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VIRGINIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: EQT PRODUCTION COMPANY

RELlEF SOUGHT:

LEGAL DESCRIPTIONt

SUBJECT DRILLING UNIT SERVED BY
WELL: VH-531554
TO BEDRILLED IN THE LOCATION
DEPICTED ON "EXHIBITA" HERETO,
APPALACHIA dt NORTON QUADRANGLES
GLADEVILLE MAGISTERIAL DISTRICT
WISE COUNTY, VIRGINIA

ESTABLISHMENT OF A PROVISIONAL DRILLING
UNIT CONSISTING OF 320 ACRES DESCRIBED
AND DEFICTED IN EXHiBIT A (heteln "Subject Lands"

PURSUANT TO VA CODE 0 45.1-36120;
FOR THE DRILLING OF HORIZONTAL
CONVENTIONAL GAS WELLS

) VIRGINIA GAS
) AND OIL BOARD

)
)
)
) DOCKET NO.

) VGOB 10/10/19-2031

)
)
)
)
)
)
)
)
)
)
)
)
)
)

REPORT OF THE BOARD

FINDINGS AND ORDER

L Bearine Date and Place. This nmuer came before the Virginia Gas and Oil Boani (hmadbx
"Board") for fical hearmg at 9r00 am. on October 19, 2010 at the RusseE County Conference Center, Lebanon.

Vughua

2. Annearaneest James E. Kaiser, of Wilhoit arel Kaiser, appeared for the Applitaut. Shannon M.B

Pigeon, Asistant Attorney Genend was present to advise the BoanL

3. Jurbsfictmn and Notices Pursuant to Vtx Code 6 45.1-361.1et seq., the Board finds that it has

jurisdiction over the subject matter. Based upon the evidence presented by Applicant, the Boani also fiods that the

Applicmrt has (I) exercised due dtTlgnuce in conducting a meaningful search of reasonably available sources to
determine the identity snd whereatxnm of each ges and oil owrex, coal owner, or mineral owner entitled by the VA.
Code aud Board Rules m Notice hereof; and (2) has~to tim Board that it has given notice to those parties

(bereatter sometimes "person(s)" whether referring to mdividuals, corponmons, partnerships, associations, co~
busmesses, trusts, joint ventures cr other legld entities) entitled by Va. Code 6 45.1-361.19to notice of the Appiicatioa

filcd Imrein; Whereupon, the Board hereby finds that tbe notices given harem satisfy all tatutory requhements, Bomd

nde requirements and the minimum sandards ofdue process.

4. Relief Reuuasted: Applicant request the Board issue an order pmvidmg as follows:

An estabhshmem of a provisional unit for the exploration, developmost and production of conventional msural gas

fiorn the pool defined as the top of the Mississippi-Devonian Age formations, including, but not limited to, the Weir,

Big Lime, Berne, Devmuan Shale, and all zones in communication therewith and all productive extensions thereof

(beremafier the "Pool"), underlying the area, as depicted in Exhibit "A"and~as follows:



201503995 Page: 2/6

Said boundaries are described using the Smtc Plane C~ System ss requhud by 4 VAC 25-160-50.5.c.

Beginning at approximate Vuginia State Plane ~ (MAD 1927, South Zone): N:
270,132.18;E; 759,406 83, thence East to Vhghria State Plane~(NAD 1927, South

Zone): N 269,970.74; E 763,136.86; thence Somh to Virginia State Phtne ~ (NAD
1927, Somh Zone): N 266440.71; E 762,975A2; thence West to Virginia State Plane

Coordhrate (NAD 1927, South Zone): N 266,402.15; E 759Z4539; thence Norlh to the point of
begmmng containing 320.00 acres.

ProvMmg that operations under sad in accordrmce with this order shafi be regarded and comidered as development,

openuion and production upon sfi lands htctuded withm the subject provisional driHing uniL production fiom suy

wells drilled on~or~fium sny part of the provisional drifitug unit, no matter where located, shall for

afi purposm be regarded as production imm each separately-owned tract within the subject provisional drilfing tmit.

The pmtion of production prorluced fiom and suributed to the provisional driifiug unit and any separately owned tmct

therein, shaB be deenuri for sfi purposes to have been ~produced fiom such pmvisional drifiing unit aud tract,

and development, exploration or production operation with respect to auy portion of the provisional drifihqi unit shall

be deemed for aH purposes to be the conduct of such operation for the production of gss &om each sepsrumly owned

tract m said urdt

5. Relief Oraatedr Grsnthq, of such other relief as is merited by tbe evidence and is just and equitable

whether or uot such relief has been specificafiy requested herein sbsU be snd hereby is~
6. Soecisl Fiudinusr The Board Gnds:

(I) To Establish a Provisional DrHHng Unit pursuant to Va Code ]45.1-36120;

(2) Allow multiple wegs within the provisional drilling unit established hereby as depicted on Ex16bit "A"

(3)Approve that the dimensions of the unit be 3733'y
3733'4)

Ibst the Unit be esutbllshcd with a 300'nterior whrdow with a 600'tandoff fium horizontal wefibores in

adjacent units;

(5) lhst the ~ be afiowed to drill surfitce locations (top-hole) mrtside of the unit so long as sH

producfion comes fium within the interior window of the uuit, aod

(6) Tbst there be a mhdmum of 600'etween any hcrizontrd wefibore aud any verficai weH pmducng &om

that horizon and dmt

(7) The Order providm for muifiple wefis for maximum ~
(8) Ihe Board finds the subject drilling unit conforms to the mine devehrpment plan aud corresponds with

mme operations, hrcluding, without Hmitsfion, the drigmg of multiple conventional gas weHs in the

subject drifiing unit.

7. Concluston Therefore, the ~ relief snd aH terms and provisions set forth above be snd

hereby are granted and IT IS SO ORDERED.

8. A~la: Appeals of this Order me govertwd by tbc provisions of Va. Code Atm. 8 45 1-361.9which

provides that any order or decision of the Board may be appealed to the~circuh court.

9 Krfecttve Date: This Order shaH be etfective ss of the date of the Board's approval.
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'I
DONE AND EXECUTED this lX day of /MAcf
2015, by a majority of the Virginia Gas and Oil Board. 0

DONE AND EXECUTED this /C3 day of Acfff~.s l

2015, by a majority of the Virginia Gas and Oil Board.

Rick Cooper
Principal Executive to the Staff
Virginia Gas and Oil Board

STATE OF VIRGINIA
COUNTY OF RUSSELL:

Acknowledgedthis /5~ dayof ~n~&,2015,
personally before me a notary public in and for the Commonwealth of Virginia, appeared

Bradley Lambert, being duly sworn did depose and say that he is Chairman of the

Virginia Gas and Oil Board and Rick Cooper being duly sworn did depose and say that

he is Principal Executive to the Staff of the Virginia Gas and Oil Board, that they

executed same and were authorized to do so.

4-„, i4?,,W~. >
~1Settle ptroOO 7

My Commission Expires January 31, 2019 IIIIllffff;s' SETTLg<fi,
ee ..''

Norah, P~ r
Ptfeuo

o: Ifycp %areao '. Pltf lit lrafpg
ExpiRFS

fffiIIII



201503995 Page: 4/6

p
I

1

'I

fW
N

II v'~
cV

I:i...a

/

gee
11 .k~

EXHIBITA

C CV Kl VVCV CC E1~S CC l



201503995 Page: 5/6

Exhibit

VGOB 10/M/19-2831

Penn Virginia Operating Co., LLC
Attn: John Keith
Seven Sheridan Square Suite 400
Kingsport, Tennessee 37660

JqGAS Resources inc.
Attn: Rick Bender
i20 Prosperous Place Suite 201
Lexington, KY 40509
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