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REPORT OF TEE BOARD

FINDINGS AND ORDER

1. u O D t d Pl r Th fo f 1 h 9 b f
the Virginia Gas and Ozl board (hereafter "Board" ) at 9:DU a.m. on July
16, 2013 ai the at the Russell County Conference Center, Lebanon,
Virginia.

2. Aonearaocesr Mark Swartz, Esquire, of the firm Swart Law
Offices 9 LC, appeared for th Appl a tr nd Sh o. I. B. P g
Assi tant Attorr:ey General, was present to advise the Board.

3. Jurisdiction anc( No(ice; pursuant l.o V*, Code 55 45.1-
361.1 et ~se ., the Board fines that zt has jurzsd ctzon over the
suh)ect matter. Based r.pon the evidence presented by Applicant., rhe
Board also finds that the Applicant has (I) exercised due dzlzger.ce zn
conducting - search of the reasonably available sources to determine
the zcentzty and whereabouts of gas and ozl owners, coal owners,
mineral own rs and/or potential owners, z.e., persons identified by
Appl cant as navzng ("Owner" ) or clazmzrg ("Claimant"i tne rights to

o lb d Methane Cas zn all coal seams below the Tz.lier Seam, including
the Uoper Seaboard, G y Creek, Middle Seaboard, Lower Seaboard,
Upper Horsepen, Middle Horsepen, w r creek, Lower Horsepen, pocahontas
No. 9, Pocahont .'Io. 8, Pocahontas No. 7, Pocahontas No. 6, Pocahontas
No. 5, Pocahortas No. 4, Pocahontas No. 3, Pocahontas No. 2 and various
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unnamed coal seams and rock strata associated therewith (hereafter
"Sub)ect Formation" ) in Subject Drilling Uni.t underlying anc comprised
of Sub)ect Lai:ds( (2) represented it has given notice to those parties
(hereaf er sometimes "person(sl" whether referring to individuals,
corpora iona, partnerships, associations, companies, businesses,
trusts, joint ventures or other legal entities) entitled by Va. Code 55
45.1-36).19 and 45.'(-361.22, to notice of the Application ziled )ezein)
and (3) that the persons set forth in their Application and Notice of
Bearing have been identified by Applicant through its due diligence as
Owners of Claimants of Coalbed Methane Gas interests in Suolect
Formation, in Subject Drill ng Unit and that he persons identified in
Exhibit B-3 attached hereto are persons identified by Applicant who may
be 0 nezs or Claimants of Coalbed Methane Gas interests in Subject
Formation who have not heretofore agreed to lease *r sell to the
Anplicant and/or voluntarily pool their Gas interests. Conflicting Gas
Owners/Claimai,ts in Sub.'ect Drilling Unit are listed on Exhibit E.
Further, the Board has caused notice of th h g to b published as
required by Va. Code 5 45.1-3 1.19.B.Wh reupon, the Board hereby finds
th t the notices given hezein satisfy all statutory requirements, Board
rule requirements and the minimum standard of dve process.

4. Amerduents:

5. Di.smi.seals:

6. Relict Requested: Applicant requests (I) that pursuant to
Va. Code 5 45.1—3 1.22, including the ppl bl po tions of Va. Code 5
45.1-361.21, the Board pool all the rights, interests and estates in
and to the Gas in Subject Drilling U. t, includinq the pooling of the
interests ol'he Appl cant and of the known and unknown persons named
in Exhibit B-3 hereto nd that of their known and unkno heirs,
execntors, administrators, devisees, tr'istees, assigns and successors,
both immediate and remote, for the drilling and operation, including
production, of Coalbed Nethane Gas, produced from or allocated to the
Subject Drilling Unit established tor the Subject Formation underlying

d =o p d of th s b) t. L d, (h ft o tim o11 i. ly
identified and referred to as "Well Development and/or Operation in the
Subject Drillinq Unit" ), and (2) that the Board desigi.ate CNX Gas
Company LLC as Unit Cperator.

7. Re ief Granted: The Applicant's zeques ed relief n tnis
cause shall be and hereby is granted: (1) Pursuant to Va. Code 5 45.1—
361.21.C.3, CNX Gas Company IIC (heres ter "Unit Opera-or") is
desi.gnated as the (,I.it Operator authorized to drill and operate the
Coalbed Methane Gas well in the Sub)ect Drillinq Uni. at the location
depicted oi. the plat attached hereto as Exhibit A, subject to the
permit provisions contained in Va. Code 55 45.1—361.27 et ~s .( to the
Oakwood Coalbed Nethane Gas 5'laid II Order docket number vGCB 91-1119-
162, effe tive December 17, 1991) to 55 4 VAC 25 150 et ~se ., Gas and
Oil Regulations; and to 55 4 VAC 25 —I 0 et eq., Virginia Gas and Oil
Bo- rd Regulaticns, all as amei.ded from time to time, and (2) all th
interests and estates ii. and to the Gas in Subject Drill ng Unit,
including that of the Applicant and of the known «nd unknown persons
listed on Exhibit 3-3, attached hereto and made a part oereof, and
their known and unknown heirs, executors, administrators, dev sees,
trust.ees, assigns and successors, both immediate and remote, be and
hereby are pooled (.n the Subject Formation in the Subject Drilling Unit
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underlying nd comprised of t) e Sub)ect Lends.

Pursuant to the Oarwood Il Pzeld Rules promulgated under the
uthorzty of Va. Code 8 45.3-361.20, the Board has adopted the

folio »g method for the cal la(ion of production and revenue and
allocation of allowable costs for the prodrctz.on of Coalbed Methane
Gas, deoendent on the particular long wall mining plan applicable to
e ch 80-acre drilling unit. The Designated Operator of any 80-acre
urillzng unit or units within the boundaries, of which ai.y long wall
panel whzcu has been isolated by the driving of entrze zs located and
from whzc). Unsealed Goh Gas, Short Hole Gas or Gas from any Well
authorized by the Code of Vzrgzuz zs prod)iced, shall calculate
production and revenue based upon the zine plan as zmulem nted withzn

h affected 80-acre d zl zng unit and zn particular, cased upcn the
mineral acreage, as platted upon the surface, zn each 80-acre dr llzng
unit t lly contained within lo g 11 panel as depicted by s zd
mine plan. Except as otherwise provided herein, a copy of the
pertinent portion of the mine plan beznq utzlzzeu to calculate
production, revenue and costs from any affected 80 —acre drilling unit
shall ne filed of record wzth the Hoard prior to the payment of any
revenue based upon such calculations.

The formula or dzvzs on of interest for production from any 80-
acre drilling unit affected oy a long wall oanel and f om any;
separately owned tract zn any such 80-acre unit shall be calculated as
followsi

7.1 For Short Hole Gas — The amount of product on produced from
and attributed to each 80-acre drilling unit shall be the
rat).o (expressed as a percentage) that the amount of
mineral acreage, when platted on the surface, whi. h i both
zn the affected unit and the long wall panel, bears to the
total mineral acreage, when platted on the surface,
contained within the entire long wall par.el aifecting such
80-acre drilling urzt.

For Unsealed Gob Gas — The amount of production produced
from and attrib ted to each 80-acre drilling unit shall be
the ratio (expressed as a percentage) tnat the amount of
mineral acreage, when platted on the surface, which zs both
zn the affected unit and the long wall panel, bears to the
total mineral acreage, when platted on the surface,
contained with n the entire long wall parsi affecting such
80-acre drilling unit.

7.3 For Gas rom Any Well Located zn a Lonq Wall Panel
After actual comm n t f co 1 mining operations by the
driving o tries and completion of isolation of a long
wall panel, the mount of Gas prcduced from such a well and
attributed to each 80-acre drilling unit shall be the ratio
(express d a percentage) that the amount of u;zn ral
acreage, when platted on the surf-ce, which zs both zn the
affected 80-acre drilling unit and the isolated long wall
panel, be rs to the total mineral acre ge, when platted on
the surface, cor,tazned within the en zre long wall panel
affecting such 80-acre drzllznq unit.
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b. For 1'rac Well Gas — Prior to the actual commencement of
coal mining operations ty the orivi.ng of entries and
completion of isolatioi. of a long wall p nel, Gas from any
well located i a pro posed long wall panel shall be
prod ced from and alloc ted to only the 80-acre drilling
unit ir. which the well is loc ted according to the
undivided interests ov each owner/claimant within the unit,
which undivided interest shall be he ratio (expressed as a
percentaqe) that the amount of minerai acreage within each
separate tract that is within the Subject Drilling Unit,
when platted on the surface, bears to the total mineral
acreage, when platted on the surfac, contained within the
ei.t re 80-ac e drillinq unit in the manner set for the in
the 0 'wood I F eld Rule

8. E'ection and E)ection P r od: Ir tbe event any Owner or
Claimant i.au d n Exhibit E-3 hereto does not reach a voluntary
agreemen" to share i.n the operation of the we 'ocated in the Subject
Drilling Unit, at a rate of payuent nutually agreed to by said Gas
owner or claimant and the Unit operator, then such person named may
elect one of the op ioi.s set forth in Paragraph 9 below and must qive
wr tten notice of his election of the option selected «r.der 1'aragraph 9
to the designated Unit Op ra or t the address shown below within
thirty (30) days from the date oi receipt of a copy of this Order. A

timely el ct on shall be dee d to hav been made i, on or before the
1 st day of said 30-day period, such electing person h s delivered his
written ele t on to the desig ated Ui, t Operator at the 'ddress shown
below or nas duly postmarked and placed its writt n election in first
class Orated States mail, postage preuaid, addressed to the Ui(it
Operator at the address shown below.

9. Election Optionsi

9.1 Option 1 — To Pa ticimate In The Well Developnent and
Operation of he Dr'llinq Uniti Ary Gas Owner or Claimant
named in WMibac u-3 ho do* ot h o1 t y g nt
with the Un t Operator may elect to part cipate in the Well
Development and Operation in the Subject Drilling Unit
(hereafter "Participating Operator" ) by agreeing to pay the
estimate of such participating Oper tor's proportionate part
of the actual and reasonable costs of the Well Developmert
contemplated by this Order for Gas produced pursuant to the
Oakwood II Field Rules, i.nclud ng a reasonable supervision
fee, as more particularly set forth in Virginia Gas and Oil
Board Regulation 4 VA" 25-160-100 (herein "Completed-for-
Prodrction Costs" ). Further, a Participating Operator agrees
to pay the estimate of such Participatinq Operator's
proporticnate part of the Completed-for-Produc ion Cost as set

orth below to the Ui.it Operator within forty-five (45') days
from the later of the date of mailing or the date of reccrding
of this Order. The Completed-for-Proc(uction Cost for the
subject Drilling Unit is as follows:
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Co plated-for-Production Cost: 8259,435.00

5 P rtzczp tzng Operator's proportzonate cost hereunder shall be
the result obtaz.ned by multzplyzng the Particzpatz.ng

Operators'Interest

zn l,nzt" times the Completed-Ior-Productzon Cost set
forth above. Provzded, however, that zn the event a Partzczpating
Operator elects to particzpa e and fazls or refuses to pay the
estzmate of hz.s proportzonate part of the Completed-for-
Productz.on Cost as set forth above, all wzthzn the tzme set forth
herein and zn the manner prescribed z.n Paragraph 8 oi thzs Order,
th such P ).zczp t g Oper to shall b deemed to have el cted
not to partzczpate and to have elected compensatzon zn lzeu of
par zczpatzon pursuant to Paragraph 9.2 herezn.

9.2 ~O tzcn 2 — To Becezve 5 Cash Bonus Conszderation: It, lieu
of partzczpatzng zn the Well Development and Operatzon zn

Subject Dr llzng Un t under paragraph 9.1 above, any Gas
Owner or Clazmant named n Eshibst $-3 hereto who does »ot
reach a voluntary agreement wzth the Unzt Operator may

elect to accept a cash bonus consideratzon of 55.00 per net
mzneral acre owned by such person, commenczng upon entry cf
thzs Orde~ and contznuzng at,n Ily unt I ommencem t of
productzon from Subje t Drzllzng Unzt, and thereafter a
royalty of I/8th of 8/Bths )twelve and one-half percent
(12.59)l of the net proceeds recezved by the Unz Operator
for the sale of the Coalbed methane Gas produced from any
We I Development and Operatzon covered by thzs Order
multzplied by that persoo's Interest zn Unzt or
proportional share of sard procuctzon )for purposes of thzs
Order, net proceeds shall be actual proceeds received less
post-productzon costs ncurred downstr m of the llhead,
zrcludzng, bu. t.ct lzmzted to, gatherzng, compresszon,
treatzng, transportatzon and marketznq oats, whether
perf d by Un t Operator or a thzrd personl as fazr,
reaso ole and q table ompensatzon to be pard to aid
Gas Owt.er or Clazmant. The zt.ztzal cash bonus shall become
due and o ing when so electec and shall be tendered, paid
or escrowed wzthzn one hundred twenty )120) days of
recordzng of thzs Order. Tl.ereazter, annual cash bonuses,
if any, shall become due and owing on each annzversary of
tl'.e date of recordzng oz thzs order zn t)'.e event productzon
from Subject Drzl)zng Unzt has not theretofore comme, ed,
and once due, shall be tendered, pard or escrowed withzn
s xty )60) days of s -d anrzversa y date. On the znztz I
cash bo nus and the at.nual c sh bcnuses, zf ny, are so pard
or escrowed, subject to a final leqal determznatzon of
ownershzp, sard payment(s) shall be satzsfactzon zn full
for the rzght, I.nterests, and clazms of such el tznq
parson n and to the Gas produced frow, Subje t Formatzon in
the Subject Lat.ds, except, however, for the I/8th royalties
due hereunder.

8 bject to fznal legal determ natzon of ownershzp, the
electron made under thzs Par graph 9.2, hen so mad, shall
be satzsfact on zn full zor the rzght, znterests, and
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claims of such electing person 1n any Well Development and
Operation covered hereby and such electing person shall be
d x.ed to and hereby does lease and assiqn, its right,
interests, and claims in and to the Gas produced from
Subject Formation in the Subject. Drilling Unit to the
Applicant,

~O tron 3 — To Share In The Nell Development And operation
As A Non-Participating Person on A Carried Ba is And To
Receive consider —tron In Lieu Ot Cash: In lieu of
participating 1n the Well Develo pment a d Doer tron in
Subject Drilliog Unit under paragraph 9.1 above and in lieu
of rec ving a cash Bonus Consideration uniier p ragraph 9,2
above, any Gas Owner or Claimant named in Nxhibkt N-S
berate ho does oot reach a volunt ry agreement with the
Un t Operator may elect tc share in the Well Developm nt
and Oceration of Sub]ect Drill].ng Unit on a carried basis
(as a "c- rried Well Operator" ) so that the proportionate
part of th Completed-for-product1on Cost hereby al ocable
to such Carried Well Operator's interest s charged against
such Cazried Well Operator's share of product on from
sub]ect Drilling Unit. Such Carried Well operato 's
right', interests, i.d claims in anc to the Gas in Sub]ect
Drilling Unit shall b ceemed and barely are assigned to
the Applicant unt I the proceeds from the sale of such
Carried Well Operator's share of production from Sub]ect
Dr lling Unit (exclusive of ny roy.lty, excess or
ovezriding royalty, or other non-oper ting or non cost-
be ring bcrden reserved in any lease, assignment thereof or
acreenent relating thereto covering such nterest) equals
ttree hundred percent (3909) for a leased interest or two
hundred percent (2009( for an unleased interest (whichever

s appl able] of such Carried W 11 Ope ator's sh of the
Corpleted-for-Product on Cost allocable to the interest of
such Carried Well Ope ster. When the Applicant recoups and

f h 1: d W 11 Op to ' d
interest the amounts provided for above, then, the assigned
interest of such Carried Well Operator snail automata.cally
revert back to such Ca.rried Nell Operator, and from and
after such reversion, such Carried Well Operator shall oe
treated as i- it had pa.rticipated initially under Paragraph
9.1 above; acd there-fter, such participating person shall
be charged with and sh ll pay h s proportionate part of all
further co ts of ch Well Development and Operation.

Subject to a f nal legal determination of own r hip, th
election mac under this Paragraph 9.3, when o made, hall
be sati.sfactior in full for the rights, interests, and
clarice of such electinq person 1n any W ll Development and
Operation covered hereby and such electing person shall he
deemed to have and hereby do s assign its rights,
interests, and claims in and to the Gas produced from
sub]ect Format. on in the subject Drilling tl'.1t to the
Applicant for the period of time during which its interest
is carried as above provided prior to its r version back to
such electing perso n.
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10. F zlure to Properly Elect: In the event a person named zn

Exhibit $-3 hereto does not reach a volrz.tery aqreement wzth the Unzt

Op r tor and f zls to elect within the time, zn the manner az.d zn

accordance with the terms of thz.s Order, one of the alternatzves set
=orth zn Paragraph 9 bove for whz h hzs interest qualzfzes, then such

per on shall be deemed to have elected not to partzczpate zn the
propost:d Well Developmer,t and Opeiatzon zn Subject Drzllzng Unit and

shall be deemed, subject to a final legal determznatzon of owz:ershzp,
to have elected to accept s satzsfactzo zo full fo ch person'
right, z.nterests, d clazms zn and to the Gas the conszderatzon
provided zn Paragraph 9.2 above for whzch zts znterest qualifies and
sh 11 be deemed to have le sed and/or assigned hzs riqht, znterests,
and claims zn and to the Gas produced from Subject Formatzon zn the
Subject Drzll ng Unit to the Applicant. Persons who fa I to properly
elect shall be deemed, subject to a f n I legal det z znatzon of
ownersh p, to have a .cepted the compei,sation and terms set forth herein
at Paragraph 9.2 zn satzsfactzon zn full for th rzght, znterest, nd
claim. of such perso n and to the Gas produced frolr, the Subject
Formatzon underlyzng Subjec 'ands.

11. Default Bv Partzcznatznc Person: In the event a person
named In Exhibit $-3 elects to par'tzczpate under Paragraph 9.1, but
falls or refuses to pay, to secure the payment or to make an
arrangement with the Unit Operator for he payment of such person'
proportionate p rt of the Completed-for-Production Cost as set fortn
herezn, all wzthzn the time and zn the manner as prescr bed zn thus
Ord , then such p on shall be de med to h wzthdr wn hzs el t
to partzczoa.te and shall be deemed to have elected to accept as
satzsfactzon ln full for such person's rzght, znterest, and clazms
and to th Gas the conszd tron provzded zn Par graph 9.2 above for
which hzs zntere t qualzfzes depending on the excess burdens attached
to such nterest. Whereupo n, any cash bonus conszderatzon due as a
result of such deemed electron shall be tendered, pard or escrowed by
Unct Operator w than one hundred twenty (12O) days after the last. day
on whzch such defaultzng person under this Order should have paid hzs
p opo t o t p t of h o t. o sho ld h d t af *to y
arrangements for the paymert thereof. When such cash bcnus
conszderatzon zs paid or escrowed, zt shall be satzsfactzon zn full for
the right, znterests, and clazms of such per or: zn and to the Gas
underlyznq Subject Drzllznq Unct zn the Subject lands covered hereby,
except, however, for any royaltz whack would become due pursuant to
P ragraph 9.2 hereof.

12. Asszqnmez.t of Ir.tercet: In the event a person named zn
Exhibit $-3 zs unable to reach a voluntary agreement to share zn the
Well Development and Operatzon contemplated by thus Order at a rate of
pay ent agreed to mutually by said Owner or Claimant and the Unit
Ooerator, or fa ls to m ke an election under Paragraph 9.1 above, then
subject to o- final legal determznatzon o ownership, such person shall
be deemec( to have and shel have asszqned unto Applicant such person'
rzght, znterests, and clazms zn and to sard well, and other share zn

production to which such person may be entztled by reason of any
electron or deemed electron h eunder zn accordance th the provzszons
of thzs Order governzng s zd electron.

13. Un t operator (or operator): cNE Gex company LLc h 11 be
and nereby zs designated as Unit Operator authorized to drzll and
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operate the Coalbed Methane Nell zn Subject Eormation zn Sub)ect
Drzllzng Unzt, all subject to the permzt provzszons contained zn Va.
Code SS 45.1—361.27 t seg.i SS 4 VAC 25-150 et ~se ., Gas and Ozl
Regulatzons; SS 4 VAC 25-160 et ~se ., Vzrgznza Gas and Qzl Board
Regulatzonsl the Oakwood Coa'b d Gas Ezeld I order Docket Number vGQB

91—1119-162, all as amended from tume to tume, and all lectzons
requzred by thus Order shall be communicated to Unit Operator zn
wrztzng a the address shown below:

CNK Gas Company LLC
2461 Zohm Nash Blvd.
Nluefield, NV 24701
Ackm: knits D. Duty

14. Commences.eut of Qperatzons: Un t Operator shall commence or
c e to mmence operatzot s for the drzllzng of the well(s) wzthzn the
sub)ect Drzllzng Unzt and/or th well(s) outszd the Subject Drzllznq
Unzt but from whzch productzon zs allocated to the Subject Drzllzng
Unzt wzthzn Seven Hundred and 1'h rty (730) days from the date of the
order and shall prosecute same wzth due dzlzqence. Tf Dr.zt Oper tor
shall not have so commencec and/or prosecuted, ther. this Order shall
terminate, except for any cash arms then payable hereunder; otherwzse,
unless sooner terminated by Order of the Boazd, th s Order shall expzre
at 12:00 p.M. on the date on which all wells covered by the Order
and/or a)1 wells from whzch productzon z allocat d to th Subject
Drzllzng Unzt are perm nently abandoned and plugged. However, zn the
e nt an appeal zs taken from thus Order, then the tume between the
fzlzng of the petztzon for appeal aud the fznal Order of the Czrcuzt
court shall be excluded in calculating the two-year period referred to
herezn.

15. ~0 erator's Lzen. Unct Operator, zn addztzon to the other
rzghts afforded hereunder, shall have a iten and a right of set off on
the Gas estates, rzghts, and znterests owneu by any person sub)ect
hereto who elects to participate ur.der Paragraph 9.1 zn the Sub)ect
Drill g 0 t to th . t . t th t .o r. . d th c 11
operatzon on the Subject Drzllzng Unct are chargeable against such
person's znterest. Such irene and rzght of set off shall be separable
as to each separate person and hall remain irene untzl the Unzt
Operator drzllzr,g or operatzng any well covered hereby has been p zd
the full amou ts due der th terms of thzs Order.

16. Escrow Pzov1szons:

The Applzcant represented to the Board that there are
unknown or unlocatable claimants zn 1'rack( ~ ) 4 of the Subject Drzllzng
Unzt whose payments are s bject to the proviszons of Paragraph 16.1
hereof zn the Subject Drzllzng Ur'zt/ and, the Unzt Operator has
represented to the Board that there are conflzctz.ng clazmants zn
Tract(s) 1, 2, 5, 6, 4 7 of the Subject Drzllzng Unzt whose payments
are subject to the provzszons of Paragraph 16.2 hereof. Therefore, by
thus Order, the Escrow Agent named herezn or az,y successo r named by the
Bo rd, is requ ed to tablzsh an znte est-bears g escrow account
1'mace(s) 1, 2, 4, 5, 6, 4 7 of the Subject Drzllzng Unzt (herezn
"Escrow Account" ), and to recez.ve and account to the Board oursuant to
zts agreement for rhe escrowed funcs hereafter described zn paragraphs
16.1 and 16.2:
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plrst Sank a 1rust Company
36 Bast. Valley Bt.
Bristol, VA 24201
Att: D bbi D i»

'l6.'I. Fscrow Provisions Por Unknown or Unlocatable Persons: If
any payment of bonus, royalty payment or other payment due
aod owing uncer this Order cannot be made because the
person entlt ed thereto cannot be located or is unknown,
then suc)'. cash bonus, royalty payment, or other payment
shall not be comm ngled witn ny funds of the Unit Operator
aid, pursuant to Va. Code 5 45.1—361.21.D, said sums shall
be deposited by the Unit Operator into the Escrow Account,
comm ncing within one hundred twer.ty (120) day of
r ordi g of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a
repo rt format approved oy the Inspector, by a date which is
no later thar sixty (60) days after the last day of the
month being reported and/or for wh ch funds are being
deposited. Such funds shall be held for the exclusive use
of, and sole benefit of the person entitled thereto until
such funds can be paid to such person(.) oz until tne
Escrow Agent relinquishes such funds as required by law or
puzsuant to Order of the Board in accordance with V . Cod
5 45.1-361.21.D.

16.2 Escrow Provisions For Conflicting Claimants; If any
payment of bonus, royalty payment, proceeds ii. excess of
ongoir.g operational expenses, or other payment die and owing
under this Order cannot be mace because the person entitled
thereto cannot be made certain cue to conflicting claims of
ownership and/or a defect or cloud on the title, t.hen such
coal. bonus, royalty payment, proceeds in exes~a of ongoing
operational expenses, or other payment, together with
P t p t g Op to ' opo t o ot Co t p d to u t
Operator pursuant to Paragraph 9.1 hereof, if any, (I) shall
not be commingled with any funds of he Unit Operator; and
(2) shall, puzsu nt to V . Code 55 45.1-361.22.A.2, 45.1—
361.22.A.3 and 45.1-361.22.A.4, be depos ted by the Operator

to th E ow Account withi on h c d t nty (120) days
of recording of this Order, and continul.ng thereafter or. a
monthly basis with each deposit to be made by a date which is
no later than sixty (60) days after the last day of the month
being reported and/cr or which funds are subject to deposit.
Such funds shall be held for the exclusive use of, and sole
b ' of, I.he person entitled thereto until uch fu d
be paid to such person(s) or until tne Esc ow Agent
relinquishes such funds as required by law or pursuant to
order of tne Board.

Special Findinus7 The Board specifically and specially finds:

17.1. CSX Gas Coapamy LIC, a Vircinia limited liability company
is duly authorized and qualified to transact business in the
Commonwealth of Virgini.a(
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17.2. CNX Gaa Company LLC has the autho tty to explore, develop
and matntazn the propertzes and assets, now owned or hezeafter
acqu red, consented to rve as Coalbed Methane Gas Un1t
Operator for Subject Drzllznq Unzt and to fazthfully dzscharge
the durzes zmpo d po t s Unct Operas.or by t t t d
regulatz.ons;

17.3. CNX Gas Company LLC zs an operator zn the Commonwealth of
Vzrqznza, and has satzsfzed the Board's requzrements for
operatzons zn Vzrgzr.za;

17.4 CNX Gae Company LLC clazms ownershzp o gas leases, Coalned
Methane Gas leases, and/or coal leases represents g
44.2196 percent of the ozl nd g s znter t/cl zms zn and to
coalbed Methane Gas and 94.5727 percent of the coal
znterest/clazms zn and to Co lb d Nethane Gas zn Subject
Drtllzt.g Un'ts and, Applzcant clazms the rzght tc explore for,
develop and produce Co ]bed Methane Gas from Subject
Formatzons zn Subject Dr111zng Unzt zn Buchanan
County, Vzrqznza, whzch Subject Lands are more partzcularly
descrzbed zn Exhibit A;

17.5. The estzmated total productzon from Subject Drzllzng Uczt
zs 125 IRICE to 550 NICE. The estimated amount of reserves from
the Subject Drzlltng Un t ls 125 IRICP to 550 IRICPI

17.6. Set forth zn Rxhabit 8-3, zs the n a d last known
address cf each Owns cr Clazm nt zdentzfzed by the Applzcant
as havzng or clazmzng an zr.tercet zn the Coalbed Methane Gas
zn Subject Eormatzon zn Subject Drzlltng Unzt undezlyzng and
comprzsed of subject Lands, who has not, tn wrztzng, leased to
rhe Applzcant or the Unzt Operator or agreed tc voluntarzly
pool hzs znterests in subject Drzllzng Un1t for zts
development. The znterests of the Respondents lzsted zn
Exhibit 8-3 comprzse 55.7904 percent of the ozl and gas

/ 1 * C to Co 11 d N tI * G d 5.4273
percent of the coal znterests/clatms Ln and to Coalbed Methane
Gas zn ubject Drzllzng Unzti

17.7 Applzcant's evzoence establzshed that the fazr, reason ble
and equatable conpensatzon to be pard to any person zn lzeu
of the rzght to partzczpate zn the Wells are those optzons
provzded zn Paragraph 9 above;

17.3 The relzef requested and grant.ed zs just and reasonable, zs
supported by substantzal evzdence and wtll afford each person
lusted and named zn Exhibit 8-3 hereto the opportunzty to
reco er or recezve, wzthout unnecessa y pense, such
person's just and fazr share of the productton from Subject
Drzllzng Unzt. The grant ng of the Applzcatzon and relzef
r quested therezn wall ensure to the extent posszble the
greatest ultzmate recovery of Coalbed Methane Gas, prevent or
asszst in prevents.ng the varzous types of waste prohzbzted by
statute and protect o asszst zn protectzng he correlat ve
rzghts of all pe"sons zn the subject common sources of supply
zn the Subject Lands. Th refore, the Board zs enterzng an
Ozder grantzng the rel ef herezn set forth.

IO
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16. Mazlznc Of Order Anti F lane Of Affzdavit: Applzcant or zts
Attor I shall fzle an affzdavzt wzth the Secretary of the Board wzthzn
szxty (60) days after the date *f recordzng o thzs Order statzng that

true and correc- copy of sard Ozder was mazled wzthzn seven (')) nays
:rom the date OI Its recezpt by Ur.zt Operator o each Respondent named

n Exhzbzt B-3 pooled by thzs Order and whose address is known.

19. Avazlabzlztv of Unz iiecords: The Dzrector shall prcvzde
all persons not subject to a lease wzth reasonable access to all
records for Sublect Drzllzng Dnzt whzch are submztted by the Onzt
Operator to sard Dzrector and/or hzs Inspector)a).

20. Cot:cluszon: herefore, th requ sted relzef and all terms
and provzszons set forth abo e b nd hezeby aze gr nted and T IS SO
ORDERED.

21. Appeals: Appeais of thzs Order are gov mad by the
provzszons of va. code Ann. 6 45.1—361.9 whzch provzdes that any order
or deczszon of the Board may be appealed to the approprzate czrcuit
court.

22. Effectzve Date; Thzs Order shall be effectzve as of the
date of the Board's approval of thzs Applzcatzon, whzch zs set forth at
Par graph 1 above.
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DONE AND EXECUTED this 6 day of August, 20t3 by a majority of the Virginia Gas and Oil

Board.

4.

Chairman, Bradley C. Lambert

DONE AND PERFORNIED this 6 day of August, 20t3 by Order of the Virginia Gas and Oil

Board.

Rick Cooper
Principal Executive to the
staff, Virginia Gas and Oil Board

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL

ACknOWledged On thiS 4'ay Of/ Jaryxfrrjjt, 9~~ perSOnally befare me a nctmy publiC

in and for the Commonwealth of Vlrginik, appeared Bradley C. Lsmbert, being duly sworn did

depose and say that hs is the Chairman of the Virginia Gas and Oii Board and appeared Rick
Cooper, being duly sworn did depose and ssy that he is Principal Executive to the staff of the
Virginia Gas and Oil Board, that they executed the same and was authorized to do so.

My Commission expires: September 30, 20I3

OZ~-
Diane A Davis, No/ PubPI"D)~9
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CNX Gas Company LLC
UNIT A33

Tract Identfflcetlcng

LBR Holdings, LLC (36.00 Acre Tract) —Ail Coal
island Creek Coal Company/Consol Energy, Inc. —Coal Below Jawbone Seam Leased
Reserve Coal Properties Company

—P-3 Seam Subleased
Jewell Smokeless Coal Corporatmn —Coal In Jawbone Seam end Above Leased

LBR Holdings, I.LC, et al- Oil and Gss
EQT Production Company —Oit, Gas and CBM Leased (75%)
Unknown Surface Owner
1606 acres 21 20004k

LBR Hotdings, LLC (85.60 Acre T/acl) - All Coat

island Cysek Coal Company/Consol Energy, Inc. —Coal Below Jawbone Seam Leased
Reserve Coal Properties Company —P-3 Seam Subteased
Jeweg Smokeless Coal Corporation —Coal In Jawbone Seam and Above Leased

LBR Holdings, LLC, et si —Oil and Gas
EQT Production Company —Oil, Gas and CBM Leased (75'/ )

J.G. Batcher, Jr., et al —Surface
9.42 acres 11 T750%

Clift tnvestment Group, LI.C, et at (74.10Acre Tract) —All Minerals

Island Creek Coal Company/Consol Energy, Inc. —Coal Below Tiger Seam Leased (50'/,)
Jewetl Smokeless Cost Corporation —Tilter snd Above Coal Leased
CNX Gas Company LLC —Qil, Gss and CBM Leased
Kim Smith, et sl —Surface
11 38 acres 14.2250%

Muriel R. Short, et al l30 Acre Tract) —All Minerals

Islsrid Creek Cost Company/Consol Energy, Inc. - Coal Below Tiger Seam Leased
Jewsg Smokeless Coal Corporation- Tiger and Above Coal Leased
CNX Gas Company LI.C —Oil, Gas and CBM Leased (TT 40%)
Unknown Surface Owner

16 42 acres 20.52504k

LBR hloldings, LLC (211 80 Acre Tract) —All Coal

Island Creek Coal Company/Consol Energy, inc. —Coal Below Jawbone Seam Leased
Reserve Coal Properties Company —P-3 Seam Subleased
Jewell Smokeless Coal Corporabon —Coal In Jawbone Seam and Above Leased
LBR Holdings, LLC, et st —Oil and Gas
EQT Production Company- Oil, Gas and CBM Leased (75'k)
Kim Smith, et el —Surface
0.13acres 0.1825%

LBR Holdmgs, LLC (44.40 Acre Tract) —Ag Coal
island Creek Coal Company/Consol Energy, Inc. —Coal Below Jawbone Seam Leased
Reserve Coal Properties Company- P-3 Seam Subleased
Jewell Smokelkms Coal Corporation —Coal In Jawbone Seam and Above Leased
LBR hloidings, LLC, et al- Oil and Gas
EQT Prtdummn Company —O/I, Gas and CBM Leased (75%)
Unknown Surface Owner
4.90 acres 6.1250%

"This title blc«k ts for gshsrsl iuformsttohsl purposes only scd does not sf lett an shslysis
cf the severance deed snc its effect upon coal hed methane cvnership snd should nct be relied
upon for such purpose."

Page 1 of 2
May 3, 2013
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CNX Gas Company LLC
UN(T A33

Tract identifications

LBR Holdings. LLC (81.80Acre Tract) —All Coal
Island Creek Coal Company/Consol Energy, Inc. —Coal Below Jawbone Seam Leased
Reserve Coal Properties Company —P-3 Seam Subleased
Jewell Smoketess Caal Corporation —Coal In Jawbone Seam and Above Leased
LBR Holdings, LLC, et ai —Qii and Gas
EOT Production Company —Qil, Gas and CBM Leased (75R)
Unknown Surtace Owner
20.Z9 aues 25.98ZStb

"This title block is for general tnformatioral purposes only and does not reflect an analysis
of the seve a re deed and its effect upon coal bed methane ounership and should not be raised
upan far such purpose.

Page 2 at 2
May 3„2013
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