1600600461
VIRGINIA:
BEFORE THE VIRGINIA GAS AND OIL BOARD
IN RE:

SUPPLEMENTAL ORDER REGARDING DOCKET NUMBER
VGOB 15-0915-4074

ELECTIONS: UNIT K-1 (Wells K1 & K14)
(herein Subject Drilling Unit)

REPORT
FINDINGS AND ORDER

et

This Supplemantal Order is entered by the Board sua sponie in the form authorized by the Board at
hearings held on February 15, 1994 and Juge 16, 1992; and this Supplemental Order is being recorded for
the purpose of supplementing the Order previously in the captioned matter on Sepiember 18, 2015 which
was recorded at Document 150001668 in the Office of the Clerk of the Cirouit Court of Buchanan County,
Virginia, on October 9, 2015, (herem “Board Order™) and completing the record regarding elections.

Findines: The Board finds that:

The Board Order directed CNX GAS COMPANY LLC (herein "Designated Operator”) to mail copies of
the Board Order 1o all Respondents whose interests, if any, were pooled by the said Board Order;

The Designated Operator filed its affidavit of elections disclosing that it had mailed a true and correct
copy of the Board's Order to all Respondents whose interests, if any, were pooled by said Board Order;

The Board Order required each Respondent whose interests, if any, were pocled by the terms of said
Board Order to make an clection within thirty {(30) days after the date of mailing or recording, as
applicable, of said Order; the sffidavit of elections filed herein and annexed hereto as Exhibit A states: (i)
whether each Respondent has made or failed to make a timely election; () the nature of any election(s)
made; and (iti) whether, by reason of a failure to elect or 1o timely elect one or more Respondents are
deemed, under the terms of the Board’s Order, to have leased all their rights, title, interests, estates and
claims in Subject Drifling Unit to the Applicant,

That the affidavit of elections annexed hsreto with the Exhibits submitted therewith identifles the
Respondent(s) making a timely election, if any; identifies the Respondent(s), if any, whe ere deemed to
have leased; identifies the conflicting interests and claims which require escrow; identifies the interests and
claims, if any, requiring escrow under Virginia Code section 45.1-361.21.D.; and identifies the
Respondents, if any, who may be dismissed by reason of having lessed or entered into a voluntery
agreement with the Applicant.

The affidavit of elections indicates whether or not the escrow of funds is required with regard to Unit K-
12

QOrder: By this Order, the Board orders the Designated Operator to teander, consistent with and in
accordance with the findings set forth at paragraph 2, above and the annexed affidavit of elections with
Exhibits thereto, any funds subject to escrow and instructs the Escrow Agent, First Baak & Trust Company
18 E. Valley Drive, Bristol, VA 24201. Atta: Escrow Agent or any successor named by the Board to
establish interest bearing sscrow accoumnt(s), IRS Tax Identification Number 54-162%506, in accordance
with the information set forth in the affidavit of elections with Exhibits thereto, {o receive fimds and
account to the Board therefore.
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Mailing of Order and Filing of Affidavit: The Designated Operator under the captivned Order or shali
file an affidavit with the Secretary of the Board within ten {10) days after the date of receipt of this Order
stating that a true and correct copy of this Order was mailed to each Respondent whose interests or claims
are subject to escrow and whose address is known within seven (7) days fom the date of receipt of this

Order,

Conclusion:  Therefore, the findings and all tcrms and provisions set forth above be and hereby are
graated znd IT IS SO ORDERED.

Effective Date:  This Order shall be effective on the date of its execution.
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DONE AND EXECUTED this 20 day of February, 2016 by a majority of the Virginia Gas and Oil

Board.
.;r-’ - {df? ;: ;:eﬂf
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Chairman, E!radleyc Lambert F 5E-TTLE"1'€; o,

N w‘?_‘ NOTARY "+ Gy %
= WEhe LR
COMMONWEALTH OF VIRGINIA '2_'_* j FER #?6,:;::;23 =
COUNTY OF RUSSELL 2 MY COMMISSION < 3
=B PR S&3

P RMTAEREIN

.r 1 ‘\ \\.
Acknowledged on this QZZ day m‘;% _M{g personzlly before me a notary pn’bﬂ@fEAf{H g o

in and for the Commonwealth of ViFginia, apfieared Bradley C. Lambert, being duly sworn di ey
depose and say that he is the Chairman of the Virginia Gas and Qil Board, that he executed
the same and was authorized to do so.

My Commission expires: January 31, 2019

DONE AND PERFORMED this 21 day of February, 2016 by Order of the Virginia Gas and Oil
Board.

_J}f«ﬂmu- f (/N :i” ? ‘;;s-f-",{.,%w,,-

Rick Cooper LT
Principal Executive te the RN * Q,ETTLEA, .f,’
\ LELLE T

staff, Virginia Gas and Oil Board

y -
a c,? ‘NoTary % ~
3 PUBLIC 2=

* :" =
COMMONWEALTH OF VIRGINIA : i REG. #76231801 %2
COUNTY OF RUSSELL ol MYcommissioy 1 3
=2 EXPREeg _.-g =z

'\

. ‘3' ., 1731 g
Acknowledged on this(;‘ZL day of { ﬁ%,@@, personally before me a notary f %f Eﬂjg
in and for the Commonwealth of Virginia, appé¢ared Rick Cooper, being duly sworn dld ’.-, CALTH G“‘\ ‘
depose and say that he is Principal Executive to the staff of the Virginia Gas and Ol Beard, ST
that he executed the same and was authorized to do so.

My Commission expires: January 31, 2019
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VIRGINIA:
Exhibit A

BEFORE THE VIRGINIA GAS AND OIL BOARD
IN RE:

Application of CNX Gas Company 1.1.C for Forced Pooling of Interests in Unit K-1
VGOB 15-0915-2074 in the South Grundy District of Buchanan County, Virginia

AFFIDAVIT OF CNX GAS COMPANY LLC (herein "Designated Operator”} REGARDING
ELECTIONS, ESCROW AND SUPPLEMENTAL ORDER

Anita D. Duty, being first duly swom on oath, deposes and says:

That your affiant is employed by CNX Land L1.C, as a Pooling Supervisor and is duly suthorized to
malke this affidavit on behalf of CNX GAS COMPANY LLL, the designated operator,

That the Order entered on September 18, 2013, by the Virginia Gas and Ofl Board (hereinafier “Board™)
regarding the captioned CBM LUnit required the Applicant to mail a true and correct copy of said Order to
each person pooled by the Order;

That within seven (7) days of receipt of an execated copy of the Order referred to at pamgraph 2. above,
your affiant caused 2 true and correct copy of said Order to be mailed via the United States Postal Service
to each Respondent named in the captioned Application, whose address was known, and 1o all persons, if
any, who were added as Respondents at the hearing held ie the captioned matter; that proef of such mailing
has previously been tendered to the Division of Gas and Qi the Office of the Gas and Qil Inspector, at
Lebanon, Virginie;

That the Order of the Board in the captioned matter required all persons pooled thereby to tender their
written elsctions to the Unit Operator within thirty (30} days of the date the Order was recorded in the
counties identified above; that said Order was recorded on Oclober 9, 2015;

That the designated operator CNX GAS COMPANY LLC has established procedares to review all mail
received and all written documents received other than by mail lo asceriain whether parties whose interests
have been pooled have made a written election, in a timely fashion, as required by the captioned Crder;
thal said procedures were followed to identify the elections, if any, made with regard to the Subject Unit;
that the following persons delivered, by mail or otherwise, written clections the Unit Operator, within the
thirty day elections period:

Nane
That respondents identified in Exhibit B-3 hereto are, having failed to make any eleciion, deemed to
have leased their coalbed methane rights, interests and claims to Applicant, all as provided in the Board's
Order of September 18, 2015;
Sec attached Exhibit B-3

That the rights, interests and claims of the following persans are subject 1o escrow under the Board’s
Order pooling the captioned Unit, Board Regulations and the Code of Virginia:

None

That after the pooling hearing held in the captioned matter, the following persens have leased or entered
into a voluntary agreement with the Designated Operator:

None
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That to the extent any of said persons listed in Exhibit B-2 have rights, interests and claims which are
subject to escrow, they should be dismissed as respondents; the Operator requests that the following
persons be dismissed ag Respondents:

MNong
That the persons identified in Exhibit EE attached hereto have emtered into royalty sphit agreements that
allow the Applicani/Designated Operator to pay them directly without the need to escrow funds which
would othérwise be in conflict.
None
That pursuant to the provisions of VAC 25-160-70.A.10. and C. and VAC 25-160-80 the anncxed

supplemental order sets forth the interests and claims that require escrow of funds pursnant to Vizginia
Code sections 45.1-361.21.D. and 45.1-361.22.A.3, and 4.

Dated at Cedar Bluff, Virginia, this Zﬁ day of

STATE OF VIRGINIA
COUNTY OF TAZEWELL
Taken, subscribed and sworn to bafore me by Anita D, Duty as a Pooling Supervisor for CNX Land LLC,
on behalf of the corporate Designated Operator, this &9 day of  Januwa !‘;!I » 2016,
8
otary

My commission expires: ’I'}l 31 !30 19
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CNX Gas Company LLC
UNIT KA1
Tract Identifications

Civbarne Capital, LLC (485 25 Acre Tract) - Mineralz

Island Crask Coal Company - Coal Below the Tiler S2am Leased
CNX Gas Company LLC ~ O, Gas and GCBM Leased

29.18 Acres 36.4750%

Samiel J. Breeding, Ir. Bevocable Trusl, et ol — Surface
Unknown Surface Qamner

Dustin Stacy — Surface

John B. Coleman — Surlace

Bryan Loongy — Surface

Unknown Surface Owner

Unknown Surface Owner

James S. Thompsan, et &l (181.29 Acre Tract) - Coa! Above Drainage
James S. Thompson, Trastee, et al — Coal Below Drainage, Oil and Gas
Jawaell Smokelazs Coal Corpuralion - Tiller and Abave Coal Leased
island Creek Coal Company — Coal Below Thler Seam Leased

CNX Gaz Company LLC ~ O, Gas and CBM Leased (76.00%)

21.33 Acras 26.6625%

Unknown Surface Owner
Urnilotown Surface Ownar
Unsnown Surface Cwner

CONSOL Buekanan Mining Company LLC, et al Big Vein Tr. 60 {12.80 Acre Tract} - Coal
island Creek Coal Company - Cosl Bslow Tiller Seam Leased

CONSOL Buchanzn Mining Company LLC ~ P3 Seam Subleased

Jewell Smokaless Coal Corporation — Tiller and Above Coal Leased

Highland Rescurces/North American Resources Corporation, £t al - Ol and Gas

Plum Cregk Timberaad (1/3) - CBM

CNX Gas Company LLC - CBU Leased

Unknown Swface COwrier

12.73 Acres 15.9126%

CONSOL Buchanan Mining Gompany LLC, et zl Blg Vein Tr. 61 {157.70 Acrs Tract) - Coal
{sland Creek Coal Company - Coal Below Tiller Seam Leased

CONSOL Buchanan Mining Company LLG ~ P3 Seam Subleased

Jewell Smokeless Coal Corporation -~ Tiller and Above Coal Leased

Highland Resources/Morth American Resources Corporation, et al - Oll and Gas

Flum Creek Timberand {1/3) - CBM

CNX Gas Company LLC - CBM Leased

16.76 Acras 20.6500%

Unkoown Surface Owner
Lnkricvan Surfacs Owner

{This litke block is for general informatione purposes onlly and does not reflect au enalysiv of the severapce deed and Its
effect upon corlbed methawe ownership and should not be relied upon for wech purpess.)

Page 1 of 1
May 27, 215
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Dockst $VG0B 15-0815-4074
List of Respondants to be pooled

Percent
Agres in Unit of Unit
It QIL & GAS OWMNERSHIP
Tract #2 21.33 acras
{1} James 5. Thompsan, et ai 2193 acres 25.8625%
{187.25 Acre Tract}
(e Fens Harrs Helrs, Devisees,
Suecossors or Assigns
{e.1} GeorgeB. Harrs, Jr. 0.30 acres 0.3703%
11 Lezanna Circle 172 of 21,23 mores
San Anseimo, CA MO60
TOTAL OIL & GAS ESTATE:
Acteage in Unit Unleased 0.30
Percentage of Unit Unleased 0.3703%

TMETRUMENT #160000461
RECORDED IN THE CLERK'S OFFICE OF
BUCHRNAN COUNTY ON
MARCH 22, 2016 AT 03:Z5PH

BEVERLY 5. TILLER, CLERK
RECORDED BY: BRE
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