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REPORT QF THE BOARD

I'INDINGS AND ORDER

1. Heariccc Date and Place: This came foz final hearing bofccro
the Virginia Gas and Oil board (hezoafter "Board" ) at 9:00 a.m. on
December 20, 2011 at the at the Russell County Conference Center,
Lebanon, Virginia.

2. Appearances: Mar:k Swart. r, Esquire, of Lhe firm Swartv I.aw
Offices P(I,C, appeared for the Applicant; and Shai on M. B. Pigeon,
Assistant. At. torney General, was present to advise the Board.

3. Jurisdiction and Notice: Pursuant to Va. Code 55 45. 1-
36).l et. ~se . , the Board finds that it. has jurisdic:t. ion over tho
sub)ect matter. Based upon the evidence presented by Applicant, tho
Board aiso finds that th* Applicant tcav (ll cxcrcived duc diligence in
conducting a search of Lhe reasonab) y availab( e sources to determine
the identity and whereabouts of gas and oi) owners, coa) owners,
mineral owners and/or potecctial owners, i.e. , persons cdentcized by
Applicant as having ("Owner" ) or claiming ("Claiman(. v) t.he zighis to
Coa)bed Methane Gas in all coal seams below the Jawbone I, including
Tiller, Upper Horsepcn, Middle Hozvepen, Nar (.'rec:k, Beckloy, Lower
Horsepen, Pocahont. as No. 8, P*cahontas No. 6, Pocahontas No. 5,
Pocahontas No. 4, Pocahontas No. 3, Pocahontas No. I and vazi. ous
unnamed coal seams, coalbeds and rock strata assocz. ated therewith
(hereafter "Subject Formation" ) in SubJect Drilling Unit underlying and



comprised of Bubject Lands) (2) repri. scnted it. has given no(.zce to
Lhose parties (hereafter somet. imes "person(s)" whether referring to
iiidividuals, corpora(. iona, partnerships, associations, cnmpanies,
businesses, trusts, loint. ventures or other legal entities) erititled by
Va. Cade H 45. 1-361.19 and 45. 1-361.22, to notice of the Applicatiori
filed herein; and (3) that the persons seL forth in their lipplication
and Notice of Hearing aro persons identified by Applicant through i.ts
dui*. diligence who may be Owners or Claimant. s of Coalbod Met. bane Gas
interests underlying Sublect Drilling Unit. and that tho persons
ident. ified in Exhibit B-3 attached hereto aze pezsons zdentified by
Appli. cant who may be Owners or Claimants of Coalbed MeLhane Gas
in(.crests in Subject 5'ormation who have not heretofore agreed t.o lease
or sell to the Applicant and/or voluntarily pool their Gas int. crests.
Conflicting Gas Ownors/ClaimanLs i.n Subject Drillinq Unit. are listed on
Exhzbit E. Further, t.he Board lies caused notice of this hearing to be
publi. shed as required by Va. Code 6 45.1-361.19.B. Whereupon, the Board
hereby finds t.hat the notices given herein satisfy all statutory
requirements, Board rule requirements and the minimum standards of due
process.

4. Amendment. s: Revs. sed Exhibzt E

5. Dismissals: None

6. Relief Requested: Applicant requests (1) that pursuant to
Va. Cade 6 45. 1-361.22, includrnq the applicable portions of Va. Code 6
45. 1-361.21, the Board pool all the rights, interests end estates in
and to the Gas in Subject. Drilling Unit, including the pooling of the
interests of the Applicant and of Lhe known and unknown persons named
in Exhibit E-3 hereto and that of their known and unknown heirs,
executors, administrators, devisees, trustees, assigns and successors,
both immediate and remote, for the drilling and operation, including
production, of Coalbed Methane Gas, produced fi'om or al)nested to the
Subject Drilling Unit cstablishod for the Subject 6'ormation underlying
and oomprisod of the subject Lands, (horeafter sometimes collectively
identified and reforred to as "Well Development and/oi Oper ation in the
Subject Drilling Unit" ), and (2) that the Board designate CNX Ges
Company IJC as Unit. Operat. or.

7. Relief Granted: The Applicant's requested relief in this
cause be and hereby is granted: (1) Pursuant Lo Va. Code 5 45. 1-
361.21.C. 3, CNX Ges Company DIC (hereafter "Unit Operator" ) is
deszgnated as the Unzt Operator au(. horized to dri). l and opera(. e (.he
Coalbed MeLhane Gas well Ln the Sublect Dzi)ling Unit at. )he location
depic(. ed on the plat attached hereto as Exhibit A, sub)ect io t.he
permi. t provisions contained in Va. Code H 45. 1-361.27 e(. ~se . ; t.o the
Middle Ridge I Coalbed Nethario Gas Field Order VGOB 00-1017-0835,
effect. ive October 17, 20001 t.o 66 4 VAC 25-150 et ~se . , Gas and Oil
Regulations; and to H 4 VAC 25-160 et ~se . , Virginia Gas and Oil Board
Rcgulationi, all as amended fram time to Lime, and (2) a!1 t.he
interests and estates in and to the Gas iii .ubjcct Drillzng Unit,
including t.hat of the Applicant. and of the known and unknown porsons
listed on Exhibit B-3, attached hereto and made a part hereof, and
their known and unknown heirs, executors, adminis(. rators, devisees,
Lrust. ees, assi. gns and successors, both iiimediate and remote, be and
hereby are pooled in the Subject Formation in ihe Subject Drilling Unit



underlying and comprised of the Subject Lands.

Pursuant (.o the Middle Ridge I F'ie)d Rules, the Board has adopted
the iollowinq method for the ca)culation of production and revenue and
allncation of allowable costs for the production oi Coalbed Methane
Gas.

I'cr Free Well Gas. — Gas shall be produced from and allocated to
only the 58.74-acre drilling uni(. in which the well is located
according to the und(vided interests of each Owner)Claimant
within the uni. t, wnich undivided int. eresL shall be the ratio
(expressed as a percen(. age) that the amonnt of mineral acreage
within each separate tract that is within the Subject Urilling
UTu. t, whr:n plaLted on the surface, bears to the total mineral
aci:sage, when platted an the surface, conte ned withi. n the ent. i.re
58.74 —acTe drilling unit iii tho manner set oiih in the Middle
Ridge I I'ield Rules.

S. Election and Election Period: In the event any Owner or
Claimant named in Exhibit B-3 hereto does not reach a voluntary
agreement to sharo in the operation of the well located in t.he SubjecL
Drillinq Unit, at a rate of payment mutually agrcod to by said Gas
Owner or Claimant and the Unit Opera(. or, then such person named may
elect one of the options seT. forth in Paragraph 9 below and musT. give
written not. ice of. his e'lect. ion of the option selected under Paragraph 9
t.o ihe designa(. ed Un). (. Operator at the address shown be)ow wil. hin
( hirLy (30) days from the date of receipt of a copy of this Order. A

timely election shall be deemed to have been made LTA cn or before the
last day oi said 30-day period, such elect. ing person has delivered his
writ Lan elect. ion to the desi. gnated Unit Operator at. I.he address shown
below or has duly postmarked and placed iis written election in first
class United SiaLes mai. l, postage prepaid, addressed to the Unit
Operator at the address shown below.

9. Election Options:

9.1 Option I — To Participate In The Well Development. and
Ocoration of the Drilling Unit: Any Gas Owner or Claimant
need in Exhibit B-3 who does not reach a volun(. ary agrt". ament
with the Unit Operator Taay elect T.o participat. e in the Well
Development aTTd OperaTion iTT the Subject Drilling Unit
(hereafter "Participating Operator") by agreeing to pay the
estimate of such Participating Operator's proportiona(. e parL
of the actual and reasonable cosLs of the Well Development
contemplated by thi. s Order for Gas produced pursuant tc T.he
Middlo Ridge I Field Rules, including a easonable supervision
fuo, as more particularly se(. for(.n in Virginia Gas and Oil
Board Regulation 4 VAC 25-160-100 (herein "Completed-lor-
ProductTon Costs" ). Further, a Parti. cipating Operator agrees
to pay the estimate of such Participating OperaLor's
proportionate part of the Complet. ed-for-Production Cast as set
forth be)ow t.o (.ne Unit. Operator within forty —five (45) days
from T.he lat. er of t.he date of mai. ling or tho date of recording
of this Qrder. The Completed-for —Production Cost for Lhe
Sublecl. Dri)Iraq Un t i.s as tollows:

Completed-ior-Producti. on Cost: 5690,711.58
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A Participating Operator's proportionate co«T hereunder shall be
the result obtained by multiplying the Participating Operators'
"Intercs(. in Uni. t" times tho Completed-for-Production Cosi set
forth above. Provided, however, that in (.he event a Participating
Operator elects to participate and fails oi refuses to pay the
estimate of his propert. ionato part of the Completed-for-
Product. ion Cost as set forth above, all within the time se(. forth
herein and in the manner prescribed in Paragraph 8 of this Order,
then such ParticipaTing Operator shall be deemed to have elected
not to participate and to have elected compensation in lieu of
participation pursuant to Paragraph 9. 2 here«. n.

9.2 Option 2 — Tp Beceive A cash Bonus Consideration: In lieu
of parti. cipating in the Well Development. and Operation in
Subject Drilling Unit under Paiagrap)n 9.1 above, any Gas
Owner or Claimant named in Exhibit 8-3 hereto who does not
reach a voluntary aqreement with (.he Unit Operator may
eLect to accept. a cash bonus consideration of 55.00
per net mineral acre owned by such person, commenc'ng p n
entry of this Order and continuinq annually until
commencement of production from Subject Drill)T q Unit, and
Lheroafter a royalty of I/8th o( 8/Sths (twelve and one-
half percent (12.59)) of thc net proceeds received by the
Unit Operator for the sale of the Coalbed Methane Gas
produced from any Well Di.velopment and Oporati. on covered by
This Order riultiplied by that person's Interest in Unit. or
proportional share of said production (for purposes of this
Order, net proceeds shall be acTual proceeds received less
post-production costs incurred downstream of the wellhead,
including, but riot limited Lo, gathering, compression,
treating, transportation and market(ng costs, whether
performed by Unit Operator or a third person) as iaii,
reasonable and equitable compensation to be paid to sai. d
Gas Owner or Claimant. . The i.nitial cash bonus shall become
duo and owing hen so elected and shall be tendered, paid
or escrowed within one hundred twenty (120) days of
recording of this Order. Thereafter, annual cash bonuses,
if any, shalL became due and owing on each anniversary of
the date of recording of I.his order in the event production
from Subject Drillinq Unit has not theretofore commenced,
and oi.ce due, shall be tendered, paid or escrowed wiLhin
sixty (60) day- of said anniversary date, Once the initial
cash bonus and the annLLal cash bonuse, if any, are so paid
or escrowed, subject to a final leqal determination oi
ownership, said payment(s) shall be sat. isfaction in full
for the right, interests, and claims of such electing
person in and to the Gas produced from Subject formation in
the Sub)ect lands, except, however, for the I/8th royalties
due hereunder.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.2, when so made, shall
be satisfaction in full for. the righL, intorests, and
claims of such electing person in any Nell Development and
Opera). Lon covered hereby and such electing person shall be
deomed Lo and hereby does lease and assign, its right,



interests, and claims in and to the Gas produced from
subject Forms(. ion in the subject Drilling UniL to the
Applicant.

~O tion 3 — To Share In The Well De~vole ment And Operation
As A Non-Par~tici at~in Person on A Carried Basis And To
Receive Consideration In Li.eu Of Cash: In lieu of'
participating Ln the Well Development and Operat(on in
Sublect Dri. lling Unit under Paragraph 9.1 above and in lieu
of recoivinq a Cash Bonus Consideration under Paragraph 9.2
above, any Gas Owner or Claimant named in Exhibit B-3
hereto whn does not reach a voluntary agreement wii. h the
Unit Opera(. or may elect to share in the Well Development
and Operation of Subject Lirillinq Unit. on a carried basis
(as a "Carried Well Operator"( so that the proportionate
part of the Completed-for-Production Cost hereby allocable
t.o such Carried Nell Operator's interest is charged against
such Carried Well Operator's share of production from
Subjec:t Drilling Unit. Such Carried Well Operator's
rights, interests, and claims i.n and to the Gas i.n Subject
Drill(. rig Unit shall be deemed and hereby are assigned Lo
the Applicant until the proceeds from the sale of such
Carried Nell Operator's share of production from Sublec(.
Drilling Unit (exclusive of any royalt. y, excess or
overriding royalty, or other non-operating or non cost-
bearing burden reserved in any lease, assignment thereof or
agreement relating thereto coveriiig such interestl equals
three hundred percent (3009( for a leased i.nterest. or two
hundred percent (200%1 for an un(eased ini. ei est (whichever
is applicable) of such Carried Well Operator's share of the
Completed-for-Production Cost allocable to the interest of
such Carr( ed Well OperaLor. When Lhe Applicant. recoups arid
recovers from such Carried Well Operator's assigned
interest the amouiits provided for above, then, the assi. qned
interest of such Carried Wall Operator shall automatically
revert back t.o such Carried Well Operator, and from and
after such reversion, such Carried Well Operator shall be
(.rested as i.f it had participated initi. ally under Paragraph
9.1 above; and Tl.ereafter, such participating person shall
be charged wiLh and shall pay his propoit. ionate part of all
further costs of such Nell Development and Oporation.

Subject (.o a final legal determination of ownership, the
election made urdar this Paragraph 9.3, when so made, shall
be satisfaction in full for the rights, interests, and
claims of such elec.ting person in any Well Development and
Operation covered hereby and such elecLing person shall be
deemed to have and hereby does assign i. i.s rights,
interests, and claims in and to the Gas produced from
Sublect Formation in the Sub3ect Drilling Unit to the
Applicant for the period of time during whi. ch its interest
i.s carried as above provided prior to i.(.s reversion back to
such electing person.

10. Failure to Properly Elect: In the event a person named in
Exhibit B-3 hereto does riot reach a voluntary agreement with the Unit
Operator and fails to elect within the time, in the mannor and in
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accordance with the terms of this Order, one of Lhe alternatives set
forth in Paraqrap)i 9 above for which his interest qualifies, then such
person shall be deemed to have elected not. ).o participate in the
proposed Well Development and Operation in Subject Drilling Unit and
shall be deemed, sub)ect to a fina) legal determination of ownership,
to have elected to accept as satisfaction in full for such person' s
right, interests, and claims in and to the Gas the consideration
provided in Paragraph 9.2 above for which its interest qua)if)ca and
shall be deemed to have leased and/or assigned his right, interests,
and claims in and to the Gas produced from Subject Formation in the
Subject Drilling Unit T.o T.he Applicant. Persons who fail to properly
elect shall be deemed, subject to a final legal de).erminat. ion of
ownership, T.o have accepted the compensation and terms set fozth herein
at Paragraph 9.2 in satisfaction zn full for the right, interests, and
claims of such person in and to the Gas produced from the Subject
Formation underlying Subject Lands.

11. Default. By Particicatinq Person: In ).he even). a person
named in Exhibit E-3 elects to participate under Paragraph 9.1, buL
fails or refuses T.o pay, to secure the payment or to make an
arrangement with the Unit Operator for the payment cf such person' s
proporTionato part of The Completed —for —ProducT. ion Cost as set forth
herein, all within the Lime and in t:he manner as prescribed in this
Order, then such person shall bc deemed to have withdrawii his election
to participate and shall be deemed to have elected to accept as
sati. sfaction in full for such person's right, interest, and claims in
and to the Gas the consideration provided in Paragraph 9.2 above for
which hi. s interest qualifies dependi. ng on T.he excess burdens attached
to such interest. Whereupon, any cash bonus consideration due as a
result of such deemed election shall be tendered, paid or oscrowed by
Unit. Operator within one hundred twenty 1120) days after the last day
on which such deiauiti. ng person under this Order should have paid his
proportionate part of such cost or should have made satisfactory
arrangements for the payment. thereof. When such cash bonus
consideratiori is paid or escrowed, it shall be satisfaction in full foz
the right, interests, arid claims of such pe~son i.n and to the Gas
underlying Subject Drilling Unit in the Subject Lands covered hereby,
except, however, for any royalties which would become due pursuant to
Paraqraph 9.2 hereof.

12. Assiqnment. of Intcresti In the event a person named in
Exhibit B-3 is unable to reach a voluntary agreement to share in t)ie
We)) Development and Operation contemplated by this Order at a rate of
payxmnt agreed to mutually by said Owner or Claimant and the Unit
Opera). or, or fails to make an election under Paragraph 9.1 above, then
sub)ect to a final legal determination of ownership, such person shall
be deemed to have and shall have assigned unto Applicant such person's
right, interests, and claims in and to said well, and other share in
prcducti. on to which such pi:rson may be entitled by reason of any
election or deemed election hereunder in accordance with t)ie provisions
of this Order govorning sai. d election.

13. Unit Ojoeratoz )or
and hereby is designated as
operate the Ccalbed Methane
Drilling Urit, all subject to
Code 99 45. 1-361.27 et ~se

Operator): CNX Ges Company LLC shall be
Unit Operator authorized to drill and
Well in Subject Formatioii in Subject
tho permit provisions contained in Va.
59 4 VAC 25-150 e). ~se . , Gas and Oil
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Regulations; BE 4 VAC 25-160 et ~se . , Virginia Cas and Oil Board
Regulations: the Middle Ri.dge 1 Coalbed Gas Field Order VGOB 00-1017-
0635, all as amended from time Lo time, and all elections required by
this Order shall be communicated to Unit Operator in wziiinq at. the
address shown below:

CNX Gas Company LEC
2481 John Nash Blvd.
Bluefield, WV 24701
Attn: Anzta D. Duty

14. Commencement of Operations: Unit Operator shall commence or
cause to commence operations for the drillinq of the wet)is) within ).he
Subject Drilling Unit and/or tiie wellis) outside the Subject Drilling
Uni. t but from whi. ch production is allocated to the Subject Drilling
Unit within Seven Hundred and Thirty )730) days from the date of the
Order and shall prosecute same with due diligence. Tf Unit. Operator
shall not have so commenced and/or prosecuted, then thi. s Order shall
terminate, except for any cash sums Lhen payable hereunder; oLherwise,
unless sooner terminated by Order ot the Board, this Order shall expire
at 12:00 P.M. on the date on whi. ch all wells covered by the Order
and/or all wells from which production is allocated to the Sublect
Drilling Unit arc permanently abandoned and plugged. )lowever, in the
event an appeal is taken from this Order, then t.he tirse between the
filing of the petition for appea) and the final Order of thc Circuit
Court shall be excluded in calculating rhc two —year period referred to
herein.

15. Operator's Lien: Unit Operator, in addition to the other
righLs afforded hereunder, shall have a lien and a right of set off on
tho Gas estai. es, rights, and interests owned by any person subjecL
hereto who elects to parr. icipaie under Paragraph 9.1 in the Subject
Drilling Unit to the extent that costs incurred in the drillinq or
operation on the Subject Drilling Unit are chargeable against such
person's interest. Such liens and right of set off shall be separable
as L.o each separate person and shall remain liens until the Uni. t
Operator dril) inq or operatinq any well covered hereby has been paid
the full amounts due under the terms of thi. s Order.

16. Escrow Provisions:

The Applicant represented 1:o the Board that there are
unknown oi unlocatable claimants in Tzect(s) 2 of the Subject Drilling
Unit whose payments are subject to the provisions of Paragraph 16.1 and
the Unit Operator has represented to the Board that there are no
confli. cting claimai, ts in the Subject. Drilling Unit whose payments are
subject to the piovi. sions of Paragraph 16.2 hereof. Therefore, by this
Order, i.he Escrow Agent riamed herein or any successor named by the
Board, is required to establish an interest-bearing escrow account. for
Tract(s) 2 of Subject Drillinq Unit (herein "Escrow Account" ), and to
recoivo and account to the Board pursuant t.o its aqzeement for the
escrowed funds hereafter described in Paragraphs 16.1 and 16.2:



Debbie Davis, Trust Officer
First Bank & Trust Company
38 East Valley Drive
Bristol, VA 24201

16.1. Escrow Provisions For Unknown or Unlocatable Persons: If
any payment of bonus, royalty payment or other payment due
and owing under this Order cannoL be made because the
person ontitled thereto cannot be located or is unknown,
then such cash bonus, royalty payment, or other payment
shall not be comming)ed with any funds of the Unit Operator
and, pursuant to Va. Code 5 45. 1-361.21.0, said sums shall
be deposited by the unit Operator into t.he Escrow Account,
commencing within one hundred twenty (120) days of
recording of this Order, and conti. nuing thereafter on a
monthly basis with each deposit to bo made, by use of a
report iormat approved by the Inspector, hy a date which is
no later than si.xty (60) days after the lasL day of th»
monLh being reported and/or for whi. ch funds are boing
deposited. Such funds shall be held for Lhe exclnsive use
oi, and sole benefit of the person entitled t.hereto until
such funds can he paid to such person(s) or until the
Escrow Agent relinquishes such funds as required by law or
pursuant to Ordor of the Board in accordance with Va. Code
5 45. 1—361.21.O.

16.2 Fscrow Provisions I'or Conflictinq Claimantsi If any
payment of bonus, royalty payment, proceeds in excess of
ongoing opcrati. onal expenses, or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot. be made certain due to conflicting claims of
ownership and/or a defect or cloud on the title, then such
cash bonus, royal). y payment, proceeds in excess of ongoi. ng
operational expenses, or other payment, together with
Participatinq Operator's Proportionate Costs paid to Unit
Operator pursuanL to Paragraph 9.1 hereof, if any, (I) shall
not be commiitgled with any funds of the Unit Qperatori and
(2) shall, pursuant to Va. Code 66 4o. 1-361.22. A. 2, 45. 1—
361.22.A. 3 and 45.1-361.22.A. 4, be deposited by the Operator
into the Escrow Accoun(. wi. thin one hundred twenty (120) days
of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made by a date which is
no later than sixty (60) days after the last day of the month
being reported and/or for which funds are subject to deposit.
Such funds shall be held for the exclusive use of, and sole
benefit of, the person entitled I.hereto until such funds can
be paid to such person(s) or unti. l the Escrow Agent
relinquishes such funds as required by law or pursuant to
Order of the Board.

~seciaf f'indiiius: The Board speci fically and specially fiiidsi

17.1. CNX Gas Company LBC, a Virginia limited liability company
is duly authorized and qualified to transact. business in the
Commonwealth of V rginiai



17.2. CNX Gas Company LLC has the authori. ty t.o explore, devolop
and maintain the properti. es and assets now owned or hereafter
acquired, consented to serve as Coalbed Metiiane Gas Unit
operator for subject Drilling Unit and to iaithfully discharge
the duties imposed upon it as Unit Operator by statute and
riigulationsi

17.3. CNX Gas Company LLC is ari operator in the Commonwealth of
Virginia, and has satisfied the Board's requirement. for
operations in Virginia;

17.4 CNX Gas Company LLC claims ownership of gas leases, Coalbod
Methane Gas leases, and/or coal leases representing
99.2869 percent of the oil and gas interest/claims in and to
Coalbed Methane Gas and 99.2869 percent of the coal
interest/claims in and to Coalbed Methane Gas in Subject
Drilling Unit; and, Applicant claims tho right to explore
for, develop and produce Coalbed Methane Gas from Subject
Formations in Subgect Drills. ng Unit. in Russell County,
Virginia, which Subject Lands aro more particularly described
i.n Exhibit A;

17.5. The estimated total production from Sub/set. Drillinq Unit
is 125 MMCF to 550 MMCF. The estimated amount of reserves
from the Subject Drilling Unit is 125 MMCF to 550 MMCF;

77. 6. Sei. iorth in Exhibit 8-3, is the name and last known
address of each Owner or Claimant identified by the Applicant
as having or claiming an interest in the Coalbed Methane Gas in
Subject Formation in Sublect Drilling Unit underlying arid
compri. sed of Subgect. Lands, who has not, in wrii. ing, leased to
ttie Applicant or tho Unit Oporator or agreed to voluntarily
pool his interests in Subgert Drilling i/nit for its
development. The interests of the Respondents listed iii Exhibrt
8-3 comprise 0.7131 percent of the oil and gas interests/claims
in and to Coalbed Methane Gas and 0.7131 percent of the coal
interests/claitis in and to Coalbed Methane Gas in Subject
Drilling Unit/

17.7. Applicant's evidence established that the fair, reasonable
and equitable compensation to be pai. d to any person i.n lieu
of ths right to participate in thc Wells aro those options
provided in Paragraph 9 above;

17.8. The relief requested and granted is just. and reasonablo, is
supported by subsi. antial evidence and will afford each person
listed and named in Exhibit 8-3 hereto the opportunity to
recover or receive, without unnecessary expense, such person' s
just. and fair share of the product. ion from Subject Drilling
Unit. The granting of the Application and relief requested
theroin will ensure to the extent possible the greatest
uitimate recovery of Coalbed Methane Gas, prevent or assist iri
preventing the various types of waste prohibi. ted by statute and
protect or assist in protectinq the correlative ri.ghts of all
persoris in ths subject comnon sources of supply ln t.he subject
Lands. 'ihorefore, tho Board is entering an Order grani. ing the
reiief herein set forth.



18. Nailing Of Order And Filing Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary o) t.he Board within
six).y (60) days niter the date of recording of this Ordor stating that.
a true and correct. copy of said Order was mailed within seven )7) days
from the date of rts recezpt by Unrt Operator to each Respondent named
in Exhibit. R-3 pooled by this Order and whose address is known.

19. Availabilitv of Unit Records: The Director shall provide
all persons not sub)set to a lease wsth reasonable access to all
records for Subject Drilling Unit. which are submitted by the Unit
Operator to sard Director and(or hrs Inspector)s).

20. Concluszon: Thereiore, the requested relief and all terms
and provissons set forth above be and hereby are granted and IT IS SO
ORDERED.

21. ~A eels: Appeals of thz. s Order are governed by the
proviszons of Va. Code Anrn 6 45. 1-361.9 which provides that any ozdez
or decision of the Board may be appealed to the appropriat. e circuit
court.

22. Effect. ive Uate: Thzs Order shall be effective as of the
dat» of the Board's approval of this Application, which )s set forth at
Paragraph I above.



DONE AND EXECUTED this 22 day of May, 2013 by a majority of the Virginia Gas and Oil
Board.

BG:2, 0 / 4 r2r V'GE tf'44.»

c7 'r~ C.-

Charrman, Bradley C Lambert

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL

n~
Acknowledged on thi& day of ~,~ZD rsonally before me a notary public
in and for the Commonwealth of Virginia, apptjared Bradley C. Lambert, being duly sworn did
depose and say that he is the Chairman of the Virginia Gas and Oil Board, that he executed
the same and was authorized to do so.

Diane J. Davis+olary Public
174394

My Commission expires: September 30, 2013

JagtijfygjftDr)ERFORMED this 23 day

*/ acr+6@~'. o =
nrfk rrrr

4rr rmz
rprv+err bke

'o„~hlVIO
n II I I I I n r r

of May, 2013 by Order of the Virginia Gas and Oil Board.

Rick Cooper
Principal Executive to the
staff, Virginia Gas and Oil Board

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL

r& ~
Acknowledged on this W day of /7 ~ .~ personally before mes notary public
in and for the Commonwealth of Virginia, ajrpeared Rick Cooper, being duly sworn did
depose and say that he is Principal Executive to the staff of the Virginia Gas and Oil Board,
that he executed the same and was authorized to do so.

Diane J. Davis, gaiy Public
174394

My Commission expires: September 30, 2013 trrlrrllrrrr
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CNX Gas Company LLC
Ue((T BH115

Tract ldentlfleaeons
(ee.74 Acro un 0)

Buckhom coal company Tr. 18 (250.00 Aero wanter IH3 Tmctl —Fea
Knox Creek Coal Company -Above Drainage Coal Leased
Rasmva Coal Properties Colrlpally Belcar Dnensge Cmd Leased
CHX Gss Company LLC -05.Gas snd CBM Leased
51.20 acres 87.1838%

2. Lelhs F. Vandyke, st al (180 00 Aors Tract)-Ag Minerals
Harold Keen Coal Company —Nl Coal Leased
CNX Gas Company LLC -00, Gas and CBM Leased (04.4444%)
7.54 serac 12.83021k

2A. Claude Hmt -Sar(ram
2S. Burley W. Dye, st ux - Surface

(This title block ls for general lnformedonsl punwses only snd does not reheat an analysis of the
severance deed and hx el eeet upon coaemd methane ownsmhlp snd should not he relied upon for
sash purpose)
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