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INSTRUMENT PREPARED BY ORDER RECCRDED UNDER CQDE
VIRGINIA GAS AND OIL BOARD OF VIRGINIA SECTION 45.1-361.26
VIRGINIA:

BEFORE THE VIRGINIA GAS AND CIl. BOARD

APPLICANT: GEOMET OPERATING COMPANY, INC. ) VIRGINIA GAS
JAND OQIL BOARD
RELIEF SOUGHT: POOLING OF INTERESTS IN )
DRILLING UNIT E-37 LOCATED IN JDOCKET NO.
THE CAKWOOD COALBED METHANE GAS VGOB 09-0120-2447
FIELD | PURSUANT TO VA. CODE ) (09-1020-2807)
§§ 45.1-361.21 AND 45.1-361 .22, FOR THE
PRODUCTION OF OCCLUDED NATURAL
GAS PRODUCED FROM COALBEDS AND
ROCK STRATA ASSCCIATED THEREWITH
{hergin Collectively referred to as
"Coalbed Methane Gas" or "Gas™)

LEGAL DESCRIPTION:

(herein "Subject Drilling Unit™)

IN THE QAKWCOD COALBED METHANE GAS FIELD |
GARDEN DISTRICT,

PATTERSON QUADRANGLE

SUCHANAN COUNTY, VIRGINIA

(the "Subject Lands" are more

particularly described on Exhibit

A, attached hereto and made a

)
)
)
)
)
)
)
|
DRILLING UNIT NUMBER E-37 }
;
)
)
)
)
)
}
)
part hereof} !

REFPORT OF THE BOARLD

FINDINGS AND ORDER

U2 Hearing Date and Place: This matter came on for hearing befare the Virginia
Gas and Oil Board {hereafter "Board") at 2:00 a.m. on October 20, 2009, at the Russell County
Government Center, Highland Drive, Lebanon, Virginia.

2. Appearances: Tom Mullins, Esq., and Pebbles Deel, Esq., appearsd for the
Applcant; and, Sharon M.B. Pigeon, Assistant Attomey General, was present to advise the
Board.

3 Jurisdiction and Notice: Pursuant to Va. Code §§ 45.1-361.1 et seq,, the Board
finds that it has jurisdiction over the subject matter, Based upon the evidence presented by
Applicant, the Board also finds that the Applicant has (1) exercised due diligence in conducting a
search of the reasonably available sources to determine the identity and whereabouts of gas and
oil owners, coal owners, mineral owners andior patential owners, i.e., persons identified by
Applicant as having ("Owner”) or ciaiming {"Claimant") the rights to Coalbed Mzthane Gas in all
coal seams below the Tiller Seam and seams above 100 feet above the base of the
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Pennsylvanian, including, bul not limiled to, the Upper Seaboard, Greasy Creek, Middie
Seaboard, Lower Seaboard, Upper Horsepen, Middle Horsepen, War Creek, Lower Horsepen,
Pocahontas No. 9, Pocahontas Mo. 8, Pocahontas No. 7, Pocahontas No. 6, Pocahontas No. 5,
Pocahontas No. 4, Pocahontas No. 3, Pocahontas No. 2, and various unnamed coal seams,
coalbeds and rock strata associated therewith (hereafter "Subject Formation”} in Subject Drilling
Unit underlying and comprised of Subject Lands; (2) represented it has given notice to those
parties (hereafter sometimes “person(s)” whether referring to individuals, corporations,
partnerships, associations, companies, businesses, trusts, joint ventures or other legal entities)
entitled by Va. Code §§ 45.1-361.19 and 45.1-361.22, to notice of the Application filed herein;
and (3) that the persons set forth in their Application and Notice of Hearing have been identified
by Applicant through its due diligence as OQwners or Claimants of Coalbed Methane Gas interests
underlying Subject Drifling Unit and that persens identified in Exhibit B-3 attached hereto are
persons identified by Applicant who may be Owners or Claimants of Coalbed Methane Gas
interests in Subject Formation who have not heretofore agreed 1o lease or sell to the Applicant
and/or voluntarily poal their Gas interests. Conflicting Gas Owners/Claimants in Subject Drilling
Unit are listed on Exhibit E. Further, the Board has caused notice of this hearing to be published
as required by Va. Code § 456.1-361.19.B. Whereupon, the Board hereby finds that the notices
given herein salisfy all statutory requirements, Board rule requirements and the minimum
standards of due process.

4. Amendments: None
a. Dismissals: MNone
6. Reliefl Requested: Applicant requests (1) that pursuant to Va. Code § 45.1-

361.22, including the applicable partions of Va. Code § 45.1-361.21, the Board pool al! the rights,
interests and estates in and fo the Gas in Subject Drilling Unit, including the pooling of the
interests of the Applicant and of the known and unknown unleased persons named in Exhibit B-3
hereto and that of their known and unknown heirs, execulors, administralors, devisees, trustees,
successors and assigns, both immediate and remote, for the drilling and operation, including
production, of Coalbed Mathane Gas, produced from or allocated to the Subject Drilling Unit
established for the Subject Formation underlying and comprised of the Subject Lands, (hereafter
sometimes collectively identified and referred to as "Well Development and/or Operation in the
Subject Drilling Unit"}, and (2) that the Board designate GeoMet Operating Company, Ing, as
Unit Operator,

i Relief Granted: The Applicant's requested relief in this cause be and hereby is
granted: (1) Pursuant to Va. Code § 45.1-361.21.C.3, GeoMsat Operating Company, inc.
{(hereafter "Unit Operator”) is designated as the Unit Operator authorized fo drili and operate the
Coalbed Methane Gas wsll in the Subject Drilling Unit at the location depicted on the plat
attached hereto as Exhibit A, subject to the permit provisions contained in Va. Code §§ 45.1-
361.27 el seq.; to the Oakwood Coalbed Methane Gas Field | Order OGCB 3-80, dated May 18,
1990, as amended; to §§ 4 VAC 25-150 et seq., Gas and Qil Regulations; and to §§ 4 VAC 25-
160 et seq., Virginia Gas and Qil Board Reguiations, all 25 amended from time to time, and (2) all
the interests and estates in and to the Gas in Subject Drilling Unit, including that of the Applicant
and of the known and unknown unleased persons listed on Exhibit B-3, attached hereto and
made a part hereof, and their known and unknown heirs, executors, administrators, devisees,
trustees, assigns and successors, both immediate and remote, be ang hereby are pooled in the
Subject Formation in the Subject Drilling Unit underlying and comprised of the Subject Lands.

Pursuani to the Oakwood | Field Rules promulgated under the autherity of Va, Code §
45,1-361.20, the Board has adopted the following method for the calculation of production and
revenue and ailocation of allowable cosis for the production of Coalbed Methane Gas.

For Frac Well Gas. - Gas shall be produced from and allocated to only the 80.00-acre
drilling unit in which the well is localed according to the undivided interests of each
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Owner/Claimant within the unit, which undivided interest shall be the ratio (expressed as
a percentage) that the amount of mineral acreage within each separate tract that is within
the Subject Drilling Unit, when platted on the surface, bears to the total mineral acreage,
when platted on the surface, contained within the entire 80.00-acre drilling unit in the
manner sat forth in the Oakwood | Field Rules.

8.

Election and Election Period: In the event any unleased Owner or Claimant

named in Exhibit B-3 hereto does not reach a voluntary agreement to share in the operation of
the well located in the Subject Driling Unit, at a rate of payment mutually agreed to by said Gas
Owner or Claimant and the Unit Operator, then such person named may elect one of the options
sel forth in Paragraph 9 below and must give written notice of his election of the option selected
under Paragraph $ to the designated Unit Operator at the address shown below within thirty (30)
days from the date of receipt of & copy of this Order. A timely election shall be deemed to have
been made if, on or before the last day of said 30-day period, such electing person has delivered
his written election 1o lhe designated Unit Operator at the address shown below or has duly
postmarked and placed iis written election in first ¢lass United Stales mail, postage prepaid,
addressed to the Unit Operator al the address shown below.

9.

9.1

Election Optionsg:

Option 1 - Te Participate in The Well Development and Operation of the Drilling
Uni§: Any unteased Gas Owner or Claimant named in Exhibit B-2 who does not
reach a voluntary agreement with the Unit Operator may elect to participate in
the Well Development and Operation in the Subject Drilling Unit (hereafter
"Participating Operator”) by agreeing to pay the eslimate of such Participating
Cperator's proportionate part of the actual and reasonable costs of the Well
Cevelopment contemplated by this Order for Gas produced pursuant toc the
Ozakwood | Field Rules, including a reascnable supervision fee, as more
particudarly set forth in Virginia Gas and Oil Board Reguilation 4 VAC 25-160-100
(herein "Completed-for-Production Costs”). Further, a Parlicipating Operator
agrees lo pay the estimate of such Participating Operator's proportionate part of
the Compieted-for-Production Cost as set forth below to the Unit Operator within
forty-five (45) days from the later of the date of mailing or the date of recording of
this Crder. The Completed-for-Production Cost for the Subject Drilling Unit is as
follows:

Completed-for-Production Cost:  $381.602.80

Any gas owner and/or claimants named in Exhihit B-3, who elect this option
(Opfion 1) undersiand and agree that their initial payment under this option is for
their proportionate share of the Applicant's estimate of actual costs and
expenses. [t is also understood by all persons electing this option that they are
agreeing to pay their proporlicnate share of the actual costs and expenses as
determined by the Operator named! in this Board Order.

A Participating Operator's proportionaste cost hereunder shall be the result
obtained by multiplying the Participating Operators' “Interest in Unit” times the
Completed-for-Production Cost set forth above. Provided, however, that in the
avent a Participating Operater elects to parlicipate and fails or refuses to pay the
estimate of his proportionate part of the Completed-for-Producticn Cost as set
forth above, all within the time sei forth herein and in the manner prescribed in
Paragraph & of this Order, then such Paricipating Operator shall be deemed to
have elected not to participate and to have elected compensation in lieu of
participaticn pursuant to Paragraph 9.2 herein.
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Option 2 - To Receive A Cash Bonus Consideration: In lieu of participating in the
Well Development and Operation in Subject Drilling Unit under Paragraph 9.1
above, any unleased Gas Owner or Claimant named in Exhibit B-3 hereto who
does not reach a voluntary agreement with the Unit Operator may elect to accept
a cash bonus consideration of $20.00 per net mineral acre owned by such
person, commencing upon entry of this Order and continuing annually until
commencement of production frem Subject Drilling Unit, and thereafter a rayalty
of 1/8th of 8/8ths [twelve and one-half percent {12.5%)] of the net proceeds
received by the Unit Operator for the sale of the Coalbed Methane Gas produced
from any Well Development and Operation covered by this Order multiplied by
that person's Interest in Unit or proportional share of said production [for
purposes of this Order, nel proceeds shall be aclual proceeds received less post-
production costs incurred downstream of the wellhead, including, bul not mited
lo, gathering, compression, lreating, transportation and markeling costs, whether
performed by Unit Operalor or a third person] as fair, reasonable and equitable
compensation to be paid to said Gas Owner or Claimant. The initial cash bonus
shall become due and owing when so eiecled and shall be tendered, paid or
escrowed within ong hundred twenty (120) days of recording of this Order.
Thereafter, annual cash bonuses, if any, shall become due and owing on each
anniversary of the date of recording of this order in the event production from
Subject Drilling Unit has not theretofore commenced, and once due, shall be
tendered, paid or escrowed within sixly (60) days of said anniversary date, Once
the initial cash bonus and the annual cash bonuses, if any, are sa paid or
escrowed, subject to a final legal determination of ownership. said payment(s)
shall be satisfaction in fult for the right, interests, and claims of such electing
person in and to the Gas produced from Subject Formation in the Subject Lands,
except, however, for the 1/8th royalties due hereunder..

Subject to a final legal determination of ownership, the election made under this
Paragraph 8.2, when so made, shall be satisfaction in full for the right, interests,
and claims of such electing person in any Well Development and Operation
covered hereby and such electing person shall be deemed to and hereby does
lease and assign, its right, interests, and claims In and to the Gas produced from
Sublect Formation in the Subject Drilling Unit to the Applicant,

Option 3 - To Share In The Well Development And Operation As A Non-
Participating Person On A Carried Basis And To Receive Consideration In Lieu
Of Cash: In lieu of participating in the Well Development and Cperation in
Subject Drilling Unit under Paragraph 9.1 above and in fieu of receiving a Cash
Bonus Consideration under Paragraph 8.2 above, any unleased Gas Owner or
Claimant named in Exhibit B-3 heretc who does not reach a veluntary
agreement with the Unit Operator may elect to share in the Well Development
and Operation of Subject Drilling Unit on a carmled basis (as a "Carried Weil
Operator”] so that the propertionate part of the Completed-for-Production Cost
hereby allecable to such Carried Well Operator's interest is charged against such
Carried Well Operator's share of production from Subject Drilling Unit.  Such
Carried Well Operator's rights, interests, and claims in and to the Gas in Subject
Drilling Unit shell be deemed and hereby are assigned o the Applicant until the
proceeds from the sale of such Camried Well Operator's share of production from
Subject Driling Unit (exclusive of any royalty, excess or overriding royalty, or
other non-cperating of non cosl-bearing burden reserved in any lease,
assignment thereof or agreement relating thereto covering such interest) equals
ihree hundred percent (300%) for a leased interest or two hundred percent
{200%) fer an unleased interest {whichever is applicable) of such Carried Well
Operator's share of the Compleled-for-Production Costs allocabie o the interast
of such Carried Well Operator. Any Gas Owner and/or Claimant named in
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Exhibit B-3 who elects this option (Option 3) understands and agrees that
Completed-for-Production Costs are the Operator's actual costs for well
development and operation. When the Applicant recoups and recovers from
such Carried Well Operator's assigned interest the amounts provided for above,
then, the assigned interest of such Carried Well Operator shall automatically
revert back fo such Carried Well Operator, and from and after such reversion,
such Carried Well Operator shall be treated as if it had participaled initially under
Paragraph 9.1 above; and thereafter, such participating person shall be charged
with and shall pay his proportionate part of all further costs of such Well
Development and Operation.

Subject lo a final legal determination of ownership, the election made under this
Paragraph 9.3, when o made, shall be salisfaction in full for the rights, interests,
and claims of such electing person in any Well Development and Operation
covered hereby and such electing person shall be deemad lo have and hereby
does assign its rights, interests, and claims in and to the Gas produced from
Subject Formation in the Subject Drilling Unit to ihe Applicant for the perlod of
time during which its interest is carried as above provided prior to ils reversion
back te such electing person.

10. Failure to Properly Elect: In the event an unleased perscn named in Exhibit B-3
hereto does not reach a voluntary agreement with the Unit Operator and fails o elect within the
time, in the manner and in accordance with the terms of this Order, one of the alternatives set
forth in Paragraph 9 above for which his interest qualifies, then such person shall be deered to
have elected not to participate in the proposed Well Developmant and Operation in Subject
Drilling Unit and shall be deemed, subject to a final legal determination of ownership, to have
eiected to accept as satisfaction in full for such person's right, interests, and claims in and to the
Gas the consideration provided in Paragraph 8.2 above for which its interest gualifies and shall
be deemed to have leased andlor assigned his right, interests, and claims in and to the Gas
produced from Subject Formation in the Subject Drilling Unil to the Applicant. Persons who fait to
properly elect shall be desmed, subject to a final legal determination of ownership. to have
accepted the compensation and terms set forth herein at Paragraph 9.2 in satisfaction in full for
the right, interests, and claims of such person in and to the Gas produced from the Subject
Formation underlying Subject Lands.

ik Default By Paricipating Person: In the event an unleased person named in
Exhibit B-3 elects to participate under Paragraph 9.1, but fails or refuses to pay. to secure the
payment or to make an arrangement with the Unit Operator for the payment of such person's
proporitonate parl of the Completed-for-Production Cost as set farth herein, 2ll within the fime and
in the manner as prescribed in this Order, then such person shall be deemed to have withdrawn
his election to participate and shall be deemed to have elected to accept as satisfaction In full for
such person's right, interest, and claims in and to the Gas the consideration provided in
Paragraph 9.2 above for which his interest qualifies depending on the excess burdens attached to
such interest. Whereupon, any cash bonus consideration due as a result of such deemed election
shall be tendered, paid or escrowed by Unit Operator within one hundred twenty {120) days afler
the last day on which such defaulting person under this Order should have paid his proportionate
part of such cost or should have made satisfactory arrangements for the payment thereof. When
such cash bonus consideration is paid or escrowed, it shall be satisfaction in full for the right,
interests, and claims of such person in and to the Gas underlying Subject Drilling Unit in the
Subject Lands covered hereby, except, however, for any royalties which would become due
pursuant to Paragraph 9.2 hereof.

12. Assignment of interest: In the event an unleased person named in Exhibit B-3 is
unable io reach a voluntary agreement to share in the Well Development and Operation
contemplated by this Order at a rate of payment agreed to mutually by said Cwner or Claimant
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and the Unit Cperator, or fails to make an election under Paragraph 8.1 above, then subject to a
final legal determination of ownership, such persan shall be deemed to have and shall have
assigned unto Applicant such person's right, interests, and claims in and to said well, and other
share in production to which such person may be entitled by reason of any election or deemed
election hereunder in accardance with the provisions of this Order governing said election.

13, Unit Operator (or Operator): GeoMst Operating Company, inc. shall be and
hereby is designated as Unil Operator authorized o drill and cperate the Coalbed Methane Well
in Subject Farmation in Subject Drilling Unit, all subject to the permit provisions contained in Va.
Code §§ 45.1-361.27 et seq.; §§ 4 VAC 25-150 et seq., Gas and Oil Regulations; &§§ 4 VAC 25-
1680 &t seq., Virginia Gas and Oil Board Regulations; the Qakwood Coalbed Gas Field | Order
OGCB 3-90, al! as amended from time to time, and all elections required by this Order shall be
communicated to Unit Operator in wriling at the address shown below:

GeoMet Operating Company, Inc.

5336 Stadium Trace Parkway, Suite 206
Birmingham, Alabama 35244

Phone: (205) 425-2855

Fax: (205) 425-4711

Atin: Joseph L. Stephenson

14, Commencement of Operations: Unit Operator shall commence or cause to
commence operations for the drilling of the well{s) within the Subject Driling Unit andlor the
well(s) outside the Subject Drilling Unit but from which production is allocated to the Subject
Drilling Unit within Seven Hundred and Thirty (730} days from the date of the Crder and shall
prosecule same with due diligence. If Unit Operator shall not have so commenced and/or
proseculed, then this Order shall terminate, excepl for any cash sums then payable hersunder;
otherwise, unless sooner terminated by Order of the Board, this Order shall expire at 12:00 P.M.
on the dale on which all wells covered by the Order and/or all wells from which production is
allocated to the Subject Drilling Unit are permanently abandoned and plugged. However, in the
event an appeal is taken from this Order, then the time between the filing of the petition far appeal
and the final Order of the Circuit Court shall be excluded in calculating the two-year period
referred to herein.

15. Operator's Lien: Unit Cperater, in addition lo the other righls afforded hereunder,
shall have a lien and a right of set off on the Gas estales, rights, and interests owned by any
person subject hereto who elects to parlicipate under Paragraph 9.1 in the Subject Drilling Unit to
the extent that costs incurred in the drilling or operalion on the Subject Drilling Unit are
chargeable against such person’s interest. Such liens and right of set off shall be separable as te
each separale person and shall remain [iens until the Unit Qperater drilling or aperating any well
covered hereby has been paid the full amounts due under the lerms of this Order.

16, Escrow Provistons: The Applicant represented te the Board that there are
unknown or unlocatable claimants in Tract 4 of the Subject Drilling Unit whose payments are
subject to the provisions of Paragraph 16.1 hereof in the Subject Drilling Unit; and, the bnit
Operator has represented to the Board that there are conflicting claimants in Tract 4 of Subject
Drilling Unit whose payments are subject to the provisions of Paragraph 16.2 hereof. Therefore,
by this Order, the Escrow Agent named herein or any successor named by the Board, is required
to establish an interest-bearing escrow account for Tract 4 of Subject Drilling Unit (herein
"Escrow Account”), and to receive and account to the Board pursuant to. its agreement for the
escrowed funds hereafter described in Paragraphs 16.1 and 16.2:

The First Bank and Trust Company
38 East Valley Street, Bristol, Virginia 24201
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Telephone: (276) 466-9222
Aftn: Kenneth Lovelace

Escrow Provisions For Unknown or Unlocatable Persons: I any payment of
bonus, royalty payment or other payment due and owing under this Order cannot
be made because the person entifled thereto cannot be located or is unknown,
lhen such cash bonus, royalty payment, or olher paymenl shall not be
commingled with any funds of the Unit Operator and, pursuant to Va. Code §
45.1-361.21., said sums shall be deposited by the Unit Operator into the
Escrow Account, commencing within one hundred twenty {(120) days of recording
of this Order, and continuing thereafter on a monthly basis with each deposit to
be made, by use of a report format approved by the Inspector, by a date which is
no later than sixty (60} days after the last day of the month being reported and/or
for which funds are being deposited. Such funds shall be held for the exclusive
use of, and sole benefit of the person entitled thereto untif such furds can be
paid to such person{s) or until the Escrow Agent relinquishes such funds as
required by law ar pursuant to Order of the Board in agcordance with Va, Code §
451-361.21.D.

Escrow Provisions For Conflicting Claimants: If any payment of bonus, rovalty
payment, proceeds in excess of ongoing operational expenses, or other payment
due and owing under this Order cannot be made because the person entitled
therets canncl be made certain due to conflicting ciaims of ownership andfor a
defect or cloud on the title, then such cash bonus, royalty payment, proceeds in
excess of ongoing operational expenses, or other payment, together with
Farticipating Operator's Proportionate Costs paid to Unit Operator pursuant to
Paragraph 9.1 hereof, if any, (1) shall not be commingled with any funds of the
Unit Operator; and (2) shall, pursuant to Va. Code §§ 45.1-361.22.A.2, 45.1-
361.22.A.3 and 45.1-361.22. A 4, be deposited by the Operator into the Escrow
Account within one hundred twenty (120) days of recording of this Order, and
continuing Ihereafter on a menthly basis with each deposit to be made by a date
which is no later than sixty (60) days after the iast day of the month being
reported and/or for which funds are subject to deposit. Such funds shall be held
for the exclusive use of, and sole benefit of, the person entitled thereto until such
funds can be paid to such person(s) or until the Escrow Agent relinquishes such
funds as required by law or pursuant to Order of the Board,

Special Findings: The Board specificaily and specially finds:

GeoMet Operating Company, Inc. is an Alabama Corporation and is duly
authorized and qualified to transact business in the Commenwealth of Virginia;

GeoMet Operating Company, Inc. is an operator in the Commonwealth of
Virginia, and has satisfied the Board's requirements for operations in Virginia;

GeoMet Cperating Company, Inc. claims ownership of gas leases, Coalbed
Melhane Gas leases, and/or coal leases representing 79.45 percent of the oil
and gas interest/claims in and to Coalbed Msthane Gas and 79.45 percent of the
coal interest/claims in and to Coalbed Methane Gas in Subject Drilling Unit; and,
Applicant claims the right to explore for, develop and produce Coalbed Methane
Gas from Subject Formations in Subject Drilling Unit in Buchanan County,
Virginia, which Subject Lands are more particularly described in Exhibit A;

Applicant has proposed the drilling of the Subject Drilling Unit to a depth of 1,811
feet at the location depicted on Exhibit A to develop the pocl of Gas in Subject
Formations, and to complele and operate the Subject Drilling Unit for the purpose
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of producing Coalbed Methane Gas.
17.5.  The eslimated total gas preduction from Subject Drilling Unit is 836 MMCF.

17.6.  Set forth in Exhibit B-3, is the name and last known address of each Owner or
Claimant identified by the Applicant as having or claiming an interest in the
Coalbed Methane Gas in Subject Formation in Subject Drilling Unit underlying
and comprised of Subject Lands, who has not, in writing, leased {o the Applicant
or the Unit Operator or agreed 1o voluniarily pool his interests in Subject Drilling
Unit for its development. The interests of the Respandents listed in Exhibit B-3
comprise 20.55 percent of the oil and gas interests/claims In znd to Coalbed
Methane Gas and 20.56 percent of the ¢oal interests/claims in and to Coalbed
Methare Gas in Subject Drilling Unit;

17.7  Applicant's evidence established thal the fair. reasonable and eguitable
compensation lo be paid to any person in lieu of the right to participate in the
Welis are those options provided in Paragraph 9 above;

178 The relief requested and granted is just and reasonable, is supported by
substantial evidence and will afford each unleased person listed and named in
Exhibit B-3 herelo the opportunity to recover or receive, without unnecessary
expense, such person's just and fair share of the production from Subject Drilling
Unit. The granting of the Application and relief requested therein will ensure to
the exlent possible the greatest ultimate recovery of Coalbed Meathane Gas,
prevent or assist in preventing the various types of waste prohibited by statute
and protect or assist in protecting the correlative rights of all persons in the
subject common seurces of supply In the Subject Lands. Therefore, the Board is
entering an Order granting the relief herein set forth,

18, Mailing Of Order And Filing Of Affidavil: Applicant or its Attorney shall file an
affidavit with the Secretary of the Board within sixly (60) days after the date of recording of this
Order slating that a true and correct copy of said Grder was mailed within seven (7) days from the
date of its receipt by Unit Operator to each Respondent named in Exhibit B-3 pooled by this
Order and whose address is known,

18. Aveilability of Unit Records: The Director shall provide all persons not subject to
a lease with reasonable access to all records for Subject Drilling Unit which are submitted by the
Unit Operator to said Director and/or his Inspector(s).

20. Cenclusion: Therefore, the requested relief and all terms and provisions set forth
above be and hereby are granted and IT 15 SQ ORDERED.

21. Appeals: Appeals of this Order are governed by the provisions of Va. Gode Ann.
§ 45.1-361.9 which provides that any order or decision of the Board may be appealed to the
appropriate circuit court.

22. Effective Date: This Order shall be effective as of the date of the Board's
approval of this Application, which is set forth at Paragraph 1 above.
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DONE AND EXECUTED this &~ i day of __ O\ 4 & .
2015, by a majority of the Virginia Gas and Oil Board. L7 .

Bradley 1. sert, Chai

DONE AND EXECUTED this % th day of \Jegly .
2013, by a majority of the Virginia Gas and Gil Board. 4

§

Rick Cooper
Principal Executive to the Staff
Virginia Gas and Oil Board

STATE OF VIRGINIA
COUNTY OF RUSSELL:

e
Acknowledged this ) day of OIU;EH,-. , 2015,
personally before me a notary public in and for the (%mnﬁ)ﬂwealth of Virginia, appeared
Bradley Lambert, being duly swom did depose and say that he is Chairman of the
Virginia Gas and Oil Board and Rick Cooper being duly sworn did depose and say that
he is Principal Executive to the Staff of the Virginia Gas and Oil Board, that they
executed same and were authorized to do so.

‘\llllll”

My Commission Expires January 31, 2019 - \3 L::‘ETT.LE e ’a,
S NOTARY '*?’
S s PuBuc ﬁ =
FTEG
#7623152 *-
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Well Name : Bogers 426 E-37

Pooling Flat Attachment A
Plat Tract Nomber Owners Percentape Ovmership
1 79 LBR Holdings, LLC 39.14 86 ~ 45.80% 0f §0.20 ac
2} 68 LBR Holdings, LLC 24.58 s ~ 30.65% of BO.20 ac
= . TazewellCoal&lron 0.47 pe - (.59% of 80.20 ag
4.} . N.J. Cole Heis 15.01 ac ~ 19.99% of 30.20 ac

Location Drescription; 3.32 miles northwest of State Roule 635 jet. WY State Route 616
and 2.74 miles northeast of State Routs 635 W/State Route 633,

I



TRACT IDENﬂHCAﬂmBEmHPWJN umT 1 5 e 0 8 1 2 8 9

ROGERS 425-CHM UsIT E-37
VGOB DOCKET NO. C3-0120-2447
05-1020-2007
THACT  LESSOR LEASE  IMTERSST VWITHIN
STATUS UNIT CRO38 AGREAGE
N LINTT
ool Esteis Only
Tractt LBA HoldIngs, LLC® Leased-EPC 48.800000% A4.040000
{48.8% Unit) Faon Rogere, Manager 2452801
LER Holdings, P. 0. Box 22427
LLGstel.  Laxngton KY 40522
Tr. Mo 70
Subtotal 48.800000% 30.040000
Trect §
* Lizensea/Clialmad Legase;
Istand Creak Coal Company &
P.O. Drawes L
Dakwood, VA 248371
Trect2 LBR Heidings, LLC" Leasad-EPC 36 880000% 24 525000
{30.85% Uni{) Fon Rogars, Manager 2457R0E

LBR Holdings, P.0O. Box 22427
LiCatal Lexdngton, KY 40522

Tr, No. B8
Subtotal 30.650000% 24 520000
Treel 2
* Licensoo/Cizlmad Lossos:
Islané Greek Coal Contpany
F.O. Drawar L
Oakwood, VA 24831
Il § Tazewall Coal and Iron* CMX - Ok 0.590000% 0472000
{0.59% Unit} 344 West Main ard Gag
P.O. Box 875
Tezewsall, WA 24551
Sublotal 0.590000% 0.472000

Tractd
“LEASED:
Regerm Coal Properties Company - Balow Dralnega
Jowell Smokeless Coal Corp. - Jewel and Jawboens

|2
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EXHBITE
TRACT IDENTIFICATION/OWNERSHIP WITHBN UMIT
ROGERS 426-CBM UNIT E-37
VEOB DOCKET MO. 00-0120-2447
08-1020-2607
Izctd
(19.88% Unit)

A. N.J. Cole Heirs™ 18.28%
Dorothy A HIE 2.495000%
4544 Spring Ganden Road 1/8 of 12,18 ecres
Chafivam, VA 24831
Virginla May Rosser 2495000%
4721 Spring Garden Road 8 of 15.97 pores
Chatham, VA 24531
Frankiin Deleno Cole 2.495000%
203 Auturnn Daks Drive 118 of 16 97 acres
Kodak, TN 37764
Haries Johnson Cola Helrg, Devisees,

Suesossots of Assims

2 495000%
c/a Gaynseha Coia 1/8 of 1587 ecres
1208 Erle Lene
ERzahathon, TH 27643
Rebert J. Mulling 1.683333%
H 87 Box 210 112 of 15.87 acrey
Pligrimes Knob, VA 24634
FPaul Cole 1.663333%
HC 87 Box 2084 M2 of 1597 eores
Pilgrims Knab, VA 24634
Jack Cole 1.663333%
HC 67 Box 208C 1112 of {15.97 acrag
Pilgrims Xnob, VA 24534
Charies Cala 1.683333%
P.0. Box 241 1112 of 15.97 acras

Pigrima Knoh, VA 24834

i3

15968

1986000

. 1.896000

1.886004

1,398000

1.330867

1.330887

1.320667

1350867

0

vk



TRACTiBENﬂFEAﬂmSHP WITHIN UNIT 1 5 0 {} 0 1 2 8 9

ROGERS 428-CBM UNIT E-37
VGOB DOCKET NO, 08-0120-2447
08-1020-2607
Geormgs Kendrick Read 1.8683333% 1330887
HC €7 Box 2068 112 of 1597 acos

Pligrirme Knob, VA 24634

Elien Cola Helra, Dovisaas, . 330887
Succassors or Assigna 1.663333%
Hlare/Addrasses Unknown 112 of 15.97 acres
Subiotel Tract 4A 19.860000% 15868000
B. tuthar and Ola Mae Davis* 4.5856912% . 3.970000
2147 Indian Creek Rd.
Cadsr Bllf, VA 24603
Lester Guihrie Jessup™
1547 Shady Liwn Or.
Burfington, MC 27218 15.003088% 11.998000
Subtotal Tract 48 T 19.280000% 15.968000
** Conflicting owners
Pemcentzge of Unk Leased - Coal 19 450000%
Percantage of Unit tinleased - Coal 20.550000%
Arresge in Unit Leased - Coal 83560000
Acrasge m Unit Unlaasad - Coel 16.£40000

1y



TRAGE

Teactl
(48.8% Unit}
LBR Holdings,
LG etal
Tr. M. 70

Tragtd
(30.65% Unlt)
LBR Holdings,

LCeld
Tr. Ho. 68

Tt 3
(D_E8% Linit)

Troct 4
{19.56% Unit}

A

TRACT IDENTIFICATICHN/OWNERSHIP WITHIN UNIT

LESSOR

LBR Holdisgs, LLC
Fon Ragars, Managar
P, O. Box 22427
Lestingion, KY 40522

LBR Holkdings, LL.C
Fon Rogees, Manager
PF. Q. Box 22427
Lesinglon, KY 40522

Texewsl Coal snd fron
314 West Maln

P.O. Bax 875
Tazewell, VA 24851

. M.J. Cola Hedrs™

Darothy A Hilf

4544 Spring Qarden Reoad

Chatham, YA 24531

Virginla May Rogser

EXHIBIT B

ROGERS 424 CBM UNIT E-37
VGOB DOGKET NC. 08-0120-2447
09-1020-2807
LEASE. INTEEEST WITHIN
STATUS UNIT GROSS ACREAGE
MNUNIT
Gy Extrte Only
Leased-EPC  48.800000% 39,040000
2450801
Subdatal 48 B00000 % 39.040000
Troci 1
Lessed-EPC  30.850000% 24.520000
2453800
Subtotal 30.550000% 24520000
Traet 2
GNX - Ol 0,580000% 0.472000
ard Gas
Subtotal G.500000% 0.472000
Tract 3
19.85% 15888
2.495000% 1.996000
18 of 1597 Beras
2.485000% 1,586000
118 of 15.97 acrag

4721 Sping Ganden Road

Chetham, YA 24531

)

150001289
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TRACT DENTIFICATIOMNOVNERSHEP WITHIN LRIT

ROGERS 426 CBM UNIT E37
VEOE DOCKET NO. 08-0120-2447
09-1020-2807
Frankiin Dalans Coka 2.435000% 1.586000
203 Auturnn Oaks Drive /8 of 15.87 acraz
Kodak, TN 27764
Hariea Johnaan Cole Hairs, Devissss,
Suceeasors of Asalgng
2.485000% 1.886000

cfo Gaynelis Cola 118 of 15.97 acras
1206 Erle Lens
Ellzabethon, TH 27643
Fobert J. Mullins 1.66333%% 1.330667
HE 87 Bex 210 1112 of 15.97 ncres
Pilgrims Koot VA 243834
Paul Cole 1663233 % 1330867
HC 87 Box 208A M2 of 15.97 anres
Filgrims Knob, VA 24834
Jack Cole 1.663333% 1.3306887
HC &7 Box 2090 1H2 of 1557 acras
Plorims Knob, VA 24824
Charlas Cole 1.563333% 1330667
P.O. Box 241 1112 of 15.97 acres
Piigrima Knob, VA, 24834
George Kandrick Ressd 1.663333% 1.330667
HE 67 Box 20968 112 of 15.97 acras
Pligrims Knob, VA 24834
Elien Gole Helrs, Devisaes, 1.330887
Successars or Agsigns 1,683333%
Hisra/Addressas Unknewn 112 of 15.9T7 acres

Subtotal Trect 4A 19.960000% 15.968000

1



EXHBIT B 150001289

TRACT RDENTIFICATION/CWNERSHIP WITHIN UNIT

ROGERS 428 CBM UNIT E-37
VGOB DOCKET NO. 08-0120-2447
C3-1020-2607
B. Luthar end Cla Maa Davis™ 4.556512% 3.870000

2147 Indiem Creak Rd.
Cedar Bluff, VA 24509
Lagier Guttvia Jassup™
1547 Shedy Lawn Dr.
Bunlinglon, NC 27216 150030688 % 11.808000

Subtotal Tt 48 18, 15
Conflicling owrors
Percentage of Unit Leasad - Gas 70.455000%
Percentega of Unlt Unfeased - Gas 20, 550000%
Acteage In Unkt Leased - Gag F 53.560000
Acresps In Unlt Unleased - Gas 18.440000

1
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EXHIBTT B-3
PARTIES WHO HAVE NOT REACHED AGREEMENT WITH OPERATOR
ROGERS 426 CRM UNIT B-37
VEOS DOCKET MO, 08-0120-2447
03-1020-2607
TRACT LESSOR LEASE INTEREST WITHIN GROSS ACREAGE
STATUS LNIT IN LINFT
O3 Eutate Onby
Traci 3 Tezawail Coml and Iron CNX - CR 0.590000% C.472000
(0.50% Unk) 314 West kMain and Gas
P.0. Box €75
Terswell, VA 24551
Subtedal 0.560000% 0.4T2000
Tract3 .
Trectd
{19.98% Unit)
A N.J. Cola Halra®™ 18.86% 15.966
Dorathy A, HAl 2.495000% 1.985000
4544 Spring Garden Road 1/8 of 15.97 acres
Chatham, VA 24531
Virginia May Rosser 2.465000% 1.996000
4721 Spring Garden Road 1/8 of 1597 acras
Chatham, VA 24531
Frenkin Delane Cola Z.485000% 1.996000
203 Autumn Qeks hive 1]8 of 15.87 acres
Kodak, TH 37754
Harles Johnson Cole Heirs,
Devisees,
Suexcessors or Assigns
2 495000% 1.998000
sl Geyneile Cola 1/8 of $5.97 acres
1206 Era Lane
Elizabethon, TH 27643
Robart J. Mulllns 1.683323% 1.330687
HC &7 Bax 210 112 of 15.97 acras

Pigrima Kneb, VA 24834

|¥
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EXHIBIT B3
PARTIES WHO HAVE NOT REACHED AGREEMENT WITH QPERATOR
ROGERS 428 CBM UNIT E37
VGOB DOCKET NOD. D8-0120-2447
DE-1020-2607

Faul Cole 1.863333% 1.3350667
HC 67 Box 209A 112 of 16.97 gcres
Pligrima Xnab, VA 24835
Jack Cola _ 1.6532353% 1.330667
HC 67 Bax 209C 112 of 15.97 eores
Pligrims Kncb, VA 24634
Cherlez Cole 1.662335% 1.230667
P.O. Box 241 112 of 1597 acres
Pligime Knch, VA 24534
Gearga Kandrick Read 1.663333% 1.330867
HC GT Box 2038 1112 of 15.97 acres
Pikgrima Kioh, VA 24634
Ellan Cole Helrs, Devisees, 1.430867
Suceessom or Assigns 1.883323%
Hiars/Addressas Unimown 112 of 15.9T7acres

Subtotsl Tract 44 19.980000% 15.868000

. Luther and Ola Mas Dawis™ 4956012% 3.970000

2147 Indian Creek Rd.
Cedar Bluff, VA 24809
Laster Guthre Jessup™
1647 Shady Lawn Dr.
Burfington, NG 27216 15.003088% 11 998000

Subtotal Tract 48 15.860000% 16.966000

Conflleting awnora

Parcantage of Unit Unlsasad - Gas
20 550040 %

3

Acreage in Unit Unleasad - Gaa 18.440000

]



EXHIBITB-3

150001289

PARTIES WHO HAVE NOT REACHED AGREEMENT WiTH OPERATOR

ROGERS 426 CBM UNIT E-3T
VGOB DOCKET NG, 05-0120-2447
03-1020-2607

IRACT  LESSOR

Coal Eatats Only
Tmgfd  Tarswsi Coal and iron® CMX - (4l and Gas

LEASESTATUS ~ |[NTEBEST GROSEACEEAGE
WITHINUNIE =~ IMUNIT

_ G.580000% 0.472000
(0.58% Unlt) 313 Yest Main
P.C. Box 675
Tazowell, VA, 24551
$ubtotal Tract3  0.590000% 0.472000
"LEASED:
Reserva Coal Proparties Comparny - Balow Drainage Ceal
Leased S
Jewsll Smokeiees Coal Carn, - Jewell and Jawbona
!
19.96% Unit)
A M.J. Cale Helrs™ 18.96% 15.968
Darcthy A, HR 2 498000% 1. 886000
4544 Spring Garden Road 178 of 15.97
Chatham, WA 24531 Beras
Virginia kay Reaser 2.495000% 1.905000
4721 Spng Garden Road 118 of 15.07
Chatham, VA 24531 aores
Franidin Delano Cola 2.495000% 1.996060
203 Autumn Oaks Drive 1/8 of 1597 acres
Kedak TH 37764
Harlea Johneon Coie Helrs,
Crrvlamaa,
Sucoassors or Azskma
2.495000% 1.996000
clio Gaynelle Colz 1/8 of 15.87 acres
1206 Erie Lane
Eltzabgthan, TM 27543
Robert J. Mulllns 1.663333% 1.330657
HG 67 Box 23) 1/12 of 15.57 scres

Pligrims Knob, YA 24834

20
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EXHIRIT B-3
PAHTIES WHO HAVE NOT REACHED AGREENMENT WITH CPERATOR
ROGERS 426 CBM LNIT E-37
VGOR DOCKET NO. 0B-0120-2447
DB 1020-2607
Poul Cole 1.663333% 1.33088T
HE 67 Box 2094 1142 of 15.87 scres.
Pigrime Knob, VA 24834
Jeck Cole 1.663333% 1.330887
HC 67 Box 208C W12 of 1597 acres
Filgrims ¥nobr, VA 24834
Chatlas Cola 1.683333% 1.330587
PO, Box 241 1712 of 15.97 acres
Phgrima Knab, VA 24834
Georga Kendrick Read 1.563F3% 1.336667
HC 67 Box 2098 112 of 15.97 acres
Plgtims Knob, VA, 24834
Elien Cole Hairs, Devisoes, . 1.330487
Successors o Assigna 1_GE3333%
Hhars/Addresses Unfmoem 112 of 15.97 acres
Subtotal Tract 4A 19.960000% 158588000
B, Luther and Ola Mas Davis™ 4 956912% 3.970000
2147 Indian Cresk Rd.
Cedar Bluff. VA 24509
Laster Guthrie Jessup™
1647 Shady Lawn Dr.
Burington, NC 27216 15.003085% 11.888000
Subtotal Tract 48 10.080000% 15.948000
Conflicting ownars
Percantage of Unll Unleasad -
Coal 20.550000%

Acreage in Unil Unleased - Goal
16.440000

A
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LIST OF CONFLICTING AND UNKINGWN OR UNLOCATABLE OWNERSICLARMMANTS THAT REQUIRE
ESCROW
ROGERS 4268-CBW UNIT E-37
VGOB DOCKET NO, 08-0120-2447
08-1020-2807

PERCENTAGE
OWHERSHW OF  PERCENTAGE
TRACTIN  OWNERSHIP OF
DISPUTE UNIT IN DISPUTE

Temcta
{19.58% Unif}
A. N.J. Cola Heirs™ 100.00% 18.88%

Dorathy A HE

4544 Spring Garden Road 1/8 of 15.87 atres

Chatham, VA 24521

Virginea May Rossar

4721 Spring Garden Road 178 of 15.87 acres

Chatham, VA 24331

Frankiin Delane Coia
203 Auturmn Oaks Drive 18 of 15.97 scras
Kodak, TN 37764

Harfas Johnson Cole Heirs,
Davisaes,
Buocassary or Assigns

t/o Gaynelle Jehnson Cole 118 of 15.97 acras
1208 Erie Lana
Elzabathon, TN 27643

Rokerl J. Mullins
HC BT Box 210 112 af 15,97 acres
Piigrims Kook, VA 24634

Paui Cola
HC 67 Box 2094, 112 of 1587 acres
Pigrins Kncb, VA 24624

2.2.
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ERBITE
LIST OF CONFLICTING AND UNKINOWN OR UNLOCATABLE OWRERSICLAIMANTS THAT REOLIRE
ESCROW
ROGERS 426-CBAM UNIT E-37
VGOB DOCKET NG, 0B-0120-2447
OE-1020-2607
Jack Cola
HC GF Box 208C 1112 of 15.97 acres
Piigrime Knob, VA 24534
Chartes Cola
P.0, Box 241 4 112 of 15.67 aqras
Pligrima Knob, VA 24534
Gerrpoe Kendrick Reed
HG 67 Boxt 2098 1112 of 15.87 ecrea
Pligrims Xniob, VA 24534
Ellen Cola Hais, Devissas,
Succastors or Assigna
Hiersiddoressas Unknown 1712 of 16.97 acres
B, Luther and Ola Mee Covis™ 25 000000% 4.990000%
2147 Indian Creek Rd.
Codar Biuff, VA, 24608
Laster Guthrie Jassup™
1547 Shacly Lawn Dr,
Buringtan, HC 27218 T5.000000% 14.570000%
Total Parcsatags Ownerahlp of Unk in Dispute: Trazt4  19.880000%
TJOTAL  19.560000%
£
) B _LNW?EQE‘?E‘H #150001287
U RECGROED IN THE CLERW'S ﬁrrTLE oF

BUCHARAN COUNTY
BUGST  4: 2015 AT 03 43PN

EVERLY 5. TILLER: CLERK

- E
RECORDED BY: 452
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