
VIRGINIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT; Ranae Resources-Pine Mountain. Inc.

LEGAL DESCRIPTION:

DRILLING UNIT SERVED BY WELL
NUMBERED V~0245
TO BE DRILLED IN THE LOCATION
DEPICTED ON EXHIBIT A HERETO,
USA Tract No. 1103-1
64.27 Acres, more or less
CLINTWOOD QUADRANGLE
CLINTWOOD DISTRICT
DICKENSON COUNTY. VIRGINIA
(the "Subject Lands" are more particularly described
on Exhibit "A", attached hereto and made a part

hereof)
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REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearina Date and Place: This matter came on for hearing before the Virginia Gas
and Oil Board (hereafter "Board") at 9:00 a.m. on December 20, 2011 at the Russell
County Conference Center, Highland Drive, Lebanon, Virginia.

2. Aooearances: Timothv E. Scott of McKinnis & Scott, appeared for the Applicant.

Jurisdiction and Notice; Pursuant to Va. Code jjjj 45.1-361.1et seq., the Board finds that
it has jurisdiction over the subject matter. Based upon the evidence presented by
Applicant, the Board also finds that the Applicant has (1) exercised due diligence in

conducting a meaningful search of reasonably available sources to determine the identity
and whereabouts of each gas and oil owner, coal owner, or mineral owner having an
interest in Subject Drilling Unit underlying and comprised of Subject Lands; and (2)
represented to the Board that it has given notice to those parties (hereafter sometimes
"person(s)" whether referring to individuals, corporations, partnerships associations,
companies, businesses, trusts, joint ventures or other legal entities) entitled by Va. Code
g 45.1-361.19to notice of this application. Further, the Board has caused notice of this
hearing to be published as required by Va. Code g 45.1-361.19.B. Whereupon, the
Board hereby finds that the notices given herein satisfy all statutory requirements, Board
rule requirements and the minimum standards of state due process.



4. Amendments: Revised Application and Revised Exhibit A.

Dismissals: None.

Relief Reouested: Applicant requests an exception to the statewide spacing
limitations set forth in Va. Code () 45.1-361.17for Well No. V-530245.

Relief Granted: The requested relief in this cause shall be and hereby is granted. The
Board hereby grants Applicant consent to permit and drill proposed Well No. V-530245
which is 2,340 feet from existing EQT Well No. P-550497; and 2,208 feet from
existing EQT Well No. 750359 at the location depicted on the Plat attached hereto as
Revised Exhibit A.

Special Findinos: The Board specifically and specially finds:

6.1 Applicant is Rance Resources-Pine Mountain. Inc. Applicant is duly
authorized and qualified to transact business in the Commonwealth of Virginia;

6.2 Applicant Ranae Resources-Pine Mountain. inc. is an operator in the
Commonwealth of Virginia and has satisfied the Board's requirements for
operations in Virginia;

6.3 Applicant claims ownership of Conventional Gas Leases of Subject Drilling Unit
and the right to explore for, develop and produce Gas from Well No. V-530245 as
well as the right to participate and develop the reciprocal wells, being Well Nos.
PN50497 and 750359;

6.4 The proposed Well No. V-530331 is located on the USA Tract No. 1103-1
containino 64.27 acres and the surface, coal, gas and oil owners have
consented to the proposed location for Well No. V<30245 that is depicted on the
Plat attached hereto as Revised Exhibit A;

6.5 The Applicant testified it has the right to operate and participate in the
development of the reciprocal Well Nos. P-550497 and 750359 and that the
granting of the application filed herein will not impact the correlative rights of any
person;

6.6 An exception to the well spacing requirements of Va. Code () 45.1-361.17for
Well No. V-530245 is necessary to efficiently drain a portion of the common
sources of supply (reservoir) underlying Subject Drilling Unit, and the Board's
granting of the requested location exception is in the best interest of preventing
the waste of 650 million cubic feet of Conventional Gas underlying the Subject
Drilling Unit, and to generally effect the purposes of the Virginia and Oil Act;

6.7 Applicant proposes the drilling of Well No V-530245 to a depth of ~5090 feet on
the Subject Drilling Unit at the location depicted on Exhibit A to produce all the
Mississippian and Devonian Age formations including, but not limited to,
Ravencliff, Maxon, Bio Lime, Weir, Berea and Devonian Shale, from surface
to total depth drilled, 5 090 feet ("Subject Formations" );

6.8 Applicant proposes to drill Well No. V-530245 a distance of ~16 .00 feet
closer to existing EQT Well No. P-550497; and, a distance of 292.00 feet



closer to existing EQT Well No. 750359 than the 2500 feet mandated by
statewide spacing;

6.9 Applicant proposes to complete and operate Well No. V<30245 for the purpose
of producing Conventional Gas;

7. Conclusion: Therefore, the requested relief and all terms and provisions set forth

above be and hereby are granted and IT IS SO ORDERED.

Aooeals: Appeals of this Order are governed by the provisions of Va. Code Ann

45.1-361.9which provides that any order or decision of the Board may be appealed to
the appropriate circuit court. Such appeals must be taken in the manner prescribed in

the Administrative Process Act, Va. Code Ann. 5 9-6.14:1 ef seq. and Rule 2A of the
Rules of the Virginia Supreme Court.

DONE AND EXECUTED this Ad day of
Virginia Gas and Oil Board.

Board

9. Effective Date: This Order shall be effective as of the date of the Board's approval of this
Application, which is set forth at Paragraph 1 above.

, 2012, by a majority of the

DONE AND PERFORMED this Jfo day of f&ActAAL/, 2012, by Order of this

(8555@Principal Executive to the Staff
Virginia Gas and Oil Board

STATE OF VIRGINIA )
COUNTY OF RUSSELL )

Acknowledged on this /& tray of 4~~r, 2012, personally before me a
notary public in and for the Commonwealth of Virginia, appeared bradley C. Lambert, being duly sworn
did depose and say that he is Chairman of the Virginia Gas and Oil Board, and appeared Rick Cooper
being duly sworn did depose and say that he is (Acting) Principal Executive to the Staff of the Virginia
Gas and Oil Board, that they executed the same and were authorized to do so.

174394
My commission expires: September 30, 2013

maword2000'ipmog'dwelt.location.exception.v-530245.order December 29, 2011) ~ollltlrrr lrr

C qP: co

'rrrrutr"



'«nk: vi'' 'l~<"'~-a:~~«to'5 ~VI«ldll'~~ ~4:"~ '

12-188

-Rne tysuntoin. Inc.

Gos 11;85Ac. 8.7881

r-

!
I

I
QS

I

I Leone Na 886869 / I-72J
I It!E. Itstsis
I tJ44g Acnts

AGIII LLC - cool
Aytho L,ond 4 Resenes LLC —cool lessee
itstty LLC —cool I
Oichenson-Russell Cool Contpon7 LLC

—cool Ass'see I
Ronge Resoteces-pine stountoht, lnc.

—oy 8 yos

I
Gos 1725 Ac. IS.JIS

I

I

I--J
rp Leese No. 908888 / 7 756

J. L Litt
18LL7J Ateos
Rehye ~~tthty'ytgnntdkn, inc. —oil 8 yos

e.d«'68,'"

: IVA St. +ne S. Zone,.
deeds phds I . 86.5 Aotns

ond itt nol outses-Pine ountoin, Inc., Aytd

iGos 8JI Ac.,7.J7$
ytty.dty tss ynyed tdthin

. Lo'c. )"-:.,'<@~ew~uy)i i'~ ae .««,I««1,"!!hen

%LL I.(CNION IsL'AY

I'j@phyt~ .dtotttos'ytdhttttn".es pine.~su.htn.. ~LL:..gag,«.hyIII'.~«A~«I1~
j. I.i~.....,,«:«LAZED!'85I ".:: '1«~sE', '..."J,

'7trin i DG0-60-7



:(~ N27) Latitude 37'0'0"

esr (ut St. Plfrre S. Zone,

Ja.82 E IO,Jsg,)19.17t Osage
—oil 8 gas

tgas 8.JI Ac. 7.37$

C3SI

dsfn'ct cornet boundary surrey.

Nots 2I lhe neg eg be dnssd retain
IO'f P peenrtted coongretse

Wsg C~:(ut 57. S. Zone,
NIO 27~ Item 83)
N 32a,35842 E 88833a:

Seg~:( Ael Ca)
N 21,75942 W 5,309.82

«Sg 'snnfred by CPS
ornery ~ l¹ITN Nonurrent P-aZa Anso of Unit ~ 11269 Ac.

WELL LOCATION PLAT

Lease Ns. 242192
Tinct 1105
156.05 Acres
USA —surface oil 8 I
Cce 223 Ac. 1.988 I I

— Serious Ltnb

Loess Sar. Za2792 ~ I
Tinct 1129
IIL96 Acne 0~ / Lease Na 906889 / T2- 198
USI —Surfare, Og rb ger r Sbgrnn Large
0 s 889 A. '7.888 77.81 Acne

Tinct 1107-1
6827 Acnss

Cos 11.03Ac. 9.798
Lease No. 2a2792 nr

MS Re ~',( USl —surface, coal, oil 8 gos
Cos 60.78 Ac. J6.198

I

QI 0
I

I i Ia3.08 Ip I W.E. Ibsrrbr

I IJS.89 Ame
V-SJOZSS A%I LLC - cael

rgste land 8 Osssnrre LLC —'cool besse
,I

~ ''
I Ls¹ ~~~LLc

— —~--,=-,
No. Zaa05aL I

Itonge ~-Ptre btountair, Inc.
coat, e7 rb gre - or7 8 Ods
.89 Acne Cas 1725 Ac. 15.318

Ia.ya Ac. 73.088 rp
08

/

J, L. Lilt
1807J Acres

/ AWsw a
. Loc. / Ce g.a7A. O.aas

-550197 /
/ Loess No. 906889/ 1-732

bbrte I 77e~Oes shone f~W. E O'Conner I

banen ore based on dseran parts \ 665 Acne
and of neonl aef ds not tesserae-Prie Mountain. Inc.

NAO 83)
H 3,6N.Z

C ANy itbncre ftesourees-Pine bfountain. Inc. WELL NAME AN[) NUMISER V-53I7265
T NO. J. L LAs ELEVATION 1-575- 11 OUAORANGLE Cbnfersnrf

UNTy tticbsrnsan OISTRICT IJIntermrt SCALE 1 = 400'ATE 12-f)5-2ttf I
is Plat is a new plat ~; an updated plat; or a final location plat

Denotes the location of a well on United States topogrophic Maps, scale I to
24,000, latitude and longitude lines being represented by border lines as shown.

p —-- L(censed I.and Surveyor
Form EIGO-GO-7


