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BEFORE THE VIRGINIA GAS AND OIL BOARD
APPLICANT: CNX GAS COMPANY LLC VIRGINIA GAS
AND OIL BOARD
RELIEF SQUGHT: POOLING OF INTERESTS IN

DRILLING UNIT NO. AW-146 LOCATED
IN THE MIDDLE RIDGE I COALBED

DOCKET NO.
10-0720-2754

)
)
)
)
)
METHANE GAS FIELD PURSUANT TO VA. )
CODE §§ 45.1-361.21 AND 45.1-361.22,)

)

)

FOR THE PRODUCTION OF OCCLUDED TAX Map
NATURAL GAS PRODUCED FROM COALBEDS IDENTIFICATION
AND ROCK STRATA ASSOCIATED THEREWITH NUMBERS FOR
(herein collectively referred to as ALL
"Coalbed Methane Gas" or "Gas") PARCELS
AFFECTED BY
LEGAL DESCRIPTION: THIS ORDER ARE
SHOWN ON THE
DRILLING UNIT NUMBER AW-146 TRACT
(herein "Subject Drilling Unit") IN THE IDENTIFICATION

)
)
)
)
)
)
)
)
MIDDLE RIDGE I COALBED METHANE GAS FIELD ) PAGE
)
)
)
)
)
)
)

MAIDEN SPRINGS MAGISTERIAL DISTRICT FOLLOWING
RICHLANDS QUADRANGLE EXHIBIT A
TAZEWELL COUNTY, VIRGINIA WHICH
(the "Subject Lands" are more IS ATTACHED TO
particularly described on Exhibit AND A PART OF
"A", attached hereto and made a
part hereof)

REPORT OF THE BOARD

FINDINGS AND ORDER
153 Hearing Date and Place: This matter was continued at the

July 20, 2010 hearing and came for final hearing before the Virginia
Gas and 0Oil board (hereafter "Board") at 9:00 a.m. on August 17, 2010
at the at the Russell County Conference Center, Lebanon, Virginia.

2 Appearances: Mark Swartz, Esquire, of the firm Swartz Law
Offices PLLC, appeared for the Applicant; and Sharon M. B. Pigeon,
Assistant Attorney General, was present to advise the Board.

3. Jurisdiction ‘and MNoetice: Pursuant to Va. Code §§ 45.1-
361.1 et seq., the Board finds that it has jurisdiction over the
subject matter. Based upon the evidence presented by Applicant, the

Board also finds that the Applicant has (1) exercised due diligence in
conducting a search of the reasonably avallable sources to determine
the identity and whereabouts of gas and oil owners, coal owners,
mineral owners and/or potential owners, i.e., persons identified by
BApplicant as having ("Owner") or claiming ("Claimant") the rights to
Coalbed Methane Gas in all coal seams below the Jawbone 1, including
Tiller, Upper Horsepen, Middle Horsepen, War Creek, Beckley, Lower
Horsepen, Pocahontas No. 8, Pocahontas No. 6, Pocahontas No. 5,
Pocahontas No. 4, Pocahontas No. 3, Pocahontas No. 1 and various
unnamed coal seams, coalbeds and rock strata associated therewith
(hereafter "Subject Formation”) in Subject Drilling Unit underlying and



comprised of Subject Lands; (2) represented it has given notice to
those parties (hereafter sometimes "person(s)" whether referring to
individuals, corporations, partnerships, associations, companies,
businesses, trusts, joint ventures or other legal entities) entitled by
Va. Code §§ 45.1-361.19 and 45.1-361.22, to notice of the Application
filed herein; and (3) that the persons set forth in their Application
and Notice of Hearing are persons identified by Applicant through its
due diligence who may be Owners or Claimants of Coalbed Methane Gas
interests underlying Subject Drilling Unit and that the persons
identified in Exhibit B-3 attached hereto are persons identified by
Applicant who may be Owners or Claimants of Coalbed Methane Gas
interests in Subject Formation who have not heretofore agreed to lease
or sell to the Applicant and/or voluntarily pool their Gas interests.
Conflicting Gas Owners/Claimants in Subject Drilling Unit are listed on
Exhibit E. Further, the Board has caused notice of this hearing to be
published as required by Va. Code § 45.1-361.19.B. Whereupon, the Board
hereby finds that the notices given herein satisfy all statutory
requirements, Board rule requirements and the minimum standards of due
process.

4. Amendments: Revised Exhibit A
B Dismissals: None
6. Relief Requested: Applicant requests (1) that pursuant to

Va. Code § 45.1-361.22, including the applicable portions of Va. Code §
45.1-361.21, the Board pool all the rights, interests and estates in
and to the Gas in Subject Drilling Unit, including the pooling of the
interests of the Applicant and of the known and unknown persons named
in Exhibit B-3 hereto and that of their known and unknown heirs,
executors, administrators, devisees, trustees, assigns and successors,
both immediate and remote, for the drilling and operation, including
production, of Coalbed Methane Gas, produced from or allcoccated to the
Subject Drilling Unit established for the Subject Formation underlying
and comprised of the Subject Lands, (hereafter sometimes collectively
identified and referred to as "Well Development and/or Operation in the
Subject Drilling Unit"), and (2) that the Board designate CNX Gas
Company LLC as Unit Operator. ;

s Relief Granted: The Applicant’s requested relief in this
cause be and hereby is granted: (1) Pursuant to Va. Code § 45.1-
381 . 21.C23, CNX Gas Company LLC (hereafter "Unit Operator") is

designated as the Unit Operator authorized to drill and operate the
Coalbed Methane Gas well in the Subject Drilling Unit at the location
depicted on the plat attached hereto as Exhibit A, subject to the
permit ‘provisions contained in Va. Code 8§ 45.1-361.27 et seq.; to the
Middle Ridge I Coalbed Methane Gas Field Order VGOB 00-1017-0835,
effective Qotober 17, 2000 to 5§ 4 VRC 2b-1b0 et seq., Gas and 01l
Regulations; and to §§ 4 VAC 25-160 et seg., Virginia Gas and Oil Board
Regulations, all as amended from time to time, and (2) all the
interests and estates in and to the Gas in Subject Drilling Unit,
including that of the Applicant and of the known and unknown persons
listed on Exhibit B-3, attached hereto and made a part hereof, and
their known and unknown heirs, executors, administrators, devisees,
trustees, assigns and successors, both immediate and remote, be and
hereby are pooled in the Subject Formation in the Subject Drilling Unit



underlying and comprised of the Subject Lands.

Pursuant to the Middle Ridge I Field Rules, the Board has adopted
the following method for the calculation of production and revenue and
allocation of allowable costs for the production of Coalbed Methane
Gas.

For Frac Well Gas. - Gas shall be produced from and allocated to
only the 58.74-acre drilling unit in which the well is located
according to the wundivided interests of each Owner/Claimant
within the unit, which undivided interest shall be the ratio
(expressed as a percentage) that the amount of mineral acreage
within each separate tract that is within the Subject Drilling
Unit, when platted on the surface, bears to the total mineral
acreage, when platted on the surface, contained within the entire
58.74-acre drilling unit in the manner set forth in the Middle
Ridge I Field Rules.

8. Election and Election Period: In the event any Owner or
Claimant named in Exhibit B-3 hereto does not reach a voluntary
agreement to share in the operation of the well located in the Subject
Drilling Unit, at a rate of payment mutually agreed to by said Gas
Owner or Claimant and the Unit Operator, then such person named may
elect one of the options set forth in Paragraph 9 below and must give
written notice of his election of the option selected under Paragraph 9
to the designated Unit Operator at the address shown below within
thirty (30) days from the date of receipt of a copy of this Order. A
timely election shall be deemed to have been made if, on or before the
last day of said 30-day period, such electing person has delivered his
written election to the designated Unit Operator at the address shown
below or has duly postmarked and placed its written election in first
class United States mail, postage prepaid, addressed to the Unit
Operator at the address shown below.

9. Election Options:

9.1 Option 1 - To Participate In The Well Development and
Operation of the Drilling Unit: Any Gas Owner or Claimant
named in Exhibit B-3 who does not reach a voluntary agreement
with the Unit Operator may elect to participate in the Well
Development and Operation in the Subject Drilling Unit
(hereafter "Participating Operator") by agreeing to pay the
estimate of such Participating Operator's proportionate part
of the actual and reasonable costs of the Well Development
contemplated by this Order for Gas produced pursuant to the
Middle Ridge I Field Rules, including a reasonable supervision
fee; as more particularly set forth in Virginia Gas and|0il
Board Regulation 4 VAC 25-160-100 (herein "Completed-for-
Production Costs"). Further, a Participating Operator agrees
to .pay ‘the ‘'estimate of ‘such = Participating ©Operator's
proportionate part of the Completed-for-Production Cost as set
forth below to the Unit Operator within forty-five (45) days
from the later of the date of mailing or the date of recording
of this Order. The Completed-for-Production Cost for the
Subject Drilling Unit is as follows:

Completed-for-Production Cost: $281,940.78



Any gas owner and/or claimants named in Exhibit B-3, who elect
this option (Option 1) understand and agree that their initial
payment under this option is for their proportionate share of the
Applicant’s estimate of actual costs and expenses. It 18 |also
understood by all persons electing this option that they are
agreeing to pay their proportionate share of the actual costs and
expenses as determined by the Operator named in this Board Order.

A Participating Operator's proportionate cost hereunder shall be
the result obtained by multiplying the Participating Operators'
"Interest in Unit" times the Completed-for-Production Cost set
forth above. Provided, however, that in the event a Participating
Operator elects to participate and fails or refuses to pay the
estimate of 'his ‘proportionate part of the Completed-for-
Production Cost as set forth above, all within the time set forth
herein and in the manner prescribed in Paragraph 8 of this Order,
then such Participating Operator shall be deemed to have elected
not to participate and to have elected compensation in lieu of
participation pursuant to Paragraph 9.2 herein.

e Option 2 - To Receive A Cash Bonus Consideration: In lieu
of participating in the Well Development and Operation in
Subject Drilling Unit under Paragraph 9.1 above, any Gas
Owner or Claimant named in Exhibit B-3 hereto who does not
reach a voluntary agreement with the Unit Operator may
elect to accept a cash bonus consideration of $10.00
per net mineral acre owned by such person, commencing upon
entry of thisl {Order and" 'continuing anhuelly: until
commencement of production from Subject Drilling Unit, and
thereafter a royalty of 1/8th of 8/8ths [twelve and one-
half percent (12.5%)] of the net proceeds received by the
Unit Operator for the sale of the Coalbed Methane Gas
produced from any Well Development and Operation covered by
this Order multiplied by that person's Interest in Unit or
proportional share of said production [for purposes of this
Order, net proceeds shall be actual proceeds received less
post-production costs incurred downstream of the wellhead,
ineluding, -But not ‘limitéd  to, gathering, compression,
treating, transportation and marketing costs, whether
performed by Unit Operator or a third person] as fair,
reasonable and equitable compensation to be paid to said
Gas Owner or Claimant. The initial cash bonus shall become
due and owing when so elected and shall be tendered, paid
or escrowed within one hundred twenty (120) days of
recording of this 'Order. Thereafter, annual cash bonuses,
if any, shall become due and owing on each anniversary of
the date of recording of this order in the event production
from Subject Drilling Unit has not theretofore commenced,
and once due, shall be tendered, paid or escrowed within
sixty (60) days of said anniversary date. Once the initial
cash bonus and the annual cash bonuses, if any, are so paid
or escrowed, subject to a final legal determination of
ownership, said payment(s) shall be satisfaction in full
for the right, interests, and claims of such electing
person in and to the Gas produced from Subject Formation in
the Subject Lands, except, however, for the 1/8th royalties




due hereunder.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.2, when so made, shall
be satisfaction  in full for +the right, interests, | and
claims of such electing person in any Well Development and
Operation covered hereby and such electing person shall be
deemed to and hereby does lease and assign, its right,
interests, and claims in and to the Gas produced from
Subject Formation in the Subject Drilling Unit to the
Applicant.

Option 3 - To Share In The Well Development And Operation
As A Non-Participating Person On A Carried Basis And To
Receive Consideration In Lieu Of Cash: in - Tidu- of
participating in the Well Development and Operation in
Subject Drilling Unit under Paragraph 9.1 above and in lieu
of receiving a Cash Bonus Consideration under Paragraph 9.2
above, any Gas Owner or Claimant named in Exhibit B-3
hereto who does not reach a voluntary agreement with the
Unit Operator may elect to share in the Well Development
and Operation of Subject Drilling Unit on a carried basis
(as a "Carried Well Operator"] so that the proportionate
part of the Completed-for-Production Cost hereby allocable
to such Carried Well Operator's interest is charged against
such Carried Well Operator's share of production from
Subject Drilling Unit. Such Carried Well Operator's
rights, interests, and claims in and to the Gas in Subject
Drilling Unit shall be deemed and hereby are assigned to
the BApplicant until the proceeds from the sale of such
Carried Well Operator's share of production from Subject
Drilling Unit (exelusive of any royalty, excess or
overriding royalty, or other non-operating or non cost-
bearing burden reserved in any lease, assignment thereof or
agreement relating thereto covering such interest) equals
three hundred percent (300%) for a leased interest or two
hundred percent (200%) for an unleased interest (whichever
is applicable) of such Carried Well Operator's share of the
Completed-for-Production Cost allocable to the interest of
such Carried Well Operator. When the Applicant recoups and
recovers from such Carried Well Operator's assigned
interest the amounts provided for above, then, the assigned
interest of such Carried Well Operator shall automatically
revert back to such Carried Well Operator, and from and
after such reversion, such Carried Well Operator shall be
treated as if it had participated initially under Paragraph
9.1 above; and thereafter, such participating person shall
be charged with and shall pay his proportionate part of all
further costs of such Well Development and Operation.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.3, when so made, shall
be satisfaction in full for the rights, interests, and
claims of such electing person in any Well Development and
Operation covered hereby and such electing person shall be
deemed to have and hereby does assign 'its rights,
interests; and claims in and to the &as produced from



Subject Formation in the Subject Drilling Unit to the
Applicant for the period of time during which its interest
is carried as above provided prior to its reversion back to
such electing person.

1, Failure to Properly Elect: In the event a person named in
Exhibit B-3 hereto dces not reach a voluntary agreement with the Unit
Operator and fails to elect within the €time, in the manner and in
accordance with the terms of this Order, one of the alternatives set
forth in Paragraph 9 above for which his interest qualifies, then such
person shall be deemed to have elected not to participate in the
proposed Well Development and Operation in Subject Drilling Unit and
shall be deemed, subject to a final legal determination of ownership,
to have elected to accept as satisfaction in full for such person's
right, interests, and claims in and to the Gas the consideration
provided in Paragraph 9.2 above for which its interest qualifies and
shall be deemed to have leased and/or assigned his right, interests,
and claims in and to the Gas produced from Subject Formation in the
Subject Drilling Unit to the Applicant. Persons who fail to properly
elect shall be deemed, subject to a final legal determination of
ownership, to have accepted the compensation and terms set forth herein
at  Paragraph 9.2 din satisfaction in full for the right; interests; and
claims of such person in and to the Gas produced from the Subject
Formation underlying Subject Lands.

G Default By Participating Person: In the event a person
named in Exhibit B-3 elects to participate under Paragraph 9.1, but
fails or refuses to pay, to secure the payment or to make an
arrangement with the Unit Operator for the payment of such person's
proportionate part of the Completed-for-Production Cost as set forth
herein, all within the time and in the manner as prescribed in this
Order, then such person shall be deemed to have withdrawn his election
to participate and shall be deemed to have elected to accept as
satisfaction in full for such person's right, interest, and claims in
and to the Gas the consideration provided in Paragraph 9.2 above for
which his interest qualifies depending on the excess burdens attached
to such interest. Whereupon, any cash bonus consideration due as a
result of such deemed election shall be tendered, paid or escrowed by
Unit Operator within one hundred twenty (120) days after the last day
on which such defaulting person under this Order should have paid his
proportionate part of such cost or should have made satisfactory
arrangements for the payment thereof. When such cash bonus
consideraticn is paid or escrowed, it shall be satisfaction in full for
the right, interests, and claims of such person in and to the Gas
underlying Subject Drilling Unit in the Subject Lands covered hereby,
except, however, for any royalties which would become due pursuant to
Paragraph 9.2 hereof.

12 Assignment of Interest: In the event a person named in
Exhibit B-3 is unable to reach a voluntary agreement to share in the
Well Development and Operation contemplated by this Order at a rate of
payment agreed to mutually by said Owner or Claimant and the Unit
Operator, or fails to make an election under Paragraph 9.1 above, then
subject to a final legal determination of ownership, such person shall
be deemed to have and shall have assigned unto BApplicant such person's
right, interests, and claims in and to said well, and other share in
production to which such person may be entitled by reason of any




election or deemed election hereunder in accordance with the provisions
of this Order governing said election.

13, Unit Operator (or Operator): CNX Gas Company LLC shall be
and hereby is designated as Unit Operator authorized to drill and
operate the Coalbed Methane Well in Subject Formation in Subject
Drilling Unit, all subject to the permit provisions contained in Va.
Code §S 45.1-361.27 et seq.; §§ 4 VAC 25-150 et seq., Gas and O0il
Regulations; §§ 4 VAC 25-160 et seqg., Virginia Gas and Oil Board
Regulations; the Middle Ridge I Coalbed Gas Field Order VGOB 00-1017-
0835, all as amended from time to time, and all elections required by
this Order shall be communicated to Unit Operator in writing at the
address shown below:

CNX Gas Company LLC
2481 John Nash Blvd.
Bluefield, WV 24701
Attn: Anita D. Duty

14. Commencement of Operations: Unit Operator shall commence or
cause to commence operations for the drilling of the well(s) within the
Subject Drilling Unit and/or the well(s) outside the Subject Drilling
Unit but from which production is allocated to the Subject Drilling
Unit within Seven Hundred and Thirty (730) days from the date of the
Order and shall prosecute same with due diligence. If Unit Operator
shall not have so commenced and/or prosecuted, then this Order shall
terminate, except for any cash sums then payable hereunder; otherwise,
unless sooner terminated by Order of the Board, this Order shall expire
at 12:00 P.M. on the date on which all wells covered by the Order
and/or all wells from which production is allocated to the Subject
Drilling Unit are permanently abandoned and plugged. However, in the
event an appeal is taken from this Order, then the time between the
filing of the petition for appeal and the final Order of the Circuit
Court shall be excluded in calculating the two-year period referred to
herein.

15, Operator's Lien: Unit Operator, in addition to the other
rights afforded hereunder, shall have a lien and a right of set off on
the Gas estates, rights, and interests owned by any person subject
hereto who elects to participate under Paragraph 9.1 in the Subject
Drilling Unit to the extent that costs incurred in the drilling or
operation on the Subject Drilling Unit are chargeable against such
person's interest. Such liens and right of set off shall be separable
as to each separate person and shall remain liens until the Unit
Operator drilling or operating any well covered hereby has been paid
the full amounts due under the terms of this Order.

16, Escrow Provisions:

The Applicant represented to the Board that there are
unknown or unlocatable claimants in Tract(s) 2A within the
Subject Drilling Unit whose payments are subject to the
provisions of Paragraph 16.1 and the Unit Operator has
represented to the Board that there are conflicting claimants in
the Tract(s) 2A, 2B, 2C, 2E, 2F, 2G, 2H, 2I, 2J, 2K, 2L, 2M, 3B,
3C, and 6 of the Subject Drilling Unit whose payments are subject
to the provisions of Paragraph 16.2 hereof. Therefore, by this
Order, the Escrow Agent named herein or any successor named by



the Board, is required to establish an interest-bearing escrow
acount ‘for Trast(s) 2N, 2B, 2C, 2R, 2¥, 26, 2H, 2I, 2J, 2K, 2L,
2M, 3B, 3C, and 6 of the Subject Drilling Unit (herein “Escrow
Account”), and to receive funds and account to the Board pursuant
to its agreement for the escrowed funds hereafter described in
Paragraphs 16.1 and 16.2:

First Bank & Trust Company
PO Box 3860
Kingsport, TN 37664
Attn: Debbie Davis

16.1. Escrow Provisions For Unknown or Unlocatable Persons: TE
any payment of bonus, royalty payment or other payment due
and owing under this Order cannot be made because the
person entitled thereto cannot be located or is unknown,
then such cash bonus, royalty payment, or other payment
shall not be commingled with any funds of the Unit Operator
and, pursuant to Va. Code § 45.1-361.21.D, said sums shall
be deposited by the Unit Operator into the Escrow Account,
commencing within one hundred twenty (120) days of
recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a
report format approved by the Inspector, by a date which is
no later than sixty (60) days after the last day of the
month being reported and/or for which funds are being
deposited. Such funds shall be held for the exclusive use
of, and sole benefit of the person entitled thereto until
such funds can be paid to such person(s) or until the
Escrow Agent relinquishes such funds as required by law or
pursuant to Order of the Board in accordance with Va. Code
$-45,1-361:21, D,

16.2 Escrow Provisions For Conflicting Claimants: If . any
payment of bonus, royalty payment, proceeds in excess of
ongoing operational expenses, or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be made certain due to conflicting claims of
ownership and/or a defect or cloud on the title, then such
cash bonus, royalty payment, proceeds in excess of ongoing
operational expenses, or other payment, together with
Participating Operator's Proportionate Costs paid to Unit
Operator pursuant to Paragraph 9.1 hereof, if any, (1) shall
not be commingled with any funds of the Unit Operator; and
(&) shall, pursuant to Va. Code &% 45.1-361.22.2A.2, 45.1~-
361.22.A.3 and 45.1-361.22.A.4, be deposited by the Operator
into the Escrow Account within one hundred twenty (120) days
of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made by a date which is
no later than sixty (60) days after the last day of the month
being reported and/or for which funds are subject to deposit.
Such funds shall be held for the exclusive use of, and sole
benefit of, the person entitled thereto until such funds can
be paid to such person(s) or until the Escrow Agent
relingquishes such funds as required by law or pursuant to
Order of the Board.
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Special Findings: The Board specifically and specially finds:

17.1. CNX Gas Company LLC, a Virginia limited liability company
is duly authorized and gqualified to transact business in the
Commonwealth of Virginia;

17.2. CNX Gas Company LLC has the authority to explore, develop
and maintain the properties and assets, now owned or hereafter
acquired, consented to serve as Coalbed Methane Gas Unit
Operator for Subject Drilling Unit and to faithfully discharge
the duties imposed upon it as Unit Operator by statute and
regulations;

17.3. CNX Gas Company LLC is an operator in the Commonwealth of
Virginia, and has satisfied the Board’'s requirements for
operations in Virginia;

17.4 CNX Gas Company LLC claims ownership of gas leases, Coalbed
Methane Gas leases, and/or coal leases representing
66.5645 percent of the oil and gas interest/claims in and to
Coalbed Methane Gas and 100.00 percent of the coal
interest/claims in and to Coalbed Methane Gas in Subject
Drilling Unit; and, Applicant claims the right to explore
for, develop and produce Coalbed Methane Gas from Subject
Formations in Subject Drilling Unit in Tazewell County,
Virginia, which Subject Lands are more particularly described
in Exhibit A;

17.5. The estimated total production from Subject Drilling Unit
is 125 MMCF to 550 MMCF. The estimated amount of reserves
from the Subject Drilling Unit is 125 MMCF to 550 MMCF';

17.6. Set forth in Exhibit B-3, is the name and last known
address of each Owner or Claimant identified by the Applicant
as having or claiming an interest in the Coalbed Methane Gas in
Subject Formation in Subject Drilling Unit underlying and
comprised of Subject Lands, who has not, in writing, leased to
the Applicant or the Unit Operator or agreed to voluntarily
pool his interests in Subject Drilling Unit for its
development. The interests of the Respondents listed in Exhibit
B-3 comprise 33.4355 percent of the oil and gas
interests/claims in and to Coalbed Methane Gas and 0.00 percent
of the coal interests/claims in and to Coalbed Methane Gas in
Subject Drilling Unit;

17.7. Applicant's evidence established that the fair, reasonable
and equitable compensation to be paid to any person in lieu
of the right to participate in the Wells are those options
provided in Paragraph 9 above;

17.8. The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person
listed and named in Exhibit B-3 hereto the opportunity to
recover or receive, without unnecessary expense, such person's
just and fair share of the production from Subject Drilling
Unit. The granting of the Application and relief requested
therein will ensure to the extent possible the greatest



ultimate recovery of Coalbed Methane Gas, prevent or assist in
preventing the various types of waste prohibited by statute and
protect or assist in protecting the correlative rights of all
persons in the subject common sources of supply in the Subject
Lands. Therefore, the Board is entering an Order granting the
relief herein set forth.

18. Mailing Of Order And Filing Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within
sixty (60) days after the date of recording of this Order stating that
a true and correct copy of said Order was mailed within seven (7) days
from the date of its receipt by Unit Operator to each Respondent named
in Exhibit B-3 pooled by this Order and whose address is known.

19. Availability of Unit Records: The Director shall provide
all persons not subject to a lease with reasonable access to all
records for Subject Drilling Unit which are submitted by the Unit
Operator to said Director and/or his Inspector(s).

20 Conclusion: Therefore, the requested relief and all terms
and provisions set forth above be and hereby are granted and IT IS SO
ORDERED.

21. Appeals: Appeals of | this Order are governed by the
provisions of Va. Code Ann. § 45.1-361.9 which provides that any order
or decision of the Board may be appealed to the appropriate circuit
court.

22 Effective Date: This Order shall be effective as of the
date of the Board’s approval of this Application, which is set forth at
Paragraph 1 above.

10



DONE AND EXECUTED this day of ; : by a
majority of the Virginia Gas and 0il Board.

Chairman, Bradley C. Lambert

DONE AND PERFORMED this day of . , by Order
of this Board.

David E. Asbury, Jr.
Principal Executive To The Staff
Virginia Gas and 0il Board

STATE OF VIRGINIA
COUNTY OF RUSSELL

Acknowledged on this day of e sklon
personally before me a notary public in and for the Commonwealth of
Virginia, appeared Bradley C. Lambert, being duly sworn did depose and
say that he is Chairman of the Virginia Gas and 0il Board, and appeared
David E. Asbury, Jr., being duly sworn did depose and say that he is
Principal Executive to the Staff of the Virginia Gas and 0il Board that
they executed the same and were authorized to do so.

Diane J. Davis, Notary
174394

My commission expires: September 30, 2013
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& CONSOL ENERGY

CNX Land Resources Inc.

2481 John Nash Blvd.
Bluefield, West Virginia 24701
Phone: (304) 323-6534

Fax: (304) 323-6550

September 1, 2010

Ms. Diane Davis
Division of Gas & Oil
135 Highland Drive
Lebanon, VA 24266

Dear Mrs. Davis,

Per the Board’s request at the August 17, 2010 hearing, please find enclosed the
following revision(s):

Unit AW-146 VGOB 10-0720-2754
Revised Exhibit A (Revised to Middle Ridge Field)

If you have any questions, please call.

Sincerely,

Amie, D, Diikg|m¢

Anita D. Duty
Pooling Supervisor

Enclosure(s)

Fedex
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EXHIBIT A
MIDDLE RIDGE FIELD
UNIT AW146
FORCE POOL ING
VGOB-10+0720—-21
Company _CNX Gas Company LLC Well Name and Number \Y
Tract No. Elevation Quadrang {;u ("_
County TAZEWELL District _MAIDEN SPRINGS Scale:
This plat is o new plat X : an uvpdated plat . 3 or a

Form DGO-GO-7
Rev. 9/91 Licensed Profed#Sional Engineer or Licensed Land Surveyo




AFFIDAVIT OF DUE DILIGENCE

COMMONWEALTH OF VIRGINIA
COUNTY OF TAZEWELL

I, Anita D. Duty, after being duly sworn upon oath, state as follows:
1. [ am a Pooling Supervisor of CNX Land Resources, Inc. and am responsible for the
notification process required by Va. Code Ann. §45.1-361.19 and VR 480-05-22.2 §4.
2 That CNX Gas Company LLC has exercised due diligence in attempting to locate and
notice all owners and claimants who are unleased and/or who were not previously pooled by
prior order(s) of the Virginia Gas and Oil Board regarding Unit AW-146, all as required by Va.
Code Ann. §45.1-361.19 and VR 480-05-22.2.
3. That on June 18, 2010 a true and correct copy of the Notice of Hearing with Exhibits will
be mailed, via certified mail return receipt requested, to all owners and claimants listed in Exhibit
B-3 for whom mailing addresses were then available.
4, That every individual or entity having an unleased or unpooled interest in the methane gas
underlying the tracts in the AW-146unit, whether known or unknown, including those persons
whose mailing address were unknown, was notified of the filing of CNX Gas Company LLC's
application by publication of the Notice of Hearing in the Bluefield Daily Telegraph.
. % That CNX Gas Company LLC will continue to exercise due diligence in attempting to
locate and identify the names and/or addresses of any unknown or unlocatable parties and, if

located or identified, will notify them of CNX Gas Company LLC's application.



Docket No. VGOB 10-0720-2754
Affidavit of Due Diligence

I have read the foregoing, and the information given above is true and correct to the best

of my knowledge and belief.
i
Anita D. Duty O
Poo upervisor
for CNX Land Resources, Inc.
ACKNOWLEDGMENT
STATE OF WEST VIRGINIA
COUNTY OF MERCER, TO-WIT:
TAKEN, SUBSCRIBED AND SWORN to before me this l ‘o:tb day of
Suly , 2010.
(
Notary Public

My commission expires: A;ﬂf'l q 2013

OFFIC!/ L
NOTARY |
STATE OF WE 3 1
MEL!SS4 C: mIF
CNX GAS COMPAL,
2481 JOHN NASH I.jl_‘«‘D.
BLUSFIELD, WV 24701
My commission expires Apri! 9. 2013




BEFORE THE VIRGINIA GAS AND 0iL EOARD
wmcm‘r CNX Gas Company DIVISION OF GAS
IELIEF SOUGHT: POOLING DOCKET NO. VGO! 10—01’20 2754
JNIT NUMBER: AW-146 &

HEARING DATE: July 20, 2010

PLACE: Russell County Conference Center
135 Highlands Drive
Labaﬂﬂr Virginia 24266

TIME: :00 Al
SOMMONWEALTH OF VIRGINIA: CERTIFICATE O
fa: Rl;:nandﬂ Moiz, Sr, et ux; Roger D. Hale, ot al Fg;garo & Shirley Lou- EOF PUBLICATION
saHl Chester Mitchiall, et ux: Ivory I. Brown; Commonweal ja - DO Anan
i il Iwm‘"s'mm Hrsgam.sﬁsabk o
,f.,z;’m.'"""m% ,,,_,,,-,_m,,c, S ulis Blankenshio. et uci iy o West Virginia,
pplicant is GNX Gas Company LLC, 2481 John Nash To-wit:-

ilvd Blunlield West Virginia 24701 304/323-8500. Applicant's counsel is Mark A.
3w sg;are of the fim Swartz Law Offices, PLLC, 601 Sixth Avenue, Suite 201, Counry of Mercer,
’U Box 1 aA;mns WV 25177-1808.

I i (a) Poaling all the interests and estates of the per-
ions named above In coalbed methane in the unit in question; (b) Establishing a proce- §
lure whareby each respondent shall have the right lo make electians; (c) Providing that Kay Gilbert of the
e e Vharastt ?'ﬁ““;&"’ e -
us ned his methane gas Interests to the applicant at a rate establisi i : . . 2
o Board: (d)  Desianating UNX Gas Company LLC. 86 Gini Operaior. o] Mang  Duefield Daily Telegraph, a daily newspaper published in the City of

lny necessary provisions lor the escrow of funds; (f) Granting such other reliel as Ia Bluefield, M. T | %
namn“g Ilw the Mnﬁs and is just and equitable, whether or not such relief has been uetield, Mercer County, West Virginia, do certify that the notice
poﬁ ally requested herein

: Va, Code Ann. §45.1-381.1 et 4 VAC 25-160-10 gf seq. and fon
ale'vant Virginia Gas and Oil Board erers ham(uforﬁmmulgated pursuant ta law in- attached hereto under the caption;
dudmg VGOB 00-10/17-0835.

; Coalbed methane,

AL The Pal Snows e aize e Shape of 1w ot i Soumaaroe ot e blish
ox'i e Plat shows the size and sha e unil l laries of the W, ubli: H 1 A
racts within the unit. The Tract ldentification Schedule to Exhibit A shows the percent- Ll lished in the said Blueﬁ:!d Daily T legraph
ige of acreage n each tract. The plat is certified by a licensed prolessional engineer and One (]
(1) Times

s attestad by the undersi ned on behalf of the applicant to be in conlormity with existing
on the following day(s), name ly; —— June29  inthe

1rders issued by the Boal

I d les: All coal seams and associated strata
the Jawbane 1 uam of coal aN as rmrn pmcuially ﬂ-scrlhaﬂ in the unndxod m- year 2010.

wosed arder. The estimated total production from subject urit is B

»stimated amount of reserves from the subject drilling unit is 125 10 550 MMCF Thue Publication Fee $219.38

igures concerning estimalted production and the amount of reserves are, hawaver, esti-

nates only thal are not b upon actual production and should not be reliad upon for

wny purpose. [t should not be assumed lhal linal production befare plugging an: abano

ionmunt will equal estimated reservu

: §560,381.56
1213 foregoing notice to the best of my knowledge, information, and be-

i@ and corr
IOTICE IS FURTHER GIVEN that this cause has been sel lor hearing and the taki or
widence befare the Board at 9:00 AM, on July 20, 2010, at the Russell County Con

nce Center, Lebanon, Virginia 24266, and lhar natice will be published as required t:y &

aw and lﬂo rules of the Board.

IOTICE IS FURTHER GIVEN that you may attend this hearing, with or without an attor-

ey, and offer evidence or state any commenis you have. For further information or a

«opy of the application and exhibits, either contact the Virginia Gas and Oil Board, State

il and Gas Inspector, Department of Mines, Minerals and Energy, Division of Gas and 2 s i
L4 /

epa
i, P. Q. Box 159 Lebanon, Virginia 24266, 276/415-9650 or the Applicant at the ad-
Irass shown
JATED
CNX Gas Company LLC
licant
By: Anita D. Duty

G E:r?dliag Eupr;rzlm' Subscribed and sworn to before me this DR -
1 John Nash 8ivd,

248
Bluelield, West Virginia 24701 day of __June 2010.

5 sl
My Commission expires;f AL (& 20/(/j ;
' LS

TLLL 7‘7/1 (el f

2 &5

EXHIBIT A1l
UNIT AW148
VGOB 10-0720-2754




CERTIFICATION OF NOTICE

CNX Gas Company LLC
Unit AW-146
10-0720-2754
Force Pooling
LAST NAME FIRST NAME MAILED RECEIPT # RECEIVED
Armstrong James 6/18/10 7009 1680 0001 0891 8716 Returned
Blankenship, et ux Eulis 6/18/10 7009 1680 0001 0891 8723 06/21/10
Blankenship, et ux Wiley 6/18/10 7009 1680 0001 0891 8730 06/21/10
Brown Ivory I. 6/18/10 7009 1680 0001 0891 8747 06/28/10
Browning, et ux Allen 6/18/10 7009 1680 0001 0891 8754 06/25/10
Buck Jewell Resources, Inc. 6/18/10 7009 1680 0001 0891 8761 06/21/10
Estep James R. 6/18/10 7009 1680 0001 0891 8778 06/26/10
Hale, et al Roger D. 6/18/10 7009 1680 0001 0891 8785 06/29/10
Hale, Sr. Bobby W. 6/18/10 7009 1680 0001 0891 8792 06/19/10
Meadows c/o Daniel F. Robinsol Dewey 6/18/10 7009 1680 0001 0891 8808 06/21/10
Mitchell, et ux Chester 6/18/10 7009 1680 0001 0891 8815 06/21/10
Stinson, et ux Larence 6/18/10 7009 1680 0001 0891 8822 06/21/10
VDOT 6/18/10 7009 1680 0001 0891 8839 06/21/10

CoOoO~NOOOBEON-=



NDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVE
Complege items 1, 2, and 3. Also complete
ftetn 4 if Restricted Delivery is desired.

Print your name and address on the reverse
s0 that we can return the card to you.
Attach this card to the back of the mailpiece,
or on the front if space permits.

B. Recelved by { Printed Name)

RY

Article .:nﬁmad to: 1= If YES, enter delivery address below:

Ediis Blankenship, et ux

D. Is delivery address different from item 17 L] Yes

PO Box 59 g

Richlands, VA 24614 m;im Mal [ Express Mai
O Registered O Retumn Receipt

O insured Mail [ C.O.D.

4. Restricted Delivery? (Extr= £o=t

Article Number
(Transfer from sex 7009 1680 0001 0891 &723

Form 3811, February 2004 Domestic Return Receipt

AW

SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY
® Complete items 1, 2, and 3, Also complete
item 4 if Restricted Delivery is desired.
Addressee W Print your name and address on the reverse
so that we can return the card to you. B. Received by ( P/
B Attach this card to the back of the mailpiece, e by (P
or on the front if space permits.
2 D. Is delivery address different from item 17 O Yes
0O No 1. Articie Addrassed to: If YES, enter delivery address below:  [J No
s
Buck Jewell Resources, Inc.,
p 3. Service Type
O Box 743 (& Certified Mail [ Express Mai
for Merchandise Doran, VA 24612 O Registered O Return Receipt for Merchandise
! O Insured Mail O c.ob.
s i 4. Restricted Delivery? (Extr. s
146FP | 2. Article Number AW I46FP
| (rsteromser 7009 1bB0 0001 0891 87kl
masssozamsm} PS Form 3811, February 2004 Domestic Return Receipt 102595-02-4-1540

SENDER: COMPLETE TH

Complete items 1, 2, and 3. Also complete A. Signature W Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired. 'namslfﬁeamctod Delivery is desired. O Agent
Print your name and address on the reverse s [ Addresses W Print your name and address on the reverse m‘fg / O Addressee
so that we can return the card to you. B. Recelved by ( Printed Name) j so that we can retum the card to you. Received by ( Narme) Date of Delivery
Attach this card to the back of the mailpiece, b T o e TS e oty mailpiece, -y ? YT
or on the front if space permits. or on the front if space permits. = = i
D. Is delivery address different from item 17 [ Yes D. Is delivery address different from item 17 [ Yes
Arficls Askeamand 1f YES, enter delivery address below: I No 1. Article Addressed to: If YES, enter delivery address below: I No
~
)
B3\ |
! ‘ @ & @
Wiley Blankenship, et ux / A I
PO Box 59 - \Serlgcs Type, i James R. Estep e
Richlands, VA 24614 d Clxiifc DEpress Mall PO Box 1541 B Certified Mail [ Express Mai
Recelpt for Merchandise Richlands, VA 24641 O Registered [ Return Recelipt for Merchandise
- O insured Mail [0 €.0.D.
O Yes 4. Restricted Delivery? (Ex T Yes
fytia fhber. AWl4erp 2. Article Number AWlagEp
(Transter from sei 7009 LbLB0 0001 0891 8730 ! (Transter from sery 7009 180 0001 0891 B778
Form 3811, February 2004 s 2M-1540 Domestic Return Receipt 102595-02-M-1540

Domestic Return Receipt

A. Signature
x:é AJesv ). 8! yu o/

item 4 if Restricted Delivery is desired,
Print lyour name and address on the reverse

ON DELIVERY

PS Form 3811, February 2004

SENDER: COMPLETE TF

®m Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.
B Print your name and address on the reverse

O Agent
O Addressee

N DELIVERY

O Agent
O Addressee

so that we can return the card to you,
Attach this card to the back of the mailpiece,
or on the front if space permits.

B. Recaived by ( Printed Name)

C, Dats of Delivery
2540

so that we can return the caJdtoynu._ .
W Attach this card to the back of the mailpiece,

B. Received by (

Daxtne

Name)

Vs

or on the front if space permits.

D. Is delivery address different from item 17 [J Yes

D. Is delivery address different from hem 17 [ Yes

Avtiols Adarmesed to: If YES, enter delivery address below: [ No 1. Article Addressed to: f YES, enter delivery address below: 1 No
Ivory 1. Brown Bobby W. Hale, Sr.
P_o Box 822 3. Service Type PO Box 969 3. Service Type
Richlands, VA 24641 B Certified Mail [ Express Mai Raven, VA 24639 o Certified Mail 1 Express Mail
[ Registered [ Return Receipt for Merchandise [ Registered O Return Recsipt for Merchandise
O Insured Mall O C.O.D. O Insured Mall 0 C.O.0.
4. Restricted Delivery? (Er— =-' % [ 4. Restricted Delivery? {Exfe Fa=) ™
Article Number AW . Articie Number AW146FP
(Pansterfomsen 7009 1LB0 DODL DAL 8747 * Mstetoms 7009 1b80 0001 08591 8792
Form 3811, February 2004 Domestic Return Receipt 102585-02-M-1540 102585-02-M-1540

NDER: COMPLETE THIS SECTION

Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

Print your name and address on the reverse
so that we can return the card to you.
Attach this card to the back of the mailpiece,
or on the front if space permits.

P50

, PS Form 3811, February 2004 Domestic Return Recelpt

SENDER: COMPLETE THIS SECTION
W Complete items 1, 2, and 3. Also complete

item 4 if Restricted Delivery is desired.
B Print your name and address on the reverse

JN DELIVERY

so that we can return the card to you.

Date of Delivery g attach this card to the back of the mailpiece,

A re
z { a
X b?;yt %Q( mﬁ:ﬂ:ssﬂ
B. Recsived by ( Printed Name) C. Date of DaFIviry
Koeer [fals 6-18-1#

or on the front if space permits.

Article Addressed to: If YES, enter delivery address below:

D. Is delivery adidress different from ftem 17 L1 Yes

i h dressed to:
O No 1. Article Ad

Roger Hale, et al

D. lsdalwéqnddﬂrﬂsremfmmﬂemﬂ
f YES, enter delivery address below:

=]
S

6899 Wright Rd

Allen Browning, et ux

3. Service Type
& Senion pe NC 27360 )
;ghlla::dl‘s:f; 24641 ’wm'iuﬁa" o " Thomes, NG 2 g:::tﬂa“ gmnm\;mmr%:::mrm Merchandise
’ g IH.'n;tmd Mail g ggu;‘ o O Insured Mail O c.oD.
4. Restricted Delivery? (Ex— = o 4. Restricted Delivery? (Extr x
AWl46pp

Article Numbe: / 2. Asticle Number
(ranstrsomss 7009 1A0 0001 D891 8754 Awaere (Tanstoromss 7009 1b80 0001 0891 8785

102595-02-M-1540

Form 3811, February 2804 Domestic Return Receipt

102ses.02mm15e0 PS Form 3811, February 2004 Domestic Retiirn Receipt



JLETE THIS SEC

1 Compiete itemns 1, 2, and 3. Also complete
item 4 if Restrictdd Delivery is desired.

1 Print your name and address on the reverse
s0 that we can return the card to you.

1 Attach this card to the back of the mailpiece,
or on the front if space permits.

AW {
by Printed Name) | C, Date of Delivery
] "; plr~ s+ 14—& =@

. Article Addressed to:

Dewey Meadows

c/o Daniel F. Robinson
15312 Noble Rd
Disputanta, VA 23842

D. is deiivery address different from ftem 17 O Yes
if YES, enter delivery address below: O] No

3. Service Type
T Certified Mail ] Express Mail
[ Registered ] Return Receipt for Merchandise
O Insured Mail O c.oDn.

4. Restricted Delivery? (Extra Fas!

. Article Number W L46FP
(nsromsen 7009 1LB0 0001 0891 8808 N
S Form 3811, February 2004 DrmsﬂcMnMpt 102595-02-M- 1540

ENDER: COMPLETE THIS SECT

= Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.
® Print your name and address on the reverse

s0 that we can return the card to you.

® Attach this card to the back of the mailpiece,

or on the front if space permits.

I. Article Addressed to:
f

Chester Mitchell, et ux
HC 66 Box 17A
Richlands, VA 24641

3. Service Type

[/ Certified Mail (] Express Mail

O Registered [ Retum Receipt for Merchandise
O insured Mail_ 0] C.O.D.

4. Restricted Delivery? (Extra

. Article Number AWI46FP
(Transter from ser 7009 1kL80 0001 D&91 BBLS
S Form 3811, February 2004 Domestic Retumn Receipt 102595-02-M-1540

NDER: COMPLETE THIS SECTION

Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

Print your name and address on the reverse
so that we can return the card to you. .
Attach this card to the back of ipiece,
ofonmeﬁnrrnfspanepermits.l e

A. Signature -
X )ﬁl‘l‘? '?/gz:n—-a Dmﬂt

B. Received by ( Printed Name) C. Date of Delivery

Article Addressed to: ( =

A N
T7avs,
Larence Stinson, et ux s

PO Box 59
Richlands, VA 24614

D. Is delivery address different from item 17 O Yes
) If YES, enter delivery address below: ONe

3. Service Type
I Certified Mail (] Express Mail

O Registered O Return Receipt for Merchandise
O insured Mall__ 00 C.OD.

4. Restricted Delivery? Ext ™ Yes

‘s Number

v from sa 7009 180 0001 D&91 ééc2e

AWl4sFp

311, February 2004 Domestic Return Receipt 102505-02-M-1540

NDER: COMPLETE THIS

items 1, 2, and 3. Also complete
itern 4 If Restricted Delivery is desired.
Print your name and address on the reverse
so that we can return the card to you.
Attach this card to the back of the mailpiece,
or on the front if space permits.

0K =

Article Addressed to:

vDOT
870 Bonham Rd.
Bristol, VA 24201-2002

D. s delivery address different from ftem 17 L Yes
I YES, enter delivery address below: 1 No

3. Service Type
DY Certified Mail [ Express Mail
O Registersd [ Retum Receipt for Merchandise
O insured Mail__ 0] C.OD.

4, Restricted Delivery? (Extra Fa=! ‘s

Article Number

AW146FP

(Transfer from s 7009 1LA0 0O0L 0891 8839
Form 3811, February 2004 Domestic Retun Recsipt 102595-02-M-1540
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