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VIRGINIA GAS
AND OIL BOARD

VGOB-09-0120-2457

1. Hsarino Qsls snd Parce: This medor came on for hearing belbre the Virginia ~snd Oil
Board (twreaflw "Scant) at gdXI aJn. on January 20, gggg, st the Sou@west Virginia Higher Educsdon
Canter ort the campus of Vhginis Highlands Community CoHege, Room 240, Abingdon, Virginia.

2. Aosssrsncea: Timothy E. Scott appeared for the Applicant Sharon M. B. Pigeon,~Attorney Genend, wae present to advise the Board.

3. Junedtcthn and Nodce: Pursuant to Va. Code 5 45.1-361.1ef aeq., the Board gnda that
it hee judedicgon'ver the subject matter. Based upon the evidence presented by Applicant, the Board
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also find that the Applicant has (1) exercised due dNigsnce in conduc5ng a meaningfui search of
msaonsbly svagable sources to determine the idengty and whereabouts of each gss and oil owner, coal
owner, or mineral owner having an interest in Subject DrNNng Unit underlying and~of Subject
Lands; (2) has represented to the Board that it has ghnm nogce to these par5es (hsmsNsr sometknea
"preen(t()" whether referring to indhriduakr, corporsgons, Satnssships, assodatkma, corapsnies,
businesses, trutqs, jokri ventures or other legal enttges) engged by Va. Code $ 45.1-381.15to nogce of
the a5on INed herein; snd (3) that ths parsons aet forth in their AppNcabon snd ftogcs of Hesring
have bss)t kbrnggsd by AppNcsnt through its dus ~aa Owners or Claknants of Conventional Gas
interests tntderiylng Subject DrNNng Unit, Incldi'ng those set out in BaNttbR $4 who have not Ssetofom
leased, s)rid or~agreed wNh the~to pool their Gaa inbassta in Subject DrNNng Unit.

Unknown; sndfor U~ Owners/Claimants in the Subjsd DrNNng Ung srs Naiad on Ibdttbft K.
Further, the Board hss caused nogce of this hearing lo be pubNshed sa required by Va. Coda 5 45.1-
381.15 B. lHturrsupon, the Board hereby Nnda that lhe nolkes given herein sagsfy ag tatutcoy
requirements, Beard rule requirements snd the minimum ~of due process.

4. Amsndmsnts: None.

5. Dsmbrsekr: None.

6. Regsf R~: Appgcsnt requests (1) that pursuant to Va. Cods 5 45.1-381.20, the
Board sstsbNah Subject DrNNng Unit to bs served by NNeg Mo. Vt(~47; snd (2) that pursuant to Va.
Code 5 II5.1-381.21,the Board pool the rigtris, interest and estake in and to the Conventional Gss of
the known snd unknown persons listed in ths~~L4, and that of their known and unknown
heirs, cafoutom, edminktbaters, deviseea, trustees, ~and successors, both~snd remote,
for the dfNNng snd opersNon, induding producgon, of Convengonal Gas from ths Subject DrNNng Unk
estabNa& for~F~underiybtg and comprised of ths Subject Lands, ~somegmss
co ~snd reNsnsd to as "WeN Development sndfor Opsation in the Subject DriNing Unit" );
snd, (3) that the Board~NNaaas.=——~ — — lac. as Unit Opsnrior.

7. Irukaf ~:The requeelsd reNef in this cause shall be and hereby is granted.

7.1 The Board hereby: (1) establishes Subject DriNing Unit pursuant to Va. Code $ 45.1-
361.20; (2) pursuant to vs. code j) 45.1-361.21c 3, designates Range Reeoursss4qne
Nhoualskt, Inc. (hareinaltsr "Unit Operator") aa the Operator suthorizal to drNI and
operate IWisg Ro. VH~47 in the Subject DrNNng Unit st the locagon ~on the
plat agsohed hereto as Bahtbtt A to produce Convengonsl Gas Itom Subject Formagona,
subject lo the permit ~~ in 5 45.1-381.27 ef aeq., Code of Vkginis,
1550 ss amended, to $ 4 VAC 25-150 ef seq., Gas snd ON Regulagons snd to $ 4 VAC
25-180 af aeq., Vkginia Gas and ON Board Regulations, sg as smseM from time to
Nme; and (3) pursuant to Vs. Code 5 45.1-381.21A,the righls, nterests, snd eetstea in

and to the Conventkesl Gas in Subject DrNNng Unit inckngng those of ihs known and
unknown persons Naiad on Nbrhtbft tb4, aNached hereto end made a part hereof, and
their known and unknown heirs, ~, admi-~~~, dsvisass, trustees, sstugns,
and successors, both imnusgsta snd remote, be snd hereby srs poobrd in the SubjectF~ in ths Subject DrNNng Unit u derlylng and comprised of the Subject Lands.
There are no ~ flekl rules snd ths unit is subject to ~~
mquirements of Vs. Code 5 45.1-361.17.

8, Elecbon snd Ebrcbon Period: In the event sny Gss owner named in the Applicagcn and
NoNcs oflHearing has not heretoibm reached a votunbay agreement to share in the opsragon of the well
to be located in Subject DriiNng Unit at s rale of Imymerri mutusNy agreed lo by askf Gas owner and the
Operator, then, such person may elect one of the opgons set forth in Paragraph 5 behw and must ghrs
wrigan negcs of his ekrcgon of the opgon striscted under Paragraph 9 herein to ths designated Unit
Opsrstw st the ~ shown below wNhin thirty (30) days fmm lhs date of receipt of a cop}f of this
Order. A'mely ektctke shaN be deemed to have been made if, on or bsfonr the last day of said 36dsy
period, such elecgng person has deNvered his written elscgon to the designabrd Unit operator st the
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address shovm behw or has duly postmarked and phcsd his written elec5on in first class United States
rnsN, postage prepaid, addressed to the Unit Operator st ths address shown below.

Hsathn Oogons:

9.1 Oouon 1 - To P~ In Ths Devslaamsnt and Qcsrsaon of ths DdBna Unit:

Any Gas Owner or Cbrknsm named in ~~ who has not reached a
voluntary agnsemsnt wNh the Opershr may elect to ~ in the Well

Development and Opersthn on ths Subject DrIBng Unit (hsrssBw P~ng
Opsrahr") by sgnwing to pay 5» estimate of such PaNcipsgng ~s
popotionsle part of the scturd and reasonable casts, including a ~e
supervision fse, af the Wbg Development and Opersgon, as maw psrbcuhrly sst
forth in Virgin» Gss snd Oil Bold Rsguhgon 4 VAC 25-180-100 (hswin
"Comphhd for Pmduction Costs"). Further, s Partkdpsgng Opershr agrees to

psy the estlnude of such PsrtkdpsNng Operator's propoigonats part of the
Esgmatsd, Completed-for4rraducgon Cosh ss set forlh behw to the Unit

Operahr within forty-Nve (45) days from ths bdsr of ths dale of maBng or the
date of recordhg of this Onler. Ths~Compkrgon4or-Producgan Cosh
for the Subject D/Bing Unit srs ss foNaws:

Estimated, Complehd-for-Producbon Costs: 82,1T8,255.58

Any gas awner and/or daimsnbr named in EabBrB BC, who abets this option

(opgon 1) understands and egress that theb inNtsl payment under this epgon is
for their proporgonste shaw of the Applicant's es5mate of adusl casts and
expenses. It ls rdso undershod by sg persons ehcgng thbr opgon that they srs
agwetng to psy their proporlhnals shaw of the actual costs and ~ ss
determined by the operahr in this Board Order.

A Pargctpsdng ~s proporlionste cost hereunder shall be ths result
obtained by muNplying 5» P~ng Opsrslar's "Percent of Unit" Ones the
Completed-Ibr-Producdhn Cost set forth above. Provided. however, that in the
event a Pargctpsgng ~ekrcds to par5cipah and fags or refuses to pay the
esgmste of his propor5onste part of 5» Completed-for-Pwduagon Cord ss set
forth above, sg wNhin the 5me set forth hendn and in ths manner ~ in

Paragraph 8 of this Order, then such Partkdpagng ~shsN be dalsmed to
have elected not to~ and to have elected compsnsalke in Neu of
psrbcipsthn pursuant to Paragraph 5.2 herein.

Oaaon 2 - To Recsbre A Cash genus Consideration: In lieu ofps~ in ths
Well Devehpmsrft and Opersthn of Subject DrNNng Unit under ParayagA 9.1
above, sny Gss Owner or Claimant named in Brc@bB84 in the unit wha has not
reached a voluntary sgrsemsnt wgh ths Operator msy ekrct to accepl s cash
bonus consideralhn af III (paid up tear») per net~acre owned by such
person, commencing upon entry of this Order and con5nuing annutNly untN

commencement of productke from SutNsct DrlBng Unit, snd thesalhr a royalty
of 1/8th of 8/She [twelve snd ons4ta5 percent (12.5%)] of the net proceeds
received by Ihs Unk Operator hr ths sale of 5» Gss produced Itom any Well
Devshpment and Operagon covswd by this Order muBpNed by the Gas owr»r's
psrcsniage Intswst WNhin Unit ss set forth in ths Appgcs5on and NoNce of
Hearing (for purposes of this Order, net proceeds shaN be actual proceeds
received less post-producgan cosh incurred downstream of the wsNhesd,
including, but nat limNsd to, gathering, compression, trssgng, transpodagon and
msrke5ng coals, whether ~by Unit Operator or a third penran) ss fair,
reasonable snd equilabh compsnsagon to be pskl to said Gss owner. The initial
cash bonus shag become due and awing when so elected and shag be tendons,
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paid or sscrawed within one hundred twenty (120) days of recording of this

Order. Thersalter, annual cash bonuses, if any, shall become due and owing on

each anniversary of the dsh of receding of this Order in the event paducyyn

from Subject DrNing Unit has not iherslakxe commenced, snd once dus, shay

be tendered, paid or escrowsd wNhin sixty (50) days of saki snniven»ry date.
Once the inNal cash bonus and the annual cash bonuses, if any, sre so paid or~, said payment(s) shaN bs saysfacdhn in fuN Ibr the right, interssh, and
cbdms of such elecyng Gss awnsr in and to the Gas produced Iram Subject
Formayon in the Subject Lands, except, however, for the 1/5th royaNes due
hereunder.

Subject to a final legal determinsbon of ownership, the elecyon made under this

Paragraph 9.2, when so made, shsN be ssysbrcthn in full far the aught, rtterssts,
and claims of such elec5ng person in sny Well Development and ~
covered hereby and such slsc5ng person shsN be deemed to and hereby does
lease snd assign ils Hght, inten»ts, snd chins in snd to the Gas produasd fram

Subject Formsthn in the Subject DiINng Unit ta the Applicant.

9.3. Oathn 3 - To Share In The Davshament And Oasrssan As A IaanParthhsyna
Person On A Carr»d Nssis And To fteaehre Consktsrsyon In Lhu Of Gash: In

lieu of partkipayng h the Well Development and Opera5on of Subject'rilNng
Unit under ~ 9.1 above and in lieu of recsMng a cash bonus
con~n under Paragraph 9.2 above, sny Gas Owner or Ckdmant ntrmsd in

NrdyhR $4 harsh who does not reach s oiunlary agreen»nt wNh 5» Operator
msy elect to share in the WsN Devehpmsnt snd Opeisthn af Subject DrlNng
Unit on s csrrhd bash (as a "Carried Wey~so that the lwapdryanste
pert of the Complehd-far-Praducyan Costs hereby slocable h such Carrhd Well
Opsrshfs interest is charged ~ such Carried WeN Openers Nhars of
production from Subject DIINng Unit. Such Carried WsN ~s righbr,
interests, and daims in and to the Gss in Subject DrlNing Unk shaN be deemed
snd hereby ars assigned to ths Unit ~unyl ths i

-~ Irom the sale of
such Csrrkrd Well Opsiahfs share of producbon from Subject DrNhg Unit

(exclusive of any roysyy, excess or aveirkling rayayy, or other ace~cagey or
nan cost+earing burden resene'n any lease, assignmsnt thereof or sy(sernent
rslsyng thereto covering such inien»t) squab three hundred percent (300%) for
a leased interest or two hundred percent (200%) for an unlesssd interest
(whhhever is appycabh) of such Carried WeN Opershr's shee of the
Completed-for-Production Costs aNocsbh to 5» interest of such Carded Well
Operstar. Any Gas Owner and/or Cbrknsnt named in Exbyyt S4 who elects this
ap5on (Opyon 3) undsrshnds snd agrees that Completed-far-Praducyon Cosh
ars the Operator's actual cosh for weN development snd opersNon. When the
Unit Operate recoups snd recovers fram such Carrkrd WeN Operate assigned
inbssst the amounts provided for above, then, the ~ interest of such
Canied Well Opershr shall sulamabcaily revert back to such Cerrkrd Well
Operator, snd from and alter such revershn, such Carried Well Opersbx shaN be
tisabrd as if it hsd partidpatad iniysNy under Paragraph 9.1 above; and
thereslhr, such asyctpayng person shall be charged with and shsN pay his
proportionsls part of sll fury»r coals of such weN development.

Subject to a Nnsl legal deteiminayon of ownership, the elacyan made under this
Paragraph 9.3, when so made, shall be satisfaction in full for the right, nteresbr,
and daims of such ehcyng parsee in any well development and opsre5on
covered hereby snd such ehcyny pe»on shaN be deemed ta have and hereby
does assign his right, interests, snd chime in and to the Gas produced fnxn
Subject Fonnayon in the Subject MINng Unit to the Unit Opsratw for the period
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of 5me during whhh his Interest is carried ss above pravided prior to Hs reversion
back to such electing person.

10. FaHure ta Praaerlv Ekrct In the event a parson named in Exhgrtt M4 hereto does not
reach a vokrntary agn»ment with the APPHcclt and faNs to do so within the Hme, in the manner, and in

acoordance wNh the hens of this Order one af the agsmsgvss set forth in Paragraph 9 above far whbh
his inl«sat quagges, then such person shaH be deemed ta have ekratsd not lo r-- ~ in 5» proposed
Well Devskrpment and Opersgan in Subject Drlging Unit and shall be deemed, subject to any Nnal legal
determination af ownership, to have elected ta accept as sagsfsc5on in full for such p«son's right,
interests, and cdakns in and to the Gas the consid«agon provided in Paragraph 9.2 abave for which Ns

interest c(usNNss and shaH be deemed to have leased and(or a«dgned his rtght, inbsesbr, and cdsh» in

and ta GI» in the Subject Drtging Unit to the Unit Operator. Persons who fall to properly elect shaN be
deemed (o have acaepb(d the compensation snd t«ms set forth herein st Paragraph 9.2 in ssgsbctkxr in

luH for 5» right, inbrrssbc, and daims of such person in and to the Gas produced from Subject Fonnagon
underlying Subject Lands.

11, Default sv partkk»sna Person: In the event a person named in Exblbk M4 ekrcts to
under Paragraph 9.1, but Nds or refuses ia pay, to secure the payment or ta make an

arrsngentent wNh the Unit Operator for the payment of such person's proportionate part of the Esgmetsd
Campkscjd-Ibr-Producgan costs as set forth herein, all wNhin the time and In the manner as esccrtbsd in

this Order, then such parson shag be deemed lo have wghdrswn hkr electke to partkdpate snd shaH be
deemed to have cdected to accept as sagskrction in full for such parsee's right, inherssts, and cdaims in

and ta the Gas the consldersgon (ccvkk(d in Paragraph 9.2 above for wtdch his kd«est quaNNes
depending on the excess bunfens sgached to such interest Whereupon, any cash bonus conskkrratke
due as a result af such deemed ekrctke shaH be tendered, pakl or escrawsd by Unit Ops(asar within one
hundred twenty (120) days ager the last dsy on whhh such defaulgng person under Nds Order should
have pskl his proportionate part of such cost or shoukl have made satkcfacto(y srrangem«ds for the
payment th«eof. When such cash bonus considerstbn is paid or escrawsd, it shsN be~~ in full

for the rtght, inbrre«s, snd dakns of such person in and to the Gas derlying Subject DrNHng Unit in 5»
Subject Lande covered hereby, except, however, for any 1/8th royaies which would became due
pursuant to P«sgraph 9.2 hereof.

12. Asslanment of Inbssst In the event a per«xr named in Exhgrtt $4 is urusble la reach a
voluntary agreement to share in the WeN Development and Ops(agon cantsmpkcted by this Order at a
rats of payment agreed ta mutually by saki Owner or Claimant and the Appgcsnt, and saki person elects
or fsNs ta ekrct to do other than partkdpate under Paragraph 9.1 abave in the WsN ~-.-W and
Ops(agon In Subject DrEing Unit, then such person shell be deemed to have and shaH have assigned
Unto Such p«son's right, int«sets, and daims in and to sakf well, in Subject Fom»gone in

Subjecf Unk, and other share in and to Gas praducgon to whhh such person may be sSIEsd by
mason ef any elecgon or deemed ekragan hereunder In accordance with the pwvtskx» of this Order
governing said ekrctkNIS.

13, Unit Oaenaar (ar Oaeralarl: Range Resource«4rlne Mountain, Inc. shall be and
hereby is destgr»lsd as Unit Operator augrartzed to drHI and operate Weg iso. VM4$ N47 in Subject
FormsNdns in Subject Drilgng Unit, sll subject to the permit proviskes contained in Va. Code 5 45.1-
381.27ef seq., Ig 4 VAC 25-150 ef ssq., Gas snd Oil Regukrgons and gg 4 VAC 25-180 et ssq., Virginia
Gas and Oil Soerd Regulations, all as amended ham time to tkne, and sH ekrcgons requked by this Order
shaH be communk»ted to Unit Opertdar in wrlgng at the addnes shown bekrw.

Range Rssou~lne Mountain, Inc.
455 Weel Mala Street
P. O. Eox 2135
Ablngdon, VA 24212
Phon«r (27ej Nfbg553
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Fax: (270) 020-7040
ANn: Phg Horn, Dlstrtct Landman

14. Commarx»ment of Ooemdona: Unit Operslor shall commence or cause to commence
opsrstbns for lhe drgting of the well covered hereby within seven hundred and thirty (730) days from the
dale of Nds Order and shaN poseculs the same with dus dNgenos. If Unk Operstw shaN not have so
commenced andior prosecuted, then this Oner shsN tsimle&, except for any cash sums scarring
payatde hereunder, otherwk», unless sooner kxminalsd by Order of the Bosnl, this Order shsN expke st
12:00 P.NN. on the dale on whhh the weg covered by this Order is permanengy abandoned and pkrgged.
However, in the event an appeal is taken from this Order, then the tkne — ——0» INng of the Psggon
for Appetd and 0» Nnal Order of the Circuit Court shag be excluded in cahulagng the two-year period
referenced hendn.

15. Ocarskx'e Uen: Unit Operslor, in addNon to the other rights afforded hereunder, shall
have a Nen snd a dght of set off on the Gas eshtss, rigtds, and intsrvxds owned by any person sub/ect
hands who ekrckr to partkdpsts under P~ 9.1 in the Subject DrNIng Unit to the edsnt 0»t cosh
incuned in ths drNNng or operagon on the Subject Drggng Unit are a charge against such person'
interest Such Nens and dght of set olf shaN be separable ss to each separate person and shaN remain
hans unN 5» Unit Operrtor drl@ng or oPeregng the weN covered l»reby has been pakl 5» fuN amounts
dus under 5» terms of Ns Order.

18. Escrow Prcvtskms: Applicant has rap-~ — to ths Board that there sre Unknown
and/or Unkx»table Gss Owners in Tmst 10 wNhln the Subject DrINng Unit whose 're subject to
the escrow requkements of Paragraph 18.1 of the Subject DrNNng Unit; and, ths APPNCsrd has
r~——— to the Board that there ste no conNcgng dsknanls in the Subject Drggng Unit whose
payments are subject to the poviskes of ~~ 1S.2 l»reef. Therekxe, by gds Order and unless
and unN, og»twice ordered by the Board, the Escrow Agent named hendn, or any ucosssor named by
the Board, Is requbed ss lo Tmat 10 of the Subject DrNNng Unit to estsbgsh an inkxest~ escrow
account Ncr the Subject DrlNng Unit (herein "Escrow ~), and to recekre and account to 5» Board
pursuant to Ns agreerr»nt kx the sscrcwed funds hereshar deecrlhd in Psegrapl» 18.1and 18.2:

we~a'Ia Bsnkt NA
VA7018
P.O. Nox 14001
INeanoks, VA 24IOS
ANentkm: owly Barger
Telephone: (040) 003-7704

16,1 Escmw Provishns for Unknown or Unk-- — '- Persons: If any payment cf bonus,
royaky payment or other payment due and owing cannot be made becaLx» the Person
enlNsd thereto cannot be localed or is unknown, then such cash bonus, royaNy Payment
or other payment shaN not be commirqped wgh any funds of the Unit Opsrakx snd shall,
pursuant to Va. Code 5 45.1~1.21D, be deposNed by the Operator irdo ths Esoow
Account, commenchg wghtn one hundred twenty (120) days of recongng of le Order,
and aongnutng thereager on a monhiy baskr with each depose to be made by s date
widch is no kder than sbdy (80) days agar 0» last day of 0» month being »ported sndfor
for wtdch funds sre subject to dePosit. Such funds shaN be Ixdd kx the sxckrshar uss of,
snd sole benefit of the person entNed thendo ungl such funds csn be pakt to such
person(s) or untg ths Escrow Agent iegnqrdshes such funds ss requked by Isw or
pursuant to order of the Board in accordax» with Va. Code $ 45.1-381.21D.

18,2 Escrow P rxxskxrs For Congicsno Ckdmants: If any payment of bonus, royalty payment,
pnx»eds in excess of ongoing operatkx»l expenses, or other payment due and awing
under gds Order cannot be made because the person engged thaelo cannot be made
csrlain due to conNcgng dskr» of~andfor a defect or ckwd on the Ngs, then
such cash bonus, royalty payment, proceeds in excess of ongoing opera0onal expenses,
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nL k ¹h ~ psrH¹p¹ing Operator's proportionate Costs P¹dto Unk

+ to p«agrsqm g 1 hereof If any, (1) shag not be commingled wNh any
funds of ths Unit Operator, and (2) shaN, pursuant to Va. Code 55 48.1-381.22A 2, 45.1-
381.22 A 3 and 48.1M1.22A 4, be deposNsd by the Operator into the Escrow Account
wNhin one hundred twenty (120) days of rscongng of this Order, and congnuhg ~~~
on s monthly basis wNh each deposit to be made by a dale wtgch is no laser than ¹xty
(60) days agar the last day of Ihe month b¹ng reported andfor fcr which funds ars
subject to deposit Such funds shsN bs h¹dfor the sxehslvs uss of, and sots ben¹H cf,
ths Person enNNed th«sto until such funds can be pekl lo such Person(s) or untH the
Escrow Agent mgnquishes such funds as mquirsd by Isw or pursuant to Order of ths
Board.

17. Soedal FHMlinos: The Board specNcagy and specisgy Nnds:

17.1. AppNcant is Range RssoursssMne Morals, Inc. APPlicant is duly ~ snd
quaHNed to transact business in the Ccmmorrweagh of Virginia;

17.2. Applicant Range RsseureeaPIae Nouataln, Inc. kt sn operator in the CommenwssNh
of Virginia, and hss sag¹led the Board's requirements for opsratkms in Vkgktkg

17.3. APPHcard Range Reeourcss4rbts NwsNeln, Inc. ¹aims ownar¹dp of Ges lasses on
0%%%percent of Subject Drlgng Unit and the right to expkxs for, develop, snd produce
Gss toom same;

17.4. AppHcsnt has proposed the drNHng of Weg Ne. HhISIH47 to a depth of 5,758 feat on the
Subject Drggng Unit at the iocagon dspkdad on Etdgbft A to dsv¹op ths pool of Gas in

Subject Fonnagons, and to ——v- and oper¹a NgsN IHo. VH435147 for ths purpose of
produdng Convsngonal Gas.

17.5

17.6

17.7

17.8

17.9

The es5malsd produc5on of the Hfs of the Proposed Ngsg Iso. V48N47 is 1855 mmcf.

WHh this Appgcagon, no5ce was provkfed to everyone ¹skning an wner¹dp inbxsst
r¹agve to the Producgon of conven5onal gas in the Subject DrNNng UrNL Sst hrlh in

ExhgtE 84, kr the name and last known address of each Owner or Claknant idengged by
the AppNcant as Gas owners in Subject DrNHng Unit who has not, in wrlgng, leased Io the
APPHcant or the Unit Operator or agreed to v¹untargy pool his Wrtsrssts in Subject DrNNng

Unit for Ns dev¹opment Gas 'ntsrssts unloosed to the Oper¹or and Hated in EtddbE B-
3 mprssent INC percent of Subject DrNkrg Unit,

AppNcant's evidence estabgshed that the fair, reasonable and equNsbls compenssgon to
be paid to any person in lieu of the right to parg¹p¹a in the WeNs ars those opNons
pnxddsd in Paragraph 5 above;

Ths Subject Drgling Unit does not consgtuta an unmasonabls or arbNrsry exercise of
AppHcant's right to sxpkxe for or produce Gas;

The rsHef requested snd grarrlad is just and reasonable, is support by substangal
evidence and wNI afford each person listed snd named in Exhibit ~ harsh ths
opPortunity to recover or receive, wghout u

—~expense, such person's just andf¹rshare of the pnxlucgon from Subject DrNHng UrHL The grsngng of the Apirgcsgon and
rsHsf requested thendn wHI ensure to ths extent pos¹We the u

—~uSmats recovery of
Convsnlkmsl Gas, prevent or assist in Prsvengng the various types cf waste Xohguted
by ¹atuts snd protect or assht in r ~4I the o«rslagve rights of aN persons in the
subject common sources of suPply in Ihe Subject Lands. Thsrakxs, the Board is
entedng an Order grangng the rsHef her¹n set Nxth.



18. MaNna Of Order And Filina Of Af5davit: Applicant or its Attorney shall gle an aflidavit
with the Secrelary of the Board within sixty'80) days after the date of recording of this Order stadng that
a true and correct copy of said Order was mailed within seven (7) days from the dale of its receipt by the
Unit Operator to each Respondent named in Exhibit B4 pooled by this Order and whose address is
known.

19. Availabgitv of Unit Records: The Director shall provide all persons not subject to a lease
with reasonable access to all records for Subject Drilling Unit which are submitted by the Unit Operator to
said Director and/or his Inspector(s).

20. Condusion: Therefore, the requested relief and all terms and provisicns set forth above
be and hereby are granted and IT IB SO DRDSKD.

21. Aooeals: Appeals of this Order are governed by the provisions of Va Code Ann. (I 45.1-
361.9which pnnrkles that any order or decision of the Board may be appealed to the apptopriah circuit
court.

22. Effective Date: This Order shall be effective as of the date of the Board's approval of this
Applicadon, which is set forth at Paragraph 1 above.



DONE AND EXECUTED this ~ day o~~M, 2009, by a majority of the

Virginia 13as asd Oil Board. 0

Board

Srf.'~CPM~
Cjt~~gbjt C.~

DOIIB AMI PBRPORMBD IIBWd y Bdtddc JBBD7, Ifdy, by fbd I Ib

Principtd Executive to tbo Staff

STATE OF VIRGINIA
COUNTI OF RUSSELL ~ /

Acknowledged on this day 2009, personally
before me a notary public in and for the Commonwealth of Virginia,
appeared Bradley C. Lambert, heing duly sworn did depose and say that
he is Chairman of the Virginia Gas and Oil Board, and appeared David E.
Asbury, Jr. bei.ng duly sworn did depose and say that he is Principal
Executive toe the Staff of the Virginia Gas and Oil Boatd that they
executed the same and were authorized to do so.

Dome J. Davis, Notaryg
174394

My commission expires: September 30, 2009
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VNGMM7
TRACT OorNRRSW P INFORMATION SCNSS

12/I I/20M
I . IeaeNo. 9060M/T-134

Lsred Sesdsy
695.72~
Naca/eel Fereedard had IV.L.P.- cafsgc
AIFN LLC - reel
Alyla Leal R Rcsavss LLC -aal loses
WRRD LLC - oesl
Dielaeaa -ReaeS Coal CaeFary LIC - ced horse
ReeFe Reosaaa - Piss ahaeeie, ho orl A SssGes 21.13ec. d.SNI

2 . IeaeNo. 906Mg/T-206
So0ease Naasi
1042 ages
NsaecsM Feaalard Fred IV, LP. -aefiec
ACSf LLC -aal
Ahh Lsal*Reaerec LLC - rgel lessee
WORD LLC - oeel
Dalaaee -ResaR Ced Ceadary LLC .cegl Iggges
ReeSc Resaeae - Piss Mosasae. aa -o0 A Ssr
Goc 6112sc. 194IN

3 . Laos No. 906009/TM3
WJJ. Wriiht
3444 sass
ACGI LLC - cool
AIFSs Lad R Seance LLC - cad lessor
WORD LLC - geol
D00haa -RsaeS Chl coaesay LLc - cod )gas
RocSs Reeeasrs - Pia Maahh, hc - sd A SsrGer 34.15m. 106Th

4 . Ioas No. 90QNI/T-I
Ayas R Aaw
2IN.I4 Noes
AISNLLC - ceo) Gsss FINM lheer Rsaar)
AldlaLsad R Reeews 12C-aal laces
WRREI LLC -csN Goh Paeel UFFsr Grassy)
Diehaaa -RohoR Cool Csaaa922C -aal losses
Moe00 Rsaoohh Ra. -casl IUFFer Reaar)
Rseds Reseaees - Fisc Msasaia, hs. - eil A SecGM473004 NSSN

5 . Logos No. 906MF /T~
SW: Wridle
'Mddcmrsc
Neaaseal FaesdsMhad IV, Lp. -ashes
ACRSLLC-ecol
AIIReLMSRRssoaesLLC ceol losses
IIWPLLC-egal
Dhhsah-RsaaS Cad Cehyay LLC -eccl losses
ReessReassas -Neo Maasda hc..40 R sssGaXNO. 0.04%

6 . Laashe 900M!I/TO59
WZI. SNNsy
SNI assr

Ahis Lealh Reanes LLC - eccl lessee
WRRD LLC-coal
DMhaes -heasS Cool Osahsy LLC.eccl haec
Glade Rhewess -Ries Maasda hg. - ed 0 SggOso 2352m 729N

7 . Loess No. 241494L
M/M eaa
PlaOSeRMSss -ashes. cesl. eil dr Mr
Caol Reslsseg -safeos. eeeL ed rR Sos
Ges 0052 m. 27/NN

a r



9 . Laaa No. %SO%I I7-390
5J.Wesley

74RI mes
ACROLLC *seal
Abba iaal *Raaces LLC - seal lassos

WRRD LIC -aal
Diicaba-Raae9 Coal Co%isa LIC - coal laces
Resiabaaaaa- Na bi%ada. 9 -ei SS
Gas 3'. 0.90%

9 . Lass%a.
W. L Gaea
150.71~
AON ILC - seal

Abbe Leal k Ressnas LLC- seal lessee

WRRD LLC - seel
Dbbaca -RaaR Gal Coaiay IIC - ceg lessee

Leaee Ibc 909059I
Raaia Rasaisb, ec ac - ail s Oas

25 Aaes
Ga I~.70a. SOS%

10 . LeaaeNe,
W.L Cease
Iie.yl aaa
A93N ILC -seal
HpINLadtS Reaenes Iic - cool lessee

WRRDLLC - oad
Dbbaaa RaaS Gal Caaiay IIC - cool loose
Rob RRReabeS 9099 -ca a i
3d Aass
Gas 155 ae. 090%

I'I . LesseNo.
W. L Cease
150.71asa
ACSI ILC -seal
Allle lead SReeaas LLC - aal lessee

WSRD IIC- seal
Dbeaaa - lbwe9 coal ceaaay ILc - coal lessee

Rab R ROasbob bdeias - eil R Oss

Id Aaes
Ges IA9 ac. OA7%

12 . Lease ao.
W. L Coaa
ISS.71 mes
ACRI LIC - seal
Alale Iced SRssavcs LLC - coal basso
WORD ILC - seal
Didaaaa - ResseR Coal Caaaaay ILC- seal lessee

Reb A Biabcb 9%Sac - oil dc Oac

025 Aaec
Gss 025 ac. 0.00%



@ 47)K 074

Leees No.
W. I.Caws
III.TI «as
ACWILC «al
Alyla 35W «Swans LLC -cool loses
WORD LLC -eccl
DRNesw -Ross« cal «away Iic - oes laeec
Alice Daises Lssw Roe«el - eil S lss
3.1Acne
G«33e a. O.H%

LeaoNo
W.l Cews
154.71w«
ACW LLC - seel

AS« lws «Recense IIC - ecol Isaac
WORD LIC -cool
Da«esse .SesseS Cwl Cea«s« ILC -eccl lessee
ses Assess« IOIDII -oil s Iss
030Aea
Ges 0,71 sc. 033%

loses Ne
W.L Csea
Iyi.sl aws
ACWIIC sal
ASW I«4 «Ressnes IIC -cool lessee
RDRD ILC cool
Diwesew -SseaO Cool Ceaysoy ILC ~ cool laces

I«essa�

«SIW~IIONI S«ow R«casa lsw I3«e Caser
Re«sos«710«el3003-ail Sess
IAces
Ges OIN a. 133%

io«s Ne
W. L Ceaw
15I.TIw«
ACW LLC -eccl
AIN« Ical SSaeses LLC - cool lasso
WORD LIC - seel
DR«aae RwssS Cess Ceeyesy LLC ecol Issses
lese Ne. WWD
Me 0, hwlek, a w -eil «W
5 Aces
Ges 300w R«%

W. L Case
15LTI~
ACW LLC -seel
A%la low DR«ac« lic «al lease
WSSD LIC -ael
Dielaesa -Dwes Cool Cseosey IIC - seel loses
Less Ne
leayo Il Owslr. sc w -a7 s ws
I Aee
Ges RWw O.WN

W. L Cosa
15LTI~
ACW IIC -«el
NIOa I«0sR«ense Iic - ws lwes
WMDILC-eal
Diss«ace -Rea«S Cool Cee«ey ILC - seel losses
Ue«aal
Aa«ow Cw«ay -erl R ws
IAaa
Ges 003a. 0311%
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00«essa «avoca -eRt Os

1.»Ases t 0.07Asa
Ges 110cs.Teal 0.71'RT»l

Lass So.
W.L Casa
1$1.71«»
ACDI LLC -assi

ARte Lsa tRassv« lic -«sl la«e
WSID LLC -assi
Disease ~ -RessR Coal Casa»y LLC -assi leases

1«vy t1»A» Sevss - ail t as
1.1A«a
Oss 010a ROSI

W. L Css«
1$S.TI «ses
ACN LLC - cool

Alyls lae t R««v» lLC - sacs «««
WORD LLC -c«l
Die«seas - RsssR Casl Oe«0»y IAC - sacs lessee

Tissay Wayec Ssvaes 1st Sea«as assoc 1«0e- oil t oas

0.7 Ase
Ges O.D» 0.»%

less No.
W. L Cs»s
1$I.71 ossa
ACRI LLC -cal
Alyls 1»0t R«»a 11C- sacs Ise«c

WORD LIC -assi
Diiassaa -Rsesea Coal Cseyaey LIC -cai lease

As«a 0»»s -cot ps
»10Asa
Ga IO9 a. 0.11«

leaesae.
W. L C«s«
Iso.l I ««s
ACOI 1LC -assi

AOls 1»0t Rasa« 11C- sacs lessee

WORD LLC «sl
Asses« -RessO Caal Ca»asy iLL -coal lessee

ya» Rasie«-a0 tea
3.13A«os
Ga Le I a 037«



Tract Lessor
Interest Within Gross Acreage

Unit in Unit

Gas Estttta Only

18 Arringlon Cemetery
L.C. Amngton and F.M. Arrington
L.H. Counts, Trustee for the
Amnglon Cemetery on Nealy
Ridge
Address Unknown
Tax Card ¹

- Minerals Only

Unleased 0.0'I000000 0.02000000

19 Orphegene Stevens
Rt. 1 Box 664
Clinchco, VA 24226
Tax Card ¹

- 13646, 3853

Unleased 0.71000000 2.28000000

20 Larry 8 Lisa Ann Stevens
Rt. 1 Box 664
Clinchco, VA 24226
Tax Card ¹

- 12936

Unleased 0.08000000 0.26000000

TOTAL GAS ESTATE 0.80000000 2.56000000

Page1of1



Qt l y ~@ 0~ Exhibit "E"-Eecrow Owners
Well No. VH-530147

Tract Lease Status
Interest Wlthln eyeas Achaage

Unit In tinlt ..

Gas Estate Only

18 Amnglon Cemetery
L.C.Arrington and F.M. Amnglon

L.H. Counts, Trustee for the
Arrington Cemetery on Nealy Ridge
Address Unknown
Tax Card ¹

- Minerals Only

TOTAL GAS ESTATE

Unleased 0.01000000 0.02000000

0.01000000 0.02000000
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