
V I R G I N I A:

BEFORE HE VIRGINII. GAS AND OII. BOARD

APPLICANT:

RELIEF SOUGHT:

LEGAL DESCRIPTION

DRILLING UNZ1 MOMBER BZ-113
(herein "Subject Drillir:g Unit" ) IN THE

MIDDLE RIDGE I COALBED METHANE GAS FIELD
NEW GARDEN MAGISTERZAL DZSTRZC1
SONAEER QDADRAMGIII
RUSSEIL CODM1T, VIRGINIA
(the "Subject Lands" are more

p rticularly described o Exhibit.
"A", attached hereto and made a
part h .ieof)

CNX GAS COMPANY LLC ) VIRGINIA GAS
AND OIL BOARD

POOII IG OF INTERESTS I.(
DRILLING DMZT MO. BZ-113 LOCAI'ED ) DOCKET NO.
IN THE MZDDLE RIDGE I COALBED ) 13-0917-4021
ME1BAMR GAS PZWLD PURSUANT TO VA. )
CODE 55 45.1-361.21 AND 45.1-361.22,)
FOR THE PRODUCTION OF OCCLUDED
NATURAL GAS PRODUCED FROM COALBEDS
AND ROCK STRATA ASSOCIATED THEREWI H)
(herein collectively referred to as )
"Co ibad Metha Gas" or "Ga. ")

)

)
)

)

)

REPORT OF THE BOARD

FINDINGS AND ORDER

Hearing Date and Place: This came for final heart.ng before
V 9 G d 0 I bo rd () ft "Bo d") I 9:OO

October 22, 2013 at the at the Russell County Conference Center,
Lebanon, Virg nia.

2. Appearances: Nark Swartz, E quire, of the firm 5 artz Law
offices pLLU, appeared fo r the Applicant) and Sharon H. B. Pigeon,
As istant Attorney General, was present to advise the Board.

3. Jurisdiction and Notice: Pursuant to Va. code 55 45.1-
361.1 et ~se ., the Board finds that it has )urisdiction over the
subject matter. Based upon the evidence presented by App'ant, the
Board also finds that the Applicant has (I) exercised due diligence in
conducting a search of tne reasonably available sources to determine
the Identity and whereabouts of gas and oil owners, coal owners,
mineral owners and/or potential owners, i.e., persons identifi d by
Applicant as : aving ("Owner" ) or claiming ("Claimant" ) the rights to
coalbed Nathan Gas in all coal seams below the Ja bone I, includingTille, Upper Horsepen, Middle Horsepen, War Creek, Beckley, Lower
Horsepen, Pocahont s No. 8, Pocahontas No. 6, Pocahont s No. 5,
Pocahont No. 4, Po hontas No. 3, Pocahor: s No. I nd v rious
un amed ccal seam, coalbeds and rock strata associated ther ith
(hereafter "Subject Formation" ) n subject Drilling Unit underlying and
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comprz.sed of Subject lands; (2) represented it has given notice to
those parties (hereafter sometimes "persoo(s)" whether referring to
individuals, co pcrations, partnersh ps, associations, o panies,
businesses, trusts, ]oint ventures or other legal entities) entitled hy
V Cod 66 45.1-361.19 d 45.1-361.??., to notice of the Applicatio
filed herein) and (3) that the persons set forth in their Application
and Notice of Bearing are persons identified by Applicant through its
cue diligence who may be Owners or Claimants of Coalbed Methane Gas
interests underlyinq Sub)ect Drilling Unit and that the persons
identified in Exhibit. B-3 attached hereto are persons identified by
Applicant whc may be Owners or Claimants of Coalbed Methane Gas
interests in Srbject Formation who have not heretofore agreed to lease
or sell to the Applicant and/cr voluntarily pool their Gas interests.
Conflicting Gas Owners/C;aimants z.~ Sub]ect Drillinq Unit are listec on
Exhibit E. Further, the Board has causec notice of this hearing to be
published as required by Va. Cade 5 45.1-361.19.B.Whereupon, the Board
hereby finds tlzat the notices given herein satzsfy all statutory
requirements, Board rule requirements and the z imum standards of due
process.

4. Amendments: None

5. Dismiss ls4 Nome

6. Relief Requested: Applicant requests (1) that pursuant to
Va. Code 6 45.1—361.22, including the applicable portions of Va. Code 6
45 1 —361.21, th Board pool all the rights, interests and estates in
and to the Gas in sub]ect Drilling Unit, including tl.e pooling of the
interests o the Applicant and of the know and unknown persons named
in Exhibit E-3 hereto and that of their known and unknown heirs,
executors, administrators, devisees, trustees, assigns and successcrs,
both immediate and remote, for the drilling and operation, inclrcing
p educ(.ion, of Coalbed Methane Gas, produced fram or allocated to the
Suh]ect Drilling Unit established for the Sub]ect Formation underlying

d o p d of th 6 ' t L d, (he ft o t oil t e'ly
identified and referred to as "Well Develo pment and/or Operation in th
Sub]ect Drilling Unit" ), and (2) that the Board d g t CEX Gaa
Company LLC as Unit Operator.

7. Re ief Granted: The Applicant's requested relief zi] this
cause be ai,d hereby is granted: (1) Pursuer:t to Va. Code 5 45.1—
361.21.0.3, CEX Gaa Caaapany LLC (hereafter "Unit Operator" ) is
designated as the Unit Operatcr authorized to drill and operate the
Coalbed Nethane Gas well in the Subject Drilling Unit at the locatz.ou
depicted or: the plat attached hereto as Exhibit. A, subj ct to tne
permit provisions contained in Va. Code 56 45.1-361.27 et ~se .; to tne
I".addle Ridge I Coalbed Methane Gas Field Order VGOB 00-1017-0835,
effective October 17, 2000) to 59 4 VAC 25-150 et ~se ., Gas and Oil
Regulaticns; and o 66 4 VAC 25-160 et seq., Virginia Gas and Oil Board
Regulations, all as amended from time to tzae, and (2) all the
nterests and estates in and to the Gas in Sub]ect Drilli g Unit,

including that of the Applicant and o the known and unshown persons
listed on Exhibit E-3, tt chad hereto and made a part hereo f, and
their known and unknown heirs, ex cutors, administrators, devi e s,
trustees, assigns and successors, both immediate and remote, be and
hereby are pooled in the Sub]ect Formation in the Subject Drilling Unit
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underlying and comprtsed ot the subject lands.

Pursuant to the Middle Ridge I F'ield Rules, the Board has adopted
the followrng method for the calculatron of production and revenue and
allocation of allo ble o ts fo the produ tron of Coalb d Methane
Gas.

I'or Fr c Well Gos. — Gas shall be produc d from and allocated to
only the 58.74-acre drilling unit n whrch the well is located
accordrng to the iindiv ced rnterests of each Owner/Claimant
wrthin the unit, whtch undrvided ii.ters t shall be the rata.o
(esp essed as a p rcentagei that the amount of mrneral acreage
within each separate tract that is wrth n the Subject Drillrnq
Unrt, when platted on the surface, bears to the total mrneral
acreage, when platted on the surface, contained wrthrn the enttre
5S.78—a re drilling unit rn the nner set forth in the Mrddl
Ridge I F eld Rules.

8. Election and Electron Perrod: Ir. the e ent a y Owner or
Clarmant ramed rn Exhibit 8-3 hereto does not reach a voluntary
agreement to share in the operation of the well locatec rn the subject
Drtllinq Un t, at a rate of payment mutually agre d to by said Ga-
Owr.er or Claimant and the Unit Operator, then such person named may
elect one of the optrons set fort(: in Paragraph 9 below and must gave
written notrce of hrs elec ion of the option selected under Paraqraph 9

to the desrgnated Untt Operator at the address shown below wrthin
th ty (30( days from rhe date of receipt of a copy of this Order. A

tamely election shall be deemed to have been made if, on or before the
last day oi'aid 30-day period, such electtnq perso has delrvered his
written electron to the destgnated Unct Operator at the address shown
below or ha duly postmark d and placed i.ts wrrtten electron n first
cl ss Untted States marl, postage prep rd, addressed to the Unrt
Operator at the address showr. below

9. Electron Options:

9.1 Optron I — To Partrciuste In Ti;e Well Development and
Operat on of the Drrlirnc Uniti Any Gas Owner or Clarmant
named tn Exhibit 8-3 who does not reach a voluntary agre (sent
with the Unct Operator may ele r. to partrcipate rn the Well
Development and Qperati.oii rn the Subject Drtllrng Unrt
(hereafter "Partictpating Operator" ) by aqreeinq to pay th
estrmate of such Parts rpating Operator's proportronate part
of the actual and reasonable costs of the Well Development
ccntemplated by this Qruer for Gas produced pursuant to the
Mtddl Rrdge I Field Rules, rn ludrng a re sonable supervisron
fee, as mor parti larly set forth in Vrrginia G and Orl
Board Regulation S VAC 29-190-100 (hereto "Completed-for-
p odrctton Coats" ). Further, a Partrcipatrng Operator grass
tc pay the estimate of such Partrcrpatrng Operator's
proporttonate part of the Completed-for-Productron Cost as set
forth below to the Unct Operator wrthin fo ty-frve (45( days
from the later o. the date of marlrng or the date of recordrnq
of thus Order. The Completed-for-Productron Cost for the
Subject Drrll ng Unct rs as followsi
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Completed-for-Production Cost: 51113 5359,855.00
51113A 5342,126.00
1otal 8601, 982. 00

A y g oiler enc/o .~ azzents nar od 'x u bit 5-., who

tnz o- zon <Op" on ) oncet stand aoci egr e tn t heir z.ztzaz
p, v. ent Ilder th op 'n zs for t)ie r proport coute zh " of

he App . 's . tzma. f ac ua sts und specs s. '. z.s
als uncerstcod by all persons electr, g hzs opt n hat they
are agree ng to pay tuezr proport enate share of tte actual
co ts and expenses as de" zz ned v t?e Op ra or named n i.h s

Order.

A Participating Operator's proportz.onat cost hereunder shall be
the It obtaz. ed by multiplying the Partzcl.patzng Op

rotors'In

crest zn Uz.zt" times the Completed-fo —production Cost set
forth bove. Provided, however, that zn the event a Partzr. patzng
Opez toz e).acts to paztzczpate and fails oz zefuses to pay the
est te of h propert onate p t of the Completed-for-
Prod tron Cost as set forth above, all within the time set forth
herein and zn the manner prescribed zn Paragraph 8 of this Orde
then such Participating Operator shall be deemed to have elected
not. to paztzczpate and to have elected compensation zn lieu of
participation pursuan to Paragraph 9.2 herein.

9.2 Option 2 - To Sacer . A Ca h Bonus Consideration: In lzeu
o participating zn the Nell Development and Operation zn
Sub)ect Drilling Unit under paragraph 9.) above, any Gas
0 i.er or Claimant named zn Exhibit 8-3 hereto ho do not
reach a voluntary aqreement with the Un t Operator may
elect to accept a cash bonu consz.deratz.on of SS.DO
per net mzneral acre owned by such persoz., commencznq pon
ez.try of this Order and continuing annually until
commencement of production from Sub)ect Drilling Unit, and
th f( oy lty of I/8th of 8/8th [t I d
half percent (12.58)) of the net proceeds received by the
Unit Operator for the sale of the Coalbed Methane Gas
produced from any Well Development and Operation covered by
this Orde multiplied by t).at person's Interest zn Unit or
pzoportzonal share of said production (for purposes of this
Order, net proceeds shall be actual proceeds received less
post-production costs ncurred do nstream of the wellhead,
including, but ot limited to, gathering, compr scion,
t.reatzng, transportation and marketing costs, whetzer
performed by Unit Operator or a third person) as fair,
rea onable and equ tabl compens tron to b paid to sa d
Gas Ovz.er or Claimant. The zn tzal cash bonus shall become
due nd owznq when so elected nd s) all be tendered, pa(d
or escrowed within one hundred twenty (120) days of
recording of this Order. Thereafter, annual cash bonuses,
z.f any, shall become due and owing on each anniversary of
the date of recozdzng of th s ozdez zn the event pzocuction
frau Sub)ect Drilling Unit has not theretofore commenced,
and once due, shall be tendered, paid or es rowed within
sixty (50) days of a. d anni rsary dat . Once th initial
cash bonus and the annual cash bonuses, zf any, are so paid
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or escrowed, subje t to a fxnal legal determxnatxon of
ownershxp, sard payment(s) shall be satxsfactxon full
for the rxgxt, Interests, and claxms of such electxng
person n and to the Gas produced from Sublect P'oxmatxon xn
the Subject. I,ands, except, however, fo r the I/8th royalt.x
due hereunder.

Subject to a fxnal legal determxnatxon of ownershxp, the
electron made under thus Paraqraph 9.2, hen so nade, shall
be satxsfactxon xn full -or the rxqht, xnterests, and
elates of such electxng person xn any Well Development and
Operatxon covered hereby and such electxnq person shall be
deemed to and hereby does lease and as xgn, xts xght,
xnterests, and claxms xn and to the Gas produced from
Subject Formatxon xn the Subject Drxllxng Unxt to the
Applxcant.

9.3 Optxon 3 — To Share In The Well Development And Operatxon
As A Non-partxcxuatxnc Person On A Carrxed Bassa And To
Aecexve Consxderatxo n Li u Of Cash; In lxeu of
parts. xpatxng xn the Well Developmex:t and Operatx.o xn
Subject Drxllxng Unxt under paragraph 9.1 above and xn lxeu
of recexvxng a Cash Bonus Consxderatxon under Paragraph 9.2
above, any Gas Owner or Claxmant named xn Exhibit B-3
h reto who does not each a voluntary agreement with t.h
Ur.xt Operator may elect to share xn the Well Development
end Oueratxon of Subject D xllxng Un>t on arrxed bassa
(as a "Carrxed Well Operator"1 so that the proportxonate
part of the Completed-for-Productxon Cost hereby allocable
to ch Cerrxed Well Ope ator's xnterest xs c(.arged agaxnst
such Carrxed Well Operator's shor of prod ct on f om
Subj ct Drxll ng Unxt. Such Carrxed Well Operator's
r ghts, interests, and claxms xn and to the Gas xn subject
Drxllxng Unxt shall be ueemed and hereby are assxgned to
the Applxcan untxl the proceeds from the sale of such
0 d w ll op xo ' of p od ct o f om subj t
Drxllxng Unxt (esclusxve of any royalty, excess or
overrxdxnq royalty, or other non-operetxng or non cost-
bearxng burden reserved xn any lease, assxgnment thereof or
agreement relatxng thereto coverxng such nterestj equals
three hundred percent (300k) for a 'eased xnterest or two
hux,dred percent (2009) for an unleased xnterest (whxchever

applxcablei of such Carrxed Well Operator's share of the
Completed-for-Productxon Co st allo able to the int rest of
such Carr ed Well Operator. When the Applxcant recoups and
reco ers from such Carrxed Well Operator's assxgned

tera t th mount provxded for above, then, the as gn.d
Interest of such Carrxed Well Operator shall automatxcally
revert back to such Carrxed Well Operator, and from and
a ter such reversxon, such Carrxed Well Operator hall be
treated as xf xt had particxpated xnxt a ly under Paragraph
9.1 above; and thereafter, sucn partxcxpatxng person shall
be charged wxth and shall pay hxs proportxonate part of all
further costs of such Well Development and Opera xon.

Subject to a fxnal legal d termxnatxon of owne shxp, tne
el ctxon made under this Paragraph 9.3, when so made, shall
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be satzsf ctzon zn f 11 for the rzgi.ts, interests, and
cia ms of uch electing person zn any Wel.l. Development and
Operation covered he eby and such electing person shall be
deemed to have and hereby does assign its rights,
interests, and claims zn and to the Gas produced from
Subject Formation zn the Subject Drilling Unit to the
Applicant for the period of time during which zts interest

carried as above provided prior to tts reversion b ck to
arch electing person.

19. E zlure to properlv Elect: In the event a person named in
Nmbib't B-S hereto does not reach a. vol ntary agreement with the Unit
operator and fails to elect within the time, zn the manner and zn
acco dance wtth the terms of this Order, one of the alternatives set
forth n Paragraph 9 above for which hzs interest qualifies, then such
person shall be deemed to have elected not to pa t czpate zn the
proposed Nell Development and Operation zn Subject Drilling Unit and
shall be deemed, subject to a final legal determination of ownership,
to have elected to accept as satisfaction zn full for such person'
right, interests, and claims zn and to tie Gas the consideration
provided zn Paragraph 9.2 above for which zts interest qualifies and
shall be deemed to have leased nd/o assigned hzs rzci.c, inter sts,
and lozms n nd to the Cas oroduced from Subject Formation zn the
Subject Drilling Unit to the Appl cant. Persons who fail to properly
elect shall be deemed, subjecL to a final legal deter znatzon of
o nershzp, to have accepted the compensation ar.d terms set forth herein
at Paragr ph 9.2 zn tzsfac'zoi. Ln full fo the zght, interests, and
clatms of such person zn and to the Gas produced from the Sublect
Eormatzon underlying Subject Lands.

11. Default By Parti.czpatznq Person: In the ever.t a person
n med n Wxbibit IL-2 elects to part czpate under Paragraph 9.1, but
fails or re uses to pay, to secure the payment or to make an
arrangement with the Unit Operai.or fo the payment of such per.on's
proportionate part of th completed-for-production cost set forth
herez , all within th . r d th p h d L: 1
Order, then s ch persoi. shall be deemed to have withdrawn hzs electzon
to particzuate ard shall be deemed to have elected to accept as
sat sfactzon zn full for such person's right, interest, and clazxs zn
and to the Gas the consideration provided zn Paragraph 9.2 above for
which hzs interest qualifies depending on the excess burdens attac.'Led
to such znterest. Whereupon, ar.y cash bonus conszderat on due as a
result of such deemed el ctzon shall be t ndered, paid or scrowed by
Unit operator ithzn one 1 undred twenty (12oj days after the last day
on which such defaulting perso n under this Order should na e pate hzs
p oportzonate part of such cost or hould have made satisfactory
arrang ments for the p yment ther of. When su h ca h bonus
consideration zs paid or escrowed, zt shall be satisfaction zn full for
the right, interests, and claims of such person zn and to the Gas
underlying Subject Drzllzr g Unit zn the Sublect lands covered hereby,
except, however, for any royaltz.es which would become due pursuant to
Paragraph 9.2 hereof.

12. A~su nment of Interest: In the e ent a person named zn
Exhibit $-3 zs unable to reacli a voluntary agreement to share zn the
Nell Development and Operation cont mplated by this Order at a r te of
payment agreed to mu ually by said Owner or Claimant and the Unit
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Operator, or falls to make an elect on under Paraqraph 9.1 above, then
subject to a final legal determination of ownership, such person shall
be deemed to hav and shall have assigned unto Applicant such person'
right, interests, and claims zn and to said well, and other share zn
production to which such person may be entitled by reason of any
election or deemed election hereunder in ccordance with the provisions
of thz.s Order governing said election.

13. Unit Operator (or Ooerator): CMX Gas Company LLC shall b
and hereby z.s designated as Unit Operator authorized to drill and
operate th Coalbed Methane Well in Subject Formation zn Subject
Drilling Unit, all sub)ect to the pe zt prov stone contained zn va.
code 66 45. 1-361 27 et seek 7 66 4 vAC 25 150 et ~se ., Gas and ozl
Hegulatzonsz 55 4 VAC 25-160 et sec(., Virginia Gas nd Ozl Board
Sag latzons; th Middle R dge I Coalbed Gas zeld Ord r VGOB 00-101)-
0635, ail as amenced from time to time, nd all elections required by
tnzs Order'hall be communicated to Unit Operator zn writing at the
address shown below:

CMX Gas Company LLC
2481 John Mash Blvd.
Bluefield, MV 24701
Attn: Amite D. Duty

14. Commencement of Operations: unit Ouerator shall commence or
cause to commen operatzoz.s for the drilling of the el (s) within the
Sub)ect Drzilzng Unit and/or the well(s) outside the Sub)ect Drilling
Unit b t from which production s allo ated to the 6 bject Drilling
Unit within Seven Hundred and Thirty (730) days from the date of the
Order and shall prosecute same with due diligence. If Unit Operator
shall not have s commer d and/ pros used, then th s Order sh 11
terminate, except for any cash sums then payable hereunder; otherwise,
unless sooner termz ated by Order of the Board, this Order shall expire
at 12:00 P.H. o. the date on which all wells covered by the Ord r
and/or all wells from which production zs allocated to the Subject
Drilling Unit are permaz'.ently abandoned and plugged. However, zn the

v t ppo I t k . f o t.h - 0 d , th th . t b t t.n
fz.lznq of the petition fo" appeal and the final Order of tl.e Circuit
Court shall be excluded in calculating the two-ye-r period referred to
herein.

riqhts affo rded hereunder, shall ha a li and right of set off on
the Gas est tes, zqhts, and interests owned by any person sub)ect
hereto who elects to par zczpate under paragraph 9.1 zn the Subject
Drilling Un t to tn extent. that costs incurred zn the d riling or
operation on the Subiect Drilling Unit are chargeable against such
person's znte est. 6 h liens and right of s t off shall b epc able
as to each separate person and shall remain liens until the Unz*
Operator drzl.ling or operating any well covered hereby has been paid
the full amounts due under he terms of this Order.

16. Escrow Provisions:

The Applicant represei:ted to the Board that there axa
unknown or unlocatable claimants zn Ttact(s) 4 of the Sub)ect Drilling
Unit whose paym nts are ubCect to the p ovzs ons of Paragraph 16.1 and
the Unit Op rator h s represented to the Board t)zat there are no
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conflzctzng clazmants zn the Sub)ect Drzllzng Unz.t
sub)ect to the provrszons of Paragraph 16.2 hereof.
Order, the Escrow Aqent named herezn or any succe
Board, is requzred to establzsh an znterest-bearzng
tract( ~ ) 4 of Sub ect Drzllrng Unzt (harem "Escrow
recezve and account to the Board pursuant to Lts
escrowed funds hereafter descrrbed Ln Paragraphs 16,1

whose payments are
There ore, by thrs
ssor named by the
escrow account for
Account" ), and to
agreement for the
and 16.2:

First Bank 8 Twust company
38 E. Valley Drxve
Bristol, VA 24201

Attn: Debbie Devi

16.1. E crow Provzszons For Unknown or Un)scat ble Persons: If
anv payment of bonus, royalty payment or other payment due
and owrng under thzs Order cannot be made because the
pe son entzt.led thezeto cannot be located or Ls unknown,
then such cash bonus, royalty payment, or other payment
shall not be corn Lngled wrth any funds cf the Unct Operator
nd, pursu- t to Va. Code 6 45.1-361.21.D, sa d sums h ll

be deposrted by the Unzt Operator LnLo the Escrow Account,
commencing wzthin one hundzed twenty (120) d ys of

cordzng of thzs Order, a d contrnuing thereafter on a
monthly baszs wzth each deposzt to be made, by use of a
r po rt ormat. approved by the Inspecto, by a date wnrch Ls
no later than szxty (60) days after the last cay of the
month berng reported and/or for which funds are berng
deposzted. Such ftnds shall be held for the excluszve use
of, and sole berefzt of the person entztled the eto untrl
arch funds can be pard to such person(s) or untzl rhe
Escrow Agent relrnqurshes such funds as requzred by law or
pu suant to Order of the Board Ln ccordan wzth Va. Code
5 45.1—361.21.D.

16.2 Escrow Provzszons For Conflzctznq Clazmants: If any
payment of bonus, royalty payment, proceeds Ln excess of
ongorng operatronal e pensee, oz ether payment due and owrnq
~nder tl.zs Order cannot be made because the person entitled
thereto cannot be made carta n due to conflrctzng clazms of

nershzp nd/or a defect or cloud on the tztle, then such
cash boous, royalty payment, proceeds zn excess of onqorng
operatzonal expenses, or other payment, together wrth
P rtzc paLrng Operator's Proportzonate Costs pard to Unzl.
Ope ator pursuant to Paragraph 9.1 hereof, if any, (I) shall
not b commrngl d with any unde of the Unrt Op rator) and
(2 ) shall, pursuant to Va . Code 66 45 .I- 361 .22 .A. 2, 45 .I-
361.22.A.3 and 45.1-361.22.A.4, be dePosrted by the OPerator
Lnto the Escrow A count wzthzn one hundred twenty (120) days
of recordrng of thzs Order, and contznuz.ng thereafter on a
montl..ly bassa Lth each deposrt to be made by a date whzcl. Ls
no latez than szxty (60l days aftez the last day of the month
berng reported aod/or for whzch funds are sub)ect to deposzt.
Such fu ds shall be held for the excluszve use of, and sole
be efrt of, the person entztled thereto untzl such fonda can
be par 0 to such perso (s) o untzl the screw Agent
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rel1rlqu1shes srrch funds as required by law or pr:1suarit to
Order of the Board.

17. ~5 coral P1rrdinqs: The Board specz.finally and spe rally f1nds:

17.1. CNX Bae Cougiamy LLC, a Vzrazn a limited liability company
is duly authorized and qualified to transac buszne s zn the
commonwealth of Virginia;

17.2. CNX Ges Company ILC has th authority to explore, develo p
and maintain the properties ar.d assets o owr. d or h reafter
acquired, consented to serve as Coalbezi lethane Gas Unit
ope etor fo subj ct Dr llz.ng Unit and to fazthf lly discharge
the duties imposed upon 1t as Unit Operator by statute and
regulations;

17.3. CNX Gas Company LLC 1s arl operator 1I'. the Commonwealth of
Virginia, and has satisfied the Board's requz.rements far
operat ons 1n Vzrg1nzar

17.4 cNE Gae company Lrc cia rls owl.ershzp of g s le s, co ibad
Methane Gas leases, and/or coal leases representz g
99.7551 percent of the ozl and gas interest/claims zn a d to
Coalbed Methane Gas and 99.7551 percent of the coal
intere t/claims zn and to coalbed Methane Gas zn subject.
Drz.l zng Unztr and, Applz.car:t claims the right to explore
for, develop d produce Coalbed Meth ne Gs from Subject
Pormatz.ons zn Subject Drilling Unz.t zn Auesell County,
Vlrg nia, which Subject Lands are more partzcu.arly described
zn Exhibit Ar

17.5. The e tzmated total produotion from Subject Dzzllzng 1'rzt
zs 125 MMCF to 550 NNCF. The estimated amount of reserves
from the subje t Dr llzng Unit zs 125 Nmclr to 550 Nmcyr

17.6. 6 t f th n Exhibit N-3, the and last kno wn

add ess of each Owner or Claimant zdentzfz.ed by the Applicant
as having or clazmznq an interest zn the Goalbed Methane Gas in
subject formation zn srbject Drilling Unit underlying and
comprised of Subject Lands, who has not, zn writing, leased ta
rhe Applicant or the Un t ope ator or agre d to olunt* zjy
pool his interests in Subject Drilling Ur.it for zts
development. The 1nterests of the Aespondents listed zn Exhibit
5-3 colup zse 0.2449 percent af the ozl and qas 1nterests/claims
zn and to Coalbed Methaoe Gas ar.d 0.2449 percent of the coal
interests/claims zn and to coalbed liethane Gas zn subject
Drilling U tr

17.7. Applicant's evidence established hat the fair, reasonable
and equitable compensation to be paid to any person zn lieu
of the right to partzc1pate 1n the Wells are those options
provided zn Paragraph 9 abave;

17.8. The relief requested and granted ts lust and reasonable, 1s
supported by subst ntzal evidence and will afford each person
list d and n d zn Exhibit 5-3 he eto th oppo 1 nzty to
recover oz r cezve, zthout unnecessary expense, such pe son'6
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)ust and faxr share of the prod ctxon from sub)ect Drxllxng
Unxt. The grantxnq of the Applxcatx.on and relxef requested
therein wxll ensure to the extent possxble the greatest
ultxmate recovex'y of Coalbed methane Gas, preve t or assxst xn
prev txng t. varxo s types of wasLe prob bxted by statute and
protect or assxst xn protectxng the correlative rxghts of all
persons xn the sub)ect common sources of supply xn the Sub)ect
Lands. I'herefore, the Board xs enterxng an Order grantxng the
relxef herexn set forth.

18. p(axlxng Of Order And Pxlxnu Of Affxdavxt: Applxcant or xts
Attorney shall fxle an affxdavxt wxth the Secret ry of the Board wxthxn
sxxty (60) d ys aft the d te of ecording of hxs Order statxng that
a tru and co rect copy of sard Order was maxled wxthxn sever: (7) days
from the date of xts recexpt by Unxt Operator to each Respondent named

n Eshxbit B-3 pooled by this Order and whose address xs known.

19. Avaxlabilxty of Unxt Records: The Dxrector shall provx.de
all persons rot sub)ect to a lease wxth reasonable access to all
records fox Sub)ect Drxllx.nd Unxt whxch are submxtted by the Unxt
Operator to sard Dxrector and/or hxs Inspector(s).

20. Co .clusxo : he fore, the requested relxef and all Lerms
ano'rovx sons set forth above be and her by are granted and IT IS SO

ORDERED.
21. A~ca) : Appeals of thx. Ord r are governed by the

p o saxon of va. Code Ann. 9 45.1—361.9 h ch provxdes that. any order
or decxsxon of the Board may be appealec to he approprxate cxrcux.t
court..

22. Ef ectx.ve Date: Thxs Order shall be effective as of the
date of t(xe Board's approval of thxs Applxcatxon, whxch xs set forth at
Paragraph I above.

)0

Page Number IC.



Ir (f 7 (')?Itjf'002GS

DONE ANO EXECUTEO this 7 day of November, 2013 by a majority of the Virginia Gas and Oil
Board,

Chairman, Bradley C. Lambert

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL

Acknowledged on this / day of / )M dfuy

impersonally

before me a notary public
in and for the Commonwealth of Virginia, appeared Blgdley C. Lambert, being duly sworn did
depose and say that he is the Chairman of the Virginia Gas and Oil Board, that he executed
the same and was authorized to do so.

ad~~. '""",
Diane 4 Davis, Itj3/ary Pu~~ /II G~ Is'3
174394

My Commission expires: September 30, 2017

DONE AND PERFORMED this 3 day of November, 2013 by Order of the Virginidte~Pi\tt,, c
Boani. I1

Rick Cooper
Principal Executive to the
staff, Virginia Gas and Oil Board

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL

Acknowledged on this ~day of / VVV, 24 /vjbemonagy before me a notary public
in and for ths Commonwealth of Virginia, appeared Rick Cooper, being duly sworn did
depose and say that he is the Principal Executive to the staff of the Virginia Gas and Oil

Board, that he sxeouted the same and was authorized to do so.

aM
174394

My Commission expires: September 30, 2017 1 11111111
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CNX Caa Coiytpany LLC
U)4)T SI.113

Tract identifications
(58.74Acre Unit)

1. Buckimrn Coal Company (Rlchanl E. Phgliqpi, et el 12622 Acre Tract) —Fee
Harold Keen Coal Company —Coal in Kennedy and Big Fork Seams Leased
CNX Gas Company LLC- CBM Leased
37.48 acres 63.80663k

Buckhorn Casl Campany Tr. 20 {IsaacA Hurt 312.31Acre Tract} - Fee
Harold Keen Coal Company - Coal in Kennedy and Big Fork Seams Leased
Reserve Coal Properties Company - Below Drainage Coal Leased
CNX Gaa Company LLC - Oil, Gas and CBM Leased
10.39acres 17.6881M

Buckhorn Coal Company Tr. 19 (Moses Idiger 54.00 Acre Trscl) —Fee
Knox Creek Coal Company - Abave Dmlnage Caal Leased
Reserve Coal Properties Company —Below Drainage Coal Leased
CNX Gas Company LLC —Oil, Gss and CBIK Leased
6.34 acres 10.7934'/o

Lethe F. Vandyke, et al (199.00Acre Tract) -Ag Minerals
Harold Keen Coal Company —All Coal Leased
CNX Gas Company I-LC -Og, Gas and CBIK Leased (97.5694%)
4.52 acres 7.6949%

4A. Virginia Resources, LLC - Surface
48. Claude Hart —Surfaoe

5. Reserve Coal Properties Company- Coal
CNX Gas Company LLC- 08 and Gas
Reserve Coal Properties Company - Surface
O.a'I acres o.el roy.

'"rhis title black is for general informational purposes only and does not reflect an
analysis of the severance deed and its effect upon coal bed sethane ownership and
should not be relied upon for such purpose."

Page 1 of 1
August 8, 2013
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