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 INSTRUMENT PREFARED BY ORDER RECORDED UNDER CODE
VIRGINIA GAS AND OIL BOART OF VIRGINIA SECTKIN 45.1-361 26

VIRGINTIA:
BEFQORE THE VIRGINIA GAS AND QIL BOARD

BPPLICANT! CNX Gas Company LLC b} VIRGINIA GAS
} AND OIL BCARD
RELIEF SOUGHT: POOLING OF TNTERESTS IN }
DRILLING UNIT XK1 LOCARTED
IN THE OQAKWCOD CCOALBED METHANE GAS
FIELD I PURSUANT TO VA, CODE
§% 45.1-351.21 AND 45.1-261.22, FOR
THE PRODUCTION OF OCCLULDED MATURAL
GAS PRODUCED FROM CCALBEDS AND ROCE
STRATA ASSOCIATED THEREWITH (herein
Collectively referred to as
"Coalbed Methane Gas"™ or "Gas"}

DOCKET NO.
15-0%15-4074

DERILLING UNIT NUMBER K1

(herein "Subject Drilling Unit™)

IiN THE QAKWOD COALBED METHANE GAS FIELD T
SOUTH GRUNDY MAGISTERIAL DISTRICT,

VANSANT QUADRARNGLE

BUCHANAN COUNTY, VIRGINIA

{the "Subject Lands" are more

particularly descriked on Exhibit

A, attached hereto and made a

}
)
¥
}
}
J
}
)
}
¥
LEGAL DEZCRIPTION: }
b
b
}
i
)
)
}
)
)
i
part hersof) }

REPORT OF THEE BOARD
FTINDINGS ANT GRLER

i Hearing DRate and Place: This came for final hearing before
the Virginiaz Gas and 011 bkoard t(hereafter ™"Board”) at 58:00 a.m. on
September 15, 2015 at the at the Russell Ceounty Conference Center,
Lebanon, Virginia.

2. Appearances: Mark Swartz, Esgquire, of the firm Swartz Law
Offices PLLZ, appeared for the Applicant; anrd Paul Kugleman, Jr.,
Assistant Attorney Gensral, was present to advise the Board,

Bks Jurisdiction and MNotice: Pursuant to Va. Code 5§ 45.1-
361.1 =t szeq., the Board finds that it has jurisdiction over the
subject matter. Basad upon the evidence presented by Applicant, the

Bpard alse finds thar the Applicant has (1) exsrcised due diligence in
conducting a search of the reasonably availakle sources to determine
the identity and whereabouts of gas and o©il g¢wners, coal owners,
minaral owners and/or potential owners, i.e., persons identified by
Applicant ag having {"Ownsr™) or c¢laiming ("Claimant™) the rights to
Coalbad Methane Gaz in all coal seams below the Tiller Seam, including
the Upper Seabeard, Greasy Creek, Middle Seaboard, Lower Seaboard,
Upper Horsepen, Middle EHorsepen, War Creek, Lower Horsepen, Peocahontas
Ne. 3, Pocahontas Wo., 8, FPozahontas No. 7, Foecahontas No. €, Pocahontas

-

No. 5, Pocahontas No. 4, Pocaheontas MHo. 3, Pocahontas Wo. 2 and various

Page Number 1.



150001668

unnamed coal zeams, coalbeds and rock strata asscocliated therewith
(hereafter "Subject Formation") in Subdect Drilling Unit underlying and
comprised of Subject Landsy {2) represented it has given notice to
those parties (hereafter sometimes "persconi{s)” whether referring to
individuals, corporations, partnerships, agsociations, companies,
businesses, trusts, joint wentures cor other legal entities) entitled by
Va. Code £5 45.1-361.79 and 45.1-361.22, to notice of the Applicatiocon
filed herein; and {3) that the persons set ferth in their Application
and Notice of Hearing have been identified Ly Applicant through its due
diligence as Owners or Claimants of Cealbked Msthane Gas interegts
underlying Subject Drilling Unit and that the persons identifiad in
Exhibit B-3 attached herato are persons identified by Applicant who may
be Ownerz or (laimants of Coalbsd Methane Gas interests in Subiject
Formaticn who have not hsrezofore agreed to lease or sell to the
Applicant and/er voluntarily poel their Gas interests. Conflicting Gas
Owners/Claimants in Subject Drilling Unit are listed on Exhibit E.
Further, the Board has caused notice of this hearing to be published as
required by Va. Code § 45.1-361.19.B, Whereupon, the Board hersby finds
that the notices given heresin satisfy all statutery regquirements, Board
rule raguirements and the minimom standards of due process.

4. Amendments: Neae
Bk Dismissals: None
5. Eelief Reguested: Applicant reguests (1) that purswant to

Va. Code € 45.1-361.22, inzluding the applicable portions of Va, Code §
45,1-361.21, the Board pool all the rights, interests and estates in
and to the Gas in Subject Drilling Unit, including the peooling of the
interests of the Applicant and of the known and unknown persons named
in Exhibit B-3 heretc and that of their krnown and unknown heirs,
gxecutors, administrators, devisees, trustees, assigns and successors,
both immediate and remots, for the drilling and cperation, including
production, of Coalbed Methane Gas, produced frem cor allocated to the
subject Drilling Unit =stablished for the Sukject Formaticon underlying
and comprised of the Subject Lands, (hereafter sometimes collactively
identified and referred toc as "Well Development and/or Operation in the
Subject Drilllng Unit*), and (2} that the Board designats CHX Gas
Company LIC as as Unit Operator.

s Relief Granted: The Applicant’'s requasted relisf in this
cause be and herehy is granted: (1) Pursuant to Va. Code § 45.1-
361.21.0.3, CNX Gas Company LLC hereafter "Unit Operator™ is designatad
az the Unit Operator authorized to drill and operate the <Coalbed
Methans Gas well in the Subject Drilling Unit at the location depicted
on the plat attached hereto as Exhibit A, subjsct to the parmit
provisions contained ir Va. Code §5 45.1-361.27 st seq.; to the Qakwood
Coalbed Msathane Gas Field T Order OGCR 3-90, dated May 18, 1930, as
amended; to §% 4 VAC 25-150 &t seg., Gas and 0il Regulations; and to 55
4 VAC 25-160 st seg.. Virginia Gas and ©il Beard Regulations, all as
amended from Time to time, and (2) all the interests and estates in and
to the Gas in Subkiject Drilling Urit, incleding that of the Applicant
and of the known and unkncwn persons listed on Exhibit B-2, attached
herets and made a part hareof, and their known and wunknown heirs,
axescutors, administratoers, deviseses, trustees, assigns and successors,
both immediate and remcte, be and hereby are poeled in the 3Subject
Formation in the Subject Drilling Unit underlying and comprised of the

Page Number 2.



150601668
Subiject Lands.

Purzuwant to the Oakwood I Field Rules promualgated under the
autherity of Va. Code § 45.1-361.20, thes Board has adopted the
fellowing method fer the calculation of production and revenue and
allecation of allowable costs for the preducticn of Coalbed Methane
Gas.

For Frac HWell Gas. -~ Gas shall be produced from and allocatad to
only the 80-acre drilling unit in which the well is located
according to the undivided interests of each Owner/Claimant
within the wunit, which undivided interest shall be the ratio
{expressed as a percentage) that the amount of mineral acreage
within each separate tract that is within ths Subject Drilling
Uniz, when platted on the surface, bears to the tetal mineral
acreage, when platted on the surface, contalned within the entire
BO-acre drilling unit 1in the manner sst forth in the Qakwoed T
Figld Rules.

8. Flection and Election Pericd: In the event any UOwner or
Glaimant namad in Exhibit B-3 hereto doss not reach a voluntary
agreemant to share in the cperation of the well located in the Bubject
Prilling Unit, at a rate of payment mutually agrsed to by sald Gas
Owner or Claimart and the Unit Operater, then such pergson named may
elect one of the optiens sgetr forth in Paragraph 9 below and nust give
written notice of his election of the option selected under Paragraph 2
to the designated Unit Operator at the address shown below within
thirty (30) days from the date of receipt of a copy of this Order. A
timely election shall be deemad to have been made if, on or before the
iast day of said 30-day period, such electing psrscn has delivered his
written slection to the designated Unit Operator at the address shown
below or has duly postmarked and placed its written slection in first
clazs United States mail, postage prepaid, addressed to the Unit
Oparator at the address shown bhelow.

9. Eiection Optiong:

9.1 option 1 - To Participate In The #Well Development and
Operation of the Drilling Unit: Any Gaz Owner or Claimant
named in Exhibit B-3 who does not reach a voluntary agreement
with the TUnit Operator may elect to participate in the Well
Development and Operation in  the Subject Drilling Unit
{hereafter "Farticipating Operator™) by agresing to pay the
astimate of such Participating Operator's properticnate part
af the actual and reascnable coests ©f the Well Davelopment
contemplated by thiz Order for Gas preducsd pursuant zo the
Qakweod T Field Rules, including a reasonakle supsrvision fee,
as more particularly set forth in Virginia Sas and @il Board
Regulation 4 VAC 25-150-100 (herein "Completed-for-Froduction
Cozta") . Forther, a Participating Operator agress to pay the
eztimate of such Participating Operator's proportionate part
cf ths Complated-for-Produstion Cost as set forth below te the
Ynit Operater within ferty-five (45) days from the larter of
the date of mailing or the date of recording of this Order.
The Completed-for-Production Cost for the Subiect Drilling
Unit is as fellows:
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Completed-for-Production Cost: Kl $328,660_00
Kl1A  5334,660.00
Total §664,320.00

Any gas owner and/or claimanis named in Exhibit B-3,
who elect this ophtion (Option 1} wunderstand and agree that their
initial payment under this option is for their proporticonate
share of the Applicant’s estimate of actual costs and sxpenses.
It is alss understood by all persons electing this option that
they are agreeing to pay their proportionate share of the actual
costs and expenszes as determined by the Qperator named in this
Board Qrder.

B Participating Operator's properticonate cost hereunder shall be
rhe result obtained by multipiving the Participating Opsrators’
"Intersst in Unit"™ timesz the Completed-for-Producticn Cost set
forth above. Provided, howsver, that in the event a Participating
Operator =zlects to participate and fails or refuses to pay the
sstimate o©f hiszs proportionate part of the Completed-for-
Production Cost as set forth above, all within the time set forth
herein and in the manner prescribed in Faragrapk & of this Ordex,
then such Participatlng Operator zhall be deemed to have slected
not to participate and te have elected compensation in lieu of
participation pursuant to Paragraph 3.2 herein.

8.2 option 2 - To Regeive A Cash Benug Ceonsideration: In lisu
of partisipating in the Well Develcpment and Operation in
Subject UCrilling Unit under Paragraph 2-1 above, any Gas
Owner or Claimant named in Exhibit B-3 hereto who does not
reach a voluntary agreement with the Unit Qperator may
elect to accept a cash bonus consideration of §5.00 per net
mineral acre owned by such petson, commencing upon entry of
this Order and continuing anpually until commencement of
production from Subject Drilling Unit, and thereafter a
royalty of :/8th of 8&/8ths [twelve and one-half psrcent
{12.5%}] of the net proceeds received by the Unit Operator
for the =zale of the Cecalbed Methane Gas produced from any
Well Developwent ang Operation covered by this Order
nuleiplied by that person's Interest L E) Unit or
proportional share of said production [for purposes of this
Order, net procsads shall be actual proceeds received less
post-production costs incurred downstream of the wellhead,
ingluding, but net limited +to, gathering, compression,
treating, transportation and marketing costs, whether
performed hy Unit Operator or a third person] as Iair,
reasonabla and egquitable compensation te be paid to said
Gas Cwner or Claimant. The initial cash bonus shall become
due and owing when so elected and shall be tendered, paid
or escrowed within ore hundred twenty (120} days of
recording of this Order. Theresfter, annual cash benunses,
if any, shall beceme due and owing on each anniversary of
the date of recording of this order in the event production
from Subject Driiling Unit has not theretofore commenced,
and once due, shall be tendered, pald or escrowed within
sixty {40} days of said anniversary date. Once the initial
cash bonus and the annual gash bonuses, if any, are so0 paid
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or escrowed, subject to a final 1legal dJdatermination of
ownarship, said payment({s) shall be satisfacticon in full
for the right, interests, and claims of such electing
person in and to the Gas produced from 3ubject Formation in
the Subject Lands, except, howsver, for the 1/8%th rovalties
due hereunder.

Subjser to a f£final legal determinatiorn of ownership, the
election made under this Paragraph 9.2, when so made, shall
be zatisfaction 1n full for the right, interests, and
claims of such electing person in any Well Development and
Operatien goversd hereby and such electing person shall be
deemed to and heveby does lease and assign, itz right,
interests, and c¢laims in and to the Gas produced Ifrom
Subject Formation in the 3Subject Drilling Unit to the
Applicant.

Qptign 3 -~ To Share In The Well Development And Operation
As A Won-Participating Parson On A Carried Basis And To
Receive Consideration In Lieu ©@f Cagh: Trin  Ligml  (@f
participating in the Well TDevelopment and Operation in
Subject Drilling Unit under Paragraph 9.1 above and in lisu
of receiving a Cash Bonus Consideration under Paragraph 2.2
above, any Gas Cwner or Claimant named in Exhibit B-3
hereto who does not reach a voluntary agreement with the
Unit Operator may elect to shars in the %Well Development
and Operation of Subject Drilling Unit ¢on a carried basis
{as a "Carried Well Operator™] so that the propeortichate
part of the Completed-for-Production Cost hereby allocable
ra such Carried Well Operator's interaest iz charged against
sugh Carried Well Operator's share of production from
Subject Drilling Untt. Such Carried Well Opsrator's
rights, intsrests, and c¢laims in and te the Gas in Subject
Drilling Unit shall be deemed and hereby are assigned to
the Applicant until the procseds from the sale of such
Carried Well Operator's share of preoduction from Subject
brilling Brit {excluzive of any revalty, exsess or
gverriding royalty, or other non-gperating or non cost-
bearing burden ressrved in any lease, assignment therecf or
agreement relating thereto covering such interest) equals
threes hundred percent [300%) fer a leased interest or two
hundred percent (200%) for an unleassd interest (whichever
is applicable} of such Carried Well Opsrator's share of the
Completed-for-Producticn Cost allocable to the interest of
such Carried Well Operator. When the Applicant recoups and
recovers from sypch Carried Well Operator's assigned
interest the amounts provided for above, then, the assigned
interest of such Carried Well Gperator shell automatically
revert back teo such Carried UWell Operatorn, and £rom and
after such reversicon, such Carried ¥%Well Operater shall be
treated as if it had participated initially under Paragraph
9.1 abover and theresafter, such participating persen shall
¢ charged with and shall pay his proportionate part of all
further costs of such Well Development and Operation.

Subject to a final legal determination of ownsrship, the
election made undser this Paragraph 9.3, when so made, shall

Page Number 5.



150001665

be satisfactien 1in full for the rights, interests, and
claims of such electing person in any Well Development and
Uperation covered hereby and such electing perscon shall be
deemed o  have and hereby dosz  assign  its rights,
interests, and c¢laims irn and t¢ the Gas produced from
Subjsct Formation in the Subject Drilling Unit te the
Applizant for the pariod of time during which its interest
iz carriesed as above provided prior te its rveversion back to
such electing pexson.

11 {05 Failurs to Properly Elect: In the event a person namad in
Exhibit B-3 hereto does not reach a voluntary agreement with the Unit
Operator and fails to #lect within the time, in the manner and in
accordance with the terms of this Crder, one of the alternatives set
forth in Paragraph 2 above for which his interest qualifies, then such
person shall be desmed to have elegted not to participats in the
proposed Weli: Development and Operation in Subject Drilling Uniz and
shall be deemed, subject to a final legal determination of ¢wnership,
te have alected to accept as satisfaction in full fer such person's
right, interssts, and claims in and ¢ the Gas the consideration
provided in Paragraph 5.2 abowve for which its interest gualifiss and
ghall be deemed to have leased and/or assigned his right, interasts,
and eclaims in and to the Gas producad from Subjesct Fermatien in the
Subject Drilling Unit to the Applicant. Persons who fail to properly
elect 3shall be deemed, subject to a final legal determination of
ownership, to have accepted the compenzation and tarms set forth herein
at Paragrapk 9.2 in satisfaetion in full for the right, interests, and
claims of =uch person in and te the Gas produced from the LHubject
Formation underlying Subiect Tands.

s Default By Participating Person: In the event a person
pamaed in Exhibit B-3 elects to participate under Faragraph 2.1, but
fails or refuses ko pay, Lo secure the payment or te make an
arrangement. with the Unit Operater for the payment of such person's
proporticnate part of the Completed-for-Preduction Cost as set farth
herein, all within the time and in the manner as prescribed in this
Order, then such parson shall be deemed to have withdrawn his election
to participate and shall be deemed to have elected to accapt as
satisfaction in full for such person’s right, interest, and claims in
and tg the 5as the consideration provided in Paragraph 9.2 above for
which his interest gualifies depending on the excess burdens attached
ro such interest. Whereuponr, any cash benue consideraticon due as a
result of such deemed election shall bhe tendered, paid or escrowsd by
nit Operator within one hundred twenty {1203) days after the last day
on which such defaulting persen under this Ordsr should have paid his
proportionate part of such ¢est or s=hould have made satisfactory
arrangements for the payment thereof. ®When such cash  bonus
consideration ig paid or escrowed, it shall be satisfactien in full for
the right, interests, and claims c¢f such person in and ¢ the Gas
underlying Subject Drilling Unic in the Bubject Lands coverad herveby,
except, however, for any royalties which would becoome dus pursuant o
Paragraph 2.2 hereof.
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TE Assigmment of Interest: In the event 3 person named in
Exhibit B-3 is unable to reach a woluntary agreement to share in the
Well Development and Qperatisn contemplated by this Order at a rate of
payment agreed to mutually by said Owner or Claimant and the Unit
Operator, or falls to make an election under PFaragraph 9.1 above, then
subject to a fimal legal determination of ownership, such person shall
be deesmsd to have and shall have assigned unto Applicant such person's
right, interests, and claims in and to zaid well, and other share in
producticon toe which such person may be entitled by reason of any
election or deemed election hereunder in acgordance with the provisions
of this Order governing said election.

le Unit Operator {or Cperator}: CUNX Gas Company LLC shall be
and hereby is designated as Unit Operator authorized to drill and
operate the Loalbed Methane Well 4in Subjeat Formation in Subject
Drilling Unit, all subject to the permit provisieng conztained in Va.
Code §5 45.1-361.27 et seg.; 5§ 4 VAC 25-130 et seg.. Gas and Oil
Regulaticns; 55 4 VAC 25-160 et seq., Virginia Gas and O11 Doard
Regulaticns; the Cakwood Coalbed Gas Field I Order OGCB 3-9%0, all as
amended from time ¢o time, and all elections required by this Order
shall be communicated to Unit Operator in writing at the address shown
below:

CNX Gas Company LLC
2481 John Nash Blwd.
Bluefield, WV 24701
Attn: Anita D, Duty

14. Commencement of Operations: Unit Operator shall commence or
cause o commence operations for the drilling of the well{s} within the
Subjest Drilling Unit and/or the well(s) outside the Subject Drilling
Unit but from which prodoction is allogated te the 3ubject Drilling
Unit within Seven Hundred and Thirty (733} days from the date of the
Order and shall prosecute same with due diligencs. If Wnit Operator
shall not have soc zommenced and/or prosecuted, then this Order shall
terminate, axcept for any cash sums then payabls hereunder; otherwise,
uniess sooner terminated by Order of the Board, this Order shall expire
at 12:00 P.M, on the date on which all walls covered by the OCrder
and/or all wells from which production is allecated to the Subject
Drilling Unit ave permanencly abandorned and plugged. However, in the
event an appeal iz taken from fthis COrder, then the time betwesen the
filing of the petition for appeal and the final Order of the Cirguit
Court shall be excleded in ¢alenlating the two-year peried referred to
herein.

15. Opetrator’s Lien: Unit Operator, in addition to the ether
rights afforded hersunder, shall have a lien and & right of set off on
the Gas astates, rights, and intevests cowned by any person subject
keretc who elects to participate under Paragraph 9.1 in the Subject
Orilling Unit %o the extent that costs ingezred in the drilling or
operation on the Subject Drilling Unit are chargeable against such
person's interest. Such liens and right of set off shall be separable
as to each separate person and shall remain liens wuntil the Unic
Operator drillimg or operating any well covered hereby has bsen paid
the full amounts due under the terms of this Order.
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16, Egcrow Provisionsg:

The Applicant represented to the Board that there are no unknown or
unlecatable claimants in ths Subject Drilling Unit whoss payments are
subject te the prowvisions of Paragraph 16.1 and the Unit Cperator has
represented to the Board that there are no conflicting claimants in the
tracts whose paymsnts are subjesct to the provisicna of Paragraph 16.2
herecf. Therefors, by this Order, the Escrow Agent named herein or any
auccezsor named by the Board, is not reguired to establlish an interest-
bearing escrow account for the Subject BDrilling Unit (herein “Ezcrow
Kesount”y, and to receive funds and account to the Board pursuant to
its agreement for the escrowsed funds hereafter described in Paragraphs
16.1 and 16_2;

First Bank & Trust Company
38 East Valley 5t.
Bristol, VA 24201

16.1. Escrow Provisions For Unknown or Unlocatable Fersons: LE
any péyment of bonus, royalty payment or octher payment due
and owing under this Order cannot ke made Dbecause the
person 2ntitlad thereto cannot ke lesated or is unknown,
then sucgh gash bonus, royalty payment, ot other payment
shall not bhe cemmingled with any funds of the Unit Operator
and, pursuant to Va. Code & 45.1-3€1.21.D, said sums shall
he deposited by the Unit Operator intoe the Escrow Account,
commencing within one hundred twanty (120} days of
recording of this Order, and continuing thereafter on a
monthiy basis with each deposit to be made, by use of a
report format approved by the Inspector, by a date which is
no later than sixty (60) davs after the last day of the
manth being zreported and/or for whigh funds are being
depogited. Such funds shall be held for the exclusive use
of, and sole benefit of the person entitled thereto until
such funds can be paid te such perscnis) orvr until the
Fscrow Agent relinguishes such funds as reguired by law or
pursuant to COrder ¢f the Board in accerdance with Va. Cods
5 W5 =8l 2T,

16.2 Escrow Previsions TFeor Conflicting Claimants: If any
payﬁédf =f Benus, rovalty payment, procesds in excess  of
cngeing oparational expenses, or other payment due and owing
under this Order canneot bs made because the person entitled
thereto cannot be made certain due to conflicting claims of
ownership and/or a defeet or cloud on the title, then such
cash bhonus, royalty paymeznt, praceseds in exzaess of angoing
operational EXPENSES, or other payment, together with
Participating Operator's Proportiomate Costs paid to Uailt
Operator pursuant te Paragraph %.1 herecf, if any. (1) shall
not be commingled with any funds of the Urit Operater; and
{2} shall, pursuasnt to Va. Code $§ 45.1-36l.22.A.2, 45.1-
361.22.2.3 and £45.1-361.22.A.4, be deposited by the Operatar
into the Eacrow Account within one hundred twenty (120) days
¢f recording of this fOrder, and centinuing thereafter on a
monthly basis with esach depesit to be made by a date which is
no later than sixty (60} days after the last day of the month
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being reported and/or for which funds are =zubject teo deposit.
S3uch funds shall be held for the exclusive use of, and solse
baenefit of, ths person entitled thereto until such funds can
ba paid to such perscon{s} or until the Escrow Agsnt
relinguishes such funds a3 required by law or pursuant o
Order of the Board.

Vi Special Findings: The Board specifically and specially
finds:

17.1. CNX Gas Company LLC, a Virginia limited 1liability company
iz duly avkhorized and gqualified to transact business in the
Commonwsalth of Virginia;

17.2. CNX Gas Company LLC hag the authority rto explorve, develop
and maintain the properties and assets, now owned or hersafter
acquired, consented to serve ag Coalbed Methana Gas Unilt
Operator for 3Zubject Drilling Unit and to faithfully discharge
the duties imposed ugen it as Unit Operater by statuts and
regulations;

17.3. CHN¥ Gas Company LLC is an operator in the Commonweaith of
Virginia, and has satisfied the Beard's reguirements for
cperaticons in Virginiars

17.4 CHMX Gas Company LLC claims ownership of gas leasss, Coalbed
Methana Gas leases, and/or coal leages resreseanting
99,6297 percent of the o0il and gas intersest/claims in and to
Coalbed Methane Gas and 100.0000 percent of the coal
interest/claims in and toe Coalbed Methane Gas in  Subiject
oriiling Unit:; and, Applicant glaims the right zo explore for,
develop and produce Coalbad Methane Gas from  Subject
Formations b Subkject Drifling Unit in Buchanan
County, Virginia, which Subjact Lands are more particulariy
described in Exhibit A;

17.5. Ths estimated total production from Subiect Drilling Unit
is 125 MMCF to 550 MMCF. The estimated amount of raserves
from the Subject Drilling Unit Is 125 MMCF to 550 MMCF;

17.46, %ot forth in Exhibit B-3, is the name and last k¥nown

address of sach Dwnar or Claimant identified by the Applicant
as having or claiming an interest in the Coalkbed Methans Gas
in Subject Formation in Subject Drilling Unit underlying and
comprised of Subjsct Lands, who has not, in writing, leased to
the Applicant or the Unit COperator ov agresed to voluntarily
pool his intarests in Subiject Drilling Unit for itz
development, The interests of the Respondents listsd din
Exhibit B-3 comprise 0.3T03 percent of the o0il and gas
interests/claims in and teo Coalbed Methane Gaz and 0.0000
parcent of the ¢czal interests/clalms in and teo Ceocalbed Methane
Gas in Subject Drilling Unit;

17.7 Applicant's evidence established that the fair, resasonable

and egquitable compensation to be palid to any person in lieu
of the right te¢ participate in the Wells =are those options
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provided in Paragraph 2 above;

17.8 The relief recuested and granted is just and reascnable, is
supported by szubstantial evidence and will afford sach person
listed and named in Exhibit B-3 herete the opportunity o

recover or receive, without unnecessary expense, such
person's Jjust and falr share of the preduction from Subject
Prilling Unit. The granting of the application and relief

ragquasted therein will ensure to the extent possible the
greatest ultimate recovery of Cecalbed Methane Gas, pravent or
aszist in preventing the wvarious typezs of waste prohibited by
statute and protect or assist in protecsting the correlative
rights of all persons in the subkiject common scurces of supply
in the Subiect Lands. Thersfore, the Beard is =ntering an
Order granting the relief hereir =zet forth.

18. Mailing Of Order And Filing Of affidavit: Applicant or its
Attormey shall file an affidavit with the Secrestary of ths Board withir
sixty (60} days after the date of recording of thisz Order sgtating that
a true and correct copy of said Crder was mailed within seven {7} days
from the date of its receipt by Unit Operator to each Respondent named
in Exhibit B-3 pooled by this Order and whoese address iz known.

el Availability of Unit Records: The Director shall prowvide
all persons not subject te a lease with reasonable access to all
records for Subject Drilling Unit which are submitted by the Unit
Operator to said Dirsctor and/or his Irnspector(s).

20. Conclusion: Therefore, the requastsd relisf and &lil terms
and provisions ser forth above be and hereby are granted and IT 15 50
ORDERED.

Rl Appeals: Appeals o¢f this Qrder are governed by the
provisions of Va., Code BAnn. & 45.1-361.9 which provides that any order
or dscision of the Hoard may ke appealed te the apprepriate circuit
court .

22 Effective Date: This Crder shall be effective as of ths
date of the Board's approval of this Applicatien, which is set forth arv
Paragraph 1 above.

10
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DONE AND EXECUTED this 18 day of September, 2015 by a majority of the Virginia Gas and
Qil Board.

=

-
('g-l A e S e d‘ﬂ C:'“,- e, ﬁ;—:,‘_{”(,-
b

Chairman, Bradléy C. Lambert

DONE AND PERFORMED this 18 day of September, 2015 by Order of the Virginia Gas and Cil
Board,

;“l‘-_‘l i -
’;f: -L-("/ ({-" "'b-./l‘__‘f "2____,-

Rick Cooper
Principai Executive to the
staff, Virginia Gas and Qii Board

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL

Acknowledged on this lg"!‘day of &ﬁ&m‘b«_’. 2D s , personally before me a notary pubiic
in and for the Commonwealth of Virgihia, appeared Bradiey €. Lambert, being duly sworn did

depose and say that he is the Chairman of the Virginia Gas and Qil Board and appeared Rick
Cooper, being duly sworn did depose and say that he is Principal Executive to the staff of the
Virginia Gas and Oil Board, that they executed the same and was authorized to do so.

(‘Sm L 6.

rah J ilmer, Notary Public
255345 essee@ me ry aenn,,

My Commission expires: July 31, 2017 ¥,
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1A,
1B.
1C.
1D.
1E.
1
1G.

2A.
2E.
2C,

4A.
4B.

CNX Gas Company LLC 150001662

UNIT K1
Tract ldentifications

Clyborne Capital, LLC {485 25 Acre Tract) — Minerals

Island Craek Coal Company -~ Coal Below the Tiller Seam Leased
CNX Gas Company LLC - Cll, Gas and CBM Leased

29.18 Acres 36.4750%

Samuel J. Breeding, Jr. Revocable Trust, et al — Surface
Unknown Surface Owner

Custin Stacy — Surface

John B. Coleman — Surface

Bryan Looney — Surface

Linknown Surface Owner

Unknown Surface Owner

Jamas 5. Thompson, et al {181.28 Acre Tract) - Coal Above Drainage
James S. Thompson, Trustee, et al — Coal Below Drainage, (il and Gas
Jewell Smokelass Coal Corporation — Tller and Above Coal Leased
Island Creek Coal Company — Coal Below Tiller Seam Leased

CHNX Gas Company LLC — Oli, Gas and CBM Leased (75.00%])

21.33 Acres 26.6625%

Unknown Surface Qwner
Unknown Surface Owner
Unknown Surface Owner

CONSOL Buchanan Mining Company LLC, el al Big Vein Tr. 60 {12.80 Acre Tract} - Coal
|siand Creek Coal Company - Coal Below Tiller Seam Leased

CONSOL Buchanan Mining Company LLC = P3 Seam Subleased

Jewell Smokeless Coal Corporation — Tiller and Above Coal Leased

Highland Resources/North American Resources Cerporation, et al — Oil and Gas

Plum Creek Timbertand (1/3) - CBM

CNX Gas Company LLC - CBM Leased

Unknown Surface Owner

12.73 Acres 15.9125%

GONSOL Buchanan Mining Company LLC, et al Big Vein Tr. 61 (157.70 Acre Tract) — Coal
lsland Creek Coal Company - Coal Below Tiller Seam Leased

CONSOL Buchanan Mining Company LLC - P3 Seam Subleased

Jewell Smokeless Coal Corparation — Tiller and Above Coal Leased

Highland Resources/North American Resources Corporation, et al - Oil and Gas

Fium Creek Timbertand (1/3) - CBM

CNX Gas Company LLC - CBM Leased

16.76 Acres 20.9500%

Unknown Surface Owner
Linknowr Surface Owner

{This tide block is for general informational purposes only and does not reflect an analysis of (ke severance deed and its
effect upon coalbed methane ownership and should net be relied upon for such purpese.)

Page 1 of 1
May 27, 2015
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Exhibil B
Unit -1
Docket FYEOE 15-0915-4074
List of alf OwnersiGlalmants

150001668

Percent
AcTes in Unit of Unit
L COALOWKERSEIE
100 0000%
Tract @81, 28.78 Acres
{a) Chyborne Gaphal, LLG 20.18 mores 354750%
{483, 25 Acre Treet)
8325 Olympic YWiew Dr.
Edmaonds, ‘WA 88820
Tract #2. 21.33 acras
{1) James 8. Thempson, et al 21.33 acres 26.8625%
(781.29 Acre Tract)
ia) J.H. Stinson Heirs, Devisess, Ay Lea Powars cecveysd ndivduatl and as Executrix
Successors or Agsigns of the Esipfe of JJi Siinston 32568 DE 1881388
1TTE DB 24LT44
ia.1) Florenes Walker Comeayed fo Walker Trust Indentures 12317600 DB 400225
f5.1.1) Watker Trus! Ingentures 2.E7 acres 2.3328%
cfo James 8. Thompson, Truslee 178 of 21.23 acres
284 Mowery Ln, MW
Charestsr, TH 237311
{2.2} Lais C. Bowie Canveyes by desd dated 1/2595 DB 518520
ta2.1) Eran investments, LLG 287 acrss 3.3328%
516 Haton dusnue 18 of 21.33 acrag
Brigtel, TN 37€20-2177
{a.d) Erma Rurals Comiepad by deod dated 12000 D& 384421
{a.1.1) Rumale Truat 2.67 socres 33328%
oo Andrew Runals, Trusies 18 of 21,33 avees
11453 Davis Road
Middievite, ME 48333
{a.4) RobertS. Powers 2.67 acres 3.3328%
43§ Cyprass Sirast B of Z1.30 Beres
Wi Carmal, TN 37635
D d 2/%2015 - doo talicn lad 3/2/15)
(&} Margaret M, Wiliams Heirs, Dovisess,
Buccessors of As3igns
{b.1) Florence Harrls Curtis Helrs, Devisees,
Surcessors or Assigns
{b.1.1) Humpheay W%, CURIE, Jr. Heirs, Devisees,
Successors or Agsigne
{b.1.1.1] Carsl C. Welch 2.22 acres LITIIN
134 tinie John Road 5i48 of 21.33 acres
Wikamaburd, VA 23185
{0.9.1:2) Mark Walkh 222 soms 2.7773%
113 Hoklswaorth Road Gi48 of 21.33 aores
Willanishurg, VA 23186-3551
{e) May 8. Harris Trust 4.44 acres 558475
oo Michael Kaukle. Trustas 5i24 of 21.33 sores
P&, Bax 325
Angwin, CA B4E18
tdy Eckvard W. Lindsay. Yrustae {1724)
{d.1) Lindsay Manufacturing, Inc. £.30 acres 0.3703%
PO Box 1702 1/7Z of 21.33 scres
Ponca City, OK 74802
1d.2) Cirddy Lindsay £.10 acres 0.1234%
HCH] Box OB 17218 of 21.33 acres
Ciesta, MM BT55S
{d.3) James D. Lindsay, Jr. 0.1 acres 0.1234%
5455 Lions Gale Lane 1i218 of 21.33 atres
Colorace Springa. GO 80813-3563
0.4% acres 0.4538%

{d.4) Jehn T. Lindsay
17 Sherwood Road, MW
Ft. Weltot Baach, FL 32547-1823

454 of 21,33 acres

Page 1 of 4
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Exhibit B

Unit -1
Dockel #¥GOB 15-0915-4074
List of aii DwnersiClaimants

Pereant
Acres in Unit af unit

15000168¢

{e) trano Haris Heirs, Devisees,
SuCEARSOTS Of ASSONE

{a.1} Geomge B Harrs, Jr.
11 Luzarna Circia
San Anzeimn, CA B350

{e.2} Palricia Ruemke Hairs. Bovizees,
Sucrassors o Assigns

{82.1) Alfred Herberd Ted Ruemibe i
14008 Puarls Driva
Ocesn Springs, MS 39584

{=.3) Margueria Whyls
1837 Avenita Segava
Oeeanside, LA B2056-6225
Tract #3, 12.72 acres
{tj Consol Buchanan Mining Company, LLC, of 2
g Vein Tr. 60 (¥2.00 A Tract)

[a} Yubkan Pocabontas Cosl Company
P.O. Box 187
Tazewsl, WA 24651

(b} Buchanan Coai Company
F.0. Box 187
Tazewell, WA 24651

{c) Sayers-Pocahontas Coal Company
P.0C. Box 187
Tarewell, VA 24657

[d} Consol Buchanan Mining Company, LLG"
10548 Riverside Or.
Qalownod, VA 24511

0.30 acres
172 of 21.33 acres

0.30 acres
T2 0F 21.32 acres

0.30 eores

172 of 21.32 atres

12.73 acres

6,37 acres
112 of 12.73 acres

1.41 ates
4% of 12.73 acres

0.71 acres
1718 of 1273 acras

4.24 acres
143 of 12.73 acres

* Nole: Plum Croek TiRbedands retained their CBM intorast

Tract 4, 16.78 acres

1) Cansel Buckanan Mining Company, LLC, =l al
ey P
Big Veir Tr. §1 {157 70 Acre Traef]

{a) Yukon Pacahontas Coal Company
P.O. Bog 167
Tazewell VA 24831

{5} Buchanan Cog} Company
P.O. Box 187
Tazewell, VA 24651

{c} Sayars-Focahonlas Coat Company
P.C. Box 187
Tazewsll VA 24651

(3) Consal Buchanan Wising Coampany, LS
10545 Rivarside Dr.
Qakwood, VA ZHE3T

1B.76 acres

£38 acros
172 of 15.78 acras

188 acres
1% of 16.78 acres

D93 acraz
418 of 18.76 acras

5.5% acres
1/3 of 16.76 acras

* Nofe: Flum Creek Timbarianda refaimed their CBM interast

i DIL & GAS OWNERSHP

Trace 1. 28.15 acres

{a} Chyborma Capitzl, 1LC
F485 25 Acaz Tract)
325 Dympic Vigw Dr.
Edmosda, WA S8020

Tract 82 27.33 acres

{f) Jemes S. Thompsean, viza!
(181,29 Acre Traef]

(m) J.A. Stinson Helrs, Davissas,
Suscessors oF Agsigns

29.18 acres

24,33 acmas

Amy Lag Powars someisd ndhviduaily and s Exarmny
of e Estaie of JH Slinston 3r25/68 DB 1BRASS &
FPTE D8 2477744

Paga 2 of 4
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0.3703%

0.3783%

15 8125%
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Exhibit B

Weir K1
Dockel #GOHB 1503154074
List of all Owners/Claimants

Percent

n Unit
—_—

1500016658

{a.1) Florance Waiker

§2.7.1}) Wwalker Yrust inderiures
wlo James 8. Thompszon, Trusies
28B4 Mowary Ln,, NW
Charleaton, TH 27211

{821 Lola C. Bowie

{221} Bran Investiments, LLC
16 Holston Avenue
Bristal, TN 37620-2177

{83 Ermza Runals

21,7} Runais Trust
/o Andrew Runals . Trustea
11453 Davis Koad
Middevila, | 43333

{2.49) Roberl £. Powers
423 Cypress Sireet
bt Carmal TN AT645
(Deceased 252015 - docwmendation mequasted 2155

b} Margarst M. Wilizms Heirs, Deviseas,
Succesaors or Assigng

o1} Florence Harrls Curtls Halrs. Deviseas.
BUCCessOrs of AZsigna

{14} Humphey ¥ Curtia, Jr. Heirs, Devisees,
Succassors of Assigns

{B.1.1.1} Carcl C. Welkh
13 Little John Rosd
Whiamsburg. VA 23185

(01,12} Mark Wkt
113 Hofdaworth Road
Willamshurg, VA 23185-8551

{&} Way S. Marrs Trost
/3 Michas! Kauble, Trustes
F.O, Box 325
Angwin, CA 54508

{d} Edward W. Lindsay, Trustes {1124}

{d.1} Lindszy Manufacherng, e
PO, Box 1708
Ponca Cigy, O 74802

(L2} Cindy Lindeay
HEB Bax TOOB
Quasta, WAT B7555

{d.3) James D. Lindsay, Jr.
5455 Liona Gate Lane
Caolorado Springs, GO 80816-2562

{d.4) John T. Lindsey
17 Sheraood Road, MY
Fi. Walton Beach, FL 3264T-1520

{&} lrame Harris Heirs, Davisees,
Succasgors of ASEKNS

{a.1} George 8. Harris, Jr.
11 Lranne Ciele
San Anzebma, CA 4560

{&.2) Palricia Ruemke Hefs, Davisass,
Buvecesaors or Asaigm

{@.2.1) Affred Herbert Rea Ruemrke Bl
14008 Puerte Drive
Qoean Sgrings, MS 38564

{8.3) Maruerita Whyts
1837 Ayanida Segovia
Oeaarnsids, A 920538.6235

Coanvayed o Waltrer Trust Indonbines 1373750 08 40725

267 atren

/8 of 21.33 arres

Corvayed by deed daled /2508 DB 818/826

267 acros
16 of 21.93 acres

Conveyed by dend dated 12890 DB 383431

2.67 pores
e of 21,33 acres

287 acres
/8 of 21.33 acres

222 pores
548 of 21.33 acres

2,22 acres
5148 of 21.3% acres

444 pores
624 of 2105 acres

020 acres
472 of 21,33 acres

013 asres
/218 of 21.33 acres

010 acres
1/218 of 21.32 aores

0.40 acres
154 of 21.33 atras

0.30 acras
172 of 21.33 acres

0.50 acres
472 of 21.20 acres

0.30 mcres
1{72 of 21.33 acres

Faga3oid

Page Number 16.

3.3328%

2.3328%

3.3328%

2.3328%

2.7T73%

27TT3%

5.5547%

0.3703%

G1234%,

G 1234%

0.4938%
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0.3703%
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Exhitdl B
Unit K1

Docket #VGOS 15-0915-4074
Lisd of ali Dwnara/Cleimants

150001665

Parcant
Acres i Unit of Unit
Tract #3, 12 Y3 acres
(1) Consol Ruchanan Mining Company, LLC, gt al 1273 acron 15.9125%
Big Vel Tr. 80 {12.80 Avre Tracl)
(8} Yuxan Pecahentas Coal Company 6.37 acres 7.9565%
© RO, Box 187 /2 of 14,73 acres
Tazewsall, VA 24851
(b} Buchanan Coal GCompary 141 serea 1.7681%
P.O. Bex 187 119 of 12.73 acres
Taredall, VA 246651
{e} Szyers-Pacahontas Coal Company 0.71 acres 0.8840%
PO Box 187 1/48 of 12 T3 acres
Tazewsll, VA, 24551
(d} Highland Resourses, ingd Morth Amedicen Resowrces, Sorp. 4.24 acres 3.3042%
Fivg Concourse Farkway, Suite 1850 1/3 of 12.73 acres
Atlanta, A 30325
' Note: Flont Creak Timberiands retained thelr CAM imteresl
Highland Rescurces, Inc. { Novth American Rescurces, Corp. is ownor of the (0if & Gas Onfy.
ract 18.78 acres
(1} Conssl Buchanan Minlag Company, LLC, et al 1678 acres 20.9500%
Big Voin Tr. §1 (157.70 Acrat Trac)
(a) Yukon Pocahontas Coal Company 8.38 agres 104750%
P.0O. Sox 187 1/2 of 16.78 aores
Tazewrall, VA 24657
{b} Buchanan Coat Company 1.58 acres 2.3278%
P.O. Bax 182 1/9 of 16.78 acres
Tazewsll. VA 24651
{c) Sayers-Pacahontas Coal Comgany 0.83 acros 1.1639%
P.C. Bax 187 1/18 of 18,78 acres
Tarewell, VA 242681
{d) Highland Resources, inef North Amarican Rescurces, Corp. 5.59 acres B.9833%

Five Conconrse Parkway, Sulte 1650
Atanta, GA 30323

* Note:! Pl Cresk Thmberfanps ratainag thair CEBM inforest

113 of 16.76 aches

Highland Rescurces, Inc, / Narth Amaricen Resources, Corp. i5 owhner of the OF & Gas Oniy.

Page dof 4
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Exhibit B-2
Unlf K-1
Docket #VGOB 1509154074
List of Respondents fo be dismisand

150001682

Percent Reason for
Acres in Unit of Unit Dismizsal
N D5 CAS OWNERSHIP
Tract 82, 21.33 acres
{1} James S. Thompson, et al 21.33 acres 26.6825%
{181.28 Acre Tract)
(b} Margaret M. Wiliams Heirs, Devisess,
Sutcessors o Assigns
{b.1} Fiorence Harrie Curtis Hoirs, Davisees,
Suecessars of Assigns
{b.1.1} Humphrey W, Curfis, Jr. Heirs, Devisees,
Successors or ASsigns
f0.1.1.1} Carol C. Welch 222 acres 27773%  Leszed
134 Litfle John Road 5/48 of 21.33 acres
Wiliamshurg, VA 22188
(b.1.1.2) Mark Welch 222 acres 2TTI% Leased
113 Holdsworth Road B4R of 21,33 acres
Williamsburg, VA 23185-5551
(&) Wene Hamis Heirs, Davisees,
Suctessors o Assigns
fe.2) Patricia Ruemke Heire, Devisess,
Suoeassoss of Assigng
{8.2.1) Alfred rlerbert Rad Ruemia iH £.20 acres 0.3703%  Leased
14008 Pusrta Brive 1/72 of 21.23 acres
Oesan Springs, MS 38564
{e.3) Marguerite Whyte 0.30 acres 0.3703%  Leased
1837 Avenida Segovia 1i7Z of 21.33 ecras
Oceanside, CA 52056-8235
Paga 1cf 1
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Exhibit 8-3
Unit K-1
Dacket #WEOE 15-0915-4074
List of Respondents to be pooled

Percent
Acroes in Unit of Unit
no QL& GAS OWNERSHIP
Tracr #2 21,33 acres
{1} Jemes 5. Thompsen, el al &1,32 acres 26.6625%
£181.29 Acre Tract}
(&) Irena Hasmis Helrs, Devisess,
Successors of Assigns
{e.1) George B, Harris, Jr. £.30 scres 0.3703%
11 Luzanne Circle 1772 of 21.33 acres
San Anseimo. CA B4SED
TOTA TATE:
Acreaga in Unit Unleased 0.3G
Percentage of Unit Unleased 2.3703%
Page 1of 1
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