) Ange)s edwin
Address l/r/Scone

(g) Ezra Baktwln
HC4 Box 202
Coundk VA 24280

(h) Zathie Ethel~
1016Soulh Msrlatt Skeet
Gallon, OH 44633

(2) James Harvey Ball Hrdm, Devkrses,
Successors or Assigns

(s) Ctsvehnrd Ba5 Hake, Devisees,
Sccsssoos or Assigns

(a.1) Judy Pesey
T20 Museum Road
Resrgng, PA 19811

(s2) Roger Sall
1776 BeMdem Road
Port Depeslt MD 21904

(s.3) Clyde Ball
Address Un/mown

(a.4) Ernie Ball
105 Foxwood Drive
Hendsrsonvllls, NC 26739

(b) No)s Mae 6 Jim Comer Heirs, Devisess,
S ccsssors or Assigns

(b.1) Jenokl 6 Louise Dowsll
3801 Level VEage Road
Hens De Greco, MD 21078

(b.2) Harvey Comer
1589Amos Road
aesngton, MD 21034

(b.3) Mavin Comer
123 Monlrose Avenue
Essex, MD 21221

Aores ln Unit

0.0080
1/324 of 1.95acres

0.0080
1/324 of 1.95acres

0.0080
1/324 of 1.95acres

0.0080
1/324 of 1.95acres

0.0381
1/54 of 1.95acres

0.0381
1/54 of 1.95acres

0.0203
1/96 of 1.95acres

0.0203
1/96 of 1.95acres

0.0203
1/98 of 1.95acnw

0.0203
1/96 of 1.95acres

0.0163
1/120 of 1.95acres

0.0183
1/120 of 1.95acres

0.0163
1/1 20 of 1.95scree

0.0102%

0.0102%

0.0102%

0.0102%

0.0814%

0.0614%

0.0348%

0.0346%

0.0277%

0.0277%

0.0277%

Page 2 of 5 12/1 2/2008



Exhibit E
Unlt $$483

Dockst SVGO$ 894H %4421
ust of ConBMIng Owners/Ctaknanta that require escrow

(88.77Acre Unit)

(b.4) Sage & Robert Mgler
1403 Joppa Forest Drive, Apt. D

Joppa, MD 21~35
(b.5) Artndus 8 WBiam Helton

18681 Uberty Road
Columbia, KY 42728

(c) Roy Bell
2384 Traphgl Union Road
TrapME NC 28886

(d) Myrae Seats
172 Gkmdale Drive
Elkin, NC 28821

(3) Virgie & Richard Rasneke Heirs, Devisees,
Successors or Awdgns

(a) Dorothy Fay Long
330 Ponce Boulevard
Jecksorw@s, FL 32218

(b) Clifford Roanoke
2370 Happy Lane
Jacksonville, FL 32218

(c) Sophia Ruth Stanley Heirs, Devisees,
Succemoe or Assigns

(c.3) Gksdys Dampen
5004 Sonar Woodlawn
Chicago, tL 60815

(o.6) Delma Dement
539Osford Avenue
Akron, OH 44310

(4) BynlMs & Slee Broytas Heirs, Deviance,
S ccessors or Assigns

(a) Audrey Alone Soyles Wheat Heirs, Devisee:
Successors or Assigns
4029 Gravel Hill

Havre De Grace, MD 21078

(5) Elbert & Rosa Bell Heirs, Devisees,
S ccassors or Assigns

(s) Arnold Ball Heirs, Devkrees,
Sucrwssors or Assigns
HeinvAddress Unknown

(b) Viols Bell Guynn
Box 264H
Honaker, VA 24620

(c) Luis Ball Hanis Heirs, Deviance,
Successors or Assigns

Acres in Unit

0.0163
1/120 of 1.95acres

0.0183
1/120 of 1.95acres

0.0813
1/24 of 1.95acres

0.0613
1/24 of 1.95acies

0.1083
1/18 of 1.95acres

0.1M3
1/18 of 1.95acres

0.0135
1/144 of 1.95acies

0.0135
1/144 of 1.95acres

0.3250
1i8 of 1.95acres

0.1083
1/18 of 1.95acres

0.1083
1/18 of 1.95acres

Page 3 of 5

0.0277%

0.0277%

0.'l383%

0.1383%

0.1843%

0.1843%

0.0230%

0.0230%

0.1843%

0.1843%

12J12/2008



Exhibit E
Unk BB-103

DochstgVOOB 994)1204421
Ust of Conlgageg Owns s/Clalmanls that rerfuhe escrow

(58.77Acm Unit)

(c.1) Bonnie Ausbn

HC65 Box 110
Rrnfe, VA 24846

(c.2) Maudie Hards
P.O. Box 1003
Cedar Bluff, VA 24809

(c.3) Behy Johnson
Hl Box 14 Fox Meadows
Lebanon, VA 24266

(c.4) Molly Hanis
c/o i onnis Harris
8933 Mountain Road
Cedar Bluff, VA 24809

(c.5) Lennie Hams
6933 Mountain Road
Csdhr Bluff, VA 24809

(c.8) Pie/taunt Hanis
c/o I(tsudhr Hards
P.O. Box 1003
Cedar Bluff, VA 24609

(c.7) Helen Harris
P.O. Box 1472
Honidrsr, VA 24260

(c.8) Traqis (Palricia) Hens
38(yfA Cob/wold

Greensboro, NC 274104)505

(d) WNiam F. & Beulah Ball
407 Carscns Run Road
Aberdeen; MD 21001

(e) Paul & Mary Baldwin Heirs, Dsvisees,
Successors or Asrdgns

(e.1) Brenda Baldwin Johnson
P.O. Box 2493
Lebanon, VA 24266

(e2) Weeds Baldwin Kennedy
P.O. Box 2064
Lebanon, VA 24266

(f) Gracie & Huleti Johnson Heirs, Devisees
Sucosssom or.Assigns

(f.1) Heusen Johnson
Add@as Un/mown

(f.2) Larry Johnson
Addiess i/nlrncwn

Acres ln Unit

0.0135
1/144 of 1.95acres

0.0135
1/144 of 1.95acres

0.0135
1/144 of 1.95acres

0.0135
1/144 of 1.95acres

0.0135
U144 o/1.95 acres

0.0135
1/144 of 1.95acres

0.0135
1/144 of 1.95acres

0.0135
1/144 of 1.95acres

0.1083
1/16 of1.95 acres

0.0542
1/36 of 1.95acme

0.0542
1/36 of 1.95acres

0.0155
1/126 of 1.95acres

0.0155
1/126 of 1.95acres

0.0230%

0.0230%

0.0230%

0.0230%

0.0230%

0.1843%

0.0263%

0.0263%

Page 4 of 5 12/12/2008 g Cr



Brddhh B
Unit SS-103

Basket WN% 894M28-2421
Ust of onlgogng Cursers/Dlehnsnts that rertuhe escrow

(88.77Acre Unit)

(f.3) Bue Johnson
Addnnw Unknown

(f.4) Brenda Johnson
Adrkess Unknown

(f.5) Dans Johnson
Address Unknown

(f.6) D)rarNre Johnson
/tddrase Unknown

(f.7) Ctxl Johnson
Address Unknonn

Taaetwf D rkns ~

Acres In Urdt

0.0155
1/128 of 1.95sores

0.0155
1/128 of 1.95ales

0.0155
1/126 of 1.95sores

0.0155
1/128 of 1.95earns

0.0155
1/126 of 1.95sores

0.0263%

(1) Hanisorl-W)arlt, LLC. ($9 Arw Tr4)
o/o W)rsB Sukk Pongee
P.O. Bok 11000
DenvBe, VA 24543

0.42 sores 0.7147%

(1) Corn oofwetlr of Virginia

Dent ofTc~ -w
P.O. Box 1766
Bristol, VA 24203

-rtkg)/OR-

(1) W.H. Crosksg Hake, Devlsees,
Suooeaan or Assigns
/fsks/Ar(rkeanw Unknown

-Af/D/OR-

(1) Gent E,~
P.O. Box 330
Horieker, VA 24280

0.42 sores

0.42 sores

0.42 sores

0.7147%

0.7147%

0.7147%

INSTRUNENT (Kj9X02572
RECORDED IN THE CLERK'5 OFFICE OF

BUCHANAN COUNTY ON
AUGUST 271 2DD9 AT ID'34AN

BEVERLY S. TILLER) CLERK
RECORDED BY: NKE
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