VIRGINEA GAS AND OIL BOARD

INSTRUMENT PREPARED BY 1400016 a5 ORDER RECORDED UNDER CODE
OF VIRGINLA SECTION 45135126

L O s (T
BEFORE THE VIRGINIA GAS AND QIL BOARD
APPLICANT : CNX Gas Company LLC VIRGINIA GAS
AND OIL BOARD
RELIEF SOUGHT: FOOLING OF TNTERESTS TH
DRILLING UNIT M(-2) LOCATED
IN THE CAKWOOD COALBED METEANE GAS
FIELD I FPURSUANT TC Wa. CODE
§§ 45.1-361.21 AND 45.1-381.22, FPOR
THE FPRODUCTICM OF QCCLUDED NATURAL
GAS PRODUCED FROM COALBEDS AND EOCK
STRATA ASSCCIATED THEREWITH {(herein
Cellectively referred to as
"coalbed Methane Gas" or “Gas")

DOCEET NO-.
14-0715-4051
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DRITLIKG UNIT NUMBER M({-2) }
(herein "Subject Drilling Bnit") )
IN THE GAEWOHD COALBED METHANE GAS TIELD T )
PRATER MAGISTERIAL DISTRICT, ]
PRATER QUADRANGLE §
BUCHANAN COUNTY, VIRGINILIA ]
{the "sSubject Lands" are more J
particularly describad on Exhibit ]
A, apttached hereto anegd made a 1
part nereof} )

REPORT OF THE BOARD

FINDINGS BND ORDER

=, Hearing Date and Plage: This came for final hearing before
the Virginia Gas and 01l board (hereafter "Beard") at 9:00 a.m. o
September 16, 2014 at the at the Russell County Conference Center,
Lebanon, Virginia.

E. Appearances: Mark 8warte, Esguire, of the firm Swartz Law
Offices PLLC, appeared for the Applicant; and Paul Kugleman,  Jr..
Assistant Atterney General, was present to advise the Board.

B Jurisdiction and Notice: Pursuant to Va. Code $% 45.1-
361.1 et seg., tha Beard findg that it has jurisdigrinon over the
subject matter. Raserd upon the evidence presented by Applicant, the

Beard also finds thar the Applicant has (1) exercised due diligence in
conducting a search of the reasonably available sources to determine
the identity and whereabhouts of gas and @il owners, ¢oal owners,
mineral owners and/or potential ewners, i.e., perscns identified by
Applicant as having ("Owner") or claiming ("Claimant™) the rights to
Coalbed Methane Gas in all coal seams below the Tiller Seam, ineluding
the Upper Seaboard, Greasy Creek, Middle Seaboard, Lower Seaboard,
Upper Horsepen, Middle Horsepen, War Creek, Lower Horsepen, Pocahonlas
No. 9, Peocahontas Mo, 8, Pocahontas No. 7, Pocahontas No. &, Pocahontas
¥o. 5, Pocahontas No. 4, Pocahontas No. 3, Pocahontas Ne. 2 and various
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unnamed coal seams, coalbeds and rock strata associated therewith
(hereafter “"Subject Feormation") in Subject Drilling Unit underlying and
comprised of Subject Lands; (2} represented it has given netige to
those parties (hereafter sometimes “person{s)" whether referring to
individuals, cerporations, partnerships, asscciations, companlies,
businesses, trusts, joint wventures or other legal entities) entitled by
Va. Code %8 45.1-361.19 and 45.1-361.22, tc notice ¢f the Application
filed herein; and {3) that ths persons set forth in their Applicaticn
and Notice of Hearing have been ildentified by Applicant threugh irs due
diligence as Owners or Claimants of Codlbad Merhare Gas interssts
underlying Subject Driliing Unit and that the persons identified in
Exhibit B-3 attached hereto are persons ldentified by &Applicant who may
be OQuwrners or Claimants of Cealbed Methane Gas interests in Subjeect
Formation who have not heretofore agreed to lease or sell to the
Applicant anmdf/nr voaluntarily porl their Gas interests. Conflicting Gas
Owners/Claimants in Subject Drilling Unit are listed on Exhibit E.
Further, the Board has caused notice of this hearing to be published as
reguired by Va. Code § 45.1-361.19.B8. Whersupon, the Board hereby finds
that. tha notlces given herein satisfy all statutory requirements, Board
rule reguirements and the minimum standards eof due process.

4. Amendments: None
Sy, Lismissals: None
G . Relief Reguested: Applicant raguests (1) fthat pursuant to

Va. Code § £5.1-361.22, including the applicaeble portions of Va. Code §
45.1-361.21, the Bpard poel all the rights, interests and estates in
and to the Gas in Subject Drilling Unit, including the pholing of the
interests of the Applicant and of the known and unknown persons named
in Exhibit B-3 hereto and that of their known and unknown heirs,
executors, administrators, devisees, trustees, assigns and SUCCess80rs,
both immediate. and remote, for the drilling and operation, including
production, of Coalbed Methane Gaz, produted from oxr allocated te the
Subject Drilling Unit established fer the Subject Formatien underlying
ard comprised of the Subject Lands, (hereafter sometimes collectively
identified and referred ts as "Well Development and/or Operatien in the
Subject Drilling Unit"™), and (2) that the Board designaté CNX Gas
Company LLC as as Unit Operator.

L. Relief Granted: The aApplicant’s reguested relief in this
cause he and hereby is granted: {1} Pursuant to Va. Code & 45.1-
381.21.C.4, CHX Gas Company LLC hereafter "Unit Operator" is designated
as tha Unit Operater authorized to drill and operate the GCoalbed
Methane Gas well in the Subject Drilling Unit at the location depicted
on the plat attached herets as Exhibit A, subject to the permit
provisions contained in Va. Code §§ 45.1-361.27 et seq.; fo the Oakwood
Coalbed Methane Gas Field 1 Order OGCE 3-90, dated May 18, 1880, as
amended; to §% & VAC 25-150 et seg., Gas and 0il Regulations; and to 5%
4 VAC 25-160 et seg., Virginia Gas and 0il Buard Regulatiens, all as
amended from time to time, and {(2) &ll the interests amd sstates in and
to the Gas in Subject Drilling Unit, ineluding that of the Applicant
and of the known and unknown persons listed on Exhibit B-3, attached
herets and made a part hereof, and their known and unknown heirs,
execubors, administrators, devisees, trustees, assigns and SUCCesSSOrs,
both immediate and remote, be and hereby are pooled in the Subject
Formation in the Subject Drilling Unit underlying and comprised of the

2% ]
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Subject Lands.

Pursunant to the Oakwood 1 Field Rules promulgated under the
authority of Va. Code § 45.1-381.20, the Board has adopted the
foliowing method for the caleulation of preduction and revenue and
allocation of allowable costs for the productisn of Cealbed Msthane
Gas.

For Frac Well Gas. - Gas shall be produced from and allocated to
only the B80-acre drilling unit in which the well 1s located
according to the undivided interests of eagch Owper/Claimant
within the unit, which undivided intersst shall be the ratio
(¢xpressed as a percentage] that the amcunt of mineral acreage
within each separate tract that i1s within the Subiect Drilling
Unit, when platted on the surface, bears te the total mineral
acreage, when platted on the surface, centained within the entire
BD-acre drilling unit in the manner set farth In the DJakweod T
Field Rules.

g. Election and Election Pericd: In the event any Owner @Qr
Claimant named in Exhibit B-3 hereto deoes neot reach a wvoluntary
agreement to share in the opsration ¢f the well located in the Bubject
Drilling Unit, at a tate of payment mutually agreed te by said Gas
Owner or Claimant and the Unit Qperater, then such person named may
glect ona of the options set forth in Paragraph 9 belew and must give
written notice of his election of the option salected under Paragraphi ¢
to the designated Urit Operator at the address shown below within
thirty {30} days from the date of receipt 6f a4 copy of this Order. A
timely electien shall be deemed to have been made if, on or before the
last day of said 30-day period, such electing persoanr has delivered his
written election te the designated Unit Gperater at the address shown
trelow or has duly postmarked and plased its written election in first
elass United States maxil, postage prepaid, addressed to the Unit
Operator at the address shown below.

& Election Options:
9.1 Qption 1 - To Participate In The Well Development and

Cperation of the Drilling Unit: Any Cas Owner or Claimant
named in Exhibit B-3 whe does not reach a voluntary agreement
with the Unit Operator may elect to participate in the Well
Development and Operatien in the Subject Drillisg Urit
ihereafter "Participating Operator™) by agreeing teo pay the
estimate of such Participating Operator’s proporticnate part
of the actual and reasonable costs of the Well Development
contemplated by this Order for Gas produced pursuant to the
Dakwoed 1 Field Rules, including a reasonable supervisien fee,
as mors particularly set forth in Virginia Gas and 0Qil Beard
RBegulation 4 WVAC Z25-160-100 (hsrein "Completed-for-Production
fasts™). Further, a Participating Operator agrees to pay the
estimate of such Participating Operator's proportionate part
of the Complsted-for-Froduction Cost as set forth beleow to the
Unit Operator within forty-five (45} days from the later cof
the date of mailing or the date of recording of this Qrder.
The Completed-for-Production Cost fer the Subject Drilling
Unit is as follows:
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Completed-for-Production Cost: M{-2) %£205,500.00

Any gas owner and/or cisimants named in Exhibit B-3,
wha elect this dption (Qption 1) understand and agree that their
initial payment under cthis pptien is for their propertionate
share of the Applicant’s estimate of actual eosts and expenses.
It is alse understood by all persena electing this option that
they are agre=ing to pay their propertipnate share &f the actual
costs and expenges as determined by the Operator named in this
Bozrd Order.

A Participating Operator's proporticnate cost hereunder shall be
the result obtained by maltiplying the Participating Operators'
"Interest in Unit" times the Completed-fer-Producktion Cost set
forth above. Provided, however, that in the event a Participating
Operator elects to participate and fails or refuses te pay Lthe
estimate of his proporticnate part of the Completed-for-
Production Cost as set forth abeove, all within the Lime set forth
herein and in the manner prescrikbed in Paragraph 8 of this Order,
then such Partiecipating Operator shall be deemed te have elected
not to participate and to have elected compensation inm lieu of
partipipation pursuant te Paragraph 9.2 herein.

<) Ml Cprion 2 - To Receive A Cash Bernus Consideratien: In lieu
of participating in the Well Development and Operatien in
Subject Drilling Unit under Pafagraph 2.1 above, any Gas
Owner or Claimant named in Exhibit B-3 heretoc who does not
reach a woluntary agréeement with the Unit Opérator may
elect to accept 2 cash bonus conzideration ef £5.00 per net
mineral acre owned by such person, ccocmmencing upon entry of
this Order and continuing annually until commencement of
production from Subject Drilling Unit, and thereafter a
royalty of 1/8th of 8/Bths [twelve and one-half percent
(12.5%)] of the net proceeds received by the Unit Operater
for the sale of the Coalkbed Methane Gas produced from any
Well Development and Operation coversd by this Order
multiplied by that person's Interest in Unit or
proportional share of sald production [for purposes of this
Order, net proceeds shall be adctual proceeds received less
posr-producticn costs incurred downstream of the wellhead,
including, but not limited to, gathering, compression,
treating, transportatien and marketing costs, whether
perfermed by Unit Operator or a third perssn] as fair,
reasonable &nd equitable compsnsatien to be paid to s&id
Gas Owner or Claimant. The initial cash boous shall become
due and owing when %o elected and shall be tftendered, paid
or escrowed within one hundred twenty (120) days of
recording of this Order. Thereafter, annual cash honusas,
if any, shall bezome due and owing on each anniversary of
the date of recording of this order in the event productisn
from Subject DBrilling Unit has net theretofore commenced,
and otice doe, shall be tendersd, paid or escrowed within
sixty {(60) days of szid anniversary date. Once the initial
cash bonus and the annnal cash bonuses, if any, are sc paid
or escrowed, subject to a final legal determination of
gownership, said paymenti{s) shall be satisfactien in £full
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for the right, interests, and claims of such electing
person in and to the Gas produced from Subject Feormation in
the Subject Lands, except, however, for the 1/8th royalties
due hsreunder.

‘Subject te a final legal detérmination of ownership, the
election made under this Paragraph 9.2, when sc made, shall
be satisfaction i1n £ull for the right, Ilotezests, and
claims of sSuch electing person in any Well Develcopment and
Cperation cevered hereby and such aelecting pers=on shall be
deerned te and hereby does lease and assign, its right,
interests, and claims in and to the Gas produged from
Subject Formstion in the Subject Drilling Unit teo the
Applicant.

Cptien 3 - To Share In The Well Develeopment And Operation
Az A WNon-Participating Person On A Carxied Basis And To¢
Receive Consideration Im Lieu Of Cash: fm Ddew =iE
participating in the Well Devefapment and Operatien in
Subject Drilling Unit under Paragraph 9.1 above and in lieu
of receiving a Cash Bonus Consideratién under Faragraph 5.2
abowve, any (as Owner or Claimant named in Exhibit B-3
herets who does not reach a voluntary agreement with the
Unit COperator may elect te share in the Well Development
and Operation of Subject Drilling Unit on a carrled basis
{as a "Carried Well Operater"] so that the proportionate
part of the Completed-for-Production Cost hereby allécable
to such Carried Well Operator's interest is gharged against
such Carried Well Operateor's share of production from
Subject Drilling Unit. Such Carried Well Operator's
rights, interests, and claims in and to the Gas in Subject
Brilling Unit shall be deemsd and hHereby are assigned to
the Applicant until the proceeds frem the sale of =zuch
Carried Well Operator's share of production frem Subjeét
Prilliog Wmik {fexclusive of any royalty, sEXcess or
overridinmg royvalty, or c¢ther nen-operating or nen coost-
bearing burden reserved in any lease, assignment thereaf or
agreement relating thereto covering such intersst] equals
three hundred percent (300%) for a leased interest or two
hundred percent (200%) for an unleased interest {(whichewver
is applicable) of such Carried Well Operater's share of the
Completed-for-Production Cost allocable va the interest of
such Carried Well Operator. When the Applicant recoups and
recovers from such Cagried Well Operator's assigned
interest the amounts provided for above, then, the assigned
interest of such Carried Well Operator shall automaticzlly
revert back to such Carried Well Operafor, and from and
after such reversion, such Carried Well Operator shall bs
treated as 1f it had participated initially under FParagraph
9.1 above; and thereafrer, such participating perscon shall
be charged with and shall pay his proportionate part of all
further costs of such Well Development and Opexation.

Subject to a final legal determination of ownership, the
election made under this Paragraph 2.3, when so made, shall
be satisfaction in full fer <the rights, interests, and
claims of such electing person in any Well Development and

Page Number 5,



140001695

Operation covered hereby and such electing person shall ke
deemad to have and hereby does assign  its  rights,
interests, and claims in and %o thé Gas produced from
Subject Formation in the Subject Drilling Unit te the
applicant for the period of time during which its interest
is garried asg above provided prior to its reversion back te
such electing person.

19. Failure tg Properly Elect: In the event a person named in
Ezhibit B-3 hereto does not rpeach a veluntary agreement with the Unit
Operator and fails to elect within the time, in the manner and in
accordance with the terms of this Order, one af the alternatives set
forth in Paragraph 9 abgdve for which his interest gualifies, then such
person shall be deemed te have aslected not te participats in the
propesed Well Develepment and Operation in Subkject Drilling Unit and
shall be deemed, subject to a final legal determination of ownership,
to have glected to agoept as satisfaction in full for such person's
right, interests, and claims in and to the Gas the considerstion
provided in Paragraph 2.2 abovwe for which its interest qualifies and
shall he deemed to have leased and/or asslgned his right, interests,
and claims in and t¢o the Gas produced from Subjest Formatien in the
Subject Drilling Unit te the Appligant. Perzons who fail to properly
glect shall be deemed, subjeet te a firal legal determination of
ownership, te have accepted the compensation and terms set forth herein
at Paragraph 9.2 in satisfacticon in full for the right, interests, and
claims of such pérson in and te the Gas produced from the Subject
Formatidon underlying Subject Lands.

£l Default By Participating Person: In the event a person
named in Exhibit B-3 elects to participate under Paragraph 9.1, but
fails or refuses to pay, T6 secure the payment or to make an
arrangement with the Unit Operator for the payment of such person’'s
propertionate part of the Completed-for-Production Cost as sat forth
herein, all within the %$ime and in the manner as prescribed in this
Order, then such person shall be deemed to have withdrawn his elasction
to participate and shall be deemsd bto have elected te acecept as
satisfaction in full for such person's right, interest, and gclaims in
and to the Gas the consideration grovided in Paragraph 9.2 above for
which his interest gualifies dependipg on the excess burdens attached
to such interest. Whereupon, any cash benus consideration due as a
razult of such desmed election shall be tendered, paid or escrowed by
Unit Operator within one hundred twenty (120} days after the last day
onn which such defaviting person under this Order should have paid his
proportipnate part of such cost or should have made satisfactery
arrangements for the payment tharecof. When such cash Dbeonos
constderation is paid or escrowed, it shall be satisfaction in full for
the right, dinterests, and claims of such parson in and to the Gas
underlving Subject Drilling Unit in the Subject Lands coversd hercby,
except, however, for any royalties which would becoms dus pursuant to
Paragraph 9.2 herecf.
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ke Assignment of Interest: In the event a person named in
Exhibit B-3 is wunakle to reach a2 voluntary agreement to share in the
Well Development and Operation contemplated by this Drder at a rate of
payment agresd to mutually by said Quner or <Claimant and the Unit
Cpetator, or fails to make an election under Paragraphk 9.1 abkove, then
sibiect to a final legal determindtion of ownership, s=uch person shall
be deemed to have and shall have assigned unto Applicant such person’s
right, interests, and claims in and to said well, and other share in
production to which sech persen may he entitled by reason ©f any
election or deemed election hersunder in accordance with the provisions
of this Order governing said election.

1=. Unit Operator {or Operator): CNX Gas Company LLC shall be
and hereby is designared a8 Unit Operator authorized te drill and
oparate the Coalbed Methane Well in Subject Formation in Subject
Prilling Uanit, all subject te the permit provisions centained in Va.
Code §§ 45.1-361.27 et seq.; 5% 4 VAC 25-150 et seq., Gas and 0fl
Regulations; §5 4 VAC 25-160 et seg., Virginia Gas and il Hoard
Regulations; the Oakwood Coalbed Gas Field I Order OGCB 3-30, all as
amended from time to time, and all elections reguired by this OGrder
shall be communicated te Unit Qperator in writing at the address shown
below:

CNX Gas Company LLC
2481 Jechn Nash Bilvd.
Bluefield, WV 24701
Attn: Anita D. Duty

14. Commencement of Operations: Unit Operator shall commence or
cause to commence oparations for the drilling of the well(s} within the
Subject Drilling Unit .and/or the well(s}) outside the Subject Drilling
Unit but frem which productieon is allocated teo the Subject Brilling
Unit within Seven Hundred and Thirty (730) days from the date of the
Order and shall prosecute same with due diligence. If Onit Gperatar
gshall not have so commenced and/or prosecuted, then this Order shall
terminate, exgept for any cash sums then payable hersunder; otherwise,
unless sooner terminated by Order of the Beard, this Ordsr shaell expire
at 12:090 B .M. on the date on which all wells covered by the Order
and/or all wells from which production is allocated to the Subject
Drilling Unit are permanently abandoned and plugged. Howgver, ih the
event an appeal is taken from this Order, then the time between the
filing of the petitien for appeal and the final Order of the Circuit
Court shall be ezcluded in calculating the two-year periocd referred to
herein.

8 Uperator's Lien: Unit Operator, 1n additioen to the other
rights afforded Hereunder, shall have a lien and a right of set off on
the Cas estates, rights, and interests owned by any person subject
heresto who elects te participate under Paragraph 9.1 in the Subject
Urilling Unit to the extent that costs incurred in theé drilling bor
operation on thé Subject Drilliag Unit are chargeable against such
person's interest. Such liens and right of set off shall be separable
4s to each separate peraon and shall remain liens until the Unit
Operator drilling or cperating any well cevered hereby has been paid
the full amounts due under the terms ef thig Order.
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1a, Escrow Provilislons:

The Applicant representsd to the Board that there are neo unknown or
unleocatahle claimants in the Subject Drilling Unit whose payments are
subject te the provisicns of Paragraph 16.1 ahd the Unit Operater has
reprezented to the Board that there are no conflicting claimants in the
tracts whose payments are subject to the provisions of Paragraph 16.2
hereof. Therefore, by this QOrder, the Es¢row Agent named herein or any
successcr named by the Board, is not required to establish an interest—
bearing escrow adecount for the Subject Drilling Unit (hereinh “Escrow
Account”), and to receive funds and account to the Bpard pursuant to
its agreemsnt for the escrowed funds hereafter described in Paragraphs
16.1 and 16.2:

First Bank & Trust Company
38 East Valley St.
Bristol, VA 24201

16.1. Escrow Provisions For Unknown or Unlocatable Pergons: if
any payment of buvnus, rovalty payment or other payment dus
and owing under this Order cannct be made because the
person entitled therete cannot be located or is unknown,
then such c¢ash bonus, royalty payment, or other payment
shall not be commingled with any funds of the Unit Operator
and, pursuant to Va. Code § 45.1-361.21.D0, said sums shall
be deposited by the Unit Operator inte the Escrow Account,
commercifg within one Hundred twenty {120} days of
recording of this Order, and countinuing thereafter on a
monthly basis with each depasit tm be made, by use of a
report format approved by the Inspecter, by a date which is
na later than sixty (60) days after the last day of the
month being reported andfor for which funds are keing
deposited. Such funds shall bhe held fer the exglusive use
of, and sole benefit of the person entitled thereto until
such funds can be paid to surh person(s) or uyntil the
Escrow Agent relinguishes such funds as required by law or
pursuant to Order of the Board in accordance with Va. Code
& 45 1-3rl.21 .0

16.2 Escrow Provisions Por Cenflicting Claimants: If any
payment ef bonus, royalty payment, procesds in excess of
ongoing eperatiomal ex?enses, or other payment due and owing
under this Order cannot be made becaitse the persen entitled
therets cannot be mads certain due to conflicting claims eof
pwnership and/or a defect or cloud on the title, then such
cash bonus, royalcy payment, proceeds in excess ef ongoing
operational SXPENSES, or Hther payment, together with
Participating Operator's Proportionate Costs paid te Unit
Gperator pursuant to Paragraph 9.1 hereof, if any, {1) shall
nat he commingled with any funds of the Unit Operator; and
() Shell, puFsuamt te Ya. Cefe &% 45, 1-361.22.8:2; A5.1~
361.22.4.3 and 4353.1-361.22.A7.4, be deposited by the Operator
into the Escrow Agcount within one hundred twenty (120) days
of racording of this ©Order, and continuing thereafter on &
monthly Basis with each deposit to be made by a date which is
no later than sixty {60) days after the last day of the month
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being reported and/or for which funds are subject te deposit.
Such funds shall be held fer the exclusive use nf, and scle
henefit of, the person entitled theretc uamtil such funds can
be paid to such personi(s) eor wuntil the Escrow Agent
relinguishes such funds as required by law or pursuant to
Order of the Board.

il Spgcial Findings: The Board specifically and specially

17.1. CH¥ Gas Company LLC, a Virginia limited liabllity company
is duly suthorized and gualified to transackt business in tha
Commaonwealth of Yirginia;

17.2. CNX Gas QCompany LLC has the authority to explors, develop
and maintain the prepertles and assets, now owned or hereafter
acquired, consented te serve as Cealbed Methane Gas Unit
Operator For Subject Drillisg Unit and vo faithfully discharge
the duties impesed upon it as Unit Operator by statute and
ragulations:

17.3. €CNX Gas Company LLC iz an operator in the Commonwealth of
Virginia, and has satisfied the Board's requirements for
operations in Virginiay

17.4 CNX Gas Cempany LLC claims ownership of gas leases, Coalbed
Methane Gas leases, and/or coal leases representing
87.0125 percent of the ecil and gas interest/claims inm and to
Coalbed Methane Gas and 87,0128 percent of the coal
interezt/claims in and to Ceoalbed Methane Gas in Subject
Drilling Unit; and, Applicant claims the right to explore fer,
develop and preduce Coalbed Methare Gas fram Subject
Formations in Subject Drilling Unit in Buchanan
County, WVirginia, which Subject Lands are more particularly
described in Exhibit A;

17.%. The estimated total production from Subject bDrilling Unit
iz 125 MMCF tc 550 MMCF. The estimated amount of reserves,
from the Subject Drilling Unit is 125 MMCF to 550 MMCF;

17.6. 3at forth in Exhibit B-3, is the name and last known

address of each Owner or Claimant identified by the Applicant
as having or claiming an interest in the Coalbed Methane Gas
in Subject Formation in Subject Drilling OUnit underlying and
comprised of Subject Lands, who has not, in writing, leassd oo
the Applicant or the Unit Operator ar agreed to woluntarily
posl  his  interests in  Subject Drilling Unit fer its
development. The inteérests of the Respendents listed in
Exhibit B-3 comprise 12.9B75 percent of the oil and gas
interests/claims in and tao Coalbesd Methare Bas and 12.9875
percent of the coal interests/claims in and to Coalbed Methane
Gas in Subkject Drilling Unit;

17.7 pApplicant's evidence established that the fair, reasopnazkle

and equitable compensatieon to be paid to any person in lieu
of the right to participate in the Wells arg those options
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provided in Paragraph 9 above;

17.8 The relief regquested and granted is just and reasonable, is
supported by substantial evidence and will afford each person
listed and named in Exhibit B-3 herstc the oppertunity to

recover or receive, without UNNEC2ssary expense, such
person's just and fair share of the production from Subject
Drilling Unit. The granting of the Application and relief

reguested therein will ensure to the extent possible the
greatest ultimate recovery of Coalbsd Methane Gas, prevent or
assist in preventing the various types of waste prohibited by
statute and protect or aszgist in protecting the correlative
rights of all persons in the subject common scurces of supply
in the Subject Lands. Therefore, the Board iz entering an
Drder granting the reliefl herein set forth.

is. Mailing Of Order And Filing Of Affidavit: Applicant or its
Artorney 2hall file an affidavit with the Secretary of the Board within
sixty (60) days after the date of recerding of this Order stating that
@ true and correct copy of said Order was mailed within seven (1) days
from the date of its receipt by Unit Operdtor to each Respondent named
in Bxhibit B-3 pooled by this Order and whose dddress is known.

28 Bvailability of Unit Records: The Director shall provide
all persans neot subject to =2 lease with reasconable acrcess to all
records for Subject Drilling Unit which are submitted by the Unit
Operator to said Director and/or his Inspector(s).

Z0. Conclusion: Therefere, the requested relief and all terms
and provisions set forth above be and hereby are granted and IT IS 50
CRUEREL.

20, . Appeals: Appeals of this Order are governsd by the
provisions f ¥a. Cede Ann. § 45.1-361.9% which prevides that any order
or decision of the Board may be appealed to the appropriate cireunit
courk.

P Effective Date: This Order shall be effective as of the
date of the Board's approval of this Application, which is set forth at
Paragraph 1 above.

10
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DONE AND EXECUTED this 24 day of September, 2014 by a majority of the Virginia Gas and
Qll Board.

) e
1”'( = ¢i”’?, ¢ ’ o
R
Chalrman, Bradley C. Lambert

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL

Acknowledged on this r2‘5‘&'(:!:15' of > 2014 , personally before me a notary public
in and for the Commonwealth of Virginia, appeared Bradley C. Lambert, being duly swom did

depose and say that he is the Chairman of the Virginia Gas and Qil Board, that he executed

“|gliﬁlli|;,
the same and was authorized to do so.

\“‘ Q,Ss EE Gj
) g “"?q‘-*‘e"""if""‘?é’ >
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My Commission expires: Juty 31,2017 w0yl

LEFTERL t\“
DONE AND PERFORMED this 25 day of September, 2014 by Order of the Virginla Gas and Oll
Board.
Kenk Cooper
AL T 7:"‘1 ;
Rick Cooper
Principal Executive to the
staff, Virginia Gas and Oll Board
COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL
Acknowledged on this ZSJEday of ) 20, personally before me a notary public
in and for the Commonwealth of Virginia, appeared Rick Cooper, being duly sworn did
depose and say that he is the Principal Executive to the staff of the Virginia Gas and Oll
Beard, that he executed the same and was authorized to do so. AR
Wt '
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arah Jessee_Bllmer. Notary Public = & PUB"Gga.a 'p
262946 33 o Y
= &y conmsSe
N . '.'-'; o E-ﬁ:u'?.
My Commission expires: Juiy 31, 2017 Er
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140001695

CNX Gas Company LLC
UNITN -2
Tract ldentification

1. Bran Investments, LLC, et al {263.47 Acre Tract) - Coal Below Drainage, Oil and Gas
Island Creek Coal Company ~ Coal Below Tiller Seam Leased
Bran Investments, LLC, et al — Coal Above Drainage
Jewell Smokeless Coal Corporation — Coal Above Drainage Leased
CNX Gas Company LLC - Oil, Gas and CBM Leased
69.61 Acres  87.0125%

1A, Billy Ray Crigger, I, et ux — Surface
1B. Carmel Deel, st ux — Surface

1C. Unknown Surface Cwner
1D. Unknown Suiface Owner
1E. Unknown Surface Owner
1F. Unknown Surface Owner
1G. Unknown Surface Owner
1H. Unknown Surface Owner
11 Unknown Surface Owner
1J. Unknown Surface Owner
1XK. Unknown Surface Cwner
i[5 Unknown Surface Qwner
1M. Unknown Surface Owner
1. Unknown Surface Owner
2 ACIN LLC (4562.32 Acre Tract) — All Coal Except Clintwood, Blair, Eagle, Splashdam, and Hagy Seams

Pardes Royalty LLC and Pardee Minerals LI.C, et al - Coal in Clintwood Seam
Black Diamond Coal Company, LLC, et al — Coal in Blair and Eagle Seams

Pardee Royalty LLC and Pardee Minerals LLC, et al - Ceal in Splashdam Seam
Clinchfield Coal Company, et al —~ Coal in Hagy Seam

Dickenson-Russell Coal Company, LLC — Splashdam No. 2 Seam of Coal Leased
Alpha Land and Reserves, LLC - Clintwoeod, Blair and Eagle Seams of Coal Leased
Range Resources - Pine Mountain, Inc. — Qil and Gas

Range Resources — Appalachia, LLC - OQil and Gas Leased

10.39 Acres  12.9875%

2A. Unknown Surface Owner
2B. Unknown Surface Owner
20, Unknown Surface Owner
2D. Unknown Surface Owner

“This title block is for general informational purposes only and does not reflect an analysis of the
severance deed and its effect upon coal bed methane ownership and should not be relied upon for such
purpose. "
Page 1 of 1
June 10, 2014
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Exhibit B
Unit K{-2)

Docket # VGOB 14-0715-4051
List of all Owners/Claimants

140001655

Percent
Acres in Unit of Unit
COAL OWNERSHIP
Troct #1, 59.61 acres
(1) Bran Investments, LLC, et at. 69.61 soias B7.0125%
(eka Florence & Walker, gt al)
(263,47 Acre Tract]
{a) Amy Lee Powers Heirs, Devieees,
Buccessars or Assigns
{a.1) Erma Runals Hairs, Davisees.
Successors or Assigns
{a.1.1) Runals Trus! B.70 atres 10.8786%
cfo Andrew Runals, Trustee 1/8 of 83.61 acres
11453 Davis Road
Migdlewila, Ml 48332
{8.2) Walker Trus! 8.70 acres 10.8768%
James 5. Thompson &for Robert 5. Thomgsan 18 of B9.61 acras
254 Mowery Ln, NW
Charleston, TN 27310-7103
{2.3) Bran Investments, L L.C. 8.7 acres 10.8766%
515 Holston Avenue, Sufte 100 148 of 69.61 acres
Brigtol, TN 37620
{(a.4} Roberl 5. Powers 8.70 acres H.8786%
ofo Jehn B, Powers, POA 1/ of 69.61 acres
438 Cypress Sl
M. Carmal, TN 37645
{b) Curtis W. Humphry Hairs, Devisees,
Successors or Assigns
(b.1] Carol C. Welch 7.25 acras 9.08638%
134 Little John Road 545 of 89.61 acres
Wililamsburg, VA 23185
{b.2) Mark Welch 7.25 acres 8.0838%
113 Holdsworth Road 5/48 of 3 81 acres
Williamsturg, VA 23188
14.50 acres 18.1276%

e} May S. Harris Trust
&/ Michaal Kaubig, Trustee
P.0. Box 325
Angwin; CA 54506

Meiy owii & ran of the May S. Harris Trist:
John 5. Hamis, Jr. Susan Kauble
Rabert M. Harris Vicki L. Harris

{d) Edward W. Lindsay, Trustee

{d.1) Lindsay Manufacturing, inc.
PO Box 1708
Ponea City, OK 74802

{d2) James DO.Llindsay, Jr.
5455 [jons Gale Ln
Colorado Springs, CO  80919-35B63

{d.3) Gindy Lindsay
HC 81 Box 7008
Cuests, MM B7556

{d4) John T. Lindsay, Sr.
17 Sherwood Rd, NW
Ft Walton Beach, FL 32547-1620

5/24 of G2.61 acres

0.97 acres
1172 of 88.81 acres

0.32 acres
1/216 of £9.61 acres

0.32 acres
1/218 of 62,61 acres

128 acres
1/64 of 69.61 aores

Page 1 af 3
Page Number 14
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“1.2085%

0.4028%

0.4028%

1.8113%
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Uit N2 140001695

Dockel £ VEOB 14-0715-4051
List of all Dwners/Claimants

Percent
Acres in Unit of Unit
(e} Irenie Harris Heirs, Devisees,
Suctessers of ASSING
{2.1) Gearga B, Harris, Jr. 0.97 acres 1.2085%
11 Luzanne Circle 172 of BE.61 acres
San Anselms, CA 84980 :
{e.2) Patricia Ruemke 0.97 acres 1.2085%:
14008 Puarto Crive. 1472 of 68.61 acres
Ocean Springs. MG 39564
fe.3) Marguerite Whyle 0.897 acras 1.2085%
1837 Avenida Segovia 1772 of 9.6 acres
Oueanside, CA 92058-£235
Tract #2 - 10.9¢ agres
{1 ACINLLC 10,39 acres 12.9875%
{4562 32 Acre Tract)
cig Western Pacahontas Properties LF
F.O. Box 2827
1035 Third Avence, Suifte 300
Hunlingten, WY 25727
Noie: There is ma confilz!, Range Rescurces-Fine Mountaln, Ine. awns the CBM royeliics
I, DL & GAS OWHNERSHIP
Tract #1, 68.61 acres
{1} Bran Investmeanls, LLE, etal 69.61 acres B7.0125%
(aka Flarence E. Walker, et al.)
{263 47 Acre Tract)
{a) Amy Lee Powers Heirs, Devisees,
Successors or Assigns
(2.1} Erma Runals Hers, Davisees,
Successars of ASSIgNs
{a.1.1} Runals Trust 8.70 acras 30.8786%
oo Andrew Runzls, Truslee 1/8 of 68.617 acres
11453 Davis Rozd
Middlevilie, Ml 49333
{2.2) Welksr Trust 8,70 acres 10.8766%
Jarmes § Thompson &for Robert 5. Thampson 1B of 68 81 acres
284 Mowary Ln. MW
Charlestan, TN 37310-7103
{a.3) Bran Invesiments, LLC. 8,70 acres 10.6766%
16 Holston Avenue, Suite 100 18 of 62,81 acres
Brisiol, TN 376820
{a.4} Roberl S, Powers B.TD acres 10.8766%
clo John B. Powers, POA /8 of B8.B1 acms
43% Cypress 51
MI. Garmel, TN 37645
(b) Curlis W. Humphry Heirs, Devisess,
Sutcassors ar Assigns
{2.1) Caral C. Welch 725 acres 9.0638%
134 Little John Road £/48 of 63.61 acras
Willlamsburg, VA 23185
7.25 acres 6.0638%

{b2) Mark Walch
113 Holdsworth Read
Willamsburg, VA 23185

&/48 of 69.61 acres

Page 2 of 3
Page Number 15.
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Exhibit B 140001695

Unit N{-2)
Docket # VGOB ‘14-0715-4051
List of all OwnersiClaimants

Percent
Acres in Unit of Unkt
{c} May S. Harris Teust 14.50 acres 18.1276%
oo Michael Kauble, Trustee 5/24 al 59.61 acres
P.0. Bow 326
Angwin, CA 84508
May awn 8 portion of the May 5. Marris Trusk
John G, Harks, Jr. Suzan Keuble
Rabazn M. Harris Mickl L. Harris
{d) Edward W_ Lindsay, Trustee Corvayad by Mineral deed of Distitution (Insinsment 030000472)
(6.7} Lndsay Manufacturing, Inc. 0.97 acres 1.2085%
PO Box 1708 172 of 69.61 acres
Panca City, OK 74602
[d.2) James D. Lindsay, Jr, 0.32 acres 0.4028%
5485 Lions Gale Ln 14215 of 68.61 acras
Caolerade Springs, CO 80818-3563
(4.3} Cindylindsay 0.32 acres D.4028%
HC 81 Buax TO08 1218 of 69.61 acres
Quesla, NM B7558
{d.4) JohnT. Lindzay, Sr. 1.29 @cres 1.8113%
17 Sherwood Rd, Nw 1/64 of 69.61 acres
Ft. Walton Beach, FL 325471620
(&} Irane Harris Heirs, Devisses,
Sucressors ar Assigns
fe.1) George B. Hamis, Jr. 0.57 acres 1.2085%
11 Luzaane Circle 1772 of B2.61 acres
San Anzelmo, TA 94360
{e.2) Palricia Ruemke Q.87 acres 1.2085%
14008 Pugrio Drive 1/72 of 63.61 acres
Ceean Spings, M5 39564
{e.3) Marguerite Whyts 0.87 seres 1.2085%
1847 Averida Segovia 1472 of 6281 acres
Cceanside, CA 92056-8235
Tracl 2 - 10,38 acres
{1} Ranga Resources - Pine Mountain, nc, * 10.39 acres 12.9875%
406 West Main Strest
P.C. Box 2126
Abmgdon, VA 24212
* Tha Dil & Gas is Jeased by Range Resources-Appalachia, LLC
Page 3 of 3 6/11/2014
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Exhibit 8-3
Uit N{-2}
Pocket # VGOB 14-0715-4051
List of all Unlgased Owners/Claimants

140001695

Percent
Acres in Unit of Unit
[ COAL OWNERSHIP
Lragf ¥2 - 70.39 agres
(1) ACIN LLE 10.38 acres 12.9875%
{(4562.32 Aere Tragt)
cfo Wesiern Pocahontas Properfies LP
P.0. Box 2827
1635 Third Avenue, Suite 300
Huntinglon, WY 25727
HNofa: Therp is o condiict, Range Resources Pire Mouriain, Inc, owns the CBM royaities
0. CiL & GAS OWNERSHIP
Tract #2 - 10.3% seres
{1) Range Resources - Pine Mountain, Inc., * 10,38 acres 12.9475%

406 West Main Straat
P.O. Box 2136
Abingdon, VA 24212

* The Off & Gas is léased by Range Resources-Appafachia

Fage 1 of 1
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