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RFL EF SOUGHT! PDCI,I'IG OF INTERESTS IN
DRILLING UNIT No. SI-114 LOCATED

IN 'IHE MIDDLE RIDGE I COALBED

METMDNN GAS FIELD P'JRSUANT TO VA.
CODE 55 45.1—361.21 AND 45.1—361.22,
FOR THE PRODUCTION OF OCCLUDED

NATURAL GAS PRODUCED FRON COALBEDS
AND ROCK STRATA ASSOCIATED THEREWITH

(harem collectively referred to as
"Coalbed Methane Gas" ar "Gas")

LEGAL DESCRIPTION:

DRII,LING UNIT NDMSER 01-114
(h rem "Subject Drrll ng Unrt") IN THE

MIDDLE RIDGE I COALBED METHANE GAS 5'IELD
MEW GARDEN MAGISIERIAL DIS1RICI
EONAKIR UDADR)lNGLE

RUSSELL COUN1'I, VIRGINIA
(the "S bject Lands" are more
par rcular)y descrrbed on E hlbrt
"A", etta hed hereto and made a
part hereofl

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearrng Date and Place: Thr. came fo r frnal heerrng before
the v rgt Go a d o I bo d (h ft "Ba d") r: Srao
October 22, 2013 at the at the Russell County Cor.ference C nter,
Lebanon, Vrrgrn a.

2. Appearances: Mark. Swartz, Esquire, of he frrm Swartz Law

Offrces PLLC, appeared for the Applicant! and Sharon M. B. Prgeou,
A srstant Attorney General, was present to advise the Board.

3. Jur sdlctron arid Notrce: Pu suant to Va. Code 55 45.1-
361.1 et ~se ., tire Board funds that lt has julrsdrctron over the
suoject matter. Based upon tie evtdence pres nted by Applrcant, the
Board also funds that the Applrc t has D ) exercrsed due drlrgence rn
conductrng a search of the reasonably avarlable sorrces to determine
the rdentrty and whereabouts of gas and orl owners, coal owners,
mrneral owners and/or potentral owners, l.e., persons r.dentrfred by
Applrcant as havrng ("Owner" ) or cia).mung ("Clarmant") the rights to
Coalbed Methane Gas rn all coal seams below the Jawbone I, rncludkng
Trller, Upper Horsepen, Mzddle Horsepen, War Creek, Beckley, Lower
Horsepen, Pocahontas No. S, Pocahontas No. 6, Po ahontas No. 5,
Pocahon as No. 4, Po ahontas Vo. 3, Pacahont No. I and va ious
unnam d coal seams, coalb ds and ock strat.a assoc ated therewrth
(hereafter "subject Format on") rn sub)ect Drlllrng Urrrt underlyrng and
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conprzsed ot Subject lands; (2) represented z.t has given notice to
those parties (hereafter sometimes "person(s)" whether referr ng to
znd d al, o po t ons, p rtnershzp, associations, companz s,
businesses, trusts, jozi'.t ventures or other legal entities) entitled by
Va. Cod. 59 45.1-36).19 and 45.1-361.22, to notice of th Appl tron
filed herein( and (3) that the persons set forth zn their Application
and Notice of Bearing are persons ident fied by Applicant through (.ts
due diligence who may be 0«mere or Claimants of Coalbed Methane Gas
interests underlying Subject Drilling Unit and that the persons
identified in Exhibi.t E-3 attached hereto are persons identified by
Applicant who may be Owners or Claimants of Coalbed Methane Gas
interests zu Subject 6'ormatzon who nave not heretofore agreed to lease
or sell to the Applicant and/or voluntarily pool their Gas z.nterests.
Conflzctznq Gas Owners/Claimants z.n Subject Drilling 'unit are listed on
Exhibit E. Further, the Board has caused notice of this hearing to be
published as required by Va. Code 5 45.1—361.19.B.Whereupon, the Board
hereby rinds that th otzces given here n satisfy all statutory
requirements, Board rule requirements and the rznzmum standards of due
process.

4. Amenchtents: None

5. D 1 : Nona

6. Relief Requested: Applicant request» (1) that pursuant to
V . Cod 9 45.1—361.22, zncludzig the applicable portzo s of Va. Code 6
45.1-361.21, the Board pool all the rights, interests and estates in
and to the Gas zn Subject Drilling Unit, including the pooling of the
interests of the App'«cant and of the ki.own and unknown persons named
zn Exhibit B-3 her to and that of their known and « known heirs,
executors, admzn strators, devzsees, trustees, assigns and successors,
both immediate and remote, for the drilling and operation, including
production, o Coalbed Methane G s, produced from or allocated to the
Sub) ct Drilling Unit established for the Sub)ac Formation ur.derlyzng

d p d f th 0 bl t 1 ds, (h ft o t *o11 t ly
identified d f rred to as "Nell Develop t nd/or Operation zn the
Subject Drzllziq Ui ("), and (2) that the Board designate CNX Gas
Company LLC as Unit Operator.

7. Relief Granted: The Applicant's requested relief zn this
cause be and h reby zs granted: (1) Pursuart to Va. Code 9 45.1—
361.21.0.3, CNX Gae Company LLC thereafter "Unzt Operator" ) is
ueslgnated as the Unit Operator authorized to drill and operate the
Coalbed Me(han Gas ell zn the Suoject Dr zing Unit at the locatz.on
depz.cted on the plat attached here o as Exhibit A, subjec to the
p t p o »o o t n .d zn Va. Code 55 45.1-361.27 et. ~se .; to th
Middle Ridge 1 Coalbed Methane Gas Field Order VGOB 00-1017-0835,
effective October 17, 2000) to 55 4 VAC 25 150 et ~se ., Gss and Ozl
Regulatzonsl and to 55 4 VAC 25 —160 et seq., Vzrgznza Gas and Ozl Board
Regulations, all as amended from time to time, and (2) all the
interests aid estates zn and to the Gas zn Subject Drilling Unzt,
including that of the Applicant. and o the known and unkr.own persons
listed on Exhibit E-3, attached hereto and made a part hereof, and
their known and unknown heirs, executors, administrators, devisees,
trustees, assigns and successors, both immediate and remote, be and
hereby re pooled zn the Subject Formatter: zn the Subject Drilling Uuzt
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underlyzng ond comprzsed of the Sub)ect Lands.

Pursuant to the Mzdd). Rzdge I Fz.eld Rules, the Boazc h dopted
the followzng thud for the calculatzon of prod t on and revenue and
allocatzon of allowable costs for the productzon of oalbed Methane
Gas.

For Frac Well Gas. — Gas shall be produced rom and allocated to
only the 5S.74-acre drzllzng unzt zn whzch the well zs located
accordzt:g o the ut'.dzvzded Interests of each Owner/Clazmant
wzthzn the unr.t, whzch undzvzded Interest shall be the ratzo
(expressed as a percentace) that the amount of mzneral acreage

wzthzn eac). parate tract that zs wzthzn the Subject Drzllzng
Unzt, when platted on the sur ace, beazs o th tot I mzneral
acreage, when platted an the surface, contazned wzthzn the entzre
58.74- re drzllzng unzt zn the manner set o th n the Mzddl
Rzdge I Fraid Rules.

8. Electron and Electron Perzod: In the event any Owner or
lazmant named zt. Exbsbit 5-3 hereto does not reach a voluntary

agreem = to share zn the operatzon of the well located zn the Sun)ect
Drzllzng Unzt, at a rate of payment mutually agreed to by sard Gas
Owner or Clazmant and the Unzt Operator, then such person named may
elect one of the optzons set forth zn Paragraph 9 below and must give
wrztten nots of h electron of the optzon selected ur.der Paragraph 9
to the deszgnated Unzt Operator at the address shown below wzthzn
th rty (30) days from the date of recezpt of a copy of th 0 d . A

tzmely electron shall be deemed to have been made z.f, on or oefore the
last day of sard 30-day pertod, such elect ng person has delzvered hzs
wrztten electzon to the deszgnated Unzt Operator at the address shown
below or has duly postmarked and placed zts wrztten electron zn fzrst
class Unzted States mall, postage prepazd, addressed to he Unzt
Operator at the address bown below.

9. Electron Ontzo la:

9.1 Oct on I — To Partzcznate In lhe Well Development and
Onezatzon of the Dz llznu Unzt: Rr.y Gas Owner or clazmant
named zn Exhibit 5-3 who does not reach a voluntary agreement
wzth the Unzt Operator may elect to partzc pate zo the Well
Development and Operatzon zn the Sub)ect Drzllzng Unzt
(hereafter "Particzpatzng Operator" ) by agreeing to pay the
estzmate of such Partzczpatzt.g Operator's proportzonate part
of the actual and reasonable costs of the Well Development
contemplated by tl.zs Order for Gas produced pursuant to the
Mzddle Rzdge I Fraid Rules, zncludzng a reasonable supervzszon
fee, o p ti larly t fo th z vzrg. Ga. d 0 I
Board Regulatzon 4 VRC 25-160—100 (herezn "Completec-for-
Productzon Costs" ). Purther, a Partzc patzng Operator agrees
to pay the estzmate of such Partzc patzng Operator's
proportzonate part of the Completed-for-Productzon Cost as set
forth below to the Unzt Operator wzth n forty-fzve (45) days
f on the later of the date of ma lang or the date of recordzng
of thzs Order. The Completed-for-Productzon Cost for the
Subject Drzllzng Unzt zs as follows:
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completed-for-Production cost: 01114 82s3,ss3.00
011143 63S2, 62S .00
Tot I 8666,511.00

Any gas 4 waar n !ci cia '.. d ; n n b .—., wno ale .I
this option tcpt on I) od usta d ai.cl gr e that hc ." r.itial
n Vnen ader th s option is for the r proportionate share of
'h Apnlican 's e nate of actua - sls and expenses.
a'lso und, rstocd by all perscns electinc h s opt on hat hey

re agree nc "o oay tneir proport onat afar. of ,h c ual
co" "- nd exper es a decem ned bv the Operator named ir. 'Nis
Board Order.

1 Participating Ope ator's proportionate cost hereunder shall be
the re ult obtained by multiplying the Participating

Operators'Interest

rn Unit" times the Completed-for-Production Cost set
forth above. Provided, however, that in the .vent a Participati.ng
Operator elects to parti.ci.pate and fails or re uses to pay the
estimate of hi.s proportionate part of the Completed-for-
Production Cost as set forth above, all within the time set fortn
herein and in the manner prescr bed in Paragraph 8 of this Order,
then such Partici.pating Operator shall be deemed to have elected
not to participate and to have elected compensation in lieu of
par icipstion pursuant to P agraph 9.2 herein.

9.2 Option 2 — To Receive 1 Cash Bonus Consideration: In lieu
of participating in tre well Development and operation in
Subject Drilling Grit under Paragraph 9.1 above, any Gas
Owner or Claimant named in bxhibit 8 —I hereto who does not
reach a voluntary agreement with the Un t Operator may
e ect to accept a cast. bonus cor.sideratioil of 65.00
per net mineral acre owned by such persor., commencing upon
entry of this Order and continuing annually until
commencement of production from Subject Drilling Unit, and
th . . ft oy lty f I/8th of 8/8th (t I
half percent (12.96)j of the net proceeds received by the
Unit Operator for the sale o the Coalbed methane Gas
p oduced from any Well Development and Operation covered by
this Order multiplied hy that person's Interest in Unit or
proportional share of said product on ffor purposes of this
Order, net proceeds shall be actual proceeds received less
post-production costs incurred downstream of the we''head,
including, but not limited to, gathering, compression,
treating, transportation and marxetinq costs, wfiether
perforu:ed by Unit Operator o a third personl as fair,
reasonable and equ table compensation ro be p id to said
Gas Owner or Claimant. Tl.e in t I ash bonus shall become
due d g h I t d d sh 11 be t ndered, paid
or escrowed withio one hundred twenty i1281 day» of
recording of this Order. Tlereafter, annual cash bonuses,

any, shall become due and owing or. each anniversary of
the date of recording of th s orde- in the event production
from Subject Drilling Uni has not theretofore coumenced,
and or.ce due, sha I be tendered, paid or escrowed within
sixty (60) days of said anniversary dare. Once the initial
cash bonus and the annual cash bonuses, if any, are so pl id
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or e ro wed, sub]ect to a final legal determ nation of
owi.ership, said payment(s) shall be satisfaction in full
fo r the right, interests, and claims of h I t g
person in and to the Gss produceo from Subject Eormation in
the Subject Lands, except, howeve, fo th I/8th r yalt>es
due hereunder.

Sub)ect to a final legal determination of ownership, the
election made under this Paragraph 9.2, when so made, shall
be satisfaction in full for the right, interests, and
claims of such electing person in any Well Development and
Operation covered hereby and s ch electing person shall be
deer:ed to and hereby does lease and assign, its right,
interests, nd cl in and to the Gas produced f
subject Eormation in the sub)ect Drilling Un t to tbe
Applicant.

Option 3 — To Share In The Well Development And Operation
As A Non-Participating Person On A Carried Basis And To
Receive Consideration In Lieu Of Cash: In lieu of
participating in the Well Development and Operation in
Subject Drilling Unit under Paragraph 9.1 above and in lieu
o. receiv ng a Cash Bonus Consideration rnder Paragraph 9.2
abo ve, any Gas Owner or Claimant named in Nsbibit. N-3
hereto who does not. =each a voluntary agreeme t sth the
Unit Operator may elect to hare in the Well Developm t
and Ooerakion of 3 b) t Drilling Un t on a carr d basis
(as a "Carried Well Operator" ) so that the proportionate
part of the Completed-for-Production cost hereby allocable
to such Carried Well Operator's nterest is charged garnet
such Carried Nell Operator's share of product on from
Subject Drilling Unit. Such Carried Well Op rator's
ights, i terests, and claims in and to the Gas i.n Subject

Drilling Unit shall be ceemed aod hereby are assigned t.o
the Applicant until the proceeds from the sale of sich
C d W 11 Op ' of p od t o f o S bj t
Drilling Un t (exclusive of any royalty, excess or
overriding royalty, or other non-operating or .on cost-
b 9 b rden reserved in any less, assignment thereof or
agreement relating thereto coverinq such nterest) equals
three hundred percent (30DS) for a leased interest or two
hundred percent (203%) for an unleased interest (whichever
is applicable) of such Carried Well Operator's share of the
Completed-for-Prodrcti.on Cost allocable to the interest of
such Carried Well Operator. When the Applicant recoups and
recovers from such Carried Well Operator's assigned
i.te st the amounts provided fo r bo , then, the as g d

interest of such carried Well Operator shall automatically
revert b k t . .h Carried Well Oper tor, anc from and
after such reversion, such Carried Well Operator shall be
tr ated as if it had participated in t lly ui.der Paragraph
9.1 above; and thereafter, such p rticipating person shall
be charged th ai.d shall pay his proportionate part of all
further costs of such Well Development and Operation.

S b) ct to a final legal determination of ownership, the
electioo made rnder this Paragraph 9.3, when so made, shall
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be satisfaction in fill for the rigl.ts, interests, and
alai'us of such elect1ng person in any well Development and
Op t o overed hereby a..d such electing person shall e
deemed to have and hereby does assign its rignts,

terests, and clai s in d to the Gas produced from
Subject Formation ii, the Subject Drilling Unit ro the
Applicant for the period of time during which its interest
is carrieo as above provided prior to its reversion nac'c to
such electing person.

10. Failure to Properly Elect: In the event a person named in
Rxbibit 8-3 hereto does not reach a voluntary agreement with the Unit
operator and fails to elect within the time, in the manner and in
accordance witt the terms of this Order, one of the alternatives set
forth in Paragraph 9 above fo h h h t t q I fice, then such
p o h ll be deemed to have elected not t p rt»p t th
pro po d W 11 Development and Operation in Subject Dr lling U it and
shall be deemed, subject to a final legal determination of ownership,
to have elected to accept as satisfaction in foll for such person'
right, interests, and claims in and to the Gas the consideration
provided in Paragraph 9.2 above for which its interest qual fice and
shall be deemed to have leased and/or assigned his right, interests,
and claims in and to the Gas produced from Subject Fomuation in the
Subject Drilling Unit to the Applicant. Persoos who ail to properly
elect shall bi d emed, bje t to f I I g I d t i 1 on of
ownership, to have accepted the compensation and terms set forth herein

t Paragraph 9.2 in t f t o f 11 fo th ght, t t , a d
Iaims of such person n and to the Gas produced from the Subject

Formatio d lying Subject Lands.

11. Default Bv Participatinq Person: In th e t a p rson
named in Rxhibxt 3-3 elects to participate under Paragraph 9.1, but
fails or refuses to pay, to secure the payment or to make an
arrangement with the Unit Operator for the payment of sucn person'
proportionate part of the Completed-for-Production Cost as set forth
h , 11 Lh th t. d th p b d th
Order, then ecch person shall oe deemed to have withdrawn his election
to participate and shall be deeiced to have elected to accept as
satisfaction f 11 fo h p o 'ht, t t, d I
and to the Gas the consideration provided i. Paragraph 9.2 above for
which his interest qualifies depending on tl.e excess burdens attached
to sucl. interest. Whereupon, any cash bonus considerat on due as a
result of such deemed election shall be tendered, paid or escrowee by
Unit Operator within one hundred twenty (120) days after the last day
on which such default ng perso n under this Order should have pain his
proportionate part of such cost or should have made satisfactory
arrangements for the paymei.t thereof. Nhen such cash bon
consideration is paid o" escrowed, it shall be satisfaction in full fo
the right, interests, and alarm of cn per on in ai,d to the Gas
underlying Subject Drilling Unit in the Subject Lands covered hereby,
except, however, for ar.y rcyalties wl.ich would becor,e due pursuant to
Paragraph 9.2 hereof.

12. Assignment of Interest: In the event a person named in
Exhibit R-3 is unable to reach a voluntary agreement to share in the
Well Development and Operation contemplated by this Order at a rate of
payment agreed to mutually by said Owner or Claims t d th U t
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Operator, or fails to make an election under P racraph 9.1 above, then
sub]ect to a final legal determination of owners).zp, such person shall
be deemed -o h and shall have assigned nto Applicant such person'
right, znterests, and claims zn and to said well, and other share zn
produ.tion ro which such person may be entitled by reason of any
election or deemed election hereunder zn accordance with the provisions
ot this Order governing said election.

13. Unit Operator (or Operator): CNX Gae Company LLC shall be
and hereby zs designated as Unit Operator authorised to drill and
operate the Ooalbed Methane Nell zn subject Formation zn sub]ect
Drilling Unit, all sub]ect to the permit provzsz.ons contained zn Va.

ode 55 45.1—361.27 et ~se .; SS 4 VAC 25-150 et ~se ., G nd Ozl
Regul tzons( 55 4 VAG 25-160 et seq., Virginia Gas and Ozl Board
Regulations; the Middle Azdge I Coalbed Gas Field Order VGOB 00-1017-
0835, all as am .nded f o t to tz , d 11 elections requzreo by
this 0 d shall be communicated to Unit Operator zn writing at the
address shown below:

CNX Gae Company LLC
24S1 John Nash Blvd.
Bluefzeld, NV 24701
Attn; Anita D. Duty

14. Commencenent of Operations: Unit Ouerator shall colulrence or
c t p t on for the drilling of the well(s) within the
Subject Drilling Unit and/o" the well(s) outside the Sub]ect Drilling
Un t but from hich pr d t o Ilo t d to th S bj t D 11 g
Un t within Seven Hundred and I'hzrty (730) days from rhe date of the
Ord r and sh ll pro secute same with due diligence. If Unit Operator
shall not h o o encec and/or prosecuted, then this Order sh 11
terminate, xcept for any cash sums then payable hereunder; otherwise,
unless sooner terminated by 0 der of the Board, this Order shall expire
at 12;00 P.M. on the date on which all wells covered by the Order
and/or all wells from which production zs allocated to the Suu]ect
Drzllznq Unit are permanently abandoned and plugqed. However, n the

t pp 1 t k f o th " 0 d ", tb th t b t th
filing of the petition for appeal and the final Order of the Cz.rcuzt
Court shall be excluded zn calculating the . o-year period referred to
herein.

15. Onerator's Lien: Unz.t Operator, zn addition to the other
rights aftorded hereunder, shall have - lien and a rzgnt of set off on
the Gas estates, rights, and nterests owned by any carson sub]ect
hereto who elects to participate under Paragraph 9.1 zn the Sub]ect
Drilling Unit to tne extent that cos s incurred zn the drilling or
operation on the Sub]ect D filing Unit are chargeable against such
person's interest. Such liens a d r ght of aet off shall b epar bl
as to each separate person and shall rem- zn lier.s until tne Unit
Operator drilling or operating any we]1 covered hereby has been paid
the fill amounts cue under the terms of this Order.

16. Escrow Provisions:

The Applz.cant represented to the Board tl.at there are
unknown or unlocatable claimants zn Txact(e) 1 of the Sub]ect Drzllz.ng
Unit whose payments are sub ect to the prov stone of Paragraph 16.1 and
the Unit Operato" has represented to the Boa d that there ere no
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conflicting claimants in the Sub)ect Drilling Unit whose payments are
sub)ec to the provisions of Paragraph 16.2 hereof. Iherefore, by this
Order, the Escrow Ag t amed herein or any su c o named by the
Board, is required to establish an interest bearing escrow account for
1 ct(~ ) 1 of Sub.'ect Drilling UniL fh "E o Account" ), and to
receive and account to the Board pursuant to its aqreement for the
escrowed funds hereafter described in Paragraphs 16.1 and 16.2:

First Sank 6 1'rust Company
3S E. Valley Drive
Bristol, VA 24201

Attn: Debbie Davis

16.1. Escrow Provisions For Ui:known or Unloc table Persons: If
any payment of bonus, royalty payment or other payment due
and owinq under this Order cannot be made because the
person er:titled thereto cannot be located or is unknown,
then such cash bonus, royalty payment, or other payment
shall not he commingled wits ny funds of the Unit Operator
and, pursuant to Va. Code 5 45.1—361.21.D, saic sums shall
be deposited by the Unit Operator into the Escrow Account,
commencing within one hundred twenty (120) days of
record ng of thi. Order, and conLinuing thereafter on
monthly basis with each deposit to be made, by use of a
report format approved by the Inspector, by a date which is
no late" than sixty (60) days after the I t d y of the
month b g reported and/or for which funds are being
deposited. Such funds shall be held for the exclusive use
of, and sole benefit cf th person entitled thereto until
such funds can be paid to such person(s) or until the
Escrow Agent relinqui.shee such funds as required hy law or
pursuant to Order of the Board in accordance wi.th Va. Code
5 45,1-361.21.D.

16.2 Escrow provisions For Conflicting Cls.imants: If any
payment of bonus, royalty paynent, proceeds ir. ex of
onqoing ope ational expenses, or other payment due and owing
under th 0 d ot be made baca th p on entitled
thereto cannot be made certain due to coi.flictiog cl i s of
ownership and/or a defect or cloud on the title, then such
casl'. bonus, roya ty payment, proceeds in excess of ongoing
operational expenses, or other payment, toqether with
ParLic pating Operator's Proportioi.ate Costs paid to Unit
Operator pursuant to Paragraph 9.1 hereof, if any, (I) shall
noL b .o ngl d with any fund of the Unit Operator; nd
(2) shall, pirsuant to Va. Code 55 45.1—361.22.A.2, 45.1—
361.22.A.3 and 45.1-361.22.A.4, be depositec by the Operator
into the Escrow Account within one hundred twenty (120) days
of recording of this Order, nd continuing there ft r on a
monthly basis wi.th each deposit to be made by a date wh h is
no later than sixty (60) d y after the last day of th month
bear,g reported and/or or which funds are sub)ect to deposit.
Such funds snail be held for the exclusive use of, and sole
benefit of, tne person entitled thereto uotil such funds can
be paid to such person(s) or until the Escrow Agent
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relznquzshes such funds as requzred by law or pursuant to
Order of the Board.

sneczal Pzndznqs: The Board speczfzcally and speczally funds:

17.1. CRX Gas Company LLC, a Vzrgznza lzmzted lzabzlzty company
zs duly authorzzed and oualzfied to transact buszness zn t'h e
Commonwealth of Vzrqznza1

17.2. CRX Gas Company LLC has the authorzty to explore, develop
and mazntazn the propertzes and assets now owz.ed or 1'.ereafter
acquzrec, consented to serve as Coalbed Methane Gas Unzt
operator for subject Drzllzng Unzt and to fazthfully dzscharge
the dutzes zmposed upon zt as Unzt Operator by statute and
requlatzons;

17.3. CRX Gss Company LLC zs an operator zn the Commonwealth of
Vzrgzz.za, and has satzsfzed the Board's requirements for
operatzons zn Vzrgzz.za;

17.4 CRX Gae Company IIC cia ns ownership of qas leases, Coalbed
Methane Gas leases, and/or coal leases representzng
PS.0401 percent of the ozl and gas znterest/clazms zn and to
Coalbed Methane Gas and 99.D401 percent of the coal
znterest/clazms zn and to Coalbed Nether;e Ge zn Subject
Drzzlzng Unztz and, Applzcar.t clazms the rzght to xplore
for, develop and produce Coalbed Methane Gas from Subject
pormatzons n subject Drzllzng Unzt zn Russell County,
Vzrqznza, wh ch Subject Lands are more partzcularly descrzbed

Exhibit Az

17.5. Tle estzmated otal productzon from Subject Drzllzng 1,z.zt
zs 125 MdCP to 550 Mmcp. The estzmated amount of reserves
from the Subject Drz.llzng Unct zs 125 MMCp to 55D MMCp;

17.6. S t fo th Rxbibie 9-3, th* * * d 1 *t k

address of each Owner or Clazmant dentzfzed by the Applzcant
6 havzng or clazmzng an znterest zn the Coalbed Methane Gas zn

Subj t po t o . 3 bj t Drzllzng Unzt underlyzng and
comprzsed of Subject Lance, who has not, zn wrztznq, le sed to
the Applzcant or the Un t operator. or agreed to voluntarzly
pool h s znterests zn Subject Drzllzng Un t for zts
development. The znterests of the Respondents lusted zn Rxhzbit
5-3 comprzse 1.9599 percent of the ozl and gas znterests/clazms
zr. and to Coalbed Neth ne Gas ard 1.9599 percen of the coal
zrterests/clazms zn and to Coalbed Methane Gas zn Subject
Drzllzng Unz

17.7. Applzcant's evzdence establzshed that the fazr, reasonable
and eqzztable compens tron to be pard to any person zn lzez
of the rzght to partzczpate zn the Wells are tzose optzons
prov ded zn Paragraph 9 above;

17.8. Tj.e relzef requested and granted zs just and reasonable, zs
supported by s bstantzal evzdence and wzll afford each person
lusted and named zn Exhibit 9-3 here o the opportunzty to
recover or recezve, wzthout u p-, hi s

Page Number 9.



just and fa r share of the productzon from Subject Drzllzng
Unzt. The grantzng of the Appllcatzon and relzef requested
there n wall ensure to the extent posszble the greatest
ultzmate recovery of Co ibad Methane Gas, prevent or a t
preventzng th. ous types of waste prob bated by statute and
protect or asszst zn protectlog the cor elatzve rzghts of all
persons zn t)ae subject common sources of supply zn the Subject
Lands. Th afore, the Board zs enterzng an order grar.tang the
relz.ef herezn set forth.

18. Ma lznq Of Order And Fzlznt( Of A fzdavzt: Applzcant or zts
Attorney shall fzle an affzdavzt wzth the Secretary of the Board wzthzn
szxty (60) days after the date of recordzng of thzs Orde" statzng that
a true and correct copy of sard Order was mazled wzthzn sever. (')) days
from the date of zts recezpt by Unzt Operator to each Respondent named
zn Exhzbzt. B-3 pooled by thzs Order and hos ddress zs known.

19. Avazlabzlztv of Unzt R co d: Th Dzrector shall provzde
all pe o ot sub)ect to a lease wzth reasonobl cess to all
records for subject Dr(llzng Unzt whzch are submztted by the Unzt
Operato r to sard Dzrector and/or hzs Inspector(s).

20. Concluszon; Therefoze, the requested relzef and all terms
and provzszons set forth above he and hereby are granted and IT IS SO

ORDER D.
21. ~A eels; Appeals of thus Order are gcverned by the

pro z. ons of Va. Code Ann. 9 45.1—36".9 whzch provzdes that any order
or cieczs1on of the Board may be appealed to he approprzate czrcuzt
co U 1'..

22. Effectzve Date: Thzs Order shall be effectzve as of the
date of the Board's approval of thus Applzcatzon, whzch zs set forth at
Paragraph I above.

)0
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DONE AND EXECUTED this 22 day of November, 2013 by a majority of tha Virginia Gas and Oil
Board.

Chairman, Bradley C. Lambert

DONE AND PERFORMED this 22 day of November, 2013 by Order of the Virginia Gas and Oil

Board.

O C C I-C~A
Rick Cooper
Principal Executive to the
staff, Virginia Gas and Oil Board

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL

n oy

Acknowledged on this 2+day of 4 Vdyrf, ~kpersonally before me a notary public
in and for the Commonwealth of Virginia, appeared Bradley C. Lambert, being duly sworn did
depose and say that he is the Chairman of the Virginia Gas and Oil Board and appeared Rick
Cooper, being duly sworn did depose and say that he is Principal Executive to the staff of the
Virginia Gas and Oil Board, that they executed the same and was authorized to do so.

r O~~
Diane J. Davis, Nota/'Public
174394

My Commission expires: September 30, 2017

Innlulllr
,;"YLE J Dgj,"o

PUBLIC=*:REG, et7439'I .*-
MY ootsllss QN
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CNX GBB ComPany LLC
UN)T 6(-t(4

Trad Identgicatlons
(58.74Acre Unit)

1. Laths F. Vandyke, et al (199.00Acre Tract) - All Minerats
Harold Keen Caal Company- Ag Coal Leased
CNX Gas Company LLC —Oil, Gas and CBM Leased (97.5894%)
38.17acres 81.5784%

IA. Virginia Resources, LLC - Surface
18. Claude Hart —Surtace
1C. Unknown Surface Owner

2. Reserve Coal Properties Company- Coal
CNX Gae Company LLC-Oil snd Gas
Reserve Coal Praperties Campany - Surface
21 09 scree 35.9040%

Buckhom Coal Company (Richard E. Phigippi, et al 128.22 Acre Tract) —Fee
Harold Keen Coal Company- Coal in Kennedy and Big Fork Seams Leased
CNX Gas Company LLC- CBM Leased
1.33acres 2.2842%

8uckhom Caal Company Tr. 19 (kl ossa Miller 54.00 Acre Tract) —Fee
Knox Creek Coal Company- Above Drainage Coal Leased
Reserve Coal Properties Company- Below Dmtnags Coai Leased
CNX Gas Company LLC —Oil, Gas and Cgld Leased
0.15acres 02554%

"This title block ss far 8enerel informational purposes only end does not reflect en
analysis of the severance deed end its ef'fart upon coal bed eethene ovnership end
should ncc be relied upon far such purpose."

Page 1 af 1
August 8, 2013
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