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VIRGINTIA:

BEFORE THE VIRGINIA GAS AND C©IL BOARD

APPLICANT: CHX GAS COMPANY LLC )} VIRGINIA GAS
} AND OIL BQCARD
RELIEF SOUGHT: POCLING OF INTERESTS IN 3
DRILLING UNIT NWO. BI-1l14 LOCATED y DOCKET NO.
IN THE MIDDLE RIDGE I COALBED }y 13-0917-4022

METHANE GAS FIELD PURSUANT TO VA. }
CODE §% 45,1-361.21 AND 45.1-361.22,)
OR THE PRODUCTION OF QOCCLUDED )
NATURAL CGAS PRODUCED FROM COALBEDS )
AND ROCK STRATA ASSOCIATED THEREWITH)
therein collectively referred to as )
"Coalbed Methane Gas” or "Gas"}

LEGAL DESCRIPTION:

}
)
)
)
DRILLING DNIT NUMBER BI-114 3
{herein "Subject Drilling Unit:"} IN THE j
MIDDLE RIDGE I COAIBED METBANE GAS FIELD )
NEW GARDEN MAGISTERIAL DISTRICT }
HONRKER QUADRANGLE H
RUSSELL COONTY, VIRGINIA H
{the "Subject Lands” are more y
particularly described on Exhibit )
"A", attached hereto and made a )
part hereof] )

REPORT ©OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This came for final hearing befeore
the WVirginia Gas and il beoard (hereafter "Board") at 9:00 a.m. on
October 22, 2013 at the at the Russell County Cconference Center,
Lekanon, Virginia.

2. Appearances: Mark Swartz, Esguire, of the firm Swartz Law
Qffices PLLC, appeared for the Applicant; and Sharon M. B. Pigson,
Assistant Attorney General, was present to advise the Board.

3. Jurisdiction and Notice: Pursuant to vVa. Code §§ 45.1-
361.1 et seq., the Beoard finds that it has Jurisdiction cver the
subject matter. Based upon the evidence presented by Applicant, the

Board alse finds that the Applicant has {1} exercised due diligence in
conducting a search of the reasonably available sources to determine
the identity and whereabouts of gas and il owners, cepal owners,
mineral owners and/or potential owners, i1.2., persons identified by
applicant as having ("Owner™) or claiming ("Claimant”) the rights to
Coalbed Methane Gas 1in all ceal seams below the Jawbone 1, including
Tiller, Upper Horsepen, Middle Horsepen, Wer Creek, Beckley, Lower
Horsepen, Pocahontas Ne. 8, Pcecahontas HNo. 6, Pocahontas No. 5,
Focahontas No. 4, Pocahontas No. 3, Pocahontas No. 1 and varicus
unnhamed ccal seams, ccalbeds and rock strata associated therewith
(hereafter "Subject Formation”) in Subject Drilling Unit underlying and
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comprised of Subject lands; (2) represented it has given notice to
those parties (hereafter sometimes "person(s)"™ whether referring to
indiwviduals, corporations, partnerships, associations, companies,
businesses, trusts, joint ventures cr other legal entities) entitlied by
Va. Code §§ 45.1-361.19 and 45.1-361.22, to notice of the Application
filed herein; and (3) that the perscons set forth in thelr aApplication
and Notlce of Hearing are persons identified by Applicant through its
dne diligence who may ke Owners or Claimants of Coalkbed Methane Gas
interests underlying Subject Drilling Unit and that the persons
identified in Exhibit B-3 attached heretc are persons identified by
Applicant whe may bke Owners or Claimants of Coalbed Methane Gas
interests 1in Subject Formation who have not heretofcre agreed to lease
cr sell to the Applicant and/or voluntarily pool their Gas interests.
Conflicting Gas Cwners/Claimants in Subject Drilling Jnit are listed on
Exhibit E. Further, the Beard has caused notice of thls hearing te be
published as required by Va. Ceode § 45.1-361.19.B. Whereupen, the Board
hereby finds that the notices given herein satisfy all statutory
reguirements, Bcard rule requirements and the minimum standards of due
process,

4, Amendrents: None
5. Dismissals: WNone
6. Relief Requested: Applicant requests {1} that pursuant to

Va. Code & 45.1-361.22, including the applicable portions of Va. Code §
45.1-361.21, the Board poel all the rights, interests and estates in
and to the Gas in Subject Drilling Unit, including the pooling cof the
interests ¢f the Applicant and of the known and unknown perscons named
in Exhibit B-3 hereto and that ¢f their known and unknown heirs,
executors, admin:zstraters, devisees, fLrustees, assigns and successors,
both immediate and remete, for the drilling and eoperation, including
production, of Coalbed Methane Gas, produced from or allocated to the
Subject Drilling Unit established for the Subject Formation underlying
and comprised of the Subject Lands, (hereafter sometimes collectively
identified and referred fto as "Well Development and/or Operation in the
Subject Drillirg Unit®), and (2} that the Board designate CNX Gas
Company LLC as Unit Operator.

7. Relief Granted: The &pplicant’s requested relief in this
cause be and hereby 1is granted: (1} Pursuant to Va. Code § 45.1-
361.21.C.3, CNX Gas Company LLC (hereafter "Unit Operator"} is
designated as the Unit Operater autherized to drill and operate the
Coalbed Methane Gas well in the Subject Driiling Unit at the location
depicted on the plat attached hereto as Exhibit A, subject to the
permit provisicons contained in Va. Code §§ 45.1-361.27 et seg.; to Lhe
Middle Ridge I Coalked Methane Gas Field Order VGOB 00-1017-0835,
effective October 17, 2000; to §§5 4 VAC 25-150 et seq., Gas and 0il
Regulaticns; and toc §% 4 VAC 25-180 et seq., Virginia Gas and 0il Board
Regulatiens, all as amended from time to time, and (2) all the
interests and estates in and te the Gas in Subject Drilling Unit,
including that of the Applicant and of the known and unknown persons
listed on Exhibit B-3, attached hereto and made a part heresof, and
their known and unknewn heirs, executors, administrators, devisees,
trustees, assigns and successors, both immediate and remote, be and
hereby are pooled in the Subject Formation in the Subject Drilling Unit

Page Number 2.



e 0773520453

underlying and comprised of the Subject Lands.

Pursuant to the Middle Ridge I Field Rules, the Boarc has adopted
the following method for the calculaticn of production and revenue and
allocation of allowable costs for the production of Coalbed Methane
Gas.

For Frac Well Gas. - Gas shall be produced from and allocated to
only the 58.74-acre drilling unit in which the well 15 located
according to the undivided interests of each Owner/Claimant
within the unit, which undivided interest shall be the ratic
(expressed as a percentage) that the amecunt of mineral acreage
within eack separate tract that is within the Sukject Drilling
Unit, when platted on the surface, bears tce the total mineral
acreage, when platted on the surface, contained within the entire
58.74-acre drilling unit in the manner set forth in the Middle
Ridge I Field Rules.

8. Election and Election Period: In the event any Owner or
Claimant named irn Exhibit B-3 heretoc does not reach a wveoluntary
agreement to share in the operation of the well leocated in the Subject
Drilling Unit, at a rate of payment mutually agreed to by said Gas
Owner or Claimant and the Unit Operater, then such perscon named may
elect one of the options set forth in Paragraph 2 below and must give
written nctice of his election of the cption selected under Paragraph %
to the designated Unit Operator at the address shown below within
thirty (30} days frem the date of receipt of a copy of this Order. A
timely election shall be deemed to have been made if, on or before the
last day of sald 30-day period, such electing person has delivered his
written election to the designated Unit Operator at the address shown
balow or has duly postmarked and placed its written election in first
class United States mail, postage prepaid, addressed te the Unit
Operater at the address shown below.

9. Election Options:
9.1 option 1 - To Participate In The Well Development and

Operaticen of the Drilling Unit: Any Gas Owner or Claimant
named in Exhibit B-3 who does not reach a veluntary agreement
with the Unit Operatocr may elect to participate in the Well
Development and Operation in the Subject Drilling Unit
{thereafter "Participating Operateor™) by agreeing to pay the
estimate of such Participating Operater's proporticnate part
nf the actual and reascnabkle costs of the Well Develcpment
contemplated by this Crder for Gas preduced pursuaant teo the
Middle Ridge I Field Rules, including a reasohable supervision
fee, as more particularly set forth in Virginia Gas and 0il
Board Regulation 4 VAC 25-160-100 (herein *"Completec-for-
Production Ceosts"™). Further, a Participating Operator agrees
to  pay  the estimate of such Particzpating Operator's
proportionate part of the Completed-for-Production Cost as set
forth below to the Unit Operator within fortv-five (4%) days
from the later of the date of mailing or the date of recerding
of this COrder. The Completed-for-Production Ccst for the
Subject Drilling Unit is as follows:
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Completed-fer-Production Cost: BIll4 $283,883.00
BI1l4A $382,628.00
Total $666,511.00

Any gas ownar and/er claimants named in Exhibit 8-3, who elecl
this option (Opiion 1) understand and agree that their initial
payment under this opition 1s for their proportionate share of
the Applicant’s estimate of actual costs and expenses. 1t ils
also understoced by all persecns electing this opticn that they
are agreeing to pay thelr preoperticonate share of the actual
coste and expenczes as determined by the Operator named in this
Hoard Order.

2 Participating Operater's preoportionate cost hereunder shall be
the result obtalined by meltiplyving the Participating Operators’
"Interest in Unit" times the Completed-for-Producticon Cost set
ferth above. Provided, nowever, that in the event a Participating
Operator elects to participate and fails or refuses to pay the
estimate of his proporticnate part of the Completed-for-
Production Cost as set forth above, all within the time set forth
herein and in the manner prescribed in Paragraph 8 c¢f this Order,
then such Participating Operateor shall be deemed to have elected
not to participate and te have elected compensation in lieu of
participation pursuant tec Paragraph 2.2 herein.

9.2 Opticon 2 - To Receive A Cash Bonus Consideration: In lien
of participating in the Well Development and (Operation in
Subject Drilling Unit under Paragraph 9.1 above, any Gas
Owner or Claimant named in Exhibit B-~3 hereto who does not
reach a voluntatry agreement with the Unit Operator may
elect to accept a cash bonus consideration of £5.00
per net mineral acre owned by such person, commencing upon
entry of this Order and «centinuing annually until
commencement of production from Subject Drilling Unit, and
thereafter a reoyalty of 1/8th of 8/8ths [twelve and one-
half percent (12.5%)] of the net proceeds received by the
Uit Operator for the sale o©f the Cralbed Methane Gas
produced from any Well Develeopment and Operaticn covered by
this Order multiplied by that person’s Interest in Unit or
proporticnal share of said preoduction [for purpcses ¢f this
Order, net proceeds shall be actual proceeds received less
post-producticon ceosts incurred downstream of the wellhead,
inciuding, but not 1limited to, gathering, compression,
treating, transportation and marketing costs, whether
performed by Unit Operator or a third person] as fair,
reascnable and equitable compensation to be paid to said
Gas Owner or Claimant. The inztial cash bonus shall become
diue and owing when so elected and shall be tendered, paid
or escrowed within one hundred twenty (120} days of
recording of this Order. Thereafter, annual cash bonuses,
if any, shall beccme due and owing on each anniversary of
the date of recording of this order in the event production
from Subject Drilling Unit has not theretcfore commenced,
and once due, shall be tendered, paid or escrowed within
sixty (60} days of said anniversary date, Once the initial
cash bonus and the arnual cash bonuses, if any, are so paid
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or escrowed, sublject te a final legal determination of
ownership, said payment(s] shall ke satisfactien in full
foer the right, interests, and claims of such electing
person in and to the Gas produced from Subject Formatien in
the Subject lands, except, however, for the 1/8th rovyalties
due hereunder,

Subject to a final legal determination of ownership, the
election made under this Paragraph 5.2, when so made, shall
be satisfaction in full for the right, interests, and
claims of such electing person in any Well Develepment and
Cperation covered hereby and such electing person shall be
deemed to and hereby does lease and assign, its right,
interests, and claims in and te the Gas produced from
Subject Fermatien in the Subject Drilling Unit teo the
Applicant.

Option 3 - To Share In The Well Development And Operatiaon
As A Non-Participeting Person On A Carried Basis And To
Receive Consideratien In Lieu Of Cash: In lieu of

participating in the Well Develeopment and Operation in
Subject Drilling Unit under Paragraph 2.1 above and in lieun
of receiving a Cash Bonus Consideration under Paragraph 9.2
above, any Gas Owner or Claimant pamed in Exhibit B-3
hereto who dees not reach a voluntary agreement with the
Unit Operator may elect to share in the Well Development
and Cperation of Subject Drilling Unit on a carried basis
fas a "Carried Well Operator"] seo that the proportionate
part of the Completed-fer-Preduction Cost hereby allocable
te such Carried Well Cperator's interest is charged against
such Carried Well Cperator's share of production from
Subject Drilling Unit. Such Carried Well Operator's
rights, interests, and claims in and to the Gas in Subiect
Drilling Unit shall be deemed and hereby are assigned to
the Applicant until the proceeds from the sale of such
Carried Well Operator's share of production from Subkject
Drilling Unit {exclusive of any rovalty, axcess or
overriding royalty, or other nen-operating or non cost-
bearing burden reserved in any lease, assignment thereof or
agreement relating theretc covering such interest) equals
three hundred percent (300%) for a leased interest or two
hundred percent (200%) for an unleased interest (whichever
is applicable} of such Carried Well Operateor's share of the
Completed-for-Production Cost allocable te the interest of
such Carried Well Operator. When the Applicant recoups and
recovers from such Carried Well (perator's assigned
interest the amounts provided for above, then, the assigned
interest of such Carried Well COperatocr shall automatically
revert back to such Carried Well Operator, and frem and
after such reversion, such Carried Well Operator shall be
treated as if it had participated initially under Paragraph
9.1 above; and thereafter, such participating person shall
be charged with and shall pay his proportionate part of all
further costs of such Well Develcpment and Operation.

Subject te & final legal determination of ocwnership, the
election made under this Paragraph 9.3, when so made, shall
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be satisfaction in full for the rights, interests, and
claims of such electing person in any Well Development and
Operation covered hereby and such electing person shall be
deemed to hawve and  hereby does assign its rights,
inrterests, and claims in and to the Gas produced from
Subject Formatien in the Subject Drilling Unit to the
Applicant for the pericd of time during which its interest
is carried as above provided prior to its reversion bacx to
such electing person.

1G. Failure to Properly Elect: 1In the event a person named in
Exhibit B-~3 hereto does not reach a veoluntary agreement with the Unit
Operator and fails to elect within the time, in the manner and in
accordance with the terms of this Order, one of the alternatives set
forth in Paragraph 9 above for which his interest qualifies, then such
person shall be deemed to have elected net to participate in the
proposed Well Development and Operation in Subject Drilling Unit and
shall be deemed, subject te a final legal determination of cwnership,
te have elected tc accept as satisfaction in full for such person’'s
right, interests, and eclaims in and tc the Gas <the considerarion
provided in Paragraph 2.2 above for which its interest gualifies and
shall be deemed te have leased and/or assigned his right, interests,
and claims in and toc the Gas produced from Subject Formation in the
Subject Drilling Unit te the Applicant. Persons who fail tc properly
elect shall bte deemed, subject te a f:nal legal determination of
cwnership, te have accepted the compensation and terms set ferth herein
al Paragraph 9.2 in satisfactien in full for the right, interests, and
claims of such persen in and to the Gas produced from the Subject
Foermation underlying Subject Lands.

11. Default By Participating Person: In the event a person
named in Exhibit B-3 elects to participate under Paragraph 9.1, but
fails or refuses to pay, to secure the payment c¢or to make an
arrangement with the Unit ¢Operator feor the payment of such person's
proportionate part of the Completed-for-Production Cost as set forth
herein, all within the time and in the manner as prescriked in this
Order, then such person shall bpe deemed to have withdrawn his electicn
to participate and shall be deemed to have elected to accept as
satisfaction in full for such person's right, interest, and claims in
and to the Gas the ceonsideration provided in Paragraph 8.2 above for
which his interest qualifies depending on the excess burdens attached
to suech interest. Whereupon, any cash bkonus consideration due as a
result of such deemed election shall be tendered, paid or escrowed by
Unit Operater within one hundred twenty (120} days after the last day
on which such defaulting person under this Crder should have paic¢ his
proportionate part of such cost or should have made satisfactory
arrangements for the payment thereof. When such cash bonus
consideration is paid or escrowed, it shall be satisfaction in full fer
the right, interests, and ec¢laims of such person 1in and to the Gas
underlying Subject Drilling Unit in the BSubject Lands covered hereby,
except, however, for arny rcyalties which would beccome due pursuant to
Faragraph 9.2 hereof.

12. Assignment of Interest: In the event a person named in
Exhibit B-3 is unable to reach a wveluntary agreement te share in the
Well Development and Operaticn contemplated by this COrder at a rate of
payment agreed to mutually by said OQwner or Claimant and the Unit
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Operator, or fails teo make an electicn under Paragraph 9.1 above, then
subject to & final legal determination of ownership, such person shall
be deemed to have and shall have assigned unto Applicant such person's
right, interests, and claims in and te salid well, and other share in
production to which such person may be entitled by reason of any
election or deemed election hereunder in accerdance with the provisions
of this Order governing said election.

i3. Unit Operator (or Operator): CNK Gas Ceompany LLC shall be
and hereby is designated as Unit Operator autherized fto drill and
operate the Ceoalbed Methane Well in Subject Formatien in Subject
Drilling Uniz, all subject to the permit provisions contained in Va.
Tode §§ 45.1-361.27 et seqg.; §§ 4 VAC 25-150 et seq., Gas and 0il
Regulations; §§ 4 VAC 25-160 et seg., Virginia Gas and 0il Board
Regulations; the Middle Ridge I Coalbed Gas Field Order VGOB 00-:017-
0835, all as amended from time to time, and all elections redquired by
this Order shall be communicated to Unit Operator in writing at the
address shown below:

CNX Gas Cocmpany LLC
2481 John Nash Blvd.
Bluefield, WV 24701
Attn: Anita D. Duty

14. Commencement cof Cperaticns: Unit Operater shall commence or
cause Lo ceommence coperatiens for the drilling of the well(s) within the
Subject Drilling Unit andfor the well(s) ocutside the Subject Drilling
Unit bkut from which production is allocated to the Subject Drilling
Unit within Seven Hundred and Thirty (730} days from the date of the
Order and shall prosecute same with due diligence. If Unit Cperater
shall not have so commenced and/or prosecuted, then this Order shall
terminate, except for any cash sums then payable hereunder; otherwise,
unless socner terminated by Order of the Beard, this Order shall expire
at 12:00 P.M. on the date on which all wells covered by the Order
and/or all wells from which production 1is alleccated to the Subject
Drilling Unit are permanently abandoned and plugged. However, in the
event an appeal is taken frem this Order, then the time betwegen the
filing of the petition for appeal and the final Order c¢f the Circuit
Court shall ke excluded in caleculating the two-year perieod referred to
herein.

is5. Operator's Lien: Unit Operator, in additien to¢ the other
rights afforded hereunder, shall have a lien and a right of set off cn
the Gas estates, rights, and interests owned by any person subject
herete who elects to participate under Paragraph 9.1 in the Subject
Drilling Unmit te the extent that costs incurred 1in the drilling or
operation on the Subject Drilling Unit are chargeable against such
person'’s interest. Such liens and right of set off shall be separable
as to each separate person and shall remain liens until the Unit
Operater drilling or operating any well covered hereby has been paid
the full amounts due under the terms of this Order.

l6. Escrow Provisions:

The Applicant represented to the Board that there are
unknown cor unlccatable claimants in Tract{s) 1 of the Subject Drilling
Unit whose payments are subjiect to the provesicns of Paragraph 16.1 and
the Unit Operator has represented to the Board that there ara no
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conflicting c¢laimants in the Subject Drilling Unit whose payments are
subject to the provisions of Paragraph 16.2 hereof. Therefore, by this
Order, the BEscrow Agent named herein or any successor named by the
Board, is required to establish an interest-bearing escrow account for
Tract(s} 1 of Sublect Drilling Unit {herein “Escrow Account”), and to
receive and account to the Board pursuant to its agreement for the
escrowed funds hereafter described in Paragraphs 16.1 and 16.2:

First Bank & Trust Company
33 E. Vallay Drive
Bristol, VA 24201
Attn: Debbis Davis

16.1. Escrow Provisions For Unknown or Unlocatable Persons: I1f
any payment of bonus, royalty payment or cother payment due
and eowing under this Grder cannot be made because the
person entitled therete cannot be located or is unknown,
then such cash bonus, royalty payment, or other payment
shall nct be commingled with any funds of the Unit Operator
and, pursuant to Va, Cocde § 45.1-361.21.D, said sums shall
be deposited by the Unit Cperator into the Escrow Account,
commencing within one hundred twenty (120) days of
recording of this Order, and conitinuing thereafter on a
monthly basis with each depesit to be made, by use of a
report fermat appreved by the Tnspector, by a date which is
ne later than sixty (860} days after the last day of the
menth being reperted and/cr for which funds are being
deposited. Such funds shall be held for the exclusive use
of, and scle benefit of the person entitled thereto until
such funds can be paid to such person{s) or until the
Escrow Agent relinguishes such funds as required by law or
pursuant to Order of the Board in accordance with Va. Code
& 45,1-361.21.D.

16.2 Escrow Provisions For Conflicting Claimants: If any
payment of bonus, royalty payment, proceeds in excess of
ongoing operational expenses, or other payment due and owing
under this Order cannot be made because the person entitled
therete cannct be nade certain due to conflicting claims of
ewnership and/cr a defect or clcecud on the title, then such
cash bonus, royalty payment, proceeds 1in excess of ongeoing
operaticnal expenses, or other payment, together with
Participating Operator's Proporticonate Costs paid teo Unit
Operator pursuant te Paragraph %.1 herecf, if any, (1) shall
not be commingled with any funds of the Unit Operator; and
(2) shall, pursuant to Va., Code §§ 45.1-361.22.A.2, 45.1-
361.22.A.3 and 45.1-361.22.4.4, be deposited by the Operator
inte the Escrow Account within one hundred twenty (120) days
of recording of this Order, and continning thereafter on a
menthly basis with each depesit to be made by a date which is
no later than sixty (60) days after the last day of the menth
being reported and/or for which funds are subject to deposit.
Such funds snall be held for the exclusive use of, and sole
benefit of, the person entitled therete until such funds can
be paid to such person(s) or until the FEscrow 2Agent
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relinguishes such funds as regquired by law or pursuant to
Order of the Board.

Special Findings: The Board specifically and specially finds:

17.1. CNX Gas Company LLC, a Virginia limited liabkility company
is duly authorized and gualified to transact business in the
Commonwealth of Virginia;

17.2. CNX Gas Company LLC has the authority to explcre, develeop
and maintain the properties and assets now owned or hereafter
acquired, consented to serve as Coalbed Methane Gas Unit
Uperator for Subject Drilling Unit and te faithfully discharge
the duties imposed apon it as Unit Operater by statute and
regulations;

17.3. CNX Gas Company LLC i3 an operater in the Commonwealth of
Virginia, and has satisfied the Board’s requirements for
operations in Virginia;

17.4 CKRX Gas Company LLC cla:ms ownership of gas leases, Coalbed
Methane Gas leases, and/or coal leases represaenting
98.0401 percent of the ©il and gas interest/claims 1n and to
Ccalbed Methane Gas and 98.0401 percent of the coal
interest/claims in and to Coalbed Methane Gas in Subject
Driiling Unit; and, Applicart claims the right to explore
for, develop and produce Coalbed Methane Gas from Subject
Formations in 3Subject Drilling Unit in Russell County,
Virginia, which Subject Lands are more particularly described
in Ezhibit A;

17.5. The estimated total production from Subject Drilling Urnit
is 125 MMCF to 550 MMCF. The estimated amount of reserves
from the Subject Drilling Unit is 125 MMCF to 550 MMCF;

17.6. Set forth in Exhibit B-3, iz the name and last known
address of each Owner or Claimant identified by the Applicant
as having cr claiming an interest in the Coalbesd Methane Gas in
Subject Feormation in Subject Drilling Unit underlying and
comprised cf Subject Lands, whe has not, in writing, leased teo
the Appiiecant eor the Unit Operator or agreed tc veluntarily
peol his interests in Subject Drilling Unit for its
development. The interests of the Respondents listed in Exhibit
B-3 comprise 1.95%% percent of the cil and gas interests/claims
irr and te Coalbed Methane CGas and 1.%599% percent of the coal
irterests/claims in and to Coalbed Methane Gas in  Subject
Drilling Unictc;

17.7. Applicant's evidence established that the fair, reascnable
and eguitakle compensaticn to be paid to any perscn in lieu
of the right to participate in the Wells are these coptions
provided in Paragraph 9 above;

17.8. The relief requested and granted is just and reasonable, is
suppeorted by substantial evidence and will afford each person
listed and named in Exhibit B-3 hereto the opportunity to
recover or recelive, without unnecessary expense, such perscn's
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just and fair share of the preducticen from Subject Drilling
Unit. The granting of the Application and relief requested
therein will ensure to the extent possible the greatvest
ultimate recovery of Coalbed Methane Gas, prevent or assist in
preventing the various types of waste prohibited by statute and
protect or assist in protecting the correlative rights of all
persons in the subject common sources of supply in the Subject
Lands, Therefore, the Board is entering an Order grarnting the
relief herein set forth.

18. Ma:ling Of Order And Filing Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Beard within
sixty (60) days after the date of recording of this Order stating that
a true and correct copy of said Order was mailed within seven (7) days
from the date of its recelpt by Unit Operater to each Respondent named
in Exhibit B-3 pocled by this Order and whose address is known.

19. Availability of Unit Records: The Directer shall provide
all persons not subject to a lease with reasconable access to all
records for Subiject Drilling Unit which are submitted by the Unit
Operator to said Director and/or his Inspector(s).

20. Cenclusion: Therefeore, the requested relief and all terms
and provisions set forth above be and hereby are granted and IT IS SO
ORDERED.

21. Appeals: Appeals of this Order are geverned by the
previsions of Va. Ccde Ann. § 45.1-361.9% which provides that any crder
or decision of the Board may be appealed to the appropriate circuit
court.

22. Effective Date: This Order shall be effective as cof the
date of the Board’s approval of this Application, which is set forth at
Paragraph 1 ahove.

10
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DONE AND EXECUTED this 22 day of November, 2013 by a majority of the Virginia Gas and Oil
Board,

Chairman, Bradley C. Lambert

DONE AND PERFORMED this 22 day of November, 2013 by Order of the Virginia Gas and Qil
Board.

’ )ﬂ),x_xp«é C _‘}c; i‘cf;f?——ﬂ-je-w”

Rick Cooper
Principal Executive to the
staff, Virginia Gas and Oil Board

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL

of
"
Acknowledged on this Z_J-day of /¥ ﬁ/ . Mersonally before me a notary public
in and for the Commonwealth of Virginia, appeared Bradley C. Lambert, being duly sworn did
dapose and say that he is the Chairman of the Virginia Gas and Oil Board and appeared Rick
Cooper, being duly swomn did depose and say that he is Principal Executive to the staff of the
Virginia Gas and Oil Board, that they executed the same and was authorized to do so.

Diane J. Davis, Notaypy Public
174394

My Commission expires: September 30, 2017
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oyl were loken fram oOeed descriptions ongd choing of Uil of record, )
This doea not repreaent 0 Current boundary survey. \
This certification s 02 lo the size, shope ond iocolion ef the propessd unit. ‘\
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BEARINGS AND DISTANCES TO OTHER \
WELLS WITHIN 2,500 RADIUS OF COM-BIIAA E 891,015.37
CEM-BHI4 N 5% 36'3" £ 19821 \
CBM-BHIMA N 41° 424" £ 1534.76° ' CBM-BSH3 S 25°44'247 W 1585.54"
CBM-BIT4 N 47°46'15" € 709.72' CBM-BJII3A § 62°22'35" W 1878.29°
COM-BINS N 81" 10°47" € 2324,73" ' CBM-BIISA S 83°SB'5B" W 132927 ’
COM-BJIIS 5 #7954°21" € 228168 \ uvA34a N 7B'52:4B W 238595 ,"
CBM-BJI4A 5 258" E 1825.85' T CEM-BINZ N 705341 W 2435.06 /
CBM-BJ114 5 15" 5813 £ . \ CBM-BI3 N 55"58'40" W 836.39" p
CEBM-BK14 5 D*42'1" W 4386.07° SCEM-BHI N 38° SP39° W 2393 7% /
EXHIBIT A
MIDDLE RIDGE FIELD
UNIT Bi114
FORCE POOL ING
VGOB-13-0917-4022
Company _CNX Cas Company LLC ¥ell Nome ond Number _UNIT BI114
Tract No. Eisvotion Ouadrangle HONAKER

: _1"Digitlig signgd &y James R Dilis

g,
or G g 9d R DittsFr-T=uS.
o=ldenTrust ACES Business
_ ___ Representative pAdi4B. BeBRICE

~ T, _ENGINEERING AND LAND
d ’”EM’EY:NG INC PC

County _RUSSELL District _NEW GARDEN
This plat is ¢ new plat _X : on updeted p

Form DCO-GO-7
Rev. 9/91 Licensed Professionol Engine
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1A.
1B.
1C.

i 07732050463
077202900

CNX Gas Company LLC
UNIT Bi-114
Tract Identifications
(58.74 Acre Unit)

Harold Keen Coal Company All Coat Leased
CNX Gas Company LLC - Qil, Gas and CBM Leased (37.5694%)

36.17 acres $1.5764%
Virginia Resources, LLC - Surface
Claude Hart - Surface

Unknown Surface Owner

Reservae Coal Properties Company —Coal

CNX Gas Company LLC- Oil and Gas
Reserve Coal Properties Company - Surface
2109 acres 35.9040%

Buckhorn Coal Campany {Richard E. Phillippl, et al 126.22 Acre Tract) - Fae
Harold Keen Coal Company ~ Coal in Kennedy and Big Fork Seams Leased

CNX GGas Company LLC - CBM Leased

1.33 acres 2.2642%

Buckhorn Coal Company Tr. 18 (Mosées Miller 54,00 Acre Tract} — Fee
Knox Creek Coal Company — Above Drainage Coal Leased

Reserve Coal Proparties Company — Below Drainage Coat Leased
CNX Gas Company LLC - Oif, Gas and CBM Leased

0.15 acres 6.2554%

"This title bleck is for gemeral informational purpeses only and does not reflect an
analysis of the severance deed and its eFfect upon coal bed methane ownership and
should net be relied upon for such purpose.”

Page 1 of 1
August 8, 2043
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Exhibit B
Unit Bl-114
VGOB# 13-0917-4022
List of ¢l Owners/Claimants
(3874 Acre- Unit}

Acres in Unit

500k 077 3eaec 0464
VT T 2eer 0291

Interest in
it

; CERSLE
Tract ¥ acrés

(1) ketha F. Vandike, et 8l 3617 stres
{189.00 Agre Trach)

{a} Robert Vanuyke Hairs, Devisess, Succassors o Assigns

100:0000%

&1:5764%

‘fa:t) Lethé F. Vandyke
-Box 864
Lebanon, VA 24268

{a.2) Geneva Crabiree
15500 Chiantity Way
Abingdon, VA 24210

{2:3) Mindred-Jones
2203 Hays. Streed
Fradericksburg, VA 22401

{a.4) Bubbie Quinn
5940 Cast River Road
Tuston, AZ. 85715

{a.5) W.A, Vandyke
15500 Chantity Way
Abingdon, V& 24210

{a.5) Mary Tharp
56 Waltington Colony B,
Ligtls Rock, AR 72211

'5:68 scres $6926%
17108 of 36.17 acres
569 acras 9.6926%
17108 of 38.17 aeres
| E.88 acres 9.6926%
17/108 of 36.17 acres
569 acres GEI26%
i7(108 of 36:17 acres
569 acres $.6926%
17108 of 36,17 acres
5.69 acies QE826%

FFM0B of 36.17 acies

(bj CW._ Worley Helrs, Duvisges, Buccassirs or Assigns

ih3) Eiizaibeth Woiléy - Life. Estata extinguished at death

{b.2) W.B. Worley

{v3) EfaGreen

0.4 ‘Busli T. Worley

(8.5) ArclB. Worley

(26) Ciyde H. Woriey

Chardes T. Worley & Ann Worley

Coriayed ineras! a Chatfar T &.Arn Worloy (087 18783)
Convayed ierast to Chares T. & Amn Worley (DB164388)
Conveyed interest e Churas T. & Ann Warksy (DE116/384)
Convayad ifprast 1o Chartes T. & Ana Wirley [DB1 1386}
Curveywd firarest to Chares T, &-Ran Wirey [DR116/385)

Conveysd 1/2.of their 1436 ersstto Efizabeth Worley

{c} K.R. Thomas Heirs, Devisees, Successors or Assigns

{c.1} NancySmiith Thomas - Lile Estate extinguished al:death

{c:2) Peggy Bavsell Heirs, Devisses, Successors bF Assigns

{c.2.1) Kemper Bausal}
PO B 188
‘Grundy, VA 24614

(2.2} Elizabeth Bausell Ryan
407 Rlue Heron Poimt
Buffoll, WA, 23435

(c.2:3) I Bausell Noms
" 4245 Payle Acres R,
Suiffolk, VA 23435

{d) Charles T. Wottsy & Ann Worey

033 acres C.5702%
H108 of 38.17 agreg

033 acres 0.5702%
1108 of 36.17 acres

9.33 acres: 0.5702%

108 of 38.17 acres

Conveyed 12 oF17360 inferest to Efzabeth Worley

Page. Tof 4
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Exhibit B
Unit BI-114
VGOBE 13-0917-3022
List of ait Owners/Claimants
B4 ApTo Uit}
) ] Interest in
Airas In Unit Unit

401} Gharies ¥.-Worlgy Heirs, Devisess, Succdssors or Assigns

. @451 Ann Worley Heirs, Devisees, Suvcassors.or Assigns

{d.1.1.9) Fmeny Woray
1030 Strast Roard

017 acres
1216 of 26.17 acres

ingstan Springs, TN 37082

{d.1. 1.2} Margaret Ann'Warlsy Birns

047 acres

108 Bexley Road 11216 of 3617 acres
Mooresvile, NC 28117

{9173} Torany Warley 0.7 acres
1161336 Spot Lane 1/216 of36.17 agres
Hatiy Ridge, NG 28445

{ 8) Eiizabeth Worley Heirs, Devisaes, Successars.or Assigns

Tract

n

{e.1) Patricia. Ann Thamas
Adtdrets Linknown

(a2) Canpie Tromas.
Adgrass Unkribwr

{83} Kemper Baysaf
PO Box 169
Grundy, VA 24614

{e.4) Elizabeth Bausel Ryan
402 Blue Hercn Point
Sullolk. VA 23435

{e.5) JitBause!l Nomis
4245 Dayl¢ Aures Rd.
Gutfalk, YA 23435

{2.6) Tommy Worley:
11614335 Spot Lans
Holly Ridge, NG 28445

{a.7} Timny Worey
1020 Skreet Raad
Kingston Bprings, TH 37082

{e.8) Margaret Aniv Wafley Burms
108 Boxiey Road
Mooresvilie, NC 28117

2
CNX Gas Company LLE

2481 John Nash Bivd.
Bluefield, WV. 24701

Tract ¥3, 1,33 acivs

(1} Buckhom Coel Company
{Richgect £, Philly, at.6l 126,22 Atre Trecyf

P. 0. Box 187
Tazswell, VA 24651

Teactid, 015 agres

n

Guckhorn Coal Company, Tr, 19
{Mosas Miier- 54,00 Acre Traci}
P. C. Boy 187

Yazewall, VA 24651

{.06 acres
W76 101 3617 acres

006 sores
14576 of 36,17 acres

006 acres
/576 of 36.17 acres

006 acres
11576 of 3617 acres.

0.08 acres
14576 of 3517 acfes

Q.06 acres
1/578 of 38:17 acres

B.08 acres
1576 o 3617 acres

0.06 acias
31576 of 36,17 aecres.

21.0%: acres

1,33 sores

015 acres

Page.2 of 4.

0.2851%

0.2851%

0.2857%

0.1069%

0.1089%

0.1089%

{.1069%

0.1068%

8.1069%

0.4088%

0.1065%

26.9040%

Z7642%

0.2554%

Page Number 15
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Exhibit 8
it Bl-114
VEDB# 1309174022
List of all QwnersiCiatmants
{58.74 Acee Uit}
interaat in
Acres in Unit Unit
I Ol & GAS OWI I
_ _ 106.0080%
(1) Letha F. Vamiike. ot al, 36.17 acres E1.5764%
{198.00 Acce Tracy
{a) Robe Vendyke Heirs, Devisees, Successors or Assigns
{&.1) Lethia F. Vanidyke 369 acres S:8928%
Bax 864 _ 108 of 3617 acres
Lgbangn, VA 24766
{a:2) Geneva Crabtrog 589 acres 92.6926%
18500 Chantifly Way A74408 of 36:17 agres
Abingden, VA 24250
{8.3) Midred Jones 5.69 actes 9.6026%
2713 Hays Stieet 1THMO8 of 3617 scres
Fredericksburg, VA 22401
ta4} Bobble Quinn 5.69 ecres 9.6926%
5340 Esist River Road 171108 of 36.17 acres
Tuscon, AZ 85715
(a:5) W.R Vandyke 5.58 acres 9.6926%
16500 Changily Way 17/108 of 36.17 acres
Apirgdon, VA 24240
(2.6} Mary Tharp 5.09 acres B.65926%
56 Wallington Coleny.Dr. 7A108. of 3517 atres
Liile Rogk, AR 72211
{oy T.W. Worley Heirs, Dévisees, SuCcessars or Assigns
h:A) Elizabett Wodey - Lifie Estate extinguished g} death
(b2) WB, Woriay Cotwepad-intarsst to Chades T. & Arz Worlay (DB 1i1v583)
{p.3] ElaGreen Gomveysd Iered) o Charfas T. § Amn Worlsy (DBTTH/383)
{4} BughT. Worey Cativ e intersst 1o Chartes T. & Ao Wortayp {087 155384}
{b5) Arch B Worley Convayad interast 1o Charfes T. & Ann Worley {DE116/386].
b8} Clyds H:Worlay Conveyed intsfest o Charies T. & Ann Worley (DB 16/386)
Cherles T. Warey & Ann Wodey Conveyad 1/2 of thuir 1/38 imterest to Elizabeliy Worlsy
{c) KR, Thomas Hebs, Devisees, Successors or Assighs
{c.1) Nancy Smith Thomag - Life Estete extinguished at.death
fe:2) Peggy Bausell Heirs, Davisees, Successors or Assigns
(e2.1) Kemper Bausell 33 acres D5A2%
PQBox 169 1108 of 36,17 acres '
Grundy, VA 24514
(c.2.2) FElizabath Bausell Ryan .33 acres GET02%
402 Blue Heron Point 1108 of 3617 acres:
Suffolk, WA 23436
23] il Bausall Noris .33 acres 0.5702%
4245 Dayla Acras Rd. 1108 of 3617 acres
-Sufiglk, VA 23436
(&) Charles T. Wordey & Ann Warley Conveyed 1/2 of 3436ih knterast 1o Efzaleth Yeoriay
Page 3 af4 73043
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Exhibit B
. Unit B4
VGOR#E 13-0917-4022
List of alt Cwnera/Claimants
[58.74 Acte Usilt)
Inferestin
Acres in Unit Uniy
{d.1) Charles'T. Worley Heirs, Devisess, Suttessoes or Assigns
{d:1.1] “Ann Woedey Heirs, Daviseas, Suscessors or Assigns
{43, 1.1} Timimy Wodlay 097 acres 0.2851%
1020 Street Road 17276 of 3B.17 acres
KIrigeton Springs, TN 37082
{d.1.1.2) Margarei Ann Worley Butns 0.17 doreg 0.2851%
108 Baxley Road' 1/218 of 36.17 acres
Mgnresville, NG-28117
{0.1.1.3) Tommy Worley 4,17 acres 0.2851%.
1161/335 Spet Lane 17248 6f36.17 acres
Halty Ridge, NC.28445
{ &} Elizabelh Woiey Haiis, Devisees, Suctegsors or Assipns
{¢.1) Patricia Ann Thamas 0.05 acres 0.1065%
Addiess Uriknown 15V of B6.17 acres
(.2} Connie Thomas .06 acres 0:10680%
Addre'ss Uirkebiri’ 1576 of 36.17 acras
(e:3) Kemper Bausell .06 acres 0.3068%
PG Box-168 1/E78 -of 36.17 dcres
Grundy, VA 24514
{o:4) Eizsbeln Bausek Rydn 0.06 acres 0.1069%
402 Blue Hemon Paint 11576 of 3617 acres-
Buffolk, VA 23435
{88} Jill Bausst Nomis 0.06 agres 0.1065%
4245 Dayle Aprag Rd. /678 of 38,17 aces
Suffilk, WA 23435
{e.6} TommyWorley 0.06 acres 0.1089%
11614335 Epot Lana 1/5768 of 3617 wcras
‘Hofly Ridge, NC 25445
(2.7} Timmy Worlay 0% acres 0.16659%
1030 Street. Rosd 17576 of 36.17 acres
Kingston Springs, TN 37082
{6.8} Margarat Arn Worley Bums. 0.6 acres 0:4069%
148 Bexlay Road AGE of 3847 acres
Megrasville, NC 28117
Trgct 82, 21.09 acros’
(1) GNX Gos Company LLG 21,09 acres 36.9040%
2461 John Nagh S,
Bluefield, WY 24701
Irsctits 1,33 acres
() Buckhom Goal Compsny 1:33 agres 2.2642%
{Rickart E. Philligi, et # 136 22 Acre Trary)
P. G, Box 187
Tazewel, VA 2_5(:5_5.1
oo 24 44
(f} Buckhom Coal Company, Tr. 19 .15 acres 0. 2054%
{inzas filter 5400 Acre Fract)
P. D). Box 187
Tazeweli, VA 24651
Pagodof 4
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Exhibit B:3
 Uni B4
VGOB# 13-0%17-4022
List of all Unlessed Cwrrers/Claimants

(58,74 Acre Uitk
interest in
. . Acresin Unit Enit:
Tratt ¥, 36.17 seres
{1} Letha T, Vandyke, et al 36,17 acres &1.5764%
{88.00 Acrer Tract
{€) KR, Thomas.Heirs, Devisees, Successors or Assigns
{c1) Nanty Smith Thoiias - L¥e Estdte sxtinguished at gealty
(c.2) Peggy Bausell Heirs, Deviseos, Successnis or Assigns
{c.2.2) Efzabsth-Bausall Ryan 0.33 acres 0.5702%
402 Blua Harom Point 1/108 of 36.17 acres-
Siifkole, VA 23435
{¢.2.37 Jili Hausell Noris 033 acres 0.5702%
4245 Dayls Acres Rd. 17108 of 35.1F acres
Suffolk, VA 23435
fd).Charles T, Wariey & Ann Wartey Coirdyed 1420 173610 iterest io-Elicobelt
{d.1} Charles T. Worlsy Heirs, Devisees; Slccessors or-Assigns
fd. 1.1} #an Wodey Helis, Devisses, Successore of Assigns
[d:1.1.:3} Tommy Worley 017 acres 0.2851%
1167/335 Spot Lane 14216 of 35.17 acres
Holly Rigge, NC 28445
{ &} Elizabsth Worley Heirs, Devisess, Succassors o Assigns
{&.1; Patricia Anii Thomas .06 actes 0.1065%
| Aduress UpRouwn “HETE OF 36. 17 acres
(e.3) Conme Thomas 006 acres 0.1069%
Adrags Unkpown 575 of 3017 acres o
{e.d] Elizabeth Baussll Ryan (.06 acres 0.1069%
412 Biue Heron Pain /576 of 36.17 2cres
Sufinii, WA 23435
{e:.5) Jlf Bausell Nomis 0.06 -acres £.1069%
4245 Dayle Acrés Rd. 1576 of 36.17 acres
Buffolk, VA 23435
fe.6) Tomimy Worlay 0.06 acms £.19658%
1164/385 Spot Lane 1/576: 0F 36.47 dores
Holly Ricige, N 28445
Io LEAS
Acreatye in Unit 1.15
Farcentage:of {nit 1.9690%
H. OWNERSHID
T 1, 35,17 acres
{1) LethaF Vandyks, et al. 35:17 agres 61.5754%

{1500 Acxio: Fract

(&) KR, Thomas Helrg, Devisess, SUCGRSSOrS or AsSKING.
{c.1] Narcy Smith Thomas - Life Exiate extinguished al death
{¢.2) Peggy Bausefl Heirs, Deviseas, Successors or Assigns

Page 1 ot 2
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Exhibit B3 U ‘) i
_ UntBian 0T 194
VGOBE 12-0917:4022 SR ” { { ﬁ)a PAGE { i~
List of sff Unisased Dwnars/Claimints
(58,74 Acre LinkH)
tnterest in
Aefes in Uait . tinit
(2.2} Efizabeth Bausell Ryan 0.33.atr68 0:5702%
402 Blue Heron Point 1108 of 38 17 acres
Suffolk; VA 23435
{:2.3) Jil Bausell Norris G 33 .acres 0.5702%
4245 Dayla Acres Ra. 14108 of 36.17 akres
Suffalk, WA 23435
{d} Charles. T. Wortay 8 Ann Worley Cuivevad /2 of 13617 inderest T Elizshel! -
{d. 1} Chartes T. Worey: Heirs, Devisoss, Successors orAssigns
{d1.1}. AnnWorey Heirs, Devisees, Successors of Assigns
{d.1.1.31 Tommy Worley 8.17 acres 0.2861%
1161/335 Spot Larie 1216 of 38,17 acres
Holfy Ridge. NG 28445
{ &) Elizabeth Worley Heirs, Deyisees, Successorsior Assigns
{a.1) Patricia Ang Thomas 2,08 acres 0.1089%
Addraiss Uiowen 11676 of 3617 meres
{8.2) Contie Thomss 608 acras 0. 3065%
Aditrass Unknowry /576 of 3817 acres
{(&.4) Elizabeth Bauzell Ryan 0.08 agrez 0.1089%
402 Bivg Herori Point 1576 oF:36,1% scres
Euffolk, VA 23435
{e.5) i Bauseil Norrig 006 acres 0.10658%
4245 Dayls Acres Rd: 11576 of 36.17-acres
Suitolk, VA 23435
{e.6) Tommy Worley 0.0 acres 0. 1065%
11617338 Spot Lane 1576 of 36.17 acres

Holly Ridge, NC 28445
TOTAL UNLEASED:

Acraage in Unit 115
Percentage of Unit 1.9509%

Paga 2 of 2 71613
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Exhibiit £ - .y
Unit Bi-114 UK “ {( 2 PAGF 0 29 7

o VEOB# 13-0017-4022 _
List of confiteting Ownera/Clainignts thit require Escrow
{%8. 74 Acre Lnit}
h'ite_ms‘t in
Atres in Unit Unit
. GOAL OWNERSHIP
roct 1. 3547 gore
{1 Letha F. Vancyke, et at 36.17 acres B81.5784%
{189.00 Acrs Tract)
{6} Efzabetr Worlay Halrs, Devisees, Sugcessors or Assigns
{1} Patricia Ann Thomas 0.08 seres 0.1069%
Addrass Unkoswr 11576 of 36.17 acres
{8:2y Connie Thomas 008 dcres 0.1068%
Addrd gy Unbmown /576 of 38:17 acres
ik & 20 FSHIp
1) Lstha F. Vandyke, efal. 36.47 acres 61.5764%
{#99.60 Acre Tracl)
{ &} Elizabeth Worley Heirs, Devisees, Suttessors or Assigns.
{1} Pafricia Ann Thomas .06 agres 0.1068%
Address Unkoown 1B76 of 36.17 neres
{8.2] Connin Thamas 0.06 seres: 0.1069%
Adidrass Lnknown 14576 of 36.17 acres
-Acreags in Uit 013

Parcentage of Unit 0.2138% 1 4 0 0 4 4 5

VIRGINIA: IN THE OFFICE OF THE CLERK OF THE CIRCUIT OF RUSSELL GOUNTY, 3 - (.o , ?014. This deed this day
presented in said office, and upon the certificate of acknowledgment thereta annexed, admitted to record at ‘ A z o'clock - M, after

payment of $ - tax imposed by Sec. 58.1-802.
ESTE: ANN S. McREYNQILDS, CLERK

Original returned this date to: Si&f phy Gilrper BY: _ﬂmiﬂqﬁl&?wa&/— N CLERK

1400218

o |

4] U ] L N i 5' ‘2()'4 ”ISdeed Sl!lsd
Ce and upon the cer uﬁcatﬂ of aCklIOW|8dglllel 1t thereto anr IEde. Bd""“ed to IeOO!d at _i.dz o clﬂd( M, after
preseuted " gaid office,

payment of 5 p———r tax imposed by Sec. 58.1-802. TE: ANN S, McR YNOLDS, CLERK

: D. CLERK

o Sayah G lmer BY:

Original returned this date
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