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ORDER RECORDED UNDER CODE

VIRGINIA GAS AND OIL BOARD

OF VIRGINIA SECTION 45.1-361.26

VIRGINTIA:
BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: CNX GAS COMPANY LLC ) VIRGINIA GAS
] AND OIL BOARD
RELIEF SOUGHT: POOLING OF INTERESTS 1IN )
DRILLING UNIT NO. AZ-117 LOCATED } DOCKET NO.
IN THE MIDDLE RIDGE I COALBED )} 11-0419-2530
METHANE GAS FIELD PURSUANT TO VA. )|
CODE §§ 45.1-361.21 AND 45.1-361.22,)
FOR THE PRODUCTION OF OCCLUDED }
NATURAL GAS PRODUCED FROM COALBEDS )
AND ROCK STRATA ASSQOCIATED THEREWITH]}
{herein collectively referred to as }
"Coalbed Methane Gas" or "Gas") }

LEGAL DESCRIPTION:

DRILLING UNIT NUMBER AZ-117

{herein "Subject Drilling Unit") IN THE
MIDDLE RIDGE I COALBED METHANE GAS FIELD
NEW GARDEN MAGISTERIATL, DISTRICT

HONAKER QUADRANGLE

RUSSELL COUNTY, VIRGINIA

{the "Subject Lands" are more
particularly described on Exhibit

"AY, attached hereto and made a

part hereof}

L I S e )

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This matter came for final hearing
before the Virginia Gas and 0il board (hereafter "Board") at %:00 a.m.
on April 26, 2011 at the at the Russell County Conference Center,
Lebanon, Virginia.

2. Appearances: Mark Swartz, Esquire, of the firm Swartz Law
Offices PLLC, appeared for the Applicant; and Sharon M. B. Pigeon,
Assistant Attorney General, was present to advise the Board.

3. Jurisdiction and Notice: Pursuant to Va. Code §§ 45.1-
361.1 et seqg., the Board finds that it has jurisdiction over the
subject matter. Based upon the evidence presented by Applicant, the

Board also finds that the Applicant has (1) exercised due diligence in
conducting a search of the reasonably available sources to determine
the identity and whereabouts of gas and o0il owners, coal owners,
mineral owners and/or potential owners, 1.e., persons identified by
Applicant as having ("Owner™) or claiming ("Claimant"} the rights to
Coalbed Methane Gas in all coal seams below the Jawbone 1, including
Tiller, Upper Horsepen, Middle Horsepen, War Creek, Beckley, Lower
Horsepen, Pocahontas No. 8, Pocahontas No. &, Pocahontas No. 5
Pocahontas No. 4, Pocahontas No. 3, Pocahontas No. 1 and wvarious
unnamed coal seams, coalbeds and rock strata associated therewith
{hereafter "Subject Formation™) in Subject Drilling Unit underlying and
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comprised of Subject Lands; (2) represented it has given notice to
those parties ({(hereafter sometimes "person(s)" whether referring to
individuals, corporations, partnerships, associations, companies,
businesses, trusts, joint ventures or other legal entities] entitled by
Va. Code §§ 45.1-361.19 and 45.1-361.22, to notice of the Application
filed herein; and (3} that the persons set forth in their Application
and Notice of Hearing are persons identified by Applicant through its
due diligence who may be Ouwners or Claimants of Coalbed Methane Gas
interests underlying Subject Drilling Unit and that the persons
identified in BExhibit B-3 attached hereto are persons identified by
Applicant who may be Owners or Claimants of Coalbed Methane Gas
interests in Subject Formation who have not heretofore agreed to lease
or sell to the Applicant and/or wvoluntarily pool their Gas interests.
Conflicting Gas Owners/Claimants in Subject Drilling Unit are listed on
Exhibit E. Further, the Board has caused notice of this hearing to be
published as required by Va. Code § 45.1-361.19.B. Whereupon, the Board
hereby finds that the notices given herein satisfy all statutory
requirements, Board rule requirements and the minimum standards of due
process.

4. Amendments: None
5. Dismissals: None
6. Relief Requested: Applicant requests (1) that pursuant to

Va. Code § 45.1-361.22, including the applicable portions of Va. Code §
45.1-361.21, the Board pool all the rights, interests and estates in
and to the Gas in Subject Drilling Unit, including the pooling of the
interests of the Applicant and of the known and unknown perscons named
in Exhibit B-3 hereto and that of their known and unknown heirs,
executors, administrators, devisees, trustees, assigns and sucCcCessors,
both immediate and remote, for the drilling and operation, including
production, of Coalbed Methane Gas, produced from or allocated to the
Subject Drilling Unit established for the Subject Formation underlying
and comprised of the Subject Lands, (hereafter sometimes collectively
identified and referred to as "Well Development and/or Operation in the
Subject Drilling Unit"), and ({2) that the Board designate CNX Gas
Company LLC as Unit Operator.

7. Relief Granted: The Applicant’s requested relief in this
cause be and hereby is granted: (1) Pursuant to Va. Code § 45.1-
361.21.C.3, CHX Gas Company LLC (hereafter "Unit Operator™} is

designated as the Unit Operator authorized to drill and operate the
Coalbed Methane Gas well in the Subject Drilling Unit at the location
depicted on the plat attached heretc as Exhibit A, subject to the
permit provisions contained in Va. Code §§ 45.1-361.27 et seq.; to the
Middle Ridge 1 Coalbed Methane Gas Field Order VGOE 00-1017-0835,
effective October 17, 2000; to §§ 4 VAC 25-150 et seg., Gas and 0Oil
Requlations; and to $§§ 4 VAC 25-160 et seq., Virginia Gas and Oil Board
Regulations, all as amended from time to time, and (2) all the
interests and estates in and to the Gas in Subject Drilling Unit,
including that of the Applicant and of the known and unknown persons
listed on Exhibit B-3, attached hereto and made a part hereof, and
their known and unknown heirs, executors, administrators, devisees,
trustees, assigns and successors, both immediate and remote, be and
hereby are pooled in the Subject Formation in the Subject Drilling Unit
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underlying and comprised of the Subject Lands.

Pursuant to the Middle Ridge I Field Rules, the Board has adopted
the following method for the calculation of production and revenue and
allocation of allowable costs for the production of Coalbed Methane
Gas.

For Frac Well Gas. - Gas shall be produced from and allocated to
only the B58.74-acre drilling unit in which the well is located
according to the undivided interests of each Owner/Claimant
within the unit, which undivided interest shall be the ratio
{expressed as a percentage) that the amount of mineral acreage
within each separate tract that is within the Subject Drilling
Unit, when platted on the surface, bears to the total mineral
acreage, when platted on the surface, contained within the entire
E8.74-acre drilling unit in the manner set forth in the Middle
Ridge I Field Rules.

8. Election and Election Period: In the event any Owner or
Claimant named in Exhibit B-3 hereto does not reach a voluntary
agreement to share in the operation of the well located in the Subject
Drilling Unit, at a rate of payment mutually agreed to by said Gas
Owner or Claimant and the Unit Operator, then such person named may
elect one of the options set forth in Paragraph 9 below and must give
written notice of his election of the option selected under Paragraph 9
to the designated Unit Operator at the address shown below within
thirty (30) days from the date of receipt of a copy of this Order. A
timely election shall be deemed to have been made if, on or before the
last day of said 30-day period, such electing person has delivered his
written election to the designated Unit Operator at the address shown
below or has duly postmarked and placed its written election in first
class United States mail, postage prepaid, addressed to the Unit
Operator at the address shown below.

9. Election Options:

9.1 Option 1 - To Participate In The Well Development and
QOperation of the Drilling Unit: Any Gas Owner or Claimant
named in Exhibit B-~3 who does not reach a voluntary agreement
with the Unit Operator may elect to participate in the Well
Development and Operation in the Subject Drilling Unit
(hereafter "Participating Operator") by agreeing to pay the
estimate of such Participating Operator's proportiocnate part
of the actual and reasonable costs of the Well Development
contemplated by this Order for Gas produced pursuant to the
Middle Ridge 1 Field Rules, including a reasonable supervision
fee, as more particularly set forth in Virginia Gas and Oil
Board Regulation 4 VAC 25-160-100 ({(herein "Completed-for-
Prodiction Costs"). Further, a Participating Operator agrees
to pay the estimate of such Participating Operator's
proportionate part of the Completed-for-Production Cost as set
forth below to the Unit Operator within forty-five (45} days
from the later of the date of mailing or the date of recording
of this Order. The Completed-for-Production Cost for the
Subject Drilling Unit is as follows:

Completed-for-Production Cost: 5566,124.76
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Any gas owner and/or cliaimants named in Exhibit B-3, who elect
this option (Option 1} understand and agree that their initial
payment under this option 1s for their proporticnate share of Lhe
hpplicant’s estimate of actuzl costs and expenses. It is alsc
understood by all persons electing this option that they are
agreeing to pay their proportionate share of the actual costs and
expenses as determined by the Operator named in this Beard Order.

A Participating Operator's proportionate cost hereunder shall be
the result obtained by multiplying the Participating Operators'
"Interest in Unit" times the Completed-for-Production Cost set
forth above. Provided, however, that in the event a Participating
Operator elects to participate and fails or refuses to pay the
estimate of his proportionate part of the Completed-for-
Production Cost as set forth above, all within the time set forth
herein and in the manner prescribed in Paragraph 8 of this Order,
then such Participating Operator shall be deemed to have elected
not to participate and to have elected compensation in lieu of
participation pursuvant to Paragraph 9.2 herein.

9.2 Option 2 - To Receive A Cash Bonus Consideratieon: In lieu
of participating in the Well Development and Operation in
Subject Drilling Unit under Paragraph 9.1 above, any Gas
Qwner or Claimant named in Exhibit B-3 hereto who does not
reach a voluntary agreement with the Unit Operator may
elect to accept a cash bonus consideration of $5.00
per net mineral acre owned by such person, commencing upon
entry of this Order and continuing annually until
commencement of production from Subject Drilling Unit, and
thereafter a royalty of 1/8th of 8/8Bths [twelve and one-
half percent (12.5%)] of the net proceeds received by the
Unit Operator for the sale of the Coalbed Methane Gas
produced from any Well Development and Operation covered by
this Order multiplied by that person's Interest in Unit or
proportional share of said production [for purposes of this
Order, net proceeds shall be actual proceeds received less
post-production costs incurred downstream of the wellhead,
ineluding, but not limited to, gathering, compression,
treating, transportation and marketing costs, whether
performed by Unit Operator or a third person}] as fair,
reasonable and equitable compensation to be paid te said
Gas Owner or Claimant. The initial cash bonus shall become
due and owing when so elected and shall be tendered, paid
or escrowed within one hundred twenty (120) days of
recording of this Order, Thereafter, annual cash bonuses,
if any, shall become due and owing on each anniversary of
the date of recording of this order in the event production
from Subject Drilling Unit has not theretofore commenced,
and once due, shall be tendered, paid or escrowed within
sixty (60) days of said anniversary date. Once the initial
cash bonus and the annual cash bonuses, if any, are so paid
or escrowed, subject to a £final legal determination of
ownership, said payment{s}) shall be satisfaction in full
for the right, interests, and claims of such electing
person in and to the Gas produced from Subject Formation in
the Subject Lands, except, however, for the 1/8th royalties
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due hereunder.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.2, when so made, shall
be satisfaction in £full for the right, interests, and
claims of such electing person in any Well Development and
Operation covered hereby and such electing person shall be
deemed to and hereby does lease and assign, 1its right,
interests, and c¢laims in and to the Gas produced from
Subject Formatien in the Subject Drilling Unit to the
Applicant.

Option 3 - To Share In The Well Development And Operation
As A HNon-Participating Person On A Carried Basis And To
Receive Consideration 1In Lieu Of Cash: In lieu of
participating in the Well Development and Operation in
Subject Drilling Unit under Paragraph 9.1 above and in lieu
of receiving a Cash Bonus Consideration under Paragraph 9.2
above, any Gas Owner or Claimant named in Exhibit B-3
hereto who does not reach a voluntary agreement with the
Unit Operator may elect to share in the Well Development
and Operation of Subject Drilling Unit on a carried basis
fas a "Carried Well Operator"] so that the proportionate
part of the Completed-for-Production Cost hereby allocable
to such Carried Well Operator's interest is charged against
such Carried Well Operator's share of production from
Subject Drilling Unit. Such Carried Well Operator’s
rights, interests, and claims in and to the Gas imn Subject
Drilling Unit shall be deemed and hereby are assigned to
the Applicant until the proceeds from the sale of such
Carried Well Operator's share of preduction from BSubject
Prilling Unit (exclusive of any royalty, excess or
overriding royalty, or other non-operating or non cost-
bearing burden reserved in any lease, assignment thereof or
agreement relating thereto covering such interest) equals
three hundred percent (300%) for a leased interest or two
hundred percent (200%) for an unleased interest (whichever
is applicable) of such Carried Well Operator's share of the
Completed-for-Production Cost allocable to the interest of
such Carried Well Operator. When the Applicant recoups and
recovers from such Carried Well Operator's assigned
interest the amounts provided for above, then, the assigned
interest of such Carried Well Operator shall automatically
revert back to such Carried Well Operator, and from and
after such reversion, such Carried Well Operator shall be
treated as if it had participated initially under Paragraph
9.1 above; and thereafter, such participating person shall
be charged with and shall pay his proportionate part of all
further costs of such Well Development and Operation.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.3, when sc made, shall
be satisfaction in full for the rights, interests, and
claims of such electing person in any Well Development and
Operation covered hereby and such electing person shall be
deemed to have and hereby does assign its rights,
interests, and claims in and to the Gas produced from
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Subject Formation in the Subiect Drilling Unit to the
Applicant for the period of time during which its interest
is carried as above provided prior to its reversion back to
such electing person.

10. Failure to Properly Elect: 1In the event & person named in
Exhibit B-3 hereto does not reach a voluntary agreement with the Unit
Operator and fails to elect within the time, in the manner and in
accordance with the terms of this Order, one of the alternatives set
forth in Paragraph 9 above for which his interest qualifies, then such
person shall be deemed to have elected not to participate in the
proposed Well Development and Operation in Subject Drilling Unit and
shall be deemed, subject to a final legal determination of ownership,
to have elected to accept as satisfaction in full for such person's
right, interests, and claims in and to the Gas the consideration
provided in Paragraph 9.2 above for which its interest qualifies and
shall be deemed to have leased and/or assigned his right, interests,
and claims in and to the Gas produced from Subject Formation in the
Subject Drilling Unit to the Applicant. Persons who fail to properly
elect shall be deemed, subject to a final legal determination of
ownership, to have accepted the compensation and terms set forth herein
at Paragraph 9.2 in satisfaction in full for the right, interests, and
claims of such person in and to the Gas produced from the Subject
Formation underlying Subject Lands.

11. befault By Participating Person: In the event a person
named in Exhibit B-3 elects to participate under Paragraph 9.1, but
fails or refuses to pay, to secure the payment or to make an
arrangement with the Unit Operator for the payment of such person's
proportionate part of the Completed-for-Production Cost as set forth
herein, all within the time and in the manner as prescribed in this
Order, then such person shall be deemed to have withdrawn his election
to participate and shall be deemed to have elected to accept as
satisfaction in full for such person's right, interest, and claims in
and to the Gas the consideration provided in Paragraph 9.2 above for
which his interest qualifies depending on the excess burdens attached
to such interest. Whereupon, any cash bonus consideration due as a
result of such deemed election shall be tendered, paid or escrowed by
Unit Operator within one hundred twenty (120) days after the last day
on which such defaulting person under this Order should have paid his
proportionate part of such cost or should have made satisfactory
arrangements for the payment thereof. When such cash bonus
consideration is paid or escrowed, it shall be satisfaction in full for
the right, interests, and c¢laims of such person in and to the Gas
underlying Subject Drilling Unit in the Subject Lands covered hereby,
except, however, for any royalties which would become due pursuant to
Paragraph 9.2 hereof.

12, Assignment of Interest: in the event a person named in
Exhibit B-3 is unable to reach a voluntary agreement to share in the
Well Development and Operation contemplated by this Order at a rate of
payment agreed to mutually by said Owner or Claimant and the Unit
Operator, or fails to make an election under Paragraph 9.1 above, then
subject to a final legal determination of ownership, such person shall
be deemed to have and shall have assigned unto Applicant such person's
right, interests, and claims in and teo said well, and other share in
production to which such person may be entitled by reason of any
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election or deemed election hereunder in accordance with the provisions
of this Order governing said election.

13. Unit Operator {(or Operator): CNX Gas Company LLC shall be
and hereby is designated as Unit Operator authorized to drill and
operate the {Coalbed Methane Well in Subject Formation in Subject
Drilling OUnit, all subject to the permit provisions contained in Va.
Code §§ 45.1-361.27 et seq.; &5 4 VAC 25-150 et seq., Gas and 0il
Reqgulations; §§ 4 VAC 25-1860 et seq., Virginia Gas and 0il Board
Regulations; the Middle Ridge I Coalbed Gas Field Order VGOB 00-1017-
0835, all as amended from time to time, and all elections required by
this Order shall be communicated to Unit Operator in writing at the
address shown below:

CNX Gas Company LLC
2481 John Nash Blwvd.
Bluefield, WV 24701
Attn: Anita D. Duty

14. Commencement of Operations: Unit Operator shall commence or
cause to commence operations for the drilling of the well(s) within the
Subject Drilling Unit and/or the well{s) outside the Subject Drilling
Unit but from which production is allocated to the Subject Drilling
Unit within Seven Hundred and Thirty (730) days from the date of the
Order and shall prosecute same with due diligence. If Unit Operator
shall not have so commenced and/or prosecuted, then this Order shall
terminate, except for any cash sums then payable hereunder; otherwise,
unless sooner terminated by Order of the Board, this Order shall expire
at 12:00 P.M. on the date on which all wells covered by the Order
and/or all wells from which production is allocated to the Subject
brilling Unit are permanently abandoned and plugged. However, in the
event an appeal is taken from this Order, then the time between the
filing of the petition for appeal and the final Order of the Circuit
Court shall be excluded in calculating the two-year period referred to
herein.

15. Operator's Lien: Unit Operator, in addition to the other
rights afforded hereunder, shall have a lien and a right of set off on
the Gas estates, rights, and interests owned by any person subject
hereto who elects to participate under Paragraph 9.1 in the Subject
Drilling Unit to the extent that costs incurred in the drilling or
operation on the Subject Drilling Unit are chargeable against such
person's interest. Such liens and right of set off shall be separable
as to each separate person and shall remain liens until the Unit
Operator drilling or operating any well covered hereby has been paid
the full amounts due under the terms of this Order.

16. Escrow Provisions:

The Applicant represented to the Board that there axe
unknown or unlocatable claimants in Tract(s) 1F within the
Subject Drilling Unit whose payments are subject to the
provisions of Paragraph 16.1 and the Unit Operator has
represented to the Board that there are conflicting claimants in
Pract(s) 1A and 1F in the Subject Drilling Unit whose payments
are subject to the provisions of Paragraph 16.2 hereof.
Therefore, by this Order, the Escrow BAgent named herein or any
successor named by the Board, is required in Tract(s) 1A and 1F
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to establish an interest-bearing escrow account for the Subject
Prilling Unit (herein “Escrow Account”}, and to receive funds and
account to the Board pursuant to its agreement for the escrowed
funds hereafter described in Paragraphs 16.1 and 16.2:

First Bank & Trust Company
38 East Valley Street
Bristol, VA 24201
Attention: Debbie Davis

16.1. Escrow Provisions For Unknown or Unlocatable Persons: If
any payment of bonus, royalty payment or other payment due
and owing under this Order cannot be made because the
person entitled thereto cannot be located or is unknown,
then such cash bonus, royalty payment, or other payment
shall not be commingled with any funds of the Unit Operator
and, pursuant to Va. Code § 45.1-361.21.D, said sums shall
be deposited by the Unit Operator into the Escrow Account,
commencing within one hundred twenty (120} days of
recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a
report format approved by the Inspector, by a date which is
no later than sixty ({60) days after the last day of the
month being reported and/or for which funds are being
deposited. Such funds shall be held for the exclusive use
of, and sole benefit of the person entitled thereto until
such funds can be paid to such person{s} or until the
Escrow Agent relinguishes such funds as required by law or
pursuant to Order of the Board in accordance with Va. Code
§ 45.1-361.21.D.

16.2 Escrow Provisjons For Conflicting Claimants: If any
payment of bonus, royalty payment, proceeds in excess of
ongoing operational expenses, or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be made certain due to conflicting claims of
ownership and/or a defect or cloud on the title, then such
cash bonus, royalty payment, proceeds in excess of ongoing
operational expenses, or other payment, together with
Participating Operator's Proportionate Costs paid to Unit
Operator pursuant to Paragraph 9.1 hereof, if any, (1) shall
not be commingled with any funds of the Unit Operator; and
{2} shall, pursuant to Va. Code §§ 45.1-361.22.A.2, 45.1-
361.22,A.3 and 45.1-361.22.A.4, be deposited by the Operator
inte the Escrow Account within one hundred twenty {120} days
of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made by a date which is
no later than sixty {60) days after the last day of the month
being reported end/or for which funds are subject to deposit.
Such funds shall be held for the exclusive use of, and sole
benefit of, the person entitled thereto until such funds can
be paid to such person(s}) or until the Escrow Agent
relinquishes such funds as required by law or pursuant to
Order of the Board.

17. Special Findings: The Board specifically and specially finds:
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17.1. CRX Gas Company LIC, a Virginia limited liability company
is duly authorized and qualified to transact business in the
Commonwealth of Virginia;

17.2. CNX Gas Company LLC has the authority to explore, develop
and maintain the properties and assets, now owned or hereafter
acquired, consented to serve as Coalbed Methane Gas Unit
Operator for Subject Drilling Unit and to faithfully discharge
the duties imposed upon it as Unit Operator by statute and

regulations;

17.3. CNX Gas Company LLC is an operator in the Commonwealth of

Virginia, and has

satisfied the Board’s reqguirements for

operations in Virginia;

17.4 CNX Gas Company LIC claims ownership of gas leases, Coalbed
Methane Gas leases, and/or coal leases representing
99.9177 percent of the oil and gas interest/claims in and to

Coalbed Methane

Gas and 100.0000 percent of the coal

interest/claims in and to Coalbed Methane Gas in Subject
Drilling Unit; and, Applicant claims the right to explore
for, develop and produce Coalbed Methane Gas from Subject
Formations in Subject Drilling Unit in Russell County,
Virginia, which Subject Lands are more particularly described

in Exhibit A;

17.5. The estimated total production from Subject Drilling Unit

is 125 MMCF to

550 MMCF. The estimated amount of reserves

from the Subject Drilling Unit is 125 MMCF to 550 MMCF;

17.6. Set forth in Exhibit B-3, is the name and last known
address of each Owner or Claimant identified by the Applicant
as having or claiming an interest in the Coalbed Methane Gas in
Subject Formation in Subject Prilling Unit underlying and
comprised of Subject Lands, who has not, in writing, leased to
the Applicant or the Unit Operator or agreed to voluntarily
pool his interests in Subject Drilling Unit for its
development. The interests of the Respondents listed in Exhibit
B-3 comprise 0.0823 percent of the oil and gas interests/claims
in and to Ccalbed Methane Gas and 0.0000 percent of the coal
interests/claims in and to Coalbed Methane Gas in Subject

Prilling Unit;

17.7. Applicant's evidence established that the fair, reasonable
and equitable compensation to be paid to any person in lieu
of the right to participate in the Wells are those options
provided in Paragraph 9 above;

17.8. The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person

listed and named in
recover or receive,
just and fair share
Unit. The granting
therein will ensure

Exhibit B-3 hereto the opportunity to
without unnecessary expense, such person's
of the production from Subject Drilling

of the Application and relief requested

to the extent possible the greatest

ultimate recovery of Coalbed Methane Gas, prevent or assist in
preventing the various types of waste prohibited by statute and
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protect or assist in protecting the correlative rights of all
persons in the subject common sources of supply in the Subject
Lands. Therefore, the Board is entering an Order granting the
relief herein set forth.

18. Mailing Of Order And Filing Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within
sixty (60} days after the date of recording of this Order stating that
a true and correct copy of said Order was mailed within seven ({7) days
from the date of its receipt by Unit Operator to each Respondent named
in Exhibit B-3 pooled by this Order and whose address is known.

19, Availability of Unit Records: The Director shall provide
all persons not subject to a lease with reasonable access to all
records for Subject Drilling Unit which are submitted by the Unit
Operator to said Director and/or his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms
and provisions set forth above be and hereby are granted and IT IS S50
ORDERED.

21, Appeals:

Appeals of this Order may be filed by an adversely affected party
within thirty days after service of the Order, pursuant to the
provisions of Va. Code Ann. § 45.1-361.9 that provides that any order
or decision of the Board may be appealed to the appropriate circuit
court where interlocutory relief may also be sought. Any appeal shall
be filed in compliance with the provisions of the Administrative
Process Act (Va. Code Ann. §§5 2.2-4000 et seg.}land the Rules of the
Supreme Court of Virginia.

22. Effective Date: This Order shall be effective as of the
date of the Board’'s approval of this Application, which is set forth at
Paragraph 1 above.

10
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DONE AND EXECUTED this Z_(‘ day of 422# ;f; rdg/ 2, by a majority

of the Virginia Gas and Oil Board.

adiey C. Lambert“

Chairman,cf)
DONE AND PERFORMED this [8'”\ day of 5 L T 34} } by Order of

this Beoard.

Principal Executive To The Staff
Virginia Gas and 0il Board

STATE OF VIRGINIA
COUNTY OF RUSSELL

Acknowledged on this Zé day of . 20113

personally before me a notary public in and for the €ommonwealth of Virginia,
appeared Bradley C. Lambert, being duly sworn did depose and say that he is
Chairman of the Virginia Gas and 0il Board, and appeared Rick Cocper, being
duly sworn did depose and say that he is Principal Executive to the Staff of
the Virginia Gas and O0il Beoard that they executed the same and were

authorized to do so.
W O%QMJ/S

Diane J. Davis, Nﬁéary
174394

My commission expires: Septenber 30, 2013

““l“"llu

‘ Q‘ANE 6:’1;'
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Lotk - 734 rasEND D

CNX Gas Company LLC
UNIT AZ117

Tract Identifications
(58.74 Acre Unit)

1A. Swords Creek Land Partnership Tr. 15 (J. M. Hubbard 283.01 Acre Tract} — Coal
Reserve Coal Properties Company - Below Tiller Coal Leased
Knox Creek Coal Company — Tiller and Above Coal Leased
CNX Gas Company LLC — CBM Leased
H. C. Bostic Coal Company, Inc. - Surface, Oil and Gas
CNX Gas Company LLC — Qil, Gas and CBM Leased
10.77 acres 18.3350%

1B.  Swords Creek Land Partnership Tr. 15 {J. M. Huhbard 283.01 Acre Tract) — Coal
Reserve Coal Properties Company — Below Tiffer Coal Leased
Knox Creek Coal Company - Tiller and Above Coal Leased
CNX Gas Company LLC - CBM Leased
Cleo Hubbard Heirs — Surface, Oil and Gas
CNX Gas Company LLG - Cil, Gas and CBM Leased
43.32 acres 73.7487%

1C.  Swords Creek Land Partnership Tr. 15 (J. M. Hubbard 283.01 Acre Tract) — Coal
Reserve Coal Properties Company — Below Tiller Coal Leased
Knox Creek Coal Company — Tiller and Above Coal Leased
CNX Gas Company LL.C - CBM Leased
ballas J. Whited — Surface, Oil and Gas
CNX Gas Company LL.C - Qil, Gas andi CBM Leased
0.43 acres 0.7321%

1D,  Swords Creek Land Parlnership Tr. 15 (J. M. Hubbard 283.01 Acre Tract) — Coal
Reserve Coal Properties Company — Below Tiller Coal Leased
Knox Greek Coal Company — Tiller and Above Coal Leased
CNX Gas Company LL.C — CBM Leased
Leslie Peck, et ux — Surface, Oil and Gas
CNX Gas Company LLC — Qil, Gas and CEM Leased
0.66 acres 1.1236%

1E. Swords Creek Land Partnership Tr. 15 (J. M. Hubbard 283.01 Acre Tract} — Coal
Reserve Coal Properties Company — Befow Tiller Coaf Leased
Knox Creek Coal Company — Tiller and Above Coal Leased
CNX Gas Company LLGC — CBM Leasad
Leslie Peck, et ux — Surface, Oil and Gas
CNX Gas Company LLC - Qil, Gas and CBM Leased
0.09 acres 0.1532%

1F, Swords Creek Land Partnership Tr. 15 (J. M. Hubbard 283.01 Acre Tract) — Coal
Reserve Coal Properties Company — Below Tiller Coal Leased
Knox Creek Coal Company — Tiller and Above Coal Leased
CNX Gas Company LLC — CBM Leased
J. Patton Dye Heirs — Surface, Uil and Gas
CNX Gas Company LLC —~ Oil, Gas and CBM Leased (19.4444%)
0.06 acres 6.1022%

"This title block is for general informational purposes only and does not reflect an
analysis of the severance deed and its effect upon coal bed methane ownership and
should not be relied upon for such purpose.™
Page 1 of 2
February 7, 2011
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CNX Gas Company LLC
UNIT AZ117

Tract ldentifications
(58.74 Acre Unit)

2. Buckhorn Coal Company Tr. 7 {M. W. Lytton 1000.00 Acre Tract) — All Minerals
Knox Creek Coal Company — Above Drainage Coal Leased
Reserve Coal Properties Company — Below Drainage Coal Leased
CNX Gas Company LLC - Qil, Gas and CBM Leased
3.41 acres 5.8052%

2A.  Buckhorn Coal Company — Surface
2B.  H.C. Bostic Coal Company, Inc. - Surface

"This title block is for general informational purposes only and does not reflect an
analysis of the severance deed and its effect upon coal bed methane ownership and
should not be relied upon for such purpose.”
Page 2 0f 2
February 7, 2011
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Exhibit B-3

- Lo g A
Unit AZ-117 ¢ L i b] \ :
Docket #VGOB 11-0419-2930 ulh 4 PAGE % B i ':;
List of all Unleased Owners!/Claimants
(58.74 Acre Unlt}
Interest In
Acres In Unit Unit

Oll_& GAS OWNERSHIP

Tract #1F, 0.06 acres

{1} J. Patton Dye Heirs, Devisees, 0.06 acres 0.1022%
Suecessors or Assigns
{a) Frenk Bye 0.005 acres 0.0085%
76 Wysar Valley Rd. 1112 of 0.06 acres
Honaker, VA 24260
(k) Jay Dye Heirs, Davisees,
Successors or Assigns
{b.1) Louise Dye Heirs, Davisees,
Successors or Assigns
{b.1.1) Jeft Dye 0.001 acres 0.0011%
PO Box 1026 1/96 of 0.06 acres
Raven, VA 24639
{b.1.2) Stavie Dya 0.001 aeras 0.0011%
PO Box 1414 Pine Creek Rd. 1195 of 0.06 acres
Swords Creek, VA 24649
{5.1.3) Lary Wayne Dye 0.001 acres 0.0011%
2632 Miller Creek Rd. 1196 of 0.06 acres
Swords Creek, VA 24649
{b.1.4} Harold Lee Dye Heirs, Devisees,
Successors or Assigns
{b.1.4.1) Linda Jean Dye, widow 0.001 aeras 0.0011%
694 Jackie Dye Rd. 1/96 of 0.08 acres
Swords Creek, VA 24849
{b.1.5) Brenda Mae Richardson 0.001 acres 0.0011%
PO Box 1185 1796 of 0.06 acras
Raven, VA 24539
(2.1.8) Sandra Kay Hubbard 0.001 acres 0.0011%
1071 Lick Branch Rd. 1196 of 0.05 acres
Cedar Blulf, VA 24609
{b.1.7) Barbara Ann Blankenship 0,001 acres 0.001%
2325 York Rd. 1196 of 0.06 acres
Raven, VA 24638
{b.1.8) Linda Faye Wilson 0.001 acres 0.0011%
PO Box 142 1796 of 0.08 acres
Swords Creek, VA 24649
{c) Kenneth Dye Heirs, Devisaes,
Successors or Assigns
{c.1) Harley Dye 0.002 acres 0.0028%
PO Box 973 1136 of 0.06 acras
Honaker, VA 24260
{c.3) Rundle Lee Dya Helrs, Davisees,
Successors of Assigns
(c.3.1) Shidey M. Dya 0.002 acres 0.0028%

PO Box 1200
Honaker, VA 24260

(d) Oria William Dye Heirs, Devisees,
Suecessors or Assigns

1436 of 0.06 acres

Page1of2
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Exhibit B-3 AGE * G ~
Unit AZ-117
Docket #¥GOB 11-0419-2930
List of all Unleased Owners/Clalmants
{58.74 Acre Unit)

Interest In
Acres in Unit Unlt
(d.2) Gary Willlam Dye 0.001 acres 0.0017%
405 Winding Way Rd. 1160 of 0.06 acres
Brislel, VA 24201
{d.3} Terry Ralph Dye 0.001 acres 0.0017%
7426 New Garden Rd. 1/60 of 0.06 actes
Honaker, VA 24260
{d.4) Michael Oys 0.001 acres 0.0017%
10300 New Garden Rd. 1180 of 0.06 acras
Henaker, VA 24280
{d.5} Joyce Dye Price 0.001 acres 0.0017%
104 Thacker Branch Rd. 1/60 of 0.06 acres
Swords Creek, VA 24549
{d.6} Kathy Day Ray 0.001 acres 0.0017%
56 Hill Crest Ct. 1/50 of 0.08 acres
Lebanon, VA 24266
(e) Peny Dye 0.005 acres 0.0085%
648 Strouth Cresk 112 of 0.06 acres
Swords Creek, VA 24549
() Bert Dye Heirs, Bavisees,
Successors or Assigns
(£1) Rafty Dye 0.0G5 acres 0.0085%
4555 Lynn Springs Rd. 1112 of 0.06 acres
Swords Creek, VA 24848
{g) Ruet Dye Heirs, Davisees,
Successors or Assigns
{g.1) Della Dye 0.005 acres 0.0085%
4668 Lynn Springs Rd. 1112 of 0.08 acres
Swords Creek, VA 24648
{h) Marie Balton Heirs, Devisees,
Successors or Assigns
{h.1} Lowell Batton 0.005 acres 0.0085%
PO Box 61 1112 of 0.06 acres
Swords Creek, VA 24649
{i) Ebbie Hess 0,005 acss 0.0085%
739 Strouth Creek 112 of 0.05 acres
Swonds Creek, VA 24649
{l) Beulah Hubbard Heirs, Devisees,
Successors o Assigns
(.1} Luther Hubbard Heirs, Devisees,
Successors or Assigns
{.1.1) Shirey Hubbard 0.002 acres 0.0028%
Addrass Unknown 1136 of 0.06 acres
(1.2) Roger Lee Hubbard 0.002 acres 0.0028%
1031 Long Branch Rd. 1136 of 0.08 acres
Swords Craek, VA 24649
{3} Danny Hubbard 0.002 acres 0.0028%

S02 Lynn Springs Rd.
Swords Creek, VA 246458

1136 of 0.06 acres

Page2of 2
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Exhibit E calh =72 il-,PﬂﬁE 03,\_},5
Unit AZ-117
Docket #VGOB 11-0419-2330
List of Conflicting OwnersiClalmants that require escrow

{58.74 Acro Unit)
Interast In
Acres In Unit Unit
Troct#1A 10.77 acres
COAL QWNERSHIP
{1) Swonds Creek Land Partnership, Tr.15 10.77 acres 18.3350%
{J.M. Hubbard 28307 Acre Tracl)
P.O. Box 29
Tazewell, VA 24651
OlL & GAS OWNERSHIP
{1} H.C. Bostic Coal Ca,, Inc. 10.77 acres 18.3350%
P.O. Box 220
Swords Creek, VA 24649
Tract#1F, 0.06 acres
COAL OWNERSHIP
(1) Swords Creek Land Partnership, Tr.15 0.06 acres 0.1022%
{.M. Hubbard 283.01 Acre Trach)
P.O. Box 28
Tazewsll, VA 24651
OlL_ & GAS OWNERSHIP
{1) J. Patton Dye Helrs, Davisees, 0.06 acres 0.1022%
Successors of Assigns
{a} Frank Dye 0.005 acres 0.0085%
78 Wysor Valley Rd. 112 of 0.05 acres
Honaker, VA 242560
{b) Jay Dye Heirs, Devisees,
Successors or Assigns
{b.1) Louise Dye Heirs, Devisees,
Successars or Assigns
{b.1.5) Brenda Maa Richardson 0.00% acres 0.0011%
PO Box 1185 1196 of 0.08 acres
Raven, VA 24839
{b.1.6) Sandra Kay Hubbard 0.0 acres 0.0011%
1071 Lick Branch Rd. 1796 of 0.05 acres
Cedar Bluff, VA 24609
{b.1.7) Barbara Ann Blankenship 0.001 acres 0.0011%
225 York Rd. 1186 of 0.06 acres
Raven, VA 24639
{b.1.8} Linda Faye Wilson 0.001 acres 0.0011%
PO Bax 142 1/36 of 0.06 acres
Swords Creak, VA 24549
{d) Oria William Dye Heirs, Devisees,
Successcrs or Assigns
(d.2) Gary William Dye 0.001 acres 0.0017%
405 Winding Way Rd. 1/60 of 0.06 acres
Bristal, VA 24201
{d.3) Teny Ralph Dye 0.001 acres 0.0017%
7428 New Garden Rd. 1/60 of 0.06 acres
Hanaker, VA 24260
{d.4) Michael Dye 0.001 acres 0.0017%
10300 New Garden Rd. 1/60 of 0.06 acres
Honaker, VA 24260
Page1of2 3412011
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Exhibit E Lebh ¢ 1 PAGE i} 0 _.; 6
Unit AZ-117
Docket #/GOB 11-0419-2930
LIst of Conflicting Owners/Clalmants that require escrow

{58.74 Acre Unit)
Interest in
Acras In Unit Unit
(d.5) Joyce Dya Price 0.001 acres 0.0017%
104 Thacker Branch Rd. 1/60 of 0.05 acres
Swords Creek, VA 2454%
{d.6}) Kathy Day Ray 0.001 acres 0.0017%
56 Hill Crest Ct. 1160 of 0.05 acres
Lebanon, VA 242656
{e} Perry Dye 0.005 acres 0.0085%
648 Strouth Creek 1/12 of 0.06 acres
Swords Creek, VA 24649
{f} Bert Dye Heirs, Devisees,
Successors or Asslans
{f£1) Rafty Dye 0.005 acres 0.0085%
4555 Lynn Springs Rd. 1142 of 0.06 awres
Swords Creak, VA 24845
{g} Ruel Dy Heirs, Daviseas,
Successors or Assigns
{g.1) DellaDye 0.005 acres 0.0035%
4668 Lynn Springs Rd. 112 of 0.06 zcres
Swords Creek, VA 24549
{h) Marie Batten Heirs, Davisaes,
Successors or Assigns
(h.1) Lowe!l Bation 0.005 acres 0.0D85%
PO Box 81 1112 of 0.05 acres
Swords Creek, VA 24649
(i} Ebbie Hess 0.005 acres 0.0085%
739 Strouth Creek 1712 of 0.06 acres
Swortds Creek, VA 24649
{iY Genava Hess Heirs, Devisees,
Successors or Assigns
{i.1) Lisa Ann Hess 0.005 acres 0.0085%
PO Box 21 1112 of 0.06 acres
Raven, VA 24638
{k) Vida Haris Heirs, Devisees,
Successors or Assigns
{k.1) Delores Ann Davis Honaker 0.005 acres 0.0085%
PO Box 1225 1112 of 0.06 acres
Raven, VA 24539
{Iy Beulah Hubbard Helrs, Devisees,
Successors or Assigns
{.1) Luther Hubbard Heirs, Devisees,
Successors or Assigns
{1.1.1} Shidey Hubbard 0.082 acves 0.0028%

Address Unknown

1136 of 0.08 acres

Page2of2
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Exhibit EE
Unit AZ-117
Docket #VGOB 11-0419-2930
List of Conflicting Owners/Claimants with Royalty Split Agreements
{58.74 Acro Unit)

Intarast in
Acres in Unit Unit
Traci #18, 43.32 acres
CDAL OWMNERSHIP
{1} Swords Creek Land Partnership, Tr.15 43,32 acres 7A.7487%
{J.M. Hubbard 283.01 Acre Tracl)
P.O. Box 29
Tazewell, VA 24651
OIL & GAS OWNERSHIP
{1} Cleo Hubbard Heirs, Davisees, 43.32 acres 73.24871%
Successors or Assigns
{a} Valery Breedlove 4.81 scres 8.1943%
144 Plasters Rd. 119 of 43.32 acres
Swords Creek, VA 24649
{b} Judy Bostic 4.81 acres 8.1943%
32 Punkin Center Rd. 119 of 43.32 awas
Swords Creek, VA 24849
{c) Clarisa Young 4.81 acres 8.1943%
265 Lee 5t 1/9 of 43.32 acres
Mt Gitead, OH 43338
{d) Madeline Young 4.81 acres 8.1943%
320 E. High St. 1/9 of 43.32 acres
Fulton, OH 43321
{e) Sylvia Hubbard 4.81 acres 8.1943%
817 Timberlana Dr. 1/9 of 43.32 acres
Galion, OH 44833
(f} Pegay Young 4.81 acres 8.1943%
720 N. Maln St Lot #50 1/9 of 43.32 acres
Mt. Gllead, OH 43338
(g) Delores Hamis 4.81 acres 8.1943%
3097 County Road 24 179 of 43.32 aeres
Cardington, OH 43316-9321
th) Allen Darnell Hubbard 4.81 acres §.1943%
4229 Lynn Springs Rd. 1/9 of 43.32 acres
Swords Creek, VA 24643
{i) Liflian Pollard 4.81 acres 8.1943%
clo Valery Breedlove, Trustee 1/9 of 43.32 acres
144 Plaster Rd.
Swords Creek, VA 245649
Tract #1C, 0.43 acres
COAL OWHERSHIP
{1) Swords Creek Land Partnership, Tr.15 0.43 acres 0.7321%
(.M. Hubbard 283.01 Acre Trect)
P.O. Box 28
Tazewell, VA 24651
QlL._& GAS OWNERSHIP
{1) Dallas James Whited 0.43 acres 0.7321%
1422 Long Branch Rd.
Swords Creek, VA 24549
Page1of3 3412011
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Exhibit EE
Unit AZ-117
Docket #VGOB 11-0419-2930

Lotk 75 Spge gy 28

List of Conflicting Owners/Claimants with Royalty Split Agreements

{58.74 Acre Unit)

[nterest In
Acres in Unit Unit

Tract#1D, 0.66 acres

COAL OWNERSHIP

{1) Swoends Creek Land Partnership, Tr.15
{J M. Hubbard 28301 Acro Traci)
P.0. Box 29
Tazewell, VA 24851

OlL & GAS OWNERSHIP
{1) Leslie W, Peck, etux
3971 Lynn Springs Rd.
Swords Creek, VA 24849
Tract #1E, 0.09 acres
COAL OWNERSHIP
{1) Swords Creek Land Parinership, Tr.15
{/.M. Hubbard 283.01 Acre Tracl)
P.0. Box 29
Tazewell, VA 245651
OlL & GAS OWNERSHIP
{1} Leslie W. Peck, etux
3671 Lynn Springs Rd.
Swords Creek, VA 24649

Tract #1F, 0.06 acres

COAlL OWNERSHIP

{1) Swards Creek Land Partnership, Tr.45
(/.M Hubbard 283.01 Acre Tract)
P.O. Box 29
Tazewell, VA 24651

OIL & GAS OWNERSHIP

{1} J. Patton Dye Heirs, Devisees,
Successors or Assigns

(b} Jay Dya Heirs, Devisses,
Sueccassors or Assigns

{b.1) Leuise Bye Heirs, Devisees,
Suecessors or Assigns

{b.1.1) Jeff Dye
PO Box 1026
Raven, VA 24639

{0.1.2) Stevie Dye
PO Box 1414 Pine Creek Rd.
Swords Creek, VA 24649

{b.1.3} lLarry Wayna Dye
2632 Miller Creek Rd.
Swords Creek, VA 24649

{b.1.4) Harold Lee Dye Heirs, Devisees,
Successors or Assigns

0.66 acres 1.1236%

0.66 acres 1.1236%

0.69 acres 0.1532%

0.09 acres 0.1532%

0.05 acres 0.1022%

0.06 acres 0,1022%

0.001 acres 0.0011%
1195 of 0.06 acres

0.001 acres 0.0011%
1/96 of 0.06 acres

0.001 acres 0.0011%
1/96 of 0.08 acres

Page2of3
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Exhibit EE

Unit AZ-117
Docket #/GOB 11-0419-2930 AT E a2 . '
List of Conflicting Owners/Claimants with Royalty Split Agreements UL ’l 1 ‘_t; PA,GE i} ‘0 } 9
{58.74 Acro Unit)
[nterest n
Acres in Unit Unit
{.1.4.1) Lindz Jean Dye, widow 0.001 acres 0.0011%
694 Jackie Dye Rd. 1/96 of 0.06 acres
Swords Creek, VA 24649
(c) Kenneth Dye Heirs, Devisees,
Successors or Assigns
{c.1} Harey Dya 0.002 acres 0.0028%
PO Box 973 1436 of 0.08 acres
Honaker, VA 24280
{«.2) Thomas Eugene Dye 0.002 acres 0.0028%
RL3Box145C 1136 of 0.06 acres
Tazewell, VA 24651
{=.3) Rundle Lee Dye Heirs, Bevisees,
Successors or Asslgns
{c.3.1) Shidey M. Dye 0.002 acres 0.0028%
PO Box 1200 1136 of 0.06 acres
Honaker, VA 24260
{l} Beulah Hubbard Helrs, Devisees,
Successars or Assigns
{t.2) Roger Lee Hubbard 0.002 acres 0.0028%
1031 Long Branch Rd. 1736 of 0.06 acres
Swords Creek, VA 24649
{1.3) Danny Hubbard 0.002 acres 0.0028%

902 Lynn Springs Rd.
Swords Creek, VA 24648

1736 of 0.06 acres

1202443

VIRGINIA: IN THE OFFICE OF THE CLERK OF THE CIRCUIT OF RUSSELL COUNTY, ] (- 27, 2012 s deed was this day
presented In said office, and upon the cerfificate of acknowledgment therelo annexed, admitted to record at l ' : Zg

paymentol $ -_—

Original retumed this date tor Digial DRANS

tax Imposed by Sec. 58.1-802.

Page3of 3

o'clock _&‘ M, after

TESTE: ANN S. McREYNOLDS, CLERK

v _Jundie (ody D. CLERK

31412011
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