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INSTRUMENT PREPARED BY CRDER RECORDED UNDER CCDE
VIRGINIA GAS AND OfL BOARD OF VIRGINIA SECTION 45.1-361.26
VIRGINIA:

BEFCRE THE VIRGINIA GAS AND OIL BOARD

VIRGINIA GAS

APPLICANT: Range Resources-Pine Mountain, Inc.
AND QiL BOARD

RELIEF SOUGHT: (1) ESTABLISHMENT OF THE DRILLING
UNIT DEPICTED N EXHIBIT A HERETO
AND SERVED BY WELL NO. 200125
containing 112.69 acres
{herein "Subject Drilling Unit")

PURSUANT TO VA. CODE § 45.1-361.20,
{2} POOLING OF INTERESTS IN
SUBJECT DRILLING UNIT PURSUANT TQ
VA. CODE § 45.1-361.21, FOR THE
PRODUCTION OF GAS OTHER THAN
COALBED METHANE GAS FRCM SUBJECT
FORMATIONS (hergin referred

to as “Conventional Gas” or "Gas™);

and (3) DESIGNATE THE APPLICANT

AS THE UNIT OPERATOR FOR THE
SUBJECT DRILLING UNIT

COCKET NO.
VGOB-13-0115-4001

LEGAL DESCRIPTION:

DRILLING UNIT SERVED BY WELL NUMBERED
900125 TO BE DRILLED {N

THE LCCATION DEPICTED ON EXHIBIT A HERETO,
Joseph Hall Tract

343.13 acres

ELKHORN CITY QUADRANGLE

SANDLICK DISTRICT

DICKENSON COUNTY, VIRGINIA

(the “Subject Lands” are more particularly
described on Exhibit A attached hereio

and made a part hereof)

TAX MAP IDENTIFICATION NUMBERS:

TAX MAP IDENTIFICATICN NUMBERS FOR ALL PARCELS
AFFECTED BY THIS ORDER ARE SHOWN ON EXHIBIT(S)
B-3 WHICH IS/ARE ATTACHED TO AND A PART OF

i e L N R . L S

THIS ORDER.
REPORT OF THE BOARD
FINDINGS AND ORDER
1. Hearing Date and Place: This matter came on for hearing before the Virginia Gas and Qil

Board {hereafter "Board"} at 9:00 a.m. February 19, 2013, at the Russeli County Office Building,
Highiand Drive, Lebanon, Virginia.
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2. Appearances: Timothy E. Scott appeared for the Applicant.

3 Jurisdiction and Notice: Pursuant to Va. Code § 45.1-361.1 ef seq., the Board finds that
it has jurisdiction over the subject matter. Based upon the evidence presented by Applicant, the Board
also finds that the Applicant has (1) exercised due difigence in conducting 2 meaningful search of
reasonably available sources to determine the identity and whersabouts of each gas and oil pwner, coal
owner, or mineral owner having an interest in Subject Drilling Unit underlying and comprised of Subject
Lands; {2} has represented to the Board that it has given notice to those parties (hereafler sometimes
“nerson{s)’ whether referring to individuais, corporations, partnarships, associations, companies,
businesses, trusis, joint ventures or other fegal entities) entitied by Va. Code § 45.1-361.18 to notice of
the Application filed herein; and {3) that the persons set forth in their Application and Notice of Hearing
have been identified by Applicant through its due diligence as Owners or Claimants of Conventional Gas
interests underlying Subject Drilling Unit, including those set out in Exhibit B-3 who have not heretofore
leased, sold or voluntarily agreed with the Applicant to poo! their Gas inferests in Subiect Drilling Unit.
Unknown and/or Unlocatable Owners/Claimants in the Subject Drifling Unit are listed on Exhibit E,
Further, the Board has caused notice of this hearing to be published as reguired by Va. Code § 48.1-
361,19 B. Whereupon, the Board hereby finds that the nofices given herein satisfy all statutory
requirements, Board rule requirements and the minimum standards of due process.

4, Amendments: None.

5. Dismissals: None.

8. Relief Requested: Applicant requests (1) that pursuant to Va. Code § 45.1-361.20, the
Board establish Subject Drilling Unit to be served by Well No. 900125, and (Z) that pursuant to Va. Code
§ 45.1-361.21, the Board pool the rights, interests and estates in and fo the Conventional Gas of the
knowri and unkrown persons lisied in the attached Exhibit B-3, and that of their known and unknown
heirs, executors, administrators, davisees, trustees, assigns and successors, both immediate and remote,
for the drilling and operation, including production, of Conventional Gas from the Subject Drilking Unit
estabiished for Subject Formations underlying and comprised of the Subject Lands, (hereafter sometimes
collectively identified and referred o as "Well Development and/or Operation in the Subject Drilling Umt )i
and, {3) that the Board designate Range Resources~Pine Mountain, In¢. as Unit Operator.

7. Relief Granteg: The requested relief in this cause shali he and hereby is granted.

71 The Board hereby: (1} establishes Subject Prilling Unit pursuant to Va. Code § 45.1-
381.20; (2) pursuant to Va. Code § 45.1-361.21 C 3, designates Range Resources-Pine
Mountain, Inc. (hereinafter “Unit Operator”) as the Operator authorized to drill and
operate Well No, 900125 in the Subject Drilling Unit at the location depicted on the plat
attached hereto as Exhibit A to produce Conventional Gas from Subject Formations,
subject {o the permit provisions contained in § 45.1-361.27 et seq., Code of Virginia,
1950 as amended, io § 4 VAC 25-150 et seq., Gas and Oit Reguiations and to § 4 VAC
25-160 et seq., Virginia Gas and Gil Board Regulations, all as amended from time to
time; and (3) pursuant o Va. Code § 45.1-361.21A, the rights, interests, and estales in
and te the Conventional Gas in Subject Drilling Unit including those of the known and
unknown persons listed on Exhibit B-3, attached hereto and made a part hereof, and
their known and unknown heirs, executors, adminisirators, devisees, frustees, assigns,
and successors, both immediate and remote, be and hereby are pocled in the Subject
Formations in the Subject Driling Unit underlying and comprised of the Subject Lands,
There are no applicable field rules and the unit is subject to stalewide spacing
requiraments of Va, Code § 45.1-361.17.

B. Election and Election Period: In the event any Gas owner named in the Application and
Notice of Hearing has not heretofore reached a voluntary agreement to share in the operation of the wel!
to he iocated in Subject Driling Unit at & rate of payment mutually agreed to by said Gas owner and the
Operator, then, such person may elect one of the sptions set forth in Paragraph 9 below and must give
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written notice of his election of the option selected under Paragraph 9 herein to the designated Unit
Operator at the address shown below within thirty {30) days from the date of receipt of a copy of this
Order. A timely eiection shall be deemed to have heen made i, on or before the last day of said 30-day
period, such electing person has delivered his written election to the designated Unit Operator at the
address shown below or has duly postmarked and placed his written election in first class United States
mail, postage prepaid, addressed to the Unit Operator at the address shown below.

9 Election Options:

9.1 Option 3 - To Participate In The Development and Operation of the Drilling Unit:
Any Gas Owner or Claimant named in Exhibit B-3 who has not reached a
voluntary agreement with the Operator may elect to participate in the Well
Development and Operation on the Subject Drilling Unit (hereafter “Participating
Operator”) by agreeing to pay the estimate of such Participating Cperator's
proportionate part of the actual and reasonable costs, including a reasonable
supervision fee, of the Well Development and Operation, as more particularly set
forth in Virginia Gas and Qi Board Regulation 4 VAC 285-160-100 (herein
“Completed for Production Costs"). Further, a Participating Operator agrees {o
pay the estimate of such Participating Operator's proportionate part of the
Estimated, Completed-for-Production Costs as set forth below to the Unit
Operator within forty-five (45) days from the later of the date of mailing or the
date of recording of this Order. The estimated Completion-for-Production Costs
for the Subject Drilling Unit are as follows:

Estimated, Completed-for-Production Costs: $554,888.00

Any gas owner and/or claimants named in Exhibit B-3, who elects this option
(Option 1) understands and agrees that their initial payment under this option is
for their proportionate share of the Applicant's estimate of actual costs and
expensas. It is also understood by all persons electing this option that they are
agreeing to pay their proportionate share of the actual costs and expenses as
determined by the operator in this Board Order.

A Participating Operator's proportionate cost hereunder shall be the result
obtained by multiplying the Participating Operator's “Percent of Unit® times the
Completed-for-Production Cost set forth above. Provided, however, that in the
event a Participating Operator elects to participaie and fails or refuses to pay the
estimate of his proportionate part of the Completed-for-Production Cost as set
forth above, all within the time set forth herein and in the manner prescribed in
Paragraph 8 of this Order, then such Participating Operator shall be deemed to
have elected not to parlicipate and to have elected compensation in lieu of
participation pursuant to Paragraph 9.2 herein.

92 Option 2 - To Receive A Cash Bonus Consideration: In lieu of pariicipating in the
Well Development and Operation of Subject Driliing Unit under Paragraph 9.1
above, any Gas Owner or Claimant named in Exhibit B-3 in the unit who has not
reached a voluntary agreement with the Operator may elect to accept a cash
bonus consideration of $30.00 per net mineral acre owned by such person,
commencing upen entry of this Order and continuing annually unti
commencement of production from Subject Brilling Unil, and thereafter a royalty
of 1/8th of 8/8ths [twelve and cne-half percent {12.5%)] of the net proceeds
received by the Unit Operater for the sale of the Gas produced from any Well
Pevelopment and Operation covered by this Order multiplied by the Gas owner’s
percentage Interest Within Unit as set forth in the Application and Notice of
Hearing {for purposes of this Order, net proceeds shall be actual proceeds
received less post-production costs incurred downstream of the wellhead,
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including, but not limited to, gathering, compression, treating, transportation and
marketing costs, whether performed by Unit Operator or a third person) as fair,
reasoniable and equitable compensation to be paid to said Gas owner. The initial
cash bonus shall become due and owing when so elected and shali be tendered,
paid or escrowsd within one hundred twenty {120) days of recording of this
Order, Thereafter, annual cash bonuses, if any, shall become due and owing on
each anniversary of the date of recording of this Order in the event production
from Subject Drilling Unit has not theretofore commenced, and once due, shall
be tendered, paid or escrowed within sixty (60) days of said anniversary date.
Onee the initial cash bonus and the annual cash bonuses, if any, are so paid or
escrowed, said paymentis) shalf be satisfaction in full for the right, interests, and
claims of such electing Gas owner in and to the Gas produced from Subject
Formation in the Subject Lands, except, however, for the 1/8th royalties due
hereunder.

Subject to a final legal determination of ownership, the slection made under this
Paragraph 9.2, when so made, shall be satisfaction in full for the right, interests,
and claims of such electing person in any Well Development and Operation
coveraed hereby and such electing person shall be deemed {o and hereby does
lease and assign its right, interests, and claims in and to the Gas produced from
Subject Formation in the Subject Drilling Unit to the Applicant.

Option 3 - To Share In The Development And Operation As A Non-Participating
Person On A Carried Basis And To Regeive Considerafion jn Lieu Of Cash: In

lieu of participating in the Waell Development and Operation of Subjsct Drilling
Unit under Paragraph 9.1 above and in lieu of receiving a cash bonus
consideration under Paragraph 9.2 above, any Gas Owner or Claimant named in
Exhibit B-3 hereto who does not reach a voluntary agreement with the Operator
may elect to share in the Wall Development and Operation of Subject Drifling
Unit on a carried basis (as a “Carried Well Operator”] sa that the propottionate
part of the Completed-for-Production Costs hereby allocable to such Carried Well
Operator’s inlerest is charged against such Carried Well Operator's share of
production from Subject Drilling Unit.  Such Caried Well Operator's rights,
interests, and claims in and to the Gas in Subject Drilling Unit shal! be deemed
and hereby are assigned 1o the Unit Operator until the proceeds from the sale of
such Carried Well Operator's share of production from Subject Drilling Unit
{exclusive of any royaity, excess or overriding royalty, or other non-operating or
non cost-bearing burden reserved in any lease, assignmenf thereof or agreement
relating therete covering such interest) equals three hundred percent (300%) for
a leased interest or two hundred percent (200%) for an unleased interest
{whichever is applicable) of such Carried Well Operator's share of the
Completed-for-Production Costs allecable to the interest of such Carried Well
Operator. Any Gas Owner and/or Claimant named in Exhibit B-3 who elects this
option (Option 3) understands and agrees that Completed-for-Production Costs
are the Operator's actual costs for well development and operation. When the
Unit Operator recoups and recovers from such Carried Well Operator's assigned
interest the amounts provided for above, then, the assigned inferest of such
Carried Well Operator shall automatically revert back 10 such Carried Well
Operator, and from and after such reversion, such Carried Weill Operator shall be
treated as f it had participated initially under Paragraph 9.1 above; and
thereafter, such participating person shzll be charged with and shall pay his
proportionate part of all further costs of such well develepiment.

Subject to a final legal determination of ownership, the election made under this
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Paragraph 8.3, when so made, shall be satisfaction in full for the right, interests,
and claims of such electing person in any well development and operation
covered hereby and such electing person shall be deemed to have and hereby
dees assign his right, interests, and claims in and to the Gas produced from
Subject Formation in the Subject Drilting Unit to the Unit Operator for the period
of time during which his interest is carried as above provided prior to its reversion
back to such electing person.

10. Failure io Properly Elect: In the event a person named in Exhibit B-3 hereto does not
reach a vaolyntary agreement with the Applicant and fails to do so within the time, in the manner, and in
accordance with the terms of this Order one of the altematives set forth in Paragraph 9 above for which
his interest qualifies, then such person shall be deemed to have elected not to participaie in the proposed
Well Development and Operation in Subject Drilling Unit and shall be deemed, subiject to any final legal
defermination of ownership, fo have elected io accept as satisfaction in full for such person’s right,
interests, and claims in and to the Gas the consideration provided in Paragraph 9.2 above for which ifs
interest qualifies and shall be deemed fo have leased and/or assigned his right, interests, and claims in
and {o Gas in the Subject Drilling Unit to the Unit Operator. Persons who fail to properly elect shall be
deemed 10 have accepted the compensation and terms set forth herein at Paragraph 9.2 in satisfaction in
full for the right, interests, and claims of such person in and to the Gas produced from Subject Formation
underlying Subject Lands.

11. Default By Particlpating Pergon: In the event a person named in Exhibit B-3 elects to
participate under Paragraph 9.1, but fails or refuses to pay, to secure the payment or to make an
arrangement with the Unit Operator for the payment of such person’s proportionate part of the Estimated
Compieted-for-Production costs as set forth herein, all within the time and in the manner as prescribed in
this Order, then such person shall be deemed to have withdrawn his election to participate and shall be
deemed to have elected {o accept as satisfaction in full for such person’s right, interests, and claims in
angd to the Gas the consideration provided in Paragraph 9.2 above for which his interest qualifies
depending on the excess burdens attached to such interest. Whereupon, any cash bonus consideration
due as a result of such desemed election shall be tendered, paid or escrowed by Unit Qperator within one
hundred twenty (120) days after the last day on which such defaulting person under this Order should
have paid his proportionate pari of such cost or should have made satisfactory arrangements for the
payment thereof. When such cash bonus consideration is paid or escrowed, it shall be satisfaction in full
for the right, interests, and claims of such person in and to the Gas underlying Subject Drilling Unit in the
Supject Lands covered hereby, except, however, for any 1/8th royalties which would become due
pursuant o Paragraph 9.2 hereof.

12, Assignment of interest: In the event a person named in Exhibit B-3 is unable to reach a
voluntary agreement to share in the Well Development and Operation contemplated by this Order at a
rate of payment agreed to mutually by said Owner or Claimant and the Applicant, and said person elects
or fails to elect to do other than participate under Paragraph 9.1 zbove in the Well Development and
Qperation in Subject Drilling Unit, then such person shali be deemed to have and shall have assigned
unto Applicani such person's right, interests, and claims in and to said well, in Subject Formations in
Subject Drilling Unit, and cther share in and to Gas production to which such person may be entitied by
reason of any election or deemed alection hereunder in accordance with the provisions of this Order
governing said elections.

13 Unit Operator {or Operator); Range Resources-Pine Mountain, inc. shall be and
hereby is designated as Unit Operaior authorized to drifl and operate Well No. 800125 in Subject
Farmations in Subject Driing Unit, all subject to the permit provisions contained in Va. Code § 45.1-
361.27 et seq., 88 4 VAC 25-150 of seq., Gas and Oil Regutations and §§ 4 VAC 25-180 ef seq., Virginia
Gas and Qil Board Regulations, all as armended from time to time, and all elections required by this Order
shall be communicated to Unit Cperator in writing at the address shown below:
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Range Resources-Pine Mountain, inc.
406 West Main Street

P. 0. Box 2136

Abingdon, VA 24212

Phone: (276) 618-2583

Fax: (276) 628-7246

Attn: Philip 8. Horn, Land Manager

14, Commencement of Cperations: Unit Operator shall commence or cause to commence
operations for the driliing of the weil covered hereby within seven hundred and thirty {730} days from the
date of this Order and shall prosecute the same with due diligence. if Unit Operator shall not have so
commenced and/or prosecuted, then this Order shall terminaie, except for any cash sums becoming
payable hereunder; otherwise, unless sooner terminated by Order of ihe Board, this Order shall expire at
12:00 P.M. on the date on which the weli covered by this Order is permanently abandoned and plugged.
However, in the event an appeal is taken from this Order, then the fime between the filing of the Petition
for Appeal and the final Order of the Circuit Court shall be excluded in calculating the two-year period
referenced herein.

15. QOperator's Lien: Unit Operator, in addition to the other rights afforded hereunder, shall
have a Jien and a right of set off on the Gas estates, rights, and interests owned by any person subject
hereto who elects ic participate under Paragraph 9.1 in the Subject Drilling Unit to the extent that costs
incurred in the drilling or operalion on the Subject Drilling Unit are a charge against such person’s
interest. Such liens and right of set off shall be separable as to each separate persan and shall remain
liens unti the Unit Operator driliing or operating the well covered hereby has been paid the fuill amounts
due under the terms of this Order.

16. Escrow Provisions: Applicant has represenied o the Board that there are Unknown
and/or Uniocatable Gas Owners within the Subject Drilling Unit whose interests are subject to the escrow
requirements of Paragraph 46.1 of the Subject Drilling Unit; and, the Applicant has represented io the
Board that there are no conflicting claimants in the Subject Drilling Unit whose payments are subject to
ihe provisions of Paragraph 16.2 hereof. Therefore, by this Order and unless and until otherwise ordered
by the Board, the Escrow Agent named herein, or any successor named by the Board, is required to
ostablish an interest-bearing escrow account for Tract 2 representing 2.37% of the Subject Drilling Unit
{herein “Escrow Account”), and to receive and account fo the Board pursuant to its agreement for the
escrowed funds hereaiter described in Paragraphs 16.1 and 16.2:

First Bank and Trust Company
Trust Division

38 East Valiey Drive

Bristol, Virginia 24201

Tel: (276) 466-9222

Attn: Debhbie Davis

16.1  Escrow Provisions for Unknown or Unlocatable Persons: f any payment of bonus,
royalty payment or other payment due and owing cannot be made because the person
entitled thereto cannot be located or is unknown, then such cash bonus, royalty payment
or other payment shall not be commingled with any funds of the Unit Operator and shall,
pursuant to Va. Code § 45.1-361.21 D, be deposited by the Operator into the Escrow
Account, commencing within one hundred twenty (120) days of recording of this Order,

~and continuing thereafier on a monthly basis with each deposit to be made by a date
which is no later than sixty (60} days after the last day of the month being reported and/or
for which funds are subject to deposit. Such funds shall be heald for the exclusive use of,
ang sole benefit of the person entitled thereto until such funds can be paid to such
person{s) or until the Escrow Agent relinguishes such funds as required by law or
pursuant to order of the Board in accordance with Va. Code § 45.1-361.21 D.
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Escrow Provisions For Conflicting Claimants: if any payment of bonus, royaity payment,

proceeds in excess of ongoing operational expenses, or other payment due and owing
under this Order cannot be made because the person entitiad thereto cannot be made
certain due to conflicting claims of ownership and/or a defect or cloud on the title, then
such cash bonus, royally payment, proceeds in excess of ongoing operational expenses,
or other payment, together with Participating Operafor's Proportionate Costs paid to Unit
Operator pursuant to Paragraph 9.1 hereof, if any, (1) shall not be commingled with any
funds of the Unit Operator; and {2) shall, pursuant to Va. Code §§ 45.1-361.22 A 2, 45.1-
361.22 A 3 and 45.1-361.22 A 4, be deposited by the Operator into the Escrow Account
within one hundred twenty (120) days of recording of this Order, and continuing thereafter
on a monthly basis with each deposit o be made by a date which is no later than sixty
(60) days after the last day of the month being reported andior for which funds are
subject to deposit. Such funds shali be held for the exclusive use of, and sole benefit of,
the person entifled thereto untii such funds can be paid to such person{s) or until the
Escrow Agent relinquishes such funds as required by law or pursuant to Order of the
Board.

Specigl Findings: The Board specifically and specially finds;

Appiicant is Range Resources-Pine Mountain, Inc. Applicant is duly authorized and
qualified to transact business in the Commonwealth of Virginia;

Applicant Range Resources-Pine Mountain, Inc. is an operator in the Commonwealth
of Virginia, and has satisfied the Board's requirements for operations in Virginia;

Applicant Range Resources-Pine Mountain, Inc. claims ownership of Gas leases on
97.63% percent of Subject Drilling Unit and the right to explare for, develop, and produce

Gas from same;

Applicant has proposed the drilling of Weli No. 800125 to a depth of 5,425 feet on the
Subject Drilling Unit at the location depicted on Exhibit A to develop the pool of Gas in
Subject Formatlons, and to complete and operate Well No. 800125 for the purpose of
producing Conventional Gas.

The estimated production of the iife of the proposed Well No. 900125 is 550 mmcf.

With this Application, notice was provided to everyone claiming an ownership interest
relative to the production of conventional gas in the Subject Drilling Unit. Set forth in
Exhibit B-3, is the name and last known address of each Owner or Claimant identified by
the Applicant as Gas owners in Subject Drilling Unit who has not, in writing, leased fo the
Applicant or the Unit Operator or agreed to voluntarily pool his interests in Subject Drilling
Unit for its development. Gas interests unleased o the Operator and listed in Exhibit B-
3 represent 2.37% percent of Subject Drilling Unit;

Applicant’s evidence established that the fair, reasonable and equitable compensation to
be paid fo any person in lieu of the right to participate in the Wells are those options
provided in Paragraph 9 above;

The Subject Driling Unit does not constitute an unreasonable or arbifrary exercise of
Applicant's right to explore for or produce Gas;

The relief requested and granted is just and reasonable, is supported by substantial
evidence and will afford each person listed and named in Exhibit B-3 hereto the
opportunity to recover or receive, without unnecessary expense, such person's just and
fair share of the production from Subject Drilling Unit. The granting of the Application and
refief requested therein will ensure to the extent possible the greatest ultimate recovery of
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Conventional Gas, prevent or assist in preventing the various types of waste prohibited
by statute and protect or assist in protecting the correlative rights of all persons in the
subject common sources of supply in the Subject Lands. Therefore, the Board is
entering an Order granting the relief herein set forth.

18. Mailing Of Order And Filing Of Affidavit: Applicant or its Atterney shall file an affidavit
with the Secretary of the Board within sixty (60} days after the date of recording of this Order slating that
a true and correct copy of said Order was mailed within seven (7) days from the date of its receipt by the
Unit Operator to each Respondent named in Exhibit B-3 pooled by this Order and whose address is
known.

19. Availability of Unit Records: The Director shall provide all persons not subject to 2 lease
with reasonable access to all records for Subject Drilling Unit which are submitted by the Unit Qperator to
said Director andfor his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms and provisions set forth above
be and hereby are granted and IT 1S S0 ORDERED.

21. Appeals: Appeals of this Order are governed by the provisions of Va. Code Ann. § 45.1-
361.9 which provides that any order or decision of the Board may be appealed to the appropriaie circuit
court,

22, Effective Date: This Order shall be effective as of the date of the Board's approval of this
Appiication, which is sat forth at Paragraph 1 above.
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DONE AND EXECUTED this 25 day of February, 2013 by a majority of the Virginia Gas and Qil
Board.

Chairman, Bradley C. Lambert

DONE AND PERFORMED this 25 day of February, 2013 by Order of the Virglnia Gas and Qil
Board.

7’\34,:*,{ C}CW

Rick Cooper
Principal Executjve to the
staff, Virginia Gas and Qil Board

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL

via
Acknowledged on this&ﬁ day of ,w/ , ;rsonaﬂy before me a notary public

in and for the Commonweatth of Virginia, appeared Bradley C. Lambert, being duly sworn did
depose and say that he is the Chairman of the Virginia Gas and Qi Board and appeared Rick

Cooper, being duly sworn did depose and say that he is Principal Executive to the staff of the
Virginia Gas and O}l Board, that they executed the same and was authorized to do so.

. ’.J;; ;
Diane J. Davis,
174394

My Commission expires: September 34, 2013

“‘S\F‘iﬁ . Qﬁ f/{;:"o‘,

* & PUBLIC "

1 MY COmMMISSION
[ B N
2.~ EeREs

Y

A

. e
......

”
"y

B
n]
*
~3
. 5 92
., =R
*
T b

', Gy
L3

e
yitt 15
) o W

ST > Fﬁg."!:.%

T

Page Number . C{



‘€T Iaquny abeg

DB 509 PGILT

p L2

Glenn h Philiips
Lic. Ne 1385

£
_ Heortweod Forestiond Fung I, LF. -
-~ rs

surface

-

y .
Meredith Wilis

274 860 Acres

ACIN LA -~ opal

Alghe Lond & Reserves LLC — codl fessee
WB‘E‘D LUE - cool

rs
_:

Gickenson-Russall Cool Company LIG - :‘or.-‘! fassee

Ronge Resources—Fine Moynloin, inc

P o & gas

]*—"—--f G185 — ey
Weii Coordinotes, {Gangraphic N27} bt TP InT
37265467 ~B2 300710 Lattude 370700
! ['— " Mineral Line :
i T Kk Coligy i _TTTTo Surface line “':
e e B24E hcres '
e i ACIN LLL - oo
- t Alcha Lond & Reserves 1L - conf isgsee )
; WBRD UL ~ coo! o
1I50R. P | Dickanson—Russell Cool Compony (L - cogy izsses ™
_\ ] Ronge Resources-Fine Mounfoin. lnc -~ ol & gos %
o } Cor 2671 Ac. 22170% -
sl ! \"\ .
‘ N . 2]
/ - ‘ ) . m
/ . R 1 -
L TEEea L .
s o \
Jaseph Hali _ ‘.\ Breaks \t - g
34313 Acres N inferstate Yy =
ACIN LLC -~ cool Lo Park - b =
Alpha Land & Reserves LLC — coo! hesses y surface . Y &
it WERD L - coof S 4 Breoks intarstole Fork = surfoce B —
;’ Digkenson--Rysse¥ Coal Company LLC ~ roof !ess&* ~ i '
Range Fesources—Fne Mountoin, inc. — oif& ggs ‘\‘ y i'n
Gos !45 69 Ac.  40.55% \ o -.
T vy .“\ ! < !
{ P19 N 5(7 ;7 f h = . H
| N 35 r's'xw—;)ﬁw“ \
L sewe |
o T g 6 5 4050 ' T e
= B e .- e
1 Heariwgod Forestiond Fund I, LA - // <
rd :

fas 4020 ke JB.75X% e
. / % r’ [ g

Note 1o The houndory fmes shown hereon are posed L ::: ZSTM ates. (Ve St Pune 5. Zone,
on ceeds, plats onc' mops, of record and da nol ~~.. e N 364250196 F 10,J77.254.8
agpict @ current boundiry Survey. T e e T ST e

N ] . o o Weli Coordinates. (VA St Pigae 5. Fone,
Note 20 The well wil be drilled wilhn 10 of NAD 27 Coleuloted from NAG B3}
fne permiifern ccqrdmafes N IBLEI2PE F SR IFLT
Wali elavshan delermineg by GFS #elf Coorgingtes: {Chnchhield Ceal £}
sunvey from HARN Monumen! P—424 Aren of Unit = 11269 Az N BC2B5.E2 £ 24,i28.26

WIlL LOCATION PLAT N'} GRIG #-57

CGM;DANY

,’?ﬁfﬁzf‘-‘ {(?'5}:_. c;-.-zr::.‘,-‘s—ﬂ"ne Mpyniain i WELL NAME AND vaB—:x—:
TRECT NO. . Joseph Mok . FLEVATION 7 i :}UADQA\J\JL* : F‘.'
COUNTY _Dickenson DSTRICT _dandich CSCAR (s 400 DATE gl =l

Thiz =ol i3 g new pigt

T 24000, lottude ond lengitude fine

_ E=tia=1 = - LS N’ A

Form D0L0- CO“;

; an updated pioi 1 or
Denctes lhe ioco.*ron. of o well 'on Umied Stales lopogrophic Mops,

¢ final loca-‘.-::!_r‘- psm e
scole 1 fo

¢ bang represenied by Dorder lines gs shown.

fﬁc _md Sy IVEY or

-5,570" -~

et i



Tract

pB 509 PGILS

Exhibit "B"
£.P. Well No. 800125

Legsor Lease Status

Gas Estate Only

Ranga Resources - Ping Mountain, inc. Cwner
Astn Jerry Grantham

PO Bax 2136

Abingdon, WA 24212

Range Resources - Pina Mountain, Inc. Chrnigr
Attn: Jerry Gramtnam

PO Box 2136

Abingdon, VA 28212

K 5. Coliey Heirs Unleased
Unknown

Tract 2 Totais

Range Resources - Pine Mountain, Inc. Owrner
Attn Jarry Granitam
PO Box 2136

Lingdan, VA 24212

TOTAL GAS ESTATE

Perceniage ot Unit Leased 7 £30000C0
Percentage of Uni Unigased 2.3/100G00
Acreage in Unit Leased 110.01200000
Acrsage in Unit Unteased 2 E7800000

Fape 1 0i?

Page Number H

Intergst Within
uUnit

40.55000000

21 33000000

237000600

23. 70000000

35 75000000

104.00000000

Gross Acreage
e Unit

45 83000000

24.63%00000

2 67108000

26,7100000C

40 ZH000atq

H2.69000060



DB S09 PE1LY

Exhibit "B-3" - Unleased OQwners
F.P. 900125

Interest Within Gross Acreage
Tract Lessor Lease Status Unit in Unit

Gas Estate Only

2 K.8. Colley Heirs Unleased 2.37000000 2.67100000
Unknown
TOTAL GAS ESTATE 2.37000000 2.67100000
Page 1 of 1

Page Number \ ’Z,



og 509 Pe150

Exhibit "E" - Escrow Owners
F.P. Well No. 900125

Interest Within Gross Acreage
Tract Lessor Lease Status Unit in Unit

Gas Estate Only

2 K.S. Colley Heirs Unleased 2.37000000 2 67100000
Unkrown
TOTAL GAS ESTATE 2.37000000 2.67100000
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