
BEE'ORE THE VIRGZNZA GAS AND Oil BOARD

APPLICANT:

RELIEF SOUGHT:
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1'DOLING OF INTERESTS IN
DRILLING UNII'(-2) LOCATED

1N THE OAKWOOD COALBND METHANE GAS
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IN THE OAKWOOD COALBED METHANE GAS I'IELD I
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)
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)

)

REPORT OF THE BOARD

FINDINGS Al'(D ORDER

1. Hearing Date and Place: Thrs carne for final hearing before
the Vizginio Gas and Oil hoard (hereafter "Board" ) at 9:00 a.m. on
September 16, 2014 at, the at the Russell County Conference Center,
Lebanon, Virginia.

2. ApPearances: Mazk Swartz, Esquire, of the firm Swartz Law

Offices PLLC, appeared for the Applicant; and Paul Kugleman, Jr.,
Assistant Attorney General, was present to advise the Board,

3. Jurisdiction and Natice: Puzsuant to Va. Cade 66 45.1-
361.1 et seq., the Board finds that it has jurisd'ction over the
subject matter. Based upon the. evidence presented by Applicant, the
Board also finds that the Applicant has (1) exercised due d'ligence in
conducting a search of th* reasonably avail. able sources to determine
the identity and whezeabauts of gas and. oil owners, coal owners,
mineral owners arid/or potential owners, i.e., persans identified by
Applicant as having ("owner" ) or claiming ("Claimant" ) the rights to
Caalbed Methane Gas in all coal seams below the Tiller Seam, including
the Upper Seaboard, Greasy Creek, Middle Seaboard, Lower Seaboard,
Upper Harsepen, Mrddle Horaepen, War Creek, Lower Horseper., Pocahantas
No. 9, Pacahontas No. 8, Pocahontas Na. I, Pocahontas No. 6, Pocahontas
No. 5, Pocahontas Na. 4, Pocahonta.s No. 3, Pa ahontas Na. 2 and various
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unnamed COal Seama, Caalbede and rOCk Strata aSSOCiar.ed therewith
(hereaftez "Subject Formation" ) ir. Subject Drilling Unit underlying and
comprised of Subject Lands; (2) represented it has given notice to
r.hose parties (hereafter somet.imes spersan(s) " whether referring ta
individuals, corporations, part.nerships, assaciai:iar.s, companies,
businesses, trusts, joint ventures or other legal entities) entitled by
Va. Code %% 45.1-361.19 and 45.1—361.22, to notice of the Application
filed herein: and (3) that the persons set. forth in their Applicatian
and Notice af Hearing have been idantzfzed by Appli.cant through its due
diligence as Owners or claimrants of Coalbea Methane Gas interests
underlying Subject. Drilling Unit and that the persons identified in
Exhibi.t B"3 attached hereto are pezsons identified by Applicant who may

be Owners or C)aimanrs of Coalbed Methane Gas interests in Subject
Formation wha have not heretofore agreed to lease ar sell ta the
Applic~nt and/or vo)untarily prrol rheir Gas interests. Conflicting Gas
Owners/Claimants in Subject Drilling Unit are listed on Exhibit E.
Further, the Board. haa Cauaed. nOtiCe Of thie hearing tO be publiahed aa
required by Va. Cade 5 45.1-361.19.B.whereupan, r.he Baard hereby finds
that. the notices given herein satisfy all slatutory requirements, Board
rule requi rements and the minimum standards of due process.

Amendments: Bane

5. Dz*miaaala: Bone

6. Relief Requested: Applicant request.s (1) that pursuant ta
Va. Code 9 45 1-361.22, includina the applicalle paztions of Va. Cade
45.1-361.21, the Board pool all the right.s, int.crests and estates zn
and to the Gas in subject Drilling Unit, including the pooling of the
interests of the Applir:ant and of the known and unknown persons rranred

in Exhibit B-3 hereto and that of their known and unknown heirs,
executors, administrators, devis*es, trustees, assi.gns and successors,
both immediate and remote, for the drillinq and opera).ian, rncluding
production, of Coalbed l)ethane Gas, pzaduaed from oz a)located t.o the
Subject Drillinq Unr.t established foz the Subject Formation underlying
and compzised of the Subject Lands, (hereafter some(.).mes ca'(lect ively
identified and referred to as "Well Development and/ar Operation zn the
Subject Drilling Unit" ), and (2) r:har. the Board designate CNX Gas
Company LLC as as Unzt Operator.

7, Rel.ief Granted: The Applicant' requested relzef in (his
cause be and hereby is granted: (1) Huzsuant to Va. Cade 6 45.1-
361.21.C.3, CEX Gas Company LLC hereafter sUnzt Operator" is designated

the Unit operator authorized to drill and operate the caalbed
Methane Gas well in the Subject Drilling Unit. at the location depicted
on the plat at.tached hereto as Exhibit A, subject ta the permit
provisions costar,ned i.. Va. Code 66 45 1-361.27 et ser(.r ta the Oakwood

coalbed Methane Gas Field 1 order DGCB 3-90, dated May 18, 1990, as
amended; ta ' 4 VAC 25-150 et seq., Gas and Oil Regulat.iansr and ta 55

VAC 25-160 et seq., Virginia Gas and O.l Board Regulations, all as
amended from time to trme, and (2) all the interests and estates ln and
to the Gas in Subject Drilling Unit, 'ncluding that of the Applicant
and af t.he known and unknown persons listed on Exhibit B-3, attached
hereto and made u part hereat, and their known and unknown heirs,
executors, administrators, devisees, trustees, assiqns arrd suc essors,
both immediate and remote, be and hereby are pealed in the Sublect.
Format.ian in the Subject Drillinq Unit underlying and comprised of the
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Subject Lands.

Pursuant to the Oakwood 1 Field Rules pzomulgated under the
authority of va. Code 6 45.1-361.20. the Board ha* adopted the
following method for the calculation of production and revenue and
allocation of allowable costs For I.he production of coalbed )rathaus
Gas.

For Free Well Gas. — Gas shall be produced frotn and allocated to
only the 80-acre drilling unit in whi~h the well is located
according to the urdzvzded znterests of each Owner/Claimant
within the unit, which undivided interest shall be the ratio
(expressed as a percentage) that the amount of mineral acreage
within each separate tract that is wirhin the subject Drillzng
Vnit, when platted on the surface, bears to the total mineral
acreage, when platted on the surface, contained within the entzre
80-acre dril)ing unit in the rnanrer. set forth in thr Oakwood I
Field Rules.

8, Electron and Election Period: ln the event any Owner or
Claimant named in Exhibit. 8-3 hereto does not reach a. voluntary
agreement to share in the operation of the well located zn the Subject
Dri)ling Unit, ar. a zate of payment mutually agreed to by said Gas
Owner or Cl.a:mant and the vnit Operator, then such person named may

elect one of t?e options set forth in Paragraph 9 below and musr give
wr)iten notice of his election of the option selected under Paragraph. 9

to the designated Unit Operator at the address shown below within
thirty I30) days fzom the date of receipt of a copy of this Order. A

timely election shall be deemed to have been made if, on cr before the
last day of said 30-day period, such electing person has delivered his
written election to the designated Unit Operator at the address shown
be)ow or has duly pnstmarked and placed its wri t ten election in first
class United Srates mail, po tage prepaid, addressed to thc Vnit
Operator at rhe address shown below.

9. Election Opt.iona:

9.1 Option 1 — To 1'articipate In The Well Development and
Operat.ion oi the Drzlling Unit: any Ca Owns" or Claimant
named in Exhibit E-3 who does not reach a volu..tery agreement
with the Unit Operator may elect. to participate in the Well
Development and Operation in the Subject Drilling Unit
)hereafter "participating Operator" ) by agreeing to pay the
eatimate Of SuCh PartiCipating Operatcr'S prOpOrticnate part
of the actual and reasonable costs of the Well Development
contemplated by this Order foz Gas produced pursuanr to the
Oakwood I FieLd Rules, Including a reasonable supervision fee,
as more pazticularly set forth in virginia Gas and Oil Board
Regulatzon 4 vAC 25-160-100 (herein "Completed-for-Pzoduction
Costs" ). Further, a Partzczpating Operator agrees to pay the
estimate of such Pazt.icipating Operator's proportionate part
of the Completed-for-production cost as ser forth below to the
Unit Operator within forty-five (46) days frorr, the later of
the date of mailing or the date of recording of this Order.
The ompleted-for-production Cost foz the Subject Dzilling
Unit is as follows:
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Completed-rar-Production. Cost.: E(-2) $205,500.00

Any g s owner and/oz claimants named in Sxhibi" 8-3,
who elec! ti is opt 'n (Option I) understand and agree that their
iuitial payment und r this option is for their proportionat.e
share af the Applicant' estima e of actual costs and expenses.
It is eisa understand by all persons electing this opti.on that
they are agraezng to pay t.heir proportzonate share of the actual
costs and expenses as determined hy the Operator named in this
Basrrl Order.

Part.icipating Operator's praportianate cast hereunder shall be
the result obtained by multiplying the Part.icipating

Operators'Intezest

in Unit" times the Completed —for —Production Cost set
forth abave. Provided, however, t.hat in the event a Parr.i.czpating
opezatoz elec( s to participate and fails or refuses to pay the
est.imate of his proportionate part of the completed-zoz-
Produr tion Cast as set. forth abave, all within the time set forth
herein and in the manner prescribed in Paragraph 8 af this Order,
then such Participat.ing Operator shel.l be deemed i.o have elected
not to participate and to have elected compensation in lieu of
participation pursuant to Paragraph 9.2 herein.

9.2 O~tion 2 — 'Ia Receive A Casi. Borus Consideration: In lieu
of participating in the Well Development and Operatzon in
Subject Drilling Uni.t under paragraph 9.1 above, any Gas
Owner or Claimant named in Exhibit B-3 hereto wha does nat
reach a voluntary agreement wi.t.h the Unit Operator may
elect. to accept a cash bonus consideration af $5.00 per net
mzneral acre owned by such persan, commencinq upan entry of
this Orde and continuing annually untzl commencemert of
production f om Subject Dzilling Unit, and thereafter
royalty af I/8th of S/Bths [twelve and one-half percent
(12.59)] of the net praceeds received by the Unit Opera?.or
for i:he sale of the Coalbed Methane Gas produced fram any
Well D'evei.opment and Operation covered by this Order
multiplied by that pezson's Interest in Unit or
proportional share of said production [foz purposes of this
Order, net. proceeds shall be actual proceeds received less
post-production casts incurred dawnstream af the wellhead,
including, hut not I.imited ta, gathering, compression,
treating, transportation and marketing costs, whet?er
performed by Uni? Opezatoz or a third person] as fair,
reasonable and equitable compensation ta be paid to sai.d
Gas Owrer or claimant. The initial cash bonus shall become
due and awing when so elected and shall be t.endured, paid
or escrowed wzthin one hundred twenty (120) days of
recording of this Order. Thereafter, annual cash bonuses,
if any, shall become due and awing on each anniversary of
the date of recazding of this order in the event production
from subject Drilling Unit has nat th retofore conxnenced,
and or.ce due, shall he tendered, paid ar escrowed within
sixty (60) days oi said anniversary date. Once the initial
cash bonus and the anr.ual cash bonuses, if any, are so paid
or escrowed, subject to a fznal ).egal determinatian of
ownership, said payment(s) shall be satzsfaction in full
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for the zight, interests, and claims of such electing
person in and to the Gas pzoduced fzom Subjec(. Formation in
the Subject Lands, except., however, for the I/9th royalties
due hereunder.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.2, wh n so made, sha).1
be satisfact.ion in ful) for the right, interests, and
claims of such electing person in any 'Nell Development and
Operation covered hereby and such electing person shall be
deemed to and hereby does lease and assign, its right,
interests, and claims in and to the Gas produced from
Subject Formation in the Subject Drilling Unit to the
Applicant

Option 3 — To Share In The Well Development. And Operation
As A Won-Partic~i at.ing Person On A Carried Basis And To
Receive Consideration In Lieu Of Cash: In lieu of
participating i.n the Well Development and Operation in
Subject Drilling Unit undez Paragraph 9.1 above and in lieu
of receiving a Cash. Bonus Consideration urder Paragraph 9 2
above, any Gas Owner or Claimant named in Bm'hibit B-3
hereto who does not reach a voluntary agreement wit.h the
Unit Operator may elect to share in the Well Development
and Operation of Subject Drilling Unit on a carried basis
(as a "Carried Well Operator"] so that the proportioc.ate
part. of the Completed-for-Produc ion Cost hereby allocable
to such Carried Well Operator's interest is c:barged against
Such Carried Well Operator's share of prod~ction from
Subject Drilling Unit. Such Carried Wel1 Operator's
rights, interests, and claims in snd to the Gas in Subject
~ri)ling Unit shall be deemed and hereby az a signed to
the Applicant until the proceeds from the sale of uch
Carried Well Operator's share of product.ion from Subject
Drilling Unit (exclusive of a y royalty, excess or
overriding royalty, or other nor -operating or non cost-
bearing burden reserved in any lees.e, assignment thereof or
agzeement relating thereto covering such interest) equals
three hundred percent (3009) for a leased interest or two
hundred percent. (200%) foz an unleased interest (whichever
is applicab).e) of such Carried Well Operator's share of the
Completed-for-Product.ion. Cost allocable to the interest of
such Carried Well Operator. When the Applicant recoups and
recovers from such Carried Well Operator.'s assigned
interest the amounts provi ded foz above, ther., the assigned
interest of such Cazzied Well operator shall automatically
revert hack to such Carried Well Operator, and from and
after such reversion, such Cazried well Operator shall be
treated as if. it had participated initially under Paragraph
9.1 above; and thereafter, suc) participating person shall
be charged with and shall pay his proportionate pazt of all
further costs of such Nell Development and Operation.

Subject to a final legal determination of ownership, the
elect.ion made under this Paragraph 9.3, when so madh, shall
be satisfaction in full foz the rights, interests, and
claims of such elect.ing pezson in any Nell Development and
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Operation covered hereby and such electing person shall be
deemed to have and hereby does assign its rights,
interests, and claims in and to the Gas produced from
Subject I'ormation in the Subject Dri11 ng Unit to the
Applicant for the period of time during which its interest
is carried as above provided prior to it.s reversion back to
such electing person.

10. Failure to Properly Blest: ln the event a person named in
Exhibit B-3 hereto does not reach a voluntary agreement with the Unit
Operator and fails to elect within the time, in the manner and in
accordance with the terms of this Order, one of the alternatives set
forth in Fazaqraph 9 above for which his interest quell.fice, then such
person el all be deemed to have elected not tn participate in the
proposed Well Development and Operation in Subject Drilling Unit and
sl.all be deemed, subject to a final legal determination of ownership,
to have elected to accept as satisfaction in full for such person'
right., interests, and claims i.n and to the Gas the consideration
provided in paragraph 9.2 above for which its interesr qualifies and
shall be deemed to have leased and/or assigned his right, intezest.s.
and claims in and to tbe Gas produced from Subject Formation in the
Subject Drilling Unit ro the Applicant. persons who fail to properly
elect shall be deemed., subject to a final legal determination of
ownership, to have accepted the compensation and terms set forth hezein
at. Paragraph 9.2 in satisfaction in full for the right, interests, and
claims of such person in and to the Gas produced from the subject
Format.ion underlying Subject Lands.

Il. Default By Participating Person: In the event a person
named in Exhibit B-3 elects to participate under 1 aragraph 9.1, but
fails or refuses to pay, to secure the payment or to make an
arrangement with the Unit Operator for the payment of such persor's
proportiona1.e part. cf the Completed-for-Production Cost as set forth
herein, all within the time and in the manner as prescribed in this
Order, then such person shall be deemed to have withdrawn his election
to participate and shall be deemed to have elected to accept as
satisfaction in ful.l for such person's right, interest, and claims in
and to the Gas the consideration provided in Paragraph 9.2 above for
which his interest qualifies depending on the excess burdens attached
to such interest. Whereupon, any cash bonus consideration due as a
result of such deemed election shall be tendered, paid or escrowed by
Unit Operator within one hundred twenty (1201 day after the last day
or. which such defaulting person under this Order shou.ld have paid his
proportionate part of such cost oz should have made satisfactory
azzangements foz the. payment thereof. When such cash. bonus
consideration is paid or escrowed, it shall be satisfaction in fu11 for
the right, interests, and claims of such person in and to the Gas
underlying Subject. Drilling Uni't in the Subject lands covered hereby,
except. however, foz any royalties which wo~ld become due pursuant to
Paragraph 9.2 hereof.
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12. Assiqnment of Interest: In the event a person named in

Exhibit B-S is unable to reach a voluntary agreement to share in the
Well Development and Opezatian contemplated by this Order at a rate of
payment. agreed ta mutual).y by said Owns or Claimant and the 'Unit
Operator, oz fails to make an election undez Paragrapl- 9.1 above, then
subject. to a final legal determinatian of awnership, such person shall
be deemed to have and shall have assigned unto Applicant such person's
right, interests, and claims in and to said well, and other share in
product.ior to which such person may be entitled by reason af any
electron or deemed election hereunder in accozdance with the pzavzsions
of t.hzs Order governzng said election.

13. Unit Operator (az Operator): CMX Gas Company DDC shall be
and hereby is designated as Unit Operator authorized to drill and
operate the Coalbed Methane We!I tn Subject Format. !on in Subject
Drillina Unit. all subject to the permit provisions contained in Va.
Code gg 45.1-361.27 et serb r Ag 4 VAC 25 —150 et set(., Gas and Oil
Regulationsr 56 4 VAC 25 —160 et seq., Virginia Gas and Oil Hoard
Regulat.iona; t.he oakwood coalbed Gas Field I order OGcH 3-90, all as
amended from time ta tzme, and all elect.ians requized by this Order
shall be cammunicated to Unit Operator in wrzting at the address shown
below

CMX Gas Company hhC
2481 John Mesh Blvd.
Bluefield, MV 24701
Attn: Anita D. Duty

14. Commencement af Operatzons: Unit Operator shall commence ar
cause I o commence opezat(ons for the drilling of the well(s) wzthin the
Subject Drzlling Unit and/or the well(s) autside the Subject Drilling
Unit but from which production is a'( !ocated ta the Subject Dr !Iling
Unit within Seven Hundzed and Ihirty (730) days from the date of the
Order and shall prosecute same with due diligence. If Unit. Operator
shall not have so commenced and/or prosecuted, ther: l.his order shall
!.erminate, ex ept for any cash sun.s r.hen payable hereunder; ot.herwise,
unless sooner terminated by Order of the Hoard, this Order shall expire
ar 12:00 p.le. on the date or] which all wells covered by the Ozdez
and/oz all wells from which production is allocated to the Subject
Drilling Unit are permanently abandoned and pluqged. However, in the
event an appeal is taken frors this Order, then the time between Lhe

filing af the petition for appeal and the final Ozder of'he Circuit.
Court shall be excluded in calculating the two-year periad referred to
herein.

15. Operator's Lzen: Unit Operator, in addit.ion ta the other
rights afforded hereunder, shall have a lien and a r(ght of set. aff on
the Gas estates, rights, and int.crests awned by any person subject
hereta who elects ta participate under Paragraph 9.1 in the Subject
Drilling Unit to the extent that. costs incurred in the drilling or
operation on. the Subject Drilling Unit are chargeable. against such
person's interest. Such liens and right of set off shall be separable
as to each separate person and. shall remain liens un!.il the Unit
Operator drilling or operating any well covezed hereby has been paid
the full amounts due under the terms af this Order.
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16, EaarOw PrOviai.Ona:

1he Applicant represented to the Board that there are no unknown ar
unlocatable claimants in the Subject Drilling Unit. whose payments are
subject to the provzsicns of Paragraph 16.1 and the Unit Operator ).as
represented ta the Baard that there are uo canflit tzng claimants in the
tracts whose payments are subject ta the provisians af Paragraph 16.2
hereof. Therefore, by thzs Order, the Escrow Agent. named herein or any
successor named by the Board, is not required ta establish an interest-
bearing escrow accounr fcz. the Subject Drilling Uni.t (herein "Escrow
Account" )„and ra receive funds and account to the Board pursuant to
its agreement for the escrawed funds hereafter described in Paragraphs
16.1 and 16.2:

Piret Bank 4 Trust Campauy
38 East Valley St.
Bristol, VA 24201

16.1. Escrow Provisions Par Unknown or Un).ocatable Person ; if
any payment of bonus, rayalty payment or other payment. due
and owing under this Order cannot be made because the
person entitled thereto cannot be located or is unknown,
then such cash bonus, rayalty payment, or athez payment
shall nat be commingled with any funds of the Unit Operator
and, pursuant ta Va. Code 5 45.1-361.21.0, said sums shall
be deposited by the Unit operator into the Escrow Account,
commencing within one hundred twenty (120) days of
recordzng of this Order, and cantinuing the eefrer an a
monthly basis with each deposit to be made, hy use of a
report format approved by the Inspector, ny a date which is
na later than s xty (60) days after the last day oi'he
month being reparted anti/or fcr whzch funds are being
deposited. Such funds shall be held far. the exclusive use
of, and sale benefit of the persan entztled thereto until
such funrls can be paid ta such person(s) az until the
Escrow Agent zel:nquishes such funds as required by law az
pursuant to Order of rhe Baard zn accordance with Va. Cade

45.1-361.21.D.

16.2 Escrow Pravisiars For Canflicting Claimants: If any
payment. of bonus< royalty payment, proceeds in excess of
ongoing aperational expenses, or othez payment. due and awing
under this Order canr ot be made baca~as t.he person entitled
th~~eto can~at be made certain due ta conflicting claims of
ownership and/or a defect or cloud on the title, r.hen such
cash bonus, royalty payment, proceeds in excess af angoing
operational expenser, or other payment, t.ogether with
Participating Operator's Proportianate Costs paid to Unit
Operator pursuant. ta Pazagraph 9 1 hereof, if any, (1) shall
not be commingled with any funds of the Unit Opezaiar; and
(2) shall, pursuant ta Va. Code $6 45 1-361.22.A.2, 45.1-
361.22.A.3 and 45 1-361 22.A.4, be deposited by the Operator
into the Escrcw Account within one hundred twenty (120) days
of recording of this Order, and continuing thereafter an a
monthly basi wzth each deposit ta be made by a date which is
no later than sixty (60) days aft.er the last day of the mant.h
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being rr-.ported and/or foz which funds are subject t.o deposit.
Such funds shall be held for the exclusive use af, and sale
benefit of, the person entit.led thereto untzl such funds can
be paid to such personjs) ar until the Escrow Agent
relinquishes such funds ' required by law az pursuant to
Order Of the Board.

17. Special Finctingsr The Boazd specifically and specially
finder

17.1. CMX Gas Company LLC, a Virginza limited liability campany
is duly authorized and qualified ta transact business in the
Commonwealth of Virginia;

17 2. CEX Gas Company ILC has the authority ta explore, develop
and maintairr the properties and assets, now owned oz hereafter
acquired, consented ta serve as Caalbed Methane Gas Unit
Operator foz Sulrject Drilling Unit arrd to faithfully dzscharge
the duties imposed upon it as Unit Operator by statute and
regulations;

17.3. CEK Gas Company LLC is an operator in rhc Commonwealth of
Virginia, and has satisfied the Board's requirements for
operations i.n Virginia;

17 CEX Gas Company LIC claims ownership of ga" leases, Coalbed
Methane Gas leases, and/oz coa.l leases representing
87.0125 pezcent af the oil and aas interest/clarms in and ta
Coalbed Methane Gas and 87,0125 percent of the coal
interest/claims i.n and to Coalbed Methane Gas n Subject
Drilling Unit; and, Applicant claims the right to explore for,
develop and produce Coalbed Methar e Gas from Sub3ect
Formations in Subject Drzlling Unit in Buchanan
county, virginia, which subject Lands are more pazriculazly
described in Exhibit Ar

lr.5. The estimated total production fram Subject Drilling Unit.
is 125 MMCF to 550 MMCF The est.imared amount of reserves
from the Subject Drillirg Unit is 125 MMCF to 550 MMCFr

17 6 Set forth in Exhibit B-3, is the name and la.st known

address of each Owner or Claimant identified by the Applicant
as having or claiming an interest in the Coalbed Methane Gas
in Subject 1'armation in Subject D illzng Urrit underlying and
comprised of Subject Lands, who has nat, in writinq, leased ra
t.he Applicant or the Unit Operator ar agreed ta voluntarily
pool. his inter'eats in Subjecr Drilling Unit far its
development. The interests of the Respondents l.isted in
Exhibit 8-3 comprise 12.9875 percent of the oil and gas
interests/claims in and ta Caalbed Methane Gas and 12.9875
percent of the coal. interests/claims in and to ca*lbed Methane
Ga" in Subject D ill.ing Unirr

17.7 Applicant's evidence established that the fair, reasonable
and equitable compensation to be paid ta any person in lzeu
cf the right to participate in the Wells are those aptions
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provided in Paragraph 9 above;

17.8 The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person
listed and named in Exhibit B-3 hereto the opportunity to
recover ar receive, withaut unnecessary expense, such
person's just and fair share of the production from subject
Drilling Unit. The grant.ing of the Applicat.ion and relref
requested therein will ensure ta the ext.ent possible the
greatest ultimate recovery of Coalbed Methane Gas, prevent or
assist in preventing the vazious types of waste prohibited by
statute and protect. or as ist in protect.ing the correlative
rights of all persans in the subject common souzres of supply
in the Subject Lands. Therefore, the Board is enterinq an
Order granting the relief herein set fazth.

18. Mailing Of Order And Fili~a Of Affidavit.t Applicant oz 'ts
Attorney shall file an affidavrt with the Secretary of the Board within
sixty (60) days after the dat.e of recording of this Order stating that
a true and correct. copy of said Order was mailed within seven (/I days
fram the date of its receipt by Unit. Operator to each Respondent named
it. Exhibit B-3 poo).ed by this Ozder and whase address is known.

19. Pvai).ability of Unit Records: The Director shall provide
all persans not subject to a lease with. reasonable access ta all
records for Subject Drilling Unit which are submitted by the Unit
Opersror to said Director and/or his lnspectar(s),

20. Canclusianr Therefore, the requested relief and all terms
and provisions set forth above be and. hereby are granted and IT IS SO

ORDERED.

21. Appeals: Appeals of this Order are governed by the
provisions of Va. Cade Ann. "" 46.1-361.9 which provides i.hat any order
or decision of the Baa.rd may be appealed to the approariate circuit
court.

22. Effective Date: ihis Order shall be effective as of t'e
dat.e of the Board's approval of thi. Applicatian, which I set forth at
Paragraph 1 above.

Io
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DONE AND EXECUTED this 24 day of September, 2014 by a majority of the Virginia Gas and
Oil Board.

Chairman, Bradley C. Lambert

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL

Acknowledged on this ~ay ofS~,~personally before me a notary public
In and for the Commonwealth of Virginia, appeared Bradley C. Lambert, being duly sworn did
depose and say that he is the Chakman of the VIrginia Gas and Oil Board, that he executed
the same and was authorized to do so.

pUSUC

EG «teze: *
arah Jessde2 iimer, Notary Public - + ',

N COuuISSOII: ~ =
262948 = c, . Ey~l)E+

lnllIII%1

DONE AND PERFORMED this 25 day of September, 2014 by Order of the Virginia Gas and Oil
Board.

4 e.~»
Rick Cooper
Principal Executive to the
staff, VIrginia Gas and Oil Board

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL

Acknowledged on this 2S-%ay nfl~Joe-. ~personally before mes notary public
In and for the Commonwealth of Virginia, appeared Rick Cooper, being duly sworn did
depose and say that he is the Principal Executive to the staff of the Virginia Gss and Oil

Beard, that he executed the same and was authorized to do so.
fI

llllllllll
,,o~cSEE G~ ";

= + Notfn"
arah Jessebjlilmer, Notary Public = N r PASSU

262946 = n: RES y0u ' c
=+: VlICOuo

My Commission expires: July 31, 2017

II I I I I I rn



P ape ty tne ~ shc o II s piol ~ e p o mkd by Cvs gos Co po y LLC
ona e e lake, I a deed eescripeons a s chai s or t to of rc n ri /
Thn da ~ not rearms I O C re I ha aO 7 mrkey
Iho ce t Iicato N m to:re st, sltope and tocole oi Its p hooked onit

E 939,103.51

~/
z7

((

(I 8 ARINGS AND DISTANCFS TO OTHER
(I WELLS WITHIN 2,500'RADius OF CBtd-N-2

CBM-N-I N 58 14'29' 2188.33
CBII-0-1 5 47'. '46" E 2030

74'EIN-0-IA6 3c'41'Cl' 24"f7.37

2 '//
/

T I x
342.500 98

L 940,9egaa

i

I

I

I

. S Cee OCLr

!pmpoeo cp kern
EXHIBIT A

OAKSIIUOD FiELD
Ult)! T iN(--2 )

FORCE POOL INO
VGUB-14-0715-4051

Coiioanv CIRX Gas iavoanv LLC

Elevation
ct PRATER

Tract No,

County BLICHANAN Distr I

This plat is 0 neh plat an updated

Corn DGG-GG-T

Ftev. 9/91 Licensed Pr otessional Engi

Well Natre and Number UN!T Ni-2 !

Ouadrangle RATER

Digg40i81gnogbtr8rnes RDglsyr.

DN: c=VS, cmictenTmst ACES Rosiness

ENGINEERING AI4D LANO SURVCVtNG

INC PC. en%ames R O tile Ir.,
0.92942.19200300.Eregi.g 2IAIEIOEG

SEI'00012EQI701192000027EA
nicer r '.;'

Surk+Qvglldaal2009700 dyd'00

Page Number 12.



CNX GBS COmPany LLC
UNIT R -2

Tract Identification

Bran Investments, I LC, et al (263.47 Acre Tract) - Coal Below Drainage, Oil and Gas
island Creek Coal Company —Coal Below Tiller Seam Leased
Bran Investments, LLC, et al —Coal Above Drainage
Jewell Smokeless Coal Corporation —Coal Above Drainage Leased
CNX Gas Company LLC —Oil, Gas and CBM Leased
69.61Acres 87.0125%

1A.
18.
1C.
1D.
1E.
tF.
1G.
1H.
1I.
1J.
1K.
1L.
1M.
1N.

Billy Ray Crigger, II, et ux -Surface
Carmel Desi, et ux —Surface
Unknown Surface Owner
Unknown Surface Owner
Unknown Surfar e Owner
Unknown Surface Owner
Unknown Surface Owner
Unknown Surface Owner
Unknown Surface Owner
Unknown Surface Owner
Unknown Surface Owner
Unknown Surface Owner
Unknown Surface Owner
Unknown Surface Owner

ACIN LLC (4562.32 Acre Tract) —All Coal Except Clintwood, Blair, Eagle, Spisshdam, snd Hagy Seams
Pardee Royalty LLC and Psrdee Minerals LLC, et al- Coal in Clintwood Seam
Black Diamond Coal Company, LLC, et al —Coal in Blair and Eagle Seams
Pardee Royalty LLC and Pardee Niinerals LLC, et al —Coal in Splashdam Seam
Clinchfield Coal Company, et al —Coal in Hagy Seam
Dickenson-Russell Coal Company, LLC -Splashdam No. 2 Seam of Coal Leased
Alpha Land and Reserves, LLC -Cgntwood, Blair and Eagle Seams of Coal Leased
Range Resources —Pine Mountain, Inc. —Oil and Gas
Range Resources —Appalachia, LLC —Oil and Gas Leased
10.39Acres 12.9875%

2A,
2B.
2C.
2D.

Unknown Surface Owner
Unknown Surface Owner
Unknown Surface Owner
Unknown Surface Owner

"This title block is for general informational purposes only and does not reflect an analysis of the
severance deed and its effect upon coal bed methane ownership and should not be r elied upon for such
purpose."

Page1 of 1
June 10, 2014
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Exhibit 8
IJnit H(.2)

Docket'GOB 14-0715-4051
List of all Owners/Claimants

14000169~

Acres in Un tt
Parcsrtl
of Unit

COAL OWNERSHIP

Treat ¹f.89.81acres

(1) Bren Invaslmentv, LLC, et st
(aka Fforence E Walker, et sl )
(253 47 dos rmng)

(a) Amy Lee Powers Heim, Devlsees,
Successors or Assigns

(a 1) Erma Runsls Heim, Devtstms.
Successom or Assigns

(a11}Runals Trust
Mc Andrev: Runs%, Trustee
11453 Davis Road
haddtetnlla, Ml 49333

59.61 acres

8 70 acres
1/8 of 6561 acres

87.0125%

10 5766%

(a.2) 9/alker Trust

James S. Thctnpson 8/cr Robert S.Thompson
264 Mowery Ln, NW

Chsdeslon. TN 37310-7103

(e.3) Bran Investments, L L.C.
518 Holston Avenue, Suite 100
Bnstot, TN 37620

(a.4) Robert S. Powcm
c/o John 8, Ptmers, POA

439 Cypmss Sl
ML Carmel, TN 37645

870 acres
I/8 of 69.61 acres

8.70 acres
1/8 of 69.61 scree

&70 acres
1/8 of8961 acres

10.8766%

10.5766%

10.8768%

(b) Curtis W. Humphry Heim, Davhees,
Svccessom or Assigns

(b.1) Carol C. Wekh
134 Ltllle John Road
Williamsburg, VA 23185

(b.2) Mark Wekh
113Holdsworlh Road
Wnkemsburg, VA 23155

tc) Mays HsrrisTrust
cfo Mlchael Kaubls, Trustee
P.O Bcs 325
Angwln. CA 94608

eolv own a onnvm of the Msvs. Ham's Trust
John G ttsms, Jr Sumtn Kauble
Robsn hf Harris Vicki L. Hams

7.25 acres
5/48 of 69.61 acres

725 acres
5/48 of 69 81 acres

t4$0 acres
6/24 of 69.61 acres

9.0638%

18 1276%

(dj Edward W. Lindsay, Truslee

(d.t) Llndsay Manufacturing, Inc.
PO Box 1708
Ponce Cly, OK 74602

Conveyed by Mrners/ rhsd o/0/strrbution 7/nslrumanr 0900004/2/

0.97 acres
1//2 Of 69.61ames

(d.2) JameSD Llndsay Jr
5455 Lions Gale Ln

Colorado Springs, CO 80919-3563

(d.3) Cindy Lindsay
HC 81 Bcx 7!108
Qtstakt, N'M 87556

0.32 acres
I/216 of 89,61 acme

0.32 aCres
1/216 of 69,51 acres

0A028%

(d.h) John T Lindstly, Sr.
17 Sherwood Rd, NW

Ft Walton BeaCh, FL 32547-1620

1 29 ac/es
1/54 of 69.61 acres

1.6113%

Page1 of 3
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Exhibit 8
Unit N(-2)

Docket 8 VGOS 14-0715-4051
Liat of sll Owners/Claimante

440001695

Acnls I/I U/ill

Percent
of Unit

(s) ksne Harria Heira DeVraeea,
Succcssofs or A.signs

(e.l) George 8, Hams, Jr
11 Luzanne Dude
San Anselme, CA 94960

0.97 acres
1/T2 of6961acres

12085%

(e.2) Patricia Ruemks
14008 Puerto Drive

Ocean Springs. MS 39584

(e.3) Marguerite Whyta
1837 Avenids Ssgovie
OceansMe. CA 92058-6235

0.97 acres
1/72 of 69 81 acres

0.87 ec/es
1/72 of 89.61 ames

I 2065%

Tract lls ~ 18.39acres

(1) ACiN LLC
/456? 32 Acm Tract/

c/o western pocahornas properties Lp
P.O. Box 2827
1035Tt/ad Avenue, Suite 300
Hunbnglon, WV 2572'7

1(l 39 arms 129875%

Note. There ia nc con/fief. Range Resouxce-Pi/n Vounm/n, /nc, owns the CSv royalties

il. OIL & GAS OWNERSHIP

Tract 91.89.5facme

(1) Bran Investmsnls, LLc. et el.

(aka Ptoreree E. Wafker, st sl.)
(263 47/lcm Tracg

69.61 acres 87.0125%

(a) Amy Lee Powers Herrs, Dewsees,
Successors or /wsigna

(a 1) Erma Rurrals Her/S,,DI/vlbses,

Succssso/4 or Aseghs

(a.t 1) Runals Trust
Vo Andrew Rurmls, Trustee
11453Daurs Road
Middlevllle, Ml 49333

(S.2) Walker Trust
James 5 Thompson &/or Robert S. Thompson
264 Mowery Ln. NW

Charlestan, TN 373107103

8.70 ac/as
1/8 o/69 61 acres

B.T0 sc/ss
1/8 of 69.61 acme

10 8788%

10.0768%

(a.3) Bran investments L L.c
616 HOkrtOn Amrrue, Suite 'fsg

BrfSLOI, TN 37820

8.70 acres
1/8 o/69,61 acres

10.0756%

(s.a) Rotmrt 9, Powem
c/C John S. powers, PDA
439 Cyp/ess St
ka. Carmel, TN 37645

8.70 ~s
'I/8 of 69 8'I acma

10.8766%

(0) Curfls w. Humphry Heim. Daviseas.
successom cr Assigns

(b,1) Carol C Welch
134 irttle John Road
Wlfgamsburg, VA 23165

7.25 acres
Br48 of 69.61 acres

9.0638%

(b2) &lark Welch
113Holdsworth Road
Wilgamsbu/9, VA 23185

725 acres
6/46 of 69.61 acme

Page 2 of 3
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Exhibit S
t/nit H(-2)

Docket ¹VGOB 14-0715-4951
I ist of ntt Ownemxhammnts

j-4000$ ggl~V

Acres ln Unit
Percent
cd Dna

(c) May S.Hams Trust

do Michael Keuble, Trustee
P.O. Sux 325
Angwtn. CA 94508

14.50 acres
5l24 nl 69.61 acres

18.12783k

Mev own a oorbon o/the Mav R ftnrrtr Trust:

Jottn G. Hams, Jr Susan Ksuhle

Roben M Hards Vicki L Harris

(d) Edward W iLirtdsay, Trustee Ccnve)od by Mineral Cssd of Dtsbtbrx/on ffnsfrumsnt 0900004 12)

(d 1) Lndsay Msnufacluring, Inc.
PO Sox 1708
Ponce Crly. OK 74002

0.97 acres
1/72 of6961 acres

1.2035%

(d.2) James o. Mndsay, Jr.
5455 Lions Gale Ln

Colorado Springs. CO 809'I9.3563

0 32 acres
1t216 of Ijg.61 acres

0A028%

(d.3) Cindy I.tndaay
HC 81 Sox 7008
Quests. HM 87656

0 32 acres
1/216 of 69.61 arses

(dA) John T Lindsay, Sr.
'l7 Sherwood RK NW
Fl. Wakon Seactr, FL 32547-1 620

1.29 Sures
1/34 of 69.01 acme

1.6113M

(e) bene Henis Heim. Devisees.
Sucresscm or Asagns

(e 1) George B. Hams, Jr
11 Luxanne Cimla

San Anselmo, CA 94950

0.97 acme
'I/72 of 69.61 acres

1.20653l

(e.2) Patricia Ruemke
14008 Puerlc DAre

Ocean Bpnhgs, Ms 39Gi4

(e.3) Mao)vsnm Whym
'I837 Avsnkla Segovia
Omanside, CA 92058-8235

T r SS - 'rrt.aa rlurea

(1) Range Resources - Pine lduuntern, Inc

40t! west Main Slreet
P.Q. Sox 2136
Atvngdon, VA 24212

BS7 acres
1/72 of 69.61 acres

0.97 Scree
1/72 of 6961 acres

10.39 acres

1.2035'h

12.9875%

The 0/i 6 Gas is leased by Range Resoumeovkppslnchia, LLC

Page 3 of 3

Page )Bum(tar 16.

6/11/2014



Exhibit SD
0 trit N(ag)

Oacket ¹YGOB 1407194051
List of all Unlsassd Oansrs/Claimants

14000l69~~

Acres In Unit
Percent
of Unit

I. COAL OWNERSI-0P

Tract ¹2- fg 39¹craa

(I) AClhl LLC

(450? 32 ACre iiaCV

cio We@lain Pocahantes Praperges LP
P.O. Box 2527
1035 Third Avenue, Suite 300
Hungnglon, WV 25727

10.39 acres

There is no conflict, Range Resaurrespfne llfaunlcin, Inc. arras the CBff royalties

0. OIL 3 GAS OWNERSHIP

Tract ¹1.10.39acres

(1) Range Resources - Pine Mountain, Inc.
'00

West Main Sheet
P.O. Box?135
Ahingdan, VA 24212

The Oil 0 Gas is leased by Rarrge Resourcsa Appalachia

10,39 acres I 2.9975%

1 (ur, Tpj r(rjr 4'T q 3()) )i,l OrO

jir i!I rlDr-rr ',,'.i j A- ''L(-O)','.'- ()ri. f(.'Z. =,!n

"':.".,j-(3i'(Iht ..':.'4rT'/
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