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VIRGINIA:
BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: EQT PRODUCTION COMPANY ) VIRGINIA GAS
) AND OIL BOARD

RELIEF SOUGHT: ESTABLISHMENT OF A PROVISIONAL DRILLING
UNIT CONSISTING OF 320 ACRES DESCRIBED
AND DEPICTED IN EXHIBIT A (betein "Subject Lands”
PURSUANT TO VA CODE § 45.1-361.20;
FOR THE DRILLING OF HORIZONTAL
CONVENTICNAL GAS WELLS

g

CKET NO.
YGOB 19/10/19-2830

LEGAL DESCRIPTION:

SUBJECT DRILLING UNIT SERVED BY
WELL: VH-531553

TO BE DRILLED IN THE LOCATION
DEPICTED ON “EXHIBIT A” HERETQ,
APPALACHIA QUADRANGLE
GLADEVILLE MAGISTERIAL DISTRICT
WISE COUNTY, VIRGINIA

R e R i i e i

REFORT OF THE BOARD

FINDINGS AND ORDER

i Hearing Date and Place: This matter came before the Virginte Gas and Qil Board (hereafter
“Board™} for final hearing at 9:00 am. on October 19, 2010 at the Russell County Conference Center, Lebanon,

Virginia.

2. Appearances: James E. Kaiser, of Wilhoit and Kaziser, appeared for the Applicant. Sharon M.B.
Pigeon, Assistant Attorney General was present 10 advise the Board

b Jurisdiction and Notice: Pursuant to Va. Code § 45.1-361.[ et seq., the Board finds that it has
jurisdiction over the subject marter. Based upon the evidence presented by Applicant, the Board also finds that the
Applicant has (1) exercised due diligence in conducting a meaningfill search of reasomably available sources to
determine the identity and whereabouts of each gas and oil owner, coal owner, or mineral owner entitled by the VA.
Code and Board Rules 1o Notice hereof; and {2} has represented to the Board that it has given notice to those parties
(hereafter sometimes "person(s)” whether referring to individuals, corporations, partnerships, associations, companies,
businesses, trusts, joint ventures or other legal entities) entitled by Va. Code § 45.1-361.19 to notice of the Application
filed herzin; Whereupon, the Board heteby fnds that the notices given herein satisfy all statutory requirements, Board
rule requirements and the minimum standards of doe process.

4. Relicf Requested: Applicant request the Board issue an order providing as follows:

An establishment of a previstonal unit for the exploration, development and production of conventional natural gas
from the pool defined as the top of the Mississippi-Devonian Age formations, including, but not limited to, the Weir,
Big Lime, Berea, Devonian Shale, and all zones in communication therewith and all productive extensions thereof
(hereinafier the “Pool™), underlying the area, as depicted in Exhibit “A™ and described as follows:
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Said boundaries are described using the State Plane Coordinate System as required by 4 VAC 25-160-50.5.c.

Beginning at approximate Virginia State Plane Coordinate (NAD 1927, Sowth Zone): N:
270,293.62; E: 755,676.80, thence East to Virginia State Plane Coordinate (NAD 1927, South
Zone): N 270,132.18; E 759,406.83; thence South to Virginia State Plane Coordinate (NAD
1927, South Zone): N 266,402.15; E 759,245.3%; thence West to Virginia State Plane
Coordinate (NAD 1927, South Zone): N 266,563.59; E 755,515.36; thence North to the point of
beginning containing 320.00 acres.

Providing that operations under and in accordance with this order shall be regarded and considered as development,
operation and production upon all lands included within the subject provisional drilling unit. Production from any
wells drilled en operated, or produced fiom any part of the provisional drilling mmit, no matter where located, shall for
ell purposes be regarded as production from each separately-owned tract within the subject provisional drilling wnit.
The portion of production produced from and atiributed to the provisional drilling unit and any separately owned tract
therein, shall be deemed for all purposes to have been actually produced from such provisional drilling unit and tract,
and development, exploration or production operation with respect to any pottion of the provisional drilling unit shall
be desmed for all purposes to be the condust of such operation for the production of gas from each separately owned
tract in said unit.

5. Relief Granted: Granting of such other relief as is merited by the evidence and Is just and equitable
whether or not such relief has been specifically requested herein shall be and hereby is granted.

B, Special Findings: The Board finds:

(1) To Establish a Provisional Drilling Unit pursuant to Va. Code § 45.1-361.20;

{2) Allow multiple wells within the provisional drilling mnit established hereby as depicted on Exhibit A”
{3) Approve that the dimensions of the unit be 3733" by 3733"

(4) That the Unit be established with a 300° interior window with a 600" standoff from hortzontal wellbores in
adjacent units;

(5) That the operator be allowed to drill surface locations (top-hole) owtside of the unit s0 long as all
production comes from within the interior window of the umit, and

{6) That there be a minimum of 600" between any horizontal wellbore and amy vertical well producing from
that horizon ard that

(7) The Otder provides for multiple wells for maximium drainage.

(8) The Board finds the subject drilling unit conforms to the mine development plan and corresponds with
mine operations, including, withowt limitation, the drilling of multiple conventional gas wells in the
subject drilling wnit.

% Conclusion: Therefore, the requested relief and all terms and provisions set forth above be and
heraby are granted and IT IS 80 ORDERED.

8 Appeals: Appeals of this Order are governed by the provisions of Va. Code Ann. § 45.1-361.9 which
provides that any order or decision of the Board may be appealed to the appropriate circuit court.

9. Effective Date: This Order shall be effective as of the date of the Board’s approval.
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DONE AND EXECUTED this 2 o day of ,"’Vac{ .
2015, by a majority of the Virginia Gas and Qil Board. L

55

Bradley Lam

s 3 - i
ert, \Chairman

—
DONE AND EXECUTED this___ .} © dayof _<Julas
2015, by a majority of the Virginia Gas and Oil Board. /

Rick Cooper
Principal Executive to the Staff
Virginia Gas and Qil Board

STATE OF VIRGINIA
COUNTY OF RUSSELL:

Acknowledged this ‘_/_)2/ i day of O‘& ITA , 20135,
personally before me a notary public in and for th I omﬁo"nwealth of Virginia, appeared
Bradley Lambert, being duly sworn did depose and say that he is Chairman of the
Virginia Gas and Oil Board and Rick Cooper being duly sworn did depose and say that
he is Principal Executive to the Staff of the Virginia Gas and Oil Board, that they
executed same and were authorized to do so.

My Commission Expires January 31, 2019

\!.'l““”“

v
o %E':E,TIJ‘S ,"._rF ,?’-;’-r,

S NOTARY 0%,

3
W
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=% { geG. #76231625 X2
T o5 MYCOMMISSION /o &
% BPIRES <8
., 1/31/2018 .-

" @0 ..!-'.'-'..Q¢Q"‘\\~
l‘ ALTHQ‘\\\'
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THE BOURTIARY {JNED SHOWN HEREON ARE BASED ON DEEUS, PLATS, AND MARS
&6 AECORD OR SURVEYS BY OTHERS. ANS 00 NOT DEPICT & SURRENT AOUNDARY SURVEY.
PROPERTY INFORMATION FROVIOED BY 2QT #RADUCTION COMPARY.

EXHIBIT A

. COMPANY £QT PRODUCTION COMPANY _WELL NAME OR NumBER (Roaring Fork CEBM Grid Numuers AL 24,AL 25, AM 24 & AW 25)
TRAGT NQ. PY-E45 DISTRICT Glodenville QUADRANGLE Appalachia
COUNTY Wise SCALE: 1" = 400 DATE 08=17-10
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EXHIBIT PL-1 :

Property Ownership Information

i)

LEASE NOQ. 223095LJ PV-E4E

KEMMERER

611.00 ACRES

PENN VIRGINIA OFERATING COMPANY, LLC-
surface, oil, gas & coal

GAS 186.74AC, 5838%

®

LEASE NO. 223096L1 PV-643

ISIAH STIDHARM

20141 ACRES

FENN VIRGINIA OPERATING COMPANY, LLC-
eil, gas & coal

GAS 46.23AC, 1445%

®

LEASE MO. 222096LJ PV-646

611.00 ACRES

FENN VIRGINLA OPERATING COMPANY, LLC-
coal, oil & gas

AGIN LLC - surface

GAS OTTAC. 0.24%

@

UNEEASED

VCIC

107.22 ACRES

ACIN, LLC - surface & coal

ARK LAND COMPANY - coal lessee

PENN VIRGINIA OPERATING COMPANY, LLC-

50 % ROYALTY OWNER

PARDEE MINERALS, LLG - 50% ROYALTY OWNER
CHESAPEAKE AFPALACHIA LEC-

¢il & gas lessee & farmor

NGAS RESCURCES, INC. - farmee

CUMBERLAND RIVER COAL COMPANY- coal operatar
PENN VIRGINIA OPERATING COMPANY, LLC-

oil & gas owner

GAS E59BAC. 1748%

®

LEASE NOQ, 2230861

INTERSTATE RAILROAD COMPANY

Pi0 19,24 ACRES- surface

PENN VIRGINIA DPERATING COMPANY, LLC-

coal, cil & gas

GAS 4.77AC. 1.49%

PHHLJP M. SEALS

&

&

LEASE NO. 2230861 PV-801

CGRAIG PARSONS

775,10 AGRES

PENN VIRGINIA OPERATING COMPANY, LLC.
vil, gas & coal

GAS 9E85AC 302%

@

LEASE NO. 223036U PV-646

611.00 ACRES

PERKN VIRGINIA OPERATING COMPANY, LLC-
oil & gas

ARK LAND COMPANY - surface & coal

5.683 ACRES

GAS 3.72AC. {16%

®

LEASE NO. 223096LJ PV-646

£11.00 ACRES

PENN VIRGINIA CPERATING COMPANY, LLC-
oil & gas

ARK LAND CCMPANY - surface & coal

6.12 ACRES

GAS B1Z2AC. 1. %

UNLEASED

YCIC

194.80 ACRES

ACIN, LLC - surface & coal

ARK LAND COMPANY - coal lessae

PENNM VIRGINIA QPERATING COMPANY, LLC-
50 % ROYALTY OWNER

PARDEE MINERALS, LLC - 504 ROYALTY OWNER
CHESAFPEAKE APPALACHIA LLC-

oil & gas lessee & farmor

NGAS RESOURCES, INC., -farmee

CUMBERLAND RIVER CQAL COMPANY- coal operator

PENN VIRGINIA OPERATING COMPANY, LLC-
oil & gas owner
GAS 4.BTAC. 1.52%

O

UNLEASED

INTERSTATE RAILROAD COMPANY
1.17 ACRES

surface, coal, oil & gas

GAS 1.47AC. D.37T%

. No. 1570 §

m\r‘é’*

"Me,.m\-e,

s

Page: 5/7



201503508

Exhibit

VGOB 10/10/19-2830

Penn Virginia Operating Co., LLC
Atta: John Keith

Seven Sheridan Square Suite 400
Kingsport, Teunessec 37660

NGAS Resources Inc,

Attn: Rick Bender

120 Prosperous Place, Suite 201
Lexington, KY 40509

Interstate Railread Co.,

cfe Norfolk Southem Corp.
Aftn: Johin W. Fox, Jr.

110 Franklin Rd. SE
Roanoke, VA 24202-0028
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Instrument 201503508
Recorded in the Clerk s Office of
Wise County and the City of Norton
On Jul 27, 2015 at 09:22 AM.

J. Jack Kennedy, Jr., Clerk
Recorded by: April Huff
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