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INSTRUMENT PREPARED BY ORDER RECORDED UNDER CODE
VIRGINIA GAS AND OIL BOARD OF VIRGINIA SECTION 45.1-361.26
VIRGINIA:

BEFORE THE VIRGINIA GAS AND QIL BOARD

APPLICANT: GEOMET OPERATING COMPANY, INC. 1 VIRGINIA GAS
1 AND OiL BOARD
RELIEF SOQUGHT: PCOLING OF INTERESTS IN
DRILLING UNIT B-34 LOCATED IN
THE OAKWOOD COALBED METHANE GAS
FIELD | PURSUANT TO VA, CODE
5§ 45.1-361.21 AND 45.1-361.22, FOR THE
PRODUCTION OF QCCLUDED NATURAL
GAS PRODUCED FROM COALBEDS AND
ROCK STRATA ASSOCIATED THEREWITH
(hersin Caollectively referred to as
"Cealbed Methane Gas” or "Gas")

DOCKET NO.
VGOB 09-1020-2775
(09-1020-2610-01)

LEGAL DESCRIPTION:

DRILLING UNIT NUMBER B-34

{herein "Subject Drilling Unit")

IN THE QAKWOOD COALBED METHANE GAS FIELD |
GARDEN MAGISTERIAL DISTRICT,

PATTERSON QUADRANGLE

BUCHANAN CQUNTY, VIRGINIA

(the "Subject Lands" are more

particularly described on Exhibit

3
)
;
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
;
A, attached herelo and made a }
)

part herecf}
REPORT OF THE BOARD
FINDINGS AND ORDER
. Hearing Dale and Place: This matter came on for hearing before the Virginia

Gas and Cii Board (hereafter "Board") at 9:00 a.m. on August 17, 2010, at the Russell County
Government Center, Highland Drive, Lebanon, Virginia.

2. Appearances: Tom Mullins, Esq., appeared for the Applicant; and, Sharon
M.B. Pigeon, Assistant Attorney General, was present to advise the Beard.

& Jurisdiction and Notice: Pursuant to Va. Code §§ 45.1-381.1 el seq., the Board
finds that it has jurisdiction over the subject matter. Based upon the evidence presented by
Applicant, the Board also finds that the Applicant has (1} exercised due diligence in conducting a
search of the reasonably available scurces to determine the identity and whereabouts of gas and
cil owners, coal owners, mineral owners andl/or potentiai owners, ie., persons identified by
Applicant as having (*Owner”) or claiming ("Claimant") the rights to Coalbed Methane Gas in all
coal seamns below the Tiller Seam including the Upper Seaboard, Greasy Creek, Middle
Seaboard, Lower Seaboard, Upper Horsepen, Middle Horsepen, War Creek, Lower Horsepen,
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Pocahantas No. 9, Pocahontas No. 8, Pocahentas No. 7, Pocahontas No. 6, Pocahontas No. 5,
Pocahontas No. 4, Pocahontas No. 3, Pocahontas No. 2, and various unnamed coal seams,
cazlbeds and rock strata associaled therewith {hereafier "Subject Formation") in Subject Drilling
Unit underlying and comprised of Subject Lands; (2) represented it has given notice to those
parties (hereafter sometimes “persor(s)” whether referring to mdividuals, corporations,
partnerships, associations, companies, businesses, trusts, joint ventures or cther legal entities)
entitted by Va. Code 8§ 45.1-361.19 and 45.1-361.22, to notice of the Application filed herein;
and {3) that the persons set forth in their Application and Notice of Hearing have been identified
by Applicant through its due diligence as Owners or Claimants of Cozlbed Methane Gas interests
underlying Subject Drilling Unit and that persons identified in Exhibit B-3 attached hereto are
persens identified by Applicant who may be Owners or Claimants of Coalbed Methane Gas
interests in Subject Fermation who have not heretofore agreed to lease or sell to the Applicant
and/or voluntarily pool their Gas interests. Conflicting Gas Owners/Claimants in Subject Drilling
Unit are listed on Exhibit E. Further, the Board has caused notice of this hearing to be published
as required by Va. Code § 45.1-361.19.B. Wheraupon, the Board hereby finds that the nclices
given herein satisfy all statutory requirements, Board rnule reguirements and the minimum
standards of due process.

4, Amendments: None
5. Dismissals: MNone
6. Relief Requested: Applicant requests (1) that pursuant to Va. Code § 45.1-

361.22, including the applicable portions of Va. Code § 45.1-361.21, the Board pool all the rights,
interests and estates in and to the Gas in Subject Drilling Unit, including the poecling of the
interests of the Applicant and of the known and unknown unleased persons named in Exhibit B-3
hereto and that of their known and unknown heirs, executors, administrators, devisees, trustees,
successors and assigns, both immediate and remote, for the drilling and cperation, including
production, of Coalbed Methane Gas, produced from or allocated to the Subject Drilling Unit
established for the Subject Formation underlying and comprised of the Subject Lands, (hereafter
sometimes collectively identified and referred to as “Well Development and/or Operation in the
Subject Drilling Unit™), ard (2} that the Board designate GeoMet Operating Company, Inc, as
Unit Operator.

a. Relief Granted: The Applicant's requested relief in this cause be and hereby is
granted: (1)} Pursuant to Va. Code § 45.1-361.21.C.3, GeoMet Operating Company, Inc.
{hereafter "Unit Operator") is designated as the Unit QOperator authorized to drill and operate the
Coalbed Methane Gas well in the Subject Drilling Unit at the location depicted on the plat
attached hereto as Exhibit A, subject to the permit provisions contained in Va. Code §§ 45.1-
361.27 et seq.; to the Oakwood Coaibed Methane Gas Field | Order OGCB 3-60, dated May 18,
1990, as amended; to §§ 4 VAC 25-150 et seg., Gas and Cif Regulations; and to §§ 4 VAC 25
160 et seqg,, Virginia Gas and Oil Board Regulations, all as amended from time to time, and (2) all
the interests and estates in and to the Gas in Subject Drilling Unit, including that of the Applicant
and of the known and unknown unleased persons listed on Exhibit B-3, attached hereto and
made a part hereof, and their known and unknown heirs, executors, acdministrators, devisees,
trustees, assigns and successors, both immediate and remote, be and hereby are pooied in the
Subject Formation in the Subject Drilling Unit underlying and comprised of the Subject Lands.

Pursuant ta the Oakwood | Field Rules promulgated under the authorily of Va, Code §
45.1-361.20, the Board has adopted the following mathod for the calculation of production and
revenuea and allocation of allowable costs Tor the production of Coalbed Methane Gas.

For Frac Well Gas. - Gas shall be produced from and allocated to only the 80.17-acre
drilling unit in which the well is located according to the undivided interests of each
OwnerfClaimant within the unit, which undivided interest shall ke the ratio (expressed as
a percentage) that the amount of mineral acreage within each separate iract that is within
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the Subject Drilling Unit, when platted en the surface, bears to the total mineral acreage,
when plalted on the surface, contained within the entire 80.17-acre drilling unit in the
manner set forth in the Oakwood | Field Rules.

8.

Election and Election Perigd: In the event any unleased Owner or Claimant

ramed in Exhibit B-3 hereto does not reach a voluntary agreement to share in the operation of
the weil located in the Subject Drilling Unit, at a rate of payment mutually agreed to by sald Gas
Owner or Claimant and the Unit Operator, then such person named may elect one of the optians
set forth in Paragraph @ below and must give written notice of his election of the option selected
under Paragraph 8 to the designaled Unit Cperator at the address shown below within thirty (30)
days from the date of receipt of a copy of this Crder. A timely election shall be deemed to have
been made if, oh or before the last day of said 30-day pericd, such elecling person has delivered
his written eleclion to the designated Unit Operator at the address shown below or has duly
postmarked and placed its written election in first class United States mail, postage prepaid,
addressed to the Unit Cperator at the address shown below.

9.

8.1

9.2

Electlon Options:

Option 1 - To Participate In The Well Development and Operation of the Dilling
Unit: Any unleased Gas Owner or Claimant named in Exhibit B-3 who does not
reach 2 voluniary agreemenl with the Unit Operator may elect to participate in
the Well Development and Operation in the Subject Drilling Unit (hereafter
"Participating Operator”) by agreeing to pay the estimate of such Participating
Operator's proportionate part of the actual and reasonable costs of the Well
Development contempiated by this Order for Gas produced pursuant to the
Cakwood | Field Rules, inciuding = reasonable supervision fee, as more
particularly sat forth in Virginia Gas and Qil Board Regutation 4 VAC 25-160-100
{herein "Completed-for-Production Costs™). Further, a Participating Operator
agrees to pay the estimate of such Participating Operator's proportionate part of
the Completed-for-Production Cost as set forth below to the Unit Operator within
forty-five {45) days from the later of the date of mailing or the date of recording of
this Order. The Completed-for-Production Cost for the Subject Drilling Unit is as
fallows:

Completed-for-Production Cost:  $438,545.00

Any gas owner andfor ciaimants named in Exhibit B-3, who elect this opticn
(Optian 1) understand and agree that their initial payment under this option is for
their proportionate share of the Applicant's estimate of actual costs ard
expenses. It is also understood by all persens electing this option that they are
agreeing to pay their proportionate share of the actual costs and expenses as
determined by the Operator named in this Board Order.

A Participating Operator's proporfionate cost hereunder shall be the result
cbtained by multiplying the Participating Operators’ "Interest in Unit” times the
Compieted-for-Production Cost set forth above. Provided, however, that in the
event a Parlicipating Operator efects to participate and fails or refuses to pay the
estimate of his proportionate part of the Completed-for-Production Cost as set
forth zbove, all within the time set forlh herein and in the manner prescribed in
Paragraph 8 of this Order, then such Participating Operator shall be deemed to
have slected not to participate and to have elected compensation in lieu of
participation pursuant to Paragraph 9.2 herein.

Qption 2 - To Receive A Cash Bonus Consideration: In lieu of participating in the
Well Development and Operation in Subject Drilling Unit under Paragraph 9.1
zbave, any unleased Gas Owner or Claimant named in Exhibit B-3 hereto who
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does not reach a voluntary agreement with the Unit Operator may elect to accept
a cash bonus consideraticn of $20.00 per net mineral acre owned by such
person, commencing upon entry of this Order and continuing annually until
commencement of production from Subject Crilling Unit, and thereafter a royalty
of 1/8th of 88ths [twelve and cne-half percent (12.5%)] of the net proceeds
received by the Unit Dperator for the sale of the Coalbed Methane Gas produced
from any Well Development and Cperation covered by this Order multiplied by
that person's Interest in Unit or proportional share of said production [for
purposes of this Order, net proceeds shall be actual proceeds received less post-
production costs incurred downstream of the wellhead, including, but not limited
to, gathering, compression, treating, transportation and marketing costs, whether
performed by Unit Operator ar a third person] as fair, reasonable and equitable
compensation to be paid to said Gas Owner or Claimant, The initial cash bonus
shall become due and owing when so elected and shajl ba tendered, paid or
escrowed within one hundred twenty (120) days of recording of this Order.
Thereafter, annual cash boruses, if any, shall become due and owing on each
anniversary of the date of recording of this order in the event production from
Subject Drilling Unif has net theretofore commenced, and once due, shall be
tendered, paid or escrowed within sixty (60} days of said anniversary date. Crnce
the initial cash bonus and the annual cash bonuses, if any, are so paid or
escrowed, subject to a final legal determination of ownership, said payment(s)
shall be satisfaction in full for the right, interests, and claims of such electing
aersen In and to the Gas produced from Subject Formation in the Subject Lands,
except, however, for the 1/8th royalties due hereunder.

Subject to a final legal determination of ownership, the election made under this
Paragraph 8.2, when so made, shall be satisfaction in full for the right, interests,
and claims of such electing person in any Well Development and Operatian
covered hereby and such electing person shall be deemed to and hereby does
iease and assign, its right. interests, and claims In and to the Gas produced frem
Subject Formation in the Subject Drilling Unit to the Applicant.

Option 3 - To Share In The Well Development And Cperation As A Non-
Participating Person On A Carried Basis And To Receive Consideration In Lieu
Of Cash: In lieu of participating in the Well Develepment and Operation in
Subject Drilling Unit under Paragraph 9.1 above and in lieu of receiving a Cash
Bonus Consideration under Paragraph 9.2 above, any unleased Gas Owner or
Claimant named in Exhibit B-3 hereto who does nol reach a voluntary
agreement with the Unit Operator may elect to share in the Well Development
and Operation of Subject Drilling Unit on a carried basis {a2 a "Carried Well
Operator”] so that the proportionate part of the Completed-for-Production Cost
hereby allocable to such Carried Well Operataor's imterest is charged against such
Carried Well QOperator's share of preduction from Subject Drilling Unit.  Such
Carried Well Cperator's rights, interests, and claims in and to the Gas in Subject
Drilling Unit shall be deemed and hereby are assigned to the Applicant until the
proceeds from the sale of such Carried Well Operator's share of produclion from
Subject Drilling Unit {exclusive of any royalty, excess or overriding royally, or
other non-operating or non cost-bearing burden reserved in any lease,
asslgnment thereof or agreement relating thereto covering such interest) equals
three hundred percent (300%) for a leased interesl or two hundred percent
(200%) for an unleased interest (whichever is applicable) of such Carried Well
Operator's share of the Completed-for-Production Costs allocable 1o the interest
of such Carried Well Operator. Any Gas Owner andfor Claimant named in
Exhibit B-3 who elects this option {(Option 3) understands and agrees that
Completed-for-Production Costs are the Cperator's actual costs for well
development and operation. When the Applicant recoups and recovers from
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such Carried Well Operator's assigned interest the amounts provided for above,
then, the assigned interest of such Carried Well Operator shall automatically
revert back to such Carried Well Operator, and from and after such reversion,
such Carried Well Operator shall be treated as if it had padicipaled initially under
Paragraph 9.1 above; and thereafter, such participating person shail be charged
with and shall pay his proportionate part of all further costs of such Well
Development and Operation,

Subject to a final legal determination of ownership, the election made under this
Paragraph 9.3, when so made, shall be satisfaction in full for the rights, interests,
and claims of such electing person in any Well Development and Operation
covered hereby and such electing person shall be deemed to have and hereby
does assign its rights, interests, and claims in and to the Gas produced from
Subject Formation in the Subject Drilling Unit to the Applicant for the period of
time during which ils interest is carried as above provided prior to its reversion
back to such electing person.

10. Eailure to Properly Elect: In the avent an unieased person named in Exhibit B-3
hereto does not reach a voluntary agreement with the Unit Operator and fails to elect within the
time, in the marner and in accordance with the terms of this Order, one of the allernatives set
forth in Paragraph @ above for which his interest qualifies, then such persan shail be deemed to
have eclected not to participate in the proposed Well Development and Operation in Subject
Drilling Unit and shall be deemed, subject to a final legal determination of ownership, to have
elected to accep! as satisfaction in full for such person's right, inlerests, and claims in and to the
Gas the consideration provided in Paragraph 9.2 above for which its interest qualifies and shall
be deemed to have leased andfor assigned his right, interests, and claims in and to the Gas
produced from Subject Formation in Ihe Subject Drilling Unit to the Applicant. Persons who fail to
properly elect shall be deemed, subject to a final legal determination of ownership, to have
accepied the compensation and terms sel forth herein at Paragraph 9.2 in satisfaction in full for
the right, interests, and claims of such person in and o the Gas produced from the Subject
Formation underlying Subject Lands.

4% Default By Participating Person: In the even! an unleased persaon named in
Exhibit B-3 elects to participate under Paragraph 9.1, but fails or refuses to pay, 1o secure the
payment or to make an arrangement with the Unit Operator for the payment of such person’s
proporticnate part of the Completed-for-Production Cost as set forth herein, all within the time and
in the manner as prescribed in this Order, then such person shall be deemed to have withdrawn
his election to participate and shall be deemed to have elected to accept as satisfaction in full for
such person's right, interest, and claims in and to the Gas the consideration provided in
Paragraph 9.2 above for which his interest qualifies depending on the excess burdens attached to
such interest. Whereupon, any cash bonus consideration due as a result of such deemed election
shall be tendered, paid or escrowed by Unit Operator within one hundred twenty (120} days after
the last day on which such defaulting person under this QOrder should have paid his propoertionate
part of such cost or should have made satisfactory arrangements for the payment thereof. When
such cash bonus consideration is paid or escrowed, it shall be satisfaction in full for the right,
interests, and ¢laims of such person in and to the Gas underlying Subject Drilling Unit in the
Subject Lands covered hereby, excepl, however, for any royalties which would bscome due
pursuant to Paragraph 9.2 hereof.

12. Assignment of Interest: |n the event an unleased person named in Exhibit 8-3 is
unable to reach a voluntary agreement te share in the Well Development and Operation
contemplated by this Order at a rate of payment agreed to mutually by said Owner or Claimant
and the Unit Operator, or fails to make an election under Paragraph 9.1 above, then subject to a
final legal determination of ownership, such person shall be deemed te have and shall have
assigned unto Applicant such person's right, interests, and claims in and to said well, and ather
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shara in production to which such perscn may be entitled by reason of any election or deemed
election hereunder in accordance with the provisions of this Order governing said election.

13t Unit Operator {or Operator): GeoMet Operating Company, Inc. shall be and
heraby is designated as Unit Operator authorized to diill and operate the Coalbed Methane Well
in Subject Formation in Subject Drilling Unit, all subject to the permit provisions contained in Va.
Cocde §§ 45.1-361.27 ef seq.; §§ 4 VAC 25-150 et seq., Gas and Oil Regulations; §§ 4 VAC 25-
180 et seq., Virginia Gas and Oil Board Regulations; the Oakwoed Cealbed Gas Field [ Order
CGCB 3-90, all as amended from fime to time, and all elections required by this Order shall be
communicated to Unit Operator in writing at the address shown below:

GeoMet Operating Company, Inc.

5326 Stadium Trace Parkway, Suite 206
Birmingham, Alabama 35244

Phone: (208) 425-3855

Fax: {205) 425-4711

Attn: Joseph L. Stephenson

14. Commencement of Operations: Unit Operater shall commence or cause to
commence operations for the drilling of the well(s) within the Subject Drilling Unit andfor the
well(s} outside the Subject Drilling Unit bul from which production is allocated lo the Subject
Drilling Unit within Seven Hundred and Thirty (730) days from the date of the Crder and shall
prosecute same with due diligence. K Unit Operator shall not have so commenced andfor
prosecuted, then this Order shall terminate, except for any cash sums then payable hergunder;
otherwise, unless sooner terminated by Order of the Beard, this Order shall expire at 12:00 P.M.
on the date on which all wells covered by the Order and/or all wells from which production is
allocated to the Subject Drilling Unit zre permanently abandoned and plugged. However, in the
event an appeal is taken from this Order, then the time between the filing of the pelition for appeal
and the final Order of the Circuit Court shall be excluded in caleulating the two-year peried
referred to herein.

15. Operator's Lien: Unit Operator, in addition to the other rights afforded hersunder,
shall have a lien and a right of set off on the Gas estates, rights, and interests owned by any
person subject herelo who elects to participate under Paragraph 8.1 in the Subject Drilling Unit to
the extent thal cosis incurred in the drilling or operation on the Subject Drilling Unit are
chargeable agzainst such person's interest. Such liens and right of set off shall be separable as to
each separate person and shall remain liens until the Unit Cperator drilling or operaling any well
covered hereby has heen paid the full amounts due under the terms of this Order.

16. Escrow Provisions: The Applicant represented to the Board that there are ne
unknown or unlocatable claimants in the Subject Drilling Unit whose payments are subject to the
provisions of Paragraph 16.1 hereof in the Subject Drilling Unit; and, the Unit Operator has
represented to the Board that there are conflicting claimants in Tracts 3 and 4 of Subject Drilling
Unit whose payments are subject to the provisions of Paragraph 16.2 hereof. Therefore, by this
Crder, the Escrow Agent named herein or any successor named by the Board, is required to
establish an interest-bearing escrow account for Tracts 2 and 4 of Subject Drilling Unit (herein
“Escrow Account™), and to receive and account to the Board pursuant to its agreement for the
escrowed funds hersafter described in Paragraphs 16.1 and 16.2:

The First Bank and Trust Company
38 East Valley Street, Bristol, Virginia 24201
Telephone: (276) 466-9222
Atin: Kenneth Lovelace
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Escrow Provisions For Unknown or Unlocatable Persons: I any payment of
bonus, royalty payment or other payment due and owing under this Order cannot
be made because the person entitled thereto cannot be located or 1s unknown,
then such cash bonus, royalty payment, or other payment shall not be
commingled with any funds of the Unit Operator and, pursuant to Va. Code §
45.1-361.21.D, said sums shall be depcsited by the Unit Operator into the
Escrew Account, commencing within one hundred twenty (120} days of recording
of this Order, and continuing thereafter on a menthly basis with each deposit to
be made, by use of a report format approved by the lnspector, by a date which is
no later than sixty (60) days after the iast day of the month being reported and/or
for which funds are being deposited. Such funds shall be held for the exclusive
use of, and sole benefit of the person entitled thereto untit such fungs can be
paid to such person{s} or untl the Escrow Agen! relinquishes such funds as
required by law or pursuant to Order of the Beard in accordance with Va. Code §
45.1-361.21.D.

Escrow Provisions For Conflicting Claimants: If any payment of bonus, rovalty
paymen!, proceeds in excess of ongoing pperational expenses, or other payment
due and owing under this Order cannot be made because the person entilled
thereto cannot be made certain due to conflicting claims of awnership and/or &
defect or cloud on the title, then such cash bonus, royaity payment, proceeds in
excess of ongoing operational expenses, or cther payment, together with
Participating Operator's Propertionate Costs paid to Unit Operator pursuant 1o
Paragraph 9.1 hereof, if any, (1) shall not be commingled with any funds of the
Unit Operator; and (2} shall, pursuant to Va. Code §§ 45.1-361.22 A2, 45.1-
361.22.A.3 and 45.1-361.22.A.4, be deposited by the Operator into the Escrow
Account within one hundred twenty (120) days of recording of this Order, and
continuing thereafter on a monthly basis with each deposit to be made by a date
which is no later than sixty (60) days afier the last day of the month being
reported andfor for which funds are subject o deposit. Such funds shall be held
for the exclusive use of, and sole benefit of, the persen entitled thereto until such
funds can be paid to such person{s) or until the Escrow Agent relinquishes such
funds as reguired by law or pursuant to Order cf the Board.

Special Findings: The Board specifically and specially finds:

GooMet Operating Company, Inc. is an Alabama Corporation and is duly
authorized and gualified to transact business in the Commonwealth of Virginia;

GeoMet Operating Company, Inc. is an operator in the Commonwealth of
Virginia, and has satisfied the Board's requiraments for operations in Virginia,

GeoMet Operating Company, Inc. claims ownership of gas leases, Coalbed
Methane Gas leases, andfor coal leases representing 90.675 percent of the oil
and gas interest/claims in and to Coalbed Methane Gas and 95.33 percent of the
coal interest/claims in and to Coalbed Methane Gas in Subject Crilling Unit; and,
Applicant claims the right to explore for, develop and produce Coalbed Msethane
Gas from Subject Formations in Subject Drilling Unit in Buchanan County,
Virginia, which Subject Lands are more particularly described in Exhibit A;

Applicant has proposed the drilling of the Subject Drilling Unit to a depth of 1,728
feet at the localion depicied on Exhibit A to develop the pool of Gas in Subject
Formations, and fo complete and operate the Subject Drilling Unit for the purpose
of producing Ceoalbed Methane Gas.

The estimated totai gas production from Subject Drilling Unit is 547 MMCF.
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17.6.  Set forih in Exhibit B-3, is the name and last known address of gach Cwner or
Claimant identified by the Applicant as having or claiming an interest in the
Coalbed Methane Gas in Subjsct Formation in Subject Drilling Unit underlying
and comprised of Subject Lands, who has not, in writing, leased to the Applicant
or the Unit Cperator or agreed to voluntarily pool his interests in Subject Drilling
Unit for its development. The interests of the Respondents listed in Exhibit B-3
comprise 9.328 percent of the oil and gas interests/claims in and to Coalbed
Methane Gas and 4.67 percent of the coal interests/claims In and to Coalbed
Methane Gas in Subject Drilling Unit;

17.7  Applicant's evidence established that the fair, reasonable and equitabie
compensation to be paid to any person in lieu of the right to participate in the
Wells are those oplicns provided in Paragraph 9 above;

17.8  The relief requested and granted is just and reasonable, is supported by
substantial evidence and will afford each unleased person listed and named in
Exhibit B-3 hereto the opportunity to recover or receive, without unnecessary
expense, such person's just and fair share of the production from Subject Drilling
Unit. The granting of the Application and relief requested therein will ensure to
the extent possible the greatest ultimale recovery of Coalbed Methane Gas,
orevent or assist in preventing the various types of waste prohibited by statute
and pretect or assist in protecting the correlative rights of all persons in the
subject common sources of supply in the Subject Lands. Therefore, the Board is
entering an Order granting the relief herein set forth,

18. Mailing Of Order And Filing Of Affidavit: Applicant or its Altorney shall file an
affidavit with the Secretary of the Board within sixty (60) days after the date of recording of this
Crder staling that a true and correct copy of said Order was mailed within seven {7) days from the
date of ils receipt by Unit Operator to each Respondent named in Exhibit B-3 pooied by this
QOrder and whose address is known.

19. Availability of Unit Records: The Director shall provide all persons nol subject to
a lease with reascnable access to all recerds for Subject Drilling Unit which are submitted by the
Unit Operator to said Director andfor his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms and provisions set forth
above be and hereby are granted and 1T IS 80 ORDERED.

21. Appeals: Appeals of this Order are governed by the provisions of Va, Code Ann.
£ 45.1-361.9 which provides that any order or decision of the Board may be appealed to the
appropriate circuit court.

22. Effective Date: This Order shall be effective as of the date of the Board's
approval of this Application, which is set forth at Paragragh 1 above.
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DONE AND EXECUTED this F [‘A day of
2015, by a majority of the Virginia Gas and Oil Board. : U

Brad_ley Lal;_[l rt, Chairman

DONE AND EXECUTED this g th day of _ by
20135, by a majority of the Virginia Gas and Oil Board. /

KL ol lop
Rick Cooper . / ;

Principal Executive to the Staff
Virginia Gas and Oil Board

STATE OF VIRGINIA
COUNTY OF RUSSELL:

Adknowledged this __ J dayof Ol , 2013,
personally before me a notary public in and for the Q‘fa’mmoﬁwealth of Virginia, appeared
Bradley Lambert, being duly sworn did depose and say that he is Chairman of the
Virginia Gas and Oil Board and Rick Cooper being duly sworn did depose and say that
he is Principal Executive to the Staff of the Virginia Gas and Oil Board, that they
execuled same and were authorized to do so.

Sally Séttle

My Commission Expires January 31, 2019

b
il

-
------
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R o Licensed Professional Engtnegr or Lieensed land sorveyor (Affix Seal)
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Well Name : 299 VA-B34 ROGERS

Pooling Plat Attachment A
Plat Tract Number © Owners Percentage Ovl;nership
L) 70 LBR Holdings, LLC 61.50 ac ~76.71% of 80.17 ac
2 28 ______C.L. Ritter Eumnber Co. 3.74 2c ~ 4.67% o1 80.17 se
L) 60 LBR Heldings, LLC 14.64 ac ~ 18.01% of 80.17 ac
4) 36 LBR Holdings, LLC 9.49 nc ~ 0.61% of B0.17 e

Location Deseription: Approximately 4.16 Miles west of Siate Route 635 jct. W/ State Route
616; and 2.03 mifes northeast of State Rouple 654 W/State Route £38.

I
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EXHIBIT B
TRACT IDENTIFICATION/OWNERSHIP WITHIN UNIT
ROGERS 280-CBM UNIT B-34
VGOB DOCKET NOQ, 09-1020-2610-01

TRACT LESSOR LEASE NTEREST
STATUS UNIT GROSS ACREAGE
B UNIT
| Estate On
Tract 1 LBR Holdings, LLC® Leased-EPC 76.710000% £1.49B407
{76.71%)} Fon Rogers, Manager 245280L
LBR Hoidings, P. 0. Box 22427
LiCetal. Lexington, KY 40522
Tr. Ne. 70
* Licanges/Clalmsd Lessee:
island Craek Coal Company
P.O. Drawer L
Ozkwood, VA 24631
Subtotal Tract 1 76.710000% 61.408407
Tract 2 C.L. Ritter Lumber Company, Inc. Leased- 4 570000% 3.743939
C.L.Ritter P.O.Box160 CNX Gas
Lumber Co.  Hunfinglon, WV 25713
Tr. No. 28
Subtatal Tract 2 4.870000% 3.743939
Tract 3 LBR Holdings, LLC® Leased-EPC 18.0410000% 14.438617
(18.01%) Fon Rogsrs, Manager 2452801
LBR Holdings, P. Q. Box 22427
LLC etal.  Lexington, KY 40522
Tr. No. 80
* Llcensaa/Ciaimed Lessoa:
lsland Creek Coal Company
P.O, Drawer L
Qakwood, VA 24631
Subtotal Tract 3 18.010000% 14.438617
Tract 4 LBR Hoidings, LLC* Leased-EPC 0.610000% 0.482037
[0.61%) Fon Rogers, Manager 245280L
LBR Haldings, P, 0. Box 22427
LLCetal. Lexington, KY 40522
Tr. No. 36
* Licansea/Clalmed Lassae:
Island Creek Coal Company
P.C, Drawer L
Dakwood, VA 24631
Subtotal Tract 4 0.610000% 0.489037

1%
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EXHIBIT B
TRACT IDENTIFICATION/OWNERSHIP WITHIN UNIT

ROGERS 260-CBM UNIT B-34
VE0B DOCKET NO. 08-1020-2810-01

Psreantage of Unlt Leased by
Applicant - Coal 85.330000%

Parcentaga of Unit Unleased by
Applicant- Cozl 4 670000%

Acreags in Unit Leased by
Appplicant- Coal T6.426061

Acreage In Unit Unleased by
Applicant- Coal 3.74353%

(5



EXHIBIT B

15000128¢

TRACT IDENTIFICATION/OWNERSHIP WITHIN UNIT

ROGERS 280-CEM UNIT B-34

VGOB DOCKET NO. 08-1020-2610-01

TRACT LESSOR LEASE
STATUS
Gas Estate Only
Tracti  LBER Holdings, LLC Leased-EPC
(76.71%} Fon Rogers, Manager 2452801
LER Huldings, P. O. Box 22427
LLCetal. iLexinglon, KY 40522
Tr. No. 70
Subtotal Tract 1
Jractz  C.L. Ritter Lumber Company, Inc. Leasar-
C.L Riter P.0. Box 1680 CNX Gas
Lumber Ce.  Hundington, WV 25713
Tr. No. 28 ¥
. Subtotal Tract 2
Tract 2 LBR Heoldings, LLC Leased-EPC
(18.01%) Fon Reogers, Manager 2452801
LBR Holdings, P. Q. Box 22427
LiCetal. Lexinglon, KY 40522
Tr. No. 60

Jasan Poulos Unleased
10870 SW 95th Strast
Miami, FL 33175

Gregory Poules Unieased
16894 Glenwood Street NE
Palm Bay, FL 32907

Parnela Poulos Unleased
oo Martha R. Haas

5000 SW B3rd St

Miami, FL 33143

T. G. Rogers, Il Unleased
3014 Shelford Lane

Matthews, NC 28104

Shaun Rogsrs Unleased
3975 204 5t., Suita J
Vero Beach, FL. 32960

INTEREST.  GROSS ACREAGE
WITHIN N UNT
UNIT
76.710000% 61.458407
76.710000% 61.438407
4.670000% 3.743939
4 570000% 3.743030
13.507500% 10.828963
0.750416% 0.601608
0.750417% 0.601600
0.750417% 0.801608
0.562813% 0.451207
0.562813% 0.451207



Tract 4
(0.681%)
LBR Holdings,
LLC et al.

Tr. No. 36

15000128¢C

EXHIBITE
TRACT IDENTIFICATION/OWNERSHIP WITHIN UNTT
ROGERS 2890-CBM UNIT B-34
VGOB DOCKET NOC. 09-1020-2610-01

LESSOR LEASE INTEREST GROSS ACREAGE
STATUS WITHIN IN UNIT
UNIT

Kavin Rogers Unleased 0.562813% 0451207
138 Wickham Road
Gardan City, NY 11550
Derck Browning Rogers Unleased 0.562813% 0.451207
2300 Carmmael Road
Chariotte, NC 28226

Bubtotal Tract 3 1B.010000% 14438617
LBR Holdings, LLC Leased-EPC 0.457500% 0.366778
Fon Rogers, Managsr 245280L
P. O. Box 22427
Lexinglon, KY 40522
Jason Poulos Unleased 0.025417% 0.020377
10870 SW 85th Siraet
Miaml, FL 33176
Gregory Poulos Unleased 0.025417% 0.G20377
1884 Glenweod Street NE
Palm Bay, FL 32907
Pamela Poulos Unleased 0.025417% 0020377
cfo Martha R. Haas
5000 SW Bard St
Miaml, FL 33143
T. G. Rogers, I Urleased £.019063% 0.1M5262
3014 Shaford Lans
Matthaws, NC 28104
Shaun Rogers Unleased 0.019063% 0015282
3975 20th 8t Suite J
Vero Beach, FL 32560
Kevin Rogers Unleased 0.019063% 0.015282
138 Wickham Road
Garden City, NY 11530
Derek Brownlng Rogers Unleased 0.019063% 0015282
2300 Carme! Road
Charlotte, NC 28226

Subtotal Tract 4 C.610000% 0.489037
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EXHIBITB
TRACT IDENTIFICATION/OWNERSHIP WITHIN UNIT
ROGERS 28C-CaM UNIT B-34
VGOB DOCKET NO. G8-1020-2610-01

Percantage of Unil Leased Gas Estate S0.675000%
Parcanlage of Unil Unleased Gas Estate 9.325000%
Acreage in Unlt Leased - Gas Estate 72.854148
Agreage in Unit Unleased - Gas Estete 7.475853

I



TRACT

Tract2
C.L. Ritter
Lumber Co.
Tr. Mo. 28

Tract 3
{18.01%)
LBR Holdings,
LLC el al.
Tr. No. 80

EXHBIT B-3
PARTIES WHO HAVE NOT REACHED AGREEMENT WiTH OPERATOR

ROGERS 280-CBM UNIT B-34
VGOB DOCKET NQO. 08-1020-2810-01

LESSOR LEASE

STATUS

a8 Estats Only
C.L. Ritter Lumber Company, Inc. Leaged-
P.C.Box 160 CHX Gas
Huntington, WV 25713
Subtotal Tract 2

Jason Pollos Unleased
10870 SW 95th Street
Miami, FL 33176
Gregory Pouios Unleased
1894 Glenwood Sireet NE
Palm Bay, FL 32907
Parnela Poulos Unleased
c/o Martha R. Haas
5000 SW 83rd St
Miaml, FL 33143
T. G. Rogers, I Unlsased
3014 Shalford Lane
Matthews, NC 26104
Shaun Rogers Unleasad
3975 20th 81, Suite J
Vero Beach, FL 32960
Kevin Rogers Unleased
138 Wickham Road
Cardan Clty, NY 11530
Detek Browning Rogsrs Unlegsed

2300 Carmel Road
Charlatte, NG 28226

Subtotal Trect 3

150060128¢

NT ST GCROSS ACREAGE
WITHIN IN UNIT
UNIT

4.670000% 3.743939
4.6TO000%. 3743049
0.750418% 0.601608
0.750417% 0.601608
0.750417% .601609
0.562813% 0.451207
D.562813% 0.4541207
0.562813% 0.451207
0.562813% 0.451207
4.502500% 3.609654




TRACT

Traci 4
{D.51%)
LER Holdings,
LLC et al.
Tr. Blo. 36

'ROGERS 290-CBM UNIT B-34
VGO DOCKET NO. 08-1020-2610-01

LESSOR

Jason Poulos
10870 S\W B5th Street
Mlamd, FL 33176

Gragory Poulos
1834 Glenwond Street NE
Palm Bay, FL 32807

Pamela Poulos

c/o Martha R. Haas
5000 SW 83rd 5t,
Miarmi, FL 33143

T. G. Rogers, Hi
3014 Shalford Lene
Matthews, NC 28104

Shaun Rogers
3975 20th 81, Suite J
Vearo Beach, FL 32260

Kevin Rogers
138 Wickham Road
Garden City, NY 11530

Derak Browning Rogers
2300 Carmel Road
Charlotte, NC 28226

EXHIBIT B-3
PARTIES WHO HAVE NOT REACHED AGREEMENT WITH OFERATOR

Subtotal Tract 4

Percentage of Unit Unleased Gas

Estate

Acreage In Unit Unleased - Gas Estate

LEASE
STATUS

Unleased

Unteased

Unleased

Unlsased

Unleased

Unleased

Unisased

15000128¢

INTEREST GROSS ACREAGE
WITHIN N UNIT
UNIT

0.025417% 0.020377
0.025417% 0.020377
0.025417% 0.020377
8.019063% 0015282
0.019063% 0.015282
.019063% 0.015282
0.018063% 0.016282
0.152500% 0.122250
8.325000%

74758563



15000128¢C
EXHIBIT B3

PARTIES WHO HAVE NOT REACHED AGREEMENT WITH OPERATOR
ROGERS 290-CBM UNIT B-34
VGOB DOCKET NC.08-1020-2810-01

IRACT  LESSOR LEASE  INTEREST WITHIN
STATUS UNIT GROBS ACRE
IN UNT
Coal Estate O
Tract 2 C.L. Ritter Lumber Goempany, Inc. Lansed- 4 BTR000% 3.74393%8
CL.Ritter P.0. Box 180 CNX Gas
Lumber Co. Hunfington, WV 25713
Tr. No. 28 _
Subtotal Tract 2 4670000%  3.74393%
Psreantage of Unit Unleased by
Epplicant- Cozl 4.870000%
Acreage In Unit Unleased by
Appileant. Coal 3.74383%



15000128¢
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EXHIBIT E
LIST OF CONFLICTING AND UNKINOWN OR UNLOCATABLE OWNERSICLAIMANTS THAT REQUIRE
ESCROW
ROGERS 230-CBM UNIT B-34
VGOR DOCKET NO, 03-1020-2810-01
Farcentage Percentage
Owership Cwmarship
Of Tract of Unit
In Disputs In Dispute
Tipctd
{18.01%)
LBR Holdnos, LLC et al,
Yr. No, 60
25% of the Coalbed Methane interest Owmership
is in Dispute Between the Following Coal Owner
and Oll and Gas Owners
COAL FEE OWNERSHIP
LER Holdlngs, LLC
Fen Rogers, Manager
F.O.Box 22427
Lexington, KY 40522 25.000000% 4.502500%
Tota-Coal 25,000000% 4.502500%
OIL & GAS FEE OWNERSHIP
Jason Poulos
10870 SW 95k Street
Miami, FL 33476 4.166662% 0.750416%
Gregory Poulos
1884 Glenwood Street NE
Palm Bay, FL 32507 4.186668% 0.750417%
Pamela Poulos
cfo Marths R. Haas
5000 S 83rd St
Miam(, FL 33143 4 166668% 0.750417%
T. G. Rogers, it
3014 Shalford Lane
Matthews, NC 28104 3.125000% 0.562813%
Shaun Rogers
3875 20th St., Suite J
Vera Beach, FL 32560 3.125000°% (.562813%
Kevin' Rogers
138 Wickham Road
Garden City, NY 11530 3.125000% 0.582813%
Derek Browning Rogers
2300 Camel Road
Charotie, NC 28226 3.125000% 0.562813%
Subtotal Tract 3 25.000000% 4 502500%
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EXHIBITE

LIST OF CONFLICTING AND UNKINOWN OR UNLOCATABLE OWNERS/CLAIMANTS THAT REQUIRE

ESCROW
ROGERS 280-CBM UNIT B-34
VGOB DOCKET NO. 09-1020-2810-01

Percentapa
Qwarehip
Of Tract
In Dispute

Fercentage
Ownarship
of Unit
in Dispute

Iract4

{0.61%)
LBR Halgings, L1C et gl
Tr. No. 36

25% of the Coalbed Methane Interest Ownership
is in Dispute Between the Following Coat Owner
and Oil and Gas Owners

COAL FEE OWNERSHIP
'LBR Holdings, LLC
Fon Rogers, Manager
P. O. Box 22427
Lexinglon, KY 40522 25.000000%

Total-Coal 25.000000%
QIL & GAS FEE OWNERSHIP

Jason Poulos
10870 SW 95th Streat
Miaml, FL 33176 4.166662%

Gregory Poulos
1894 Glenwood Strest NE
Palm Bay, FL 32907 4.166669%

Pamela Poulns

c/o Martha R. Haas

5000 SwWa3rd 8t

Mizmi, FL 33143 4.166665%

T. G, Rogers, Hll
3014 Shatford Lane
Matthews, NG 29104 3.125000%

Shaun Rogers
3AB75 20th St., Sulte J
Vero Beach, FL 32960 3.125000%

Kevin Rogers

138 Wickham Road
Garden City, NY 11630 3.125000%

yA

0.152500%

0.152500%

0.025417%

0.025417%

0.025417%

0.019063%

0.018063%

0.0120683%
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EXHIBIT E
LIST OF CONFLICTING AND UNKINOWN OR UNLOCATABLE OWNERS/CLAIMANTS THAT REGUIRE
ESCROW
ROGERS 280-CBM UNIT B-34
VGOR DOCKET NO. 08-1020-2610-01

Derek Browning Rogers
2300 Cermel Road

Charlotts, NC 28225 3.125000% 0.019083%
Subtotal Tract 4 25.000000% 0.152500%
Total Percantaga Ownershlp of Unit In Dispute: Tract 3 4.502500%

Tract 4 0.152500%
4.635000%

INSTRUMENT $150001286
RECORDED IN THE CLERR'S OFFICE OF
 BUCHANAN COUNTY oM
AUBUST 4 Z045 AT 03:39PM

BEVERLY 5. TILLERs CLERK
RECORDED &Y: GGB
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