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REPORT OF THE BOARD

FINDINGS BND ORDER

1. Hoaring Date and Place: This came for final hecaring kefore
the Virginia Gas and 0il board (hereafter "Beoard") at 5:00 a.m. on
December 17, 2013 at the at the Russell County Conference Center,
Lebanon, Virginia.

2. Appearances: Mark Swartz, Esguire, of tne firm Swartz Law
Offices PLLC, appeared for the Applicant; and Sharern M. B. Pigeon,
Assistant Attorney General, was present to advise the Board.

3. Jurisdiction ancd Notice: Pursuant tc Va. Code §§ 45.1-
361.1 et seq., the Beard finds that it has Jurisdiction over =the
subject matter. Based upon the evidence presented by applicant, the

Board alsc finds that the Applicant Has {1} exercised due diligence in
conducting a search of the reasonabiy availakle sources tc determine
the identity and whereabouts of gas and c¢il owners, ccal owners,
mineral owners and/or potential owners, i.e., persons identified by
Applicant as having ("Owner"] or claiming {"Claimant"} the rights to
Coalbed Methane Gas in all ccal seams3 below the Tiller Seam, including
the Upper Seaboard, Greasy Creek, Middle BSeaboard, Lower Seaboard,
Upper Eorsepen, Middle Horsepen, War Creek, Lower Horsepen, Pocahontas
No. 9, Pocahontas No. 8, Pocahontas Np. 7, Peocahontas No. 6, Pocahentas
Ne. 5, Pocahontas No. 4, Pocahontas Ne. 3, Pocahontas No. 2 and variocus
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unnamed cocal seams and reock stratd associated therewith (hereafter
"Subject Fermation"} in Sublect Drilling Unit underlying and comprised
of Subject Llands; (2) represented it |has given notice to those parties
thereafter sometimes “persen(s;” wﬁether referring teo individuals,
carporations, partnerships, asscciations, companies, businesses,
trusts, Jjoint ventures or other legall entities) entitled by Va. Code §§
45,1-361.19 and 45.1-361.22, to notice of the Application filed herein;
and (3) that the persons set forth in their Application and Weotice of
Hearing have been identified by Applicant through its due diligence as
Quners of Claimants of Coalbed Méthane Gas interests in Subject
Formation, in Sukject Drilling Unit and that the persons identified in
Exhibit B-3 attached hereto are persons identified by Applicant who may
be OQwners or Claimants of Coalbed Methane Gas interests in Subject
Formation who have not heretofore agreed te lease or sell to the
Applicant and/or wveoluntarily pool thgir Gas interests. Conflicting Gas
Owners/Claimarts in Sublect Drilling Unit are listed on Exhibit E.
Further, the Board has caused notice bf this hearing to be published as
regquired by Va. Ceode § 45.1-361.19.B.: Whereupon, the Board hereby finds
that the notices given herein satisfy all statutery requirements, Board
rule requiremerts and the minimum standards of due process.

4. Amendments:
5. Dismissals:
6. Relief Reguested: Applicant regquests (1) that pursuant to

Va. Code § 45,1-361.22, including the: appZicable porticns of Va. Code §
45.1-361.21, the Beoard re-pool all the rights, irterests and estates in
and to the Gas in Subject Drilling Unit, including the pooling of the
interests of the Applicant and of the known and unknocwn persens named
in Exnibit B-3 heretoc and that o¢f their known and unknown heirs,
executors, administrators, devisees, trustees, assigns and successors,
both immediate and remete, for the drilling and operaticn, 1including
production, of Coalkbed Methane Gas, produced from or allocated to the
Subject Drilling Unit established for <the Subject Formation underlying
and comprised of the BSubkject Lands, (hereafter sometimes collectiwvely
identified and referred to as "Well Development and/or Operation in the
Subject Drilling Unit"), and (2} that the Board designate CNX Gas
Company LLC as Unit Operator.

7. Eelief Granted: The Appiicant’s requested relief in this
cause shall ke and hereby is granted: (1) Pursuant te Va. Code § 45.1-
361.21.C.3, CNWNX Gas Company LLC thereafter "Unit Operator™) is
designared as the Unit Cperator authorized to drill and cperate the
Coalbed Methane Gas well 1n the Subject Drilliling Unit at the location
depicted on the plat attached herete as Exhibit A, subkject to the
permit provisions contained in Va. Code §% 45.:-361.27 et seq.; to the
Cakwood Coalbed Methane Gas Field II1 Order docket number VGOB $1-1119-
162, effective December 17, 15%1; to §% 4 VAC 25-150 et seg., Gas and
©il Regulations; and toc §§ 4 VAC 25-180 et seq., Virginia Gas and 0il
Board Regulations, all as amended from time teo time, and (2) all the
interests and estates 1in and to the Gas in Subject Drilling Unit,
including that of the Applicant and of the known and unknown persons
listed on Exhibit B-3, attached hereto and made a part hereof, and
their known and unknown heirs, executors, administrators, devisees,
trustees, assigns and successors, both immediate and remole, be and
hereby are peoocled Iin the Subject Formatier in the Subject Drilliing Unit
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underlying and comprised of the Subject Lands.

Pursuant toc the Oakweood II FPleld Rules promulgated under the
authority of Va. Code & 45.1-361.20, the Board has adopted the
following method for the calculation of production and revenue and
allocation of allowable costs for the production of Coalbed Methane
Gas, dependent on the particular long wall mining plan applicable to
each 8BO0-acre drilling unit. The Designated Operator of any 80-acre
drilling unit or units within the boundaries, of which any long wall
panel which has been isclated by the driving cf entries is located and
from which Unsealed Gob Gas, Short Hele Gas or Gas from any Well
authorized by the Ceode of Virginia 1is produced, shall calculate
producticn and revenue based upon the mine plan as implemented within
each affected 80-acre drilling unit and in particular, based upcn the
rnineral acreage, as platted upon the surface, in each 80-acre dr:lling
unit actually contained within a long wall panel as depicted by said
mine plan. Execept as otherwise provided herein, & copy ¢ the
pertinent porticon o¢f the mine plan being utilized to calculate
preduction, revenue and costs from any affected 80-acre drilling unit
shall be filed of record with the Board prior to the payment of any
revenue based upon such calculations.

The formula or divisicn of interest for production from any B0-
acre drilling unit affected by a long wall panel and from any;
separately owned tract in any such B80-acre unit shaXl ke calculated as
follows:

7.1 For Short Bele Gas — The amount of preoduct-_on produced from
and attributed teo each 80-acre drilling unit shall be the
ratio {expressed as a percentage) that the amount of
mineral acreage, when platted on the surface, which is both
in the affected unit and the long wall panel, bears to the
total mineral acreage, when platted on the surface,
contained within the entire leong wall panel affecting such
BO0-acre drilling unit.

7.2 Fer Unsealed Gobk Gas - The amcunt of production produced
from and attributed to each 80-acre drilling unit shall be
the ratic (expressed as a percentage) that the amount of
mineral acreage, when platted on the surface, which is both
in the affected unit and the long wall panel, bears to the
total mineral acreage, when platted on the surface,
corntained within the entire long wall panel affecting such
80-acre drilling unit.

7.3 &. For Gas from Any Well Located in a Long Wall Panel -
After actuazl commencement of ccal mining coperaticns by the
driving of entries and completicn of isolation of a long
wall panel, the amcunt of CGas procduced from such a well and
attributed to each 80-acre drilling unit shall be the ratioc
{expressed as a percentage) that the amount of mineral
acreage, when platted on the surface, which is keth in the
affected B0-acre drilling unit and the isclated long wall
panel, bears to the total mineral acreage, when platted on
the surface, contained within the entire 1long wall panel
affecting such 80-acre drilling unit.
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b. For Frac Well Gas -~ Prior to the actual commencement of
coal mining operations by the driving of entries and
completion of isolatiern of & long wall panel, Gas from any
well located in a proposed long wall panel shall be
produced frem and allccated to only the 80-acre drilling
urit 1n which the well 1s lcocated according to the
undivided interests of each Owner/Claimant within the unit,
which undivided interest shall be the ratic (expressed as a
percentage) that the amcunt of mineral acreage within each
separate tract that 1is within the Subject Drilling Unit,
when platted on the surface, bears to the total mineral
acreage, when platted on the surface, contained within the
entire 80-acre drilling unit in the manner set for the in
the Qakwood I Field Rules.

B. Election and Election Period: In the event any Owner or
Claimant named in Exhibit B-3 heretc does not reach a voluntary
agreement to share in the operation of the well located in the Subject
Drilling Unit, at a rate of payment mutually agreed tc by said Gas
Owner or Claimant and the Unit Operater, then such persen named may
glect one of the cptions set forth in Paragraph 92 below and must give
written nectice of his electien of the oprtion selected under Paragraph 9
to the designated Unit Operator at the address shown below within
thirty (30} days from the date of receipt of a copy of this Crder. 2
timely election shall be deemed to have been made 1f, on or before the
last day of said 30-day perioed, such electing person has delivered his
written election to the designated Unit Operater at the address shown
below or has duly postmarked and placed its written election in first
class United States mail, postage prepaid, addressed to the Unit
Operator at the address shewn below,

9. Electicon Cptions:

2.1 Option 1 - To Participate In The Well Development and
Operation of the Drilling Unit: Any Gas Owner or Claimant
named in Exhibit B-3 who does not reach a veluntary agreement
with the Unit Operator may elect to participate in the Well
Development and Operatien in the Subject Drilling Unit
{thereafter "Participating Operator") by agreeing tc pay the
estimate of such Participating Operator's proportiocnate part
of the actual and reascnable costs of the Well Development
contemplated by this Crder for Gas preduced pursuant to the
Gakwood II Field Rules, including a reascnable supervisicn
fee, as mere particularly set forth irn Virginia Gas and 0il
Board Regulation 4 VAC 25-160-100 (herein "Completed-for-
Producticn Cests"). Further, a Participating Operator agrees
te pay the estimate of stch Parbticipating Operator's
proporticnate part of the Completed-for-Production Cost as set
forth below to the Unit Operator within forty-five (45 days
from the later of the date of mailing cor the date of recording
of this OCrder. The Completed-for-Production Cost for the
Subject Drilling Unit is as fellows:
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Completed-for-Production Cost: X(=-2) $304,503.37
X{~-2}A $298,671.27
Total 5603,174.64

Any gas owner and/or claimants named in Exhibit B-3, who elect this option
{Option 1) understand and agree that their initial payment under this option is
for their proportionate share of the Applicant’s estimate of actual costs and
expenses. It 1s also understood by all persons electing this option that they are
agreeing to pay their proportionate share of the actual costs and expenses as
determined by the Opcrator named in this Board Order.

A Participating Operator’s preoporticnate cost hereunder shall be
the result obtained by multiplying the Participating Opersaters’
"Interest 1in Unit" times the Ceompleted-for-Producticon Cost set
forth above. Provided, howewver, that in the event a Participating
Operator elects to participate and fails or rerfuses to pay the
estimate o©f his propocrtionate part of the Completed-for-
Preduction Cost as set forth above, all within the time set forth
herein and in the manner prescr:ibed in Paragraph B of this Order,
then such Participating Operater shall be deemed to have elected
not to participate and to have elected compensation in lieu of
participation pursuant to Paragraph 2.2 herein.

9.2 Upticn 2 - To Receive & Cash Bonus Ceonsideration: In lieu
of participating in the Well Develcopment and Operation in
Subiject Drilling Unit under Paragraph 9.1 above, any Gas
Qwner or Claimant named in Exhibit B-3 heretc whe does not
reach a wveluntary agreement with the Unit Operater may
elect to accept a cash bonus consideration of $5.00 per net
mineral acre owned by such perscn, commencing upen entry of
this Order and centinuing annually until commencement of
production froem Subject Drilling Unit, and thereafter a
royalty of 1/8th of 8/8ths [twelve and one-half percent
{12.5%)] of the net proceeds received by the Unit Operator
for the sale of the Coalbed Methane Gas produced from any
Well Development and Operation covered by this Order
multiplied by that person's Interest in Uniz or
proportional share of sald production [feor purposes of this
COrder, net preoceeds shall be actual proceeds received less
post-production costs incurred downstream of the wellhead,
including, but net limited to, gathering, compressiocn,
treating, transportation and marketing costs, whether
performed by Unit Operator cor a third persen] as fair,
reasaonable and equitable compensatien te be paid to said
Gas Owner or Claimant. The initial cash bonus shall become
due and owing when 5o elected and shall be tendered, paid
or escrowed within one hundred twenty (120) days of
recording ef this Order. Thereafter, annual cash bonuses,
if any, shall become due and owing on each anniversary of
the date of recording of this order in the event production
from Subject Drilling Unit has ncot theretocfore commenced,
and once due, shall be tendered, paid or escrowed within
sixty (60} days of said anniversary date. Once the initial
cash bonus and the annual cash bonuses, if any, are so paild
or escrowed, subject te a final 1legal determination of
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ownership, said payment(s) shall be satisfaction in full
for the right, interests, and claims of such e¢lecting
persen in and to the Gas preduced from Subject Formatien in
the Subject lands, except, however, for the 1/8th rovalties
due hereunder.

Subject to a final legal determinaticn cf ownership, the
election made under this Paragraph %.2, when sc made, shall
be satisfaction in full for the right, interests, and
claims of such electing person in any Well Development and
Operation covered hereby and such electing person shall be
deemed to and hereby does lease and assign, its right,
interests, and <claims in and teo the Gas produced from
Subject Fermaticn in the Subject Drilling Unit to the
Applicant.

Optien 3 - To Share In The Well Development And Operation
As & Nen-Participating Person On A Carried Basis And To
Receive Consideration In Lieu Of <Cash: In 1lieuw of
participating in the Well Develeopment and OCperation in
Subject Drilling Unit under Paragraph $%.1 above and in lieu
of receiving a Cash Bonus Consideration under Paragraph 5.2
above, any Gas Owner o¢or Claimant named 1in Exhibit B-3
heretc who does not reach a voluntary agreement with the
Unit Operateor may elect to share in the Well Development
and Cperation of Subject Drillirng Unit on a carried basis
fas a "Carried Well COperator"] so that the propertionate
part of the Completed-for-Productien Cost hereby allocable
te such Carried Well Operator's interest is charged against
such Carried Well Operator's share of production from
Subject Drilling Unit. Such Carried Well Operator's
rights, interests, and claims in and to the Gas in Subject
Drilling Unit shall be deemed and hereby are assigned to
the Applicant until the proceeds from the sale c¢f such
Carried Well Operator's share of production frem Subject
Drilling Unit {exclusive o©of any royalty, excess ©r
overriding royalty, or other non-operating or noen cost-
bearing burden reserved in any lease, assignment thereof or
agreement relating therete covering such interest) equals
three hundred percent (300%) for a :eased interest or two
hurndred percent (200%) for an unleased interest (whichever
is applicable} of such Carried Well Operatcer's share of the
Completed-for-Production Cost allecabkle te the interest of
such Carried Well Operater. When the Applicant recoups and
recovers from such Carr.ed Well Operator's assigned
interest the amounts provided for abeve, then, the assigned
interest of such Carried Well Operater shall auvtomatically
revert back te such Carried Well Operater, and from and
after such reversicn, such Carried Well Cperator shall hbe
treated as if it had participated initially under Paragraph
3.1 above; and thereafrer, such participating person shall
be charged with and shall pay his propertionate part of all
further costs of such Well Development and Operation.

Subject to a final legal determination of ownership, the
electicn made uncder this Paragraph 2.3, when so made, shall
be satisfactioen in full for the rights, interests, and
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claims of such electing person in any Well Development and
Operation covered hereby and such electing person shall be
deemed to have and Thereby does assign 1its rights,
interests, and c¢laims in and to the Gas prcduoced frem
Subject Formation 1in the Subject Drilling TUnit te the
Applicant for the period of time during which its interest
is carried as above provided prior te its reversion back to
such electing person.

10. Failure to Prcoperly Elect: In the event a person named in
Exhibit B-3 hereto does not reach a voluntary agreement with the Unit
Operator and fails teo elect within the time, in the manner and in
accordance with the terms of this Order, one cof the alternatives set
forth in Paragraph 9 above for which his interest gualifies, then sich
perscn shall be deemed to have elected net to participate in the
proposed Well Development and Operatien in Subject Drilling Unit and
shall be deemed, subject to a final legal determination of owrership,
to have elected to accept as satisfaction in full for such personfts
right, interests, and claims 1in and tec fthe Gas the consideraticn
provided in Paragraph 5.2 above for which its interest gualifies and
shall be deemed tc have leased and/or assigned his right, interests,
and claims 1in and to the Gas produced from Subject Formatien in the
Subject Drilling Unit te the Applizant. Persons whe fail te properly
elect shall be deemed, subject te a final legal determination of
ownership, to have accepted the compensatien and terms set forth herein
at Paragraph 9.2 in satisfaction in full for the right, interests, and
claims of such person in and to the Gas produced from the Subject
Formation underlying Subject Lands.

11. Default By Participating Person: In the event a person
named zn Exhibit B-3 elects to participate under Paragraph 9.1, but
fails or refuses to pay, to sscure the payment or fto make an
arrangement with the Unit Operator for the payment of =such persen’s
proporticnate part of the Completed-for-Producticon Cost as set forth
herein, all within the time and in the manner as prescribed in this
Order, then such person shall be deemed to have withdrawn his election
to partigipate and shall be deemed to have elected to accept as
satisfaction in full for such persen's right, interest, and claims in
and to the Gas the consideraticon provided in Paragraph 9.2 above for
which his interest quelifies depending con the excess burdens attached
to such interest. Whereupen, any cash bonus consideration due as a
result of such deemed election shall be tendered, paid or escrowed hy
Unit Operatcr within one hundred twenty {120} days after the last day
an which such defaulting person under this Urder should have paid his
proportionate part of such c¢ost or should have made satisfactory
arrangements for the payment thersof. When such cash bonus
consideration is paid or escrowed, it shall be satisfaction in full for
the right, interests, and claims of such perscr in and to the Gas
underlying Subject Drilling Unit in the Subkject Lands covered hereby,
except, however, for any royalties which would become due pursuant to
Paragraph 9.2 hereof.

12. Assignment c¢f Interest: In the event a perscn named in
Exhibit B-3 is unable to reach a voluntary agreement to share in the
Well Development and Dperation contemplated by this Order at a rate of
payment agreed to mutually by salid Owner or Claimant and the Unit
Operateor, or fails to make an electicen under Paragraph 9.1 above, then
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subject tc a final legal determination ¢f ownership, such person shall
be deemed to have and shall have assigned unto Applican:t such person's
right, interests, and claims in and te said well, and cother share in
production te which such persen may be entitled by reason of any
election or deemed election hereunder in accordance with the provisions
cf this Order governing said election.

13. Unit Operator {cr Operator): CNX Gas Company LLC shall be
and hereby is designated as Unit Operator authorized to drill and
cperate the Coalbed Methane Well in Subject Formation in 3Subject
Drilling Unit, all subject tc the permit provisions contained in Va.
Code $§§ 45.1-361.27 et seq.; $§ 4 VAC 25-150 et seg., Gas and 0il
Regulations; §§ 4 VAC 25-160 et seqg., Virginia Gas and 0il Board
Regulations; the Oakweood Coalbed Gas Field II Order Docket Number VGOB
9.-1i19-162, all as amended from time to time, and all elections
required by this Order shall be communicated to Unit Operater 1In
writing at the address shown below:

CNX Gas Company LLC
2481 Jochn Mash Elvd.
Bluefield, WV 24701
Attn: Anita D. Duty

14. Commencement ©f Operatierns: Unit Operator shall commence or
cause to commence operations for the drilling of the well(s}) within the
Subject Drilling Unit and/or the well(s) outside the Subject Drilling
Unit but from which production is allocated to the Subject Drilliing
Unit within Seven Hundred and Thirty (730) days from the date of the
Order and shall presecute same with due diligence. If Unit Cperator
shall not have so commenced and/or prosecuted, then this Order shall
terminate, except for any cash sums then pavyable hereunder; otherwise,
unless sconer terminated by Order of the Beard, this Order shall expire
at 12:00 P.M. on the date on which all wells covered by the Order
and/or all wells from which production is allocated to the Subject
Drilling Unit are permanently abandoned and plugged. However, in the
event an appcal is taken from this ©Order, thenm the time ketween the
filing of the petitien for appeal and the final Ordexr of the Circuit
Court shall be excluded in calculating the two-year pericd referred to
herein.

15. Operater's Lien: Unit Operator, in addition to the other
rights afforded hereunder, shall have a lien and a right of set off on
the Gas estates, rights, and interests cowned by any person subliect
herete who elects to participate under Paragraph 9%.1 in the Subject
Prilling Unit to the extent that ceosts incurred in the drilling cor
operaticn on the BSubject Drilling Unit are chargeable against such
person's interest., Such liens and right of set ¢ff shall ke scparable
as bto each separate person and shall remain liens until the Unit
Operator drilling or operating any well covered hereby has been paid
the full ameounts due under the terms of this Order.

16. Escrow Provisions:

The Applicant represented to the Beoard that there are no
unknown or unlocatable c¢laimants in the Subject Drilling Unit whose
payments are subject Lo the provisicns of Paragraph 16.1 hereci in the
Subject Drilling Unit; and, the Unit Operator has represented to the
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Board that there ara conflicting claimants in Tract(s) 4 of the Subject
Drilling Unit whose payments are subject to the provisiens of Paragraph
16.2 herecf, Therefore, by this Order, the Escrow Agent named herein cor
any successcr named by the Board, is required to estaklish an interest-
bearing escrow accocunt 1in Tract{s) 4 of the Subject Drilling Unit
fherein “Escrow Account”®), and to receive and account to the Beard
pursuant to its agreement for the escrowed funds hereafter described in
Paragraphs 16.1 and 16.2:

First Bank & Trust Company
38 East Valley St.
Bristol, VA 24201
Attn: Debbis Davis

16.1. Escrow Provisions For Unknown cr Unlocatable Persons: If
any payment of benus, royalty payment or cther payment due
ard owing urder this Order cannct be made because the
person entitled thereto cannct he leocated cr is unknown,
then such cash bonus, zoyalty payment, or other payrent
shall not ke commingled with any funds of the Unit Operator
and, pursuant to Va. Code § 45.1-361.21.D, said sums shall
be deposited by the Unit Cperater inte the Escrow Account,
commencing within one hundred twenty {120} days cof
recording of this COrder, and centinuing thereafter on a
monthly basis with each deposit to be made, by use of a
report format approved by the Inspector, by a date which is
noe later than sixty (60) days after the last day of the
month being reported and/er for which funds are being
depesited. Such funds shall be held feor the exclusive use
of, and scle bkenefit of the person entitled thereto until
such  funds can be pald toe such perscon({s] or until the
Escrow Agent relinguishes such funds as reguired by law or
pursuant to Order of the Beard in accordance with Va. Code
$ 45,1-361,21,.0D.

16.2 Escrow Provisions For Confliclting Claimants: If any
payment of bonus, reyalty payment, procceeds in excess of
ongoing operational experses, or cther payment due and cowing
under this Order cannot be made because the perscen entitlied
therete cannot be made certaln due to conflicting claims of
ownership and/cr a defect or cloud on the title, then such
cash bonus, reova'ty payment, proceeds 1in excess of ongoing
operational expenses, or other payment, together with
Participating Operator's Proportionate Costs palid teo Unit
Cperator pursuant te Paragraph 2.1 hereef, if any, (1) shall
not be commingled with any funds of the Unit Operator; and
{2y shall, pursuant to Va. Ceode &§ 45.1-361.22.A.2, 45.1-
361.22.A.3 and 45.1-361.22.2A.4, be deposited by the Operator
inte the Escrow Acccunt within one hundred twenty (120) days
of recording of this ¢rder, and continuing thereafter on a
menthly basis with each deposir to be made by a date which is
no later than sixty (60) days after the last day of the month
being repeorted and/or Ffcr which funds are subiject to deposit.
Such funds shall be held for the exclusive use of, and scle
benefit o2f, the person entitled thereto until such funds can
be paid to sach person(s) or until the Escrew Agent
relinguishes such funds as required by law or pursuant to
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17.

Order of the Board.

Special Findings: The Board specifically and specially finds:

17.

17.

17.

i1

17

17.

1. CNX Gas Company LLC, a Virginia limited liability ccmpany
is duly authorized and qualified to¢ transact business in the
Commonwealth of Virginia;

2. CNX Gas Company LLC has the autheority to explore, develop
and maintain the properties and assets, now owned or hereafter
acquired, consented to serve as Ccalbed Methane Gas Unit
Operator for Subject Drilling Unit and te faithfully discharge
the duties imposed upon it as Unit Operator by statute and
reguiations;

3. CHX Gas Company LILC is an operator in the Commonwealth of
Virginia, and has satisfied the Board’'s requirements Zfor
operations in Virginia;

.4 CNX Gas Company LLC claims ownership of gas leases, Coalbed

Methane Gas leases, and/or coal leases representing
85.7125 percent of the o0il and gas interest/claims in and to
Coalbed Methane Gas and 95.7125 percent of the cecal
interest/claims in and to Coalbed Methane Gas in Subject
Drilling Unit; and, Applicant claims the right to explore for,
develop and produce Ccalbked Methane Gas from Subject
Formations in Subject Drilling Onit in Buchanan
County, Virginia, which Subject Lands are more particularly
described in Exhibit A;

.5. The estrimated total production from Subject Drilling Unit

is 125 MMCF to 550 MMCF. The estimated amount of reserves from
the Subject Drilling Unit is 125 MMCF to 550 MMCF;

6. Set forth in Exhibit B-3, is the name and last known

address of cach Owner or Claimant identified ky the Applicant
a3 having or c¢laiming an interest in the Coalbed Methane Gas
in Subject Formation in Subject Driliing Unit underliying and
comprzsed of Subject lands, who has not, in writing, leased t¢
the Applicant or the Unit Operator or agreed to veluntarily
pocl his interests 1in Sukject Driiling Unit for its
development. The 1interests of the Respondents listed in
Exhibit B~3 comprise 4.2875 percent of the oil anrd gas
interests/claims 1in and to Coalbed Methane Gas and 4.2875
percent of the coal interests/claims in and to Coalbed Methane
Gas in Subject Drilling Unit;

17.7 Applicant's evidence established that the fair, reasonable

17

and equirable compensaticen to be pald te any person in lieu
of the right to participate in the Wells are these options
provided in Paragraph 9 above;

.8 The relief requested and granted is just and reascnable, is

supported by substantial evidence and will afford each person
listed and named in Ezxhibit B-3 hereto the opportunity to
receover or receive, without Unnecessary expense, such
person's Jjust and fa:rr share of the preductien from Subject

10
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Drilling Unit. The granting of the Application and relief
requested therein will ensure teo the extent possible the
greatest ultimate recovery of Ccalbed Methane Gas, prevent or
assist i1n preventing the various types of waste prochibited by
statute and protect or assist in protecting the correlative
rights of all perscns in the subject common sources of supply
in the Sutbject Lands. Therefore, the Board is entering an
Order granting the relief herein set forth.

18. Mailing Of Grder And Filing ©f Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within
sixty (60} days after the date of recording of this Order stating that
& true and correct copy of said Order was mailed within seven (7} days
from the date of its receipt by Unit Operator to each Respondent named
in Exhibit B-3 pocled by this Order and whose address is known.

19. Avallability of Unit Records: The Director shall provide
all persons not subject to a lease with reascnable access to all
records for Subject Drilling Unit which are submitted by the Unit
Operator to said Director and/or his Inspecteris).

20. Conclusicn: Therefore, the requested relief and all terms
and provisions set forth above be and hereby are granted and IT IS SO
ORDERED.

21, Appeals: Appeals of this Order are governed by the
provisions of Va. Code Ann. § 45.1-361.8 which provides that any order
or decision of the Beard may be appealed to the appropriate circuit
court.

22. Effective Date: This Order shall ke effective as of the
date of the Board’s approval of this Applicaticen, which is set forth at
Paragraph 1 above.

11

Page Number 11.



DONE AND EXECUTED this 6 day of January, 2014 by a majority of the Virginia Gas and Qll
Board.

i 2,

Chairman, Bradley C. Lambert

DONE AND PERFORMED this 6 day of January, 2014 by Order of the Virginia Gas and Qil
Board.

r?\%"—&’é Ccrcp?&iz‘i.«
Rick Cooper "

Principal Executive to the
staff, Virginia Gas and OIll Board

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL

dayof | { {an 261 rsonally befom me a notary publie
In and for the Commonwealth of Wirbinia, appeared Bradlay C. Lambert, being duly sworn did
depose and say that he is the Chajfman of the Virginia Gas and (il Board and appeared Rick

Cooper, being duly sworn did defose and say that he I8 Principal Executive to the staff of the
Virginla Gas and Ol Board, that they executed the sarms and was autharlzed

Acknowiedged on thiip

. Diana J. Davis, N
174394

My Commission expires: Saptember 30, 2017 /_QM{/ W W W
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CNX Gas Company LLC
UNIT X(-2)
Tract ldentifications

1. Levisa Coal Company, Tract 36 {861.47. Acre Tract) - Coal
Jewell Smiokeless Coal Corporation — Coal i Tifler and Above Leased
CNX Gas Company LLC — CBM Leased
John W, Pobst; Jr., et al - Ot and Gas _
CNX Gas Company LLC ~ Qil, Gas and CBM Leased
70,79 acres 88.4875%

1A.  Steila Bresding — Surface Owner

1B.  Unknown Surface Qwner

1€, Unknown Surface Quner

10, Commonwealth of Virginia — Surface Qwner

2. Levisa Coal Company, Tract 24 (672.73 Acre Tract) — Coal
Jewell Smokeless Coal Corporation — Coal in Tiller and Above Leased
CNX Gas Company LLC — CBM Leased
John W. Pobst, Jr., et al — Of and Gas
CNX Gas:-Company LLC ~0il, Gas and CBM Leased
5.56.acres 6.8500%

24 Linknown Surface Owner
2B. Unknown Surface Ovwrier
2C.  -Commonwealth of Virginia — Surface Qwner

3. Levisa Coal Company, Tract 26 (230.81 Acre Tract) —Coal
Jewell Smokeless Coal Corperation - Coal in Tiller and Above Leased
CNX Gas Conipany LLC - CBM {eased
Jéhn W: Pobst, Jr, et al — Ofl end Gas
CNX Gas Company LLC — Oil, Gas'and CBM Leased
Unknawn Surface Owner
0.22 acres 0.2750%

4, ACHN, LLC (2053.22 Acre Tract) — Coal
Alptia Land Reserves, LLC — Coal Leased
Range Resources — Pine. Mountain — Ol
Yellow Popiar Lumber Company ~ Gas
EQT Prodution Company (50%)Range Resources-Pine Mountain (50%) ~ Oif Leased
Heartwood Forestiand Fund IV, L.P. ~ Surface
3,43 agres 4,2875%

(This title block is for general informationaf purposes only and does not reflect an analysis of the severance deed and its effect
upon-coalbed methane awnership and should not be relied upon for such purpose. )

Page 1 of 1
October 343, 2013
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Exhitiit B
Unit X(-2)

DOCREL IV GOB 05.0317-2488-01
Lint of pH GumersiCiaimants

Acres ire Uniit

‘Percent

of Unit

I, Cal DWNERSHF

{3} Lawisa Cogt Company
fr. 26 (B61.47 Acre Hrict)
clo'dttin ©. Indn, danaging Parimer
4710 Hunterwood Circle
Righmond, TX 77406

Iractiio SARacres
i} Levisa Coal Compary
V1. 26 {5273 Acke Trach
<fg dobn G drvin, Managing Partoer

4710 Munterwoad Clrcle
Richmond, TX 77406

{1} LevisaCoal Company
. 28 (AS0E A Tract)
ce.John C. Irvin, Menaging Partnar
4740 Hunteiwood Clrcla
Hichreand, TX 77466

) ACINLLE.
{20583.22 Acre Tract)
oo Wesharn Focahonias Properties [P
5280 Inwin Rd.
Hunfington, Wy 257053247

i O RSi4i

{14 John W, Pphst, Jr, etal.
(86 1. 47 Acees Traty)

(&) Fasndew Limited Pertnership
_efo Joha- C. Irdn, Managing Parner
#710 Hunterwood, Glrcle:
Richmond, TA 77408

{bj Cardl C, vl
4110 Hunterwaod Glrche
Richmond, TX 77406

{c) F-H. Combs Testamervary Trust
Glo Trugtees
PO, Box 541
Tazewsi; VA 24687

{d) Madiha E. Combs
‘clo Benjaniin F. Edwards & Company
208 West Main St., Ste 400
Tazewel, VA 24851

(#) Johin WY, Pobst, Jr,
Box:g86
Ravere, PA- 18363

{f} Virginia Lea & Phiflip Linwick
4324 Seuth Bell Drive
Veradate, WA 98037

7079 acres

5.66.acres

023 gcres

.43 atrés

70,78 guies:

17.70 acres:
‘14 of 7079 acras

5.90 acres.
1112 of 70.79 acras

5,90 acres
142:of TO.79 fres

590 acres
112 of 70.7% acres

580 acres
THE of 70,78 agres

590 actes
1112 of 70,79 acres

Pape1 of 3
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5.9500%:

0.2750%
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HO0CO00%

#8.4575%

22.1219%
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7.3740%
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Exhibit B

4740 Runtersaod Circle
Richmand, TX 77406

Page 2 cf 3

Page Number 16.

UnitX2)
Docker ¥VGOB (9-0217-2482:01
List of alt Cwnars/Clalmants
Percent
__Acres in Uinit .. ofini
(g) W. Kent Pobst Trust
(.1} Richard K. Pobst 580 acres 7.3740%
1024 Onderd Dive 113 of 70.79 goras
‘Bt Augustine, Ft. 320841821
{g.2) Cathedne Pobst 590 acres 73740%
sfolynn R, Quick M2 of 70.79 acies
111 Postelie Sireet
Gardrsville, GA 30420
{h) Meredif £, Jernings 11.80 acres 14.7479%
547 Butler Mill Road 18 of 70.7% acres
Maryvillg, TN 37803
{1} W Pobst-Jr., etal E.56 gores 5, 3500%
(572, 73 Aons Tratl)
fa} Fairview Limited Partnomshiy 132 acres 17375%
tlo-Joha C. Irvin, Managing Partner /4 of5.58 acres
710 Hunterwood Circle
Richmignd, TX 77406
{b) Canch & Irvine 046 acres 0.5792%
4710 Hunisrwoor Cltcle 1H2-of .55 acres
Richmond, TX #7406
(c}.F.1. Comps Testamentary Trust 0.45 acres 8.5792%
cha Trusteas 12 of 5.58 acres
P.O, Bax #41
Tazewsl, VA 24851
(d} Mariha E. Combs .46 acres 0.5792%
cio Benjamin £, Edivards & Company 112 of 5.96 3cres
208 West Maig St, Ste 400 '
Tazewell, YA 24557
{e) Johin W. Pobst, Jr. 0.46 acids 0.5792%
Bax 85 112 of 5.5C acres
Rirvere, PA 18853
(1) Virginia Les & Phillip Linwick 0:46 sores 0.5T92%
4324 South-Bell Drive 1112 of 3.5G acres
Veradale, WA 23037
{g) W. Keni Pobst Trust
1g.1) Richard K. Pobst 046 acres 05732%
1024 Oxford Drivie ) 142 of 5.55 acres
St Augustine, FL 32084-1821
{9.2] Cetherine Pobist 046 acres 0.5795%
oo Lynn R, Quick 11Z of 5.58 aeres
111 Postaite Sireet
Carfersvilie, GA 30120
-{r) Meredith £ Jennings 0,93 acras 1.1583%
542 Futler Mitl Read 475 of 5.56 actes
waryville, TN 37803
(1) .Johh W. Pobst, Jr, etal. .22 seres. 0.2750%
(230,87 Acre Tract)
{3} Fairview Limited Parnership 608 acras D.0388%
ofp John €. Irvivi, Managing Panner 1M ot 822 acres

2013



Exhibit. B

UnitXp-2h
Docket #/GOE 08-0317-2498.01
Lzt of all Qwrers/Tlalmants
Acreg In Unit of LInit
(b} Cardi . bvin- 002 pores 0.0229%
4770 Hurderwood-Circie 102 of €.22 acres
Richrang, TX 77408,
{c) F.H. Combs Testamenkary Trust 0.62 acres £.0229%
i Trusteas 1112 ot9.22 acres
P.Q: Box B4t
Tazewel, VA 24651
{d} Martha £. Combs (.02 acres 2.0020%
glo Benjamin F. Edwards-& Company 112 of .22 gores
208 West Main St Ste 400
Tazewel, VA 24651
e} John W, Pobst, Jr. 0.2 acres 0.0226%
Bakd8 112 of 0.22 acres
Ravers, PA 18953
{f) Virginis Lee & Phillip Lirwack. 0.02 actes’ 0.0228%
4334 Sotsth Bell Drive 1712 of {22 acres
YVeradale, WA 29037
A4) W, Kent Pobst Trust
{9.1) Richarg K. Pobst 00 aores 0.0223%
1024 Oidord Drive ] 1112 of .22 aores
Si. Augustine, FL 32084-182%
(§2) -Cathering Pabst 02 acres Q.02280%
ojo bynn R. Quick 1/12 of 0.22 acves
111 Postelte Sreet
Carersvills; G4, 30120
(Y Maredith £, Jennings G.04 acres Q.04608%
542 Buther Ml Road 140 of 0:22 acres
Manyville, TN 37803
{1} Yelow Poplar Lumber Gompany” 2.45 acras 4.2875%.
{Gas intaras? ory)
Adcrois Unkpows:

* The (8 iotergstis ased by Rangs Rescurces-Plre Mauntaln ing. (50%) and EQT Production Copnpeany (58%).
RAPM proviously participated with this interost, birt fater realizest they dici’town the property.

Pags 3 of 3
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Exhibit 8-3
Lnlt ¥{-2§
Docket #¥GOB 09-0317-2496-04
List of 3ll Unleasad Owiiers/Claimants

Peroant
. Acres n Unit of Unk Efaction

 Goa, CHikERSH

rract i .
{1 ACINLLC 343 acrés 4.2875% Deemed Leaszed
(2045320 Atra Tt} _ _
ol Western Pocahontas Properties LP
£260 lrwin R,
Huntington, WV 25702-3247

h QU &GRS OWNERSHIP

_—
{1)  Yeliow Poplar tumber Compaty” 3:43 dores 4.2875% Oeemied Leased

G mteras! oivy!
Aeddress: Linkaigwn

& Thics Cif IRirost i iéased by Rangs Resolicas-Pine Mouatain Inc. [50%} and EQT Production Company (50%).

RRPM piraviousty participated with Diis interest, but fater rialized they didmt awn ths propierty.

Acresge:in Undt. 343
Percentage of Unit 4.2875%
Pape 161
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Exhibit £

o yetxad
Bocket #VGOE 000317248801
List of QwnersiClaimants requiving Escrow
Percent
Azros in Unit of Unit
COal OWNERSHIP
{1) ACINLLG _ 4 49 ares 42875%
(2053.22 Avre Tract]
¢/p Western Pécationtas Properies LF
‘5260 Inwin Rd.
-Huntingtorn, WY 25706-3247
{1} Yolow Poplas Lumber Company 343 pores £:2875%
{aham inferost uiy)
Agirets Uokiidwn
Acreage In Unk 3.43 ]
Percentaga:of Unjt 4:2875%
Page 1 of 1 o TI262013
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