
VZRG IN IA:
BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT:

RELIEF SOUGHTt

CNX Gas Campany LLC

POOLING OF INTERESTS IN
DRILLING UNI1'32 (Nell D32A Dnly)
LOCATED
IN THE OAKWOOD COALBED METHANE GAS
FIELD I PURSUANT TO VA. CODE

45. 1-361.21 AND 45. 1-361.22, FOR
THE PRODUCTION OF OCCLUDED NATURAL

GAS PRODUCED FROM COAI.HF.DS AND ROCK
STRATA ASSOCZA'IED 'IHEREWITH (herein
Co).lectively referred to as
"Caalbed Methane Gas" or "Gas")

LEGAL DESCRIPTIONt

DRIL).ING DNIT NUMBER D32
(herein "Subject Drilling Unit:")
IN THE OAKWOOD COAIBED ME'IHANE GAS FIEI,D I
GARDEN MAGISTERIAI DISTRIC'I,
PATTERSON QUADRANGLE

BUCHANAN COUNTY, VIRGINIA
(the "Subject Lands" aze more
particularly described on Exhibit
A, attached hereto and made a
part. hereof)

) VIRGINIA GAS

) AND OIL BOARD

)

)
) DOCKET NO.
) 14-0715-4050
)

)

)

l

)

l

I

)
l

1

REPORT OF THE BOARD

FINDZNGS AND ORDER

1. Hearing Date and Place: This came foz final hearing before
the Virginia Gas and Oil. board (hereafter "Baard") at gt00 a.m. on
September 16, 2014 at the at the Russell Counry Conference Center,
Lebanon, Virginia.

2. Appearances: Mark Swartr. Esguire, of the firm Swartr Law
Offices PLLC, appeared for the App icant; and Paul Kugleman, Jz.,
Assistant Attozney General, was present to advise the Board.

). Jurisdiction and Natice t Pursuant to Va . Cade 56 45 . 1-
361.1 et ~se ., the Board finds that it has jurisdiction over the
subject matter. Baseti upon the evidence presented by Applicant, the
Board alsa finds that the Applicant has (1) exercised due diligence in
conducting a search of the reasonably available saurces t.o determine
t) e identity and whereabouts of gas and oil owners, coal own.ers,
mine al owners and/or potential owners, i.e., persons identified by
Aoplicant as having ("Owner") or claiming ("Claimant" ) the rights to
Coalbed Methane Gas ir all coal. seams below the Tiller Seam, including
the Upper Seaboard, Greasy Creek, Middle Seaboard, Lower Seaboard,
Upper Parseper, Middle Horsepen, War C~eek, Lower Harsepen, Pocahon.t.as
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No. 9, Pocahontas No. 8, Pacahontas No. 7, Pacahonras No. 6, Pocabontas
Na. 5, Pocahontas Na. 4, Pocahontas Na. 3, Pocahontas No. 2 and vari.ous
unnamed coal seams, coalbeds and rock strata assaciat.ed therewith
(hereafter "Subject. Formation" ) in Subject Drilling Unit underlying and
compzised af Subject Lands; (2) represented it has given notice ta
those pazries (hereafter sometimes "person(s) " whether referring to
individuals, carporatians, partnerships, associations, companies,
businesses, trusts, joint ventures or other. legal entities) entitled by
Va. Code 5'. 45 1-361 19 and 45,1-361.22, ta notice of the Application
filed herein) and (3) that the persons set forth in their Applzcation
and NOtice Of Rearing have been identified by Applicant through its due
diligence as Owners or Claimants af Coalbed Methane Gas interests
underlying Subject Drilling Unit and that the persons identified in
Exhibit R-3 attached hereto are persons identified by Applicant. who may
be Owners ar Claimants of Coalbed Methane Gas znt.crest.s in Subject
Formation who have nar heretofore agreed. to lease or sell t.o the
Applicant and/or valunl.arily pool their Gas interests. Canflicting Gas
Owners/Claimants in Subject Dril.ling Unit. are listed on Exhibit E.
Further, the Bca.rd has caused nal.ice of this hearing ta be ).ublished as
required by Va. Code 5 45.1-361.19.B.Whereupon, the Boara hereby finds
tlat the nOtiaee given herein Satiefy all statutOry requzremente, Board
rule requirements and the minimum standards af due process.

4. Amendments: Mone

5. Dismissalsr None

6. Relief Requested: Applicant requests (1) that pursuant to
Va. Cade 6 45.1-361.22, ir.eluding the applicable portions of Va. Code 6
45.1-361.21, the Board pool all the rights, interests and ester.es in
and to the Gas in Subject Drillinq Unit, including the paalinq of the
interest.s of the Applzcant and of th . known and unknown persons named
in Exhibit E-3 hereta and that of their known and unknown heirs,
executors, admznistzators, devzsees, trustees, assigns and successors,
both immediate and remote, for rhe drilling and operat.iar, incluclirg
production, of Coalbcd Methane Gas, produced from or allocated ta the
Subject Dzilling Unit established for the Subject Pormat.ion underlying
and comprised of the Subject Lands, (hereafter sometimes collect.ively
identified and referred ta as "Well Development and/or Operation i . the
Subject Dzilling Unit" ), and (2) that the Board designate CNX Gas
Company I.LC as as Unit Operator.

7. Relief Granted: 'The Applicant's requested relief in thzs
cause be and hereby is granted: (1) Pureuant tO Va Code ", 45.1—
361.21.C.3, CNX Gas Company LLC hereafter "Unit Operator" is deszgnated
as the Unit. Operator authorized to drill and operate the Coalbed
Methane Gas

we'll

in the Subject Drill(ng Unit at the locarr on depicted
an the plat attached hereto as Exhibit A, subject to the permit
provisions contained in Va. Cade. 55 45.1-361..27 et seq.r to the Oakwood
Coalbed Methane Gas Field I Order OGCB 3-90, dar.ed May 8, 1990, as
amended; to 96 4 VAC 25-150 et seg,, Gas and Oil Pegulationsr and ta $5
4 VAC 25 —160 et seq., Virginia Gas and Oil Board Requlations, all as
amended. from rime to time, and (2) all the interests and estates in and
ta the Gas in Subject Drilling Unit, including that of the Applicant
aud of the known and unknown persons listed on Exhibit B-3, attached
hereto and made a part hereof, and thai.r known and unknown heirs,
executors, administrators, devisees, trustees, assigns and successors,
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both immediate and remote, be and hereby are pooled in the Subject
Formation in the Subject Drilling Unit underlying and comprised of t.he
Subject Lands.

Pursuant to the Oakwood I Field Rules promulgated under the
autharity of Va. Code 6 45.1-361.20, the Board has adopted the
following method for the calculation of production and revenue and
allocation of all.awable costs for the production af Coalbed Methane
Gas.

For Frau Nell Gas. — Gas shall be produced from and allocated to
only the BD-acre drilling unit in which the well is located
according to the ur.di.vi.ded interests of each Owner/Claimant
within the unit, which undivi.ded interest shall be the ratio
(expressed as a percentage) that the amount af mineral acreage
within each separate tract that. is within the Subject Drilling
Unit, when platted on the surface, bears to the ta(al mineral
acreage, when platted on the surface, cont.ained within. the entire
BD-ecre drilling unit in the mancer set forth in the Oakwaad I
Field Rules.

8. El.ection and Election Period: Tn the event any Owner or
Claimant named in Exhibit B-3 hereta dOea nOt. reaCh a VOluntary
agreement to share in r.he operation of'he well located in the Subject
Drilling Unit, at a rate of payment mutually agreed. to by said. Gas
Owner or Cla mant and the Unit Operator, then such person named may
elect one of the options set forth in Paragraph 9 below and must give
written notice of his election of'he optian selected under. Paragraph 9
to the designated Unit Operator at rhe address shown below within
thirty (30) days from the date af receipt of a copy of this Order. A

timely elec.tion shall be deemed to have been made if, on or before the
la.st day of said 30-day period, such electinq person has delivered his
written election to the designated Unit Operator at the address shown
below or has duly postmarl ed, and placed its written election in first
class United States ma 1, postage prepaid, addressed to the Unit.
Ooerator st 'e address shawn below.

9. El.ection Options:

9.1 Option 1 — To Participate In The Nell Development and
Operation of the Drilling Unit: Any Gas Owns or Claimant
named in Exhibit B-3 who does not reach a voluntary agzeem*nt.
with the Unit Operator may elect to participate in the Well
Development and Operatian in he Subject Drilling Unit
(hereafter "Participatina Operator" ) by agreeing ro pay the
est.imate of such Part.icipating Operator's proport.ionate part
of the actual and reasonable costs of the Nell Development
contemplated by this Order for Gas produced pursuant to the
Oakwood I Field Rules, including a reasonable supervision fee,
as more particularly set farth in Virginia Gas and Oil Board
Regulation 4 VAC 25-160-100 (herein "Comaleted-far-Production
Cost.s"l. Further, a Participating Operator agrees to pay the
estimate of such Participating Opezatar's proportiorate part
of the Completed-for-Production Cast as set forth below to the
Unit. Operator within forty-five (45) days fras: r.he late.r af
the date of mailing oz the date of recording of this Order.
The Completed —far —Pzoduction Cost far the Subject Dril.ling
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Unit is as followsz
('.ompleted-for-Production Cost: D32A $216,924.DQ

Any cas owrier and/or. claiirants named in Exhibit 9-3,
who elect this option (Option 1) understand anci scree Chat their
inicia). payment undez th's option is for their proportionate
shaze of the Applic:ant's est.imare of actual costs and expenses.
It is also understood by all persons electing (.his option that
they are agreeinq to pay their proportionate sh re of the actual
co ts and expenses as determined by the Operator named in t(zis
Board Order.

A Participat.ing Operator's proportionat.e cost hereunder shall be
the result obtained by multiplying the Pattie(pating Opez

ators'Interestin Unit" times the Completed-for-Production Cost set
fozt.(i above. Provided., however, that in C.he event. a Participating
Operator elects to participate and fails oz Cefuses to pay the
estimat.e of hia proportionate part. of the COmpleted-fcz-
Prcducti.on Cost as set fozth above, all within the time set forth
herein and in the manner prescribed in Paragraph 8 of th's Order,
then such Par icipazinq Operator shall be deemed to have elected
not to participate and to have el cted compensation in lieu of
participation pursuant to Paragraph 9.2 herein.

9.2 Option 2 — To Receive A Cash Bonus Considerationi In lieu
of participating in the Nell Development and Qperation in
Subject Drilling Unit under Paraqraph 9.1 above, any Gas
Owner oz Claimant named in Exhibit B-3 hereto who does not
zeach a voluntary agreement with C.he Unit Operator may
elect to accept a cash bonus consideratio.. of 55.00 per net
mineral acre owned by such person, ccmmencinq upon entry of
this Order and continuing annually until commencement of
production fzom Subject Drilling Unit, and thereafter a
rOyalty Of 1/8th Of 8/Stha [twelVe and One-half percent
(12.59)] of the net proceeds received by the Unit Operator
for the sale oc the coalbed methane Gas produced from any
Well Development and Operation covered by (.his Order
multiplied by that per"on's Interest in Unit oz
pr'oportional share of said production [for purposes of this
Qrder, net proceeds shall be actual proceeds received less
post-production costs incurred downstream of the ~ellhead,
including, but not limited to, gathering, compression,
treating, transportation and marketing costs, whether
performed by Unit Operator or a third person[ as fair,
~eaSOnable and equitable CcmpeneatiOn tc be paid tO Said
Gas Owner nr Claimant The initial cash bonus shall become
due and owing when so elected and shall be tendered, paid
or escrowed within one hundred twenty (120) days of
recording of this Order. Thereafter, annual cash bonuses,
if any, shall become due anci owing on each anniversary of
the dare of recording of this order in the event production
from. Subjeot Dzil.ling Unit haa nOC. Cheretofoze ~Ommenoed,
and once due, shel.l be tendered, paid or escrowed within
sixty (60) days of said anniversary date. Once !he initial
cash bonus and the annual cash bonuses, if any, are so pa.id
or escrowed, subject to a f'nal legal determination of
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ownership, said payment(s) shall be satisfaction in full
for the right, interests, and claims of such electing
person in and. to the Gas produced from Subject formation in
the subjec'ands, except, however, for the 1/8th zoyalties
due hereunder.

Subject to a final legal determination of ownership, the
e).ection made under this Pazagzaph 9.2, when so made, shall
be satisfaction in full for the right, interests, and
claims of such electing person in any Nell Development and
Operation covered hereby and such electing person shall be
deemed to and hereby does lease and assign, i.ts right,
inter.sts, and claims in and to the Gas produced from
Subject Pozmation in t.he Subject Drilling Unit to the
Applicant.

9.3. Qpt-'on 3 — To Share In The we11 D~evelc ment And Opezation
As A Non-1azticipating Person Qn A Carried Basis Aud To
Receive Consideration In Lieu Of Cash: In lieu of
participating in the Well Development and. Operation in
Subject Dzilling Unit under Pazagraph 9.1 above and in lieu
o receiving a Cash Bonus Consideration under Paragraph 9.2
above, any Gas Owner or Claimant named in Rmbibit 8-3
hereto who does not reach a voluntary agreement with the
Unit Operator may elect to share in the Nell Development
and Operation of Subject Drilling Unit on a carried. basis
(as a "Carried Nell Operator") so that the pxoportiora e
part of the Completed-fax —Production Cost hereby allocable
to Suoh Carried Well QperatOr'S inrezeat iS Charged agai~at
such Cai.ried Well Operator's share of production from
Sub]ect Drilling Unit. Such Carried Nell Qp ratoz's
rights, interests, and claims in and to the Gas ) n Subject
Drilling Unit shall be deemed and hereby ar'e assigned to
the Applicant. unti). Lhe proceeds from t.he sale of such
Carried Well Operator's share of producrion from Subject
Drilling Unit (exclusive oi any royalty, excess or
overriding royalty, or other non-operating oz non cost-
bearing burden reserved in any lease, assignment thereat or
agreement relating thezeto covering such 'nterest.) equals

hree hundred percent (3009) foz a leased interest or two
hundred percent (2009) for an unleased inter'esr (whichevez
is applicable) of such Carried Well Operator's share of the
Completed-for-Product.ion Cost allocable to the interest of
such Carried Nell. Operator. Nhen the Applicant recoups and
zecovers from such Cazzied Well Opezatoz's assigned
interest the amounr,s provided for above, ther, the assigned
interest of such Carried Nel) Operator shall automatically
revert back to such Carried Nell Operator, and from and
after such reversion, such Carried Nell Operator shall be
treated as if it had participated initially undez I'aragraph
9.1 above; and thereafter, such participating person shall
be charged with and shall pay his proportionate part of a).l
further costs of such Nell Development. and Operation.

Subject to a final legal determir'atiou of ownership, the
election made under this Paragraph 9.3, when so made, shall
be satisfaction in full foz the rights, interests, and
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claims of such electing person irr any Well Development and
Operation covered hereby and. such elect zng person shall be
deemed ta have and hereby does assign it.s rights,
interests, and claims in and ta the Gas praduced from
Subject Farmation in the Subject Drilling Unit to the
Applicant ior the period af time during which 'ts interest.
is carried as above provided prior to its reversion back to
such electing person.

10 Eailure ta PrOperly Bleat: In the event a person. named in
Exhibit B-3 hereto does not reach a voluntary agreement with the Unit
Operator and fazjs ra elect within the time, in the manner and in
accordance with the terms of this Order, one of the alternatives set
forth in Paragraph 9 above for which his interest qualzfzes, then such
person shall be deemed to have elected not ta participate in the
proposed Nell Development and Operation i.n Subject Drilling Unit and
shall be deemed, subject i o a final legal dererminatzon af ownership,
to have elected r'o accept as satisfaction in full for such pezsan's
right, znterests, and claims in and ta the Gas the conszderatian
provided in Paragraph 9.2 abave for which its interest qualifies and
shall be deemed ta have leased and/or assigned his right, interests,
and claims in and to the Gas produced from Subject Eormatzon in the
Subject Drilling Unit ta the Appl.icant. Persons who fail to properly
elect shall be deemed, subject to a final legal determination of
ownership, to have accepted the campensation and terms set forth herein
at Paragzaph 9.2 in satisfactian in full for the rigl'.t, interests, and
claims of such persan in and ta the Gas produced from the Subject
Earmatian underlyi.ng Subject I.ands.

11. Detaulr. By Participating Person: In the event a person
named in Exhibit B-3 elects ta participate under Paragraph 9.1, but
fails or refuses to pay, to secure the payrsen or to make an
arrangement with the Unit Operator far the payment of uch person's
prOpOrtianate part Of the Gampleted-far-Praduatian GOSt aS Set forth
herein, all within the time. and in the manner as prescribed in this
Order, then such person shall be deemed to have withdrawn his election
to participate and shall be deemed to have elected to accept. as
satisfaction in full for such person's rzght, interest, ard claims in
and to the Gas the consideratzon provided in Paragraph 9.2 abave far
which his interest qualifies depending on the excess burdens atr.ached
ta such interest, Nhereupon, any cash bonus considezation due as a
result of such deemed election shall be tendered, paid or escrowed by
Unit Operator within one hundred twenty (120) days after the last day
on which such defaulting person under rhzs Order shoul.d have paid his
proport.ionate part af such cost or should have made satisfactory
arrangements for the. payment thereof. When such cash bonus
cansideration is pard or escrowed, it shall be sa.r.zsfaction in full foz
the right, interests, and claims af such person ir. and to the Gas
undezlying Subject Urii.ling Unit in the Subject Lands covered hereby.
except, however, for any royalties which ~ould become due pursuant ta
Paragraph 9.2 hereof.
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17.. Assignment of Interest: In the event a person named in

Bxhibit B-3 is unable to reach a voluntary agzeement to share in the
Hell Development and Operation contemplated by this Order at a rate of
pavment agreed to mutually by said Owner or Claimant and the Unit
Operator, or fails to make an election under pazagraph 9.1 above, then
subject to a final legal determination of ownership, such person shall
be deemeci to have and shall. have assigned unto Applicant such person'
right, interests, and claims in and to said well, and. other share in
product.ion to which such person may be entitled by reason of any
election or deemed election hereunder in accordance with ti;e provisions
of this Order governing said election.

13. Unit Operator (or Operator( CNX Gas Company ZZC shall be
and iiereby is designated as Unit Operatoz authorized to drill and
operate the coalbed Methane well in subject Formation in subject
Drilling Unit, all subject to the permit provisions contained in Va.
Code 9$ 45 1-361 27 et sec(.; gg 4 VAC 25-150 et seg., Gas and Oil
Regulations; N 4 VAC 25-160 et ~me ,, Virginia Gas and Oil Boazd
Regulations; the Oakwood Coalbed Gas Field I Order OGCB 3-90, all as
amended from time to time, and all e(ections required by this Order
shall be communicated to Unit Operator in writing at the address shown
below:

CNX Gas Company LIC
2481 JOhn Kaah Blvd.
Bluefield( NV 24701
Attn: Anita D. Duty

14. Commencement of Operations; Unit Operator shall commence or
cause to commence operations for the dril(ing *f the well(si within the
Subject. Dzillinq Unit and/oz the well(s) outside the Subject Drilling
Uni('ut from wl.ich pzoduction is allocated Eo (.he Subject'rilling
Unit within Seven Hundred and Thirty (730( days from the date of the
Order and shall prosecute same with due diligence. If Unit Operatoz
shall not have so commenced and/oz prosecuted, then E.his Order snail
terminate, except for any cash sums then payable hezeundez; otherwise,
unless sooner terminated by Ordei of the Board, this Order shall expire
at 12:00 P.H. on the date on which all wells covered by the Order
and/or all wells from which production is alLocated to the. Subject
Drilling Uni(. are perrsanei.tly abandoned and plugged. However, in the
event an appeal is taken from thi Order, then the time between the
filing of the petition foz appeal and the final Ozder of the Circuit
Court shall be excluded in calculating the two-year period referred to
herein.

15. Operator's Lien: Unit Operator, in addition to the other
rights afforded hereunder, shall have a lien and a right of set off on
tl;e Gas estates, rights, and interests ow .ed by any person subject
hereto who elects to participate under Paragraph 9.1 in the Suliject
Drilling Unit to the extent that cost.s incuzred in th.e drilling or
operation on the Subject Drilling Unit are chargeable against such
person's interest, Such lien and right of set off shall be separable
as to each separate person and shall remain liens uni.il the Unit
Operator drilling or operating any well covered hereby has been paid
the full amounts due under the terms of this Order
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16. Escrow Pravisions:

The Applicant represented to the Board that there are na unknawn az
unlocatable claimants in the Subject Dzilling Unit whose payments are
subject ta the provisions of Paragraph 16.1 and the Unit Operator has
represented to the Board that there are confl cting claimants in
Tract(s)3 4 4 whose paymen s are subject to t:he provisions of Paragraph
16.2 hereaf. Therefare, by this Ozder, the Escrow Aqent named herein or
any successoz ramed by the Board, is required to establish an interest-
bearing escrow account far Tract(s)3 4 4 in the Subject Drilling Unit
(her.ein "Escrow Account" ), and ta receive funds and account to the
Board pursuant to its agreement for thr escrowed funds hereafter
described in Paragraphs 16.1 and 16.2:

First Bank 4 Trust Company
38 Bast Valley St
Bzistol, VA 24201

16.1. Esczow Pzovisions For Unknown ar Unlocatable Persons: If
any payment of bonus, royalty payment or other payment due
and awinq under this Orrler cannot be made because the
peraon entitled thereto cermet be located or is unknown,
t.hen such cash bonus, royalty payment, or oti".ez payment
shall not be commingled with any funds of t.he i)nit Operator
and, puzSuant ta Va. COde 5 45,1-361.21.D, said sums snail
be deposited by the Unit Operator into the Escrow Account,
commencing within ane hundzed twenty (120) days of
recording af this Order, and cont.'nuing thereafter an a
month) y basis with each deposit to be made, hy use of a
report format approved by the inspector, by a date which is
na Later than sixty (60) days after the last day of the
month being reported and/or far which funds are being
deposited. Such funds shall be held for the exclusive use
of, and sole benefit of the person entitled t.hereta until.
such funds can be paid to such person(s) or uni.i). the
Escrow Agent zelinquishes svch funds as required by law or
pursuant to Order af the Board in accordance with Vs.. Code

45.1—361.21.D.

16.2 Escrow Provisions For Conflictinq Claimants: If any
payment of banus, royalty payment, praceeds in a~cess of
ongoing operational expenses, or other payment due and owing
under thrs Order cannot be made because the person entitled
thereto rannat be made reztain due to conflicting clarms of
ownership and/oz a defect or cloud on the title, then such
cash bonus, royalty payment, proceerls in excess of angoing
operational expenses, oz other payment, together with
Participating Operator's Proportionate Costs paid ta Unit
Oaerator pursuant to Paragraph 9.1 hereaf, rf any, (1) shall
not be commingled with any funds of the Unit Operator; and
(2) shall, pursuant ta Va. Code 35 45.1-361.22.A.2, 45.1-
361.22.A.3 and 45.1-361.22.A.4, be deposited by the Operator
into the Escrow Account within one hundred twenty (120) days
of recording of this Order, and continuing thereafter on a
monthly basis with each deposit ta be made by a date which is
no later than sixty (60) days after the last day of the month
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being reported and/or far which funds are subject to deposir.
Such funds shall be held for the exclusive use of., and sale
benefit af, the person entitled there o until such funds can
be paid to such person(s) or until t:he Fscraw Agent
relinquishes such fu~ds as required by law ar pursuant to
Order of the Board.

17. Special Findinqsr The Board specifically and specially
finds,

17.1, CNX Gas Company LLC, a virginia l.imited liability company
is duly authorized and qualified to transact business in the
Commonwealth of virginia;

2. CEX Gas Company LLC has the authority t.o explore, develop
and mainta.in the properties and assets, now awned or hereafter
acauired, consented ta serve as Coalbed Methane Gas Unit
Operator faz Subject Drilling Unit and to faithfully discharge
the duties imposed upon it as Unit Operator by statute and
regulations;

17.3. CNX Gas Company LLC is an operator in t:he Commonwealth of
Virginia, and has satisfied th Board's requirements foz
operations in Virginia.;

17 4 CNX Gxs Corspany LLC claims ownership of gas leases, Coalbed
Methane Gas leases, and/or coal leases representing
56.5875 percent of the oil and gas i.nterest/claims in and to
Coalbed Methane Gas and 56.5875 percent of the coal
interest/claims in ana to Coalbed Methane Gas in Subject
Drilling Unitr snd, Applicant claims the right to explare for,
develop and produc.e Coalbed Methane Gas from Subject
Formations in Subject Drilling Unit in Buchanan
county, virginia, which subject Lands are more partr.cularly
described in Exhibit A/

17.5. The estimated total production fzom Subject Dzilling Unit
is 125 MMCF to 550 MMCX. The estimated amaunt of reserves
from the Subject Drilling Unit is 125 MMCE to 550 MMCFr

17 6. Set fozth in Exhibit B-3, is the name and last )mown
address af eacl-. Owner or Claimant identified by t.he Applicar.t
as having or claiming an )nterest in the Caalbed Methane Gas
in Subject formation in Subject Drilling Unit ur.derlying and
comprised of Subject Lands, who hs.s nat, in writing, leased to
tne Applicant ar the Unit Operator ar agreed ro voluntarrly
pool his interests in Subject Dril.linq Unit for its
development. The interests af the Respondents listed in
Exhibit B-3 comprise 43.4125 percent of the oil and gas
interests/claims in and ta Coa)bed Methane Gas and 43.4125
percent of the coal interests/claims in and to Coalbed Methane
Gas in Subject Dzilling Unit;

17.7 Applicant's evidence established that the fair, reasonable
and equitable compensation to be paid to any person in lieu
of the right to participate in he Bells are those aptions
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pravided in Pazagraph 9 above;

17.8 'Ihe relief requested and granted is just and reasonable, i"
supported by substant.ial evzdence and will afford each pezson
listed and named in Exhibit 8-3 hereto the opportunity to
recover or race(.ve, without unnecessary expense, such
person's just and fair share of the production from Subject
Drilling Unit. The granting of the Application and relief
requested therein will ensure to the extent possible the
greatest ultimai.e recovery of coalbed Methane Gas, prevent or
assist in preventzng the vazious types of waste prohibited by
statute and protect ar assist in protect'ng the correla,tive
rights of all persans in the subjer.t cammon sources af supply
in the SubjeCt Lande. Therefare, the BOard ie enterinq an
Order granting the relief herein set forth.

18. Mailing of ozder And pilinq Of Affidavit.: Appliaant ar its
Attorney shall fzle an affidavit with the Secretary of the Board within
sixty (60) days after ihe date of recordzng af this Order statinr2 that
a. true and correct copy of said Order was mailed within seven (7) days
from ths date of its receipt by Unit Operator ta each Respandent named
in Exhibit B-3 poaled by this Order and whase address is known.

19. Availabili.ty of Unit Records: The Director shall provide
all oersons nat subject to a lease with reasonable access to all
zecazd far Subject Dzzlling Unit which are submitted by r.he Unit
Operator ta said Directar and/ar his Inspector(s) .

20. Conclusian: 'Therefore, the requested relzef and all terms
and pravisions set forth above be and hereby are granted and IT IS SO
ORDERED.

21. Appeals: Appeals of this Order are govezned by r.he
provisions af Va. Code Ann. 5 45.1-361.9 which provides that any order
or decision of the Board may be appealed o the apprapriat.e circuzt
cour't.

22. Effective Date: This Order shall be effective as of the
date af the Board's approval af this Application, which is et. forth at
Paragzaph I abave.

10

Page Number 10.



3.40001694
DOI4E AND EXECUTED this 24 day of September, 2014 by a majority of the Virginia Gas and
Oil Board.

Chairman, Bradley C. Lambert

COMMONWEALTH OF VIRGINIA
COUI4TY OF RUSSELL

Acknowledged on this 2&day of i~hw., ~personally before me a notary public
in and for the Commonwealth of Virginia, appeared Bradley C. Lambert, being duly sworn dtgnl I I, nr
depose and say that he is the Chairman of the Virginia Gas arul Oil Board. that he executa6 ~SEE@ "o
the earns and was authorized to do so.

+7, 'CTARY ' $r

Marsh Jeep Gilmer, NOtary Publi~ c:.""
">pIRt9

262946

'I n n I I n I "
DONE AND PERFORMED this 25 day of September, 2014 by Order of the Virginia Gas and Oil
Board.

Rick Cooper
Principal Executive to the
staff, Virginia Gas and Oil Board

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL

Acknowledged on this 25- Bay of~~@,~personally before me a notary public
In and for the Commonwealth of Virgirda, appeared Rick Cooper, being duly sworn did
depose and ssy that he is the Principal Executive to the staff of the Virginia Gas and Oil
Board, that he executed the same and was authorized to do so.

My Commission expires: July 31, 2017

n n rn n n

rah Jess~llmer, Notary Public
262946 puBLIC

Co: REB «262946
= * '.

MY CauiNIISSIDII

n -. rxpIRES
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EXHIBIT A

OAKWOOD FIELD
UNIT D32/WELL D32A

FORCE POOLING
VGOB-14-0715-4050

GQRDQDY CNX Gas Caaoonv LLC

Tract No.

CountY BUCHANAN Distri
This plat is a new plat

Form DGO-GD-I
Rev. 9/91

We I I Name and Number liNIT 032/I'LL D32A

Quadrangle PATTERSONElevation
IIIGIIRRV451066 IIYgtrget R Orsa tr.ct GARDEN

PRIcE ENGINEERING Alvo LAIvD

trras 2 51IRVEVING INC PC.~rgfpea $
ro essiono Engin 1',.44

900000IIEQIYQII530QQQ27EA
044 . 'ate.20I406.121066:11-04'IXr

Licensed
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CNX Gas COITtpany LLC
Unit D32 / Well D32A

Tract IdentiTications

C. L Ritter Lumber Company Tr. 31 (243.90Acre Tract) —AII Minerals
island Creek Coal Company —Coal Below Tiller Except P3 Seam Leased
Island Creek Coal Company —P3 Seam of Coal Leased
Jewell Smokeless Coal Corporation —Cost In Tiller Seam and Above Leased
Hard Rock Exploration, et al and Carter OII 5 Gas - Oil and Gas Leased
CNX Gae Company LLC - CBM Leased

33.23sol es 41.53754/e

1A.
1B.
1C.
1D.
1E.
tF.

Mary Ann Mullins, et al - Surface
Unknown Surface Owner
Patty L. Mulllns, et al - Surface
Unknown Surface Owner
Unknown Surface Owner
Unknown Surface Owner

C. L. Ritter Lumber Company Tr. 30 (48,53 Acre Tract) —AII Minerals
Island Creek Coal Company —Coal Below Tiller Except P3 Seam Leased
Island Creek Coal Company- P3 Seam of Coal Leased
Jeweli Smokeless C'oal Corporation —Coal In Tiller Seam and Above Leased
Hard Rock Exploration and Carter Oil & Gas - Oil and Gas Leased
CNX Gas Company LLC —CBM Leased
12.04acres 15.0500%

2A.
2B.
2C.
2D.

Unknown Surface Owner
Unknown Surface Owner
Unknown Surface Owner
Unknown Surface Owner

LBR Holdings, LLC (25.50 Acre Tract) —Coal
island Creek Coal Company/Consol Energy, Inc. —Coal Below Jawbone Seam Leased
Reserve Coal Propertres Company- P-3 Seam Subleased
Jewell Smokeless Coal Corporation —Coal In Jawbone Seam and Above Leased
LBR Holdings, LLC, et al —Oil and Gas
EQT Production Company —Oil, Gss and CBM Leased (75%)
6.35acres 7.9375%

Unknown Surface Owner
Unknown Surface Owner

LBR Holdings, LLC (39,40 Acre Tract) —Coal
Islarld Creek Coal CompanylConsol Energy, Inc. —Coal Below Jawbone Seam Leased
Reserve Coal Properties Company —P-3 Seam Subleased
Jewell Smokeless Coal Corporation —Coal In Jawbone Seam and Above Leased
LBR Holdings, LLC, et at —Oil and Gas
EQT Production Company —Oil, Gas and CBM Leased (75%)
28.38 acres 35A750%

4A Mary Ann Mullins, et al - Surface
4B. Unknown Surface Owner
"This title block is for general informational purposes only and does not reflect an analysis of the
severance deed and its effect upon coal bed methane ownership and should not be relied upon for such
purpose.

Page 1 of 1
June 4, 2014
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Exhibit 6
Unit 0.32

Well D32A f VGOS¹ 14-07154050
Ml of aS OwnarslClslmaots

140001680

Acres in Unil

Percent nf
Unit

COAL OWNERSHIP

Tract¹1 33.23acres

(I) C.L. fgttaiLumberenmpany, Tr31
P.O. Box 7DD

Hurdngton, WV 2571'I

(243.90Acre Tiact)

3323 acres 4i 5375%

Sole: Oil 6 Gas lsasedby Hard Rock Expferapnn, et elamf Carter Off 8 Gas

Tract S2. 12 04 acme

(1) C.L. R'Ger Lumber Company, Tr.30
P.O Box 700
HunIingon. WV 25711
(48 53 Acre Tract)

12.04 atxes

Note: Of) 6 Gas leased by Bod Rock ExpfonWoo, at eland Carfer 0¹6 Gss

Tract ¹3.A35 Acres

(\) LBR Holdings, LLC
PO Box22427
Lmdnglon, KY 40522-2427
(25.50Acre lmc)

I reer ¹4.28.3S Acres

6.35 acme 7.!675%

(I) 1SR Holdings LLC

P,O. Box 22427
Lewngton, KY 40522-2427
(33.40Acre flecf)

II, OIL tl GAS OWNERSHIP

Treat kf. BN23 acme

26.38 acies 35.4750%

(I) CL Rilter l.umber Company, Tr.31
P.O. Box 7flg

Hurkingtnn, WV 25711
(243.90Acre Tisrt)

33 23 acies 41.5375%

Abler Oil 8 Gas leased by Hard Rock Grpfera¹on, el af and Carter Oi7 8 Gas

Tmctsk. IZS¹a es

(I) C.L Rxteo Lumber Company. Tr30
PO Boxyog
Hungnglon. WV 25711
(48.53 ACni TrSCt)

Note: Off 6 Gas leased by Hard Rock Extdora¹on, et tl amt Carter Oil 8 Gas

150500%

Tracl ¹3.4.3SAcres

(I) LSR Holdings, LLC, et sl

(25 50 Acre Tisc0

(s) LBR flnkgngs, LLC
P.O. Box 22427
Lexington, KY 40522-2427

(b} T.G. Rogom, gl

8014 snrtmrt tone
Matthews. NC 28104

(C) Derek Browning Rogsm
7200 Cannel Road
Char!one, NC 28226

4.76 wxes
3f4 of 6,35 swee

0.2D acres
I/32 of 6,35 acres

0.20 acres
1f32 of 6 35 acres

7.5375%

53531%

0 2480ok

0.2480%

Page I ot 2 6fgf2D14
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Enhihil 8
Unit Dez

Well D32A I VGOBg 1447154050
Llstofa0 Owners/Claimants

$.40001694

Acres in Unit

Pement or
Unit

(d) Kevin Rogers
tzg Wickham Rd.
Garden City, NY 11530

(e) 9haun Rages
121 NE 10Dlhm
Miami Shams, FL 32i07-2423

(f) Gregory Poulos
1894 tuennmod St .SE
Palm Bey, FL 32907-2423

(9) /saon Poutos
10870 SW 95 St.
Mlamil, FL 33178

(h) Pamela Pculos
5000 SW 83rd St.
Miami, FL 33143415ID

0.2D acres
1/32 of 5 35 acres

0.2D acres
I/32 Ol 8.35 asrea

0.26 acres
1/24 of 6.36 acres

026 noma
1/24 of 6.35ames

0.26 acres
I/24 Ol 6 35 acres

0.2490%

0.2480'4

0.3307%

0.3307%

03307%

Sale: 0/I. Gas *CBsf /eased by EQT Producdnn Company

Tr acl 54. 2nmfr Acres

(1) LBR Haldings, LLC. et al

(39.40Acre Trscg
28.38 acres

(s) LSR NMGRls, t.LC *

P.O. Scn 22427
L Mgto, KY 40522-2427

(h) 7 G Rogera, ill

3014Sits ifonl Lane
Matthews. NC 28104

(c) Derek Bmwnlng Rogem
2300 Carmel Road
Charlona, NC 29226

21.29 saran
3/4 Of 75 31!ames

0.89 acres
1/32 of 78.38 acre~

0.89 acres
1/32 of 28.38 acres

26.6083%

1 1086%

[Cl) Kevin Rbgem
139Wiclrham Rd.
Ganlen City. NY 1153D

(a) Shaun Rcgers
121 NE 100th St.
Miami Shores, FL 32907-2423

(f) Gmgory Pouios
1894 Glenwood St, 5E
Palm Bay Fl 32907-2423

(q) Jason Poulos
1D870 SW 95 St
Miamk FL 33176

(h) Pamels Poulos
6000 SW 83rd St
Miamr, FL 331434rarg

0 89 ec/as
I/32 Ol 25 38 acres

0.89 ames
1/32 or 28.38acres

1 18 acres
1/24 of28.38 acme

118a~
I/24 of 28.38 acres

1 18 acres
I/24 of 28.38 acme

1.1086%

1.1086%

1.4781%

lm781%

I A781%

'ote: O'r Gss 4 CBM /easml t 7 Ear pmdrmyon Compm 7

Page 2 of 2
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Exhibit 6-3
Llnlt 0-32

Well 032A/VGOBS 14XITtsut050
List of all Urrleased Owners/Claimants

140001694

Acnm in Unit

Percent of
Unn

I COAL OWirlERSHIP

Tnrct 83. 6.35Acres

(1) LBR Holdings, LLC

PO Sox22427
Lexington, KY 40322-2427
(25.50Acre I rect)

6.35 acres 7.9375%

Tract ad. 28.38AC/ea

(1) LBR Holdings, LLC

P.O. Box 22427
Lexington, KY 40522-2427
(3940Acre Tract)

28.39 acme

TO7AL COAL ESTATEr

35A 750%

Acreage in Umt Unleassd
Percentage of Unit Untesssd

34,73
43.4125%

II. OIL 8 GAS OWNERSHIP

Tmcr «3. 8.38Aoma

(1) LBR Hoidingn LLC, st ai.
(75.50Acre Trscll

6.35 acres 7.9375%

(a) LBR Holdings, LLC
'.O.Box 22427

Lexington. KY 40522-2427

(b) T.G. Rogers, III

3014 Shsgord lane
MaDhews, NC 28104

(c) Derek Browning Rogers
2300 Carmel Road
Charlotte, htC 28226

(d) Kevin Rogem
139Wickham Rd.
Garden City NY 11530

(e) Shaun Rogers
121 h/E 10Dth St
Miami Shares, FL 32907-2423

4.76 acres
3/4 of 6.35 acres

0.20 acres
032 of 6.35 sums

D.20 acres
1/32 of.8.35 acres

0.20 acres
1/32 of 6.35 acres

Q.20 acres
I/32 of 6.35 acres

5.9531%

D.2480%

0 2480'4

D 2480rx

0.2480%,

(f) Gregory Pouios
1894 Glenwood St., SE
Palm Bsy, FL 329074423

(g) Jason Poutos
10870 SW 95 St.
Mmmi, FL 33176

(h) Pamsht Poulos
5000 SW 83nl St.
Miami, FL 33143-8510

0.26 acres
I/24 of 6.35acres

D 26 acres
1/24 of Ii 35 acres

026 acres
1/24 of 6.35 acres

0.3307%

0.3307%

D.3307'K

'/voter Oil, Gas 8 CBM leased by ECIT Prod/rat/on Company

Pageg4tats)rST 16. 6/9/2014



Exhibit 8.3
Unh 0.32

Well 032A / t/GOB¹ 14-0715~50
List of ag Unleassd Owners/Claimants

440001694

Acres in Unit
Percent of

Unit

Tysct ¹4. 28.3SAcres

(1) LBR Hold/ogs. LLC, et el 26.3S acres
/39.40 Acre Trscg

35.4/5tRk

(a) LSR Holdings, LLC *

P.O. Box 22427
Lexington, KY 40522-2427

21.29 acres
3/4 of 2S.38 acres

(0) T G. Rogers, ig
3014 Shalford Lane~,NC 28104

(c) Oerek Browning Rogers
2300 Carmel Road
Charlone, NC ?8228

(d) Kev/n Rogers
139Wickham Rd.
Garden Oily. NY 11530

(e) Shsun Rogers
121 NE 100th St.
Mhmi Shores FL 32907-2423

089 scms
1/32 of 28.38 acres

0.89 acres
1/32 of28 35 aorea

0.89 acres
1/32 of 28.38 acres

0:89 sums
1/32 ot 2S.38acres

1.1086%

1.1085%

1.1086%

(/) Gregory Poulas
1894 G/enwood SN SE
Palm Bay. FL 32907-2423

1.18 acres
1/24 of 2S.38 acres

1.4781'I

(g) Jason Poulos
10870 SW 95 SL
Mmrni, F'L 33176

1.18acres
1/24 of 28.38 acres

1 4781%

(h) Pamela Pouios
5000 SW 83rd Sl,
Miami. FL 331438510

1.16acres
1/24 of 28.38acres

1.478116

'ote: Oil. Gas 8 CBAf leased Oy EQT Product/on Company

TOTAL OIL &,GAS ESTAygr

Acreage in Unit Unlapsed 34.73
Percentage of Unit Unissued 43.4125'ya

PagNIuutQr )7. 8/9/2014



Ermibg E
Unit 0-32

Well OSZA/VGOWI 14-07154050
List of Conatcbng Owners/Claimants Ihst rehuire escrow

140001684

Acrwi in Unit
Percent of

tlnit

Tmc t ¹3.825 Acme

On/y 1/4 of LBR No/dingo, LL C inlerest shou/d be eacr owed dae to c on 5/cdng CBM cl*lrn.

COAL OWNERSHIP

I') LSR HoMfngt, LLC
P.O. Sox 22427
textngton. KY 40522-2427
(25 5D Arcs Tmat)

OIL IL GAS OWNERSHIP

0.35 santa

1.59 acres
M4 ofe.36aoms

7.0375%

1.9844%

(I) LBR Holdings, LLC, et at,

/25,50 Acre TmcD

7.9375%

(b) T.G. Rogers, III

3014Shaltam Lane
Maghewe, NC 28104

O'.ZO acres
1/32 of 6.35acres

0 2450%

(c) Cwek Brcwmng Rogers
2300 Carmel Road
Chsrluae. NC 25226

(d) Kevin Rogers
139Wlckham Rd.
Garden City NY 11030

(e) Shsun Rogers
121 NE 1 00th SL
Murni Shares, FL 32907-2423

(f) Gregory Poulos
1394 Glenwood SI SE
Palm Bsy. FL 32907-2423

(g) Jason Paulus
'iogTO SW 95 SL
Miami, FL 33176

ILZO acres
I/32 of 6.35scree

0 20 acres
1/32 m 9 35 scree

O.ZO acres
1/32 of 6.35acres

0.26 acres
1/24 of 6.35scree

OG6 acres
1~ oi 6.35 acres

0.248D%

D, 2480%

0 2480%

0 3307%

0.3307%

(h) Psmela Poulos
50DO SW 83rd St
Miami. FL 331495510

0.28 scree
I/24 of 8.35 acres

0.3307%

Tmct 84. 23.38Acres

only I/4 oft sR Nokgngs LLc inhuest shoukr be escrawcd dus to canf¹cffng CB¹f cia/m

COAL OWNERSHIP

(1) LBR Hotdings, LLC

P O. Box 22427
Lexington. KY 40522-2427
(39MD Awe Tracr)

23.38 acres

7.1tl auras
1/4 of 28.38acres

35 4730%

S.8e85%

OIL ¹ GAS OWNERStgP

(1) LBR Holdings, LLC. otal.
/39.40.acm neer

(b) T.G. Rogers, III

3014 Shatford Lens
Matttwws. NC 251D4

28,3S acres

0.89 scree
I lBZ of 28.35 *ores

'L'ID36%

(c) Derek Browning Rogers
2300 Carmel Road
Chmkrtle, NC 28225

(d) Kevin Rogers
139 ydckham Rd.
Ganlen City. NY 11530

0.89 sofas
1/32 ~I 2S.38acres

0.59 acres
I/32 Of 25.35aonm

Page 1 of 2
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Exhlhlt E
tlnlt 0-32

lilres 0324 I VGO85 140715 4050
List of 0ontlicgng Ownemiglalmants that require escrow

Acme In Unit

Percent of
U nil

(e) Shaun Itogars
121 NE 100(h SL
Miami Shores, PL 32907-2423

0.89 acres
1I32 of 28 38 acres

1.1086%

(I) Gregory Posse
1894 Glenwood gt, SE
Patm Bsy, FL 32907-2423

(9) )roon Ponies
1087D SW 95 St.
tgamL FL 33176

(h) Psmela Poulos
ODOO SW 83rd SL
Miami, FL 33143-8510

1.18acres
fige of28.38scres

118 acres
1)24 of 28.38 acre~

1.18 acme
1724 ol 28.38 acme

TOTAL COarFI.ICTSr

\ 4781%

1.478fcA

Aeretepr In Unit
Percentage of Unit

8.68
10.85314

Page 2 of 2 6/9/2014
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