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APPLICANT:

RELIEF SOUGHT:

LEGAL DESCRIPTION

SUBJECT DRILLING UNIT SERVED BY WELL NUMBERED
VCZ-531472 (herein "Well" ) TO BE DRILLED IN
THE LOCATION DEPICTED ON EXHIBIT A HERETO,
Range Resources-Pine Mountain Inc.
Tract T2-42
Prater QUADRANGLE

Prattr MAGISTERIAL DISTRICT
Buchanan CGQNTY r VIRGINIA
(the "Subject Lands" are more
particularly described on Exhibit A,
attached hereto and made a part hereof)

VIRGINIA GAS

AND CIIL BOARD

DOCKF!T NO.
VGOBf10/03/16-2679

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and'lace: This matter came on fqr hearing before
the Virginia Gas and Oil Board (hereafter "Board" ) at 9:00 4.m. on March 16,
2010, Conference Center at the Russell County Facility, Lebanon, Virginia.

2. Appearances: James B. Kaiser of Wilhoit and Kaieer, appeared for
the Applicant; and Sharon B. Pigeon, Assistant Attorney General, was present
to advise the Board.



rn Nxhibit B-3
be Owners or
tions in the

or sell to the
Conflicting Gas
it B. Further,
as required by

hat the notices
equirements and

applzcatzon fried herezn; and (3) that the persons set forth
hereto have been identified by Applicant as persons who mg
Claimants of Coalbed Methane Gas interests in Subject Fo~
Subject Drilling Unit who have not heretofore agreed to lease
Applicant and/or voluntarily pool their Gas interests.
Owners/Claimants in Subject Drilling Unit are listed on Nxhi)I
the Board has caused notice of this hearing to be published
Va. Code 5 45.1-361.19.B.Whereupon, the Board hereby finds
given herein satisfy all statutory requirements, Board rule
the minimum standards of state due process.

3. Jurisdiction and Notice: Pursuant to Va. Code 5545.1-361.1 et
~se ., the Board finds that it has jurisdiction over the subject matter.
Based upon the evidence presented by Applicant, the Board alsolfinds that the
Applicant has (1) exercised due diligence in conducting a me[ningful search
of reasonably available sources to determine the identity and whereabouts of
each gas and oil owner, coal owner, or mineral owner and/or pgtential owner,
i.e., person identified by Applicant as having ("Owner"I or claiming
("Claimant" ) the rights to Coalbed Methane Gas in all Pennsylvpnia-aged coals
from the top of the Raven, including all splits to the top of the green and
red shales including, but not limited to: Jawbone, Greasy Creek, Middle
Seaboard, Unnamed A, Upper Horsepen, C-Seam, War Creek, Poco 6, Poco 5 Rider,
Poco 5, Poca 3, and any other unnamed coal seams, coalbeds nd rock strata
associated therewith (hereafter "Subject Formations" ) in the Elubject Drilling
Unit underlying and comprised of Subject Lands; (2) represented it has given
notice to those parties so identified (hereafter sometipes "person(s)"
whether referring to individuals, corporations, partnerships, associations,
companies, businesses, trusts, joint ventures or other j.egal entities)
entitled by Va. Code 55 45.1-361.19 and 45.1-361.22, to notice of the

4. Amendments: NONN.

5. Dismissals: BONN.

Drilling Unit, including those of the Applicant and of the
persons named in Nxhibit B-3 hereto and that of their
heirs, executors, administrators, devisees, trustees, assigns
both immediate and remote, for the drilling and oper)
production, of Coalbed Methane Gas produced from the Subje
established for the Subject Formations underlying and c
Subject Lands, (hereafter sometimes collectively identified
as "well development and/or operation in the Subject

Drill'2)

that the Board designate NQT Production Cce(pany as the Un

own and unknown
own and unknown

and successors,
tion, including
t Drilling Unit
mprised of the
and referred to
ng Unit" ); and,
t Operator.

6. Relief Requested: Applicant requests (1) that pursuant to Va.
Code 5 45.1-361.22, including the applicable portions of 5 I)5.1-361.21, the
Board pool the rights, interests and estates in and to the Gas in the Subject

7. Relief Granted: The requested relief in this cayuse shall be and
hereby is granted and: (1) pursuant to Va. Code 5 45I1-361.21.C.3,NQT
Production Company (hereafter "Unit Operator" or "Operator" ) is designated as
the Unit Operator authorized to drill and operate the well in Subject
Drilling Unit at the location depicted on the plat attached hereto as Nxhibit
A, subject to the permit provisions contained in Va. Code $ 45.1-361.27, et
sec[.,; to 55 4 VAC 25-150 et ~se ., Gas and Oil Regulations; (:o 5 4 vAC 25-160
et ~se ., Virginia Gas and Oil Board Regulations and to the Mora Coal Bed Gas



Field Rules established by the Oil and Gas Conservation Board'$ Order entered
March 26, 1989; all as amended from time to time; and (2) alf the interests
and estates in and to the Gas in Subject Drilling Unit, includ'ng that of the
Applicant, the Unit Operator and of the known and unknown pe
Exhibit $-3, attached hereto and made a part hereof, and
unknown heirs, executors, administrators, devisees, trustee
successors, both immediate and remote, be and hereby are
Subject Formations in the Subject Formation in the Subject
underlying and comprised of the Subject Lands.

sons listed on
eir known and

assigns and
pooled in the
Drilling Unit

the authority
method for the
able costs for

Pursuant to the Nora Coal Field Rules promulgated unde
of Va. Code 5 45.1-361.20, the Board has adopted the followin
calculation of production and revenue and allocation of allo/
the production of Coalbed Methane Gas.

For Frac Well Qas. — Gas shall be produced from and alllocated to only
the 58.77 acre drilling unit in which the well is loca((ed according to
the undivided interests of each Owner/Claimant within the unit, which
undivided interest shall be the ratio (expressed as a ercentage) that
the amount of mineral acreage within each separate trac that is within
the Subject Drilling Unit, when platted on the surfac , bears to the
total mineral acreage, when platted on the surface, ontained within
the entire 58.77 acre drilling unit in the manner set fourth in the Nore
Field Rules.

8. Election and Election Period: In the event any O'er or Claimant
named in Emhibit $-3 has not reached a voluntary agreement to share in the
operation of the Well to be located in Subject Drilling Uni , at a rate of
payment mutually agreed to by said Gas Owner or Claimant and )the Applicant or
the Unit Operator, then such person may elect one of the optifns set forth in
Paragraph 9 below and must give written notice of his electi n of the option
selected under Paragraph 9 herein to the designated Unit operator at the
address shown below within thirty (30) days from the date pf receipt of a
copy of this Order. A timely election shall be deemed to hake been made if,
on or before the last day of said 30-day period, such ele)ting person has
delivered his written election to the designated Unit Operatqr at the address
shown below or has duly postmarked and placed his written a)ection in first
class United States mail, postage prepaid, addressed to the nit Operator at
the address shown below

9. Election Options:

9.1 Option 1 — To Participate In The Development and looeration of the
Drilling Unit: Any Gas Owner or Claimant name4 in Exhibit $-3
who has not reached a voluntary agreement with the Applicant or
Unit Operator may elect to participate in the Well development
and operation in the Subject Drilling tJnit (hereafter
"Participating Operator" ) by agreeing to pay the estimate of such
Participating Operator's proportionate part of the actual and
reasonable costs, including a reasonable supervision fee, of the
Well development and operation in the Subject grilling Unit, as
more particularly set forth in Virginia Qas'nd Oil Board
Regulation 4 VAC 25-160-100 (herein "Complete) for Production
Costs" ). Further, a Participating Operator agrees to pay the



estimate of such Participating Operator's propor(]ionate part of
the Estimated, Completed-for-Production Costs as Pet forth below
to the Unit Operator within forty-five (45) days from the later
of the date of mailing or the date of recording of this Order.
The estimated Completed-for-Production Costs fear the Subject
Drilling Unit are as follows:

Completed-for-Production Costs: 8356, 100<00

9.2

Any gas owner and/or claimants named in Exhibit $-$ , who elect
this option (Option 1) understand and agree that their initial
payment under this option is for their proportiona)e share of the
Applicant's estimate of actual costs and expenses. It is also
understood by all persons electing this option tha) they are
agreeing to pay their proportionate share of the a)tuel costs and
expenses as determined by the operator named in this Board Order.

A Participating Operator's proportionate cost hereunder shall be
the result obtained by multiplying the Particip)ting Operator's
"interest within Unit" as set forth herein jn the attached
Exhibit $-3 times the Estimated Completed-for-production Costs
set forth above. Provided, however, that ir) the event a
Participating Operator elects to participate and fails or refuses
to pay the estimate of his proportionate part o) the Estimated,
Completed-for-Production Costs as set forth above all within the
time set forth herein and in the manner prescribe[ in Paragraph 8
of this Order, then such Participating Operator shall be deemed
to have elected not to participate and t6 have elected
compensation in lieu of participation pursuant go Paragraph 9.2
herein.

Option 2 - To Receive A Cash Bonus Considerati0n: In lieu of
participating in the Well development and operktion in Subject
Drilling Unit under Paragraph 9.1 above, an) Gas Owner or
Claimant named in Exhibit $-3 hereto who has not reached a
voluntary agreement with the Unit Operator may e)ect to accept a
cash bonus consideration of 85.00 per net miner81 acre owned by
such person, commencing upon entry of this Ordek and continuing
annually until commencement of production from Subject Drilling
Unit, and thereafter a royalty of 1/8th of 8/()ths (twelve and
one-half percent (12.5%)] of the net proceeds received by the
Unit Operator for the sale of the Gas producejl from any Well
development and operation covered by this Order multiplied by
that person's Interest Within Unit as set fort/ in Exhibit B-3
[for purposes of this Order, net proceeds Shall be actual

proceeds received less post-production costs in)urred downstream
of the wellhead, including, but not limited~ to, gathering,
compression, treating, transportation and s)arketing costs,
whether performed by Unit Operator or a third person] as fair,
reasonable and EQT compensation to be paid to slaid Gas Owner or
Claimant. The initial cash bonus shall become dge and owing when
so elected and shall be tendered, paid or es owed within one
hundred twenty (120) days of recording f this Order.
Thereafter, annual cash bonuses, if any, shal) become due and



owing on each anniversary of the date of recordin) of this order
in the event production from Subject Drilling~ Unit has not
theretofore commenced, and once due, shall be tendered, paid or
escrowed within sixty (60) days of said anniverspry date. Once
the initial cash bonus and the annual cash bonuses, if any, are
so paid or escrowed, said payment(s) shall be satisfaction in
full for the right, interests, and claims of such electing person
in and to the Gas produced from Subject Formatio] in the Subject
Lands, except, however, for the 1/6th royalties du) hereunder.

Subject to a final legal determination of ownersh
made under this Paragraph 9.2, when so
satisfaction in full for the right, interests, an
electing person in any well development and o
hereby and such electing person shall be deem
hereby does assign its right, interests, and clai
Gas produced from Subject Pormation in the Subje
to the Applicant.

p, the election
de, shall be
claims of such

eration covered
d to have and
s in and to the
t Drilling Unit

agreement with the Unit Operator may elect to sPare in the well
development and operation in Subject Drilling Unit on a carried
basis (as a "Carried Well Operator" ) so that t e proportionate
part of the Completed-for-Production Costs her by allocable to
such Carried Well Operator's interest is char ed against such
Carried Well erator's share of roduction from Sub'ect DrillinOp P l g
Unit. Such Carried Well Operator's rights, inte)eats, and claims
in and to the Gas in Subject Drilling Unit aha)1 be deemed and
hereby are assigned to the Unit Operator until tlhe proceeds from

production from
lty, excess or

non cost-bearing
of or agreement
s three hundred
hundred percent
licable) of such
d-for-Production

Well Operator.
B-3 who elects

t Completed-for-
costs for well

ator recoups and
ed interest the

the sale of such Carried Well Operator's share o
Subject Drilling Unit (exclusive of any roy
overriding royalty, or other non-operating or
burden reserved in any lease, assignment ther
relating thereto covering such interest) equa
percent (300%) for a leased interest or two
(200%) for an unleased interest (whichever is ap
Carried Well Operator's share of the Complet
Costs allocable to the interest of such Carrie
Any Gas Owner and/or Claimant named in Bxhibi
this option (Option 3) understands and agrees th
Production Costs are the Operator's actual
development and operation. When the Unit Ope
recovers from such Carried Well Operator's assi
amounts provrded for above, then, the assrgned ~rnterest of such
Carried Well Operator shall automatically revert back to such
Carried Well Operator, and from and after suc) reversion, such
Carried Well Operator shall be treated as if it had participated
initially under Paragraph 9.1 above; and ):hereafter, such

9.3. Option 3 — To Share In The Development And Operlation As A Non-
Participating Person On A Carried Basis +d To Receive
Consideration In Lieu Of Cash: In lieu of part)cipating in the
Well development and operation of Subject Drilfing Unit under
Paragraph 9.1 above and in lieu of receiving a cash bonus
consideration under Paragraph 9.2 above, any Gas Owner or
Claimant named in Bxhibit B-3 who has not readhed a voluntary



participating person shall be charged with andi shall pay his
proportionate part of all further costs of such Mell development
and operation.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.3, when so mme, shall be
satisfaction in full for the right, interests, an
electing person in any Well development and o
hereby and such electing person shall be deem
hereby does assign his right, interests, and clai
Gas produced from Subject Formation in the Subje
to the Applicant for the period of time during wh

is carried as above provided prior to its reversi
electing person.

claims of such
ration covered

d to have and
s in and to the
t Drilling Unit
ch its interest

on back to such

the alternatives set forth in Paragraph 9 above
interest qualifies, then such person shall be deemed
not to participate in the proposed Well development
Subject Drilling Unit and shall be deemed, subjep
legal determination of ownership, to have electe
satisfaction in full for such person's right, inter
in and to the Gas the consideration provided in Par
for which its interest qualifies, and shall be deems
and/or assigned his right, interests, and claims

in'roducedfrom Subject Formation in Subject Drilling p
Operator. Persons who fail to properly elect shall
have accepted the compensation and terms set
Paragraph 9.2 in satisfaction in full for the rightl,

for which his
to have elected
nd operation in
t to any final

to accept as
sts, and claims
graph 9.2 above

to have leased
and to said Gas
nit to the Unit
I be deemed to

orth herein at
interests, and

claims of such person in and to the Gas produc)d from Subject
Formation underlying Subject Lands.

10. Failure to Properlv Elect: In the event a person named in
EWbibit B-3 hereto has not reached a voluntary agzleement with the
Applicant or Unit Operator and fails to elect withgn the time, in
the manner, and in accordance with the terms of this Order, one of

of the estamated
fin the time and

shall be deemed
deemed to have

ight, interests,
n Paragraph 9.2

excess burdens
eration due as a
escrowed by Unit
st day on which
is proportionate
gements for the
or escrowed, it
claims of such
in the Subject

ties which would

Operator for the payment of such person's proportronate part
Completed-for-Production costs as set forth herein, all wit
in the manner as prescribed in this Order, then such person
to have withdrawn his election to participate and shall b
elected to accept as satisfaction in full for such person'
and claims in and to the Gas the consideration provided
above for which his interest qualifies depending on th
attached to such interest. Whereupon, any cash bonus consi
result of such deemed election shall be tendered, paid or
Operator within one hundred twenty (120) days after the I
such defaulting person under this Order should have paid
part of such cost or should have made satisfactory arra
payment thereof. When such cash bonus consideration is pai
shall be satisfaction in full for the right, interests, an
person in and to the Gas underlying Subject Drilling Uni
Lands covered hereby, except, however, for any 1/8th royal

11. Default By Participating Person: In the event a person named in
Exhibit 5-3 elects to participate under Paragraph 9.1, but fails or refuses
to pay, to secure the payment or to make an arrangemeng with the Unit



become due pursuant to Paragraph 9.2 hereof

12. Assignment of Interest: In the event a person n)imed in Bxhibit
B-3 is unable to reach a voluntary agreement to shark in the Well
development and operation in Subject Drilling Unit at a pate of payment
agreed to mutually by said Gas Owner or Claimant and the Unilt Operator, and
said person elects or fails to elect to do other than pgrticipate under
Paragraph 9.1 above in the Well development and operation in gubject Drilling
Unit, then such person shall be deemed to have and shall ha e assigned unto
Unit Operator such person's right, interests, and claims in a d to said Well,
in Subject Formations in Subject Drilling Unit, and other sha e in and to Gas

f an election orproduction to which such person may be entitled by reason o y
deemed election hereunder in accordance with the provision] of this Order
governing said elections.

13. Unit Operator (or Operator): BGT Production Caaygy shall be and
hereby is designated as Unit Operator authorized to drill land operate the
Well(s) in Subject Formations in Subject Drilling Unit, all subject to the
permit provisions contained in Va. Code 55 45.1-361.27 et se .; 55 4 VAC 25-
150 et ~se ., Gas and Oil Regulations; 5% 4 VAC 25-160 et se ., Virginia Gas
and Oil Board Regulations; Oil and Gas Conservation Board, ("OGCB«) Order
establishing the Mora Coal Bed Gas Field Rules entered March 26, 1989; all as
amended from time to time, and all elections required by thiP Order shall be
communicated to Unit Operator in writing at the address shown below:

B(yf Production Caayany
Land Administration
P.O. Box 23536
Pittsburgh, PA 15222
Attn> Ãikki Atkison

11 commence or
within Subject

he date of this
he Unit Operator
hall terminate,

unless sooner
t 12:00 p.m. on
ly abandoned and
this Order, then

ke Final Order of
two-year period

referenced herein.

14. Commencement of Operations: Unit Operator s
cause to commence operations for the drilling of the Wel
Drilling Unit within seven hundred thirty (730) days from
Order, and shall prosecute the same with due diligence. If
has not so commenced and/or prosecuted, then this order
except for any cash sums then payable hereunder; otherwis
terminated by Order of the Board, this Order shall expire
the date on which the well covered by this Order is permanen
plugged. However, in the even at an appeal is taken from
the time between the filing of the Petition for Appeal and t
the Circuit Court shall be excluded in calculating the

15. Operator's Lien: Unit Operator, in addition to the other rights
afforded hereunder, shall have a lien and a right of set off on the Gas
estates, rights, and interests owned by any person subject
to participate under Paragraph 9.1 in the Subject Drilling U
that costs incurred in the drilling or operation on the Subj
are a charge against such person's interest. Such liens and
shall be separable as to each separate person and shall r
the Unit Operator drilling or operating the Well(s) has
amounts due under the terms of this Order.

erato who elects
it to the extent
ct Drilling Unit
right of set off

main liens until
n paid the full



16. Escrow Provisions:

The Applicant represented to the Board that there are unknown or unlocatable
claimants in Subject Drilling Unit whose payments are )ubject to the
provisions of Paragraph 16.1 hereof in Tract(s) 1 of the Subject Drilling
Unit; and, the Unit Operator has represented to the Board that there are
conflicting claimants in Tract( ~ ) 1, 2 a 3 of the Subject Dri ling Unit whose
payments are subject to the provisions of Paragraph 16.2 he eof. Therefore,
by thrs Order, the Escrow Agent named herein or any successpr named by the
Board, is required to establish an interest-bearing escrow account for
Tract( ~ ) 1, 2 a 3 of the Subject Drilling Unit (herein "Escrow'ccount" ), and
to receive and account to the Board pursuant to its agreement for the
escrowed funds hereafter described in Paragraphs 16.1 and 16.2:

First Bank & Trust Company
Trust Division
P.O. Box 3860
Kingsport, TN 37664
Attn: Debbie Davis

16.1. Escrow Provisions For Unknown or Unlocatable PWrsons: If any
payment of bonus, royalty payment or other payme()t due and owing
under this Order cannot be made because the person entitled
thereto cannot be located or is unknown, then 4uch cash bonus,
royalty payment, or other payment shall not be commingled with
any funds of the Unit Operator and, pursuant to Va. Code 5 45.1-
361.21.D, said sums shall be deposited by the Ungt Operator into
the Escrow Account, commencing within one hund&ed twenty (120)
days of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a report
format approved by the Inspector, by a date dich is no later
than sixty (60) days after the last day of the month being
reported and/or for which funds are heing depos'ted. Such funds
shall be held for the exclusive use of, and sol benefit of the
person entitled thereto until such funds can e paid to such
person(s) or until the Escrow Agent relinquish)a such funds as
required by law or pursuant to Order of the Board in accordance
with Va. Code 5 45.1-361.21.D.

16.2 Escrow Provisions For Conflicting Claimants: Ig any payment of
bonus, royalty payment, proceeds in excess of ongoing operational
expenses, or other payment due and owing under thiS Order cannot be
made because the person entitled thereto cannot be made certain due
to conflicting claims of ownership and/or a defect~ or cloud on the
title, then such cash bonus, royalty payment, proc4(eds in excess of
ongoing operational expenses, or other payment( together with
Participating Operator's Proportionate Costs paid lto Unit Operator
pursuant to Paragraph 9.1 hereof, if any, ($ ) shall not be
commingled with any funds of the Unit Operator[ and (2) shall,
pursuant to Va. Code 55 45.1-361.22.A.2, 45.1-361.~22.A.3 and 45.1-
361.22.A.4, be deposited by the Operator into thle Escrow Account
within one hundred twenty (120) days of recording o(f this Order, and
continuing thereafter on a monthly basis with earth deposit to be
made by a date which is no later than sixty (60) des after the last



day of the month being reported and/or for which fu~ds are subject
to deposit. Such funds shall be held for the exclusive use of, and
sole benefit of, the person entitled thereto until s0ch funds can be
paid to such person(s) or until the Escrow Agent relinquishes such
funds as required by law or pursuant to Order of the aboard.

17. Special Findings: The Board specifically and speciglly finds:

17.1. Applicant is EQT Production Company. Applicant is duly authorized
and qualified to transact business in the Commonwealth of Virginia;

17.2. Applicant EQT Production Company has made a~ delegation of
authority to EQT 'Production Caayany to explore, develop and maintain
the properties and assets of Applicant, now owned or hereafter
acquired, and EQT Production Company has accepted this delegation of
authority and agreed to explore, develop and maintain those
properties and assets, and has consented to serve as Coalbed Methane
Gas Unit Operator for Subject Drilling Unit an) to faithfully
discharge the duties imposed upon it as Unit Operato} by statute and
regulations;

17.3. Applicant EQT Production Company is an oiIerator in the
Commonwealth of Virginia, and has satisfied the BoarId's requirements
for operations in Virginia;

17.4 Applicant EQT Production C~any claims ownershi) of gas leases,
Coalbed Methane Gas leases, and/or coal leases rePresenting 7095%
percent of the oil and gas interest/claims in and tc Coalbed Nethane
Gas and 100% percent of the coal interest/claims i) and to Coalbed
Methane Gas in Subject Drilling Unit; and, Applicant claims the
right to explore for, develop and produce Coalbed )ethane Gas from
Subject Formations in Subject Drilling Unit in buchanan County,
Virginia, which Subject Lands are more particulafly described in
Exhibit As

17.5. The estimated total production from Subject Drilling Unit is 240
3E4CG. The estimated amount of reserves from the Subject Drilling
Unit is 240 NNCG;

17.6 Set forth in Exhibit B-3, is the
each Owner or Claimant identified
claiming an interest in the Coalbed
in Subject Drilling Unit underlying
who has not, in writing, leased

name and last known address of
by the Applicaht as having or
Methane Gas in )ubject Formation
and comprised Of Subject Lands,
to the Applic)nt or the Unit

Operator or agreed to voluntarily pool hzs znteFests zn Sub3ect
Drilling Unit for its development. The interests of the Respondents
listed in Exhibit $-3 comprise 29.05% percent of the oil and gas
interests/claims in and to Coalbed Methane Gas and 0.00% percent of
the coal interests/claims in and to Coalbed Netha~ Gas in Subject
Drilling Unit;



17.7 Applicant's evidence established that the fair, reasonable and
equitable compensation to be paid to any person in lieu of the
right to participate in the Wells are those optibns provided in
Paragraph 9 above;

17.8 The relief requested and granted is just and reasonable, is
supported by substantial evidence and will affdrd each person
listed and named in Exhibit B-3 hereto the opportqnity to recover
or receive, without unnecessary expense, such person's just and
fair share of the production from Subject Drill)ing Unit. The
granting of the Application and relief requestsld therein will
ensure to the extent possible the greatest ultimpte recovery of
Coalbed Methane Gas, prevent or assist in preventling the various
types of waste prohibited by statute and protec) or assist in
protecting the correlative rights of all persons in the subject
common sources of supply in the Subject Lands. Therefore, the
Board is entering an Order granting the relief herein set forth.

18. Mailing Of Order And Filing Of Affidavit: A/plicant or its
Attorney shall file an affidavit with the Secretary of the Bo'ard within sixty
(60) days after the date of recording of this Order stating that a true and
correct copy of said Order was mailed within seven (7) days prom the date of
its receipt by Unit Operator to each Respondent named in Exhibit B-3 pooled
by this Order and whose address is known.

19. Availability of Unit Records: The Director a(all provide all
persons not subject to a lease with reasonable access to all records for
Subject Drilling Unit which is submitted by the Unit Operator to said
Director and/or his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms and
provisions set forth above be and hereby are granted and IT 14 SO ORDERED.

21. Appeals: Appeals of this Order are governed by the provisions of
Va. Code Ann. 5 45.1-361.9 which provides that any order or decision of the
Board may be appealed to the appropriate circuit court.

22. Effective Date: This Order shall be effective a4 of the date of
the Board's approval of this Application, which is set forth at Paragraph 1
above.

10



DOME EMD EXECUTED UE' 0 Y 0 W~, 0010, DY j '

of the Virginia Gas and Oil Board.

Chairman, Bradley Cl Lamberf

DONE AND PERFORMED this ~ day of MCZ U , , 20104 by Order of
this Board.

David Asbury Jr.
Principal Executive To The I3

Virginia Gas and Oil Board

STATE OF VIRGINIA
COUNTY OF RUSSELL

Acknowledged on this D day o M~~ ,)010, personally
before me a notary public in and for t e Commonwealth of Virginia, appeared
Bradley C. Lambert, heing duly sworn did depose and say tha) he is Chairman
of the Virginia Gas and Oil Board, and David Asbury Jr., being duly sworn did
depose and say that he is Principal Executive to the Staff of the Virginia
Gas and Oil Board, that they executed the same and was authorized to do so.

174394

My commission expiresd September 30, 2013.

11
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COMPANY EOT PROOUCllON CO. WEU. NAME OR NUMSER VCLSSI472

TRACT NC T2-12 QUADRANOLE I
Proter

DISTRICT Proter

WELL COORDINATES BNRSNSA STATE PLANE 97) N 329.466.76 E 926.161.76
ELEVATICN 1490.26 METHOD USED TO DEIERMNE ELEVATION: GPS lk TRIG.

COUNTY Buctronon SCALR I = 400'ATE 02-03-10
THIS PlAT IS A NEW PLAT X; AN UPDATED PLAT; OR A FNAL LOCATION PLAT

+ DENOTES THE LOCATION OF A WELL ON UNTED STATES TOPOQIIAPISC MAPS, SCAlE 1 TC 94,&,
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EXHIBIT PL-1
PropNNrly O)Nnerehlp IN)lonnatlon Sor ECIT ProNIuotion Company WQ 0 VCHRH472

Q1~No. NNNNNNLI TACAN

AO. Neheie, abel.
NSNLNN ASSES
HEANIWOOO NO~LAND FINN) N, LF.~
AIFNA Lka D S~~LLC IACW, LLC I
~,LLC - ecol
~%&OINIOODF DW NOUNTAIN, INC.-
eN (ebaO
CALL% @IDIO TWAS OF TNE ESTATE OF
VELLOWFOFLAN ~ANY-See (abaS Ooeeeeed)
OAS 1TAN'AC.

LEASE NO. SOSNOOL
~IML:~ i obss)
NSS AM&
NEAEI WOOD~AINI FOND IV, LP.~
ONNIENNOIDOOSNNLI. COAL OO., LLC I
ALFNA LANI 4NNEVI la, LLC IAINN, LIC I
WSNL LLO - oeal
EANON EESOIIIICEDF INE NOONTANI, INC.-
eN ~)
OAS NTA1 AC. SNAB

Os

LEASE NO. SWS4SL
WLLAIEI 4~ (obaC
14ANS ACEENONF~~~ COAL OO.. LLC I
AIFNA LANS ANESEOVHI. LLC IACNL LLC I
WEND, le - aoal
NANCE NNNNNIOEOFDW NOUNTANI, INC.-
oN (aba)
SAS 4WAC. T~



EXHIBIT "B"
VCI431472

INTEREST
WITHIN

QttI

GROSS
ACREAGE

~IN IT

GAS ESTATE ONLY

1 Gall+ Friend, Trustee
Yellow Poplar Lumbar Company
Unknowntunlocateable

Unleased 29.05000000% 17.0700

2 Furl Newberry end
Vickie Newberry, htw
11233 N 69th Drive
Peoria, AZ 85345

Leased
243344

63 65000000% 37.4100

3 Wdlard Newberry and
Audrey Newbwry, htw
Route 1 Box 492
Vanssnt, VA 24656-9728

Total Gas Estate

Leased
243343

7.30000000%

100.00M0000%

4.2900

58.7700

Percenlaoe of Unit Leased
Percenlaoe of Unit Unleased

Acreaoe in Unit Leased
Acreage in Unit Unleased

70.95000000%
29.05MOOM%

'1.7MO
'7.0700

CDAL ESTATE ONLY

1 Ranoe Resources-Pine Mounter
Attn: Jerry Grantham
P.O. Box 2136
Abinpdon, VA 24212

2 Rance Resources-Pine Mountai1
Attn: Jenv Grantham
P.O. Box 2136
Abinodon, VA 24212

3 Rance Resourcespins Mounbrii
Attrr Jerrv Grsntham
P.O. Box2136
Abinodon. VA 24212

Leased
906889
7242

Leased
906889

Leased
906889

29.05000000'YD l 17 0700

63 65000000%%uD l 37.4100

7.30000000%%uD 4.2900

Total Coal Estate 100.00000000% 58.7700

Percentage of Unit Leased
Percentage of Und Unleased

100.00000000%
0.0000M00%

Acreage in Unit Leased
Acreage in Unit Unleased

PDSD 1 D11



EXHIBIT "86"
VCI631472

TRACT LESSOR
LEASE

STATUS

Gas Estate Onlv

INTEREST
WITHIN

UNIT

GROSS
ACREAGE

IN UNIT

1 Gellis Friend, Trustee
Yellow Poplar Lumber Company
Unknown/Unlocateable

Unleased 29.050000(II0% 17.0700

TOTAL GAS ESTATE 29.00000090% 17.0700

Page 1 of1



EXHIBIT "E"
VCI-531472

TRACT LESSOR
LEASE

STATUS

GAS ESTATE ONLY

INTEREST GROSS
WITHIN ACREAGE

UNIT IN UNIT-

Gallic Friend, Trustee Unleased
Yellow Poplar Lumber Company
Unirnown/Unlocateable

29.05000000% 17.0700

Furl Newberry and
Vickie Newberry, h/w
11233 N 69th Drive
Peoria, AZ 85345

Willard Newberry and
Audrey Newberry, h/w
Route 1 Box 482
Vansant, VA 24656-9728

Leased
243344

Leased
243343

63.65000000% 37.4100

7.30000000% 4.2900

Total Gas Estate 100.00000000I/0 58.7700

COAL ESTATE ONLY

Ran9e Resources-Pine Mot
Attn: Jerry Grantham
P.O. Box 2136
Abingdon, VA 24212

Ranae Resources-Pine Mot
Attn: Jerry Grantham
P.O. Box 2136
Abinqdon, VA 24212

Leased
906889
T2-42

Leased
906889

29.05000000%

63.65000000/

17.0700

37.4100

Ranae Resources-Pine Mot
Attn: Jerry Grantham
P.O. Box 2136
Abtngdon, VA 24212

Leased
906889

7 30000000% 4.2900

Total Coal Estate 100.00000000% 58.7700

Page 1 of 1
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