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VIRGINTIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: CNX GAS COMPANY LIC } VIRGINIA GAS
} AND OIL BOARD
RELIEF SOUGHT: POOLING OF INTERESTS IN )
DRILLING UNIT NO. BI-1l1l5 LOCATED } DGCKET NO.
IN THE MIDDLE RIDGE I COALRBED ) 13-06917-4023
METHANE GAS FIELD FPURSUANT TO VA. )

CODE §§ 45.1-361.21 AND 45.1-361.22,)
FOR THE PRODUCTICN OF OCCLUDED )
NATURAL GAS PRODUCED FROM CCALBEDS )
AND ROCK STRATA ASSOCIATED THEREWITH)
(herein collectively referred to as )
"Coalbed Methane Gas" or "Gas") )

LEGAL DESCRIPTION:

DRILLING UNIT NUMBER BI-115

{herein "Subject Drilling Unit") IN THE
MIDDLE RIDGE I COALBED METHANE GAS FIELD
NEW GARDEN MAGISTERIAL DISTRICT

HONAKER QUADRANGLE

RUSSELL COUNTY, VIRGINIA

{the "Subject Lands"™ are more
particularly described on Exhibit

"A", attached hereto and made a

part herecf)

e N M M R e e A e e N e A

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This came for final hearing before
Lthe Virginia Gas and 0il beard (hereafter "Board"} at 9:00 a.m. on
Octobar 22, 2012 at the at the Russell County Conference Center,
lepancon, Virginia.

2. Appearances: Mark Swartz, Esguire, of the firm Swartz Law
Offices PLLC, appeared for the Applicant; and Sharen M. B. Pigeon,
Assistant Attorney General, was present tc advise the Beoard.

3. Jurisdiction and Notice: Pursuant to Va. Code §§ 45.1-
361.1 et seq., the Board finds that 1t has Jjurisdiction over the
subject matter. Based upon the evidence presented by Applicant, the
Board also finds that the Applicant has (1) exercised due diligence in
conducting a search of the reascnably available scources to determine
the identity and whereabouts of gas and oil c¢owners, cecal owners,
mineral owners and/or potential owners, 1i.e., persons identified by
Applicant as having ("Owner") or claiming ("Claimant") the rights to
Coalbed Methane Gas in all coal seams below the Jawbone 1, including
Tiller, Upper Horsepen, Middle Horsepen, War Creek, Beckley, Lower
Horsepen, Pocahontas No. 8, Pocahontas No. 6, Pocahontas No. 5,
Pocahontas No. 4, Pocahontas WNo. 3, Pocahontas No. 1 and wvarious
unnamed <¢oal seams, c¢calbeds and rock strata assoclated therewith
(hereafter "Subject Formation™) in Subject Drilling Unit underlying and
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comprised ¢f Subject Lands; (2) represented it has given notice to
those parties (hereafter sometimes "person(s)" whether referring to
individuals, corperations, partnerships, associations, companies,
businesses, trusts, joint ventures or other legal entities) entitled by
Va. Code §§ 45.1-361.19 and 45.1-361.22, tc notice of the Applicaticn
filed herein; and (3) that the persons set forth in their Applicaticn
and Nctice of Hearing are persons identified by Applicant threugh its
due diligence who may be Owners or Claimants of Ccalbed Methane Gas
interests underlying Subject Drilling Unit and that the persons
identified irn Exzhibit B-3 attached heretoc are perscons identified by
Applicant who may be Owners or Claimants of Coalbed Methane Gas
interests in Subject Formation who have not heretcfore agreed to lease
or sell to the Applicant and/or voluntarily poecl their Gas interests.
Conflicting Gas Owners/Claimants in Subject Drilling Unit are listed on
Exhibit E. Further, the Bcard has caused nctice of this hearing to be
published as required by Va. Code § 45.1-361.19.B. Whereupon, the Board
hereby finds that the notices given herein satisfy all statutory
requirements, Board rule requirements and the minimum standards of due
process.

4. Amendments: None
5. Dismissals: None
6. Relief Reqguested: Applicant requests (1) that pursuant to

Va. Code § 45.1-361.22, including the applicable portions of Va. Code §
45.1-361.21, the Bocard poel all the rights, interests and estates in
and to the Gas in Subject Drilling Unit, including the pocling of the
interests of the Applicant and of the known and unknown persons named
in Exhibit B-3 hereto and that of their known and unknown heirs,
executors, administrators, devisees, trustees, assigns and successors,
both immediate and remote, for the drilling and operation, including
producticn, of Coalbed Methane Gas, preoduced from or allocated to the
Subject Drilling Unit estabklished for the Subject Fermation underlying
and comprised of the Subject Lands, (hereafter sometimes cecllectively
identified and referred to as "Well Development and/cr Operaticon in the
Subject Drilling Unit™}, and (2) that the Board designate CNX Gas
Company LLC as Unit Operator.

T. Relief Granted: The Applicant’s reguested relief in this
cause be and hereby is granted: (1) Pursuant to Va. Cecde & 45.1-
361.21.C.3, CNX Gas Company LLC (hereafter "Unit Operator") is

designated as the Unit Operator authorized to drill and coperate the
Coalbed Methane Gas well in the Subject Drilling Unit at the location
depicted on the plat attached heretc as Exhibit A, =subject tc the
permit provisions centained in Va. Code $§§ 45.1-361.27 et seq.:; to the
Middle Ridge I Cocalbed Methane Gas Field Order VGCE 00-1017-08235,
effective October 17, 2000; to §§ 4 VAC 25-150 et seq., Gas and 0il
Regulations; and to §§% 4 VAC 25-160 et seq., Virginia Gas and Cil Board
Regulations, all as amended from time to time, and (2} all the
interests and estates in and teo the Gas in Subject Drilling Unit,
including that of the Applicant and of the known and unknown perscns
listed on Exhibit B-3, attached hereto and made a part herecf, and
their known and unknown heirs, executors, administrators, devisees,
trustees, assigns and successors, both immediate and remote, be and
hereby are pocled in the Subject Formation in the Subject Drilling Unit
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underlying and comprised of the Subject Lands.

Pursuant to the Middle Ridge I Field Rules, the Board has adopted
the following methed for the calculation of production and revenue and
allocation of allowable costs for the producticen of Ceoalbed Methane
Gas.

For Frac Well Gas. - Gas shall ke produced from and allocated to
only the BB.74-acre drilling unit in which the well 1s located
according to the undivided interests of each Owner/Claimant
within the unit, which undivided interest shall be the ratio
{expressed as a percentage) that the amount of mineral acreage
within each separate tract that is within the Subject Drilling
Unit, when platted on the surface, bears to the total mineral
acreage, when platted on the surface, contained within the entire
88.74-acre drilling unit in the manner set forth in the Middle
Ridge I Field Rules.

8. Election and Election Period: In the event any Owner or
Claimant named in Exhibit B-3 heretoc deces not reach a voluntary
agreement to share in the operation cf the well located in the Subject
Drilling Unit, at a rate cf payment mutually agreed te by said Gas
OCwner or Claimant and the Unit COperator, then such person named may
elect one of the coptions set forth in Paragraph 9 kelow and must gilve
written notice of his election of the option selected under Paragraph 9
to the designated Unit Operatcr at the address shown below within
thirty (30} days from the date of receipt of a2 ceopy of this Crder. A
timely election shall be deemed to have been made if, on or before the
last day of sald 30-day period, such electing person has delivered his
written election to the designated Unit Operator at the address shown
below or has duly postmarked and placed its written electien in first
¢lass United States mail, postage prepaid, addressed to the Unit
Operator at the address shown below.

g. Flecticn Options:

9.1 oOption 1 - To Participate In The Well Development and
Operation of the Drilling Unit: Any Gas Owner or Claimant
named in Exhibit B-3 who does not reach a veluntary agreement
with the Unit Operatcr may elect to participate in the Well
Development and Operation in the Subject Drilling Unit
{hereafter "Participating Operatcr") by agreeing tec pay the
estimate of such Participating Cperator's proportionate part
of the =actual and reascnable costs of the Well Development
contemplated by this Order for Gas preduced pursuant to the
Middle Ridge I Field Rules, including a reascnabkle supervision
fee, as more particularly set forth in Virginia Gas and 0il
Board Regulation 4 VAC 25-160-i00 (herein "Completed-for-
Procducticn Costs"). Further, a Participating Operator agrees
to pay the estimate of such Participating Operatcr's
proporticnate part of the Completed-for-Producticen Cost as set
forth below te the Unit Operateor within forty-five (45) days
from the later of the date of mailing or the date of recording
of this Order. The Completed-for-Production Cost for the
Subject Drilling Unit is as follows:
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Completed-for-Production Cost: BI115 £$311,405.00
BI1llS5A $319,644.00
Total $631,049.00

Any gas owner and/cer claimants named in Exhibit B-3, who elect
this opticn (Option 1) understand and agree that their initial
pavment under this option is for their proportionate share of
the Applicant’s estimate of actual costs and expenses. It is
alsc understoced by all persens electing this opticn that they
are® agreeing to pay thelr proporticnate share of the actual
costs and expenses as determined by the Operator named 1n this
Board Order.

A Participating Operater's properticnate ceost hereunder shall be
the result obtained by multiplying the Participating Operators'?
"Interest in Unit" times the Completed-for-Production Cost set
forth above. Provided, however, that in the event & Participating
Operator elects to participate and fails or refuses to pay the
estimate of his propertionate part of the Ceompleted-for-
Production Cost as set forth above, all within the time set forth
herein and in the manner prescribed in Paragraph 8 of this Order,
then such Participating Operator shall be deemed fto have elected
not to participate and to have elected compensation in lieu of
participatien pursuant to Paragraph 9.2 herein.

9.2 Opticn 2 - To Receive A Cash Bonus Consideration: In lieu
of participating in the Well Development and Operation in
Subject Drilling Un:zt under Paragraph 9.1 above, any Gas
Owner or Claimant named in Exhibit B-3 hereto who does not
reach a voluntary agreement with the Unit Operator may
elect to accept a cash bonus consideration of $5.00
per net mineral acre ocowned by such person, commencing upen
entry o¢f this ©Order and «continuing annually until
commencement of production from 3Subject Drilling Unit, and
thereafter a rovalty of 1/8Bth of 8/8ths [twelve and one-
half percent (12.5%)] of the net precceeds received by the
Unit Operator for the sale of the Coalbed Methane Gas
produced from any Well Development and Operation covered by
this Order multiplied by that person's Interest in Unit or
proporticnal share of said preducticn [for purposes of this
Order, net proceeds shall ke actual preoceeds received less
post-progducticen costs incurred downstream of the wellhead,
including, but not limited te, gathering, compression,
treating, transportation and marketing costs, whether
performed by Unit Operator or a third persen] as fair,
reasonable and equitable compensaticn to be paid to said
Gas Owner or Claimant. The initial cash bonus shall keccme
due and owing when so elected and shall be tendered, paid
or escrowed within cone hundred twenty ({120) days of
recording of this Order. Thereafter, annual cash bonuses,
if any, shall become due and owing on each anniversary of
the date of recording of this order in the event productiocn
from Subject Drilling Unit has not theretofore commenced,
and once due, shall be tendered, paid or escrowed within
sixty (60) days of said anniversary date. Once the initial
cash bonus and the annual cash bonuses, 1f any, are sc paid
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or escrowed, subject to a final legal determination of
cwnership, said payment(s) shall be satisfacticn in full
for the right, interests, and claims of such electing
perscon in and to the Gas produced from Subject Fermation in
the Subject Lands, except, however, for the 1/8Bth royalties
due hereunder.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.2, when so made, shall
be satisfactien 1in full for the right, interests, and
claims of such electing person in any Well Develcopment and
Operaticn cecvered hereby and such electing persen shall be
deemed to and hereby does lease and assign, its right,
interests, and c¢laims in and to the Gas produced from
Subject Formation in the Subiect Drilling Unit teoc the
Applicant.

Option 3 - To Share In The Well Development And Operation
As A Non-Participating Person ©On A Carried Basis And To
Receive Consideration In Lieu Of Cash: In lieu of
participating in the Well Development and Operatien in
Subject Drilling Unit under Paragraph 2.1 above and in lieu
of receiving a Cash Bonus Consideration under Paragraph 8.2
above, any Gas Owner or Claimant named 1in Exhibit B-3
hereto who does not reach a wvcluntary agreement with the
Unit Operator may elect to share in the Well Development
and Operation of Subject Drilling Unit on a carried basis
(as a "Carried Well COperator"] sc¢ that the proportionate
part cf the Completed-for-Precducticn Cost hereby allocable
to such Carried Well Operator's interest 1s charged against
such Carried Well Cperator's share of production from
Subject Drilling Unit. Such Carried Well Operator's
rights, interests, and claims in and te the Gas in Subject
Drilling Unit shall be deemed and hereby are assigned to
the Applicant until the proceeds from the sale of such
Carried Well OCperator's share of production from Subject
Drilling Unit (exclusive of any royalty, excess or
overriding reyalty, or other non-ecperating or non cost-
bearing burden reserved in any lease, assignment thereof or
agreement relating thereto ccecvering such interest) eguals
three hundred percent (300%) for a leased interest or two
hundred percent {(200%) for an unleased interest (whichever
is applicable} of such Carried Well Operator's share of the
Completed-for-Production Cost allocable to the interest of
such Carried Well Operator. When the Applicant recoups and
recovers from such Carried Well Operator's assigned
interest the amcunts provided for above, then, the assigned
interest of such Carried Well Operator shall autcmatically
revert back to such Carried Well Operator, and from and
after such reversion, such Carried Well OUperator shall be
treated as if it had participated initially under Paragraph
9.1 above; and thereafter, such participating person shall
be charged with and shall pay his proporticnate part of all
further costs of such Well Development and Operation.

Subject to a final legal determination cof ownership, the
electicn made under this Paragraph 2.3, when sc made, shall
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be satisfaction in full for the rights, interests, and
claims of such electing person in any Well Development and
Operaticn covered hereby and such electing perscn shall be
deemed to have and hereby does assign its rights,
interests, and claims in and to the Gas produced from
Subject Formation in the Subject Drilling Unit to the
Applicant for the period of time during which its interest
is carried as above provided prior to its reversion back to
such electing person.

10. Failure to Properly Elect: In the event a person named 1in
Exhibit B-3 hereto dees net reach a voluntary agreement with the Unit
Operator and fails to elect within the time, in the manner and in
accordance with the terms of this Order, one of the alternatives set
forth in Paragraph 9 above for which his interest qualifies, then such
person shall be deemed tc have elected not to participate in the
propesed Well Development and Operation in Subject Drilling Unit and
shall be deemed, subject tc a final legal determination of ownership,
to have elected to accept as satisfaction in full for such person’s
right, interests, and <¢laims in and to the Gas the consideration
provided in Paragraph 9.2 above for which its interest gqualifies and
shall be deemed to have leased and/or assigned his right, interests,
and claims in and to the Gas produced from Subject Fermation in the
Subject Drilling Unit to the Applicant. Persons who fail to properly
elect shall be deemed, subject to & final legal determination of
ownership, to have accepted the compensatiocn and terms set forth herein
at Paragraph 9.2 in satisfaction in full for the right, interests, and
claims of such person in and to the Gas produced from the Subject
Formation underlying Subject Lands.

11. Default By Participating Person: In the event a person
named in Exhibit B-3 elects to participate under Paragraph 2.1, but
fails or refuses to pay, to secure the payment or to make an
arrangement with the Unit COperator for the payment of such person's
proportionate part of the Completed-for-Production Cost as set forth
herein, all within the time and in the manner as prescribed in this
Order, then such person shall be deemed to have withdrawn his election
te participate and shall be deemed to have elected to accept as
satisfaction in full for such persen's right, interest, and claims in
and to the Gas the consideration provided in Paragraph 8.2 abkove for
which his interest qualifies depending on the excess burdens attached
to such interest. Whereupon, any cash bonus consideration due as a
result of such deemed election shall be tendered, paid or escrowed by
Unit Operator within one hundred twenty (120} days after the last day
on which such defaulting person under this Crder should have paid his
proportionate part of such c¢ost or should have made satisfactory
arrangements for the payment therecf. When such cash bonus
consideration is paid or escrowed, it shall be satisfactioen in full for
the right, interests, and claims of such persen in and to the Gas
underlying Subject Drilling Unit in the Subject Lands covered hereby,
except, however, for any royalties which wcould become due pursuant tc
Paragraph 9.2 hereof.

1z. Assignment o©f Interest: In the event a person named in
Exhibit B-3 is unable to reach a wveoluntary agreement tc share in the
Well Development and Operation contemplated by this Order at a rate of
payment agreed to mutually by said Cwner or Claimant and the Unit
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Operator, or fails to make an election under Paragraph 9.1 abowve, then
subject tc a final legal determination of ownership, such person shall
be deemed to have and shall have assigned unto Applicant such person's
right, interests, and claims in and to said well, and cther share in
production to which such person may be entitled by reason of any
election or deemed election hereunder in accordance with the provisions
of this Order governing said election.

13, Unit Operator (or Operatecr): CHX Gas Company LLC shall be
and hereby 1is designated as Unit Operater authorized to drill and
cperate the Coalbed Methane Well 1in Subject Feormation in Subject
Drilling Unit, all subject to the permit previsions ceontained 1in Va.
Code §§ 45.1-361.27 et seq.; §5 4 VAL 25-150 et seg., Gas and 0il
Regulations; §&§§ 4 VAC 20-160 et seg., Virginia Gas and 0il Beoard
Regulations; the Middle Ridge I Coalbed Gas Field Order VGOB 00-1017-
0835, all as amended from time to time, and all electicns reguired by
this Order shall be communicated to Unit Operator in writing at the
address shown below:

CNX Gas Company LLC
2481 John Nash Blvd.
Bluefield, WV 24701
Attn: Anita D. Duty

14. Commencement of Cperations: Unit Operater shall commence cor
cause to commence coperations for the drilling of the well(s} within the
Subject Drilling Unit and/ocr the well (s} outside the Subject Drilling
Unit but from which production is allocated to the Subject Drilling
Unit within Seven Hundred and Thirty (730} days from the date of the
Order and shall prosecute same with due diligence. If Unit Operatoer
shall not have so¢ commenced and/or prosecuted, then this Order shall
terminate, except for any cash sums then payable hereunder; otherwise,
unless sconer terminated by Order of the Board, this Order shall expire
at 12:00 P.M. on the date on which all wells covered by the Order
and/cr all wells from which preducticn 1is allocated to the Subject
Drilling Unit are permanently abandoned and plugged. However, in the
event an appeal 1is taken from this Order, then the time between the
filing of the petition for appeal and the final Order of the Circuit
Court shall be excluded in calculating the two-year peried referred to
herein.

15. Cperator's Lien: Unit Cperator, in addition to the other
rights afforded hereunder, shall have a lien and a right of set off on
the Gas estates, rights, and interests owned by any person subject
heretc who elects to participate under Paragraph 9.1 in the Subject
Drilling Unit to the extent that costs incurred in the drilling or
operation on the Subject Drilling Unit are chargeable against such
person's interest. Such liens and right of set off shall be separable
as to each separate person and shall remain liens until the Unit
Operator drilling or coperating any well covered hereby has been paid
the full amounts cue under the terms of this Order.

16. Escrow Provisions:

The Applicant represented to the Becard that there are
unknown or unlocatable claimants in Tract(s) 1 of the Subject Drilling
Unit whose payments are subject te the provisions of Paragraph 16.1 and
the Unit Operator has represented to the Beard that there are ne
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conflicting claimants in the Subject Drilling Unit whese payments are
subject to the provisions of Paragraph 16.2 hereof. Therefore, by this
Order, the Escrow Agent named herein or any successcr named by the
Board, is required to establish an interest-bearing escrow account for
Tract(s) 1 of Subject Drilling Unit (herein “Escrow Account”), and to
receive and account to the Board pursuwant to its agreement for the
escrowed funds hereafter described in Paragraphs 16.1 and 16.2:

First Bank & Trust Company
38 E. Valley Drive
Bristel, VA 24201
Attn: Debbie Davis

16.1. Escrow Provisions For Unknown or Unlocatable Perscns: If
any payment of bonus, royalty payment or other payment due
and owing under this Order cannot be made because the
person entitled thereto cannct be located or 1is unknown,
then such cash bonus, royalty payment, or other payment
shall not be commingled with any funds of the Unit Operator
and, pursuant to Va. Code § 45.1-361.21.D, said sums shall
be depocsited by the Unit Operator inte the Escrow Account,
commencing within one hundred twenty (120) days cof
recoerding of this Order, and continuving thereafter on a
monthly basis with each deposit toe be made, by use of a
report format approved by the Inspector, by a date which is
no later than sixty {60) deys after the last day of the
month being reported and/or for which funds are being
deposited. Such funds shell be held for the exclusive use
of, and sole benefit of the person entitled thereto until
such funds c¢an be paid to such persen(s) or until the
Escrow Agent relinguishes such funds as required by law cor
pursuant to QOrder of the Board in accerdance with Va. Code
§ 45.1-361.21.D.

16.2 Escrow Provisions For Confliecting Claimants: If any
payment of bonus, royalty payment, proceeds 1in excess of
ongoing cperational expenses, or other payment due and owing
under this Order cannot be made because the person entitled
therete cannct be made certain due to cenflicting claims of
ownership and/er a defect or cloud on the title, then such
cash bonus, rovyalty payment, proceeds in excess of ongoing
cperational expenses, or other payment, together with
Participating Operator's Proportionate <Ceosts paid to Unit
Operator pursuant to Paragraph 9.1 hereof, if any, (1} shall
not be commingled with any funds ¢f the Unit Operator; and
(2} shall, pursuant to Va. Cocde §§ 45.1-36l1.22.A.2, 45.1-
361.22.2.3 and 45.1-361.22.A.4, be deposited by the Operator
into the Escrow Account within one hundred twenty (120) days
of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made by a date which is
no later than sixty (60) days after the last day of the month
being reported and/or for which funds are subject to deposit.
Such funds shall be held for the exclusive use of, and sole
benefit of, the person entitled theretc until such funds can
be paid to such person(s) or until the Escrow Agent
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relinguishes such funds as required by law or pursuant to
Order of the Board.

Special Findings: The Beard specifically and specially finds:

17.1. CNX Gas Company LLC, a Virginia limited liabkility company
15 duly authorized and qualified to transact business in the
Commonwealth of Virginia;

17.2. CNX Gas Company LLC has the authority to explore, develop
and maintain the properties and assets now cwned or hereafter
acguired, consented to serve as Coalbed Methane Gas Unit
Operator for Subject Drilling Unit and to faithfully discharge
the duties imposed upen it as Unit OQOperater by statute and
regulations;

17.3. CNX Gas Company LLC is an cperatcr in the Commonwealth of
Virginia, and has satisfied the Beard’'s requirements for
operations in Virginia;

17.4 CNX Gas Company LLC claims ownership of gas leases, Coalbed
Methane Gas leases, and/or coal leases representing
97.3108 percent of the ©il and gas interest/claims in and teo
Coalbed Methane Gas and 97.3108 percent of the coal
interest/claims in and to Cecalbed Methane Gas in Subject
Prilling Unit; and, Applicant claims the right tc explore
for, develop and produce Coalbed Methane Gas from Subject
Formations 1in Subject Drilling Unit in Russell County,
Virginia, which Subject lands are more particularly described
in Exhibit A;

17.5. The estimated total producticn from Subject Drilling Unit
is 125 MMCF to 550 MMCF. The estimated amount of reserves
from the Subject Drilling Unit is 125 MMCF to 550 MMCF;

17.6. Set forth in Exhibit B-3, is the name and last known
address of each Owner or Claimant identified by the Applicant
as having or claiming an interest in the Ccalbed Methane Gas in
Subject Formation in Subject Drilling Unit underlying and
comprised of Subject Lands, who has not, in writing, leased to
the Applicant or the Unit Operator or agreed tec voluntarily
pool his interests in Subject Drilling Unit for its
development., The interests of the Respondents listed in Exhibit
B-3 comprise 2.68%2 percent of the oil and gas interests/claims
in and toc Coalbed Methane Gas and 2.6892 percent of the coal
interests/claims in and to Coalbed Methane Gas in Subject
Drilling Unit;

17.7. Applicant's evidence established that the fair, reasonable
and egquitable compensaticn to be paid to any perscn in lieun
of the right to participate in the Wells are those options
provided in Paragraph 9 above;

17.8. The relief requested and granted is just and reascnable, is
supported by substantial evidence and will afford each perscon
listed and named in Exhibit B-3 hereto the cppoertunity to
recover or receive, without unnecessary expense, such person'’s

Page Number 9.



LT T2 0247

just and fair share of the production from Subject Drilling
Unit. The granting of the Application and relief requested
therein will ensure to¢ the extent possible the greatest
ultimate recovery of Coalbed Methane Gas, prevent or assist in
preventing the various types of waste prohibited by statute and
protect or assist in protecting the correlative rights of all
persons in the subject common sources of supply in the Subject
lLands. Therefore, the Beoard is entering an Order granting the
relief herein set forth.

18. Mailing Of Order And Filing Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Beard within
sixty (60) days after the date of recerding of this Order stating that
a true and correct copy of said Order was mailed within seven (7) days
from the date of its receipt by Unit Operator to each Respondent named
in Exhibit B-3 pocled by this Order and whose address is known.

192, Availability of Unit Records: The Director shall provide
all persons not subject to a lease with reascnable access to all
records for Subject Drilling Unit which are submitted by the Unit
Operater to sald Director and/or his Inspector(s).

20. Conclusion: Therefore, the reguested relief and all terms
and provisions set forth abeove be and hereby are granted and IT IS SO
ORDERED.

21. Appeals: Appeals of this Order are governed bky the
provisions of Va. Code Ann. § 45.1-361.9 which provides that any order
or decision of the Bcard may be appeasled to the appropriate circuit
court.

22. Effective Date: This Order shall be effective as of the
date of the Bcard’s approval of this Application, which is set forth at
Paragraph 1 above.

10
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DONE AND EXECUTED this 16 day of November, 2013 by a majority of the Virginia Gas and Qil
Board.

Chairman, Bradley C. Lambert

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL

Acknowledged on this ] (ﬂ day of /\/ W 2.0] ‘3 personally before me a notary public

in and for the Commonwealth of Virginia, appeared Bradley C. Lambert, being duly sworn did
depose and say that he is the Chairman of the Virginia Gas and Qil Board, that he executed
the same and was authorized to do so.

Diane J. Davis, No
174394

My Commission expires: September 30, 2017 . \“‘N\\E J

Board. =

o
- 22 BPRES I X
f\),«* 2 /é (w};'% W\
s S L OYES A R
‘. ‘54 LTH 0? ~\\\\
Rick Cooper IO

Principal Executive to the
staff, Virginia Gas and Qil Board

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL

Acknowledged on thisgday of/M o \/ ZC)J ;rsonally before me a notary public

in and for the Commonwealth of Virginia, appeared Rick Cooper, being duly sworn did
depose and say that he is the Principal Executive to the staff of the Virginia Gas and Qil
Board, that he executed the same and was authorized to do so.

iane J. Davis, Nota
174394

My Commission expires: September 30, 2017

+ MY Commission
z % BPREs =

- Z, 0 N y -
”"0¢h’. gt \\\Q‘ ‘\‘
vy CALTH OF ““‘\
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CNX Gas Company LLC
UNIT BI115
Tract ldentifications
(58.74 Acre Unit)

1, Letha F. Vandyke, et.al (1992.00 Acre Tract) ~ All Minerals
Harold Keen Coal Company — All Coal Leased
CNX Gas Company LLC - Oil, Gas and CBM Leased (97.5694%)

49.63 acres 84.4910%

1A.  Harold Keene, et ux - Surface
1B.  Unknown Surface Owner

1C.  Unknown Surface Owner

1D.  Unknown Surface Owner

1E.  Claude Hart - Surface

2. Buckhom Coal Company Tr. 18 (250 Acre Warder #13 Tract) - Fee
Knox Creek Coal Company — Above Drainage Coal Leased
Reserve Coal Properties Company — Below Drainage Coal Leased
CNX Gas Company LL.C —Qil, Gas and CBM Leased

2.66 acres 4.5284%

3. Reserve Coal Properties Company - Coal
CNX Gas Company LLC~ Oil and Gas
Reserve Coal Properties Company - Surface
5.95 agres 10.1294%

4. Harold Keene, et ux (0.50 Acre Tract) - Fee
CNX Gas: Company LLE - Oil, Gas and CBM Leased
0.5¢ acres 0.8512%

"This title Block is for general informational purposes only and dogs not reflect an
analysis of the severance deed and its effect ypon coal bEd methane owriership and
should not be relied upon for such. puyrpoese,”

Page 1 of 1
August 8, 2013
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Exhibit B
~ UnitBi-115
VGOB# 13-0917-4023
Listof all Owners/Claimants
(58,74 Acte Unil)
irterest in
Acres in Lnit Unit
L COAL GWNERSHIP
100.0060%
Tract #1, 49,53 gcres
{1} Lstha F. Vandyke, et 8. 49.63 acres B£4.4810%
H199:00 Acre Trat)
{a). Rubert Vandyke Heirs, Devisees, Successors-or Assigns
{8.1) Letha F. Vandyke 7.81 acres 13.2895%
Box 864 17108 (of 45.63 aores
Lebanen, VA 24266
{8.2] Geneva Crabiree 7.81 acres: 13.2995%
15500 Chantily Way 47/108 of 43.63 acres
Ablngdon; VA 24210
(a.3) Midred Jones 7.81 acres 13:2095%
2203 Hays Street 1708 of 49.63 atres
Fradericksburg, VA 22401
(a:4} Bobbie Quinn 7.1 acres 13.2005%
5040 East River Road 171108 of 49.63 acres
Tuscon, AZ BTG
{85} WLR. Vandyke 7.81:acres 13.2995%
15500 Chantity Way 17/108 of 49083 acres
Abingdon, VA 24210
{a6) Mary Tham 7.81-ates 13,2995%
56 Wedlington Colony Dr. 17/108:0f 49.63 acres

Lithe Rock, AR 72211

{5) CW. Worley Heirs, Devisees, Successors.or Assigns

{01} -Elzabiith Warley - Lite Estate éxtinguished at dealh

(.2) W.B. Worsy
{b3) Efta Green
{b:4) Buell T. Woriey
{B:8) Arch B. Worley

{oB) Clyds H. WoHey

Charles T- Werley &-Ann Worley:

Comayed-inferest to Charas. T &Ann Worley (DB116/383)
Conveyed iftarest ta Chisrles T:& Ann Warley (DB 116/383)
Convayed inerast to. Charfes T..&.Ann Worley (DB116/384)
Conveyed iterost to Chzres T.-& Ann Wharley (DB118/386]

Conveyed interest fo.Chigrles T. & Ann. Worldy (DBT16386) .

{c} K.R. Thomss Heirs, Devisees, Successors or Assigns
{c.1} Mancy.Smith Thomas - Life Estate sxtinguished at death:

{c.2) Peggy BauselHéirs: Devisoes. Successors or Assigns

{e.2:4) Keémper Bausell
PO Bax 169
Gruridy. VA 24814

(c.2.2) Elizakieth Bausell Ryan
402 Blise Heron Point

{e.2:8) Jii Bauseil Norris
4245 Dayle Acres Rd.
Sutfalk, VA 23438

(.46 acras
1/108 of 43.83 atres.

DA6 acres
1/108 of 43,63 acres

0.46 mcres
1108 of 45.63 acres

Page:1of4
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VGUBY 13-9917-4023
List of ali Owners/Claimants
{58.74 Acrs Unit)
Interestin
Acres in Unit Unit:
{d) Gharles T. Warlsy & Ann Worlsy Conveyad 142 of 1/36th infarest fo Elizabeth Worley
{d.1] Charlss 7. Worley Helrs, Devisges, Successors of Assigns.
{d:1.4) Anh Warley Heirs. Devisses; Successorsiof Assigns
(4.1.1.‘1) Thrany Worldy 0.23 acres 0.2012%
1030 -Street Road 1/216 of 4963 acres
Kingston Springs; TN 37082
{d.1.1:2) Margarel Ann Woriey Burng 0.23 agres “0.3912%
18 Bexley Read 1216 of 48.63 acres
Noaresville, NC 28117
{d.4.1.3) Tommy Worlay 0.23 scres (:3312%
14614335 Spot Lans 1/216 of 48.63. acres
-Holly Ricge, NC 28445
{¢) Elizabeth-Worley Heirs, Deviseas; Successars or Assigns
{6.1) Patricia Ann Thomas (.09 atres 0:1467%
Address-Unkndwn 11576 of 49.63 acres
{e.2)} Coanie Thoraas 0.09: acres 0.1567%
Agddrass Unknown A/BT6 of 48.63 acres
{6.3) Kemper Bausel 0.09 acres 0.1467%
RO Box 169 1/576 of 49.63 acres
Grundy, VA 24614
(0.4} ElizabetlrBausel Ryan 0.08 acres’ G.1457%
402 Blua Haron Point 17576 of 48.63 acies
Suffolk, VA 23435
{e5) S Bausell Noris 069 acres. 0.1467%
4245 Davyig Acres Rd. 14576 of 44.63 acres
Buffolk, VA 23435
(e.6) Tommy Warley 0.08 acres D.1467%
1161/335Spot Lana 11576 of 49.63 acres
Holly Ridge, NC 28445,
{e.7) Timmy Worley .09 acres 0.1467%
1030 Streét Road 11576 of 49.63 acres
Kingston Spriags. TN 37082
{2:8) Margaret Ann Wonay Bumns. 009 acres 0.1487%
100 Bedey Raad 17678 of 49.63 acres:
Mogresvilia, NC28117
Tract #2, 2.66 avros
(1) Buckhom Coal.Compaoy, Tr.18 2.66 adres %5284%
{284 Acrg Wearder #13 Tratt)
P. 0. Box 187
Tazswell, VA 24851
Tract#3, 585
{1} CNXGas Company LLE- 5.85 acres 40, 1204%,
248% John Nach Blvd
Bluefield; WV 24?{11
T 0.50 scrés
{3) Hawld Keene, et ux. Q.50 acres 0.8612%
{9Acre Tract)
PO, Box 929

Honaker, VA 24280

Page2ofd 7130413,
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Exhiblt B S | AR
Uit BI-114 R ' ( { ,zPAF
VGOB# 1309174023
List of alt Owners/Claimants
{58.74 Acre Unit}

r0259

fany

Interest in
Acres.in Unit Lnit
. I, & GAS OWNI HIP )
. 106.0000%
(1) Letha k. Vandyke, et al. 40,63 seres $4.4910%
(792.00 Acro Traci)
{2} Robert Vandyke Hairs, Devisees, Sutogssors or Assigns
(a.1) Lethe F. Vandyke: 781 acres 13.2895%
Box 864 17/108 of 48:63.acres
Lebanon, VA 24266
{2.2) :Geneva Crabtree 7.81 acres 13.2095%
15500 Charitlity Way 17108 of 45.63-acres
Abingdon, VA 24210
{a.3) Mildred Jones 7.81 acres 13.2005%
© Z203-Hays Street 17/1GB of 48.63 acres
Frederickstitrg, VA 22401
{a.4) Bobbis Quinn 7.87 acres 13.2095%
5940 East Rivar Road: 17108, of 49.63 acres
Tuscon AZ 83715
{d:6F W.R Vandyke 7.81 acres 13.2995%
' 15560 Chantilly Way 177108 of 49.63 acres
Abingdon, VA 24210
{a:6) Maiy Tharp 7.81 acres. 13.2065%
55 waellington Gelony Br. 171108 of 4053 acres
Litfle Rock, AR 72211
{b} C.W. Worley Heirs, Devisees. Successors.or Assigns
{b7) Ellzabeth Worley - Life Eslate extinguishad.at death
@2} W.B. Worley Eonveyad nterést to Chades T. & Ao Wodey (DET16/903)
{8.3) Ela Green Corveved inlerest to. Chardes T. & Ann Vorley (DB116/383)
(b.4) Buell T. Worley Convayed ifderest to Charfes 1. & Ann Wortey (DB 1167384}
{b:5] Aceh'B. Worley Conveyed irerext to Sharles T, & Ann Warley (BB116/3863
{b.8) Clyde M. Worlsy Conveyed infsrest o Charles T. & Ann Worley (L8116/306}
Charles T. Worley & Ann Worey Conveyed 112 ofthelr 1/36 interest to Elizabath Worley
{c} K.R. Thomas Heirs, Devisees, Successors of Assigns
{e.1} Nancy Sniith Thomas - Life Estate extingiished at death
{e:2) Pepgy Bausell Hairs, Devisees, Sutcassors of ASSigns
{e:£.1) Kemper Baugell 0:4B acres 0:7823%
PO Box 169 1108 of 43.83 acres
Grungy, VA 24614
(c.2.2) Elizabieth Bauseli Ryan .48 acres 0.7823%
" 402 Bius Heron Point 17408 &f 49,63 scres
Suffolk, VA 23435.
{¢.2.3} Jill Baussll Noris 0.46 acres 0.7823%
4245 Dayle Acres Rd. 11108 -of 46.63 acres
- Suftulk, VA 23435
{(d) Gherlgs T Worley-# Ann-Worley Conveyed 1/2.af 1/36ih interest fo. Elizsbath Worley
Page 3 of 4 713013
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vGOBE 13-0917-4023
List-of all: Owners/Claimanits
(58.74.Acro Linif)
Iriterest In
Acres in Unit -Unit
{1} Charles T Worey Heirs, Daviseas, Suctassors or Assigns
(.11} Ann'Waorley Heirs, Deviseas, Successors or Assigns
(d.1.1.4) Timmy Worlay 0.23 acres 0.3%12%
1030 Siree! Road 1216 of 49.63 acres
‘Kingston Springs. TN 37082
{d.1.1.2) Maigaret Ann Warley Burrs 0.23 acres 0,9912%
108 Baxlsy Roed 1215 of 4083 adres
Mooresville, NC 28117
(d.1.2.3) TommyWorlay 023 acres 0.5912%.
116171335 Spot Lané 11216 of 48.63 acres
‘Holly Ridge, NC 28445
() Ekzabeth Worey Heirs, Devisess, Successors or Assigng
{e-1) Patricia: Ann Thomas 0.09-acres 0.1457%
Addrass Usinown 1/676 of 48.63 acres
{e.2} Connie Thomas .09 acras ‘0.1467%
Adtress Unknown 1/576 0f 48.63 acres
{0:3) Keniper Bausell 0.09. acres 0.1387%
PO Box 169 17476 of 49.63 acres
Grundy, VA 24614
{ed) Eliganeih Bausell Ryan. 4:09- acras 0.1467%
402 Blue Heron Poind 17576 of 49:63 acres
Suffolk, VA 23425
{e:5} Jill Bause) Norris 009 scrss 0.1467%
4245 Dayle Acres Rd. 1/576 of 43.63 acres
Buffolk, VA 23435
le.8) Temmy Worey. .09 acres 0.1467%
11611335 Spet Lane 1/676 of 43:63 acres
Holly Ridgs. H{:28445
fe.7) Tirmy Worley 0.09 gcres 01467%
1030 Street Road 576 of 49.63 scres
Kingsten Springs, TN 37082
{e.8) Margaral Ann Worsy Burns 009 acres 0 1487%
108 Bexey Road 1576 0t49.63 acres
Moorasville, NC 28117
Fract#2 .66
{1} Buckhom Coal Company, Tr.18 2.66 acres: 4.5284%
{250 Acre Worder #13 Tract)
P. D. Box 187
Tazewell, VA 24661
Tiact #3, 5.95 acies
{1} CHX Gas Company LLC 5.95 acies 10.1294%
2484 John Nash Bivd
Blusfield, WV 24791
Tract #4, 0.50 scres 4
{1) ‘Harold Keena, 81 ux. 0,60 acrés 0.8512%
182 Acre Tract)
P.O. Box 929

Henaker, VA 24260

Pags 4 of 4 7130M3
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‘Exhibit 8:3 i } ) oarr U 2 r
Unit BIA45 PR { &-’2‘ PAGE J
VGEOBE 13-001 74023
List of all Unleased Cwners/Claimants
{58.74 Acre Unit)
interest in
‘Atres in Unit Unit
L  COAL OWNERSHIP
Tract#71, 49.63 acres
{1) Letha F. vVandyke, et al. 49:63 actes 84.4910%
{1990 Acre Tract)
{t} K'R, Thomas Heirs, Devisess, Successors or Assigns
{c.1y :MNancy Smith Thomas - Life Estate extinguished at death
{c.2) Peggy Bausell Meirs, Devisees, Suctessors of Assigns
tc.2.2) Ellzabeth Bauseli Ryan. 0.48 acres’ 0.7823%
407 Bige Heron Point 11108 of 49.63 acres
Suffolk, VA 23435
{€.2.5) )il BaussilNormie 0.46 acres 0.7823%
" 4245 Dayle Acres Rd. 11108 of 49.63 acres.
Suffolk, VA 23435
{d) Charles T: Warley & Ann Wotley: Convayou 1/2-of /3611 inlerest [u Elizabelii Worley
{d.1) Chardes T. Worley Heirs, Devisees, Sucdessors of Assigns
{d.1.7) ‘Ann Worley Heirs, Devisess, Successprs or Assigns
{9.1.4.3] Tommy Worlay 0:23 acres 0.3512%
#161/335 Spot Lane 1/216 of 49,63 acres
Holly Ridge, NG 28445
{ =) Elizabeth Worley Heirs, Devisees. Successors of Agsigns
(e.1} Patricia-Ann Thomas 008 acres G 1467%
Address Uninown 1/576.0f 49.63 acres
{e.?y Connie Thomas 0.08 acres. 0.1467%
-Address Unkrown 11576 of 43.63 acras
(¢:4] Elieabetn Bausel Ryan 0.0 soras 0.1487%
402 Blue Herory Paint 1/576 of 4983 acres
Sufolk, VA 23435
{e.5) Jill Bausel Nortis 0.08 acres 0.1467%
4245 Dayle Acrés Ro. 1576 of 49:63 acrEs
Suffolk, VA 23435
(e#6) Tommy Wortey 0.09.ecres 0.1487%
11817335 Spol-Lane 17576 of 43.63-acres
Holly Ridge, NC 28445
TOTAL UNLEASER:
Acreage in Unit: 158
FPercentage of Unit. 2.8892%
Page Tof 2 7r30/13
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Exhibit B-3
Unit BL115
VGOBR13-0017-4023
Listof all Unleased Owners/Glaimants
{58.74 Acra Unit}

Acres.in Unit

BT 2mr0250

Irtarest in
Unit

.

DIL & GAS OWNERSHE
Tract#1, 49.63 acres

1} Letha F. Vandyke, at &l
(168:60-Acre Tract)

4983 acres

{e} K.R. Thomas Heirs, Devisess, Successors or Assigns
{c.1) Nancy Smilh Thamas - Life Estate extinguished at death
{c.2) Peggy Bauseil Hairs, Devisees, Succaessors or Assigns

(c.2.2) Elizabeth Bausel Ryan 0.46 acres
402 Biue Heron: Point
Sufolk, VA 23436
{c.2.3) Jill Bausell Norris: G.46 acres
424% Dayle Acres Rid.
Suffalk, Vi 23435

{d) Charles T, Woliey & Ann Worley
{6.1) Charles T. Worley Heirs, Devisees, Successors or Assigns
{d.1.1) Ann Worlsy Heirs, Devisses, Successors af Assigns

ta:1.1.3) Tomniy Worley 0:23 E6ras

1161/335 Spot Lane
Hatly Ridge, NC 28445

{ e} Etizabeth Worley Hairs, Devisegd; Successars or Assigns

{e 1) Patricia Ann Thomas 0.09 acres

Adiress Unknowr

{e.2) Connle. Thomas 0.08 acies

Address tnknown
{6.4) Elizabeth Bausall Ryan 0.09 acres
402 Blua Heror Point 1/576 of 49.63 acres
Suffolk, VA 23435
(2.5} J1! Bausell Narrls. 0.08 gcres
4245 Dayle Acres Rd, /676 of 42.63 acres
Buffulk, YA 23438
0.09 acres

{e:B] Tommy Worley
" 1161/338 Spet Lane
Holly Ridge, NC 28445

Acreage tn Unit
Parcentage of Unit

Paga 2 of 2

1108 of 49.63 acres

1108 of 49.63 abres

14218 of 43,63 scres

%576 of-49.63 acres

1/576 of 40.63 acres

1/676 of 49.63 acres-

§4.4910%:

0.7823%

£.7823%

Conveyed 172 of 1/36th-inferast to Elirabuth Worlay

0.3812%

0:1467%

0. 1467%

1467%

0,1467%

0.1467%

2 6892%

TFI0M3
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‘ VGOBF13.0817-4023
List af-alt Canflicting Owneis/Ciaimants that require Escrow
($8.74 Acre Unlt}
_ Interest in
Acres in Unit Unlg
L € WHNER
Tract #1,49.63 acres
{1t LathaF. Vandyke. stal. 4983 acres 84.4810%
F199 00 Acre Tracl)
{ &) Elizdbeth' Worley Hairs, Deviseos, Successors orAssigns

{2.1) Patricia. Ann Themas 0.09 acres 0. 1467%

Adiress Unimown 1/576 of 49.63 acres
{e:2) Connia Thomas 0.08 acres 0.4467%

Adaress Unknoisn 17576 of 49.63 acres

I OlL & GAS.OWNERSHIP
Teaer 81, 49
{1) LethaF. Vandyke; etal. 49,63 awras 84.4910%
{(149.80 Acre Tract]
(&} Elizabeth Werley Hoirs, Devisess, Sutcessors of Assigns

{o.1) Patricia Ann Thomas 0.08 acres 0.1467%

Address Unknown 1/576. of 49.63 acres
‘{e.2) Connie Thomas 0.09 adras 0.5467%

Address Uniinowsn 1/576 of 49.63 apres

TOTAL CONFLICTS:

-Atyeage-in Unit 0.17
Percentage of Unit 0.2934%
VIRGINIA: IN THE OFFICE OF THE CLERK OF THE CIRCUIT OF RUSSELL COUNTY, ! - 5 l , 2014. This deed was this day
presented in said office, and upon the certificate of acknowledgment thereto annexed, admitted to record at ; o'clock M, after
payment of § —_ tax imposed by Sec. 58.1-802.

TE: ANNS. McREYNQLDS, CLERK

. CLERK

Original returned this date to: _&lm&_\_l_mﬂf‘ BY:

Page .t of : 7/30/13
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