B U e B 45606 3

VIRGINTIA:
BEFORE THE VIRGINIA GAS AND OIL BOARD

VIRGINIA GAS
AND OIL BOARD

APPLICANT: CNX GAS COMPANY LLC

RELIEF SO0OUGHT: RE-POOLING OF IWTERESTS 1IN
DRILLING UNIT RO. BH-115 LOCATED
IN THE MIDDLE RIDGE I COALBED
METHANE GAS FIELD PURSUANT TO VA.
CODE 8% 45,1-361.21 AND 45.1-361.22,
FOR THE FPRODUCTICN OF QCCLUDED
NATURAL GAS PRCOUCED FROM COALBEDS
ZND ROCK STRATA ASSOCIATED THEREWITH
(herein collectively referred to as
"Coalbed Methane Gas™ or “Gas™)

DOCKET WO,
11-1220-3012

LEGAL DESCRIPTION:

}
)
)
)
)
)
)
)
}
}
)
!
)
)
}
DRILLING UNIT NUMBER BH-115 )
therein "Subject Drilling Unit") IN THE )
MIDDLE RIDGE I COARLBED METHANE GAS FIELD }
NEW GARDEN MAGISTERIAL DISTRICT J
HONAKER QUADRANGLE )
RUSSELL COUNTY, VIRGINIA )
{the "Subijsct Lands" are more )
particularly described on Exhibkit )
"AM™, attached heretoc and made a )
part hereof) )

REPORT OF THE BOARD

FINDIRGS AND ORDER

1. Hearing Date and Flace: This came for final hearing before
the Virginia Gas and 0il board (hereafter "3oard”) at 9:00 a.m. on
Decenber 20, 2011 at the at the Russell County Conierence Center,
Lebanon, Virginia.

Z. Appearances: Mark Swartz, Esqguire, of the firm Swartz Law
Qffices PLLC, appeared for the Applicant; and Sharon M. B. Pigeorn,
Agsistant Attorney General, was presant o advise the Board.

3. Jurisdiction and Netice: Pursuant to Va. Ccde §§ 45.1-
361.1 et seq., the Board finds that it has Jjurisdiction over the
subject matter. Based upon the evidence presented by Applicant, the

Board alsco finds that the Applicant has (1} exercised due diligence in
conducting a search of the reasonably available sources to determine
the identity and whereabouts of gas and oil owners, coal owners,
mineral cwners and/or poctential owners, 1.e., persons ldentifisd by
Applicant as having ("Owner") or claiming ("Claimant") the rights to
Ceoalbed Methane Gas in all coal seams below the Jawbone 1, including
Tiller, Upper Horsepen, Middle Horsepen, War Creek, Beckley, Lower
Horsepen, Focahontas MNo, 8, Pocahontas No. 6, Pocghontas HNo. 5,
Focahontas No. 4, Pocahontas No. 3, Pocahontas Ma. 1 and warious
unnamead coal seams, coalbeds and rock strata associated therewith
(hereafter "Subject Formation™} in Subject Drilling Unit underlying and



comprised of Subject Lands; (2} represented it has given notice to
those parties (hereafter sometimes "person(s)" whether referring to
individuals, corporations, partnerships, assoclations, companies,
businesses, trusts, joint ventures or other legal entities] entitled by
Va. Code §% 45.1-361.1% and 45.1-361.22, to notice of the Applicatien
filed herein; and {3) that the persons set forth in their Application
and Motice of Hearing are persons identified by bpplicant through its
due diligence who may be Owners cor Claimants of Coalbed Methane Gas
interests underlying Subject Drilling Unit and that the persons
identified in Exhibit B-3 attached hereto are persons identified by
Applicant who may be Owners or Claimants of Coalbed Methane Gas
interests in Subject Formation who have not heretofore agreed to lease
or sell to the Applicant and/cr voluntarily pool theilr Gas interests.
Conflicting Gas Owners/Claimants in Subject Drilling Unit are listed on
Exhibit E. Further, the Board has caused notice of this hearing to be
published as required by Va. Code § 45.1-361.1%9.B. Whereupon, the Board
hereby finds that the notices gilven herein satisfy all statutory
requirements, Board rule requirements and the minimum standards of due
process,

4. bmendments: Revised Exhibit E
5. Dismissals: MNone
G. Relief Requested: Applicant requests (1] that pursuant to

Va. Code & 45.1-361.22, including the applicable porticns c¢f vVa. Code §
45.1-361.21, the Board poel all the rights, interests and estates in
and to the Gas in Subject Drilling Unit, including the pooling of the
interests of the Applicant and of the known and unknown persons named
in Exhibit B-3 hereto and that of ftheir known and unknown heirs,
executors, administrators, devisees, trustees, assigns and successors,
both immediate and remote, for the drilling and operation, including
production, ¢f Coalbed Methane Gas, produced from or allocated to the
Subject Drilling Unit established for the Subject Formation underlying
and comprised of the Subject Lands, {(herecafter sometimes collectively
identified and referred to as "Well Development and/or Operation in the
Subject Drilling Unit"}, and (Z} that the Board designate CNX Gas
Company LLC as Unit Operator.

7. Belief Granted: The Applicant's regquested relief in this
cause be and hereby is granted: (1} Pursuant to Va. Code § 45.1-
361.21.C.3, CNX Gas Company LLC (hereafter "Unit Operator”) is

designated as the Unit Operator authorized to drill and operate the
Coalbed Metharne Gas well in the Subject Drilling Unit at the location
depicted on the plat attached hereto as Exhibit A, subject tc the
permit provisions contained in Va. Code $§§ 45.1-361.27 et seq.; to the
Middle Ridge I Coalbed Methane Gas Field OGCrder VGOR 00-1017-0835,
effective OQOctober 17, 2000; to $§§8 4 VAC 25-150 et seq., Gas and 011l
Requlations; and to §§ 4 VAC 25-160 et seg., Virginia Gas and 0il Board
Regulations, all as amended from time t¢ time, and (2) all the
interests and estates in and to the Gas in Subject Drilling Unit,
including that of the Applicant and of the known and unknown persons
listed on Exhibkit EB-3, attached hersto and made a part herecf, and
their known and unkneown heirs, executers, administrators, devisees,
trustees, assigns and successors, pboth immediate and remote, bke and
hereby are pooled in the Subject Formation in the Subject Drilling Unit



underlying and comprised of the Subject Lands,

Pursuant to the Middle Ridge I Field Rules, the Board has adopted
the following method for the calculation of production and revenue and
allocation of allowable costs for the production of Coalbed Methane
Gas,

For Frac Well Gas. - Gas shall be produced from and allocated to
only the 58.74-acre drilling unit in which the well is located
according to the undivided interests of each Owner/Claimant
within the unit, which undivided interest shall be the ratio
(expressed as a percentage) that the amount of mineral acreage
within each separate ftract that 1s within the Subject Drilling
Unit, when platted on the surface, bears to the total mineral
acreage, wnen platted on the surface, contained within the entire
58.74-acre drilling unit in the manner set forth in the Middle
Ridge I Field Rules.

g, Election and Election Perilod: In the event any Owner or
Claimant named 1in Exhibit B-3 hereto does not reach a wvoluntary
agreement to share in the operation of the well located in the Subject
Drilling Unit, at a rate of payment mutually agreed to by said Gas
Cwiner or Claimant and the Unit Operater, then such person named may
elect one of the options set forth in Paragraph 9 below and must give
written notice of his election of the option selected under Paragraph 9
to the designated Unit Operator at the address shown below within
thirty (30} days from the date of receipt of a copy of this Order. A
timely election shall be deemed to have been made if, on or before the
last day of said 30-day period, such electing person has delivered his
written election to the designated Unit Operator at the addrsss shown
below or has duly postmarked and placed its written election in first
class United States mail, postage prepald, addressed to the Unit
Operator at the address shown below.

9. Election Options:
9.1 Option 1 - To Participate Tn The Well Development and

Operation of the Drilling Unit: Any Gas Owner or Claimant
named in Exhibit B-3 who does not reach a voluntary agreement
with the Unit Operator may elect to participate in the Well
Development and Operation in the Subjesct Drilling Unit
(hereafter "Participating Operator") by agreeing to pay the
estimate of such Participating Operator's proportionate part
of the actual and reasoconable costs of the Well Develcopment
contenplated by this Order for Gas produced pursuant to the
Middle Ridge I Field Rules, including a reascnable supervision
fee, as more particularly set forth in Virginia Gas and 01l
Board Regulation 4 VAC 25-160-100 ({herein "Completed-for-
Production Costs™l. Further, a Participating Operator agress
to pay the estimate o©of such Participating Operator’'s
proporticonate part of the Completed-for-Production Cost as set
forth below to the Unit Operator within forty-five {45) days
fror the later of the date of mailing or the date of recording
of this Order. The Completed-for-Production Ceost for the
Subject Drilling Unit is as follows:

Completed-for-Production Cost: $690,711.58
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L Participating Opsrator's proportionate cost hereunder shall be
the result obtained by multiplying the Farticipating Operators’
"Interest in Unit"™ times the Completed-for-Production Cost set
forth above. Provided, however, that in the event a Participating
Operator elescis to participate and fails or refuses to pay the
estimate of his proportionate part of the Completed-for-
Production Cost as set forth above, all within the time set forth
herein and in the manner prescribed in Paragraph 8 of this Order,
then such Participating Operator shall bhe deemed to have elected
not to participate and to have elected compensation in lieu of
participation pursuant to Paragraph 9.2 herein.

9.2 Cption 2 - To Receive A Cash Bonus Consideration: In lieu
of participating in the Well Development and Operation in
Subject Drilling Unit under Paragraph 9%.1 a&bove, any Gas
Owner or Claimant named in Exhibit B-3 hereto who does not
reach a voluntary agreement with the Unit Operatocr may
elect to accept & cash bonus consideration of  $5.00
per net mineral acre owned by such person, commencing upon
entry of thils Qrder and conbtinuing annually uantil
commencement of production from Subject Drilling Unit, and
thereafter a royalty of 1/8th of 2/8ths [twelve and one-
half percent {12.5%)] of the net proceeds received by the
Unit Operatcr for the sale oI the Coalbed Methane Gas
produced frem any Well Development and Operation covered by
this Crder multiplied by that perscn's Interest 1in Unit or
proporticonal share of said production [for purpeses of this
Crder, net proceeds shall be actual proceeds received less
post-production costs incurred downstream of the wellhead,
including, but not limited to, gathering, compression,
treating, transportation and marketing costs, whether
performed by Unit Operator or a third person] as fair,
reasonable and egquitable compensation tc be paid to said
Gas Cwner or Claimant. The initial cash bonus shall become
due and owing when so elected and shall ke tendered, paid
or escrowaed within one hundred twenty (120) days of
regording of thig Order, Thereafter, annual cash bonuses,
if any, shall become due and owing on each anniversary of
the date ¢f recording of this order in the ewvent production
from Subject Drilling Unit has not theretofore commenced,
and once due, shall be tendered, paid or escrowsed within
sixty (60} dayvs of said anniversary date, Once the initial
cash bonus and the annual cash bonuses, if any, are so paid
or escrowed, subject to a final legal determination of
awnership, sald payment{s} shall be satisfaction in full
for the right, interests, and claims of such electing
person in and to the Gas produced from Subject Formation in
the Subject Lands, except, however, for the 1/8th royalties
due heresunder.

Subject to a final legal determination of ownership, the
election made under this Paragraph 2.2, when so made, shall
be satisfaction in full for the right, interests, and
claims of such electing perscn in any Well Development and
Operation covered hereby and such electing person shall be
deemed to and hereby does lease and assign, its right,
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interests, and claims 1in and to the Gas produced frow
Subject Formaticon in the Subject Drilling Unit to the
Applicant.

9,3. Opticn 3 - To Share In The Well Develcopment And Operation
As A Non-Participating Person On A Carried Basis And To
Receive Consideration In Lieu ©Of Cash: In lieu of
participating in the Well Development and Operation in
Subject Drilling Unit under Paragraph 9.1 above and in lieu
of receiving a Cash Bonus Consideration under Paragraph 9.2
above, any Gas Owner or Claimant named in Exhibit B-3
hereto who does not reach a voluntary agreement with the
Unit Operater may elect to share in the Well Development
and Operation of Subject Drilling Unit on a carried basis
tas a '"Carried Well Operator"™] so that the proportionate
part of the Completed-for-°Production Cost hereby allocable
to such Carried Well Operator's inteérest is charged against
such Carried Well Operator's share of production from
Subject Drilling Unit. Such Carried Well Operator's
rights, interests, and claims in and to the Gas in Subiect
Drilling Unit shall be deemed and hereby are assigned to
the Applicant until the proceeds from the sale of 3uch
Carried Well Operator's share of preduction from Subject
Drilling Unit {exclusive of any royalty, excess or
overriding royalty, or other non-operating or non cost-
bearing burden reserved in any lease, assignment thereof or
agreement relating thereto covering such interest)] equals
three hundred percent (300%) for a leased interest or two
hundred percent (200%) for an unleased interest {whichever
is applicable) of such Carried Well Operator's share of the
Completed-for-Froduction Cost allocable to the interest of
such Carried Well Operator. When the Applicant recoups and
recovers from such Carried Well Operator's assigned
interest the amounts provided for above, then, the assigned
interest of such Carried Waell Operator shall automatically
revert pack to such Carried Well Operator, and from and
after such reversion, such Carried Well Cperator shall be
treated as if it had participated initially under Paragragh
9.1 above; and thereafter, such participating person shall
be charged with and shall pay his proportionate part of all
further costs of such Well Development and Operation.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.3, when so made, shall
be satisfaction in full for the rights, interests, and
claims of suvch eslecting person in any Well Development and
Operation covered hereby and such electing person shall be
deemed to have and hereby does assign its rights,
interests, and claims 1in and to the Gas produced from
Subject Formatien 1 the Subject Drilling Unit to the
Applicant for the period of time during which its interest
is carried as above provided pricr to its reversion back to
such electing person.

10. Failure to Froperly Elect: In the event a person named in
Exhibit B-3 hereto does not reach a wvoluntary agreement with the Unit
Operator and fails toe elect within the time, in the manner and in
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accordance with the rerms of this Order, one of the alternatives set
forth in Paragraph 9 above for which his interest qualifies, then such
person shall be deemed to have elected not to participate in the
proposed Well Develeopment and Operation in Subject Drilling Unit and
shall be deemed, subject to a final legal determination of ownership,
to have elected to accept as satisfaction in full for such person's
right, Ainterests, and c¢laims in and to the Gas the consideration
provided 1in Paragraph 9.2 above for which its interest qualifies and
shall be deemed to have leased and/or assigned his right, interests,
and claims in and to the Gas produced from Subjfect Formation in the
Subject Drilling Unit to the Applicant. Persons who fall to properly
elect shall be deemed, subject to a final legal determination of
ownership, to have accepted the compensation and terms set forth herein
at Paragraph 9.2 in satisfaction in full for the right, interests, and
claims of such person in and to the Gas produced from the Subject
Formation underlying Subject Lands.

11. Default By Participating Person: In the event a person
named in Exhibit B-3 elects to participate under Paragraph 9.1, but
fails or refuses to pay, to secure the payment or te make an
arrangement with the Unic Operator for the payment of such person's
proportionate part of the Completed-for-Production Cost as set forth
herein, all within the time and in the manner as prescribed in this
Order, then such person shall be deemed to have withdrawn his election
to participate and shall be deemed to have =lected to accept as
satisfaction in full for such person's right, interest, and claims in
and to the Gas the consideration provided in Paragraph 9.2 above for
which his interest qualifies depending on the excess burdens attached
to such interest. Whereupon, any ¢ash bonus consideration due as a
result of such deemed election shall be tendered, paid or escrowed by
Unit Operator within one hundred twenty (120} days after the last day
ornn which such defaulting person under this Order should have paid his
proportionate part of such cost or should have made satisfactory
arrangements for the payment thereof. When such cash bonus
consideration is paid or escrowed, it shall be satisfaction in full for
the right, interests, and claims of such person in and to the Gas
underlying Subject Drilling Unit in the Subject Lands covered hereby,
except, however, for any royalties which would become due pursuant to
Paragraph 9.2 herecof.

12. Assignment of Interest: In the event a person named in
Exhibit B-3 is unabkle to reach a voluntary agreement to share in the
Well Development and Operation contemplated by this Order at a rate of
payment agreed to mutually by said Owner or Claimant and the Unit
Operator, or fails to make an election under Paragraph %.1 above, then
subject to a final legal determination of ownership, such persen shall
be deemed to have and shall have assigned unto Applicant such person's
right, interests, and claims in and to said well, and other share in
production te which such person may be entitled by reason of any
election or deemed election hereunder in accordance with the provisions
of this Order governing said election.

13, Unit Operator (or Operator): CNX Gas Company LLC shall be
and hereby 1s designated as Unit Operator authorized to drill and
operate the C(Coalbed Methane Well in Subject Formation in Subject
Drilling Unit, all subject to the permit provisions contained in Va.
Code §§ 45.1-361.27 et seq.; $§ 4 VAC 25-150 et seg., Gas and 0il

(
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Regulations; §§ 4 VAC 25-160 et seq., Virginia Gas and ©il Board
Regulations; the Middle Ridge I Coalbed Gas Field Oxder VGOB 00-1017-
0835, all az amended from time to time, and all electiongs reguired by
this Order shall be communicated to Unit Operator in writing at the
address shown below:

CNX Gas Company LLC

2481 John Nash Blvd.

Bluefield, WV 24701

Attn: Anita D. Duty

14. Commencement of Operations: Unit Operator shall commence or
cause to commence operations for the drilling of the well{s} within the
Jubject Drilling Unit and/or the well(s) outside the Subject Drilling
Unit but from which production is allocated to the Subject Drilling
Unit within Seven Hundred and Thirty (730) days from the date of the
Order and shall prosecute same wWith due diligence. If Unit Operator
shall not have so commenced and/or prosecuted, then this Order shall
terminate, except for any cash sums then payable hereunder; otherwise,
unless sconer terminated by Order of the Board, this Order shall expire
at 12:00 P.M. on the date on which all wells covered by the Order
and/or all wells from which production i1s allcocated to the Subject
Drilling Unit are permanently abandoned and plugged. However, in the
event an appeal is taken frem this Order, then the time between the
filing of the petition for appeal and the final Order of the Circuit
Court shall be excluded in calculating the two-year period referred to
herein,

i5. Operater's Lien: Onit Operator, in addition to the other
rights afforded hereunder, shall have a lien and a right of set off on
the Gas estates, rights, and interests owned by any person subject
hereto who elects to participate under Paragraph 9.1 in the Subject
Drilling Unit to the extent that costs incurred in the drilling or
operation on the Subject Drilling Unit are chargeable against such
person's interest. Such liens and right of set off shall be separable
45 To each separate person and shall remain liens until the Unit
Qperator drilling or operating any well covered hersby has been paid
the full amounts due under the terms of this Order.

16. Escrow Provisions:

The Applicant represented to the Beard that there are
unknown or unlocatable claimants in Tract({s) 2 of the Subject Drilling
Unit whose payments are subject to the provisions of Paragraph 16.1 and
the Unit Operator has represented to the Board that there are no
conflicting claimants in the Subject Drilling Unit whose payments are
subject to the provisions cof Paragraph 16.2 herecof. Therefore, by this
Order, the Escrow Agent named herein or any successor named hy the
Board, is reguired to establish an interest-bearing escrow account for
Tract{s) 2 of Subject Drilling Unit (herein “Escrow Account”}, and to
receive and account to the Board pursuant to its agreement for the
ascrowed funds hereafter described in Paragraphs 16€.1 and 16.2:

c.;,

"“f
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Debbie Davis, Trust Officer
First Bank & Trust Company
38 East Valley Drive
Bristol, VA 24201

1. Escrow Provisions For Unknown or Unlocatable Persons: If
any payment of benus, royalty payment or other payment due
and owing under this Order cannot be made because the
perscn entitled thereto cannot be located or is unknown,
then such cash bkonus, royalty payment, or other payment
shall not be commingled with any funds of the Unit Operator
and, pursuant to Va. Code § 45.1-361.21.D, said sums shall
be deposited by the Unit Operator inte the Escrow Account,
commencing within one hundred fwenty (L2e) days of
recording eof this Order, and continuing thereafter on a
moenthly basis with each deposit to be made, by use of a
report format approved by the Inspector, by a date which is
no later than sixty (60} days after the last day of the
month being reported and/or for which funds are being
deposited. Such funds shall be held for the exclusive use
of, and sole benefit of the person entitled theretoc until
such funds can be paid to such person(s}) or until the
Escrow Agent relinguishes such funds as regquired by law or
pursuant te Order of the Beoard in accordance with Va. Code
§ 45.1-361.21.D.

2 Escrow Provisions For Conflicting Claimants: If any
payment of Dbonus, royalty payment, proceeds in excess of
ongoing operational expenses, or other payment due and owing
under this Order cannct be made because the person entitled
thereto cannot be made certain due teo conflicting claims of
ownership and/or a defect or cloud on the title, then such
cash bonus, royalty payment, proceeds 1in excess of ongoling
operaticonal expenses, or other payment, together with
Participating Operator’s Proportionate Costs paid to Unit
Operator pursuant to Paragraph 9.1 hereof, if any, (1) shall
not be commingled with any funds of the Unit Operator; and
{2) shall, pursuant to ¥Va. Code §§ 45.1-36l.22.A.2, 45.1-
361.22.A.3 and 45.1-361.22.4.4, be deposited by the Operator
into the Escrow Account within one hundred twenty {120) days
of recording of this Crder, and continuing thereafter on a
monthly basis with each deposit to be made by a date which is
no later than sixty (60) days after the last day of the month
being reported and/or for which funds are subject to deposit.
Such funds szhall he held for the exclusive use of, and sole
benefit of, the person entitled therete until such funds can
be pald to such person{s) or until the Escrow Agent
relinquishes guch funds as required by law or pursuant to
Order of the Board.

Special Findings: The Board specifically and specially finds:

17.

1. CNX Gas Company LLC, a Virginia limited liability company
is duly authorized and gualified to transact business in the
Commonwealth of Virginia;



17.

17.

17.

17.

pne. U7 b drnub Al

2. CNX Gas Company LLC has the authority to explore, develop
and maintain the properties and assets now owned or hereafter
acquired, consented to serve as Coalbed Methane Gas Unit
Operator for Subject Drilling Unit and to faithfully discharge
the duties imposed upon it as Unit Operator by statute and
regulations:

3. CNX Gas Company LLC is an operator in the Commonwealth of
Virginia, and has satisfied the Board's requirements for
operations in Virginia;

4 CNX Gas Company LLC claims ownership of gas leases, Coalbed
Methane Gas leases, and/or coal leases representing
99,2869 percent of the oil and gas interest/claims in and to
Coalbed Methane Gas and 99.28B69 percent of the coal
interest/claims in and to Coalbed Methane Gas 1in Subject
Drilling Unit; and, BApplicant claims the right to explore
for, develop and produce Coalbed Methane Gas from Subject
Formations in Subject Drilling Unit in Russell County,
Virginia, which Subject Lands are more particularly described
in Exhibit A;

5. The astimated total production from Subject Drilling Unit
is 125 MMCF to 550 MMCF. The estimated amount of reserves
from the Subject Drilling Unit is 125 MMCF to 550 MMCF;

17.6, Set forth in Exhibit B-3, is the name and last known

17

address of each Qwner or Claimant ldentified by the Applicant

as having or claiming an interest in the Coalbed Methane Gas in
Subject Formatien in Subject Drilling Unit underlying and
comprised of Subject Lands, who has not, in writing, leased to
the Applicant or the Unit Operator or agreed to voluntarily

pool his interests in Subject Drilling Unit for its

development. The interests of the Respondents listed in Exhibit
B-3 comprise 0.7131 percent of the oil and gas interests/claims
in and to Coalbed Methane Gas and 0.7131 percent of the coal
interests/claims in and to Coalbed Methane Gas in Subject
Drilling Unit;

.7. Applicant's evidence established that the fair, reasonable
angd equitable compensation to ke paid to any person in lieu

of the right to participate in the Wells are those options
provided in Paragraph 9 above:

17.8. The relief requested and granted is just and reascnabkle, 1is

supported by substantial evidence and will afford each person
listed and named in Exhibit B-3 hereto the opportunity to
recover or receive, without unnecessary expense, such person’'s
just and fair share of the production from Subject Drilling
Unit. The granting of the Application and relief requested
therein will ensure to the extent possible the greatest
ultimate recovery of Coalbed Methane Gas, prevent or assist in
preventing the various types of waste prohibited by statute and
protect or assist in protecting the correlative rights of all
persons in the subject common scurces of supply in the Subject
Lands. Therefore, the Beard is entering an Qrder granting the
relief herein set forth.
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18, Mailing Of Order And Filing Qf Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within
sixty (60) days after the date of recording of this Order stating that
a true and correct copy ¢f sald Order was mailed within seven (7} days
from the date of its receipt by Unit Operator to sach Respondent named
in Exhibit B-3 pocled by this Order and whose address is known.

19. Availability of Unit Records: The Director shall provide
all persons not subject to a lease with reasonable access to all
records for Subject Drilling Unit which are submitted oy the Unit
Operator to sald Director and/or his Inspector(s).

z20. Conclusion: Therefore, the requested relief and all terms
and provisions set forth above be and hereby are granted and IT IS SO
ORDERED,

21. Bppeals: Appesals of this Order are governed by the
provisions of Va. Code Ann. § 45.1-361.9 which provides that any order
or decision ¢f the Board may be appealed to the appropriate circuit
court.

22. Effective Date: This Order shall be effective as of the
date of the Board’'s approval of this Application, which is set forth at
Paragraph 1 above.

10



DONE AND EXECUTED this 22 day of May, 2013 by a majority of the Virginia Gas and Qil

Board. R YO 464
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Chairman, Bradiéy C. Lambort

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL

o/

Vel
Acknowledged on thisz} day of m Zé’/ %,personally before me a notary public

in and for the Commonwealth of Virginia, appéared Bradley C. Lambert, heing duly sworn did
depose and say that he is the Chairman of the Virginia Gas and Qil Board, that he executed
the same and was authorized to do so.

Diane J. Davis Notary Public
174394

My Commission expires: September 30, 2013

o Z% :
5 oSy, Bz g -
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, O{?(!'# So'{éf/ :§ :-:
‘%,’f%&% ¥ S 7F Rick Cooper
a LR rincipal Executive to the
% b R § Principal
“ INYIQ staff, Virginia Gas and Oil Board
ragggppant
COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL /
e
Acknowledged on this 23 day of . 2213 personally before me a notary public

in and for the Commaonwealth of Virginia, appeared Rick Cooper, being duly sworn did
depose and say that he is Principal Executive to the staff of the Virginia Gas and Oil Board,
that he executed the same and was authorized to do so.

Diane J. Davis,
174394

ary Public

My Commission expires: September 30, 2013 i,
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CNX Gas Company LLC
UNIT BH115

Tract identifications
{58.74 Acra Unit)

1. Buckhorn Coal Company Tr. 18 {250.00 Acre Warder #13 Tract) - Fee
Knox Craek Coal Company - Above Orainage Coal Leased
Reserve Coal Proparties Company — Below Drainage Coal Leased
CNX Gas Company LL.C - Ol}, Gas and CBM Leased
§1.20 acres 87.1638%

2 Letha F. Vandyke, at al (199.00 Acra Tract) - All Minerals
Haroid Keen Coal Company — All Coal Leased
CNX Gas Company LLC - O, Gas and CBM Leased (94.4444%)
7.54 acras 12,8362%

2A.  Claude Hart - Surface
2B.  Burley W, Dyae, et ux - Surface

(This title block is for general informational purposes enfy and doas not reflect an analysis of the
savorance deed and its effect upon coalbed methane ownership and should not be relied upon for
such purpose.)
Page 1of 1
Novembar 8, 2011
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Exhilrit B-3
Unit BH-115

Docket VGOB #11.1220.3012
List of ali Linlegsed Ownars/Claimants

({5874 Acre Unit}

I

COAL OCWNERSHIP

Traet

)

7.44 acre.

Letha F. Vandyke, et al.
{189 00 Agre Trast)

{c} K.R. Thomas Heirs. Devisees, SUCCESSDRS Or AsSigns

{c. ) MNancy Smith Thomas - Life Estate extingulshed al geath

{c.2} Peggy Bausel Heirs, Devisees, Successars or Assigns

{c.2.1} Kemper Bauself
PO Box 169
Grundy, vA 24614

[(€.2.2} Ehzabeth Bavseli Ryan
402 Biug Heron Faint
Suffofk, VA 23435

{£.2.3) Jill Bausel| Norris
4245 Dayle Acres Rd.
Suffolk, VA 23435

{d} Chranes T. Woray 8 Ann Warley

Imerast in

Acres In Unit Unit

7.54 acres 12.8282%
0.07 acres 0.1189%
14108 of 7.54 acres

0.07 acres 0.1189%
1/108 of 7.54 acres

007 acres $.1189%

17108 of 7.54 acres

Caonvipet 172 of 1736 terest to Elzabeth W loy

{d 1) Charles T. Warley Hews, Devisees, Suttussors of Assigns

fd.1.4% Ann Worey Heirs. Dovsees, Suctessors or Assighs

{d.1.9.1) Timmy Woriey
1030 Strear Road

Kingston Springs, TN 37682

{d.1.1.2) Margare! Ann Worley Bums

108 Bexlay Road
Mooresviie, NC 28117

(. 1.1.3} Tommy Worlay
11614335 Spot Lane
Holly Ridge. NC 28445

{ &) Elizabsth Worley Heirs, Devisees, SuUccessors o ASSigns

{e.1} Patricia Anr; Thomas
Agdress Unknowen

{e 2} Conmvie Thomas
Address Linknown

(@.3) Kempar Bausall
PO Box 1659
Gryndy, VA 24514

{a.4) Elizabeth Bausell Ryan
402 Blug Herpn Point
Suffolk, VA 234358

{a.5} Jill Bausell Namis
4245 Dayle Acres Rd.
Suffofic, VA 23435

{28} Tommy Waorley
11514335 Spot Lane
Holly Ridge, NG 28445

(&) Timmy Worley
1030 Sireet Road
Kingston Spnings, TN 37082

Page 1 0f 3

0.93 acrag 0.0594%
17216 of 7.54 acres

0.03 acres 0.0594%
11218 of 7.54 acres

0.3 acres (.0594%
1218 of 7.64 acres

(.01 acres 0.0223%
1/576 of 7.54 acres

0.1 acres p.0223%
1/576 of 7.54 gores

0.1 acres 0.0223%
14576 of 7.54 acres

401 acces S223%
w576 of 7.54 acres

0.0 acres O.U2235%
1/576 of 7.54 acres

0.04 acres 0.0223%
17576 of 7.54 acres

0.01 atres 0.0223%

1576 of 7.54 aores

312013
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Exkibit B-3
Unit BH-115
Docket VGOB #11-1220-30%2
List of afi Unleased Owners/Claimants
{58.74 Acre Unit}

oo T B AreEub 246

Interest in
Acres in Unit Unit
{.8) Margaret Ann Worley Bums 0.01 zcres 0.0223%
108 Bexley Rozd 11575 of 7.54 eCres
Mooresville, MC 28117
W Qi & GAS OWHERSHIP
T . ras
{1) Letha F. Vandyke, et al. 7.54 acres 12.8362%
{7199.00 Acre Tract)
(£ K.R. Thomas Heirs, Devigess, Successors or Assigns
{¢.1) MWancy Smitn Thomas - Life Estate extinguished at death
(¢.2} Paggy Bausel Heirs, Devisces, Suicessors or Assigns
{¢.2.1} Kemper Bausell 0.07 acres 0.1189%
PQ Box 169 11108 of 7.54 acres
Grundy, VA 24614
{c.2.2) Elizabeth Bauseil Ryan 0.07 acres 0.1189%
402 Blue Heron Paint 1/108 of 7.54 acres
Sutolk, VA 23416
0.07 acres 0.1189%

{e.2.3) il Bausal Norris
4245 Dayie Acres Rd.
Suffolk, VA 23435

{d} Chartes T, Worley & Ann Worley
(d.1} Charies T. Worlay Heurs, Devisees, Successors or Assigns
{d-1.1] Ann Woriey Heirs, Devisees, Successors of Assigng

{d.1. 1.1} Timmy Worley
1030 Strest Road
Kingston Springs, TN 37082

{¢.1.1.2] Margarei Ann Worley Burns
108 Bexley Roaa
Moaresville, NC 28117

{t.11.3) Tommy Worley
11647335 Spot Lane
Holly Ridge, NC 28445

{ @) Elizabeth Worley Heirs, Davisees, Successors or Assigns

(e.1) Patricia Ann Thomas
Adovesy Unknown

{8.2} Connie Themas
Addrass Unknown

{e 3} Kemper Bausell
PO Box 169
Grundy, VA 24614

{e.4) Elizabeth Bausall Ryan
AG2 Blug Hewgn Point
Suffolic, VA 23435

8.5} Jil Bausell Morris

4245 Dayle Acres Rd,
Suffolk, VA 23435

FPage 2 of 3

11108 of 7.54 acres

0.03 acres
16216 of 7.54 pores

0.03 agres
1216 of 7.54 acres

G.03 acres
1216 of 7.54 acres

0.01 agres
1/576 of 7.54 anmes

3.01 acres
1/576 of 7.54 acres

0.01 acres
1/676 of 7.54 acres

001 acres
157% oi 7.54 acres

0.0t acres
1/5678 of 7.54 acres

Coneaped 742 of 1736th interes! to Eligabels Wortay

0.0534%

3.0654%

0.0584%

0.0223%

0.0223%

0.0223%

0.0223%

0.0223%

IMO013

]2
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Exhibit B-3 Ry U i b 4 Aot U“J 84
Uil BH-115

Docket VGOB #11-1220.3812
List of ait Unleased Owners/Glaimants

{5874 Acia Uniy)
Interest fn
Acres in Unit Lnit
{e.6) Tommy Worley 307 aores 0.0e23%
1161335 Spot Lane 17576 of 7.54 acres
Hally Ridge, NC 28445
(a.7] Timmy Warley 0.01 acres 0.0223%
1030 Streat Road 14576 of 7.54 enres
Kingston Springs, TN 37082
{£.8) Margaret Ann Worley Bums 6.0 acres 0.0223%
108 Bexley Road 11578 of 7.54 acres
Moorasvifie, NG 28117
TOTAL UNLEASED:;
Acreage in Unit 0.42
Parcentage of Unit D7ITMY%

Page 3 of 3 3/19/2013
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Exhibit £
Unit BR-146
Docket VOB #11-1220-3012
List of UnknowniUniocatables that require Escrow
(5874 Acre Untt)

Interest In
Asres in Unit Unit
Trace #2 1.54 3
Escrow due (o Unknown f Unlocataiie
COAL OWNERSHIP
{1} Lelha F'. Vanoyke. et al. 7.54 acres 12.8362%
{799.60 Acre Tract}
{ ®) Rizapein Woney Heirs, Devisees, Successors or Assigns
{e.1) Patricia Ann Thomas 0.01 acres Q.0223%
Adgrass Unknowr V576 of 7.54 gores
{8.2) Connie Thomas C.01 acres 0.0223%
Address Unknown 1i5%6 of 7. 54 acres
Otk AS QWNERSHIP
{1} LethaF. Vandyke, et al. 7.54 acres 12.8362%
{199 10 Acre Trani
{ &} Elizabath Worley Helrs, Bevisees, Successors or ASsigns
{e.1] Pairicia Ann Thomas 0.01 acres 0.0223%
Address Unknown /576 of 7.54 acras
{e.2) Conrie Thomas 0.01 acres 2Q223%
Adaress Unknawn 1576 of 7.54 acres
FOTAL UNLOCATABLE:
Acreage in Unit 0.03
Percentage of Unit {1.0446%

1301545

1- 171~ , 2013. This deed was this day

VIRGINIA: IN THE CFFICE OF THE CLERK OF THE CIRCUIT OF RUSSELL COUNTY,

presented in said office, and upon the certificate of acknowledgment thereto annexed, admitted to record at LUl eclock M, after
of tax imposed by Sec. 58.1-802.
paymentof $ X foee Y - TESTE: ANN 5. McREYNQLDS, CLERK
Original retumed this date to: i [ Uubv ' KL WL d gy _|{ yi DMLL M‘J D. CLERK
Page 1 of 1 318/2013



