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INSTRUMENT PREPARED BY ORDER RECORDED UNDER CODE
VIRGINIA GAS AND QIL BOARD OF VIRGINIA SECTION 45.1-361.26
VIRGINIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD
IN RE:

SUPPLEMENTAL ORDER REGARDING DOCKET NO. VGOB-10-0615-2748
ELECTIONS: CBM Unit D-38
(hereinafter “Subject Drilling Unit”)

REPORT OF BOARD

FINDINGS AND ORDER

1. This Supplemental Crder is entered by the Board sua sponte in the form
authorized by the Board at its hearing held at 9:00 a.m. on October 20,
1992, Board of Supervisors Room, Courthouse, Grundy, Virginia, and
pursuant to authority granted to the Board's Chairman at the hearing of
the Virginia Gas and Oil Board on June 186, 1892 at 9.00 a.m. at the
Rhododendron Restaurant at the Breaks Interstate Park, Breaks, Virginia;,
and this Supplemental Order is being recorded for the purpose of (1)
compiying with the requirements of the Virginia Gas and Qil Board
Regulations, 4 VAC 25-160.70C by supplementing the Order previously
issued by the Board for subject Docket on March 16, 2011 and recorded
as Instrument No. 110000816 in the Office of the Clerk of the Circuit Court
for Buchanan County, Virginia on April 4, 2011 {(herein “Board Order”) and
(2) to complete the record regarding elections. The Board Order
established a drilling unit and pooled all interests in Subject Drilling Unit
including those of the Respondents more particularly set forth and
identified by the Designated Operator in the affidaviis attached hereto and
made a part hereof. The Board finds it has jurisdiction over the subject
matter pursuant to the provisions of the Virginia Gas and Oil Act, § 45.1-
361.1 ef seq., Virginia Code, 1950 as amended.

2 Findings: The Board finds that:
(a) The Board Order directed GeoMet Operating Company, Inc.
(herein the “Designated Operator”), to mail copies of the Board
Order to all Respondentis whose interests, if any, were pooled by
said Board Order;

(b) The Designated Operator, through its agent S.T. Mullins, Esguire,
filed its affidavit of mailing dated Agpril 20, 2011, disclosing that it
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had mailed a correct copy of the Board’s Order to all Respondents
whose interests, if any, were pocled by said Board Order:

(c) The Board Order. required each Respondent whose interests, if
any, were pooled by the terms of said Board Order to make his or
her election within thirty (30) days after the date of mailing or
recording, as applicable, of said Order; the Designated Operator
has filed its affidavit dated April 17, 2015, in accordance with § 7.C
of the Virginia Gas and Oil Board Regulations and 4 VAC 25-
160.7C (herein "Affidavit of Elections” annexed hereto), wherein it
has, for each Respondent whose interests, if any, were pooled by
said Board Order, stated: (i) whether each Respondent has made
or failed to make a timely election; (i) the nature of the election(s}
made, if any; and (i) whether, by reason of failure to elect ar to
timely elect one or more Respondents are deemed, under the
terms of the Beoard's Order, to have leased all their rights, title,
interests, estates and claims in Subject Drilling Unit fo the
Designated Operator;

{d) Current Board standards requiring the escrow of funds and the
Board's agreement with its Escrow Agent, The First Bank and Trust
Company, 38 East Valley Street, Bristol, Virginia 24201;
Telephone: (276) 466-9222 Atin: Kenneth Lovelace, or any
successor named by the Board, require the entry of a Supplemental
Order establishing of record the elections made or deemed to have
been made and specifying the sums or percentage thereaof subject
to escrow. Current Board escrow standards were made applicable
to Subject Drilling Unit by a Board Order dated July 18, 2006. The
Affidavit of Elections indicates that the escrow of funds is not
required with regard to Well No. D-38 CBM Unit.

Order: By this Order, the Board orders the Designated Operator to tender,
consistent with and in accordance with the findings set forth at Paragraph
2 above, to the extent escrow was required and to the extent it pertained
to the elections and interests of the Respondents who have entered into a
royalty split agreement and no longer reguire escrow of any funds, the
Applicant is hereby directed to provide the Board with reconciliation of its
and the Escrow Agent's records so that any funds affected by this Order
may be disbursed in an appropriate manner.

Mailing of Order and Filing of Affidavit: The Designated Operator under
the captioned Order or its Attorney shall file an affidavit with the Secretary
of the Board within ten (10) days after the date of receipt of this
Supplemental Order sfating that a {frue and cormect copy of this
Supplemental Crder was mailed within seven (7) days from the date of

pd
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receipt of this Supplemental Order to each Respondent whese address is
known.

Conclusion: Therefore, the findings and all terms and provisions set forth
above be and hereby are granted and IT IS SO ORDERED.

Effective Date: This Amended Supplemental Order shall be effective as of

the date of the Board's approval of this Application, which is set forth at
Paragraph 1 above.
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DONE AND EXECUTED this 2 day of Juiy, 2015 by a majority of the Virginia Gas and Oil Board.

o g

t‘(-, ISP =T c»_”- JW
&

Chairman, Bradley C. Lambert

DONE AND PERFORMED this 2 day of July, 2015 by Order of the Virginia Gas and Qil Board.

' ::E\ L / CJ C lf;_“g_f} -

Rick Cooper
Principal Executive to the
staff, Virginia Gas and Oil Board

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL

Acknowledged on this _i_ day of ,M, personally before me a nofary public
in and for the Commonwealth of Virginia, (sppeared Bradley C. Lambert, being duly sworn did
depose and say that he is the Chairman of the Virginia Gas and Oil Board and Rick Cooper,
being duly sworn did depose and say that he is Principal Exacutive to the staff of the Virginia
Gas and Cil Board, that they executed the same and was authorized to do so.

My Commisslon expires: January 31, 2819
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VIRGINIA:
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BEFORE THE VIRGINIA GAS AND OIL BOARD

IN RE: Application of GeoMet Operating Company, Inc. for the Forced Pooling of
Interests in CBM Unit D-38, Docket No. VGOB-10-0615-2749 in the Garden District,
Patterson Quadrangle, Buchanan County, Virginia.

AFFIDAVIT OF MCKINNIS & SCOTT, Attorneys-at-Law, Agents for the Designated
Operator REGARDING ELECTIONS, ESCROW ACCOUNTS AND SUPPLEMENTAL

ORDER

Timothy E. Scott (herein Affiant), being duly sworn on oath, deposes and says:

1

That the Affiant is an attorney in the law firm of MCKINNIS & SCOTT, the
Agent for the Designated Operator, with offices located at 135 W. Main
Street, Suite 200, Kingsport, Tennessee 37660, and is authorized to give
this Affidavit in its behalf;

That the Order entered on March 16, 2011, by the Virginia Gas and Qil
Board regarding the captioned coalbed methane gas unit required the
Applicant to mail a true and correct copy of said Order 16 each person
pooled by said Order;

That within seven (7) days of the receipt of an executed and recorded
copy of the Order referred to at Paragraph 2, above, Designated Operator
was directed to cause a frue and correct copy of said Order o be mailed
via the United States Postal Service to each Respondent named in the
captioned Application, whose address was known, and to all persons, if
any, who are added as Respondents at the hearing held in the captioned
matter; that proof of such mailing has previously been tendered to the
Division of Gas and Qil, the Office of the Gas and Oil Inspector, at
Abingdon, Virginia;

That the Order of the Virginia Gas and Oil Board in the captioned matter
required all persons pooled thereby to tender written notice of their
election of the option selected under Paragraph 9 of the Crder to fhe
Designated Operator within thirty (30) days from the date of receipt of a
copy of the recarded Order,;

That the Designated Operator has established procedures to review all
mail received and all written documents received by means other than by
mail to ascertain whether parties whose interests have been pooled have
made a written election, in a timely fashion, as required by the captioned
Order; that said procedures were followed to identify the elections, if any,
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made with regard to Subject Drilling Unit; that the following persons or
entities delivered, by mail or ctherwise, written elections to the Unit
Operator, within the thirty day elections period:

NONE

6. That the interest and/or claims of the following persons or entities (who
made timely electionsg, or who are deemed under the terms of the Board's
Order to have leased, or who, subsequent to the pooling hearing held in
the captioned matter, have leased or otherwise entered into an agreement
with the Designated Operator) are subject to escrow under the Board's
Qrder pooling the captioned Unit, as unknown or unlocatable:

NONE

2 That after the pooling hearing held in the captioned matter, the following
persons or entities have leased or entered into a voluntary agreement with
the Designated Operator with regard to their interest and/or claims:

NONE

8. That the Designated Operator with regard to persens previously reguiring
the services of the Escrow Agent have now reached an agreement
regarding their interests or claims that allows Applicant/Designated
Operator to make royalty distribution without the need to escrow funds
which would otherwise be in conflict:

NONE

9. That the Respondents identified in Exhibit B-3 hereto have not made a
timely election and have failled to enter info an agreement with the
Designated Operator and their respective coalbed methane rights,
interests and claims shall be deemed to have leased to
Applicant/Designated Operator pursuant to and in accerdance with
Paragraph 10 of the Board Order dated March 16, 2017

See Exhibit B-3

10. The Designated Operator requests that the following persons be
dismissed as Respordents:

NONE
That pursuant to the provisions of 4VAC 25-160.70. A 10 and .C and VAC 23-

160-80, annexed hereto and incorporated herein is a proposed supplemental order to
be entered to complete the record regarding elections; that said annexed amended

2
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supplemental arder sets forth that the services of the Escrow Agent are not required in
this matter pursuant to the terms of §§ 45.1-361.21.D and 45.1-361.22.A.3 and .4

Dated at Kingsport, Tennessee, this .7 day of June, 2015.

7{1@& $ /ﬂ A

£ Timothy E. Scott, Affiant

Taken, subscribed and sworn to before me by Timothy E. Scoli, the Agent for
GeoMet Operating Company, Inc., on behalf of the orporation, this €4 ¥ day of June,
2015.

Pf AT J(.z aLE
Nrotary Public

My commission expires: [ Jz IEC,‘.g

[Fmsword2000hatas 2015\pooling. D-38 supporderdaff amended]
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Well Name © 432 vA-D38 Rogers

Pooling Plat Aitechment A

Plat Tract Number Owners Percentege Ownership

- LBR Holdings, LLC 25.80 20, ~ 44,699 of 80.19 2e,
2 Multing / Valdo 352 a0 ~4.85 % of BOI% e,

3) 68 ' Poocahsnias Mining, LLC 000 3o, = 12.47% nf 20,09 e

4.). Tazewell Coal & Tron 241 ae. ~3.81% of B0.19 3¢, _

5) 68 LBR Holdings, LLC 28.06 5. ~34.99% of B0.19 3¢,

——l——.-—-ﬁ’ ——

1) =

8y

Losation Desetintion: Approximately 2.98 Miles southwist of State Route &35jct. W/ State Route
616 and 2.30 miles nontheast of Stale Route 554 WiState Rowts 638,
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EXHIBIT B3 150001262

PARTIES WHO HAVE NOT REACHED AGREEMENT WITH OPERATOR
ROGERS 432-CaM UMIT D-33
VGOR DOCKET NOs, Drglnal: 06-1219-1850
New: 10-0815-2748

TRACT LESSOR LEASESTATUS  INTEREST 2
WITHIN LINIT IN UNIT
L nd =
Jeagtz  CratMaDonald Mollin Leased- 1.222500% 0.960323
Gral 479 Tivoll Drive Appalachizn
McConeld Jacksorndlle, FL 3Z258
Muikn, etal. - .
- Tract
Robore 5, Mullin, Jr, Leasad- 1LZI2500% 0.880323
4530 Laaning Oak Roed Appifiachian
Boonas MIlL, VA 24085
Alzx, R, Valdo and Marguerite Leazed- 2 445N010% 1.960546
M. Vaide, Trustees Appalachian
10541 East Cadar Warwing
Dhiva
Bun Lekes, AT 85248
Subtotal: 4.28000% a9
I3  Fotshontas Mining, LLC Leasad -
Pocshonlas  P.O. Box 1837 CHNX
Minlhg  Abingdon, VA 24212 12.470000%  9.900483
Subiotsl: 124
Tract4  Tezewoll ©oal and tron Laagad -
Tazewnl Company ChX
Cosl & lon  Box 878 — p—
Tazewell, VA 24851 010 13718
. Sublotal: “IT0000% 2415718
Percantage of Unit Unkeased - . 20.370000%:
Co=l Eslate
Azrage [n Unit Unleased - 18.254703
Cal Ediate
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TRACT

McDaonald
Mudiin, ot &
Trmact

Coal & len

EXHIBIT B-3

PARTIES WHO HAVE NOT REACHED AGREEMENT WITH DPERATOR

ROGERS 432 CBM UNIT D-38

VEO0B DOCKET NOs, Orgnal; 05-1213-1850
New: 10-0613-2740

150091262

LESSOR LEASE  INTEREST WITHIN GROSS ACREAGE
STATUS e IN UNET
. Cag Extats Only
Grat MsDenald Mullin Leased- 1.222500% 0.980323
472 Tholt Driva Appalschian
Jacksorvis, FL 32258
Rehers S, Mufil, Jr. L mmsed- 1.222500% 0.960323
1528 Laaning Qak Roed Appdachian
Boones Mill, VA 240858 :
Alex R Valde and Marguesila M. Leased- 2.445000% 1560848
Valda, Trustaes Appalachlan
10541 E=sl Cedar Wawxwing Drive
Sun Lekes, AZ &5248
Sublotal:  A.500000% LA
Pocafomias Milng, LLGC Leased -
P.O. Box 16837 Chix
Abingdar, VA 24212 12A470000% 5.508653
Sybtotat; Z 9.Gu8694
Tazewall Coal and ron Company Leased -
Box 876 ChNX
Ticzewell, VA 24851 . 3.010000% 2 413719
Bobtatat; 3.010000% 241318
Percartage of Unit Inlesssd - Ges 20.374000%
Eslala
Acrage In Linit Unlassad - 18334703
Gas Esfale
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EXHIBIT E 150001262

LIET OF COMFLICTING AND UNKINOWN OR UNLOCATABLE OWNERS/CLAIMANTS THAT REGLIRE
ESCROW
ROGERS 432-CBM UNIT D-38
VOB DOCKET NOs. Original: 08-1219-1850
Mew: 10-0615-2743

PERCENTAGE
OWNERSHIP OF PERCENTAGE
TRACT N OWNERSHIP OF
DISPUTE UNIT IN DISPUTE

No Ownera/Clalmants bs be Escrowed

INSTRUMENT $150001242

RECORDED IN THE CLERK'S OFFICE OF
BUCHANAN COUNTY ON

AUGUST 4 2045 AT G3:09PM

BEVERLY 5. TILLER: CLERK
RECORDED 2Y: SGB
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