
8K 477PtS 326

!
INSTRUMENT PREPARED BY
VIRGINIA GAS AND OIL BOARD !

ORDER RECORDED UNDER CODE
OF VIRGINIA SECTION 45.1-361.26

VIRGINIA:
BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT:

RELIEF SOUGHT:

Equitable Produotion Company

POOLING OF INTERESTS IN A 56.74
ACRE S{}DARE DRILLING UNIT
DESCRIBED IN EXNZBZT A HERETO
LOCATED IN THE NONA COAL BED GAS

FIELD AND SERVED BY WELL NO.
VC-537003 (herein "Subject Drilling
Unit" ) PURSUANT TO VA. CODE

55 45.1-361.21AND 45.1-361.22,
FOR THE PRODUCTION OF OCCLUDED

NATURAL GAS PRODUCED FROM COALBEDS
AND ROCK STRATA ASSOCIATED
THEREWITH (herein "Coalbed Methane
Gas" or "Gas")

VIRGINIA GAS

AND OIL BOARD

DOCKET NO.
VQOR-09/02'/17-2476

LEGAL DESCRIPTION:

SUBJECT DRILLING UNIT SERVED BY WELL NUMBERED

VC-537003(herein "Well" ) TO BE DRILLED IN
THE LOCATION DEPICTED ON EXHIBIT A HERETO,
Range Resouroes-Pine Mountain Znc.
Tract T-291
Haysi QUADRANGLE

Erv+ton MAGISTERIAL DISTRICTDZ~ COUNTY, VIRGINIA
(the "Subject Lands" are more
particularly described on Exhibit A,
attached hereto and made a part hereof)

TAX MAP IDENTIFICATIN NUMBERS:

TAX MAP IDENTIFICATIN NUMBERS FOR ALL PARCELS
AFFECTED BY THIS ORDER ARE SHOWN ON EXHIBIT(S)
B-3; WHICH IS/ARE ATTACHED TO AND A PART

OF THIS ORDER.

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This matter came on for hearing before
the Virginia Gas and Oil Board (hereafter "Board" ) at 9:00 a.m. on February
17, 2009 Southwest Higher Education Center, Campus of Virginia Highlands
Community College, Abingdon, Virginia.

2. Appearances: James E. Kaiser, of Wilhoit and Kaiser, appeared
for the Applicant; and Sharon B. Pigeon, Assistant Attorney General, was
present to advise the Board.
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3. Jurisdiction and Notice: Pursuant to Va. Code 5545.1-361.1 et
~se ., the Board finds that it has jurisdiction over the subject matter.
Based upon the evidence presented by Applicant, the Board also finds that the
Applicant has (1) exercised due diligence in conducting a meaningful search
of reasonably available sources to determine the identity and whereabouts of
each gas and oil owner, coal owner, or mineral owner and/or potential owner,
i.e., person identified by Applicant as having ("Owner" ) or claiming
("Claimant" ) the rights to Coalbed Methane Gas in all Pennsylvania-aged coals
from the top of the Raven, including but not limited to Jawbone, Greasy
Creek, C-Seam, War Creek, Beckley, Lower Horsepen, X-Seam, Poco 6, Poco 5,
Poco 4, Poco 3, and any other unnamed coal seams, coalbeds and rock strata
associated therewith (hereafter "Subject Pormations") in the Subject Drilling
Unit underlying and comprised of Subject Lands; (2) represented it has given
notice to those parties so identified (hereafter sometimes "person(s)"
whether referring to individuals, corporations, partnerships, associations,
companies, businesses, trusts, joint ventures or other legal entities)
entitled by Va. Code 55 45.1-361.19 and 45.1-361.22, to notice of the
application filed herein; and (3) that the persons set forth in Nzhibit B-3
hereto have been identified by Applicant as persons who may be Owners or
Claimants of Coalbed Methane Gas interests in Subject Formations in the
Subject Drilling Unit who have not heretofore agreed to lease or sell to the
Applicant and/or voluntarily pool their Gas interests. Conflicting Gas
Owners/Claimants in Subject Drilling Unit are listed on Bxhibit B. Further,
the Board has caused notice of this hearing to be published as required by
Va. Code 5 45.1-361.19.B. Whereupon, the Board hereby finds that the notices
given herein satisfy all statutory requirements, Board rule requirements and
the minimum standards of state due process.

4. Amendments: NONB.

5. Dismissals: NONB.

6. Relief Recuested: Applicant requests (1) that pursuant to Va.
Code 5 45. 1-361.22, including the applicable portions of 5 45.1-361.21, the
Board pool the rights, interests and estates in and to the Gas in the Subject
Drilling Unit, including those of the Applicant and of the known and unknown
persons named in Bxhibit B-3 hereto and that of their known and unknown
heirs, executors, administrators, devisees, trustees, assigns and successors,
both immediate and remote, for the drilling and operation, including
production, of Coalbed Methane Gas produced from the Subject Drilling Unit
established for the Subject Formations underlying and comprised of the
Subject Lands, (hereafter sometimes collectively identified and referred to
as "well development and/or operation in the Subject Drilling Unit" ); and,
(2) that the Board designate Bquitable Production Company as the Unit
Operator.

7. Relief Granted: The requested relief in this cause shall be and
hereby is granted and: (1) pursuant to Va. Code I 45. 1-361.21.C.3, Bquitable
Production Company (hereafter "Unit Operator" or "Operator" ) is designated as
the Unit Operator authorized to drill and operate the Well in Subject
Drilling Unit at the location depicted on the plat attached hereto as Bxhibit
A, subject to the permit provisions contained in Va. Code 5 45.1-361.27, et
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seq.,; to 88 4 VAC 25-150 et ~se ., Gas and Oil Regulations; to 5 4 VAC 25-160
et ~se ., Virginia Gas and Oil Board Regulations and to the Nore Coal Bed Gas
Field Rules established by the Oil and Gas Conservation Board's Order entered
March 26, 1989; all as amended from time to time; and (2) all the interests
and estates in and to the Gas in Subject Drilling Unit, including that of the
Applicant, the Unit Operator and of the known and unknown persons listed on
Exhibit B-3, attached hereto and made a part hereof, and their known and
unknown heirs, executors, administrators, devisees, trustees, assigns and
successors, both immediate and remote, be and hereby are poo14d in the
subject Formations in the subject Formation in the subject Drilling Unit
underlying and comprised of the Subject Lands.

Pursuant to the Nora Coal Field Rules promulgated under the authority
of Va. Code 5 45.1-361.20, the Board has adopted the following method for the
calculation of production and revenue and allocation of allowable costs for
the production of Coalbed Methane Gas.

For Free Well Gas. — Gas shall be produced from and allocated to only
the 58.74 acre drilling unit in which the well is located according to
the undivided interests of each Owner/Claimant within the unit, which
undivided interest shall be the ratio (expressed as a percentage) that
the amount of mineral acreage within each separate tract that is within
the Subject Drilling Unit, when platted on the surface, bears to the
total mineral acreage, when platted on the surface, contained within
the entire 58.74-acre drilling unit in the manner set forth in the Nora
Field Rules.

8. Election and Election Period: In the event any Owner or Claimant
named in EWhihit B-3 hereto does not reach a voluntary agreement to share in
the operation of the well located in the Subject Drilling Unit, at a rate of
payment mutually agreed to by said Gas Owner or Claimant and the Unit
Operator, then such person named may elect one of the options set forth in
Paragraph 9 below and must give written notice of his election of the option
selected under Paragraph 9 to the designated Unit Operator at the address
shown below within thirty (30) days from the date of receipt of a copy of
this Order. A timely election shall be deemed to have been made if, on or
before the last day of said 30-day period, such electing person has delivered
his written election to the designated Unit Operator at the address shown
below or has duly postmarked and placed its written election in first class
United States mail, postage prepaid, addressed to the Unit Operator at the
address shown below.

9. Election Options:

9.1 Option 1 — To Participate In The Development and Operation of the
Drilling Unit: Any Gas Owner or Claimant named in Exhibit 8-3
who has not reached a voluntary agreement with the Applicant or
Unit Operator may elect to participate in the Well development
and operation in the Subject Drilling Unit (hereafter
"Participating Operator" ) by agreeing to pay the estimate of such
Participating Operator's proportionate part of the actual and
reasonable costs, including a reasonable supervision fee, of the
Well development and operation in the Subject Drilling Unit, as
more particularly set forth in Virginia Gas and Oil Board
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Regulation 4 VAC 25-160-100 (herein "Completed for Production
Costs" ). Further, a Participating Operator agrees to pay the
estimate of such Participating Operator's proportionate part of
the Estimated, Completed-for-Production Costs as set forth below
to the Unit Operator within forty-five (45) days from the later
of the date of mailing or the date of recording of this Order.
The estimated Completed-for-production Costs for the Subject
Drilling Unit are as follows:

Completed-for-Production Costs: 8422,951.00

Any gas owner and/or claimants named in Exhibit B-3, who elect
this option (Option 1) understand and agree that their initial
payment under this option is for their proportionate share of the
Applicant's estimate of actual costs and expenses. It is also
understood by all persons electing this option that they are
agreeing to pay their proportionate share of the actual costs and
expenses as determined by the operator named in this Board Order.

A Participating Operator'8 proportionate cost hereunder shall be
the result obtained by multiplying the Participating

Operators'Interestin Unit" times the Completed-for-Production Cost set
forth above. Provided, however, that in the event a Participating
Operator elects to participate and fails or refuses to pay the
estimate of his proportionate part of the Completed-for-
Production Cost as set forth above, all within the time set forth
herein and in the manner prescribed in Paragraph 8 of this Order,
then such Participating Operator shall be deemed to have elected
not to participate and to have elected compensation in lieu of
participation pursuant to Paragraph 9.2 herein.

9.2 Option 2 - To Receive A Cash Bonus Consideration: In lieu of
participating in the Well development and operation in Subject
Drilling Unit under Paragraph 9.1 above, any Gas Owner or
Claimant named in Exhibit B-3 hereto who has not reached a
voluntary agreement with the Unit Operator may elect to accept a
cash bonus consideration of 85.00 per net mineral acre owned by
such person, commencing upon entry of this Order and continuing
annually until commncement of production from Subject Drilling
Unit, and thereafter a royalty of 1/8th of 8/Sths [twelve and
one-half percent (12.5%)] of the net proceeds received by the
Unit Operator for the sale of the Gas produced fry any Well
development and operation covered by this Order multiplied by
that person's Interest Within Unit as set forth in Exhibit B-3
[for purposes of this Order, net proceeds shall be actual
proceeds received less post-production costs incurred downstream
of the wellhead, including, but not limited to, gathering,
compression, treating, transportation and marketing costs,
whether performed by Unit Operator or a third person] as fair,
reasonable and equitable compensation to be paid to said Gas
Owner or Claimant. The initial cash bonus shall become due and
owing when so elected and shall be tendered, paid or escrowed
within one hundred twenty (120) days of recording of this Order.
Thereafter, annual cash bonuses, if any, shall become due and
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owing on each anniversary of the date of recordin of this order
in the event production from Subject Drilling Unit has not
theretofore commenced, and once due, shall be tendered, paid or
escrowed within sixty (60) days of said anniversary date. Once
the initial cash bonus and the annual cash bonuses, if any, are
so paid or escrowed, said payment(s) shall be satisfaction in
full for the right, interests, and claims of such electing person
in and to the Gas produced from Subject Formatio in the Subject
Lands, except, however, for the 1/8th royalties du hereunder.

Subject to a final legal determination of ownersh p, the election
made under this Paragraph 9.2, when so de, shall be
satisfaction in full for the right, interests, claims of such
electing person in any well development and operation covered
hereby and such electing person shall be deemed to have and
hereby does assign its right, interests, and claims in and to the
Gas produced from Subject Formation in the Subject Drilling Unit
to the Applicant.

Participating Person On A Carried Basis And To Receive
Consideration In Lieu Of Cash: In lieu of part> cipating in the
Well development and operation of Subject Drilling Unit under
Paragraph 9.1 above and in lieu of receivinc a cash bonus
consideration under Paragraph 9.2 above, any Gas Owner or
Claimant named in Bxhibit $-3 who has not reached a voluntary
agreement with the Unit Operator may elect to stare in the well
development and operation in Subject Drilling Unit on a carried
basis (as a "Carried Well Operator" ) so that t)ie proportionate
part of the Completed-for-Production Costs heresy allocable to
such Carried Well Operator's interest is chargsd against such
Carried Well Operator's share of production from Subject Drilling
Unit. Such Carried Well Operator's rights, inter sts, and claims
in and to the Gas in Subject Drilling Unit shall be deemed and
hereby are assigned to the Unit Operator until the proceeds from
the sale of such Carried Well Operator's share of production from
Subject Drilling Unit (exclusive of any royalty, excess or
overriding royalty, or other non-operating or non cost-hearing
burden reserved in any lease, assignment thereof or agreement
relating thereto covering such interest) equals three hundred
percent (300%) for a leased interest or two hundred percent
(2009) for an unleased interest (whichever is applicable) of such
Carried Well Operator's share of the Completed-for-Production
Costs allocable to the interest of such Carriec. Well Operator.
Any Gas Owner and/or Claimant named in Wmhibit $-3 who elects
this option (Option 3) understands and agrees that Completed-for-
Production Costs are the Operator's actual costs for well
development and operation. When the Unit Operator recoups and
recovers from such Carried Well Operator's assig.>ed interest the
amounts provided for above, then, the assigned ;interest of such

t back to such
reversion, such

had participated
tIhereafter, such

Carried Well Operator shall automatically reve
Carried Well Operator, and from and after such
Carried Well Operator shall be treated as if it
initially under Paragraph 9.1 above; and

9.3. Option 3 — To Share In The DeveloPment And Operation As A Non-
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participating person shall be charged with and shall pay his
proportionate part of all further costs of such ell development
and operation.

Subject to a final legal determination of ownersh/p, the election
made under this Paragraph 9.3, when so +de, shall be
satisfaction in full for the right, interests, anc claims of such
electing person in any Well development and operation covered
hereby and such electing person shall be deemed to have and
hereby does assign his right, interests, and elaine in and to the
Gas produced from Subject Pormation in the Subject Drilling Unit
to the Applicant for the period of time during wh:.ch its interest
is carried as above provided prior to its reversion back to such
electing person.

10. Failure to Properlv Elect: In the event a Person named in
Exhibit B-9 hereto has not reached a voluntary agreement with the Applicant
or Unit OPWrator and fails to elect within the time, in the manner, and in
accordance with the terms of this Order, one of the alternatiires set forth in
Paragraph 9 above for which his interest cgxalifies, then such person shall be
deemed to have elected not to participate in the proposed Well development
and operation in Subject Drilling Unit and shall be deemed, subject to any
final legWl determination of ownership, to have elected to accept as
satisfaction in full for such person's right, interests, and claims in and to
the Gas the consideration provided in Paragraph 9.2 above for which its
interest gaalifies, and shall be deemed to have leased and/or assigned his
right, interests, and claims in and to said Gas producs d from Subject
Formation in Subject Drilling Unit to the Unit Operator. Per>ons who fail to
properly ej.ect shall be deemed to have accepted the compensation and terms
set forth herein at Paragraph 9.2 in satisfaction in full for the right,
interests, and claims of such person in and to the Gas produ ed from Subject
Formation 4nderlying Subject Lands.

11. Default BV Participating Person: In the event a person named in
Exhibit B-S elects to participate under Paragraph 9.1, but fails or refuses
to pay, to secure the payment or to make an arrangement with the Unit
Operator fcr the payment of such person's proportionate part of the estimated
Completed-for-Production costs as set forth herein, all witt in the time and
in the ~er as prescribed in this Order, then such person shall be deemed
to have wjthdrawn his election to participate and shall be deemed to have
elected to accept as satisfaction in full for such person's right, interests,
and claims in and to the Gas the consideration provided in Paragraph 9.2
above for which his interest qualifies depending on the excess burdens
attached tb such interest. Whereupon, any cash bonus consideration due as a
result of such deemed election shall be tendered, paid or uscrowed by Unit
Operator within one hundred twenty (120) days after the last day on which
such defaulting person under this Order should have paid his proportionate
part of stuch cost or should have made satisfactory arrangements for the
payment thereof. When such cash bonus consideration is paid or escrowed, it
shall be Satisfaction in full for the right, interests, anc. claims of such
person in and to the Gas underlying Subject Drilling Unit~ in the Subject
Lands covered hereby, except, however, for any 1/8th royal'.les which would
become due pursuant to Paragraph 9.2 hereof.
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12. Assignment of Interest: In the event a person named in Bmhibit

B-3 is unSble to reach a voluntary agreement to share in the Well

development and operation in Subject Drilling Unit at a rate of payment

agreed to mutually by said Gas Owner or Claimant and the Unit Operator, and

said person elects or fails to elect to do other than patticipate under

Paragraph 9.1 above in the Well development and operation in Subject Drilling
Unit, then such person shall be deemed to have and shall have assigned unto

Unit Operator such person's right, interests, and claims in ard to said Well,

in Subject Formations in Subject Drilling Unit, and other shaze in and to Gas

production to which such person may be entitled by reason of any election or
deemed eleStion hereunder in accordance with the provisions of this Order

governing W'aid elections.

13. Unit Operator (or Onerator): Equitable Production Company shall
be and her)by is designated as Unit Operator authorized to dk ill and operate
the Well(s) in Subject Formations in Subject Drilling Unit, all subject to
the permit provisions contained in Va. Code 55 45.1-361.27 et ~se .; 55 4 VAC

25-150 et'e ., Gas and Oil Regulations; 55 4 VAC 25-160 et ~se ., Virginia
Gas and Oij. Board Regulations; Oil and Gas Conservation Boar(. ("OGCB") Order

establishiGg the Nora Coal Bed Gas Field Rules entered March ,6, 1989; all as
amended fromm time to time, and all elections required by this Order shall be
communicatsld to Unit Operator in writing at the address shown below:

Bquitsble Production Cmany
Land Administration
P.O. Box 23536
Pittsburgh, PA 15222
Attn> Siecle Atkison
Phone i 412-395-2099

14. Commencement of Operations: Unit Operator shall commence or
cause to Commence operations for the drilling of the well within Subject
Drilling Uhit within seven hundred thirty (730) days from the date of this
Order, and'hall prosecute the same with due diligence. If tice Unit Operator
has not sb commenced and/or prosecuted, then this order shall terminate,
except for'ny cash sums then payable hereunder; otherwise, unless sooner
terminated by Order of the Board, this Order shall expire at 12:00 p.m. on

the date oh which the well covered by this Order is permanently abandoned and

plugged. 3(owever, in the even at an appeal is taken from this Order, then
the time b(.'tween the filing of the petition for Appeal and ths Final Order of
the Circuit Court shall be excluded in calculating the two-year period
referenced herein.

are a charge
shall be pep
the Unit
amounts du(. und

against such person's interest. Such liens and right of set off
arable as to each separate person and shall retuain liens until
rator drilling or operating the Well(s) has besn paid the full

er the terms of this Order.

15. Operator's Lien: Unit Operator, in addition to he other rights
afforded hereunder, shall have a lien and a right of set off on the Gas

estates, rfghts, and interests owned by any person subject h-reto who elects
to participate under Paragraph 9.1 in the Subject Drilling Unit to the extent
that costs'ncurred in the drilling or operation on the Subject Drilling Unit
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16. Escrow Provisions:

e Board, is not required to establish an interest.-bearing escrow
the Subject Drilling Unit (herein "Escrow Account"), and to

account to the Board pursuant to its agreement for the escrowed
ter described in Paragraphs 16.1 and 16.2:

named by tb
account fog
receive an4
funds hereof

The Appliclant represented to the Board that there are no unknown or
unlocatable claimants in Subject Drilling Unit whose payments are subject to
the provisions of Paragraph 16; and, the Unit Operator has represented to the
Board that there are no conflicting claimants in the Subject Drilling Unit

whose paymbnts are subject to the provisions of paragraph 16.2 hereof.
Therefore, 'by this Order, the Escrow Agent named herein or any successor

Nachovia Bank, N.A.
VA7515
P.O. Box 14061
Roanoke, VA 24038
Attn: Judy Barger

16.1. Escrow Provisions For Unknown or Unlocatable Persons: If any

payment of bonus, royalty payment or other paymert due and owing

under this Order cannot be made because the person entitled
thereto cannot be located or is unknown, then such cash bonus,
royalty payment, or other payment shall not be commingled with
any funds of the Unit Operator and, pursuant to Va. Code 5 45.1-
361.21.D, said sums shall be deposited by the Un:.t Operator into
the Escrow Account, commencing within one hundred twenty (120)
days of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a report
format approved by the Inspector, by a date whuch is no later
than sixty (60) days after the last day of the month being
reported and/or for which funds are being depos( ted. Such funds
shall be held for the exclusive use of, and sols benefit of the
person entitled thereto until such funds can te paid to such
person(s) or until the Escrow Agent relinquishe> such funds as
required by law or pursuant to Order of the Board in accordance
with Va. Code 5 45.1-361.21.D.

16.2
bpnu

Qae
tb c
titl
opgo
Vere
mrs
cbmmi
pkrs

w((th
cont

Escrow Provisions For Conflicting Claimants: If any payment of
s, royalty payment, proceeds in excess of ongoing operational
nses, or other payment due and owing under this Order cannot be

because the person entitled thereto cannot be inade certain due
onflicting claims of ownership and/or a defect or cloud on the
e, then such cash bonus, royalty payment, proceeds in excess of
ing operational expenses, or other payment, together with
icipating Operator's Proportionate Costs paid to Unit Operator
uant to Paragraph 9.1 hereof, if any, (Ii shall not be

ngled with any funds of the Unit Operator; and (2) shall,
uant to Va. Code 55 45.1-361.22.A.2, 45.1-361.22.A.3 and 45.1-
22.A.4, be deposited by the Operator into the Escrow Account
in one hundred twenty (120) days of recording of this Order, and
inuing thereafter on a monthly basis with eac 3 deposit to be
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made by a date which is no later than sixty (60) days after the last
day of the month being reported and/or for which funds are subject
to deposit. Such funds shall be held for the exclusive use of, and

sale benefit of, the person entitled thereto until etch funds can be

paid to such person(s) or until the Escrow Agent relinquishes such

fulnds as required by law or pursuant to Order of the Board.

17. Special Findings: The Board specifically and specially finds:

17.1. Applicant is Equitable Production Company. Applicant is duly
au'thorized and qualified to transact business in the Commonwealth of
Virginia;

17.2. Applicant Equitable Production Coe(puny has made ~ delegation of
adthority to Equitabl ~ Production Company to explore, develop and

mdintain the properties and assets of Applicant, now owned or
hqreafter acquired, and Equitable Peoduction Cum5wm<y has accepted
this delegation of authority and agreed to explo) e, develop and

intain those properties and assets, and has consested to serve as
C albed Methane Gas Unit Operator for Subject Drilling Unit and to
faithfully discharge the duties imposed upon it as Unit Operator by
stiatute and regulations;

17.3. Applicant Equitable Production Company is an operator in the
Ct)mmonwealth of virginia, and has satisfied the Board's requirements
fcr operations in Virginia;

17.6 Applicant Equitable Production Ccespany claims ownership of gas
1 ases, Coalbed Methane Gas leases, and/or coal leases representing
5 .45331334% percent of the oil and gas interest/c Laims in and to
C albed Methane Qas and 55.65331334% percent of the coal
i tercet/claims in and to Coalbed Methane Gas in !)ubject Drilling
U it; and, Applicant claims the right to explore for, develop and

p oduce Coalbed Methane Qas from Subject Formations in Subject
Dfilling Unit in Dichenson County, Virginia, which S Nject Lands are
+re particularly described in Emhibit A!

17.5< The estimated total production from Subject Dril:.ing Unit is 230
The estimated amount of reserves from the !!ubject Drilling

Udit is 230 2N6CG!

17.6, Set forth in Exhibit 5-3, is the name and last )mown address of
each Owner or Claimant identified by the Applicant as having or
claiming an interest in the Coalbed Methane Gas in Subject
Formation in Subject Drilling Unit underlying and comprised of
Subject Lands, who has not, in writing, leased I:o the Applicant
or the Unit Operator or agreed to voluntarily po 31 his interests
in subject Drilling Unit for its development. The interests of
the Respondents listed in Exhibit 5-3 comprise 4.54444667%
percent of the oil and gas interests/claims in and to Coalbed
Methane Qas and 4.5i646647% percent of the coal interests/claims
in and to Coalbed Methane Gas in Subject Drilling Unit;
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17.7 Applicant's evidence established that the fair, reasonable and

equitable compensation to be paid to any person in lieu of the
right to participate in the Wells are those options provided in
Paragraph 9 above;

17.8 The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person
listed and named in Exhibit B-3 hereto the opportunity to recover
or receive, without unnecessary expense, such pe< son's just and
f'air share of the production from Subject Drill:.ng Unit. The

granting of the Application and relief requestei therein will
elnsure to the extent possible the greatest ulti<m<te recovery of
Coalbed Methane Gas, prevent or assist in preventing the various
types of waste prohibited by statute and protec<: or assist in
protecting the correlative rights of all persons in the subject
<(ommon sources of supply in the Subject Lands. Therefore, the
Board is entering an Order granting the relief herei > set forth.

18. Mailing Of Order And Piling Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Bo,<rd within sixty
(60) days («fter the date of recording of this Order stating that a true and

correct copy of said Order was mailed within seven (7) days from the date of
its receipt by Unit Operator to each Respondent named in Esf<ibit B-3 pooled
by this Order and whose address is known.

19. Availability of Unit Records: The Director shall provide all
persons noh subject to a lease with reasonable access to all records for
Subject Drlilling Unit which are submitted by the Unit Operator to said
Director a4d/or his Inspector(s).

20. Conclusion< Therefore, the requested relief and all terms and

provisions set forth above be and hereby are granted and IT IS SO ORDERED.

21. Appeals< Appeals of this Order are governed by the provisions of
Va. Code Ahn. 5 45.1-361.9 which provides that any order or decision of the
Board may 3<e appealed to the appropriate circuit court.

22. Effective Date: This Order shall be effective as of the date of
the Board'8 approval of this Application, which is set forth at Paragraph 1
above.

10
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DOllK AND EXECUTED this ~ day of
majority of the Virginia Gas and Oil Board.

2010, by a

d 010, by

Chairman, medley C. Lanhert

DO+ AND PERFORMED this ~ day of A4)ldd (
Order of the Board. ~d.A.I we/

Principal Executive to l:he
Virginia Gas and Oil Board

STATE OF VIRGINIA
COUNTY Ok RUSSELL

AcIcz
personal)y
VirginiaL
say thatl h
David E. As
Acting Plri
Board thIet

d1ddd d' dd .'!010,
before me a notary public in a!58 for the Commonwdlalth of

appeared Bradley C. Lambert, being duly sworn did depose and '

is Chairman of the Virginia Gas and Oil Board, und appeared
bury, Jr., being duly swcrn did depose and say that he is

ncipal Executive to the Staff of the Virginia Gas and Oil
they executed the same and were authorized to do so.

M~v, C7
~ary PubLic

Ny commiission expires 09/30/1913

Registration No. 17439 l

11
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I depict a current bounaary survey.

COMPANT Ronne Resouces —Pine Mountain. Inc. WELL NAME AND NUMEIER V—535942
TRACT NO Lease Na. 906889 / T-97r ELEVATION 1.1332.55 QUADRANGLE Pound

COUNTy Wrse DISTRICT Rohersan SCALE
1" = 400'ATE 10—15—2009

This Plat is a new plat s; an updated plat; or a final location plat

+ Denotes the location of a well on United States topographic Maps, scale I to
24,0DO, latitude and longitude lines being represented by border lines as shown.
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V 535942 PLAT

TRACT OWNERSHIP INFORMATION SCHEDULE
10/13/2009

I . Lease No. 906889 / T-971

J.A. Mann

119.37Acres
ACIN LLC - coal

Hesrtwood Forestlaad Fund IV, L.P. - surface

Alpha Land Jk Reserves LLC - coal lessee

WBRD LLC - coal
Dickenson-Russell Coal Company LLC - coal lessee

Range Resources-Pine Mountain, Inc. - oil dt gas

Gas 27.95 Ac. 24.80'Yv

2 . Lease No. 906889/T-1007
William Mugins

160 Acres

William Anderson, et al - surface

ACIN LLC - coal

Alpha Land dr Reserves LLC - coal lessee

WBRD LLC - coal

Dickenson-Russell Coal Company LLC - coal lessee

Range Resources-Pine Mountain, Inc, - oil dc gas

Gas 33.35Ac. 29.59%

3 . Lease No. 906889 / T-1001
James McPeak

170 Acres
Heartwood Forestland Fund IV, L.P. - surface

Range Resources-Pine Mountain, Inc. - oil /k gss

Gas 7.20 Ac. 6.39'Yi

7 . Lease No.
Larry Carson Boggs - oil Jk g,u
Acres
Gas. 1.76Ac. 1.56%

8 . Lease No.

Larry Carson Boggs - oil ds gi n

2.04 Acres
Gas. 0.41 Ac. 0.37%

10 . Lease No. 906889/T-966
E.M. Fulton

17$.94Acres
ACIN LLC - coal

- coal lesseeAlpha Land dt Reserves LLC
WBRD LLC - coal
Dickenson-Russell Coal Combsan

Range Resources-Pine MounItd

Gas 19.41Ac. 17.22'Yo

y LLC - coal lessee

n, Inc. - oil dt gas

9 . Lease No.
Eddie Jason Dickenson - oil I r gas

0.48 Acres

Gas. 0.65 Ac. 0.58%

4 . Lease No. 904576 / WI-267

E.M. Fulton

3.2 Acres
ACIN LLC - surface, oil dt gas

Gas. 2.77 Ac. 2.46%

5 . Lease No. 906889/T2-89
E. M. Fulton

166.82 Acres

ACIN LLC - coal

Alpha Land dr Reserves LLC - coal lessee

WBRD LLC - coal

Dickenson-Russell Coal Company LLC - coal lessee

Range Resources-Pine Mountain, Inc. - oil dr gas

Gas 16.88Ac. 14.98%

6 . Lease No. 904576 / WI-22

Sarah Perry

38.48 Acres
ACIN LLC - surface, oil Jk gas

Gas. 2.31 Ac. 2.05%
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