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VIRGINTIA:

BEFCRE THE VIRGINIZ GAS AND 0OIL BOARD

APPLICANT: CNX GAS COMPANY LLC } VIRGINIA GAS
} AND OIL BOARD
RELIEF SOUGHT: POOLING OF INTERESTS IN }
DRILLING UNIT NO. BI-113 LOCATED i DOCKET NO.
IN THE MIDDLE RIDGE I COALEBED J 13-0917-4021

METHANE GAS FIELD PURSUANT TO VA, )
CODE §§ 45.1-361.21 AND 45.1-361.22,)
FCR THE PRODUCTICN OF CCCLUDED )
NATURAL GAS PRODUCED FROM COALBEDS )
AND ROCK STRATZ ASSOCIATED THEREWITH)
{herein collectively referred to as )
"Coalked Methane Gas"™ or "Gas") )

LEGAL DESCRIPTION:

)
)
)
DRILLING DNIT NUMEER BI-113 )
(herein "Subject Drillirng Unit") IN THE )
MIDDLE RIDGE I COALBED METHANE GAS FIELD )
NEW GARDEN MAGISTERIAL DISTRICT }
HONAEER QUADRANGLE }
RUSSELL COUNTY, VIRGINIA }
{the "Subject Lands" are more b
particularly described on Exhibit )
"A", attached hereto and made a H
part hereaf) )

REFORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This came for final hearing before
the Virginia Gas and Gil board (hereafter "Board") at 5:00 a.m. on
October 22, 2013 at the at the Russell County Conference Center,
Lebanon, Virginia.

2. Appearances: Mark Swartz, Esquire, of the firm Swartz Law
Offices PLLC, appeared for the Applicant; and Sharen M., B. Pigeon,
Assistant Attorney General, was present to advise the Board.

3. Jurisdiction and Notice: Pursuwant to Va. Code 85 45.1-
36l.1 et seq., the Beard finds that it has Jjurisdiction over the
subject matter. Based upon the evidence presented by Applicant, the

Board also finds that the Applicant has (1) exercised due diligence in
conducting a search cof the reasonably available sources to determine
the identity and whereabouts of gas and oil ownhers, coal owners,
mineral owners and/or potential owners, i.e., persons identified by
Applicant as having ("Cwner") or claiming ("Claimant®™) the rights to
Coalbed Methane Gas in all c¢oal seams below the Jawbone 1, including
Tiller, Upper Horsepen, Middle Horsepen, War Creek, Becklev, Lower
Hersepen, Pocahontas No. &, Pocahontas W¥Yo. 6, Pocahontas No. 5,
Pocahontas WNo., 4, Pocahontas No. 3, Pocahontas No. 1 and various
unnamed ccal seams, coalbeds and reck strata associated therewith
(hereafter "Subject Formation") -n Subject Drilling Unit underlving and
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comprised of Subject Lands; (2) represented it has given notice to
those parties (hereafter scometimes "person(s)™ whether referring to
individuals, corpcrations, partnerships, associations, companies,
businesses, trusts, Jjoint ventures cor other legal entities) entitled by
Va. Code 8§ 45.1-361.19% and 45.1-361.22, to netice of the Applicatlion
filed herein; and (3) that the perscens set forth in their Application
and Netice of Hearing are persons identified by Applicant through its
due diligence who may ke Owners or Claimants of Coalbed Methane Gas
interests underlying Subject Drilling U©Unit and that the persons
identified in Exhibit B-3 attached hereto are perscns i1ldentified by
Applicant whce may be Owners or Claimants of Coalbked Methane Gas
interests in Subject Formation whe have ncot heretofore agreed to lease
or sell to the Applicant and/or veluntarily pool their Gas interests.
Conflicting Gas Owners/Claimants in Subject Drilling Unit are listed on
Exhibit E. Further, the Board has causecd notice of thils hearing t¢ be
published as required by Va. Code § 45.1-361.1%9.B. Whereupon, the Board
hereby finds that the notices given hereln satisfy all statutory
regquirements, 3ocard rule requirements and the minimum standards of due
process.

4. Amendments: None
5. Dismissals: Nonm
6. Relief Requested: Applicant requests (1) that pursuant to

Va. Code § 45.,1-361.22, including the applicable portions of Va. Code §
45.1-361.21, the Beard pecol all the rights, interests and estates in
and to the Gas in Subject Drilling Unit, including the pooling of the
interests of the Applicant and of the known and unknown persons named
in Exhibit B-3 heretce and that of their known and unknown heirs,
executors, administrators, devisees, Lrustees, assigns and successcrs,
both immediate and remote, for the drilling and operaticn, including
production, of Coalbed Methane Gas, produced from or allocated to the
Subject Drilling Unit established for the Subject Formation underlying
and comprised of the Subject Lands, (hereafter sometimes collectively
identified and referred to as "Well Development and/or Operation in the
Subject Drilling Unit"), and (2} that the Board designate CNX Gas
Company LLC as Unit Operator.

7. Relief Granted: The Applicant’s requested relief in this
cause be and hereby 1s granted: (1} Pursuant to Va. Code % 45.1-
361.21.C.3, CNX Gas Company LLC (hereafter "Unit Operator™} is
designated as the Unit Operater autherized toe drill and operate the
Coalbed Methane Gas well in the Subjec: Drilling Unit at the locaticn
depicted on the plat attached hereto as Exhibit A, subject to the
permit previsions centained in Va. Cede §§ 45.1-361.27 et seq.; to the
Middle Ridge I Cocalbed Methane Gas Field Order VGOB 00-1017-0835,
effective Cctober 17, 20600; to $$% 4 VAC 25-150 et seg., Gas and 0il
Regulations; and to §§ &4 VAC 25-160 et seq., Virginia Gas and 0il Board
Regulations, all as amended froem time te time, and (2) ali the
interests and estates in and te¢e the Gas in Subject Drilling Unit,
including that of the Applicant and c¢f the knewn and unknown persons
listed on Exhibit B-3, attached herete and made a part hereof, and
their ¥nown and unknown heirs, executors, administrators, devisees,
trustees, assigns and successors, both immediate and remecte, be and
hereby are pocled in the Subject Fermatien in the Subject Brilling Unit
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underlying and cemprised of the Subject Lands.

Pursuant teo the Middle Ridge I Field Rules, the Board has adopted
the following methed fer the calculation of preduction and revenue and
allocation of allowable costs for the production of Ccalbed Methane

Gas.

For Frac Well Gas. - Gas shall ke produced from and allccated to
cnly the 58.74-acre drilling unit in which the well is located
according to the undivided interests of each Owner/Claimant
within the unit, which undivided interest =shall be the ratio
fexpressed as a percentagel that t¢he amcunt of mineral acreage
within each separate tract that is within the Subject Drilling
Unit, when platted on the surface, bears to the total mineral
acreage, when platted on the surface, contained within the entire
E8.74-acre drilling unit in the manner set forth 1n the Middle
Ridge 1 Field Rules.

B, Flection and Election Ferioed: Ir the event any Owner or
Claimant nramed in Exhibit B=-3 heretoe deces not reach a voluntary
agreement to share in the operation of the well located in the Subject
Drilling Unit, at a rate of pavment muatually agreed to by said Gas
Owner or Claimant and the Unit Operator, then such person named may
elect one of the optiens set forth in Paragraph 9 below and must give
written notice of his election of the coptien selected under Paragraph 9
to the designated Unit Operator at the address shown below within
thirty (30) days from the date of receipt of a copy of this Order. &
timely election shall be deemed to have been made 1if, on or befcore the
last day of said 30-day perioed, such electing person has delivered his
written election to the designated Unit Operator at the address shown
below cor has duly postmarked and placed its written election in first
class United States mail, peostage prepaid, addressed to the Unit
Uperator at the address shown below.

9. Electicn Options:

9.1 Option 1 - To Participate In The Well Develcopment and
Operation of *the Drilling Unit: Any Gas Owner cr Claimant
rnamed in Exhibit B-3 who does not reach a voluntary agreement
with the Unit Operator may elect to participate in the Well
Development and Operation 1in the Subject Drilling Onit
fthereafter "Participating Operator™) by agreeing to pay the
estimate of such Participating Operator's proporticonate part
of the actual and reasonable costs of the Well Develeopment
contemplated by this Order for Gas produced pursuant to the
Middle Ridge I Field Rules, including a reasonable supervision
fee, as more particularly set forth in Virginia Gas and 0il
Beard Regulation 4 VAC 25-160-100 (herein "Completed-for-
Production Costs"). Further, a Participating Operator agrees
te pay the estimate of such Participating Operater’s
proportionate part of the Completed-for-Preductien Cost as set
forth below te the Onit Operator within forty-five (45] days
from the later of the date of mailing cor the date of reccrding
of this ©Order. The Completed-for-Production Cost for the
Subject Prilling Unit is as fellows:
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Completed-for-Production Cost: BIL13 £259,856. 00
BI1l1i3A §342,126.00
Total $601,982.00

Any gas owner and/or claimants named in Bxhibit B-3, who elect
this opticon (OpTion 1) understand and agree that their initial
pavment under this option is for their proportionate share of
the Applicant’s estimare of actual costs and expenses. It is
also understeod by &ll persens electing this agtien that they
are agreeinNg to pay thelr proporticnate share of the actual
costs and expenszes as defermined by the Operateor named in this
Board Order.

A Participating Operator's propertionate cest hereunder shall be
the result obtained by multiplying the Participating Operators'
"Interest in Unit" times the Completed-for-Production Cost set
forth above. Provided, however, that in the event a Participating
Operator elects to participate and fails or refuses tToe pay the
estimate o¢f his properticnate part of the Completed-for-
Production Cest as set forth above, all within the time set forth
herein and in the manner prescriped in Paragraph B of this Order,
then such Participating Operator shall be deemed tec have elected
not to participate and to have elected compensation in lieu of
participation pursuant te Paragraph 9.2 herein.

9.2 Option 2 - To Receive A Cash Bonus Consideration: In lieu
of participating in the Well Development and Operation in
Subject Drilling Unit wunder Paragraph 9.1 above, any Gas
Owner or Claimant named in Exhibit B-3 heretc whe dees not
reach a voluntary agreement with the Unit Operator may
elect to accept a cash bonus consideration of £5.00
per net mineral acre owned by such person, commencing upon
entry of this Order and <centinuing annually uantil
commencement of production from Subject Crilling Unit, and
thereafter a royalty of 1/8th of 8/8ths [twelve and cne-
half percent (12.5%)] of the net proceeds received by the
Unit Operator for the sale of the Coalkbed Methane Gas
produced from any Well Development and Operation covered by
this Order multiplied by that person's Interest in Unit or
proportional share of said preoduction [for purpeses of this
Order, net proceeds shall be actual proceeds received less
post-production cests incurred downstream of the wellhead,
including, but net limited to, gathering, compression,
treating, transportaticon and marketing costs, whetiher
performed by Unit Operateor or a third persen] as fair,
reascnable and equitable compensation to be pald te said
Gas Qwner or Claimant. The initial cash konus shall become
due and owing when so elected and shall be tendered, paid
or escrowed within one hundred twenty (120} days of
recerding of this Qrder. Thereafteyr, annual cash bonuses,
if any, shall beccme due and cowing on each anniversary of
the date of recoerding of this prder in the event production
from Subject Drilling Unit has neot theretofeore commnenced,
and once due, shall be tendered, paid or escrowed within
sixty (60) days of sa-d anniversary date. Cnce the initial
cash beonus and the annual cash beonuses, if any, are so paid

Page Number 4.



o 07T 30262

cr escrowed, subject tc a final legal determination of
ownership, said payment(s) shall be satisfacticn in full
for the right, interests, and claims of such electing
perscon in and te the Gas produced from Subject Fermation in
the Subject Lands, except, however, for the 1/8th royalties
due hereunder.

Subject to a final legal determinatien of ownership, the
election made under this Paragraph 9.2, when so made, shall
be satisfactien in full for the right, interests, and
claims of such electing persen in any Well Development and
Operaticn covered hereby and such electing person shall be
deemed to and hereby does lease and assign, its right,
interests, and claims in and tc the Gas produced frem
Subject Fermation in the Subject bDrilling Unit to the
Applicant.

Option 3 - Te Share In The Well Development And Operation
4s A Nen-Participating Person On A Carried Basis And To
Receive Consideration In ILieu ©f Cash: In lieu of
participating in the Well Develcpment and Operation in
Stbhject Drilling Unit under Paragraph 8.1 above and in lieu
¢f receiving a Cash Bonus Consideration under Paragraph 9.2
above, any Gas Owner or Claimant named in Exhibit B-3
hereto who does not reach a veluntary agreement with the
Unit Operator may elect to share in the Well Development
and Operation of Subject Drilling Unit on a carried basis
(as a "Carried Well Operator”] so that the proporticnate
part of the Completed-for-Production Cost hereby allocable
to such Carried Well Operator's interest is charged against
such Carried Well Operator's share of production from
Subject Drilling Unit. Such Carried Well Operator’s
rights, interests, and claims in and tc the Gas in Subject
Drilling Unit shall be deemed and hereby are assigned to
the Applicant until the proceeds from the sale of such
Carried Well COperator's share of production from Subject
Drilling Unit fexclusive of any rovalty, exXcess or
overriding royalty, or other non-operating or non cost—
bearing burden reserved in any lease, assignment therecf or
agreement relating thereto covering such :interest) eqguals
three hundred percent (300%) for a leased interest or two
hundred percent (200%) for an unleased interest (whichever
is applicable) of such Carried Well Operator’'s share of the
Completed-for-Production Cost allocable te the interest of
such Carried Well Operator. When the Applicant recoups and
recovers from such Carried Well Operator's assigned
interest the amounts provided for above, then, the assignead
interest of such Carried Well Operator shall automatically
revert back to such Carried Well Operater, and from and
after such reversion, such Carried Well Operator shall be
treated as if it had participated initiaily under Paragraph
9.1 abecwve; and thereafter, such participating person shall
be charged with and shall pay his proportiocnate part of all
further costs of such Well Development and Operation.

Subject te a final legal determination of ownership, the
election made under thils Paragraph 9.3, when sc made, shall
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be satisfaction in full for the rights, interests, and
claims of such electing person in any Well Development and
Operation covered hereby and such electing perscn shall be
deemed teo have and hereby does assign 1ts rights,
interests, and claims in and to the Gas produced from
Subject Formaticon inm the Subject Drilling Unit to the
Applicant for the period of time during which its interest
15 carried as above provided prior to its reversion back to
such electing person.

10. Fallure teo Properly Eleg¢t: In the event a person named in
Exhibit B-3 hereto does not reach a voluntary agreement with the Unit
Operator and fails to elect within the time, in the manner and in
accordance with the terms of this Order, one cof the alternatives set
forth in Paragraph 9% abeove for which his interest gqualifies, then such
person shall be deemed to have elected not to participate In the
propesed Well Development and Operation in Subject Drilling Unit and
ghall be deemed, subject to a final legal determination of ownership,
ta have elected to accept as satisfaction in full for such person's
right, interests, and claims in and to the Gas the consideration
provided in Paregraph 5.2 above for which its 1interest gualifies and
shall be deemed to have leased and/or assigned his right, interests,
and claims in and tec the Gas produced frem Subject Formation in the
Subject Drilling Unit to the Applicant. Persons whe fail to properly
elect shall be deemed, subject to a final legal determination of
vwnership, toe have accepted the compensation and terms set forth herein
at Paragraph 2.2 in satisfactien in full for the right, interests, and
claims of such persen in and to the Gas produced from the Subject
Formation underlying Subject Lands.

11. Default By Participating Person: In the event a person
named -n Exhibit B-3 elects to participate under Paragraph 9.1, but
fails or refuses to pay, to secure the payment or to make an
arrangement with the Unit Operater for the payment of such perscn's
proporticnate part of fhe Completed-for-Production Cost as set forth
herein, all within the time and in the manner as prescribed in this
Order, then such person shall be deemed tc have withdrawn his election
to participate and shall be deemed to have elected Lo accept as
satisfaction in full for such person's right, interest, and claims in
and to the Gas the consideration provided in Paragraph 9.2 above for
which his interest gualiflies depending on the excess burdens attached
to such 1interest. Whereupcon, any cash hkonus consideratizeon due as a
result of such deemed election shall be fendered, paid or escrowed by
Unit Operator within one hundred twenty {120) days after the last day
on which such defaulting person under this Order should have paid his
proportionate part of such c¢ost or sheuld have made satisfactory
arrangements for the payment thereof, When such cash bonus
conslideration is paid or escrowed, 1t shall be satisfaction in full for
the right, interests, and claims of such person in and to the Gas
underlying Supject Drilling Unit 1in the Subject Llands covered hereby,
except, however, for any reyalties which would become due pursuant to
Paragraph 9.2 hereof.

iz. Aszsignment of Interest: In the event a person named in
Exkibit B-3 15 unable to reach a wveluntary agreement te share in the
Well Development and Operation contemplated by this Order at a rate of
pavment agreed to mutually by said Owner or Claimant and the Unit
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Operator, or fails tc make an election under Paragraph 9.1 akeve, then
sakbject to a final legal determination of ownership, such person shall
be deemed to hawve and shall have assigned unto Applicant such perseon's
right, interests, and claims in and to said well, and other share in
productien to which such person may be entitled by reasen of any
election or deemed election hereunder in accordance with the provisions
of this Order governing said election.

13. Unit Operator (or Operator): CNX Gas Company LLC shall be
and hereby 1is designated as Unit Operateor authorized to drill and
operate the Coalbed Methane Well 1in Subject Formaticn in Subject
brilling Uniz, all subject to the permit provisions contained in va.
Code §§ 45.1-361.27 et seg.: §§ 4 VAC 25-150 et seg., Gas and 0il
Regulaticns; 5§ 4 VAC 25-160 gt seq., Virginia Gas and 0il Beard
Regulations; the Middle Raidge T Coalbed Gas Tield Qrder VGOB 00-1017-
0B35, all as amended from time to ftime, and all elections required by
this Order shall be communicated te Unit Operator 1in writing at the
address shown below:

CNX Gas Company LLC
2481 John Nash Blvd.
Bluefiald, WV 24701
Attn: Anita b, Duty

14, Commencement of Operaticons: Unit Operator shall commence oy
cause to commence operations for the drilling of the welli{s) within the
Subkject Drilling Unit and/or the well{s) outside the Subject Drilling
Unit but from which production is allocated to the Subject Drilling
Unit within Seven Hundred and Thirty (730} days from the date of the
Order and shall prosecute same with due diligence. If Unit Operator
shall not have so commenced and/or prosecuted, then this Order shall
terminate, except for any cash sums then payable hereunder; otherwise,
unless sconer terminated by Order of the Beoard, this Order shall expire
at 12:00 P.M. on the date on which 2!l wells covered by the Order
and/or all wells from which preoduction is allocated to the Subject
Drilling Unit are permanently abandoned and plugged. However, in the
event an appeal is taken from this Order, then the time between the
filing of the petition for appeal and the final Order of the Circuit
Court shall be excluded in caleulating the two-year period referreq to
herein.

15. Cperator's Lieng Unit Operator, in addition te the other
rights affeorded hereunder, shall have a lien and a right of set off on
the Gas estates, rights, and interests owned by any person subject
hereto whe elects to participate under Paragraph 9.1 in the Subject
Drilling Unit to the extent that costs incurred in the drilling or
operation on the Sublect Drilling Unit are chargeable against such
persen's interest. BSuch liens and right of set off shall be separable
as to each separate person and shall remain liens until the Unit
Cperator drilling or operating any well covered hereby has been paid
the full amounts due under the terms of this Order.

16. Escrow Provisicns:

The Applicant represented te the Board that there are
unknewn or unlocatable claimants in Tract(s) 4 of the Subject Drilling
Unit whose payments are sublect te the provisicns of Paragraph 16.1 and
the Unit Operator has represented to the Board that there are ne
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conflicting claimants in the Subject Drilling Unit whose payments are
subject to the provisions of Paragraph 16.2 hereof. Therefore, by this
Urder, the Escrow Agent named herein or any successor named by the
Board, is required to establish an interest-bearing escrow account for
Tract(a) 4 of Subject Drilling Unit {(herein “Escrow &cccount”), and to
receive and account to the Beard pursuant te its agreement for the
escrowed funds hereafter described in Paragraphs 16.2 and 16.2:

First Bank & Trust Company
38 E. vallay Drive
Bristol, VA 24201
Attn: Dmbbia Davis

16.1. Escrow Provisiens For Unknown or Unlocatable Persens: If
any payment of bonus, royalty payment or other payment due
and owing under this COrder cannet be made because the
person entitled therete cannct be located or is unknown,
then such cash benus, royalty pavment, or cother payment
shall not be ceommingled with any funds cf the Unit Operator
and, pursuant tc Va. Code § 45.1-361.21.D, said sums shall
be deposited by the Unit Cperator into the Escrow Account,
commencing within one hundred twenty 11207 days oi
recerding of this Order, and ceontinuing thereafter on a
menthly basis with each deposit to be made, by use of a
report format approved by the Inspector, by a date which is
ne later than sixty (60) days after the last day of the
month belng reperted and/or for which funds are being
deposited. Such funds shall ke held feor the exclusive use
of, and sole benefit of the person entitled theretc until
such funds can be paid to such personi{s) or until the
Escrow Agent relinguishes such funds as reguired by law or
pursuant to Order of the Beoard in accordance with Va. Code
§ 45.1-361.21.D.

16.2 Escrow Provisicns For Conflicting <Claimants: If any
payment of konus, rovyalty payment, proceeds 1in excess of
ongoing operational expenses, or cther payment due and owing
under this Order cannot be made because the person entitled
therete cannct be made certain due to conflicting claims of
ownership and/or a defect or cloud on the title, then such
cash bonus, royalty payment, preoceeds in excess of ongoling
operational expenszes, or other payment, tegether with
Partic:pating Operator's Proportionate Costs pald to Unit
Operator pursuant to Paragraph 9.1 hereof, if any, (1) shall
not be commingled with any funds of the Unit Operator; and
{2} shall, pursuant to Va. Code &% 45.1-361.22.A.2, 4%.1-
361.22.A.3 and 45.1-361.22.A.4, be deposited by the Operator
inte the Escrow Account within one hundred twenty (120) days
of recording e¢f this Order, and continuing thereafter on a
monthly basis with each depesit te be made by a date which is
no later than sixty (80} days after the last day of the month
being reported and/or for which funds are subject to depesit.
Such funds shall be held for the exclusive use of, and sole
benefit of, the person entitled therete until such funds can
be paid to such personis) or until the Escrow Agent
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relingquishes such funds as required by law o©r pursuant ta
Order of the Board,.

Special Findings: The Board specifically and specially finds:

17.1. CNX Gas Company LLC, a2 Virginia limited liability company
is duly authorized and qualified to transact business in the
commonwealth of Virginia;

17.2. CHNX Gas Company LLC has the authority to explore, develop
and maintain the properties and assets now owned or hereafter
acgquired, consented to serve as Coalbed Methane Gas Unit
Operator for Subject Drilling Unit and to faithfully discharge
the dutles imposed upon it as Unit Operator by statute and
regulations;

17.3. CNX Gas Company LLC is an operater in the Commonwealth of
Virginia, and hes satisfied the Board’s regquirements for
operations in Virginia;

17.4 CNX Gas Company LLC claims ownership of gas leases, Coalbed
Methane Gas leases, andgfor coal leas=es representing
99,7581 percent of the o0il and gas interest/claims in and to
Coalbed Methane Gas and 99.7551 percent of the <¢oal
interest/claims in and to Coalbed Methane Gas 1in Subject
Driliing Unit; and, Applicant c¢laims the right to explere
for, develop and produce Coalbed Methane Gas from Subject
Fermations in Subject Drilling Unit in Russell County,
Virginia, which Subject lands are more particularly described
in Exhibit A;

17.5, The estimated total production from Subject Drilling Unit
is 125 MMCF to 550 MMCF. The estimated amount of reserves
from the Subject Drilling Unit is 125 MMCF to 550 MMCF;

17.6. Set forth in Exkibit B-3, is the name and last known
address of each Owner or Claimant identified by the Applicant
as having or claiming an interest in the Coalked Methane Gas in
Subiect Formation in Subject Drilling Unit underlvying and
comprised of Subkject Lands, who has not, in writing, leased to
the Applicant or the Unit Operater or agreed to veoluntarily
poel his interests in Subject Drilling Unit for its
development. The interests of the Respondents listed in Exhibit
B-3 comprise 0.2449 percent of the 0il and gas interests/claims
in and to Cealbed Methane Gas and 0.244% percent of the ceoal
interestafelaims in and to Coalked Methane Gas 1in  Subject
Drilling Unit;

17.7. Applicant™s evidence established that the fair, reascnable
and equitable compensation te be paid to any person in lieu
of the right to participate in the Wells are those opticns
provided in Paragraph 9 above;

17.8. The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person
ligted and named in Exhibit B-3 heretc the opportunity teo
recover or receive, without unnecessary expense, such person's
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just and fair share of the preducticen from Subject Drilling
Unit. The granting of the Application and relief requested
therein will ensure to the extent possible the greatest
ultimate recovery of Coalbed Methane Gas, prevent cr assist in
preventing the varicus types of waste prohibited by statute and
protect or assist in protecting the correlative rights of all
persons in the subject commen sources ¢f supply in the Subject
Lands. Therefore, the Board is entering an Order granting the
relief herein set forth.

18. Mailing Of Order And Filing 0f Affidavit: Applicant or its
Atteorney shall file an affidavit with the Secretary of the Board within
sixty (60} days after the date of recerding of this Order stating that
a true and correct copy of sald Order was mailed within seven (7} days
from the date of its receipt by Unit Operator to each Respondent named
in Exhibit B-3 peoled by this Order and whose address is known.

19. Availability of Unit Records: The Director shall previde
all persons mnot subject te a lease with reasconable access to all
records for Subject Drilling Unit which are submitted by the Unit
Operator to said Directer and/er his Inspector(s}.

20. Corclusion: Therefeore, Lthe reguested relief and all Lerms
and provisions set forth above be and hereby are granted and IT IS5 SO
ORCERED.

21. Appeals: Appeals of this Order are governsd by the
provisions of Va. Code Ann. § 45.1-361.% which provides that any order
or decision of the Beard may be appealed to the appropriate circuit
court.

22. Effective Date: This Order shall be effective as of the
date of the Board’'s approval of this Application, which is set forth at
Faragraph 1 above.

10
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DONE AND EXECUTED this 7 day of November, 2013 by a majority of the Virginia Gas and Oil
Board,

& ZM} <2 (;”M

Chairman, Bradley C. Lambert

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL

Acknowledged on this 2 day of 7 i _)-_’ L2 = personally before me a notary pubiic

in and for the Commonwealth of Virginia, appeared dley C. Lambert, being duly sworn did
depose and say that he is the Chairman of the Virginia Gas and Qil Board, that he executed
the same and was authorized to do so.

Biane J. Davis, Ngtary Publiea®. <O, O 4
174394 5 :' P‘u?’ :’.’ &595. ._-;
Z X E‘F‘Gw}ﬁ%‘s‘@“ =
My Commission expires: September 30, 2017 2 LW CloRE> c;‘-"" =
Y S
DONE AND PERFORMED this 8 day of November, 2613 by Order of the Virginis'é:w Qe O
Board. r 1Y

Hiyyp

)ﬂixwé (“:}Crc»f&&/

Rick Cooper
Principal Executive to the
staff, Virginia Gas and Qil Beard

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL
T+

Acknowledged on this day of /l/ 0\/ . 2'Diﬁpmrscmally before me a notary public
in and for the Commonwealth of Virginia, appeared Rick Cooper, being duly sworn did
depose and say that he is the Principal Executive to the staff of the Virginia Gas and Oil
Board, that he executed the same and was authorized to do so.

Mg OJQJ/A_;Q

Diane J. Davis, Nolﬁ Public

174394
mission expires: September 30, 2017 g
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BEARWNGS AND DISTANCES TO OTHER
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CNX Gas Company LLC

UNIT BI-113
Tract ldontificationg
(58.74 Acre Unit)

Buckhern Coal Company (Richard E. Phillippi, et al 126.22 Acre Tract) - Fee
Harold Keen Coal Company ~ Goal in Kennedy and Big Fork Seams Leased
CNX Gas Company LLC ~ CBM Leased

37.48 acres 63.8066%

Buckhorn Coal Compary Tr. 20 {Issac J. Hurt 312.31 Acre Tract} - Fee

Harold Keen Coal Company ~ Coal in Kennedy and Big Fork'Seams Leased

Reserve Coal Properties Company ~ Below Drainage Coal Leased
CNX Gas Company L1 ~ Oil, Gas and CBM Leased
10.39 acras 17 6381%

Buckhora Coal Campany Tr. 18 (Moses Miller 54.00 Acre Tract) — Fee

Knox Creek Coal Company ~ Above Drainage Coal Leased
Reserve Coal Froper’aes Lompany — Below Drainage Coal Leasaed
CNX Gas Company LLC - Oif, Gas and CBM Leased

6.34 acres 10.7934%

Latha F. Vandyke, et‘al (199.00 Acre Tract) — All Minerals

Harold Keen Coal Company — Alf Coal Leased
CNX Gas Company LLC - Oif, Gas and CBM Leased (97.5694%)

4,52 acres 7.6949%

Virginia Resources, LLC - Surface.

Claude Hart — Surface

Reserve Coal Properties Company — Coal
CNX Gas Company LLC- Ol and Gas
Resarve Coal Properties Company - Surface
0.0t acres 0.0170%.

"This title block is for general informational purposes only and does not reflect an
analysis of the severance deed and 1ts effect upon coal bed methane ownership and

should not be pelied upon for such purpose.”

Page 1 of 1
August 8, 2013
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Unit 81-113
VGOB# 13.60174021
List of aill Dwners/Clalmants
{8874 Kerm Unig)
fiitarest In
Agret in Unit Unit
20AL CWNERSHIP .
100.6000%
{#) Buckhom Coal Companyt 3748 acres 63,8066%
{Rihart €. Philis, st sl 126.22 Aure Teaot)
PO, Box 187
Tazewell, VA 24651
oy 39 gores
{1) Buckhotn Coat Gompany. Tr..20 168.39 acres 17.6881%
(ssae f: M ITEIY Agra Tract
P, ©. Box 187
Tazawell, VA 24651
Tract ¥ 6,34 scres
{1} Buckhém Coal Compiny: Tr. 19. £.24 wcres 10.7834%
(osuis Mir 54.00 Aore Tract)
F. (), Box 18
Tazewel!, VA 24851
Ipot i, 4.82 acres
{1} LethaF. Vangyke, et af, ‘4,52 acres 7.6049%
{48000 Avrg Traolf
{2} Roter! Vansiyle Hoirs, Devisess, SUCCRSSOrS. 0 AsSigns
(3.1 Lethe F. Vandyke 67 awres 1.212%
Box 864 ) 1108 of 452 aces
Lsbanon, VA, 24266
(n.2) Geneva Crablres .71 acras 1 2112%
’ 45500 Chantily Way 1108 of 4.52 seres
Abingdon, YA 24210
{a.3) Whidred Johes L.71 acres 12112%
2203 Hays Strest 11/108 of 4.52 acmss
Frederickaburg, YA 22401
{a.4y Bobble Qulan D71 acras 12+12%
5840 East River Road 174106 of 4.52 acres
Tuscon, AZ 85715
{a.5}-W.R. Vandyke 0.7 acres 1.2112%
18508 Chantilly Way 17108 of 4.52 acres
Abanggon, VA 24210
{a.6) Mary Tharg 0.7 atres A1.2112%
" 56 Wellington Cilony Pr. VINOE-of 4,52 acres
tithie Rogk, AR 72211
i) C.W. Worley Heirs, Davigees; Sucnassors or Assigns
{b.1) Elzabsth Worley - Life Estate: extinguished at death
[(0:2) W Worley: Convaged inferest to Craves T. & Ann Wortsy, (DB 16/383)
{b.3) Efla Grean Convayed jntarest lo Cranés T. & Anr Wisrley (DBT 16/83)
th4) Bl T, Warey Comiyed interes! to.Charlps T & Anp Werkay (081 1657384)
by Ach B Worley Conusyst inferedt to Ehares 7. & Ann Warkey D1 15/306)
(5:6; Ciyde H. Worley Eonveysd ifsrast fo Chares T, & Ann Warley (DE1 16,386)
Charles T. Wortey & Anty Worlay Conegyatf 1/2 of thew 1726 intergst 1o Eleabsth Worley
Pags {ot5 730143

Page Number 14.
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Exhibit B
Unit 81-113
YGORN 1508174021
List of al-Ownerg/Claimants
LB TR Adta uintf)

) ) Intovest in
Actes In Uniit _ Uit

{e) K.R. Thomas Heirs, Devisess. Stncessors o Assigns
{c.1) Nancy:Smith Thomas - Life Extale extinguished at geath
(¢ 2} - Poygy Bacsall Heirs, Devisees, Suctessars of Aetighs

fe.21} Kemper Bausalt 6.04 acres 0.0712%

{e.8} Margarst Ann Worlgy Bums
105 Basdey Road
Maoresvills, NG 28117

1576 b 452 acthe

Page 2ol s

Page Number 15.

PO Box 159 108 of & 57 acrds
Gruidy, VA 24814
(c.2:2) Eiizabeth Bausall Ryan .04 acreg 0.0712%
402 Blue Heron Point 11108 of 4.52 acres
Sultolk, VA 23435
(<23 Jii aussl Norrs D4 acres D.L712%
4245 Dayle Acrés.Rd. 11408 of 4,52 Actes
Suffolk, VA 23435
() Crianiée T, Worldy & Ani Worey Comvpyed 120 1/136th ingrast 16 Ehzabett Worley
{91} Charles T, WorlayHeirs; Devisees, Succhgsors or Aseigns
{d.1.4) Aar Worey Helrs, Devisees. Succassbrs or Assigns
{d.%.1.4) Timmy Worley 0.02 acres 0.0956%
“H330 Street Read ) 1216 of 4.62 acres.
Kingston Springs, TN 37082
{8.1.1.2) Margaret Ann Worley Bums 0.02 aeres 0.0356%
108:Bexley Road 11216 01 4,52 sores.
Taocresville, NC: 28177
{8.1.1,3] Tommy Worley 0,02 acres 0.0356%
1817335 Spot Lare 4215 of 452 scres
Holly- Ridga, NC. 28445
{ e} Elizabeth Worley Hers, Devisess, SucCiSsDrE orASsigns
[e. 4y Patricla Ann Thomeas 0.0 acres. D0134%.
) Al gLk 1/576 of 4.52 acras
{62} Cornie Thomas 0.01 acres 0.0134%
Addriss Linkpown 14576 of 4.52 aces
(5.3} Kemper Baysef 0.01 atres 0.0134%
FEBox 169 17576 of4.52 acves
Grundy, YA 24614
(a.4) Elizabeth Bausell Ryan 001 acres 0otad%
’ 402 Biue Haron Pulnt /876 of 4.52 acres
Suffolk, VA 23436
{e.5) Jil Baysell Norris 0.91 acres 0.0104%
4245 Dayle Acres R, 17516, of 4.62.acres
SyMtelk, VA 20455
{8.B) Tommy Worey 0.01 acres 0:0134%
1161335 Spot Lans /576 of 4,52 acres
Holly Ridge. NC 28445
te.7} Timmy Wodey 001 aeres 0.0134%
1030 Stree! Road 176 .of 4.52 agrms
‘Kingston Springs, TN:37082
001 AgFes. DL134%

7I0M3
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Exhibit B
Unit Bi-1 13
VGOE# 13-0917-402¢
Listof alf Owners/Glaimpnts
{9874 Atre-unit)
_ Iritarest in
Acres in Unit Lt
Trace#5, 0.07.5cr08
{1y ONXGas Company LLE 001 apres 9.0170%
2481 John Mash Bivd.
Bluefield, WV 24701
1. : & OWH 1F
o 1HL000%
Tract #1,:37.48 acres
{1}  Buckhom Coal Company 3748 acres H3.8066%
{Richard £. P et o 126, 22 A Teact
F: £, Box 187
Tazewsll, VA 24851
Troct #2.70.38 dtres
{1) Bugkharn Coal Corpany, Tr. 20 10,39 bores 17.6881%:
flssac f ot 31231 Acte Teact)
PO Box '!8?
Tazewsl, VA 24551
i L
1) Bikkham Cgal Company, Tr. 19 6.34 ases 13.7934%
{Moses Kitier 53.96 Acre Tract]
P..€, Box 187
Tazewsl), VA 24651
Tract ¥4, 432 acras
1) LethaF. Vandyke, et al. i 4.52 Heres: 7.6849%
{499:00 Acre Trany)
{a} Rabert Vandyke Helrs, Deviseas, Successors or Assigns:
fa. 1 Lethar F, Vendyke 0.71 acres 1.2442%
Bow-864 ATMOB oF 452 arres
‘Labanon; VA 24786
a2} Gereva Crablien. 0.7 stres 1.2912%
18500 Chrintify Wy 171108 of 4.52 acras.
Abingdon, VA, 24210
{03} Midreddores .71 apces 1. 2910%,
22073 Hays Sirest 17108 of 452 acres
‘Fredsticksburg, VA 22401
{a:4} Bobbla Quinn 0.74 agres 43119
5340 East River Road 171108 of .52 agres
Tuseon, AZ BETAG
{a.5) W.R. Vandyke Q.71 does 12112%
15500 Chantiiy Way 171168 of £.52 acres
Abingdan. VA 24217
(2:8) Mary Tharp 071 acres L2112
56 Weiltngten Colony Dx, 171108 of 4.52 acres
Litls Rock, AR 72219
{by C:W. Worley Heirs, Devisees, Sucoessars or Assigns
{.1) -Ellzabdth Worey - Life Estate axtinguished at-death
b2y W.B: Worlsy Gopveyed infarest lo.Chailes T: & Ann Winley {DB116/383)
{b.3} Ela Green Comveyed igfarast to Chiares T, 3-Ann Worlay {DB1162383)
) . ; v
{b.4) Buell T. Worley Convayed interast o Charltes T. & Ano Worlsy (DB 116/384}
Page 36f% THI0M3
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Exhibif B
UniEE13
_ VGOB# 13-0917-4021
Uistof 201 OwhersiClaimants
{5874 Reve Ynigy:

. Intorest in
Actes in Unit Unit

T2 dR74

(b5} Arch B. Worlsy
th6) Ciyde H. Wodey
ChanesT. Worley & Ann Worlay

Conveyed inferes! ta Chares T. &:4nn Worley (D 116/358)

Cortyed ioterast lo- Charfas T. & Arin Winddy [DE 136356

Conveiiet 72 of tfieir 1738 interestlu Clizabelh Worley

{6} K.R. Thomas Heirs, Devisess. Sucdyssors or. Assigns
(6] Nancy Shiith Thomas - Life £state axtinguished &t Jeath

{c.2) Pegqy Bausell Heirs, Devisess, Successors:of Assigns

{c.2.1) Kemper Bzusel £.04 acres
PO.Box 189 14308 of 4.2 acres
Grundy, VA 24614

{c.22) Elizabeth Bausel Ryan 0.04 acres
402 Biue Harpn Poinl 11408 of 4.52 mores
Buffolk, VA 23438

{¢.2.37 JrBausei Nofris 0.04 atres N
4945 Daje Acres Rd. 11108 of 462 acres
Siiffodk, VA 23435

{d) Charles T.. Worley & Ann Worley
{d1) Charigs T. Woridy reirs. Devisaes, Successors af Assigns

{¢-1-1) Arin Woriey Helrs, Devisees. Buccessors or Assigns

(d.1.1.1) Timmy Worley 0.0 acres
030 Sireet Rogy. 129 of 452 gorey
Kingsten Springd, TH 37082

{d.1.1.2) Margaret At Worlay Buins 0.02 acras-
108 Bexley Hoed 1295 of A52 mrres
Moorasyville. NG 28147

{@.1.1.3) Tommy Woriey 0,02 aeras

eI Spot Lane 1216 of 4.52 moves

Hotly Ridge; NG.28446

Cavasyed 12 08 1/36th teres! 10 Eitsbety Worey

{ e} Elizabeth Wodey Heirs, Devisges, Sugcessors or Assigns

{a. 1} Patricia Ann Thomas
Acdress Unknown

{2.2) Corvis Homas
' Aderess: Linknowe

{8.3} Kernper Bausel
PO B 169
Grikdy, WA 24514

{.4) Elizabeth Bausell Ryan
402 Biug Heren Point
‘Suftolk, VA 23435

(6:5) Jill Bausell Norris
£24% Dayle Acres Rd.
‘Buffolk, VA 23435

{6} Tommy Warley
D335 Spoiiane
Holly Ridge, WG 28445

{e.7) Timeny Whrey
1038 Streat Road

Kingston Springs, TN 27682

0.01 acres
17575 of 4,52 acres

001 acres
1/576. of 452 acras

{.01 aGes
#5516 of .52 acres

001 acres.
11576 of 4.52 seres

0.01 apras.
1576 of 4.52 acres

£.01 acres
1578 of 4.52 sgrms

0.01 acres
1576 of 4.62 acres
Pagedoi &

Page Number 17.

0.0712%

0.0712%

C.O72%

0.0356%

60358

-0.0356%

0.0734%

01348

Q.0134%

0,0154%

0.0134%

00134%

0.0134%

A3
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Exhibit &
UnitBl-3%3
| NGOB# I%0917-4611
Liss of ail Oanrf_s.F_Ciai:rmnts
{53.74 Adre nit)
_ _ Antarestin
- AGros irr Uniit Unit
{e.8) Margaret Ann Wotley Bums 0,01 #iras D0134%
108 Bekley Road /575 of #.52 acres
Mopreswille, NG 28117
{1) CNXGas Compéiny LLC 0.01 aéres G.0170%
2481 Jotin Nash Blvg.
Biugheid, WA 24701
‘Page 5of 5

Page Number 18.
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Exhibit- B3
Unit B)-113
_ VGOEH 13:081T-4024
List of aft Undeaned QunersiClatmants
{59.74 Kory Af0it):
Intarestin.
Acras i Unit Uit
COAL GIWNERSHIP
(1} Letha F: Vancyke, et a. 452 acres 7.65¢9%
£199.00 Acte Tracl
() KR Thomas Heirs, Devisees, Sucéessdis of Assigns
(1) Nancy Smith Thomas - Life Estate extinguishag at death
te.2] Paggy Bausell Heirs, Devistes, Sttcessors or Assigns
(c:22) Elizabelh Baissll Ryan 0.04 agres 0.0712%
© #02 Blus Hergh Pgint’ "4/108 of 4.52 acres
Sstfolk, YA 23435
0.04 acres 0.6712%

{€.2.3} JA Sausel Norris
4245 Dayle Acras Rd.
Suffolk, VA 23435
{d} Charlas T. Worley & Ann Worley
{47 Charles T. Woday Heirs, Deviseas, Supbcéssos or Assigns

(@1:1] Ann Waney Hails, Deviseas, Successors ¢ Assigns

17408 of 4,52 geres:

Conveyed 12 of 1/36th interast to Efizateth W

{¢:1.1.3) Toimmy Worlgy 0.0 aores’ .0356%
11g4/338 Spof Lane 14218 0¥ 4,52 acres
Hally Ridge, NC 28445
{ @) Elizabeth Worley Heirs, Devisees, Suctessars or Assigns
te-1).Paircia Ann Thomas 0:01 acrss 0.0134%
Adgress Unknawr 1576 of 452 acres
{8.2) Cornia Thomas 00t agres. 0.0734%
AdFEss Unkngwn. W5TE of A BT pores
{e.4} Elizabith Baysell Ryan 0,01 acres G.0134%
402 Blue Heron Point 1678 pF4.52 agres
Suffoik, VA 23435
{e:5) il Bause!l Norris .01 acres 0.0134%,
4245 Dayte Acres Re. /576 of 467 acres
Suffalk, VA 23435
fe:8) Tommy Wotley 004 acres 0.0134%
T167/336 Sportane 1575 of 4.52 pores.
Hoilly Ridge, NC 28445
Acreage in Unlt
Percentage of Umit’ 0,:2448%

Page 1 of 2

50443
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U Brt3.
VGOBR 13-0917-4621
List of alt Utiteassd QwasrsiClaimants
(5874 Acro nit)
] inferest In
Acrag in-Unit Linit
1. Ol & GAS OWNERSHIP
{1} Letha F. Vandyke, atal. 452 acres T8948%
{59,00 Acro Traci)
(c) K.R Thomas Hejrs, Daviseas, Successars or Assigns
{4} Nancy Smith Thomas - Lifo Estals extinguished &L death
{c.2) Pégay Bauselt Beirs, Devisees, Siccessors of Assighs
{c.2.2) Elizabeth Batisell Ryan 0.04 acres 0.0712%
402 Biue Hergn Pomt 1108 of 4.52 acres
Sk, VA 5343
{.2.3) JBausel Notris .04 atres Q.0712%
4245 Dayte Agres Rd. 14108 of 4.52 srrea.
Suffolk, V& 23435
fa) Charles T. Worey & Aan Worley Corveped 12 of 1368 inerast 10 Elimbeth
[d:1} Charles T, Worley Heirs, Devisses, SUCcessors or Assighs
{d:7.1) Ann Werdey Msirs, Devisews, Suscessors'or Assighs.
{4.1.1.3} Tommy Worley a2 actes 00356%
.,116‘1!33_5 Spal Lang 17218 §f 4.52 acnes
Holty Ridge, NC 48445
{ o) Elizabeth Worley Mairs, Devisess, Successors. or Assigns.
{e. 1) Paiicia-Ann Themas .01 acres D.0134%
Address Linknan 17576 of 4.52 acres
fe.2) Connie Thomas 081 awres T0N34%
- Adddters Linknawn 19578 of 452 dores
{e-4} Elizabelb Bausell Ryan 0.01 acres 0.0134%
42 Blue Heron Foinl 17578 of 4.52 acres
‘Sufipik, VA 23435
(o5 Jif Bausel Nomis 0.01 acres 0.0134%
4245 Dayle Acres R, IB7E of 4,52 acres
Suffell, VA 23435
{e.6): Tommy Worley 401 |cres 0:8134%
1451/335 Spot L.ans 4f5T6 of 4.52 pores
Holly Ridge, NG 26445
TOTAL UNLEASED:
Acreage:in Uinjt 0.4
Percontape of Unit D.2449%
Paga 2 of 2 730413
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Lnié BI-113
VGOB# 13-68174021
List of confticting Owners/Clalmants that require Escrow
{58.74 Acee Unig
interest in
Acres in Unit Unit .
Jract ¥4, #.37 seres
Escrow dué to Unknowniiniocatable
COAL OWNERSHIP
£} Letha F. Vandyke, st al. 4.52 acres. 7.6949%
{169.00 Acre Trac)
{ &) Elizabsth Worley Heirs, Devidues, Successors or Assigns
&1} Patricia Anin Thomas G.01. avres 0.0134%
Adgrass Unkaawi 1576 of 4.52 acres
{e.2) Connie Thomes 0.01 acres 0:0134%
Adress Unknown HETE of 4,52 acres
oI AL O
(1} Létha F. Vandyi, ét al. 4.52 acres 7.6249%
{T95.00 ‘Agre Tract)
( &) Efizabeth Worley Heirs, Devisees, Suacessors or Assigns
{e.4) Pairicia Ann Themas 0.01 acres 0.0134%
Address Linluvowr. BTG of 4 52 acrez
{e.2} Conpie Thomas 0401 avros G.0134%
Adrosy Usiown 1/576 of 4.52 acras
-Acreage Iir Unit (131
Percentage of binig 0.0267%
l - 3 ' . 2014. This deed was this day

OF RUSSELL COUNTY,
VIRGINIA: IN THE QFFICE OF THE CLERK OF THE CIRCUIT : :
presented in said office, and upon the certificata of acknowledgment thereto annexed, admitted to record at 3 Lo oclock M, after

tax imposed by Sec. 58.1-802. TE: ANN $. McREYNOLDS, CLERK

payment of $

Qriginal raturned this date to: ‘m G}l I yiey: BY:

‘Page 1 of 1 73043
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