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VIRGINIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT. KQT PRO DUCITON COMPANY

ESTABLISHMENT OF A PROVISIONAL DRILLiNG
UNIT CONSISTING OF 320 ACRES DESCRIBED
AND DEPICTED IN EXHIBIT A (herein "Subject Lauds"
PURSUANT TO VA CODE g 45.1-36120;
FOR THE DRILLING OF HOIUZONTAL
CONVEbfHONAL GAS WELLS

SUBJECT DRILUNG UNIT SERVED BY
WELI:, VH-531531
TO BEDRILLED IN THE LOCATION
DEPICTED ON "EXHIBITA" HERETO,
NORTON QUADRANGLE
GLADKVILLK MAGISTERIAL DISTRICT
WISE COUNTY, VIRGINIA

) VIRGINIA GAS
) AND OIL BOARD
)
)
)
) DOCKET NO.
) VGOB 1008/17-2787
)
)
)
)
)
)
)
)
)
)
)
)
)
)

REPORT OF THK BOARD

FINDINGS AND ORDER

1. Hearbm Date and Phtee: This maner came before the Virgima Gas and Oil Board ~
"Board") for fiaai berne at 9:00 am on August 17, 2810, at the Russell County ~Cmssr, ~
Virginia.

2. Annesraucesr James E. Kaiser, of Wdboh and Kaiser, appeared for tbe ApplicauL Sbamn M33.
Pigeon, Assisutm Atnunay Genetal was present to advise the BoarrL

3. Jnrtsdtefion aad Nodce: Pursumn to Va. Code g 45.1-361.1et seq dre Boatd finds that it hss
jmisdiction over the subject matnx. Based upon tbe evidem ~by Applicant, the Board also finds that the
Applicant has (1) exercised due dTiigeace in~a~ search of reasmurbiy available sources to
detennme the idcudty aad w~uts of each gas and oil owner, coat owner, or mineral owner euthted by the VA.
Cods and Bomd Rules to Notice hetaofi and (2) bss represeuted to the Board that it has given entice m those paries
(hercathx sometimes "person(s)" whether ~to mdividusls, corporaiuus, parinerships, assochtioas, ~

trusn, john veutures oz other legal entities) eutided by Va. Code 6 45.1-36L19to notice ofthe Appfication
filed herein; Whereupon, the Board hereby finds dsn the notices given herein sadsfy ail staunory rsquaumeuts, Board
nde requiremrsm aod the minimum standauh ofdue process.

4, Relief Res aemmlr Applicant request dm Board issue an order providing as follows:

An estabbshmeut of a provisional mit for tbe exploration, deveiopmeat and producdon of ~omd natural gas
fiom tlm pool defined. as the top of tbe Mis&sippi-Devouhm Age ~,htctuding, but not limited to, the Weir,
Big Lime, Bursa, Devonian Sha)e, aad all zones m commumcaticn OereaW and aII productive ~thereof

the "Pool"),~the mea, as depicted iu Exhibit "A"and~as follows:
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Said boundaries are descrtlred using the Sbua Plane C~ System as required by 4 VAC 25-160-503.c.

egbmhm at approximate Virgima State Plnae ~ (NAD 1927, South Zone). N.
265372; E:785356, thence East to Virghia Slate Plane Coordhate (NAD 1927, South Zone):
N 265,111;E 789,086; thenoe Soulh to Virginia Stab: Plane Cocedhm (NAD 1927, South
Zone): N 261381, E 788,924; dsmce West to Virynia State Phne Coordinate (%AD 1927,
South Zone): N 261,542; E 785,194; thence Neath to tbe pomt of~c~320.00

Providmg that~under and in~with this order shall be regarded and considered as development,
operation and predation upon a& lands included within the subject provisional driBing unh. Pmducdon &om any
wells drilled on~or~&um any parr of the provisional dri11hg unit, no msner where locabxh shaB for
aB purposes be regarded as production &om each separately-owned tract withm the subjetu pmvismnal driilmg unit.
11te portion of pmducticn ~&om aad auributed to the provisional dri&mg unit and any separately owned tract
therem, shall be deemed for ag purposes to have been ~~fiom such pmvisicnal dril&ng unit aud usct,
eud developmeut, tctploradan or pmduction opration with respect to any portion of tbe provisiomd drilHng unit shall
be deemed for aB purptnes to be the conduct of such operatic for the produerion ofgss &om each ~ly owned
tract ln said utdb

5, Regef Granted; Grauthtg of such ader rehef as is merited by thc evidence aud is just snd equhable
whether or not such relief bas been speci&caBy requested herein shaB be and hxaby is gnsutecL

* Saechd Find inner The Board Gnds:

(1)To Estab&eh a Pmvisitnnk Dr&Hng Unit pursuant to Va. Cade 5 45.1-36120;

(2)ABcw multiph we&a within dm pmvisiooal drilbng unit esmblisbed hseby as depicted ou ExhiMt "A"

(3)Approve that the~of the unit be 3733'y
3733'4)

That the Unit bc estabHsbed wbh a 300'nterior window with a 600' &um borixoubd weBbotcs in
adjacent units;

(5) That the ~ be allowed m drill sar&tee locstuun (top-hole) outside of the unit so hug as aB
prodtnrion comes &om wkhh the iuterior wmdow ofthe unit, and

(6) That there be a mmimum of 600'etwem auy h~ wellbote and eny verbeal weB pmducing &um
that borima and that

(7) The Ceder provides for multiple wells for maximum ~
(8) Tbe Board &ada the subject dri&hg unit conforms to the mine development phm and corresponds with

mine operatioos, includin@ without limitation, the driBing of multiple conventional gss wells in the
subject drigmg unit.

7. Condusiont Therefore, tbe~relief snd a& tartns aud povisiom set forth abave be and
hereby sre granted snd TT IS SO ORDERED.

8. ~Appeals ofths Order are governed by tbe pmvisions ofVa. Cade Ann. 0 45.1-36L9which
provides thn any order or dedsion of the Board may be appealed to the~circuit cent.

9. Kifectiva Date: This Order ebs& be olfactive as of the date ofthe Eomd's appmval
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DONE AND EXECUTED this I5 day of W/~ ~
2015, by a majority of the Virginia Gas and Oil Board.

Ar~~ P
Bradley Lam~, Chairman l

DONE AND EXECUTED this A3 day of Ac/zreI 0 /

2015, by a maJority of the Virginia Gas and Oil Board.

Rtck Cooper
Principal Executive to the Staff
Virginia Gas and Oil Board

STATE OF VIRGINIA
COUNTY OF RUSSELL:

1,%4-
Acknowledged this 13 day of /LPf ~7,2015,
personally before me a notary public in and for the Co wealth of Virginia, appeared

Bradley Lambert, being duly sworn did depose and say thief he ls Chairman of the

Virginia Gas and Oil Board and Rick Cooper being duly sworn did depose and say that

he is Principal Executive to the Staff of the Virginia Gas and Oil Board, that they

executed same and were authorized to do so.

S~lly ettigetron

My Commission Expires January 31, 2019

qllllllllII
~g'I'gcgTi.Ega, Ig

">+"'sloT/t'/tv'".+o '~

*l REG. 0'7626'I62! *
MV COMMISSIONo cxplass

~ +y ...t/31/20 / S. 'e ~

irII"HEALTH 0~ i~'IIIII II illa



201503993 Page: 4/6

lt 2(I,tll
E SS((RS

Cat 222tak / Ia-(7
taatt ssa ta - ( I 5 Rs

5 (27(2AR 257(5

5 25(5(2
E as,tst

at stttaa / S(-55
Rat(a ~ ~ - tat( a 5 t

5 255272
E 755255 a Ets/ ssts

'I I
(5 ttt-ASIRI

I 572557'
I

I 0212

I
I
I

res(EA \ I-araRR~Bssa I / I I

525(I A
~ ttsa sa - tar. & A I

I IILU I I I sts I I
ar. Ataa I

I

I 5 S(tf Are I

5(s(Stet 0 227( /a (5515 I

I
1 /

I / l I

RC-I(525( (5 / 0'
I
I (taa 55(575 / Raal
I Rat lls aa A 5 5

/
I At(a

--/ 57/SI
5 «tts / 12 725

I
I
I !

I
I

I
I

I
I

I
I
I I

I
I I

I
I

I
'I I

I
(5 (

I
I

! I
I I

I (
I a a IIaa(OR

Os

OR

'I 5 g aagt pg
I

'o,-+i. ~
I

p I
'

I 25(7 (5
I

aaR 225SS /ss-ts
salts lsa I - aat al 5 Ra
A~ 5 1st

/
I

5525 /a (5555 'I I
/

1
OI

l

I

I

I
/

/

I
I I last I?ISIS( / tsas(

I
I sat(a(sat -~ asy

/
I ~ala

/
I 5(575 aaa

/
5 (ISS /

I r Ist/5(
E IssltH

EXHIBIT A

5(55SCI~ 5EAIE~ &1K~



201503993 Page: 5/6

Greater Wise, lac.
Attn: Hank Ross
PO Box 668
Norton, VA 24223

Red River Coal Comply
Attn: Hsak Ross
P.O. Box 668
Norton, VA 24273

ACIN, LLC
ATTN: Jobn Mooney
5260 Irwin RcL
Hnntington, WV 25705

Exhibit

VGOB 10/08/17-2787
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