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BEFORE THE VIRGINIA GAS AND QIL BCARD

APPLICANT: CNX Gas Compgany LLC VIRGINIA GASZ
AND OIL BOARD
RELIEF 5S0UGHT: POOLING OF THTERESTS IN
DRILLING UNIT D32 (Well D323 Only)
LOCATED DOCKET NO.

IN THE OAERWOOD COALBED METHANE GAS 14-0715-4050
FIELD I PURSUANT TC VA. CODE

% 45.1-361.21 AND 45.1-361.22, FOR
THE PRODUCTICN OF QCCLUDED HATURAL

GAS PRODICED FROM COALBEDS AND ROCK
STRATA ASSOCIATED THEREWITH (herein
Collectively referred to as

"Coalked Methano Gas" or “Gas')
LEGAL DESCRIPTION:

DRILLING UNIT NUMBER D32

{herein "Subject Drilling Unit")

IN THE QARWOOD COALBED METHANE GAS FIELD 1
GARDEN MAGISTERIAL DISTRICT,

PATTERSON QUADRANGLE

BUCHANAN COUNTY, VIRGINTIA

(the "Subiject Lands" are more

particularly described on Exhibit

A, attached hereto and made a

part hergof)
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REPORT OF THE ROARD

FINDINGS AND GRDER

i Hearing Date and Plagce: This came for £final hearing before
the Virginia Gas and 0il board (hereafter "Board™) at 2:00 a.m. on

September 16, 2014 at the at the Russell Ceounty Conference {enter,
Lebanon, Virginia.

2. Appearances: Mark Swartz, Esguire, of the firm Bwartz Law
Offices PLLC, appeared for the Appligant; and Paul Eugleman, Jr.,
Assistant Atterrey General, was present to advise the Board.

B Jurisdiction and Notice: Pursuant to Va. Code $§ 45.1-
3a61.1 et seq., the Board finds that it has Jjurisdiction over the
subject matter. Based upon the evidence presented by BApplicant, the

Board also finds that the Appligant has (1) exergised due diligerice in
conducting a search of the reasonably available sources ta determine
the identity and whereabputs of gas and oil owners, coal owners,
mineral owners and/or potential owners, i.e., persons identified by
Applicant as having {("Uwner") or claiming ("Claimant™) the rights te
Coalbed Methane Sas in all coal seams helow the Tiller Seam, incluading
the Opp2r Seaboard, Greasay Creek, Middle Seaboard, Lawer Seaboard,
Upper Horsepen, Middle Horsepen, War Creek, Lower Horsepen, Pocahontas
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Ne. 2, Pocahontas Ne. 8, Pocahontas Ne. 7, Pocahontas No. &, Pocahentas
Ne. 5, Pocahontas WHo. 4, Pocahontas Ne. 3, Pecahontas No. 2 and various
unnamed ceal =s=ams, ccalbeds and repck strata associated therewith
{hereafter "Subject Feimation"} in Subject Drilling Unit underlying and

comprised ©f Subject Lands; (Z) repreésented it has given notice to
those parties {hereafter sometimeés ‘“personis)" whether referring to
individuals, corporations, partnerships, associations, companies,

businesses, trusts, joint wentures or other legal entities) entitled by
Va. Code §5 45.1-361.19% and 45.1-361.22, to noiice of the Application
filed herein; and (3) that the persons set forth in their kpplication
And Notice of Hearing have been identified by Applicant through its duoe
diligence as Quwners or Claimants of Coalbed Methane Gas Iinterests
underlying Subject Drilling Unit and that the persons identified in
Exhibit B-3 attached heretc are persons identified by Applicant who may
be Owrers or Glaimants of Coalbed Methans Gas interests in Subject
Fermatien who have not heretofore agreed to Iease pr sell to the
Applicant and/or veoluntarily peool their Gas interests. Conflicting Gas
Owners/Claimants in BSubject Drilling Unit are listed on Exhibit E.
Further, the Beard has caused notice of this hearing to be published as
required by Va. Code & 45.1-381.19.B. Whereupon, the Board hereby finds
that the notipes given herein gatisfy all statutory reguirements, Board
riule requirements and the minimum standards cof due process.

4. Armendments: Nene
Be Dismissals: Hone
6. Relief Reguested: Applicant reguests (1) that pursvant tve

Va. Code § 45.1-3681.22, inecluding the applicable portions of Va. Code &
45.1-361.21, the Board poel all the rights, interests and estates in
and to the Gas in Subject Drilling Unit, Including the posling cof the
interests of the Applicant and of the known and unknown peéersons named
in Exhibit B-3 heretc and that of their known and unknown heirs,
exectors, administraters, devisees, trusiges, assigns and successors,
both immediate and remcte, for the drilling and cperation, including
productien, of Coalbed Methane Gas, produced from or allogceted to the
Bubject Drilling Umit established for the Subject Formation underlving
and comprised of the Subject Lands, (hersafter sometimes collectively
identifisd and referred to as "Well Developmeant and/or Qperation in the
Subject Drilling Unit"), and (2) that the Board deslgnate CNX Gas
Company LLC as as Unit Operator.

e Relief Granted: The Applicant’s requested relief in this
cause be and hersby is granted: (1) Pursuant to Va. Code 5 453.1-
361.21.C.3, CNX Gas Company LLC hereafter "lUnit Operator" is designated
as the Unit Operator authorized to drill and op¢rate the Coalbed
Methane Gas well ip the Subject Drilling Unit at the laocarion depicted
on the plat attached hereto as Exhibit A, s=subject to the permit
provisions contained in Va. Code 5§ 45.1-361.27 et seg.; to the Oakwood
Toalbad Methane Gas Field I COrder OGCB 3-90, dated May 18, 1990, as
amended; to & 4 VAC 25-150 et seq., Gas and Ol1 Regulatiens; and to $&
4 VAC 25-160 ef seq., Virginia Gas and 0il Board Regulations, all as
amended from btime to time, and {(2) all the interests and estates in and
to the Gas in Subject Drilling Unit, inciuding that of the applizant
and of the konown angl unknown persons listed on Exhibit B-3, attached
herete and made a part hereof, and their known and unknown heirs,
executors, administrators, devisees, trustses, assigns and sSUCcessors,

Page Number 2.



140001654

4

both immediate and remote, be and hereby are peoled in the Subject
Fermation in the Subject Drilling Unit underlying and comprised of the
Subject Lands.

Pursuant te the QOakwood I Field Rules promulgated under the
autheority of Va. Code § 45.1-361.20, the Board has adopted the
following method for the caloulation of produttion and revenue and
allecation of allowable zosts for the production of Coalked Methane
Ga88.

For Frac Well Gas. - Gas shall be produced from and allecated to
only the B0-acre drilling unit in which the well iz located
agceording to the undivided interests of gach Owner/Claimant
within the wunit, which undivided interest shall ke the ratic
fexpressed as a percentage) that the ameount of mineral acreage
within each separate tract that is within the Subkiect Drilling
Unit, when platted on the surface, bears to the total mineral
acreaga, when platted on the surface, contained within the entire
B80-acre drilling unit in the manner set forth in the Oakwooad T
Field Rules.

Bls Election and Election Period: In the event any Owner or
Claimant named 1n Exhibit B-3 hereto deoes not reach a  voluntary
agreement to share in the operation of the well located in the Subject
Drilling Unit, at a rate of payment mutwally agreed to by sald Gas
Owner or Claimant and the Unit Operator, then such perseon named may
elect one of the options set forth ip Paragraph % below and must give
written notice of his election of the optien sélected under- Paragraph 9
to the designated Unit Operator &t the address shown belew within
thirty (30) days from the date ©f receipt of 2 copy of this Order. A
timely election shall be deemed to have been made 1f, on or before the
last day of said 30-day pericd, such electing persen has deliverad his
written slectien to the designated Unit Operator at the address shown
below ¢r has duly postmarked and placed its written election in first
class United States mail, postage prepaid, addressad rto the Unit
Operator at the address shown below.

8 Election Options:
9.1 Cption 1 - To Participate In The Well Dewelopment and

Cperdticon ¢f the Drilling Uait: Any Gas Owner cr Claimant
named in Exhibit B-3 who does not reach a wvoluntary agreement
with the Unit Operator may elect to participate in the Well
Development and Operation in the 5Subject Drilling Ynit
(hereafter ™"Participating Operatcr"} by agreeing to pay the
astimate of such Participdting Opefator's propdsrtionate part
of the &sctual and reasvonable costs of the Well Development
contemplated by this Ozxder for Gas produced pursuvant toe the
Oakwood I Field Rules, including a reascnable supervision fee,
as more particularly set forth in Virginia Gas and Gil Heard
Regulation 4 VAC 25-160-100 (herein "Completed-for-Froducticn
Costs™). Further, a Participating Operator agrees toc pay the
estimate ©f such Participating Operator's proportiopate part
of the Complatsd-for-Produarion Cost as set forth below to the
Unit Operater within feorty-five (43) days from the later of
the date of mailing or the date of reccording of this Order.
The Completed-for-Production Cost [foxr the Subject Drilling
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Unit 1s as fellews:
Tompleted-for-Production Cost: D32 $216,824.00

ANy gas owner dnd/for claimants named in Exhibit B~3,
who elegt this option (Option 1) understand and agres that their
initial payment under this oprtion is for their propertionate
share of the Applicant’s estimate of actual costs and expenses.
It is alss understood by all persons electing this option that
thay are agresing to pav their propdértionate share of the actual
costs and expenses as determined by the Operator named 1n this
Bogard Crder.

A Participating Operator's proporticnate cost hereunder shall be
the result cbtained by multiplying the Participating QOperators'
"Interest in Unit" times the Completed-for-Production Cost Sset
forth above. Provided, however, that In the event a Participating
Cperator elecks to participate and fails or refuses to pay the
estimate of his proportionate part ef the Completed-for-
Production Cost as set forth abaove, all within the time set forth
herain and in the manner preseribed in Paragravh 8 of this Crder,
ther such Participating Operator shall be deemed to have elected
not te participate and to have elected compensation in lieu of
participation pursuant to Faragraph 2.2 herein.

5.2 gption 2 - To Receive A Cash Boenus Consideration: In lieu
ef participating in the Well Development and Operation in
Subject DCrilling Unit under Paragraph 9.1 above, ahy Gas
Owrer or Claimant named in Exhibkit B-3 hereto who does not
reach a wveluntary agreement with the Unit Operator may
elect to acoept a cash bonus conszideration of $5.00 per net
mineral acre pwned by such person, commencing upon entry of
this Qrder sgnd continwing annually until ceommercement of
productieon from Subject Drilling Unit, and thereafter a
royalty o©of 1/8th of 8/8ths [twelve and eone-half percent
{12.5%)] of the net proceeds received by the Unit Operator
for the sale of the Coalbed Methane Gas produced from any
Well Development and Operation copvered by this Order
mailtiplied by that person's Interest in Unit or
proportional share of said production [for purposes of this
Qrder, net proceeds shall be actual proceeds received less
post-production ¢osts incurred downstream of the wellhead,
including, but not Iimited te, gathering, compression,
treating, transpertation and marketing egsts, whether
parformed Ly Unit Operator or a third person] as fair,
reasonable and equitable compensation te be paid te said
Gas Owner or Claimant.. The initizl cash bonus shall becoms
due and owing when go elected and shall be tendered, paid
or escrowed within one hundred twenty (120) days of
recording of this Order. Thereafter, annual cash kbonuses,
if any, shall become due and owing on each asniversary of
the date of reccrding 2f this erder in the event production
from Subjec¢t Drilling Unit has not theretofore tommenced,
and once due, shall be tendered, paid or escrowed within
sixty (60) days of sald anniversary date. Once the initial
cash bontis and the annual ¢ash beonuses, if any, are so paid
or escrowed, subject to a final legal determinatiocn of
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ownership, said payment{s) shall be satisfactien in full
for the right, interests, and clzims of such electing
perseon in and to the Gas preoducsd from Subject Formation in
the Subject Lands, except, however, for the 1/8th royalties
due hereunder.

Subject to a final legal determination of ownership, the
election made under this Paragraph 2.2, when so made, shall
be satisfactien din full for the right, interests, and
claims of such electing person in any Well Develaopment and
Operation covered hereby and such electing person shall be
deemed to and hereby does lease and assign, its right,
interests, and <claims in and to the Gas produced from
Subject VYormation in the Subject DPBrilling Unit to the
Applicant.

Opticn 3 - To £hare In The Well Development And Operakicn
hs A HNon-Partigipating Person 0On A Carried Bagis And To
Receive Consideration In Liem Qf Cash: In lieu of
participating in the W®Well Development and Operatien in
Subject Drilling Unit under Paragraph 9.1 above and in lieu
0f receiving a Cash Bénus Consideratien under Paragraph 9.2
above, any Gas Owner or Claimant npamed in Exhibit B-3
herete who does not reach a veluntary agreement with the
Unit QOperateor may elect te share in the Well Development
and Operatien of Subject Drilling Unit on a carried basis
(s a "Carried Well Operater”] so that the proportionats
part of the Completed-for-Production Cost heteby allocable
te such Carried Well Gperater's interest is charged agaisst
such Catrried Well Operater's share of production from
Subject Drilling Unit. Such Carried Well Operator's
rights, interests, and claims in and to the Gas in Subject
Drilling Unit shall be deemed and hereby are assigned to
thg Applicant until the proceeds from the sale of such
Carried Well COperator's share of preduction from Subject
Drilling Unit (exclusive of any rovalty, excess  or
everriding reyalty, or other non-cperating or non cost-
bearing burden reserved in any lease, assignment thersof or
agreement relating therete covering such interest) equals
three hundred percent (300%) for a leased interest or two
hundred percent (200%) for an unleased interest (whichever
is applicable) of such Carried Well Operator's. share of the
Completed-~for~Preducticn Cost allecable ta the interest of
such Carried Well Cpesrator. When the Applicant recoups and
recovers from such Carried Well {Operator's assigned
interest the amounts provided for above, then, the assigned
interest of such Carried Well Operater shall automatically
revert Back to such Carried Well Operator, and from and
after such reversion, such Carried Well Operator shall be
treated as 1f it had participated initially under Paragraph
9.1 above; and thereafter, such participating person shall
be charged with and shall pay his proportionate part of all
further costs of such Well Development and Operation.

Subkject te a final legal determination of ownership, the
election made under this Paragraph 2.3, when so made, shall
be satisfacticon in f£full for the rights, interests, and
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claims of such electing persen in any Well Development and
Operation covered hereby and such electing person shall be
deemed tg have and hereby doss assign its rights,
interests, and «<laims in and to the Gas produced from
Subject Formatien in the Subject Drilling Ynit to the
Applicant for the pericd of time during which its interest
is carried as above provided prior te its reversion back to
such electing person.

el Failure te Properly Elect: In the event a perscon named in
Exhibit B-3 hareto does not reach a veluntary agreemsnt with the Unit
Operator and fails to elect within the ftime, in the manner and 1n
acceordance with the terms of this Order, one of the alternatives szet
forth in Paragraph 9 above for which his interest gqualifies, then such
persen shall be deemed to have elected noet te participate in the
proposed Well Development and Operation in Subject Drillipmg Urit and
ghall be deemed, subject to a final legal determination of ownership,
to have elected to acgept as satdsfactien in full for such persen's
right, interests, and claims in and te the Gas the consideration
provided in Paragraph 9.2 above for which its interest qualifies and
shall be deemed to have leased and/or assigned his right, interests,
and clalms in &and to the Gas produced from Subject Formation in the
Subject Drilling Unic to the Apnlicant. Persons who fail to properly
elegt shall be deemed, subject to a final legal determination of
cwnership, to have accepted the compensatiocon and terms set ferth harain
at Paragraph 9.2 in satisfacticon in full for the right, interests, and
cldims bE such person in and t¢ the Gas produced from the Subject
Formatien underlying Subject Lands.

g Default By Participating Person: In the event & parson
named in Exhibit B-3 elects te participate under Paragraph 9.1, but
faile or refuses to pay, to secure the payment or toe make an
arrangement with the Unit CGperater for the payment of such person's
proportionate part of the Completed-for-Production Cost as set forth
hersein, all within the tim# and in the manner as prescribed in this
Order, then such persoen shall be deemed to have withdrawn his election
to participate and shall be deemsed to have elscted to acceapt as
satisfaction in full fexr such perséen's right, interest, and cldims in
and to the Gas tHe conszidsration provided in Paragraph 9.2 above feor
whith his interest qualifies depending on the excess burdens attached
to such interest. Whereupon, any cash bonus consideration due as a
result of such deamed electien shall be tandered, pald or escrowed by
Unit Operater within oene hundred twenty (120) days after the last day
¢nn which such defaulting peraon under this Order shottld have paid his
proporticonate part of such cost or should have made sgatisfactory
arrangements for the payment thereof. When such cash bonus
consideration is paid or escrowed, it shall be satisfacticn in full feox
the right, interests, and claims f such persen in and te- the Gas
underlying Subject Drilling Unit in the Subject Lands covered hersiy,
except, however, for any royaltdes which would bhecone due pursuant tao
Paragraph 9.2 hereof.
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2. Assignment of Interest: In the event a person named 1in
Exhibit B-3 is unable to reach a voluntary agreement to shara in the
Well Develepment and Operation contemplated by this Order at a rate of
payment agreed to mutually by said Owner or Claimant and the Unit
Operator, or fails to make an election under Paragraph 9.1 above, then
subject to a final legal dertermination of ownership, such person shall
be deemed te have and shall have assigned unte Applicant such person's
right, lnterests, and glaims in and to said well, and other share in
production to which such person may be entitled by reascn of any
election or deemed electicn hereunder in accprdancse with the provisioens
of this Order governing said slection.

e Unit COperatcr {or Operator): CNX Gas Company LLC shall be
and hereby is designated as Unit Operateor authorized to drill ang
operate the Opalbed Methane Well in Subject Formatien in Subject
Brilling Unit, all subject to the parmit provisions contained in Va.
Chogisr BS 25.0-%%1 27 =t Eeg.k S5 4 ¥AC RS0 et segp., GRf ald ©EFL
Regulations; 5§ 4 VAC 25-160 et seq., Virginia Gas and 0il Board
Regulationg; the Oakwood Coalbed Gas Field I drder GGCR 3-90, all as
amended from time to time, and all electisns required by this Crder
shall be communicated to Unit QOperater in writing at the address shewn
helow:

CNX Gas Company LLC
2481 John Nash Blwvd.
Bluefield, WV 24701
Attn: Anita D. Duty

14. Commencement of Operations; Unit Operater shall commence or
cause to commence operations for the drillimg of the well({s) within the
Subject brilling Uait and/or the well(s) cutside the Subject Drilling
Unit but from whiash production is allogatad te the Subject Drilling
Unit within Seven Hundred and Thirty (730} days from the date ef the
Order and shall prosecute same with due diligence. If Unit Cperator
shall not have s34 commenced and/or prgsecuted, then this Order shall
terminate, except for any cash sums thern payable hereunder; cotherwise,
unless soonsr terminated by Order of the Beard, this Order shall azpire
at 12:00 P.M. on the date on which all wells cowvered by the Ordex
and/or all wells from whiéh productien is alloeocated to the Subject
Brilling Unit are permanently abandorned and plugged. However, in the
event an appeal 1is taken from this Order, then the time ketween the
filing of the petition for appeal and the final Order of the Circult
Court shall be excluded in caleculating the two-year peried referred to
herein.

1554, Operatoar's Lien: Unit Operator, in addivioen zo the other
rights afforded hereunder, shall have a lien and a right of sest off on
the Gas estates, rights, and interests owned by any person subject
hereto whe elects to participate under Paragraph 9.1 in the Subiject
Dedl lime  BEdT e The Srbcng Thai sosks Snéwrrdd HSh fhe @rFiliifs =k
operatien en the 3Subject Drilling Unit are chargeable against =uch
person's interest. Buch liens and right of set off shall be separable
as to each separate persen and shall remain liens until the Unit
Qperater drilling or gperating any well cowered hereby has been paid
the full amounts dus under the terms of this Order.
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1a, Escrow Provisions:

The Applicant represented to the Becard that there are no unknown or
unlocatable claimants in the Subject Drilling Unit whose payments are
subject to the provisions of Paragraph 16.1 and the Unit Operator has
represented to the Bgard that there are confligting claimants 4in
Tract(s}3 & 4 whose paymenrs are subject to the provisions of Paragraph
16.2 herecf. Therefore, by this Order, the Escrow Agent named herein or
any succesgor named by bthe Board, is reguired to establish an interest-
béaring estrow account for Tract(s)3 & 4 in the Subiject Drilling Unit
{herdin ™“Escrow Acgount®), and to receive funds and accdount toe the
Board pursuant to its agreement for the escrowed funds hereafter
descrihed in Paragraphs 16.1 and 16.2:

First Bank & Trust Company
38 East Valley St.
Bristol, VA 24201

16.1. Escrew Provisiens For Unknown or Unlocatable Persons: A5
any payment of bonus, royalty pavment or other payment dus
and owing under this Order cannct be made because the
perscen entitled thereto cannet be located or is unknown,
then such cash bonus, royalty payment, or othsr payment
shall not be commingled with any funds of the Unit Cperator
and, pursuvant te Va. Code % 45,1-361.21.D0, said sums shall
ke deposited by the Unit gperator into the Escrow Account,
commencing within one hundred twenty {120} days of
recordirg of this Crder, and continuing thetreafter on a
monthly bhasis with e®ach deposit tz ke made, by use of =a
report format approved by the Inspector, by a date which is
ne later than sixty (60) days after ths last day of the
month being reported and/or for which funds are being
deposited. Such funds shall be held for the excluszive use
af, and sole benefit of the person entitled thereto until
such funds can be pald to such person{s) or until the
Escrow Agent relinguishes wsuch funds as regquired by law or
pursuant te Order of the Board in aeccordance with Va. Code
5 i I=Fhll 21,10,

l6.2 Escrow Provisions For Conflicting Claimants: If any
payment of Dbeoous, royalty payment, proceeds in excess of
cngeing operational expenses, or other payment due and owing
under this Order cannct be made because the perscn entitled
therete canngt be made certain due te conflicting claims of
ownership and/or a defect ©r cloud on the title, then such
cash bonus, royalty payment, proceeds in excess of ongoing
cperaticnal eXpenses, or other payment, together with
Participating Oparator's Proportionate <Costs paid to Unit
Operator pursuant to Paragraph 9.1 hereof, i1f any, (1) shall
net ke commingled with any funds of the Unit Dperator; and
{2} shall, pursuant to Va. Code $5 45.1-361.ZZ.A.2, 45.1-
361.22.A.3 and 45.1-38l.22Z2.A.4, be deposited by the Operator
inte the Escrow Account within sone hundred fwenty (120} days
of recording of this OQrder, and continuing thereafter on =a
monthly basis with each deposit te be made by a date which is
nn later than sixty (60) days after the last day ¢f the month
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being repcorted and/or for which funds are subject to deposit.
Such funds shall be held for the excluszive use of, and sole
benafit of, the persen entitled thereto until such funds can
be paid te such person{s} or until the Escrew Agent
relinguishes such funds as required by law or pursuant to
Order of the Board.

Special Findings: The Board specifically and specially

.1. CNX Gag Company LLC, 3 Virginia limited liability company

is duly authorized and gualified to transact husginess in the
Commonwealth of Virginia;

-2. CMX Gas Company LLC has the authority ito explore, develop

and maintain the properties abd assets, now gwned or hereafter
acguired, consented to serve as Coalbed Methane Gas Unit
Operator for Subject Drilling Unit and teo falthfully discharge
the duties imposed upen it as Unilt Operator by statute and
ragulations;

.3. CHX Gas Company LLC is an sgperator in the Commonwealth of

Virginia, and hds satisfied the Board's regquirements for
cperations in Virginia;

.4 CNX Gas Company LLC claims ownership of gas leases, Coalbed

Methane Gas leases, and/or coal leases representing
S56.5B875 percent of the oll and gas interest/claimns in and to
Coalbed Methane Gas and 56.5B75 percent of the coal
interest/claims in and to Coalbed Methane Gas in Subject
Drilling Unit; and, Applicant claims the right to explore for,
develop and produce Coalbed Methane Gas frem Subject
Formaticns in Subject Drilling Unit in Buchanan
County, Virginia, which Subjett Lands are more particularly
described in Exhibit A;

.f. The estimated total productien from Subject Drilling Uait

ig 125 MMCF to 550 MMCF. The estimated amount of reserves
from the Subject bDrilling Unit is 125 MMCF to 550 MMOF;

.6. Set forth in Exhibit B-3, 1s the name and last known

address of each Owner or Claimant identified by the Applicant
&g having or claiming an interest in the Ccalbed Methane Gas
in Subject Formatien in Subject DPBrilling Unit underlying and
comprised of Subject Lands, who has nat, in writing, leased ro
the Applicant or fthe Unit Operator or agreed to volintarily
pool his  interescs in  Subject Drilling Unit for its
development. The interests of the Respondents listed in
Exhibit B-3 comprise 43.4125 percent of the il and gas
interests/claims 1in and to Coalbed Methanz Gas and 43.4125
petfcent of the ceal interests/claims in and to Coalbed Methdne
Gas in Subject Drilling Unit;

17.7 Applicant's evidence establlshed that the falir, reasonable

and equitable compensation te be pald te any person in lisu
of the right to participate in the Wells are those opticns
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provided in Paragraph % ahove;

17.8 The relief reguested and granted is just and reascnable, is
supported by substantial evidence and will afferd each persen
listed and named in Exhibit B-3 hersto the cppertunity to
recover or receive, without uonng&cessary expense, such
persen's just and fair share of the preduction from Subject
Drilling Unit. The granting of the Appligation and relief
requested therein will ensure to the extent possible the
greatest ultimate recovery of Ccalbed Methane Gas, prevant or
assist in preventing the wvaricus types of waste prohibited by
statute and pretect or assist in protecting the correlative
rights of all persons in the subject common sources of supply
in the BSubject Lands. Therefsre, the Board 1is entering an
rder granting the relief herein set forth.

18. Mailing Of Order And Filing Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within
sixty (80) days after the date of recording of this Order stating that
a true and correct copy of said {rder was mailed within seven (7)) days
from the date of its receipt by Unlt Operator to each Respondent named
in Exhibit B-3 pooled by this Order and whose address is known.

19. Availability of OUnit Records: The Director shall provide
all persens not subject toe a lease with reasonable access te all
regords for Subject Drilling WUnit whieh are submitted by the Unit
Cperater to sald Director and/or his Inspectabi{s).

20. Conclusien: Therefore, the reguested relief and all terms
and provisions set forth above he and hereby are granted and IT IS S0
WEDERED.

2l Appeals: Appeals of this Order are governed Dby the

provisicns of Va. Code Ann. § 45.1-361.9 which provides that any order
cr decision of the Hoard may be appealed to the appropriate circuit
court.

25 Effective Date: This Order shall he effective as of the
date of the Board's approval of this Application, which is set forth at
Paragraph 1 above.

10
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DONE AND EXECUTED this 24 day of September, 2014 by a majority of the Virginia Gas and
Oil Beard.

Chalrman, Bradley C. Lambert

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL

Acknowiedged on this 24dh day of E@%bg’_. 2044 | perscnaily before me a notary pubilc
in and for the Commonwealth of Virginia, appeared Bradiey C. Lambert, being duly swormn did, 111, .

L

depose and say that he is the Chairman of the Virginia Gas and Qil Board, that he axecl{tedbessge-
. e

‘,,
the same and was authorized to do so. \ Gy

n . a1 ‘v
> Q_‘?‘ UNOTARY <'4. A
_ S PUBLIC r% z
- 9 pEg #262046 1,
Q Y . OMMISSION - * S
; sge Gilmer, Notary Public. "~ pppes =5 5
262946 ©2. . -3 ST

- G -f; _______ _Q“f‘\‘\.\

My Commission explres: July 31, 2017 “00  FEALTH W' o°

e

DONE AND PERFORMED this 25 day of September, 2014 by Order of the Virginia Gas and Qil
Board.

,v':) g
WA C en uff‘ﬂf?_ﬂr‘

Rlck Cooper
Principal Executive to the
staff, Virginia Gas and Oii Board

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL

Acknowledged on this '2__5:_E'\:|ay onggk wﬁ_xr", 771§, persanaily before me a notary pubiic
in and for the Commonwealth of Virginia, appeared Rick Cooper, being duly sworn did
depose and say that he is the Principal Executive to the staff of the Virginia Gas and Oii
Boeard, that he executed the same and was authorized to do se.

) '“ (I a4 4 1

. i y R ] L i i "r,,

S\ Yo, ogsee g,
arah Jesseé Gilmer, Notary Public

262948

My Commission expires: July 31, 2017

§
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2A.
28.
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3A,
3B.

4A.
4B.

140001694

CNX Gas Company LLC
Unit D32 / Well D32A

Tract ldentifications

C. L. Ritter Lumber Company Tr. 31 (243.80 Acre Tract) — All Minerals

Island Creek Coal Company — Cozl Below Tiller Except P3 Seam Leased
Island Creek Coal Company — P3 Seam of Coal Leased

Jewell Smokeless Coal Corporation — Coat In Tiller Seam and Above Leased
Hard Rock Exploration, ef al and Carler Cil & Gas - Oil and Gas Leased

CNX Gas Company LLC - CBM Leased

33.23 acres 41.5375%

Mary Ann Mullins, et al - Surface
Unknown Surface Owner

Patty L. Mullins, et al - Surface
Unknown Surface Owner
Unknown Surface Owner
Unknown Surface Owner

C. L. Ritter Lumber Company Tr. 30 (48.53 Acre Tract} — All Minerals

Island Creek Coal Company — Coal Below Tiller Except P3 Seam Leased
Island Creek Coal Company — P3 Seam of Coal Leased

Jewell Smokeless Coal Corporation — Coal In Tiller Seam and Above Leased
Hard Rock Exploration and Carter Oil & Gas - il and Gas Leased

CNX Gas Company LLC - CBM Leased

12.04 acres 15.0500%

Unknown Surface Owner
Unknown Burface Owner
Unknown Surface Owner
Unknown Surface Cwner

LBR Holdings, LLC (25.50 Acre Tract) — Coal

Island Creek Coal Company/Consol Energy, Inc. — Coal Below Jawbone Seam Leased
Reserve Coal Properties Company — P-3 Seam Subleased

Jewell Smokeless Coal Cerporation — Ceal In Jawhone Seam and Above Leased

LER Holdings, LLC, et al — Qi and Gas

EQT Production Company — Oil, Gas and CBM Leased (75%)

6.35 acres 7.9375%

Unknown Surface Owner
Unknown Surface Owner

LBR Heldings, LLC (39.40 Acre Tract] — Coal

Island Creek Coal Company/Consol Energy, Ing. -~ Coal Below Jawbone Seam Leased
Reserve Coal Properties Company — P-3 Seamn Subleased

Jewell Smokelass Coal Corporation —~ Coal In Jawbone Seam and Above Leasad

LBR Holdings, LLC, et al - Oil and Gas

EQT Production Company — Oil, Gas and CBM Leased (75%)

258.38 acres 35.4750%

Mary Ann Mullins, et al - Surface
Unknown Surface Owner

“This title block is for general informaticnal purposes only and does not reflect an snalysis of the
severance deed and 1ts effect upon coal bed methane ownership and should not e relied upon for such

purpose.”

Page 1 of 1
Juns 4, 2014
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Unit D-32
Well D3ZA [ VEOER 14-07 154050
List of all Qwners/Clalmants

Percent of
Acres in Unit Unit
I,  GOAL QWNERSHIP
Tracf#f, 33.23 scres
{1) .1 Ritter Lumber Company, Tr31 359.2% acres 41 5375%
P.0. Bex 700
Huntington, Wy 25711
(243,50 Agre Track]
Note: D & Gas leased by Hard Rock Exploration, et af and Carfer O & Gas
Tract #2_ 12.04 acres
{1) C.L. Ritter Lumber Company, Tr,20 1204 agres. 15.0800%
F.0. Box 700
Huntington, WV 25711
{48,583 Acre Tract)
MNote: Dif & Gas feased by Hard Rock Exploration, et al and Carter O & Gas
Tract #3, 6.35 Acres
{1 LEBR Hoidings, LLC 635 acres T.5375%
P.O. Box 22427
Lexingion, KY 40532-Z427
(25.5¢ Agre Trach
Tracr &4, 28 38 Acres
m L8R Holdings, LLG 2638 acres 35.4750%
P.D. Box 22427
Lexingtan, KY 40522-2437
(39.40 Acre Tracl}
I QL & GAS OWNERSHIP
Tract #1, 33.23 acras
(1] G L Ritter Lurmnber Company, Tr.31 33,23 acvres 41.5375%
PO, Box TR0
Hurdington, WV 25711
24290 Acra Tracl]
Nore: 0 & Gas feased by Hard Rock Exploration, ef al and Carter O/l & Gas
Tract #3, 12.04 acres
{t} C L_Ritter Lumber Company, Tr.30 i2.04 acres 15.0500%
F.0O. Box 700
Huntingten, WY 25711
{48.53 Acre Tracl)

Moter O & Sas leased by Hard Rock Exploration, et al and Carter Oif & Gas

Traed #3, §.35 Acres

(1) LBR Holdings, LLC, et al. 635 mores 7.9375%
{25.50 Acre Tracl]

(2) LBR Holdings, LLC™™ 4.78 acres 59531%
PO Hox 22427 3 of 6,25 acres
Lexington, KY 40522-2427

{b) T.G. Rogess, HI 0.20 acres 0 24B0%
3014 Snaiford Lane 1/32 of B.35 acres.
Manthews. NC 28104

{z) Derek Browning Rogers 0.20 acres 0. 2480%
2300 Carme! Road 1137 of .35 acres

Charlotte, NC 28226

Page 1ol 2 E/9/2074

Page Number 14.



Exhibit B

Well D.32A!$gi:}§:f4-0715-4ﬂ50 1 4 O 0 0 i 6 9 4‘.

List of all Owners/Claimants

Percent of
Acres in Unit Lhnit
(d) Kevin Rogors 0.20 scras D.2480%
139 Wickham Rd. 132 of 6.35 avres.
Garden City, MY 11530
fe) Shaun Ropgers .20 acres D 2480F4
121 NE 100th 51 1132 of 6.35 atres
Mizml Shores, FL 32907-2423
{f) Gregery Paulas 0.28 acres 0.3307%
1894 Glenwood 5t, SE 1/24 of 6.35 acres
Pzim Bay, FL 32007-2423
(g} 4ason Poulps 0.26 mcres 0.3307%
10870 SW 85 5t 1424 of 6.35 acres
Miami, FL 33176
{h) Pamela Poulos Q.26 acres 0.3307%
S000 5W 63ra 51 Y24 of B.35 acras
Miami, FL 33143-8540-
" Note: Off, Gas & CBM feased by EQT Production Comparny
Tract #4, 28.38 Acros
{1) LBR Heldings, LLC, et al. 28,38 acres 35.4750%
{3840 Aore Tvact)
{2} LBR Holdings, LLC*** 21.29 acres 26.6063%
P.0. Box 22427 344 oof 28.38 acres
Lesington, KY 40522-2427
{b) T.G. Ragers, Hi 0.85 acres 1.1086%
3014 Shatford Lane 1432 of 28.3B asres
Matthews, NC 28104
{c) Derek Browning Rogers 0.88 acres 1.4086%
2300 Carmel Road 1132 of 28.38 acres.
Chatlote, NG 28226
[€) Kevin Ropers 0.89 acres 1.1088%
139 Wickham Rd. 1/32 of 2838 astas
Garden City, NY 11530
{e} Shaun Rogers 0.89 acres 1.1086%
121 NE 100th 5t 1432 of 28.38 acres
Miami Shores, FL 32807-2423
{f) Gregory Podlas 118 acres 1.4781%
1884 Glenwoad St., SE 1/24 of 28.38 agres
Palm Bay, FL 32807-2423
{a} Jasan Poulos 118 acres 1.4781%
10870 5w 85 51 124 of 28.38 acres
Migmi, FL 33176
1.18 acras 1.4781%

{k} Pamela Povlos
5000 SW B3rd 5t
Miami, FL 33143-8510

1/24 of 28,38 acres

*** Note: Ol Gas & CBM feased by EQT Production Company

Page 2 of 2
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Exhibit B-3 14000169%

Unit D-32
Wall D324/ VGOB# 14-0715-4050
List of all Unleased Owners/Claimants

Acres in Unit

Percent of
Unit

I COAL OWNERSHIP

Tract #3, 6.35 Acres

1)

LBR Haldings, LLC 6.35 acres
PO Box 22427

Lexington, KY 40522-2427

{25.50 Acre Tract)

Tract #4, 28.38 Acres

i

LBR Holdings, LLC 28.38 acres
P.0Q. Box 22427

Lexington, KY 40522-2427

{3840 Acre Tract)

7.89375%

35.4760%

TOTAL COAL ESTATE:

Acreage in Unit Unleased 34,73

Percentage of Unit Unleased

I CiL & GAS OWNERSHIP

Trgcf #3. 6.35 Acres

)

LBR Holdings, LLC, etal. 6.35 geres
{25.50 Acre Tracl)

(&) LBR Heldings, LLC * 4.75 acres
F.O. Box 22427 34 of 6.35 acres
Lexington, KY 40522-2427

(b} T.G. Rogers, lll 0.20 acres
3014 Shafford Lane 1£32 of 835 acres
Matthews, NC Z8104

(c) Derak Browning Rogers 20 acres
2300 Carmel Road 1/32 of .35 acres
Charlotte, NC 28226

fd} Kevin Rogers 0.20 zcres
138 Wickham Rd. 1/32 ot 8 .35 acres
Garden City, NY 11530

{e) Shaun Rogers 0.20 acres
121 NE 1Q0th 3t. 1432 of 6.35 acres
Miamt Shores, FL 32907-2423

{fy Gregory Poulos C.26 acres
1894 Glenwoad St., 5E 1/24 of 6.35 acres
Falm Bay, FL 32807-242%

{g} Jasen Poulos {126 acres
10870 SW 85 5t 1/24 of B.35 acres
Miaml, FL 33176

(h) Pamela Poulos 0.268 acres
5000 SW B3rd St 1/24 of §.35 acres

Miami, FL 33143-5510

* Note: Oil, Gas & CBM leased by EQT Production Company

Pafedivrehber 16.

43.4125%

7.9375%

5.9531%

0.2480%

0.2480%

0.2480%

0.2480%

0.3307%

0.3307%

0.3307%

B/9/2014



Exhibit B-3
Unit D-32
Well D324 ! VGOB#H 14-0715-4050
List of all Unleased Owners/Claimants

140001694

Percent of
B} Acres in Unit Unit
Tract #4, 28,38 Acres
{1) LER Hofdings, LLC, at al. 2B.38 acres 35.4750%.
{39.40 Acre Tracl)
{a) L8R Holdings, LLC * 21.29 acres 26.6062%
P.O. Box 22427 3/4 of 28.38 acres
Lexingtan, KY 40522-2427
{b) T.G. Rogars, [l 0.8 acres 1.1086%
3614 Shalford Lana . 1/32 of 28.38 acres
Matthews, NG 28104
(c) Derek Browning Rogers 0.89 acres 1.1088%
2300 Carmel Road 1/32 of 2B 38 acres
Charicite, NC 282326
{d) Kevin Rogers 0.80 acres 1.1086%
139 Wickham Rd. 1132 of 28.38 acres
Garden Clty, MY 11530
{e) Shaun Rogers 0.89 acres 1.1086%
121 NE 100th St. 1/32 of 28.38 acras
biami Shores; FL 22907-2423
(f} Gregory Poulas 1.18 acres 1.4781%
1884 Glenwood St., SE 1/24 of 28.38 acres
Falm Bay, FL 32907-2423
{g) Jason Poulos 1.18 acres 1.4781%
10870 5W 95 5t 1/24 of 2ZB.28 acres
Miami, FL 33176
1.16 acres 1.4781%

{h} Pamela Poulos
5000 Sw B3rd St

1/24 of 28.38 acres

Miami, FL 33143-8510

T Note: O, Gas & CBW leased by EQT Froduction Company

TOTAL Ol & GAS ESTATE:

Acreage in Unit Unleased
Parcentage of Unit Unleasad

Paga ¥ diber 17.

34.73

43 4125%

6/9/2014
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Exritit £ 140001694
Unit O-32
Well D324/ VGOB# 14-0715-4050
List of Conflicting Owners/Claimants that require escrow

Percent of
Agres in Unit. LFnit

Tract #3, .35 Acres
Qndy 14 of L BR Moidings, LLE intaras? ghould be escrowed doue fo confficting CBM clalm.
COAL OWHERSHIP B.35 acres 7.8375%

1.58 acres 1.9844%
114 of 6,35 acres

(1} LBR Heldings,LLC
PG Box 22427
Lexingtor. KY 40522-2427
{2550 Aere Tract)

Cil, & GAS OWHERSHIP

(1} LBR Hofdlngs, LLC, st al, 6.35 acres 7.9375%
{2550 Acre Tract}

(b} T.G. Rogers, ll
3014 Shalford Lane
Matthews, NC. 23104

{d) Kevin Rogers
139 Wickham Rd.
Garden City, NY 11530

(.20 acres [.2480%

1/32 aof 6.35 acres

1132 of ZB.38 acres

Page 1 af 2

Page Number I8,

{c) Derek Browning Rogers 0.20 acres 0.2480%
2300 Carmel Road 1/32 of 6.35 acres
Charlotie, NC 28226
(d) Kevin Rogers 0.20 acres 0 2480%
139 Wickham Rg. 17327 of 6.35 acres
Garden City, NY 11530
{e) Shaun Rogers (.20 acres 0.2480%
121 WE 100th St . 1/32 of 6.35 acres
Miami Shores, FL 32807-2423
{f) Gregory Pouios 0.26 acres 0:3307%
1684 Gienwood St., SE 1/24 of .35 acres
Palm Bay, FL 32207-2423
{q} Jason Poules 0.26. a@cres 0.3507%
H0BT0 SW 85 8t 1/24 ol 6.35 acres
M_iami_. FL 33176
{h} Pamela Pouios 0.28 acres 0.3307%
5000 BW B3rd 5t 1/24 of B.35 acres
Miami, FL 33143-8510
Tract #4, 23,38 Agres
Only 44 of LBR Holdings, LLC imterss! should be escrowsd due 1o confliciing CEM ciaim.
COAL OWNERSHIP 28.38 acres 35.4?50%
1) LBRHoldings, LLC 7.10 acres B.6686%
P.0. Bowx 22427 1/4 ot 28,38 acres
Lexington, KY 40522-2427
{3840 Acre Tract
oL WNERSHIP
{1) LBR Holdings, L1.C, etal. 28 38 acres 35.4750%
{3%.40-Agre Trect)
(B) T.G. Ragere, il 0.80 seres 1.1086% :
3014 Shalford Lang 1432 of 28.38 acres
Matthews, NC 28104
{c) Derek Browning Rogers 0.59 acres 1.1086%
2300 Carme! Road 1432 of 28.38 acres
Charlotte, NG 282268
089 acres 1.1086%

B/e2014



Exhibit E
Linit D-32 140001694
Well D32A | VGOB# 14-0715-4050
List of Conflicting Ownetsi/Claimants that require escrow

Percent of
e = i Acres In Unit _Unit
{e) Shaun Ropers (.89 acras 1.10BGE%,
121 NE100h S5t 1432 of 28.28 acres
Miami Shores, FL 329072423
{f} Gregory Poulos 1.18 acres 14781%
1884 Glenwood SL, BE 1424 of 28.38 acres
Palm Bay, Fl. 32907-2423
(g} Jasen Poulos 1.18 scres 1.4781%
10870 SW 85 5L 1/24 of 28.38 acres
Miami, FL 33178
{h} Pameia Poulas 1.15 acres 14781%
5000 SW B3rd St 1724 of 28.38 acres
Miami, FL 33143-8510
TQIAL CONELICTS:
Acreage in Unit B.GE
Percentage of Unit 10.8531%
PEVERLY 5. TILLERy CLER
sy e T
Page 2 of 2 B/32014
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