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Thill aattar1 oaaa on to ba beard before the Vir91D1a 

011 and ou aoard at tba Wllbin;too COWitY 4•U canter 1A 

Abingdon, Virginia, on tbil tba ZZnd day of January, 1tt1. 

Hll. WAHPLIRI OOOd aorn1Jig. Hy n.&al 11 DIM)' Wuplar . %'8 

~111tant Director for a1JiinQ for tba V1rQ1nia Depar~ 

a1nt of Htn11, Hinarala and lnergy and X'd 11ka to have 

our 011 and Oil Board introduce tbaaaalYII to you tb1a 

aorning. 

(Haabarl introduced.) 

HR . WAHPLIRt Tbe publilbld agenda •• I'll atart off W1tb 

an apology. I W1dar1tand that tba Bluefield P•~•r 

publ11had our Itea III altabliah1n; of a drilling unit 

in forced poolinG for A·38 11 A•30 Which w11 a ai1take 

and wa•ra 1orry about that, but tba 1nforaation that we 

provided the papan all uid, A·30. I undarltand at 

le11t one par•on aay have appeared hera on a•30 . The 

ooard hal rand1rad a daoi1ion 1n tba pa1t on A•30, a 

flnal d1c111on , 

ITIH I 

HR. WAHrLBR I Thl Unt ita• on today•• agenda, tba Board, 

upon l t a own aotlon, will raca1va co .. 1nt1 and proPollla 

for tho eatablllhatnt of field rule• and drilling unlta 

for tho DlriO DIJidltODI ln OUCblnln COWity , Thil 11 
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continued froe leat baerJJig, Tba f1rat peraOD CD tJae 

agenda Wll Hr, FllD ID4 ba baa UUd CO &"Ill rYe ri9bta 

for follow up coa.enca . aunt KcOU1ra baa dOlled up ID4 

elao reaerv1ng ri9bt• to aake acS41t1oul coa.enta . I'• 
juet going down the 11at bare . Cbrtatopber Wallace? 

HR . WALLACI I Yaeb, I'd Ulla to reaerva tbe riQbt to 

conant . 

hA. WAHPLIIU O)lay, Randy Albert • 

HR, Al.llllTI 

KR. WAHPLIRI 

HR , IIAROllfOI 

HR. WAH:PLIR I 

I'd Ulle to re .. rve tbe r1Qbt to co..ent. 

Cbad Harding. 

I don' t think I'll need to fol1ow up . 

All rlobt . That•a our liet . Ie tbtre anr 

other people tbtt wieb to eddreae tba IIOard, penon or 

pereone that wleh to addr111 tba DOard on tbe ettlb11eb• 

tno of field rulal7 

HR . FAill a If no one el•• hll anything to IIY I ' cS Uke to 

r .. pond to the two letten that beve b .. n 1\lbaitted to 

tbe ooard by Itland c reek and conaol and there waa a 

letttr aubaitted by Coke-carbon, but I ••• perbapt there 

ara •o•• other obl aottone that need to be eteted. 
:10 

HR. DRUDlliGa tehncS creek would juet ob .. rve tbe rtobt to 
~ t 

coament . our oo .. ente bave been pravtoutly tuba1tted 

to you and to other aeabere in writing. 
~3 

HR. WAHPLER I R1Qht . Yea , air . I underatand. 

HR . FAllh In that oa .. , Hr . Cbainaan, cabot would Uke to 
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; o fonterd and rupond to tbe eoaenu thet IUYe bea 

euhaltte4. I QUill ballcellY 1n oppolltloD to -

partially in oppo11t1on to Cabot'• propo1al for fi1ld 

rulea, I'd llke to a44ra•• flrlt Ill&D4 craak ' l written 

1uhaluion t o tha Board. 

Kll . WAHPLIR I IICCUII II 'Uit 0.111 IICOnd. I WU banded tb1• 

aorninQ a letter froa Doug Well• , ~Cetbon. Doug, 4o 

you hovo ony a4dltlonol cop111 of tbe letter? Do any 

of tha Boord aeablr1 beva coplat of th117 

HR. IVMID t Yll, I btlliVI I ' Ve QOt 001. 

HR. WAHPLIR I Do you biVI th1t one, Hr . Fa1n7 

HR. FAIII I Tal , I do , 

HR . WAHPLIR t YOU hiVI lt . DO you plen to 144rlll tbat, 

okly . 

HR , PAllll Til. 

HR . HADOJI I WI don 't have that , 

HR . WAHPLIR I Okay , 

HR . t VMID I HI neltblr, 

HR. WAHPLIRI Thll 11 dat ed January 211t. 

HR. HCO~ILIII I I've QOt one dated Jtnuery 11th. 

HR. WAHPLIR I Yeah , WI all have tblt ln I PICkiQI . Thera'l 

one dated J anuary 211t . 

HR. HCOLOTIILIII I 1 don't havo thlt one . 

HR. WAHPLIR I Okay , Dhl'l QOlnQ to aakl 1081 cop111 . Mr. 

ra1n , do you have the Januery 21et latter? , 
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HR. FAINI t .. , I lUre do • 

HR. KAHPLBRI Okly, I'll lllow you to 1Uit go ahea4 &D4 

aeke your co .. ent• and the aoerd v111 get thole cop1••· 

HR , FAIIII Okay, I 1 11 ltlrt off W1 tb tbl Ielucl cruk 

letter enyvey , Hr. roreaan , eltbovgb I v111 a4dr••• 
oenorally the Coke-carbon letter 1110 at the .... tile. 

rint, coke-carbon ancl Uland creek 1uggut to tbe Board 

thet it il pruclent to not allow any oil end gu, claep 

Qll diVelOPIIInt , COnVIntlODel gu claVIlOPIIInt aliO lt 1 1 

been called, until after 111 ain1ng ect1v1t1al 1n a 

particular area beve conoluded. we relplctfully 1uhalt 

tb1t thet 11 not a rea•onable pol1tion for a coal 

1ndultry to take , for th110 coal ca.pan1•• to take or 

for thil Doercl to really o1ve 1t aucb 11rloU1 conl1der• 

ot1on to that IUOOIItion . coel a1n1ng IOtiv1t1•• algbt 

be coaplotod 1n the yoar 201&, 202~, 20&0, we 1Uit 

don ' t know and for a o•• coapeny Who hll the rlobt to 

develop one of Vlrginie'• iaport•nt naturel re1ouro•• to 

be OxPOated to walt until the end of next century to 

boglnning their o•• dovelopaent operetion• or belf vey 

auto nut oenturv u 'u1t not prudent for the coaaon

wealth and it ' • not feir to the owner• of tbl1 netural 

reaource. Illand creek and Coke-carbon •••• to not al1o 

n aoonue that although they aay Unl•h their a1n1Dg 

aot1v1tioa by tho yoar 201~ . for exaaple, or 202~ . 
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there ere other coal ownon on tht lUI tract of lmd • 

'l'hey aey not bave evan beqvn their coal a1D1D9 acUYU• 

iu by t!be year zou . ror eu.ple, wu ou of tbe coal 

eatatea flni1b -- one of tbe coal 1111111 f1Di~ba1 

operation• end 10 to expect the uturll 911 operator to 

then va1t unt11 111 coal operator• on • track of land 

have f1niabed tbatr atn1n9 actlv1t1ea ia a~ly not 

prudent . Tba fact of tbe ••tter u, concurrent oU and 

911 and coal operat1on1 ara 901.ng on now ud tbey' re 

voing to go on 1n tba future. Ialand craak recognlaed 

th1a and 1t ' a own auba1aaion. I would direct tbe 

ooard ' l attention t o tbt1 January 10 letter rt9bt at the 

bot t oa 'When Illand cnekl aay1 , •evan prior to a1n1n9, 

if walla are located 1n protacttva pUlara and ae1n 

developaant tbe a1ne•lb111ty of coal abould not be 

lapaoted . " Well , tbat•e a autaaant fro• Uland creak, 

aeaber• of tha Doar4, telling vou that coal aotlvltltl 

end o•• devtloP••" ' activ1t1aa can go forwar4 con

currently , tt •a worked 1n tba p11t end 1t can work 1n 

tho fut ure . ao we bop• tbat the llotrd won • t 91va 

eor1ou1 conl1deration t o not proaul91ttn9 field rulea 

bocouao, on tbt b1111 that all atnln9 activtty on 1 

tract of land , coal alnlng aat1v1ty ought to bava 

Unlab·ed or c:analuded before netural d11p 9 .. dlvllop• 

aont • otlvlt1ea btgln . Detp v•• or natural vaa, I 
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abould aay, u a vary, very aportant natural naourc:. 

for thla coaaonwaaltb l!ld for tbe country. l tblllll the 

aoud urutenunda that obvloualy, particularly 111 v1ew 

of wh~~ a volop ou ln tba Paratan Gulf •• we apeak 

today. llatural o•• 1.: a ol11r and efUctent .. tbocs of 

anorgy and alao tt prov1d~• not tbat aucb of an aavara 

t.pact on the 111v1ron.ont to recover tt . And alao l'd 

ltko to addr111 Ialand craall'l auggaatton tbat tbl 

aconoaic tapaot of auobanan county ought to be cona14ar• 

od by the Board in refuatng to proaulgate f1ald rulea. 

wall , I hope tba aoard won't gtva aartoua cona141rat1on 

to that either to bold up tb111 f1tld rule• for develop• 

aant of natural o•• 1n tba Ptlqrt.a•a lnob area . Tba 

foot that 1~ tokaa aora 1111 boura to develop ooal tbl!l 

it doaa gea il not 1 raeaon for boldlng up davalopaant 

o! thie very taportant natural reaource 111 Vtrgtnte, 

Hore over , the lo••••• of tbat natural o•• have avery 

right t o bagtn davlloptno their ruourca . llow, :Uland 

Crook OliO I UQQIIt and Cabot Vlblatntly ObliOtl to tbl 

I UOOIItlon that tbl diiP 011 owner, 01101 tt Oltl 1 

poralt for 1 well or onoa 1t dr111t 1 wall , ought to bl 

oblloatad t o 11th1r aova that wall or plug and abandon 

that wal l if t bo coal oparotora 11111 plan at o future 

data cbano•• · cabot raapaotfully eubaltl that tt•e 

unroaeonllbla to t ~pact that coal ailling acttvtt111 are 

I 
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go1no to drive or diotata 011 developaant lctiv1t1el • 

If a gaa operator appltaa for a pe~it and oetl 1 Pl~1t 

be hal ovary right to develop that re1ource . If • coal 

operator at a futuro date changa1 hil •1ne plan and ia 

not ploaaed wtth whero that well 11 located, that a1ne 

oporator, thot coal owner baa got the obligetion to 

olther a1ne around that well and thoy have technology to 

do that or alDo though that well and pay for tbe 

pluootno and th• reoervoa left 1n place . ao Cabot 

atronolY hopea that the Board w111 not conaidlr putting 

into theae field rulee any kind of a 1ee1ure that would 

roquire deop 911 ownor1 to pay for pluvoln; and abandon• 

tno of a well or tho •oveaent of a well 1f a t 1011 

futuro dato a coal owner cb'"OII btl atne plen. It'• 

juet not fe1r and 1t'l not rea1onahle to aake that 

auuaption thot the owner of natunl 011 ahould have to 

boar that colt when it hal • leoittaete pe~1t to drill 

for and recover tt'e natural re1ource . Now, the next 

ttea I'd 11ko t o addre11 11 111and cretk'l IUOOIItion 

Lhat t he field boundary for tb11 PU;rtae ltnob UelcS 

1hould be eaaller than what Cabot hal propo1ed. leland 

c roek , tf you ' ll look at the J1nuary 10 1ubai111on, baa 
• 

a exblb1t where they IUOQIIt th1t the field boundary for 

t hia field ehould bo the ten foot hopocb line rather 

than what Cabot h11 propoted, the five foot 11opach 

7 
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llne . cabot reapectfully aubalta that lf the Board qoe1 

along vttb I•land creak'• augge•tlbD, ve von•t be 

aocoapUthing anything by tb111 Ueld rul11 aucb at all 

bocau11 about etObtY or ninety percent of thll eree 

vlthln the ten foot laopacb 11n1 hal already bean 

developed . Tho feot o£ tbe aetter 11, tbia Board 

undentanda tbat developaent ia occu.rring 1n tbU 

boarder area in tbe P1lqr1aa llllob area , otberviae it 

vould not havo put on tbia agenda at lt'e ovn aotion 

that tha pro•uloatlon of field rule• for tbll trea . 

cabot and other natural gaa developer• a re going to be 

developing in thle area out to tha five foot porolity or 

itoptcb llne •• you beard froa Kr . Levey ancS froa Hr. 

Dlako at the laat heerlng toeS you elto beard froa tbaa 

tho oconoalco of the eltuetion that lt aakaa ••n•• for 

go1 developer• to try to develop betvaen the flve an4 

ton foo t or even thicker iaopach ar••• · Aleo, ve would 

reoind the ooard that oeoloqy 11 o acianoe ancS eoaetlal l 

it ' a not a perfectly exact tcience , although we believe 

that thla area botveen thi• outer boundary, five foot 

11opach llno and inner tin foot hopach Uno dlllqnlt.ll 

thoao 11opach thiokneaa . There ere going to be 1D• 

variably 1oaa areoe tn between that ere tbloker than ten 

foe t and 1111 than five feet . It'• not an exact 

eclonca . 1 aean , t here ' 1 plenty 1r11 in here , What 1'1 

• 
I 
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tryino to tell the Board ia there •• phaty of ar .. 111 

bare to be developed aa4 it'• oo111o to be deval~d. 

And •• loao aa tbat •a the caaa Vby aot proauloata tba 

field rulaa that will oovarn how tbla devalopaent 

occura . Thla aoard really juat woa •t acco.pliab •ucb 1f 

it llalta tbt field boundary •• Ialan4 creak baa 

aU(IQIItld biCIUII tblt lUI ll pretty 8UCb already 

developed . Aa lono 11 wa •re baro. to pro•ul91t1 n&lll 

that otva qu14anca to future davalopaant lat•a 4o it ia 

tbt aru that 11 ao1t likely to be davllopad and 11 

cabot baa already abown the Board at tha laat baar111; 

that 11 tha five foot taopacb line 1n tba Buchanan area 

around Pllor1aa Knob . ao wa bopa tba Board will not 

••~toualy conaidar Itland creak'• auggalt1oD that tba 

flold boundary ba 11•1ttd a1 aaggaatad 1D th11 latter. 

The next ltaa to addratl 11 Ialaad Cratk'l dlacuallon of 

the unlt 11:•• and abapaa of tba unite under Cabot•a 

propcaal and wo don • t reillY ••• aucb oppoaitlon to 011r 

propou l froa wbat Uland creak bu to uy. Illand 

c reak oaya that there ought to be ao .. nax1.b111ty built 

tnto tbe field rulaa to account for ceaa by caaa 

data~lnationa thtt require 1011 •ov .. ent of a well 

outa1do of tne unit aeteblithtd or tb1 drillln; window 

aotabllahad on e unit end CAbot couldn't •or•• •ora . 

cabot would direct the Board ' • attention to DICtion 2. 1 

• 
' 
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of tb11 propo .. l and I'll. juat r .. d it for you very 

briefly biCOUII WI think WI b&VI &ddrlllld tbiO iiiUA Of 

Uex1bUity and we couldn ' t 1111'11 with IllancS craak 

aore . Tbat needa to ba 1n the field rul11. lectlon 2.8 

roada u followa , •Tbo U.lld rul11 ohould 1pecUy tbat 

tbt V1rgtn1o 011 and 011 Jn1pactor aoy coa.1Ctr &D4 

orant location exception• on a coae by c111 boaia and 

approve tboir rogulor u.nit confiqurationa if be dater• 

111nea it'• appropriate to 4o 1o.• section z.to atetal, 

"The f1old boundoriol and unit• therein abould ba 

IID41UIC1 in the future by action of the Board balld upon 

eitbar the rocouen4ot1on of the tnapeotor or by 

oppUootton and proper ahowinQ by • ella witb an 

economic intoroat ln tho field.• so we think we hove 

od4reuod Uhn4 craak ' • concern about bu1141nQ into 

thoao fiol4 rulea flexibility to toke cora of future 

tuuea About the location of a wall, ror exuplt, 

leland creek ••v be concern that it ••v not be prudent 

to locoto a wel l on one drilling window in the alternate 

oneS of auccea11vo unit •• Cabot haa propoae4 . cabot 

ooroea , there ••v be topographic probl••• or atntno plan 

probleao that will prevant a location of a wall in that 

drilling window. Under Cabot'• fiel4 rulea we can tban 

coao ·to tho inapoctor and aay we ought to bavo a 

locat ·ion exception or u Ialand creek 1 think, or 

10 

10 
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IOIIOU elll bll IUQQUtld perbiPI ~VO unltl 011~t to be 

coalltned to fon1 one unlt ln aoae unu1uel ctrc:uattucu 

Where you juat can't find any prud1nt plece on one unit 

for • well then perbap• you could coablne ~ unite ud 

put two w1ll1 on the adjacent unit. Tbue thing• could 

be handled by the Board and by tbe in1pector With 
• 

Cabot' • propo11l •• written and 10 we tblnk we beve 

eddre•••d Illand creek'• concern About unit 11111 and 

•h•P•• · Otberwi11, tber• 11 no real objection by Ialud 

creek to tbe 180 ecre 1111 or tb~ rectangular 1b1pe of 

tbe untu propoud by cabot. Now, that brtng1 u1 to tbe 

lut tuue that Uland Crllk objeou to and tbet ' • tbl 

twenty-ftve hundred foot , lnterpretatlon of tbe twenty• 

ftve hundred foot 1t1tu1 that Cabot requeata 1n lt'• 

fleld rulea . t would like to raaind the Doard and I'• 
• 

aure lt undar1tand1 already, but leland Creek 11 ln a 

poa ltton bore •• the owner of the coal aeu that 11 

llklly t o be attaullted . Lot •• abow you tbh lllhlblt 

agnln oo wo can ell underatand what I ' • talking about. 

Ialand c reek 11 tb1 owner of the Pocahontll l 1eu 

lergoly tn thll area . eo Illand c reek 11 the perfect 

cool coapany to uae • • an axuple or why Cabot thtnka 

thla atatue ought t o bo interpreted 10 that we c:an all 

hovo o c:leor ptcture at what •• going on bera . Vblt'e 

ltkoly t o happen -- what wtll happan undar the c:aalng 

11 

11 
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proqraa u luqqute4 , for exaaple , by an wl:lo U do1q 

ao1t of the co11 be4 aethane 4avelopeent out here, ~ 

coal be4 aethane well ia qolnq to be drtlle4 &D4 caald 

to a point above lalan4 creek' • coil 110. lt'l aot 

qolnq to be 4r11114 an4 call4 tbrouqb the coal aeaa . 

It '• qoinq to 1top riObt bere u4 Wbat you're qotng to 

llave u opan bole 1t1.aulauon of tbat coal 110. •-· 

Illan4 creek 11y1 in it ' l letter an4 I'4 like to 41rect 

you to Pao• 1 of thie letter an4 I quote, "Vltb carefu.l 

4evelopaent an4 c1o11 coor4.1net:ion of coal be4 aethane 

activity between tho oa• coapaniee an4 the co1l coa

paniel , coal be4 aethane operlt1ona can be 4one in • 

aanner that ll.oul4 not 1everely 1apact the a1ne-ab1Uty 

of coal ra1ervo1,• Vbat Ielan4 creek baa ju1t to14 you 

u -- in precodino that 11ntence Illan4 Crllk laid, 

"That the natural proore11ion of th1DOI ouqbt to be coal 

bod oethano dr1111nq activ1t1e• followe4 by coal 

alnlno . • ~11t they ' re telllno you 11 exactly Wbat Cabot 

ha• boen aroutno all a long and that 11 that th1• coal 

bad oethane devalopaent doe• not 1apact the a1ne•ab111ty 

of the coa l . To the contrary, it btnlfitl the a1ne

ab1llty of the coal. Tb111 coal bad ••thane well• Dtrve 

11 vertical ventllttion holea to vent 011 out of the 

coal •••• · oo th1• co•l be4 ••thane -- well , contr1ry 

t o hlndorlnq coal aloin; ectivitiel , lt'a act~elly ;otng 

u 

12 
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to b•n~fit . Now, let .. QiVI you th11 other &D&loqJ • 

aey for exa.ple tbil 1tr1t1 waa coal , 4o roo r..tly 

think tha VirQlnil LaQilleture 1ntan41d by section 

3G1 . 1Z to ••Y thlt if thi1 well il drilled up here and 

at 10 .. future d1t1 thil d11p w1ll 11 drilled over hen 

within twenty-five hundred feet that tbil coal atrata 

owner ouoht to heve a reaaon t o object to tb~• aecond 

well beino placed within twenty-five hundred foot of 

th11 fir1t well tbet'• no Where near it'• coel 1treta • 

It d011n 1 t lffoct thl COil 1tr1t1. YOU briDQ tblt 

analogy up t o hara and you hava tha •xaot-- and the 

anewar 11 obvioudy, no, Oenenl LIQ111eture did not 

intend for thtl deep 1tr1t1 owner to be abla to object 

to a IICOnd Will placed Within tWintY•fiVI hundred flit 

of tht1 fir1t well over here . It jUit ha• no 18pact on 

tt . And brtno that analcqy up to the eituatton Where 

the coal owner owno the •••• thet •e balno elaullted and 

you have the •~•ct 1aae r11ult . Tbil coal bed aathane 

wal l il dolnQ nothi nQ but benefltinQ thl coal atnlnQ 

act1v1tiea and therefore , the leot•lature thet we 1ubait 

did not lntond for thi l ooal •••• owner t o be oble to 

objoct to a woll coalnQ ln within twenty-Uva hundred 

hat . llow, that ' 1 not t o eay that the owner of the war 

c reolt •••• · for oxuple , or tbo JaWbone eeu would not 

et1ll aaintaln tbl l t wentv•ftve hundred f oot objection . 

u 
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llby, biCIU .. lt ' l QOt two welll drU1e4 8::4 IIWit! 

t.hrouQb lt ' l coal ••u th1t lt hu t.o ccnt8::4 wtda 

durlng aJ.IIlng ICIUVltlu. Thet'l the pu:r;IO.I of the 

atatue , not t.o addr111 the eltuatl01l for Qll coal ~ 

or the coal owner of the eeu thet ' • beag •s..ulec-4 by 

coal bed ••thana . va • re not ukJ.IIg tha Board to uwdu 

the 1tatue. Obviouely, the V1rg1nla Leg11lature nee41 

to rewrite 1tatua or uend 1tatuu or &bolilb 1tatue1 • 

All we ' re a1ktng tbe lloerd to 4o 11 interpret the 

1tatute the way lt ought to be lllterpntad end otve 

;uldanca, thereby otva guidance t.o all of ue out hare 

wbo an trying to develop coal , oU and ;u and coal be4 

aethane r•••rv•• · Thtl 11 the type of leaderlblp we 
• 

need fro• • board. If you don't give ~• thla 41rect1on 

you' re golnv to have continued ~prud•nt plr.ittlng 

acttvitial and drilling ac tlvitlll •• everyone trial to 

protect tbalr rl;htl in tbtl area . Now, I ' d like to 

a11o ra•tnd the Doard that -- an exupla ot bow tba 

Board in the paet hae bean aekld to interpret etatutee 

11 , for exu})le , OXY ' • nquut today tbat tbe 11crowlng 

etatute be reftnad eo thet it can be a etatute that ie 

11oanin;ful and work• end we •or•• w1tb that effort. va 

think OXY' a dead right about that, but that ' • an axa.ple 

where axuunv provUion of the V1r;1nh on and au Act 

hao boon interpret ed in euch • way to give guidance to 

14 
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all of ua out bare Who are davalop1DQ 10 that wa 

undantand bow to proceed. lo tbU 11 oot aa.atJUng cew 

that cabot'• 11k1na for or unuaual . At a a1n~. at a 

vary atnlaua , U tbU Board 11 not 1nclload to give a 

fteld rula •• Cabot auvva•t regarding the twaoty•f1va 

buncSrad foot rule, wa carta1Dly hope th1a Board wUl 

otva a d1raetlon to tba regulatory tuk force , tbe 

worktno oroup -- tbe raoulat1on worktno oroup ta•k force 

to addr111 th1a taaue and put it on 1t ' a agenda to 

grapple wttb thta 111u1 and coaa up with a raoulat1on 
10 

II 

12 

13 

16 

10 

that fatrly tntarprota tba atatuta ao that tt wUl otve 

qutdanca to all of u. out bare who have to dul with 

tht l ioaua . If thta Doord 11 not 1nc11nad to 1a1u1 • 

fta l d rulo 1n tha P11vrtaa Knob area that will clear 

tht l 11aua up, at l aaat for tha Pilortaa &nob area , wa 

hopo at a atntaua you wtll Olreot the regulator talk 

fore a to tokl thll up on lt • 1 avanda 10 that thU 1tu 
17 

wh tch 11 vary , very 1.tportant to Cabot -- 1 hope we 
II 

hova 1hown you that , can ba 1dcSr1111d and raaolvad. 
10 

HR. WAHP~IR t And when you •tnqla out oaytnv thta 1aaue 
20 

you •ra talktno about IPID1ftcally the 361 . 127 
21 

Hn. FA Jil l Yu , 1 t r . lnterpretatlon of that 1tatuta 10 that 

you don' t hove confuaton &bout whether or not, for 
2l 

axaapla , cabot •• onttr1 loo11 hold riqbta tn tba 

rtlvrtaa Knob area era qotno to be lo1t baoaua1 of coal 

1!1 
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bed aethane dr1111DO that will bllnUt thU lllbole uu • 

Without 41ractSon froa tb11 IIOa.rd, there' a jut a lot of 

unneeded activity in thia area, paraittuo activity, 

l.aprudent 4r1111no to try and burry up and be the firat 

one out tbera becau1a 10 far Wb1t wa •re 1111no 11 an 

direction fro• the Board of fir1t coae f1rlt 1arva. ~ 

f1rlt one out hera il fir1t ona aarvad and that•a a 

little iaprudent. If we could have aoae undarltan41no 

II Clbot IUQQIItl in l62 , 12 biUO interpreted tht vUl 

1111 the burden on ell of u1 and we'll all have a clear 

picture of our rigbtl and hov thar•re protected. wa 

think thlt that ought to be put 1ato tb11a field rulea . 

If the Doard 11 not inclined to do that, at a a1n18ua, 

we hope thet it will 41rect tba reouletory talk force to 

taka it up and a4drlll tbU iiiUI . llov, I'd Ulla to 

addreu brlaUy con1ol' 1 latter of Janu1ry 17th . rint, 

we • n vary orat1f11d to 11a that con1o1 reilly doll not 

ob,aot to the unit li&al or abap11 of unitl, except for 

tha flexibility concern wbic:b t tb1Jlk we•va llraady 

addreaaod ln a.9 and 3 . 10 . I'll reed froa Conaol'a 

letter, the thlrcS paragraph, •conaol hll no problu vitb 

tho dr.e of drUUnQ unltl , unit c:onf1ourat1on 1114 vtll 

1pac1ng propotocS by cabot •• lono •• eny field rula1 or 

drlllinQ unite lltlb111be4 in tb11 1r11 have UaxibUity 

built ln for location or welll wltb reapact to alnino 

16 

16 
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oporationo . • We think aact1on z . t and z.to ~ carta1D

ly hope that eny f1ald rulaa you praauloate will 1aclude 

thoaa provlaiona or ad4r••• tho•• prov1aiona, taka• cere 

of that concern . otherviae , conaol ••r• 1t h•• no 

probloa with the a1&a of the un1ta, 110 aorea , or the 

1hape thlt cabot 11 propoaino for tbe apac1ao of well• 

w1thln tho field •• we propoted , Naw, vary briefly, 

conaol bea alao a4dreaaed the twenty-five hundred foot 

111ue and cabot ' • aaae poa1t1on ahould ba aada known 

with reapect to conaol'a ob'ectiona . I would point out 

that 1 think con1ol ia aiaunderatanding the a1tuet1on 

hero where thoy • • Y they ought to have protection for a 

woll that ' • drilled through and not 'utt caatd throuOb a 

eoal uu. 'l'he polnt of tbe .,tur io thio ooaing 1topa 

right here 1n thlt oituation , • • I ' ve told you olretdy, 

and thoro ' a open bolo atlaulltlon . The fact of thl 

mat ter 11 that 11tuatlon banefita the coel aine, the 

owner of thla atlaulatad coal .... end do•• not prevent 

a hindrance or a doteraent and we would point you back 

ogaln t o taland c reek ' • letter where lt ••r• on Page 1 

t hat that ought to bo tho neturel progreaeion of tbinga, 

coal bed aetheno developaent followed by aln1ng aotiv-

1Ly . They eay t hat becau•• there ' • • benefit ceuaed by 

that. conaol olio a eye , wall you ought to con aider the 

tact that ln aoaa ca••• we aay not bt ln a POI1tion to 

11 
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deny content to tb1e coel bed aethane vell &n4 we'll 

find oureelvee 1n a poeitlon to Wbera we can't alna 

throuob t .hat well. I would eugg11t to the aoerd that 

the very laet thing tbat th1a coal bed aathana wall 

owner went• 11 for thia area not to be alned out . 

That ' 1 tile whole pltn . The Whole plan 11 you put 1n 

th1e ooal bed aethana well, you vant •• auch gee • • you 

oen and then you hope that thie area il golng to ba 

ained throuoh turning tbil coel bed aathena well 1nto a 

gob wall or bae1celly a vertical vantllatlon vell. lo 

the very laet thing that th1e coel owner down here ou;bt 

to concern hiaaolf with il eo•• eugoeetion that he'• not 

ooing to be able to aine in thie area . That'• exeotly 

what the coal bed ••the.ne operator wanu, 11 tor Din1ng 

act1v1titl to occur in thil area 10 that that coal bad 

aethone well can be turned into a gob well . ao th11 

ooard ebould not bo concorned &bout coneol'e euggaet1on 

that thoy • ro ooino to Und thtD.etlvoe in a polltion 

whore they are ootng to bo preoluded fro• Dining around 

o cool bed ••thana well or 1n the area of a coal bed 

•othono well . That •• juat not going to happen. That'• 

II!Dil tly what the coal bed ••thane oparator wantl , 

Aoun, 1 ' d 1 Ute to in r11pon11 t o Conaol ' 1 letter ru1n4 

t ho ooard lf lt ' • not lnolined to iaeue a f1el4 rule 11 

Cabot auoou t ba haued hero that it direct the requla• 

u 
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t orr teak fore• group to take up tb1a taaua &ft4 Q1Ye ua 

all dtractlon on tbh vary taporta.ot Uaue. I QUeu I'd 

alao like to addr••• coke-Carbon•• letter that ••• 

eub1lttad tble •orntng and really l tblnk I ' ve addra11 

that tn the other eouenu. I tb1nk What cou-carbcm u 

IIY1ng bare 11 that llkl Iela.od Crealt, Qlll d.cUltng 

oct1vtt111 ouvht not occur until after all atntng 

oottvttlae tn the area haa occurred and l bope tbU 

ooarcl u not tncllnad to 1uua a rule 11kl tbat or to 

not taaua field rule• on tbat euppoettton . I tbtnlt 

I • ve odd.caued that llrudy. I ••• no objection by 

coke-carbon to t he other eotual propoeala aubatttad by 

cabot . llo objection to apaotng of wella, no objactton 

t o t he 160 ac re unit~ . no objection to tbe 11&a end the 

ehepe o f the unttl that 111 propoud. llo When you boil 

the1o letter• down you really have two objection• 

outetendtno to clbot'l propoaol that 111 put forward. 

one 11 that tho Held boundary ought to be •••ller than 

cabot boa propoud . That ' • Uland creek ' • auooutton 

end I ' vo oddroe1ed that . If you ' d like to bear aoae 

aore 1nforaot1on we 've oot Jta Lavey and To• Blake Who 

oddroaaod the Doard loat tlae . They•ra hera t o anewer 

tho Doard ' o queattona , lf they heve any, about the field 

boundary or onythtno elae . aut on thta 11aue , the field 

boundary, why the ftvo foot taopach ltne ••k•• ••n•• for 

lt 

lt 
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the geologio forwat1on boUndary, wa•va got tba11 two aan 

here wbo oen an.wer your que1tlone about that. va think 

we •ve eddr••••d that for you . Thla aoard juat won' t 

aoc011plUh anything U 1t nurowa tha field to tba ten 

foot ilopech line . Bo that•• one ia1ua that hAl bean 

rllud 1n oppoi1Uon to cabot'• propoul. And tha 

••cond ona il the interpretation of 8ect1on 361.12. Va 

think thla Board ought to taka that up, be atrong about 

1t and lhow • c•e l .. danh1p end lat ua know how to 

hendla thl 11tuat ion, U not at laalt direct tba 

regulatory group t o taka it up on it ' a agenda. But 

tho•• ora roally the only two objection• to Cabot•a 

propo1al that we ' ve 111n. ror ex .. pla , no ona ha• 

oppoaed Cabot'• augge1t1on thlt th••• field rule• apply 

equally to tba deeper Devonian &ball and to the ..... 

above tho Dig Line, the Raven cUU, etcetera, in 

addition t o tha Bar•• · No one tbinkl tbat ' a a bad idaa . 

110 one hu 1ugg .. t1d that theaa Uald rulla not 1ncorp

onu thet propoul 1uba1tt1d by Cabot 1nd 10 we hope 

the Doerd will adopt thet propo1a1 . You ••• no ra11 

oppoaltlon -- any oppo1ition to Cabot'• unit con

flQUra tton• or 11111 . Bo we hopo tb1 Doard will adopt 

our propoael ee we heve put 1t forth. The l a1t thing 

that I would llka to ••Y to tba Board il tblt wa bopa 

that tb111 fiel d rule• will ba acted upon IWiftly . In 

:zo 
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fact , we hope tbe Botr4 Vlll QO lDtO eUCUt1Ve .... 100 

toc!ay uoce we 1ee• to bave 1 Ugbt aoall4a tor tAl UJrt 

two claVI anc! really take thl• oo anc! i11u1 f1el4 rule• 

biCaUie tbll 11 I aatter of tbl UtaOit urQIDCf and 

laportence to the 4eep o•• 4evelopera. There •a, 11 tAl 

Doar4 know• , a aoratoriu. oo activitY in tbia area an4 

there •• been • aoratoriu. for about aixty 4aya nov, I 

think, or fortv·f1ve or 10 c!aya for the proauloatioo of 

thell Ueld rul11 . Anc! ao we hope that tbla UIUI will 

be hanc!lec! with oreet 41•patcb ao4 tbat tbe1e f1el4 

rule• vUl be 1uu•4 to41Y or 11 aoon •• tbe loar4 11 

able to do 10, but we bopt lt vUl take it up 1wJ ftly 

becau1e there 11 not 1 aoratoriu. on 0011 beeS aetbaoe 

4eve1opaent in tbll area 104 it'• ootno on at a rap14 

poet . AI the loerc! boo t old Ul we oee4 to Qlt out there 

anc! •tart flnc!tno our own vall 11t11 an4 wa cen•t 4o 

that untll thll l oarc! t1k11 up tbll 111u1. VI hope tbat 

thll aotter vtll not be cerr1e4 over . 1'4 like to Ilk 

the Doarc! lf lt h11 any queetlone for Jl• Levey, Cabot'• 

oeologllt or Toa Dltke , Clbot ' l petroleu. enotneer, wttb 

roapec t t o the preuntlt1on that we vave lilt aonth 

beoouae thay•re bert anc! tbey•re able to aoiWir aoy 

qUtltlOnl or 00 over the txhlbltl IQiln , Cabot GIVe I 

lengthy pr•••ntetton laet t1ae . Ve appreciate tba 

Doard• e patience in l11ttnlno to ue. Ve hope you 
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haven't forgotten all of Wbat va•va aaid and wa•va oot 

lt Ill COVII:'Icl &n tb11 paokata tblt )'OU aacb lboUld ItaYa 

enCS 1f you don't , wa can get you another copy, but thea a 

gentleaen era bera to anawer any quaat1ona tbat you 

atvbt went to aCSdreaa thaa to tb11 r1qbt now. 

KR . WAHPLIRI Tbank you, Hr . rain. I think wa do all bava 

ooptaa of tba propoaal aa wall aa tranaoripta froa tba 

lilt till • 

HR. IVNIGI I'll requ1at 1n additional copy if it ' a con• 

VID1tnt . 

HJI , fAIII a cartunly, I've got one for you riqbt ben . 

HR . WAHPLIR I We you biVI 1 queation froa Hr. Ivana . 

HR . IVNIG I Y .. , and who aver wanu to Ull tb11 fill fne. 

It'• DY unCS1r1tenCS1nv in your praaentation tba lilt 

till thlt tha unit apeo1ng or the untt ai&e we• deter• 

aineCS t o be 160 acrea, but that could be aoaewbat 

larvor, aoaawbat a11ller . I thtnk the nuabara thet 1 

recall were two·bun~rt4 down to one•bundreCS fifty or 

aaybe a ltttlo leeo , ia tbet not correct? 

HR. DLAK1 1 Tbat •o true , CSepenCSinv on how you look et, 

whothar you l ook at it in teraa of recovery of vu in 

place or •• 

HR . BVNID I Right, 1 re•eaber your praaentatton. It all bad 

t o CSo with t he tiJiinQ of tha r .. ourca racovary , 

HR. DLAKI 1 Wa picked 1GO bacaUII it WOUlCS QlVI you tba 

22 

22 
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panurat1on required to look at tllt aeconcSary &one aucb 

aa Rtvan Cliff and liO Line, •~aitlly. 

HR . &VAJISt And u I underatood, tban wu • Uttle laroar 

windov tbera tben Wbat wu -- aa you oo lover or 

larger, •• you oo aaaller or leroar thara •a trada offa, 
5 

obvioualy, but could you tell •• bow biO tbe window 
0 

around 160 acr•• would be for aaaent1ally tbe aaae type 
1 

of recovery curve? 
D 

HR . WAHPLIR t lxcuaa ao , •• you all anawer tbeae juat ao 
0 

wa •re abla t o oot a record, pleaao atep forward ao tbe 
10 

aicrophona will pick you up and identify youraalf, 
II 

ploaaa, aa you anawer . 
12 

13 .. 
16 

10 

17 

HR . LIVIY I Hr. Ivana, l ' a Jla Ltvey wlth Cabot, By 

wtndov , do you aaan tbt drilling window? 

HR . !VAJIII I Woll , no. I ' a t11111no about you tako a UO 

ac raa . Ia t he re a plua or a ainu• tan or twenty oorea 

that o1voo you tht oawa type of recovery curve or 

oaaantially the a .. e type of recovery curve that you put 
10 

10 

21 

forth tho laat - - I think your prtaentation tlla laat 

t lao doal t with tho low end and tbo hiob end and 1 

vendor aa far oo tho unit 1i11, 160 veraua ~-hundrod 

HR. nVAJI 81 Tho roaoon I aay that io boceuae in l ookino at 

your propoaal you have an alternating pattern . 

23 
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HR . LIVIY I Yll • 

Ka . IVAH0 1 And to •• that really re1trtct1 tba area that 
a 

you c an drill and that al1o pre1uppoaee that every unit 
3 

• 
6 

0 

1 

• 
0 

tO 

II 

12 

13 

16 

wUl bo drUlld • 

KR . Ll'nY.t 1 think 4DY unit or uni t pattlnll that you 

IOltot wlll bavo to 1uppo•• that ycu•ra oolng to drill 

avery unit. we thtnk that •••11 unitl probably will 

not oive Ul the flexibility that wa need with tbe coal 

oper ator . If they' re t oo 11111 we h•v• vary few pl1ca1 

we can drill we111 and avoid hit plan . If tbey•ra too 

large, then we will not recover the retouree . 

HR . EVN~O I I underetend that . 

HA. LIV8Y1 There " 111 be undralned area• 1n t he re11rvo1r. 

ao o 160 ocr•• ia Wba t wa think il a rea•onab1a 1111 • 

I t dr o1DI t hl gal CIIOUCCI 1 QiVII I flexibility With I 

coal operator . Tbera•e 1 eaell .. ount of coaproatea 1D 
10 

anything we do. we can ' t IIY that 
17 

KR . EVAIIS I • Okay. One l OCI tb1Dg, let ae Ilk you , tbl 
II 

obv toue 11 that you u•• t he coal bed aetbane grid to 
10 

dot oratno your 160 ecru , Ito" aany different aetbode of 
:"0 

2 1 

72 

2J 

u•tno that orld did you inveetigatef 

HR. L»V£Yt I oct uollY plotted two. You can ac tually Ull a 

lGO ocra r aot anol oa thot or horlaonol rune eaat welt . 

I thlnk in our t11ttaony at t he l11t aeetino w. 111d we 

llke the nor th eouth ona1 hacau•• they ware oriented a 

a• 
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llttlt cloaer to the oeoloole abapt of the reaervo1r 

wblcb waa cloaar ~ north aouth tha.a tut wtat . 1 tht.nlt 

that tbe ltttera fro. tht coal operatora today ad4rtattd 

tbat polnt. Ctrtllaly, tVeD If you Ull lqlllrl IIDlU, 

there bu to bt • patt.rn 11t up 1114 thlt pattern bu ~ 

bave an orloln anc5 ao thtrt' 1 a.a al'bltrar1ntll to 1t • 

lotewbere -- you but to ttlrt froa aoatwbere. tn other 

autu they atart out froa the ltoal laneS duc:rlpUoo 

where you have eeotton , tovneblP anc5 ranoa, aort of 11114 

d .. crlptlon a.ncS tbey avolc5 thll IOrt or tblAO that '"I" 
havtno to proauloeu or bu bull ut up oo tha Oakwood 

Coel beeS c5evelopaent . Tbey don't bava to do tbaae 

thlnoa that we •r• bavtno to do and what wt •rt bavuo to 

Ilk the l oaN t o do. But you bavt to atart froe 

eoatwhere and we thouobt that lt would be e~nitt~at• 

tvely tlaplt t o have toat way or detlouattno convention• 

al ou untu coal)atlblt wttb t .ht coal btd aetbant UAlta. 

tt Jutt l ookec5 to ua at OAt aort way tbat "' can acbtavt 

a cotpatlbl llty btt~•n tbt tbrtt rttourct owntr• btrt 

and bavt a llttlt blt better way t o eoaaUAlcata . 

1111 . IV AilS 1 Okty, let 11 uk you ao•ttblno, Would a uo 

aore unl t 1111 be t oo -- woulc5 that be unacceptablt and 

Lf ao, for what reeaon? 

HR . LIVCV • one-hundred and etobty, tbat't t ort or a odd 

ball nullber . 1 don • t know U 1 • vt tvtr h11rcS of an uo 

as 
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KR. IVANI I 111r Wlth ae . 

HR . ~IVIY I Ytah, okay, 

HR. IVANI • otnct you uaed tba coel bad ••tbana or14 rou•va 

obv1oue1y taken en •»proaob or lutt coab1nlao two 

unltl , tltbar orlantad tlthtr nortb-aoutb , •••t•watt, 
I 

whlcbavar way , Tbara•a another wey to apllt tboat up . 
r 

u you tab nlnt coal bid unite and aakt four blo uniu 

• out of 1t you o•t raotanoll• thlt are approxl•tttly on•· 
0 

10 

II 

ll 

,. 
Ill 

10 

hundred and alobty acr•• · 

KR , FAINt RIOtanoltl or 1quar11? 

KR , IVAN I I ThiY' r1 lq\ltrt• , lUI lq\llrt II I n ot&aQll, but 

1t co111 out 1 aqu1r1 wltb tblt center •• With tb1t 

ntnth coal bid llthant unit btlno 41v1dtd 1nto four, but 

you co•• out with a ona•hundrtd and eiobty aorta . r 

wonderad 1 r that would •• what pro.bh•• or advantaQII or 

anyth lno alae that would cauaa you or aolve? 
17 

MR . LIVCY t I t probably wouldn ' t CIUII or aolYI any problt• • 
•• 1 don ' t t hink 1t would -- we tbouoht -
•u 

MR. IVAHO t Oli o I ' l lqnorant , I lUit lookld It the Qrld 

end aatd there ' 1 anoth·tr way to do tbll . 
21 

HR. LI VIY I I think VOU' VI btiR very inYint1YI , 
n 

KR . rAlll t To• Dlab baa 1 t udltd thl aeono•iol of uo acra 

untta and ~by t hat dralna --

MR. I VAHO t I want t o know how • uch dlfflriOCI bltWIID a 

u 
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10 

one hundred 11xty ecre untt antS U you a44rlll thet tbat 

woul4 be --

MR . D~KIIIt I'D Toa Dllkl with Cabot, When WI pr111nt11S Ill 

of thie we really ea14 -- you know, to eay there'• •oa• 
epeo1Uc ecroeoe involved , Then 11 no one rloht 

acreaoe. 

HR , BVAJIS 1 Right , 

HR . DLAKi t I aean, I think -- I'a ebeolutely poeltiva tbat 

a ona•hun4ro4 twenty il tor eaoll becauae I know .1 1 

the aconoaice , even though that'• not eoaeth1Do wo • ra -

tbat ' e not eoaathino we talk lbout hera . rroa a 

operator otondpolnt the oconoaice ie not ootno to otva 

ua the ou that we n .. d to 4evelcp on thet . 

KR . IIIVAIID t Rlght • 

HR. D~Kn t When you oo on the bigger aide then lt ' a a 

queetion of recovery tiae antS ae the oraep thet I have 

already pr eeonted ahowo4, it wae eeylno that eoaething 

parhape l arger than teo, parhape 1n the 180 ecra range 

would be U na . The r 11eon Why we cbo11 one-hundred 

alxtloe wee nuabar one , to get the penetration• of the 

ueondary a on .. end the ot her tbino ie 1f there ' • 

~ · 
n 

anythlnO that happtne ln ten11 of better pricing early, 

tloht oao end c roditl whi ch incidentally do apply hera, 

any of t bcee k1n4e of thlnoe aeke • tighter -- a cloeer 

epae lno aora applicable . Do we picked teo for that 

:n 
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reuon. The other n .. on and I bate to put up 1 reaaon 

l1ko that'• the way 1t'l llNIYI been dona, but Wbtn you 

do thino• on ••ot1on (1naud1blt . J rano• 1n otber part• 

of tht oountry' tbo10 Ire 111 11X•bundred 111d forty 

1quart •1111. They out tbe• into foura . That 110 11 a 

very oonvantlonal --

HR . IVANS I I und1r1tand that , 

KR . L~V~Y I •• Qll lill and I tb1nk 1t 11 bttn a Qll lil1ng 

1n that -- for beoau1e 1t'l •n eoono•ioally optlaal 

1111 . oo for •e to aay that tbera'l a dr11t1o dif• 

fonnc• between 160 end 180 , I oan •t , 

HR, llVAJlDI Okay, 

HR . FAUl l I t hink I can eddrt .. one other point tb1t you 

r ailed or conoern that you re1aed ltld that Nil flaxlb11• 

ity . What bappant 1f you can't find a placa to drill? 

HR . ~VAJlG 1 I t ••e•• to •• you're really reetr1ot1ng your 

window• with --

HI\ , FAIIl l Y .. b, t hiDrd you IIY thlt and lfl think WI hiVa 

worktd in 8 POII1b1lity with IICtion 2, i210 that Will 

1olve that . we really expect 1t , We ' re going to be 

atklng for a l ot of looation exception• baoeuaa 1f we 

HR, FAUll And 1f WI O&n' t find I IPIOI bare in tbll Window 

and we hope that wa c111, it'• not a ... u aree a.nd 1t'• 

za 
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•uoh louver than a loogwall panel , for AliUPl•. ao 

~•'r• vary hopeful that ~•'11 be able to find • ~ca 

h•r• to drill , but Jf not , ~• vo~ld ••k the Board or tba 

Jn1p1otor f1rtt for a looatlon axaaptlon to co•• up to 
• th11 ~lod~. 

HR . IVNI8 1 I vu••a that ' • Vhat I ' • try1nv to vat around 11 
0 

having • bUnah of exception• and avaryth1DV AliA balD; 
7 

requuttd and objaotad t o, Hay X 1h~ you 1011Atb1nll1 

• KR. rAIII I aura . 
0 

HR . UVNI0 1 ThoDe nina 1quaraa, tboae nlna un1ta rl;bt 
10 

II 

12 

13 

I . 

thtro , you oan •a~• four out of that . It vould coea out 

to bo tao aoraa and thty•r• aquara• and t wonder Vby, Jf 

there vaa any raeaon, Vby that voul4n't be acceptable to 

tho VIII 1ndultry . It v1vu you e b1;;ar lUI to drlll 

1n . You• r• not ra•trlotad to your ~Jn~ alza, Jt ' a 
1& 

moro flexible for the coal 1nc1uttry and flexible for tba 
10 

vu lnduotry . 
17 

10 

20 

HR . FAUll Where ~ould tba 1quara UO ba7 

HR. IVNIB I lf you took th1a a1 1 aantar point of tbaaa nina 

un1ta r1oht bora , taka that •• a aantar point an4 do 

th1a, you have 100 aora unita, four of the• out of nlna 

coal bed ••thana . 
n 

HR . rAUl • Could you dre~ the perleetar then of the uo 
2J 
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KJI , FAlllt Haybo l can draw U on tht outUnt, tbrou;b tho 

otnttr? 

HR . IVNIO I Though tht ctnttr Of thl thrtl unitl, 3, 10 ICl"l 

unltl and the 1a11 eoro11 thll way. If you have the 
• 

ooal bed ••thane grid 'Uit tiki n1n1 un1t1 and put it 

together end blook tb11 out and you biYI 1 110 tori 

unite and you have four of tb11. 

KR , LIVZY t Under your eugglltlon, tbiD half of tblll 

boundary lin•• of tho 100 eore unite would be •• 

HR, WAHPLIRI IMCUII 11, WI oan not hear. YOU nll4 to 

identify your11lf end you need to be on your llke . 

HR. LIVIY t I'• 1orry. l'• Jia Levey wltb Cabot. Under 

your IUggeetlon then , Hr , IVInl , biU thl bOundll")' lillll 

would ba •• pn11nt boundery 11n11 of unltl, haU would 

be new and how would you d11ignato a unit then? 

HR . IVNIO r You would IP11t •• no different than tbil 

offeot , but you'd jUit have a 110 unit in a 1quere 

c:onflouratlon an4 you would beve four out of n1n1 coal 
te • 

tO 
bed •et hane wbloh 11 What you blltd your •• 

HR. LCVIY t You would Ull I DIW alpbiDUIIl"lO or Othlr 

de11onat 1on IYitll •• 

HR . IVAHGt Guro , 

HR. LI:VI'lY t •• 11nc:e we really could not ••kl tb1 other one 

work . 

HR . FAIN t Lot II j Uit IIY tb11 •• 

~0 

~0 
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HR. IVNIB 1 I ' • ' uat liking lf tbara •a a probla• wlth that 

for tha o•• 1nduatry of tha coal tnduatry or 1f you •va 

evan conaldarad it bacau1a it ••••• to •• tbat thl1 11 

convoluted tba way you •ra going back and fortb . Tou ' va 

got irravular 1bapa unitl and you • ra going to ba uk1Do 

tor drilling l ocattona axcaption• and I don ' t tbtnk tbat 

thot ' a •• 

HR , rAUl I Tl11D 11 IIUOb Fain for Cabot , Lit •• II)' tbU, 

Uut, Cabot propo11cS tbU aathocS bacauaa wa tbouvbt 

avaryona would really lova tt . va raolly tbougbt that 

thh would •••• tha burden on tha coal aatlta. va 
11 

12 

13 

14 

1& 

10 

11 

10 

really thought it wu a nUty idaa for coabinillg tba1a 

thraa raeouroaa . I ' • aarioue about that. va•ra really 

trying to hava a craativa ••thod for lllino tha burdan 

on ovaryona . uow, H tho Board ancS U tha coil lndultry 

cSoatn ' t think that thie il a niftY icSea, you know, wa•ra 

not wedded to thla and if tha ooard thlnka that aora 

unifora aquaraa la wbat ' a appropriate fro• our aconoalcl 

that wo praaantad to Hr . Dlaka, wa atill think 160 aora 
10 

aquar•• makoa mora aonaa t han 100 acra aquaraa . wa 
:10 

think 180 aora ia juat too laroa to efficiently and 

acono•iool ly to drain tba araa , 

HR . tVNIB I !XCUIO De , Hr . Fain. l don' t think tbat'l Wbat 

tho oontle•on aatd. 

HR. DLAXI a 1 aald our praferenoa would ba teo for tba 

l1 

l1 
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roa1on1 1 111d, but t 1110 111d that thll 11 not 10 

uact that you could ••Y 110 or 110 . t 'd ju1t lUte to 

••• tho opportunitY to 111 1econd1ry tero1t1. 

HR . IVAIII I 

KR . OI.Aill t 

KR , IVAIII I 

HR . DI.Aill t 

HR , IV All Il l 

"" . rt.ttll 

Ooee 110 preclude tblt? 

It le111n1 lt IOIIWhat, 

IIOW I UChf 

Very, very llttle . 

Okey . Thank you . 

U you oo wtth the equer•• end 1f you oo wltb tbe 

uo acre 1qu.rn 11 ldwarde end lltrdlno bu propond, t 

vould juet llkt to throw out 1011 flour•• ror you , 

Haybe you c1n wrlto tbta dovn for your dellberetlon•. 

WI WOUld IUQQIIt that thl 100 l Ori 1qu1r11 biVI I 

drllltno window of 860 foot offeet lne1dl w1tb tbe 1111 

prov111on1 for f1txlb111ty for locet1on exception . t 

thlnk undtr t he Oekwood IPIClno order flexlblllty 11 

ellowod rloht up t o thl unlt boun~•ry for \ocatlon of 

well1 • nd w1 vou\d 11k for the 1111 typo or flexlblllty 

on a 1quaro unlt . That type of 1 drllllno unlt vou14 

o1va you o u:o root 1cron window, 1quare window, 

wlthln • 160 acre aquare and that would call for 

a1n1aua 1pac1no or welll of 1110 feet between welle. 

10 thoeo ere the nuaber we would llkl the aoard to 

conetder for 100 t ore 1quare untt1 end J 4on•t know bow 

thou nuaben tnneletl for 110 tore 1quarn unlte, but 

32 



• 

• 

• 

3 

wo could work that up for you 1f that 11 wb1t tb1 101rct 

11 aore 1nol1nl4 to go w1th . 

HR. ~AHPLIRI Any other qu11t!ODI of Hr. rain? 

HR . HA.IIC»f t Y11, Hr. C'bdnan • 
• HR. ~AHPLIRI Hr. HIIOD . 
a 

HR . HI\IOIIt D14 y ou not uy a atnuta aoo 1n follow UP of 
0 

1 

• 
0 

10 

II 

ll 

13 

,. 
1& 

16 

your qu11t1on thlt 1n your op1nlc.- there 11 no 1pprac1-

able aconoalc d1fferenee in the production curv11 of t•o 
and 1807 

HR . DLAD t 

HR , HA.IIOII t 

Y11 , that'l what I 111d. 

That'• What I thouoht . 

HR . WAHPLIR t Any other qua1t1on1t 

HR . FULHIR t Hr . Cbalnan, j ult for the aattar of the record 

I'd like to brlno up t be letter tbat VI rece1ve4 late 

rrtday afternoon fro• Lon Rooer• on tbU lubject . Cabot 

11 not owar e of tho letter or any of the other people, 

but 1t 11 v1th1n your r1eora. and v. do h1v1 .oae eop111 
l1 

I I 

tO 

here lf cabot or any of the people 1n the eudlenee a1gbt 

llkl t o ObllrVI lt , 

HR . HIIIIOII t Hr. Cholraan , one other quutlon. 

HR. WAHPLIRI Hr . HIIOn, 

HR . HAaONz You l nd1cate4, Hr . ratn, tbet no one bact 

1uba1ttect any obj actlona to tbll 1pac1no. 11 that 

corne t? 

HR . rAtll z Yu . 11 r , ln tbl llttera tbat hi VI b11n 1Ub1tte4 

33 
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bdore you • 

HR . ~am11 I und•r•tand thet, but et the lilt •••t1ng 

CSidn • t tdwarde anCS Ilardi no auba1t a different grid 

IYitla? 

HR. rAIIII That•• correct. ICSward• and Harding 1ubaitt1d a 

auooeation for 180 aquere unita and I think it ' • 

cabot•• poattion and I ' d like to huddle about thie if 

I 'a wrong, but if the aoerd il going to go to aquare 

unitl bocau11 cobot'a tdoe 11 not nifty and coord1natll 

the three 11t1t11. wo would egree with ldwerdl and 
• • 

uardino 1110 acre grid. 

HR . MADOII I What I wu tryino to ollr1fy il tbet , you know, 

fro• you reaarkl you indicated that there wun •t any 

objootion to t he grid eyat ea that you had propoaed and 

J wanted l dwarda and Uarding, 1f they would, e1noe tbey 

had propo1ad an altornete IYit•• · il that in a fora of 

baetoally an objeotion t o th11 ay1t1a and a propo1al of 

tha1r own? I don't undaratand exactly what -- CSo wa 

bava two propo1al1 1n front or u• aa rao1rd1 to tbtl or 

have they withdraw that or Whit 11 the 1tatu1 of itr 

HR . ltARDIIlO I J •a chad llardlng with ldwerde and tinting 

retroleua . At the Doard' a own aotion you wantat to 

oonuder field ruln we aade an lndepenCSent propolal u 

t o what we thought a r•••onable field rule 1yatea would 

be, unlt orld pattern and 10 forth . It ' • an independent 
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propo1al fro• Cabot. It 11 1t1ll before tba aoard. "

I atated at the lilt hearing, wa have no tunda8anta1 

objoctton to Cabot'• propo1a1 . Wa'ra ai•PlY putting 

our propo1al out for tba Do1rd•a eonaidaration •• what 

we think 11 a raaaonabla ayat••· wa do not bava a 

tundaaental ob,act1on to cabot•a propo1al . 

HR. HAIIOII1 Okay. 'l'bank you . 

KR. WAHPLBR1 Hr , fain, bow IPicUllt1YI 11 4r1111ng bltwiiD 

the f1va foot and the tan foot ilopacb 11na1? 

HR. fAIII1 What do you •aan by lpaou1at1Ya, 1'8 lOrry, Hr, 

CbUBan? 

KR , VAHPLIA 1 ICOW apecu1ot1YI 11 dr1111ng 1n batwiiD tho .. , 

tba propo1ad ftva foot var1u1 tba propo11d tan foot? 

KR. rAIH 1 IIOYODd laYlDO tbat WI oartalnly antlo1pata 

davaloplno 1n that araa , 1 would llka Hr. Dlaka to 

ra1pond to that . 
18 

17 

11 

10 

,, 

KR . 8LAKi a In taBI of apaculativa natura rlobt now 

everybody baa their ova foracalt , tba pric11 and 

evarythlno 10 t al•o•t bata to oo .. ant on tbll, but for 

Cabot ' l way or v1awtno tbll and our prlca foraca1t and 

what have you , tan faa t 11 on tba low and and 1t would 

depend on what other lntarvall that you would flDcS 1n a 
21 

well . I tblnk , t oo, that t n tiBI of flald rula1 tt•a 

not ao •ucb, you know, what lt 11 tbla yaar, but what 

lt 11 next year and tba yaar attar and tbat 11 tba real 

3S 
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aruat of tho mattor in tor.• of putting forth a five 

foot Uno. I don ' t tllinX peoplo ore out thor• burt1Dg 

for five foot Doroe rioht now unleoo there•• ooao other 

potontiol in tho woll. ao to onower tho quoetion about 

between fivo and ton io epoaulotivo on the tan foot lido 

11 on roaeonablo objection . 
0 

7 

8 

0 

tO 

11 

t2 

13 

HR . WAHrLIR I AnY othor quoationa? Any ODD oloo Wilh to 

oddrooa tho Doord7 

HR . HA80II 1 I juot want to aay, I thin~ thot ono of tho 

thinga that wo•ro aonaornod about io tho poooibility 

that tho wlndove, tho dr1111no w1ndavo, on thio e

l ongat ed unito oro oo1no to produce a o1tuot1on to 

whero tho oxcoptlono thot pooplo oro going to roquoot 

oro going to bo in ouch nuabor that tho rool offoctlvo• 

non of odopt1ng thno unite -- oort of tho oxaopt1ono 
t5 

vlll aonauao tho rulo, lf you will . I thinx t hot ' o what 
10 

your cona1dorat1ono to . II avo you all otudhd th1o or1d 
11 

1n tor•• of actual topography or anythino to dotor.lno? 
ld 

llovo any concopt ot all of What , fo r lnotencoo, whet 
10 

porcontooe of oxceptione •1gbt bo raqu1rod7 I ••an, do 
:10 

21 
you havo any foil for that ot ell? 

HR . L£VBY1 Hr . Haoon, I'D J18 LOVIY Wltb Cabot, To 

roapond to that, no, wo bevo not done o detailed 

analyalo of aach location --
2• 

HR . HAIIOII I I underatand that • 

311 
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HR. LIVIY I -- fro• u oh window baoou1a fro• both topography 

and aultiply ooal plana ooaa into that and it would 

require really 1ooa axtanatva planning aaaaiono with tho 

ooal operator• to know. 1 think parhap1 that you could 
• 

look at the oakwood field unit• and the nuabar of walla 

that have been paratttad and how aany of thea bava bad 

to be par.ltted outaida of that window tbay•va bad lfbaro 

thay •va hed diffioultiaa finding an acceptable looat1on 

and t have not oounted thea. I bava apottad thea on the 

aap. They're a fair nulhar . eo there will be problaaa 

and that ' • why wo •ro oaking for flexibility of the rulaa 

ond that ' • why I think our ooal oparotora hove ukod for 

flaxlb11ity beoauaa we know that we can not coaa up with 

D pnconc:atvad plm tblt wUl ont1o1pata avuytb1ng that 

will happen in the future . 

HR, HA80t11 Aa you know the whole concept of tbil, 1f 

poaalblo , 11 to adopt a grid that ainlaizaa the excep

tion• t o i t . You know, va 'uat -- I think, oyoalf and 

tho other atllbno of the ooard would Ukl t o hal Uka 

whatever vo do to aaaningful io reality and applioation . 

HR . LEVBY 1 It vtll be . And the raeoon for that io praaant• 

ly ve l ook for a location to drill and va look et the 

t opography , prevtoua vella . we have conference• with 

the coal operat ora and we coaa up with 1 location and 

thon wo have to put a un l t around that l ocation, forced 

37 
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poollng unit eround tbet location. Than we bave other 

location• an4 they co•• up htlter·•ktlter unt~l you can 

not draw a ayatea of un1tl that f1tt together tor that 

tcatter1ng and virtually a buckabot pattern of well 

looatlona . 8o wo thought the propor way to vo abo~t 1t 
6 

11 to oat 1 unlt pattern tot up and than fit tbl walla 
0 

t o tho unltl ao bolt we can on tbo1o untt1 and tbet 
1 

taka• caro of tho probl••• of corrolat1YI r1Qbtl and 

QOtl Ul out of tb110 wood1 of ovary location baing a new 
0 

bell gaae on4 really ~ielng up •any peoploa t18o ao4 

8 

10 

II 

12 

13 

offort , cool optratora 11 wall 11 o11 and gAl . lo tba 

r111 tblnQ that'• noo4 hera 11 a reaaonable 11t of un1tl 

.. 
HR . HAliOII I Wo agree Wltb that • 

I . 
HR . LBVIY I •• that wa con all otart to work wttb an4 bava a 

ba11o or coaaun1oat1on . 
ID 

HR. HA8011 1 Thank you . 
17 

K~ , W~PLIR I Any othor qu11t1on1. 
18 

HR . IIARRI1 1 Lot DO 41k juat a quick qu.,tlon. LOolting at 
10 

tho aap• lt appear• agaln, that there•• toea buckobot 
:00 

pattern dr1111nQ that •• a l retdy bean dona . What 
21 

24 

percant or tblt ba1 already bean 4aveloped? I know 

that tho lower end hal not baen, but I not1cod tba upper 

part hat been . Wbet percent or that bot elready bean 

developed? 

31 
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HR . FAIIII Hr, Jlarril , l den' t knOV H tte'VI tr1ec1 to 

detora1nt in percentege. Toa or Jll, CSo you know? 

HR. LBVIYt WI heven't aadt en account by ecree , no. 

HR. IIARRID t Tho queetlon actuelly boa to do with cor• 

relativo righU again and land ownera. lfbot probl••• 

oxiet now oaono lanes owner• or 11 there anyth1no 

1paclfic about tho on•• thtt'• alrttdY bttn developed' 

I know that you can alway• toy tbot thtol paople ore aot 

coverad ln tho oap1, but I don't know that we •ve 
0 

10 

II 

12 

13 

I. 

actually heard paople coal forth and toy that there•• 

anything wrong with what WI already had. 

HR. rAIII t Hr. 11err11 , I think that tho ooord wu concern•CS 

and put 1t on the agenda at lt'• own aotlon bacau1o o! 

1oat of the ob]ootiona between , I think the IIOard ba• 

hurd, botw11n OXY and ldwardl and llard1no lbout 

polygon• vor1u1 o1rclo1 and haw 1oae areal are left out 
IG 

of that arrang .. ont and I tblnlt that'• Why the lloard 

rocognlllftQ that developaont wa• occurring 1n 1 rapid 
18 

pace ln thll ana hlt Hke lt wu iaportant to o•t • 
10 

untfora tot of f1old rulot to oo by and I hope that 

anawara your qutation . 
~I 

~ 

HR , IIARRlO I Well , IOrt Of , but lbout tbt land OWDirl 

thoa1elvoa and other people wbo would bt btnafltlna froa 

]lilt tho drUUno ltiOU , not a orld pat tarn or any kbd 

ot a randoa , but jut t who would be recatvlno royalt1e• 

31 
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and whatever hare. What &bout thalr -- era thara 

co•plalnta tro• thoaa paopla b .. ad on tba ayat .. that we 

have now? 

HR. LIVCYI our laaaor 11 aeorvl• Peolfto and parblpa tbla 

11 haaraey, but Hr . Dill covtnvton Who 11 our •anavar 

of tb1o artD btl oblaotad to aavaral parvtoua unltt 

that he folt d1d not tnoorporate aeorvta Pao1Uo acraava 

properly ond hu oblaoted 1n tha p .. t to tha ran4oa aort 

of unite . uruer untu ware c1rolu and actually left 

out aoraava , didn ' t en,oy any ravanuaa at all troa tba 
10 

11 

14 

wall . so t here ware 91PI and ovarlapa an4 tbln91 11ka 

that . Yaa , they have oblacta4 and at tba 111t aaatlng 

Hr . covinvton , and 1t' a in tba racor4, aupportad Wholly 

our a£forta to proaulvata 1011 tlald rulaa bare • 

KR . liAR RID 1 Thank you , 
16 

10 

18 

HR . WAHPLSR I Any other qualt1onlf 

HR . rAJH I I could add one laat eo .. ent . It ' • Cebot•a 

atneare bope tbat tble taaua of rectangle varaua 

equarae won't hol4 up tha Doar4'1 action on tbta. va 
10 

want f1al4 rulaa and wa raelly 4o and wa ' 4 llka for tbat 

to happen t oday or ae aoon aa poaatbla. eo ve•re bappy 

to vo w1th the ooard ' a pla11ura on that, aquaraa or 
'1J 

n cunvlu . we think , wa tbcuvht end auu think tbh 

11 • ••ar t pattern t o coor4tnata between tbe three 

aetetaa, but tf the Doard 11 • era tnollna t o go for 

40 
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aquarta 1 we can live with that and wa would 11k tht 

ooard to •akt a dto111on on1 way or th• othar a• 1000 a• 

po11iblo . And finally I'd juat like to again thank you 

vary •uoh for your 11nc1re attantion to thil •attar, 

It • a obvioully very i•portlnt to ua . 
0 

HJI , WAMPLER I Thank you, 
0 

KR, HCOLOTIILIII I Hr . C'llalr.an , 
7 

HR. WAMPLIR I Hr . KcOlothlin . 
0 

HR. HCOI.OTIILIII I One q\llltlon to Cabot, regerding lllch1b1t 4, 
0 

10 

II 

What art tho lonottudea and lat1tudoa at the out1klrt1 

of your propoaod field? 

KR . FAUll rro• bare to bert, h that the qu11t1on? 
12 

KJI . HCO LOTIILIN I fro• hart to btrl and up and down, 
13 

HR . rAIN I ln 2.e of our propo••l we have given tbe exact 
I. 

10 
think we would heve to do eo•• txtrepolation . We oan 

17 
do that fo r you t n a br11k 1f you ' d llkl jult adding, 

II 
but t don • 't know tba d1atenct ec ron . 

10 
HR . HCOLOTIII.tll I You' VI got 1 t ln 1 •• t 11111111 for your 

0'0 

N 

l onoitudo ond latitude• they ahould bt ••tabliahad. 

Tho •ap t have ia not ohar . I wonder 1f you could oat 

that for •• · 

KR . HABON1 llt ' l l ook1no at , I think, thou oride . 

HR . L£VBY1 t tb1nk lat1tudo and lono1tudo 11 on that ••P · 
~ 

u 

u 
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n1at il a uaoa plan ••tria vrtd • 

HR, HAOOII I lt 1 1 I QIOQrapbia ltrYiCI ;ridl il Whit tbCII 

1ro , 

HR . LIVIY I Oentloaan, I think vbet tbe qu11tion il and 

what would 101Y1 • lot of probl••• 11 U you b1d thtt 

particular aap lnatoad of laPlanted on topo, 

HR . HCOLOTIILJIII HV concern 11 tbat 1t IIIII to It II a 

aollber of thll lloard that lt ' D ua11r for Ul to •• I'• 

thlnktno of not tha Piloriaa Knob fiald, but tba next 

flold we oo into and lf thtlt can be correlated v1tb 

lonottudt end latitude linea on o aap 1t ' a taaltr for 

ua to oo ln or lt'a 11111r for •• to oo ln and 11y, 

o'kly , fro• thll lonoitude to thll lonoltude and tbll 

latitude to thla latitude 11 ootno to ba the Pllorial 

knob fleld . And then tho Wbltavood field , if lt evar 

co••• up , wl ll bo at thla place end vbattvtr r1tbtr than 
10 

the way you have your dealqn now. Jt oro•••• · Vhat 
17 

18 

10 

ro 

~I 

would be tho problea with keaplno tboae v1tb1n thoae 

quadat 

HR. FAJN I 

HR , LIVEY I 

can you rnpond to t hat, Hr . Levey? 

well, 1 thlnk that we have uaed latitude and 

l onoltuda t o define that pattern, tbat ;rid pattern , but 

t han vo , a t oour11, uaed un lt 11111 to oat down to the 
;>) 

aoreaoo lite to oot to the individual unlt boundarill 

oo that we could oo throuoh e aurvoyino tranalltion or 

u 
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••P tronolotion progr .. and give aoob of tboao boundar

ill a latitude, longitude, aaeb oornar would bava to ba 

dona. wa d.uoribed it , •• pravioul unit gridl !lava boon 

dt1or1bad, by a t aring out fro• a latitude longitude 

point. That baing lttituda tbirty-1even dagra11 ton 

a1nutaa and lonoituda alobty-t wo daoraaa two atnutoo, 

thirty 1oconda and than 1ooling fro• that point. 10 

there lo a ••P rofaranoa . That il a ueoe plan ootrio 

grid wbioh ia tho •••• 01 1 topo aap without tht contour 

llnu. I think, unfortunately, wban wo drafted it wo 

• u1t have tri .. ad off tba latitude , longitude tiel and 

we con correct tbat . 

HR . HCOLOTIILIII I I Wle jUit ral Lng to Whore you cro11 

t~ll lint bert if tho orid 1yot .. could ba kept within 

huo to htre? 

HR . LEVEY• Tbat lo not • l at itude or longitude lint. Tbat 

1e a grid 1y1te• inttrntl to Ctl.oot vbtrebr we fUo our 

looo to aubat ltuto for ouch atotion boundary rongo aort 

of th lnoa . Do lt dooo not bova a -- thoat ora ona and a 

hal f ~lnutt orida thoro . wa can uea tboea to recover in 

lat itude and longitude . 

HR . WAHPLIRI Hr. Haeon . 

HR. HA80!I1 I wao juet going to Ilk, Hr . Cbain~an I think 

what Hr . Hcolotblin io referring to 1a that va 

bavo aort of beco•• aware or I have individually and I 

u 
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think othor 1eabtrt o£ the Door4 that the fact tbat 

eventually or at 1011 point that all of th111 unitl anCS 

fiol4 rule• nea4 to relate on atatevi4e baail to 1011 

unlfora qr14 . I think that ' • been a oonoern. 

HR . WAHPLIRI Abaolutely, 

HR . KABOII I An4 I unduetan4 that the DlVlllOII of 011 1114 

011 11 praaently looking into developing that , 11 that 

correct? 

HR . WAHPLIRI WI 1 VI ha4 our geologllt , ltltl geologtlt 

work~lnq with our ou an4 OU Inapeotor to 4eter.ine the 

beat way ot aektng certain that evarytbing 11 t1e4 into 

tbl ltatev141 1y1ta1. 

HR . KA10II1 You know, it 11 a probll:a in ter.a -- 10 often 

111 a eurvty, you know, a11tD and bound aurvaya, you can 

f1n4 whet ' • oonteina4 within thaa by that an4 ralating 

that aurvay to any othar aurvay 11 fraquantly vary 

41fflcult becau11 tbue •• no ret:orence point in an 

untvernl gr14. I think that ' a a concarn of everybo4w. 

HR. LIV!Y I Other atatea , of courae, have the luxury of 

hevtno aeotion townahtp an4 range land pattern an4 it 

11 , a t leaat where I 've worked end l11ilier wttb, that 

you follow tho•• aeotiona townabipa rano•• · You atay 

lna l4e • aect lon wltb e unit. You don't even coablne 

pleceo of two dlfforent aectlona and eo they have a 

bullt ln lu11ury that you' re -- that you 've 11111 a 1111CS 

u 
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ror . I tblnk lt would be a qoo4 tb1no to have aoae aort 

of e 1t1tewlde or14 perbepe . 1 don't know tbe preaent 

lltuatlon hera 11 tbe placa to craata tbat bacau.a l 

tblnk wa •ra already hera and wa already bava • need for 

IOIItbln; . 

Kit . fAlll r There u a coaaon nfannca potnt, 1 baUava • 

Kll . LIVB1' r 1'11 , then 11 between, of couna, tbl coil bad 

aetbana unltl and th111 propo1ad un1ta. We 1ort of ••• 

that there wa1 1011 aort of coaaonalltr that waa naadad 

and bullt t bat lnto our 111;1. You 'u.t axpraaaad that 

you 100 a coaaonallty avan beyond -- tha11 two aurvar• 

hen . 

" 

u 

Kll . HASONr I thlnk I w11 raelly raflact1no on Kavtn•• --

Kll . HCOLO'rt11.1U I 1 juet fill that lt nlldl to bl •• end thl 

way you have lt lltuated there, l bava 1 problaa with --

I know you •ra ootno for your flva foot Baraa and your 
10 

excludlno 1011 and for econoalc r111ona . l undaratand 
11 

that, but lt lUit dOIID ' t -- I llkl ltra1qbt ltnll and I 
II 

don ' t 111 ooln; up 1tret;ht 11n11. l 111 atap1 . 
10 

2'0 
HR . HAIOIII IXCUII II , Kr . Cbllraan, IQiln. 

HR, WAHrLaRr Hr. HIIOD. 

HR . HAIOII1 AI I to undantand, thouoh, that tbe blockl that 

are ehown on there era only eurvey blockl for your 

tnternal uae . They' re not a reflection of another -· 
:• 

HR. LIVftY I Thill? 

-------------------
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HR , HAliO II I R1Qht, 

11n . L!:Vt:Y s Ya1 . Wall , t hey are lat1tuda and l on;ituda 

U no a . 

HR. HADOJi s I undantlncS but they• ra you Ill ' 1 own •• 

HR . Lt:VZY I wa have a nwabaring 1yataa ao va can £111 our 
a 

0 

1 

' 

tltotr1c leva oneS £1n4 th••· 

HR . HADO'l11 Okay, 

HR. LIVIY I It IUbltltutal internally tbll tOWRiblp and 

ronQo wb i cb wa n11d for o QIOQrlphio £111ng ayataa , 
0 

HR . WAHPLIR I Hr . Johnlon , did you biVI 1081tb1nQ? 
10 

HR . JOIOiliOHI Yea , 11r . 

" 
12 

13 

14 

1& 

10 

11 

18 

10 

KR , WAHP.I.ZR I I thoUQbt I bad a 11gnal tllat you VIDtld to 

addr•u tba Doerd. 

Kn . JOIOIJIOII1 AI you know I 1howad up bora lut aontb and 

t ho Cha1raan a11d I 11k1d 1 v~ry 1ntrigu1Dg QUIItion 

and 1 juot wanted t o q? back over tllat qua1tion v1tb 

you ono aoro t iaa aa wall aa j uat talk b r lafly vith 

you . 1 don ' t want t o apand a lot of t iaa of thla 

Board . I know that the flrat tblng that cua up 11 far 

• • wby tblo Doard wanted thaaa rulal VII baoauaa there 

rule that all unlt l would bo 1quara, that could ba your 

plea,aure . I t would au a to •• that that would 1olva 

" .. .. 
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tho probloa of toting ciroloo and tquarot, One of tbo 

tnlnQO tblt tbl OCt dOll 11, tllkl about Ullltl bllDII 

for.td , voluntary un1tl being foraod . Again, I don ' t 

think tho Board -- it would bt a quottion 01 to tho 

extent to which any action taken by tbia Board would 

effect tho rioht of tho partie• to fora voluntary 

unit• . !laving ta1d that, taking • look ot What 1 grid 

IVttoa doo• and that'• What I think you ell need to 

thlnk about . What doot a orid tyetea occoaplith? What 

are tho potltlvo a.nd what are tho naaat1vot7 cablft hu 

told you, I think, What tho pot1tivo are and tbot 1o 

that it craot11 ooao tort of unifora locked in pattern 

which acco .. odottl their purpoaoa bocoueo tboy con oo to 

tho vorloua ownoro and toll tboa, "lloy, wo•vo got to 

drill within thlo particular 1quoro and tbio interior 

boundary ottabliahad by that 1quaro or roctonolo.• 

That ' • what lt dota for Cabot and tho other oil and oa• 

operator• who would want to uto that at leverage to got 
10 

locatlona and I thlnk that that'• what they' ll do with 
10 

thlt ooard . They' ll ••Y· "Hoy, l ook hero•• thil unit 
20 

and wa •vo oot to 4rlll w1th1n thh unit boundary in 

order to protorvo corrolattvo riohtt . • I took a look 
~2 

with rooard to tht dtotanco botvotn wolll that would be 

pouibll UllnQ tbl l orid IVOtta and I CUI up Vltb 8110 
24 

foot a1 far aa hov clo11 they could be drilled. It 

., 
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would •••• to ae th1t the ao•rd il 1ettino up thlle 

blook• end •r• th• peopl• Who 1re beino dr1in1d by 

th••• well• r1olly beino prot1oted by tho•• blookl ID4 

reotenole . Ar• they beino protected? l think you•ve 

oat t o l ook ot th1t. l repre11nt ••ver•l a1ner1l 

Olnllrl Who hove aor .. ge within the 1r11 covered by t.b1• 

lnoludlno t he Roger• f .. lly Who hal alre1dy written a 

letter to the Boord end ay edv111 to thea waa that it•• 
• 

not 10 bod that tllay•re •eking 1011 kind• of propo1111 

end 1 think tha grid 1y1tea aoy well not ••rv• tbi1 

•r•• of Duobonan county, Viro1n11 . AI l told you 

b1for1 when 1 worked on the tD•z Act Wblch thll orew 

out of , t~• people Who a .. • fro• out Wilt to edv111 

thou who wen worlllng on tb11 llw looked at tbll kind 

of e rula u being the Unel 1t1p and only Whan thare 

woa 1011 1ort of aotur1tton and 1 think tbet ' l the ot her 

que1tlon that you h1ve to l ook et . Are we looking 1t 1 

11tu1t1on where we r••lly know there•• oo1no to ba 

••turation o r Willi , That thiY 1r1 , in flat, r11lly 

going to drill ell theoe unitl and 1 think tb1t ' 1 tbe 

othor queltion. rt oll th111 unit• 1r1 not ooino to be 

drilled, then 1011 people era not gotno to b1 protected. 

Clrtlllnly, not all the unitl or• not goino to be 

drilled a t the 1111 tlae and tbat •a on1 oth1r iiiUI 

that'• out tbare . Th111 unltl or•n•t ootng to bl .. 
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drilled ot tbo •••• tlao. Tbay Will ba drilled at 

difforont tiaoo. Whon I looked at -- tho varloua 

roaoono I caaa up with for WhY you ohouldn't bava a ;rid 

oyot .. 01 oppooad to requiring 1quara untto, Wby you 

ohouldn't havo a ;rid eyota• 1o that if will llalt tho 

ar .. Whore woUo can bo drilled unlou on oxcoptio.n h 

vrontod. so you ' re going to havo -- you •vo got an 

interior and an oxtorior oquoro and/ or roctanglo tbat 

you•ro going to bo daoltnv with and eo you•ro ;oinv to 

hovo orooo or lend Whorl tbo wolll can not ;o 4own 

unlooo tho operator coaoe bock to tho Boord and aoyo, 

•Ploooo lot •• out of thio beceuoo I can't find a 

topogrophio oroa or on aroa where tho coal operator aro 

not gotng to bo upaet with It · " ~gain, there ie an 

aeeu.ption that avery unit will bo 4r111od and thoro'• 

no guerentoe hero by any of tba opera tore . I doll ' t tblllk 

any or thoa will otond up end aake aeourancee that 

they •ro golnv t o drill 111 theee unltl and I wouldn ' t 

expect th .. to . I don't th ink tho flo14 h that bot or 

that the operator oro nocouarUy that 1ncl1n14 to drill 

ovary unit. wo •vo elao eoon ae part of thil particular 

achoao thoro'• ooao fivo root Derea and when you look at 

f lve foot ooroo and ventleaon hero tell you that •well , 

! lve foot Daroo la not reallY eoaothing they' d want to 

go for rloht now. • You hevo t o think &bout-- oro they 

u 
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telling you that they will in the future 4r111 thil or 

are tboy unoure oneS they cion' t know ancS I cion ' t tblnk 

the ooard know1 either. Corta1nly, a1 I 1a1d, thar•'• a 

probloo with terrain . You•va got to try to fineS a place 

to put the walll . Thll 11 aounta1nou1 t•rritory, It'l 

not flat. I don't have to tall anybody that , but you 

all know it ancS I know it and all thl oparstor• have to 

doal with that fact . Tba other fact 11 that there 11 an 

aubatantial aaount of co1l r•••rv11 undarlylng thil 

whole aroa, top to bottoa and going down to tbt Pocabon• 

tal 3 . Thera ' • a nuabar of 11aa1 and avery operator Who 

baa any control ovor any of tbolll 11aa1 11 goillg to want 

to oeko aura that hi1 coal 11aa1 are protected by tb111 

var1ou1 wolll and in and that of lt'• 11lf create• 

problona ~1ich thll ooard ia vary auch aware of. HUcb 

of the area , the Rogora acreage, hu two different 

lovell of aoaa control. Pocohont•• 3 11 controlled by 

leland croak by vlrtuo of their Pocabontaa 3 1••••· 

Jewol Gaokalaa• coal corporation and Jewelry ' • coal 

corporation hovo tho upper uaaa lyi.ng above tbat. Jult 

a lot of problo•• reeulting fro• •ultipla ownarab1p of 

coal 1111111 , aultiply and in co•pet1t1on over coal bad 

aothana walll and ocapot1t1on for a conventional gu 

wallo . Alao, there •• a proble• with application• that 

bava alroady beon •ado end unit• that era •• applica• 
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t1ono for paraito that have been orented end app11aa• 

tlon• that ore 1n trent of the inepaotor. Tho•• ••Y or 

aay not fit within thi• orid eyetaa that you're ootno to 

adopt if you would look to doino that. ao thara•e on~ 

aora problae . Tba idee of Ulino ractanol•• ooee beok, 

and I think you all have alraedy aentione4 all of tbie , 

but the idea of ueino rectenolee ooea back to all tbe 

other pointe l juet aade. BY ueino rectenolee, you ' re 

aayino that the well, in effect , ia ooino to drein -- 11 

ae ro or leea aaauaad to drein in a circle and When 1t 

doaa thet 1 rectangular unit can not ba aerved by tbat 

c ircle . Do again , you have to look at the fact that not 

all theeo unite are ooino to be drilled and not ooiDQ to 

be drUlld ln tho aue order and all tbe probllae thet 

would coao Croa • reotanoular unit . I think thet the 

1doa of eetabl1ah1no an ractanoulu unit wu juet aa a 

aattar of t ry ino t o eoaabow deal wltb coal bad aotbane 

welle . We don't know how aany coal bad aethane wall• 

ara ooino t o be drilled in t hie particular area . We 
, g 

;tl 

,. 

don ' t know where they're ooino to be drilled. I tb1nk 

oll tho•• fa otora need to be looked at and I think you 

do need t o be l ooked at and I think you do need to look 

at tba •••uept1on that well• dreln in clrolee when you 

look at what you're dolno hera and l ook at what effect 

t hat would bava on the way th111 unite l ook . Aoain, 

S1 
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one thing thet t atntioned at tht outttt, t ••• nothing 

wron9 w1th thlt ooard adopting field rul•• · I ••• 

nothing wrong with thil Board adopting 1 Ueld rule 

which •••um•a tha 1qu1re. I ••• nothing wrong with th1 

ooar4 having otbor 1ort1 of rule• thot Cabot hot 

prOpOII~ . Whit I QUIItlOD 11 , 11 it DIOIIIIfY, il it 

helpful , do11 it benefit ouobenen county end do•• it 

benefit the royalty owner• to have • 9rid ayatea 

••tlb111htd 1n thia area . Thank you . 

HR . WAHP~IR I Thank you, Hr . Jobnlon, Any QUIItiODI, 

aeabor• of the aoar47 Thtnk you . 

HR . VALLACI I HY 0181 11 Chril W1ll101 With ldiltO Re• 

IOUrQII , 1 tllt1fild brieflY tbl ltlt tial, I'd likl 

t o aake two qu1ok coaaent1. t tblnk th1t lditto 11 1 

••all , but navertbol111 iaportant operator in the field 

area what favor• o 1111 rettriotive 1ptcin9 plan tban 

tha ono •uoo••tod by Clbot for aeny of the reuon• tbat 

have bean ratted btre todey, topography 11aitation• and 

ao f or th . our ac naoe happen• to be tubject to • • lewauit •ettloaent whtoh further rtatrtott our ability 

t o drlll end 10 that we would favor eny of the aore 1111 

reatrlotlve plan• that hava been ••d• todey. In 

oddl tlon, •• Hr. Johnt on jUit pointed out, "' heve, and 

I don ' t know bow aeny other operator• aay be ln the 1181 

boat , "' hava at leat t one per.lt epp11clt1on pending 
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wbt ch ta aubjaat to tha axtatto~ 1tata. wa•va axaatoad 

tltla baaad on 1320 foot radtua . wa •va aaot oottca1 of 

that pon~1t applloattoo on t .hat b1111 . wa• va anaouraoad 

alonttloant coat in tar.a of aurvaytno, title work and 

both ldwarcla and llarc11n~ a.nd Cabot propoaall allow for 

axoaptlonal looatton• or ••••ptton• fro• tha field 

boundortaa or f1ald rul11 for ax1at1no walla and walla 

that bava ~liD currently per.ltted but not yat d~111ed . 

And a~e1n , I ' d llka to auooaat to tho Board that that 

•••• kind of ••capt ion oonatdaration ba granted to 

parett epplioat 1ona that ara pending and bava not yet 

bun ac tac! on baoau•• of the extattno utata. And I 

•ioht lUi t point out for var1£1cation that our currant 

perelt appUoatlon 11 not ao•• wileS thing out to the 

hinter land hare . I t 11 vary • uch on the fringe of t ba 

cSovolopacS ar ea 01 indicated by both tha oxhlbltl tr01 

cabot ancS edward• and llard1no . 110 wa don • t think that 

lt woulcS bo aaktno a oraat daal for our axiattno parelt 

appltcat ton ba otvan tha aaaa kind of axcaptton that 

oxtattno walla have . Thank you . 

HR . W~PL£RI Thank you , Hr. Wllloct . Any QUIItlODI froa 

•oabora o l tha Doord? Any othara wlahlng t o adcSr aaa tha 

Board on thll aubjact? 

HR. ALBERT I Hr . Chalr.an, ••abara of the DoarcS, •Y naaa 11 

Randy Albert . t ' • tho project aanaoar with conaollda

U 

,, 
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t1on coal coapany. I'll keep •Y co .. entl brief todAY 11 

I addnuacS the Board at llnoth 1n the lolt hurtno. AI 

cabot 111cS, conaol h11 no particular objection to the 

••tlb11ah•ent of field rule• or unit apaotno or unit 

11111. llowever , wa cSo uk thet tbe BoarcS otve tbe coal 

operator flew1bi11ty in tbil erea . And I'• not 1ure , 

cabot IDYl tbat 2.9 ancS 2. 10 of their propo111 cSo11 

tbil, but 1t 1 1 not IPIC1fio. That il With fiiPICt t o 

aine oparat t one or •ina operator1 . oo we would 11k the 

Board that when orantino tho1o fielcS rul11 , if it il 

their pl eaaure to do 10, that th1 cool oparatora ba 

given 1oao flexibility in thil a rea. our • • in objection 

re•aine on 361.12. I've 11t here tocSay and heerd cabot 

aey t hat it wa1 not the 11011letive tntant to bave tbe 

coal operator be abl e to object to a coal bed aethane 

well . lfowever , I would 1ay to tbe Do arcS that it 11 not 

in the rtoht of the Doord to judo• thil and that cabot 

ehould oo back to the leo11lature and find out indeed 

what tho intent of t~1 leoillature 11 . Al1o, one other 

thlno thot we would llkt to brtno out , cabot aaeerta 

that coel bed • othane wella 1r1 alwaya a benefit to the 

oparator. We would point to the Board then ere tn fa ct 

c•••• that -- there are ewcept1on1 to the conaent 

requlra•ante for coal bad ••thane walla where •• the 

coal oparetor ••Y not alweye be tbe operetor of that 

u 
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coal beeS ••thane well . ror ox111pla, con1ent 11 not 

required Whero tba coal bod aetbaae pro4uctr 11 operat• 

1nQ uncSar 1 loa•• f ro• the coel operator obteinecS prior 

to the affective date of tbe act . Thera'• aleo the r1al 

potl nt1el that coel operator ••v be euoo1110r in titll 

to a coal 1a111 on which pr1vioua conaent WID o1ven to 
Cl 

1t111ulato that •••• · ao , 1ndee4, 1 th1nJI it wu cleer 
1 

• 
0 

10 

11 

then were the thinQI thet wen bought out in the worJI 

oroup when the act waa betnv drafted , X tbinJI avorvona 

on the coal 11de •n~ o~l and vu• 1ide wa1 aware of the•• 

i11ue• at tbet ti•• · ao, indlld, we would rapra11nt 

that tt w•• leQillot1ve intent to viva thl coal opar1tor 

·~ 
1 ) 

u 

16 

18 

H ,. 
10 

21 

th• rlQbt t o VIto on Z500 foot , both on coal b1cS ••thana 

and oi l and v•• · In fa ct , we 1t1ted that they 1bould be 

cona1derld the 11110 . TO IIY that 1t 11 DlWIYI I 

benefit , we can not a rou• wttb that other then l would 

1ay that lt 11 a benefit when don• 1n a controllecS 

••nner by ra1pon11ble op1rator . That ' • why ther•'• tbil 

150 t oot reatriction on coal bed ••thana eti11Ulat1on. 

You havo t o have the con••nt ot tbe owner. There are 

ln1tanco1 , and I thlnl con1ol can •P••k of th11, becau1a 

"' have probably •lned though 11on coil beeS 111thene 

well• thet hav• been atllluleted than eny otblr oparetor 
n 

ln tbe COIIIIOnwaalth . And tO thll 41ta We Will not 4o 

one unleu 1t' • ln the lllddle of a l on;well panel where 

n 
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WI CAn hiVI r111Dnebl1 IIIUrlnDO that WI Clb prOtiCt any 

tdverao roof cond1t1on• cau .. d by lt1aulet1on froa our 

worker• . so, therefore , I don't think you can aekl a 

blankat 1tatea1nt that lt will elw1y1 be to the benefit 

of the operator. I think that•• all the coaaent• we 

hava today and I thank the Doar4 for betr1ng "' aqt1n. 

HR . WAHPLBRt Thank you . Any qveetlont? Thtnk you very 

auch . Hr. Dreedloq. 

HR . DRIIDIUOt Hr . dlliraan, Doard, ay DUI S. lltiVI 

Dned1oo . I'a the coal bid aethene coordinator for 

Ullnd cnok cotl coapanv. I would 11kl to aake a faw 

co .. ont• w1th re1pect to Hr . raln ' o coaaent1 . I would 

hope and I know that the Doud w111 n1d ani! 1nurpret 

Illend croek'• co .. ont lettor for thta1elve1 becau11 

apparently 1t waen • t qultl 111 clear ae I thought 1t w1a 

11nco Hr . raln ha• reod 1oao thing• toto tb111 coaaent1 

that I didn ' t re1l1ae wero there . Reoardleaa of what 

ho ' • read lnto th111 coaaont1 or wh1t he would like to 

read lnto the co .. entl , WI hiVI not IUOOIItld that no 

d11p o•• dtvllopaent be done prlor to a1n1oo. We have 

alaply 1tated that there 1r1 ar111 where the deep oa• 

cen bo developed without 1apact of cool ro1erve1. Tbo11 

are prlaarlly 1n tbe ar eal wb1r1 w1 hov1 protected 

p111an end the er011 of aalnl 1n both and ox11t1ng 

op1rat1on1 and . of cour11, 1n the area where co11 haa 
,. 
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been •tnt~ out there would be no probl••· There ere on 

the other tide •r••• thtt rtally cau • t be developed by 

diiP 011 reurvu without 11verely iapacUng the •lne

ab111tY of tho•• r•••rv•• · Tbt•• •r• prtear11Y in th• 

anu projtotld l ongwall panell. va have bun willin9 

and we • ro Dtill an wllUno to negotllte locttioae fo.r 

dtvelopaont of thoae dttp oat well• that are •ututlly 

ooreeablt or ••Ybt •utuellv dieegreeable to botb 

ptrtt•• · Hr. rain ehoul~ be very f .. iliar with tbte 

lituatlOD biCIIUII only 0 hW •ontbl ICJO WI DIOOtlltld 

four particul ar elttl for cabot within erete of our 

futuro •int prolecting . It took • oood while. Ntlthtr 

puty oot tht tJCtot l ocation they wanted, but wt did 

coao to ud •oned on four puticullr l oottl•lnl for 

cabot . They have no~; uked for any o4dlt1onll loctti•one 

olnco thon , ytt they would htve you bt~ieve we heve 

bean uncooperative and we oent rolly ere uncooptrttive. 

That•• el•ply not tht cttt. Vt art willing to look tt 

locttlon• on tltt by tltt bttlt . Hr . rtln btl ttlke4 

about the tequenct of devtlop•ent that we propottd and 

be left out tbt lett pht l t of 4tvtlopatnt Whleb 11 tbt 

dup 0111 devtlop .. nt . 111 alto noted tbtt we propou4J 

that the fltld boundary bt ttt on tht ttn foot Dtrtt 

ltopach Unt and I don't think that•t wbtt we ttid. 

Vt ' r• elaply po1nt1no out tbt lack o f dttt end the 

n 
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UIIOD lor obj1Ct1D9 the field, U Clbot' l lbOWD . IYID 

tbe ldwarda and Harding ••P above a dUfaraot Uva foot 

oar•• 1aopooh lina . ao, apparently, there 11 ao.a 

dlftaraooa ot opinion on tba extant of tba field . Wttb 

raapoc t of tha 31G . lZ, I think Hr . ratn pointed 1t out 

vary approprtatoly that tha Vtrotoill Laghlatun 11 tba 

ona to rewrtto tho act end I think thiY have vary 

clearly written tho intent of whet they bava wanted. A8 

far 11 unit aiza I don't knov tbat any particular unit 

really bothan ua . All era equally rutrtcttva to ao•• 

orou ot •1n1ng ragardlau ot t lla 1hapa. rraokly, tba 

1quore untta d.o ••k• • ora 11011 , particularly fro• thl 

corralotivo rtghta ataod point . wa would atlll ••tntaln 

that va do wont the tlax1b111tY to propoaa altarnatlva 

a1zo oltarnottvaly aizad uolta . Parhopa a co~lna

t lon ot two or thrao unlta blocked tooather, ••Yh• four 

or flva or aix unite blocked tooatbor with tba undar

atondtno t hat wa would allocate • vall alta for each 

un i t t hat 11 block t ooathar . Parhopa all or tba drill 

e1toa ••vha • ora 10 ona particular araa . Parbape half 

of tba• ••v ba obla t o be c1rillac1 i nitially or iuadht• 

oly and aoao ot tha other• •oy hove to walt until cSaap 

a lno r o1orvaa ara dovalopec1 . Tbat•a baaically all tha 

couanta that 1 have . l'c1 Uka Hr . Wateon, U ba could, 

to ••Ito a couple ot coaaenta vttb raepect t o the 1111 

u 
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o1tuat1on Wb1ob occurred 1n Alehue 1f tbet would be 

ollowabla . 

HR. W~PLIR t Okay . Wo'll beer b1a, 

HR . WATSO!I t You've beard b•re todey of vovernaentel corner 

to corner aeotlono and avarytbinv 11 10t up lonv tboaa 

prl4ttera1nt4 lin•• · We ' re aloo fortuneta onouvh to 

bave coal bed aetbono davelopaont both in a1n1nq araeo 

ond 1n non- a1n1nv areoo , 

HR . W~PLIIR I IIICCUOO ao one OIOODd, I don't a11n to inter• 

rupt you , pleo1e 14ont1fy your1alf for tbl record. 

HR , WATDOII 1 I 'a aorry, HY nue 11 To a Wotoon , I 1 a 

opook1no on behalf of Ioland creek . ao Nl ooae in 

otort1no our dovelopaent wltb e IYitea of vr14o in 

ploco, yet tbe liltlr avancy tbet revulatel it now f1ndo 

lteelf 1n aany co111 with exoept1onl covarinv tbi1 

docket . ono of tbe thlnQI you•ve not beard here today 

o1von tb1a orld plan 11 o 1poc1t1c developaent plen 

••rrlno tho developaont plan with your topoqropby • 

Roouhtory boord1 wUl find the•allvll lnundoted with 

probloal f or IICCeptlonol looatlona unleoo tbooa aattoro 

ore thought out ond tho11 aattera ere prooentod t o tho 

peralttlnv aooncy prior to coalnv to tbe Boord with 

recoaaondat lono for o~eceptlono . one of the flox1b111tao 

that ' • afforded tbot you pro11ntly bavo now 1a nevot1a· 

tlono llaono your land Olllllrl ones tho vor1oue ownera of 

u 
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the ccel eetetee without t hie t.poeed grid eyete•, but 

one of the option• thet ' e aveilable to all partite ie 

the voluntary unit concept , we hava 1n Alab .. a variable 

epactno 1n areal that are progr .. e4 for •1n1ng. We 

rocogntzo 111n1no an•• · We b.ve long vall •1ning there 

and the epoc ing i n are11 t o be long Will •ine4 vart•• 

fro• ten acne to etobty ecru , lllllt.UII 1iu. aut Vhlt 

we •ve done t o further refine thet to protect t .he owuere, 

1 1 hoe bo1n ono or the queet1one both • ra l ownen a1 

well •• eurface ovnere, ie we have created unite within 

a1n1no oreal baee4 on leo1e bold ownerobip. AP4 tb1t 

would ellow o coaplete obliteration of eny grid eyet.., 

eo 01 t o allow the ooll bed operator or the conventional 

operator to poeit1on tba1r vella to develop their 

reaourcoa ccapot1bly baaed on honoring the •tnino plan , 

both otr1pabh coal and underground ooal. We oot awoy 

froa oet bock of OGO, 330, eo acree , 10 acree . We 

c reat ed untto . That option 11 available here to tb1e 

petltloner end to any petitioner and it'e particularly e 

outttblo regulatory t ool wben you beve ep1lt owuereblpe . 

Royaltiee are ehared on the baata of percent•o• of 

1urfaoa ownorab1p within the propo1ed unlt . Tbe unlt 11 

c reated baaed on the develop•ent plane . eo you really 

can bu ild your ••trix . The Oil end 011 Board then 

el•ply oranu approval t o the unlt u propoud by the 

eo 
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oporotor an4 tbat•o only oftor aubalaaton 11 ••~ to tha 

Doord by at laoot aovonty•flvo percent of tba royalty 

ownera an4 aovonty•C1vo porcont of tho working lntoroat 

ownora in tho oroa. That 11 tha aojority agroo an4 any 

a1norlty 1ntoreat 11 then forca4 into tba unit, but it 

protoota both tho a1ning plan an4 it proteotl tho gal 

ro•ourco• , bot h convont1on•l on4 coil bo4. ao wo bavo 

aaan a aultlpl1o1ty of oxooptionol location• bolo4 on 

f1xa4 gri4 pottorna . I think thoro in axe••• of two· 

hun4rod itoaa on our dookot naxt waak and a lot of tbo1a 

or• axoopttonol l ocottona one• •• have oatabliabod grid 

pattern• . ao I 1uboit t o you that thoro 11 an oltor

nattva t o ootablllblng grida on4 tho orida il not tho 

panooea of all 1111. nut 1f you do oon11der grlda 

t han , you know, you neo4 to bo looking at a apoolfio 

davolopaant progru and that apaolfic d1volope.ont 

progra• woul4 havo bad already built lnto lt tho 

coordtnat1on wtth tho atnlng plan• that ox11t ln tboaa 

lpoclflc oraao . apoclol field rule• by tho vary 

toralnoloqy aoana that you havo 1 lpoolfio plan for 

dovol opaont 1n on aroa . Othorwilo, your 1toto Wldo 

rule• havo allowed devolopoent to proceed to dato an4 

you ahould ltlck to thooa . Hr. Jobnaon hid a valid 

potnt . You offer tho aax1aua flox lb11lty for nogotlo

tlona undor your axtatlng l t at awida rulaa . You will 

ll 
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t•pooo a ayoto• of f1xod rogulationl on pooplo and 

rootrict tholr riohtl to nooottota with tho 1•po•it1on 

of tho•• !told ruloo unlo•• you know What 1t ta tbat'• 

propo10d for dovolopeont . Wo hav• o randoe or1d •r•tn 

propooad horo. That ' • all I'vo 1aen. I've not beard of 

oix wolll propo1od. You•vo not board any topooraph1col 

problo•• · You• vo not b1ord that in tbo1o 11x wolll two 

oxcept1ono would bo roquo1tod. You 'uot don't hovo tbot 

1nforoot1on . ao I •uoo••t to you that boforo you ruJb 

into dovolop your plan , look oouth, lock furtbor 1outb. 

wo bovo tbo1o ortda in ploco. That •• o oivon ond wo 

attll hova probl••• · Thonk you. 

HR . IIAHPLBRI Any one olio? Hr . llordlno. 

HR . IIARDliiOa 1 ' • c::had HarcUno with ldwordl 1nd ltardtno 

Petroleum coopany . I 'u•t hove ono brtof conant to 

•oko and that ia c loorly ooutblfllt Vtrotn1o provtdo• o 

chollonoino onvtronaont for oo• oporotor• to work ln . 

l would oi•ply roquoet re•pectfully that whotovor tho 

Boord doc idao to do with ro1paot t o thil fiold rulo1 

que1t1on thot it dool in the •axt•u• aaount of flex-

1b111ty 10 thot wo o•• oporotor• con adequately deal 

wt th tbe obollenve• that we heve. we hove heard about 

the vor1ouo • tnerol 11tot11 ourfoce probll.. . t tblJik 

ot thi e point • o•t of tho -- • oot of tho port1nont 

1eouoe , all of tho pertinent loiUII , roolly havo bean 
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aclclreoaad horo and the Board hao tbe inforaation tbat 

lt needa to ••ke a daoia1on . J don't anvy you your 

teak . It ' • clearly a very difficult deo1a1on , but I 

would juat 11ke to atate that whatever tbe Board 

deoidoa , wa will continue to aggreaaively develop our 

11o1e holeS Sntereate and work with tbe Board witb 

whatever IYitiD thot it ohoo1a1 to adopt hare . Thank 

you • 

HR . WNfPLIR I Any one 11117 All r1gbt , Board, Wbat•a yoar 

plauure7 

HR . DRIIDlNO? t Hr. roreDan , jUat if it will belp tbl Board, 

lt ' a your plouure , o.bv1oualy, but wo heve tbougbt 

about a 1GO 1quore 1yat .. and we've got a depiction of 

that 1f you'd like to '" it 1n thU erea baaed on 

ldwarda end llardlng •a propoaal . We thought wall What 

would 100 aquarea look like and we've worked up ao••· 
10 

17 

18 

10 

110 

VI 

:!1 

:n 

tb1ng 1t you ' d 11ke to ••• it . 

HR . WAHPLIR I You 111n thil 11 I apeoitio pl an of develop• 

aont or 1 1 thll jul t how it would look? 

HR. DRIII'lDlNO? I Jlow 1 t would l ook l n tbU art I . 

HR. WAHPLIR I 1 don't knOW 1t that doaa anything t o r Ul 

roolly, but thank you very •uc:h . 

Hit. HAIOIII Nr , CbUraan , t DOVI tblt WI DOVe into IXIOUtlYI 

a1111on to 11111 oounaal . 

HR , WNfPLGRI I have 0 • otlon tblt WI 00 into exoaut1YI 
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••••ton under section 2 . 1·3•• of the V1rqtn1• rr••~ 

of Inrorattlon Act IPtG1flct11y un~r ltctton 7 . 

HA , HCOL01'111.1111 Second , 

HR . WAHPLI!R I IIOYI I 110t1on and 1 .. cond , All in faVOr 
... 

0 

7 

• 
0 

10 

11 

12 

t3 

a1qn1fy by IOY1DQ oye , (All IQrltd,) Oppoltd, IIY 

no . • (Ilona .) We're now 1n executive .... ton. 

( IIIIMIIfO ADJOUANID AJID WIIIT IIITO ISUcvnVI 11181011.) 

HR . WAHPI.IR I I'll do o roll 0111 bart to Ilk tbl Dotrd to 

affir. tbot oll WI diiOUIIId WOI aotttrl Of tbt ltQal 

counaol undu aoot1on .a . 1-lU of th1 vtro1nla rntcloa 

of Inforaat1on Act , section 7. 

1 Roll ca1114. 1 

HR . WAHPLIIR I now entertain a aot1on t o coat out of 

I XICUtiYI DIODiOD, 
u 

HR . HCOLOTIII.llll lo aovod. 

HR . HAIIOII I IIICOod, 
10 

HR. WAHPLI RI Hatton and & IICOD4. All in favor 11QD1fV by 
t7 

uylnQ y11 . (All aqrud .) oppo11d, 11y no. (None.) .. 
T~enk you . we now con1ldtr a aot1on . 

tO 
HR. BVAJIII I Hr . Cbalraan. 

:111 
HR . WAHP LaR a Hr . cvano . 

HR . CVAJIII I 1 DOVI that tb11 Board adopt f11ld rultl for thl 

deve lopaent o f tbo Dtrta oandltono foraatlon• l n the 

P11Qr1al Knob orao o f Duobonan county , VlrQlnlt . Tbt 

rule• •boll t ncl udo 1quare unltl of opproxlaotely 110 .. 
•• 
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oar•• with a aet back r1qu1r1aant of 300 f11t tra. unit 

baundar1ol , Tho 1n1poator 1bauld bo glvln authority to 

canaldor exceptlonl to the 300 foot 11t back an a caae

by•caaa baate. cabot 11 dtraotad to provlda an up4eted 

unit aap together with legal daacrlpt1onl b111d upon 

uao& topo aapa and latltud11 1nd longltudal 1nd tbt1r 

1Kh1b1t 1. The oo1rd 41ol1n•• to 1ddr111 tba 2, 500 

foot coal owner objoot1on . Pending pare1t eppllcat1onl 

aro to ba 1ubjact to th••• rulaa . Any paralt 111Uid 

altar July 1, 1000 11 to patltlon tbl1 Doard for 

craatton of o proper unit . Tb1a order 1h1ll axaluda 

untta prav1ou1ly lltab111btd by tbe Do1rd. Tha 110 aora 

untta lhall be balld upon the dlvilion of nlna of tha 

coal bid aathano unltl 1n tbl OakMooO rlald into four 

equal aquaraa co .. enaing with tba northMIIt corner of 

unit D•23 of the oakwood rtald ••P and tncorporattno all 

thl propoaed f1ald1 Without OIPI II anaOIPIIIId by tbl 

field t o inc lude tba fiva foot i1opacb da1cr1bad 1n 

alCh1b1t 1 to tbt Ctbot propa111 . The adoptlon of tba 

unlt mop aholl be aubj1ct to the final approval of tba 

Doard . 

HR . IIAHPLilR 1 Okay. You hoard tba aotlcn . 

HR . HAII OII r Otcond . 

HR. IIAHPLIR I HOti on il IICOndad, All ln favor of tht 

11ot1on atolllfy by uvtno ya1 . IAll aoraed . ) 0ppo11cS, 

., 
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uy no, (llono, 1 'l'honk you, 'l'ho aot1on corriu . You 

want to od,oum for lunob1 

HR . HAIIOII I Yu . 

HR. WAHPLIRI Tbo Boord will od,ourn for lunch and will 

rot urn ot 1 130. 

I ArTIR A LUlfC'lUIOII RIICIIII , THI PMC:ZID%11011 COJtr1HVID AJI 

roLLOWIJ 1 1 

lTIH II 

HR . WAHPLIIR I I coll tho aootinv bock to ardor . Tbo oocond 

ltoa on tho Board' • ovondo 11 contlnuod froa lo1t 

aonth'a board hoorlng. Hotion boon aado by OXY USA, 

Ineorporotod to tho Boord roquoot1ng conl14orot1on of an 

oltornotlvo for oacrowinv fundi froa o forcod poolo4 

unlt undor IJoctlon tS . l-361 . 22. Hr. swartz , wbon you•ro 

roody, wo•ro roody . 

HR. IIWIIRTII: I Botwoon lilt aontbl hoor1ng ond today wo bavo 

oubalttod ooao addltlonol lnforaotton to tho Boord and 

hevo attoaptod to oddro11 oo1enttolly ooae conoorn1 tbot 

tho Board had. one wao a concorn that wo look ot bank• 

w1 tb1n tho coaaonwultb or Vlrvtnu and tho Unonotol 

oot1aatoe that have boon oubaltted tnoludo ono bonk 

froa Ponnoylvanla and two V1rg1n1a bankl, both oro 

wblch aro located l n Richaond and oro largo bonko . wa 

•• 
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heva obte1nad written propoula fro• all tbru of tbo .. 

benka . The latter• vbich tranaaittad tb1 apecific 

Unanciol nquiraaenu of. tha banlla . Tha ter.l era 

au .. ari&ad in tba exhibit tbet•a &lao attecbed. tn 

odd1t1on , "' vent baok and took a look a t tba aacrov 

ovl'e .. ent and trlld to ad4rau 1uu11 that vera ra1aed 

with ravard of tbe ter.o of. that agrataent by Doard 

aellbara . We then 11nt the aacrov agn•••nta to tbna 

benke that wa ora -- tba propoaad agraeaenta of the 

thraa bank• that we obtained b148 froa, aolioitad their 

ca .. entl o1 to Which provielon tbay would •vr•• to or 

not avrao to and than tha ravlaad 11crow •vr••••nt 

which you have 1n front of. you ratlacte tba k1n4 of 

avraaaant that we think a bank would be likely to aiqn 

bo11d on tbelr had beck with revereS to tba ter.a of. 

tho•• avra111ota . Thera waa alao a queat1on -- tba 

third thlng that I felt va needed to a44raae after tba 

l11t h11r1nv VII tha queat1on tbet vee ra111d by Hr. 

Hoeon end other• that wea roiaad 11 to tthatbar or not 

tha Vlrvlnh coda •• tbet a raaaooebla 1nterpntat1on of 

the V1rQln1A code Prov111ona would per.lt fundi froa 

Vlr1oUI Wil li to b1 COni011datld 111 0111 I CCOUDt Witb 

regorda to vella drilled by one operetor . I auba1tta4 

11 lovll aeaorandua. The thru1t of WhScb , I baUave, 11 

thot thl etatuo cen rauonebly ba reed in ay Judguant 
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oneS, obv1oully, you hava to aaka up your own aincS 1D 

that ralptot, but tn ay 'ucSvtatnt can rttlonably bt raacS 

to poratt the conl ol tcSatton of funcS• for aora thin one 

well in one account . I woulcS attach 1 oavaat to tb1t 

and J woulcS tbtnk that tbt BoercS tbould con•14tr tbil 

that J would novtr, aver raco .. •ncS that aort than one 

operator bt in one account. AI you'll rtctll froa Hr. 

Ttrw1lliotr ' • tettlaooy ancS fro• tbt way tb t t OIY 

ooncatva th1D rule aioht b1 taplaalotlcS, OIY would ba 

cSoino th1 wall • coountino in the orcStnary couraa . I 

aun , it dou wall aocounttno anyway and I think to 

oonaoltdata funda of atveral op1ratora whtn tht optrl t• 

ora are dotng tbttr own well acoount1no would ba an 

t nvttttlon to 411aatar . eo I think that any taorow 

occo·unt wlltro funda are conaoUdatld for aon than oot 

wall ought to ba on aaorow account p1r op1rator. There 

•hould not bt aovoral operator• in ooa account, Let •• 

ttll you what 1 would hopt t o aocoaplllb today and What 

woul d cauta •• to laava a happy aan ao that you' ll know 

what wt ' ra aaking you to do today and tbat'a two 

l hlnoa. one , 1 would 11ko, tf poaaiblt , to hava a 

deciaton fro• tbo Coarct on tba queatton or whttbar or 

nol 1t u tht noarct• a vtaw that the Vtrgtnta codt 

per•tta fund• f ro• aort t han ont wall to ba oonlol1datad 

and bald tn ona or •• wo have propolld, two atcrow .. 
•• 
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aaoount1 a• ooap1r1d t o on interpretation that the 

atotuto would roquiro ono account for ovary Will. If 

the Do1rd'1 ploaaure in thet regard 1o tbtt t he Bo1rd 

hol1 that it o1n reuonabll interrupt tho 1totuo to 

per1it fundi to bo oonaolidated, if we get blyond th1t 

atago , 1t would ba •v raoo•••ndation to tbo Bo1rd tblt 

the Doerd eitllor oroate a work group or Ull th1 rule• 

~ork group that hal 1lr1ady boon oroatod bY the Bo1rd to 

coao up with a 1t1ndord for~~ o1orow avrooaont and to 

ao•• up with reoulotion• of governing the 11orow fundi. 

J think 01 wo go through 1011 of tho ooaa1nt1 that 1 

bavo today you will 111 that in ell UktUbood 1 think 

that you need to addr••• o1orow iiiUII whither you oro 

dealing with one voll or vbother you •ro dealing with o 

hundred welll wh1r1 the fundo fro• tho•• wello aro 

c:onaolldatld . Till current orden which we oro receiving 

fro• the Doard r1quir1 tho oper1tor to 11tablilh on 

eaorow account for the particular w111 thlt' o baing 

pooled. Tho11 order• do not opac ifY tor111 of tho ••craw 

arronooaont and 1 think , eltbouoh OXY would novor taka 

thll POiitlon, I thlnk 1oaoono ol•• could 0011 and toko 

the poolt1on that all tbo currant order roqulro• 1o tbot 

you oo to • bonk or o oevlngo and loin and you ••Y I 

wont on account called oaorow account nuabor 1 and you 

opon a P••• book aevlngo Iecount and you put tho fundo 

•• .. 
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for that well into that account. I think that tba 

aecrow ieaua , tha control of the Doard ovar ••crowed 

funda i1aue , the eolvancy of the financial inetitution• 

or the in1ur1d dapolitl Vbare thay aigbt ba placid, all 

tho•• 111UII ere equally relevant Wbathlr you have one 

aocount for one wall or you bava one account con1olidat • 

ing the funda of a nuaber of we111. The 1econd thing I 

would like to ••• accoapl11had ie for the Board to 

aon1lder lither delageting to it'• co .. ittel it already 

hu on ruloe and regulation• or creating a 11parata 

coaaittee t o eddr111 atanderdizing en 11orov •or•••ant 

and proaulgatlng rulea wlth regard to aeorow in general . 

1 th i nk that that co .. ittee if it'• tbe ltander4 

co .. ittea that you alroady have or if it'• another 

ao .. lttee ehould defiantly i ncorporate one or aor1 

rapraeentattvae of the V1rg1n1a Danker• Aleooiatloo or 

banker• in the etate eo that hopefully you would aoaa 

up wi th an oacrow agreoaent that bank• would lion and 1 

think they ehould havo 1 011 input lnto that. 1 think 

that the lilting• t o t he extent that they would addrlll 

oaarow i11u11 that tho partill thot aight be l ntereated 

auch a• OXY, Cabot, IRIX, Alhland have notice · - I 

undarat and th••• 111ting1 era opened t o tha public, but 

that they have notice ao they could participate and I 

think thet it would be ·- our tlaa would be better •pent 

'70 
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doollnQ with thole kindl of ioouoe 1n a work atudy 

envlroru~ant rather than keep co•lnq beok to tbil aoard 

and trying to, you know, anewar a couple of quoetione 

ovory outing. I think tbat tbot oou1ttu could tbon 

cool back to th1 Board wtth a rocooo1ndetion tbat have 

boon huaared out by tho varioue groupe with irlteroet. 

If I could teko tho couple of liiUII that wo•va a4d

roload in tho interim and 'uet -- I aeeumo that you•vo 

bad a chonoo to reed oo1t of thle etuff and I'o not 

ootnq to epend a lot o£ t!oa on it . Tho flnanclal 

lnforaation which wo•vo incorporated, thoro oro three 

econor1o1 , A and A-1 contoaplat;ll that you would ••t up 

two oacrow ocoounte , ono ln Which fundi tha t wero 

portlctpatlon funde , portiolpato 111 tbo well , wore 

coneoltdotld to that and in tho othor oecrow occount 

royalty and working 1ntoroat fundi would be paid into 

thllt 10 that oocb oporator would bavo , 1f tboy avaUod 

thooaolvaa of thla proooduro , would have two accounta . 

ono whl ch would bo for partlc1patlon fundi and ono 

whtch would bo for prooude after tho deduction of 

operottn; oxpen••• and royolty , aooner1o D, Whiob il 

eddro111d to o oltuotlon whore 1v1ry Will would bavo on1 

account . nconorlo o , 1 ouppooo you could pueb tba 

l ntorprotatlon, 11 a ottuatlon Wboro ovory clotaant 

would havo an oocount . Thll coot ouaaery -- tho coet 
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that I reported for benk one, bank two and benk three 

are the totel coat over a tbrae year parlod, In other 

worda , lt'a not tha annual colt . 8o bank A'a coet, tf 

you juat look at tha ettuat ton of A and A•l Wbare tbera 

are juat two accounte, the total coat for three yaara 

would be eatt•ated to ba e7o,ooo. Bank two, e3e,ooo tor 

tho aa•• pariod. Dank three, e54,000 , If you gat toto 

bav1ng two hundred account• or tbouaand account• thoaa 

nuabara ara captured, •vain , for a tbrea yaer period 1n 

tho ontrt11 under D and o. ror your propo111 and you 

can tall fro• tha next pave ba~ ona 11 a V1rvtn1a bank. 

l!anlc two 11 thl Millon Danlc 111 PIDDIYlYAnll that we bad 

epokon about before . Dank three 11 al1o a V1rg1n1a 

bank. Tbo 1conar1o or the coati ara broken out on tba 

following pogo with regard to tho var1ou1 benk1 1how1nv 

that 1o•• of tho• charvo tor dUtarent 1to•l , 1 ••an, 

bank one hu o bue he, then t.hay•ve oot a •anege•ent 

fee wbtch 11 a percentage fae, a d1atr1but1on fee, 

~b leb 1a the fee that they cberge for cutting a check 

to pay out of aecrow end then they beve other f111 . 

Thl• bank tn particular told u1 that lt would colt 

14 ,000 to tall ue what the wetghted avaraga tncc•• of 

any Qlven •ontb wu and tbet ' 1 what that other faa 11 

here . You' ll notice bank two ba1 a baaa faa , no 

porcentevo fee end 1 d1atrlbut1on foe and no other 

12 
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f111. Dank three ba1 •uoh h10htr ba11 fttl , but it hal 

no •an1v•••nt ftt , a lower d1ttr1but1on f•• · I ••an, 

they•r• all different . Tbt next PIQI Wbloh 11 a 

tua.orv of tor.• propottd by bankl, I've 'utt ttktn the 

ter.a out of tbt letter propottll we •ve reotlvtd fro• 

the• 1nd IUUir1&1d the• ao that you can co~ar• tb .. 

at to What thiY'r• look1nv for. Tbt lett it•• in the 

p1oktt you got fro• •• tblt t1•• around 11 o dltounlon 

of tbt 1t1tue and •Y View of it . 001 of the concern• 

that I rolla in btrt which rully 11n' t o ltgll uqu

••nt, but 11 o particle cont1~tret1on . If you'll 

recall that tba pooling ttltut 1n 10 far 11 1t dull 

wlth gat wollt generally requiro• on otorow account or a 

c reation of 1 ucrow account for unllnown 1ntuut and U 

you look at the kind of ••crow f111 thtt we're talklnQ 

about wlth regard to the .. var1ou1 bankl, 1f you btvt to 

tot up ttptrate account• it 11 not difficult to 1••o• 1 

oltuation whore the fill tbet would be ohergeablt by tbt 

bank on an eeorow ba111 would tither exbau1t the •••11 

fractional lnttrut unknown part111 that are being 

u crow. Tho feu could exo11d whet ' 1 being pa14 in or 

over t 1•• exhau1t that an4 you've got to r1o11ao that 

thtll unknown fun41 wtth reoar4 to co1l bt4 ••thane 

w1111 , I think, can be antlolpattd to be Olcrowe4 for 

IODI plrlod Of till btCIUII until tbl OVOirlblp liiUII 
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on our well oro roaolvod tho portiona of tho fundi or 

tho rioht of tho unknown elaiaant to tho fundi hovo not 

ba1n adjudicatod. ao tho t1ao would not etart to run. 

It'• apparent to •• that in Viroinia baaod on your 

1tatuo on o1chaot that tho a1nlmu. .. aunt of timl boforo 

fundo oro proeu.od to bo uneloimod 11 throo yoora . ao 

you•vo oat oomo period of tiao before ownorohip ioouoo 
7 

oro roeolvod wboro tho fund• would havo to bo oocrowod 
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II 
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and then onco ownor1hip 11 rooolved, if 1t'l rooolvo in 

favor of aomoono who'o unltnown, then tboro'a a throo 

yeer period boforo tho fund would ooehoat. ao you would 

havo thaa on dopooit for o conoidorablo period of t1•o 

1f you•ro pay1no any eionifieoto oaerow foo on o 

rohtlvoly aaall u ount of fractional intorut outatand• 

lno . It'• oaey to ••• that tho atato would novor 
1& 

benefit from that aonoy. It would be oxbauot by fooo. 
10 

t think, frankly, no ono would won't to ••• that . In 
17 

18 

IG 

addition with rooard to tho wolll 1n oonorol 1n oecrow-

lno fund• 1t 11 poollblo on muo1nal wollo wbero ovary 

dollar boeooo vory, very 1oportont in tor.• of tryino to 

dec ldo whothor lt ' • worth continuino to produeo or 
~~ 

whothor tbo wall 1bould bo pluoood, you do not want to 

bo paylno onvaoro ln oeerow fooo than you ah1olutoly 

have to bocouao lt aay -- it will ha\·o an iapaet on tho 

~· oconoa1c1 or tho wall• and if tho aconoaiee of tho wall 
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era ole•• to the line ••crow• fao1, depandtnq on Wb1cb 

of th111 banka you atvbt qo with, could, in fact, vu-h 

that particular wall over tba line . Ona other tbtno 

that I would like to aaka you aware of il we bava copial 

of ona 1tat1 ' 1 1tatua and raqulation• and wa 'Uit 
5 

0 

7 

a 

rooalvod tho WyoalnQ on•• lolt nioht and I don't have 

oop111 , but I would oek you all to teka judioiel notice, 

particularly lf wa qat into a work oroup, of tba 

Oklahoaa etatuo• with regard to unolalaad fundi or 
0 

whatever you wont to a.all it , unknown intarut . They 
10 

have a 1totua that appliu to ucbaat raqard.ino oil and 

" o•• · It 11 certainly not •• datatlad a1 what I would 

antloipato what wo•ro ootno to wind up hera . 
IJ 

HR . WAKPLIIR a u thll an aJChl))lt, Hr . awaru, or do you 'u•t 

want to juet Cor our 1nforaation? 
1& 

HR . SWARTZ • Juat taka judicial notico of lt. You don•t 
10 

really have to nuabar it ae an aJCbl))it . In addition 1 

do not have, we juat oot th1a faJC aithar lata la1t nlqht 

" or early thll aorn lno . 
10 

HR. FULHIR t could I have a copy of that for t .ba record. 

HR . OWART& I I ' D aorry . 
)I 

HR. rut.HIR I Jult to hava tn the Ule, thank you. 

HR . SWARTZ • Wyoaino hea a acre coapreban•ive arrano•••~t 

and we wlll Qat Diane a copy 10 that you can Pill tbil 

around or a t leaet hove 1t on fila . wyoa1nQ actually 

7!1 
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hao on ucrow ooree .. nt that il the ofUoiol •or .. aent 

for tho eacrow of oil and 001 proceedl in that etote to 

tho extant that it'o required. It il epparent to •• 

that tho Attorney General of wroaino workino with 

inter11ted partieD caao up with thie fora and it'D 

o1llod the •wyoa1no otandord rora Royalty 11crow 

Aoreoaent• and wa will oet a copy of thil to you all . 

It 11 not all that diee1D1lar in o lot of re1pect1 froa 

what we coao up with boforo wo found it . It hal eoae 

other footur•• whlch ore oleo of intere•t ond we'll oet 

you a copy. Wyomlno olao hoe requletione and addr••••• 

conoolldotion of tunde fro• dlCferent welll in on• 

account and they•ra • requl&tione with reoard to 

that. The reoulotiona that I've oiven you today fro• 

Oklahoao , I think if you oo into 1t you 1hould hove • 

pooo that heo b and c on 1t. ob, Pao• 225 11 et the 

bottoa r ioht hand cornor . 

HR . HASOtla Juat abovo tho copyr1;bt aark. 

H!l . OWART: a Yea, r1oht . only ona account n11d be 11tabl11h 

by each holder . If only ono eacount 11 eetlbliahod a 

record eholl bo aado ot dopoaltl end w1thdrowole for 

n ob penon for whoa aonoye era blino hold. And you 

can ooe thie that the Okl ahoao etatuto oleerly eontea

plat .. photocopylno tbil report -- no, clearly contoap

lattl coneol1dat1no funda f roa vorloue wolle. Tho 
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Wyoming requletiona and atatuta a11o eddra11 tbat, 

H8 , PATTOII I The Wyo8ing lltatute WII tbe bllh for !that Wll 
• 

th• old aenate Dill 301 whioh waa tbe law in Virginia 

for threo aontba fro• Harcb 1 to July 1 of 1800 and then 

whon tha laotelator rev111d the antire oil and gal act 

tlloy ltrUJIIlined and aiapUUed a lot of tba lanouaoa 

and 1n tbe prcc••• they too~ what wea senate Bill 381 

which tncorporatl tha co-•ing11ng authorllation fro• the 

wyoalng atatue, oection 35•302 , wbicb apeclfically 

at ated tho eacrow agent ••Y co-•tngle • oneya received 1n 

the u crolt fro• anyone un11111 they are operator. They 

atreo•line tho ••crow proviaion when thoy reenacted 

Banet• Dill 302 aa woll ea atraealining • lot or tbe 

other lonquege . The intent wee never to oet rid of the 

euthorltY to co-alnol e . Tbot woe b111d on the Wyo•ino 

a t otue en4 we have a copy of thta 11orow agreeeent. 

After wo looked at how wyoatno bed done it 11 tar a1 

coaing up with a ainguler u crow aor1111nt and when we 

eterted rae1U1no that you all would be conaiderino 

••crow egreeaente fro• everyone wbo hea ••crowed 

anywhere froa a one eighth royalty to 11veral hundred 

well• 1nclud1ng proceedl and perticipation lntereet that 

1t eppeor~d that the tlae , ae Her~ eaid, would be bettor 

eerved tn 11ght or al l thte additional inforaation that 

we •ve uncovered and tha for•• that other 1tat11 have 
,., 
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uaad that you al l would want to atu4y that tn • •••ller 

qroup whar• you could look at the agre•••nta and look at 

thl reoulatton• end otetu11 ond ••Vb• co•• up w1tb 

aoaothinq Uke Wyoainq did •• hr •• an Attorn•r 

oeneral'• teauo etandard fora 11crov evre .. ent that 

everyone u••• · ~~• concept of hovinq, of courae, 

aoaoone f ro• the ftnanctal 1nlt1tutlona on that co .. 1t· 

toe would lnauro that once lt'• proaulqated you w111, 1n 

fact , hove 1 flnanolal 1nlt1tutlon that will &b14a by 

the ter.1 and condition• tn the avr••••nt that you heve 

now proaulqatod . 

KR . KAIIOII I IICCUOI mo, Kr . c:bolraln, 

KR , WAHPLIR I Kr . H110n . 

MR . MAIIOII1 Hark, I ' • nocUnq tbrougb tha •••onndWI tbot 

you oll auba1ttad . one wa1 1 co .. ant . 1 think 1t waa, 

1f 1 aay, 1ntaraatlnq that you d1at1nqu1abad the varioua 

d1otlonar1oa by tbalr wolqbt . ~at'• an unuaual 

cltatlon. 

HR . IIWART& I lt Wll On purpoao beCIUie you can 1p1nd I lot 

of t1DI tryinq to Cloure out wbat a two letter work 

•••n• l ooklnq in --

HR. KAIIONI 110, l ' a really IDl'lOUI . I think lt'l I •• I 

have grapple wlth the aa•• preble• ln terae of how tb1 

11111 addltlone, the •••• bookl have -- tbey•r• actually 

01U1r1nt volWIOI anQ you can• t tell the• epart . AI 1 
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underetand it , you all 4id not find, baead on th11, any 

parallol atatutory 11tuat1on 1n V1rg1n1• that would gtva 

any other direction Where there•• any euoh aeorow? 
3 

KR, IJWAATZ I Jlo, I did not . 
4 

HR. HAIIOII I Okay, 
& 
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Hll, OWARTZ 1 I Wll unable to find an 110row Clll that I 

could bring to your a ttention . 

HR . HAIIOII • or any other p1rellal in tara• of lagillatiYilY 

raco .. ended aecrow1 or •andatad aecrow1 and Whether or 

not thay•ra oo-•1nglad7 

HR. IIWARTZ I I could not Und that . 

Hll . I'ATTOII r The only parallel wu the 311 Wbloh procud 

thll which --

HR. HA80111 Wban you refer to that that•• the old bill that 

HD. PATTOII I That Wll eaergancy. 

HR . HAIIOII I 1\ight . 

HR . aWAATZ • one thlng tbet I did find which il not in 

tbaro , Hr . H .. on, 11 1 kept etruggllng to try and find 

becouea 1 oe•ua• thet V1roin1a had 1 general law that 

1114 tho e1nouler •••n• tbe plural and tbe plural ••101 
n 

the einoular and 1 couldn't find it. I did a lexical 
7.J 

••arch end 1 1eid tbat I w1nt you to find all lnetancae 

of the word plurel within twenty-five word• or tba word 
,. 
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alngular and I couldn't find enytb1no in 1 general 

nature . It appear• over and over 1011n in 1 lot of 

ocde prov1a1cna . oo I oaaa down bera one day and went 

to the 11brery and looked 1n the booka and it turna out 

thet they occur twenty•atx wor4a epart and ay aaarob 

waa davtaed wrong and I a1111d it. And there 11 e 

1tatuo tn V1ro1n1a Wbloh 1• coda oaotlon 1·13.15 Which 

h ontitlocS "lluabar• ancS •olt •tattl have 1 llw Ukt 

thta . lt 11y1 , "A word 1aport1no tbl •tnoul•r nuaber 

only aay axtDnd and be eppllld to aaver11 per1oo1 or 

thlnoo a• well aa to ono peraon or thtno 1nd • wore! 

taporttno the plurel only aey axtancS and be 1ppllad eo 

ono peraon or thlno •• well •• to aavarel paraona or 

thlno•.• 1 cited 1 V1ro1n1a o••• 1n the aaao . You 

know, I read thea• otatua and 01111 aro 1ay1no you need 

t o look at what yau•ro dotno and Wbathar the atatua 

llalta uae ewpreaaly. You don't nead t o worry wbetbar 
11 

lt ' a plural or a1oqular 1n reach1no a reault . I think, 
10 

t o •• · the aoat pertinent prov111on1 1n tbla atetuta 1e 
tO 

t ho h ot that than un•t a proviaion which uya you 
:'0 

neod t o aatabl1ah one per well or that you oan ' t or the 

reverae . It ' l lUit allent , And J ou••• whet I ' a 
n 

trylno to convey to you ell 11 thet under thoae ciroua-

auncn I think that you oan dec ide what a rueonabla 

lntarpretat1on 11, given tho klndl of reaulta you would 

10 

10 
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11ko to 1ee accoapl11hed wltb reoard to e1crow • 

HJI , HAJIONt Hr . Cllalnan, U I aey egaln . 

HR . WAHPLIRI Hr . Helcn. 

HR . HADOII t It 11 your repre11nt1t1on to the aoerd lfter 

your work that there 11 notb1no tbet you're eware of 

tbat prevent• ua or tell• Ul not to 4o tbet? 
a 

HR . BWARTI I AD an officer o f the court I'a telling you tbet 
7 

yu , there il noth ing I •• aware of that preventl you 
a 

fro• doing that . 
0 

HR . HADOJ1 1 I 1nt1rprated 1t to ••an bae1oa1ly tbat you're 
10 

repruentlno to u• thet A, nothlno thet preventl you to 
II 

12 

14 

15 

10 

17 

18 
,, 
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do 1t. D, thero •• eAb10U1ty 1n lloht of tbet aahigu1ty 

1t ahould bo interpreted to further the endl of the 

intent of tb11 ac t iD tbe ao1t lxPedltloUI way • 

H~. PATTOII I Yu , that ' 1 correct. 

HR . WAKPLBR I Okay, Continue , 

HR . 8WARTZ I If there ore quut1on1 about anytblJig 1111 

Wl ' r• hero to anawer thea . 

HR . WAHPLIIR 1 Do you plen to ••kl any other pre11ntat1on? 

KA. IIWARTI I No, 

HR. WAHPLBR1 Okay , Any other queet1one? DOll any one 1111 

pl an t o -- Hr . HcOuire. 
n 

2l 
HR . HCOUlRI I 1 have one queatlon . I te1ked With Hr . aw&rtl 

bofore . HY na .. 11 orant Hcoulre . I rep.reunt Aabland 

exploration ond Aahland h11 11ect1d t o pertlolpate 

11 

11 
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wlllch regard to ona of tha unitl and bu 4oUverod 1t'l 

f undi t o OXY and 1 undoratand that OXY hal depc11t1d 

that 1n a f und that il drowing tntoro1t and I'd like to 

oonflr• t hat on thl r1cord and aek OXY'• intention with 

ragord to future portlolpation. 

HA . 8WAATE 1 Tba Aahlend DODay, II l WDdOrltand 1t, 11 1n 

what OIY calla a IUipanao account and lt il an4 will bo 

incurring intoro1t ond 1t 11 1ogrogatod in ID oxpon1o 

account . wa have not a IUiptnoo which 11 Dolnto1nod, 

not juot for th11 particular fund , but 1t'a a 1u.pon1o 

account that fundi rout1nllY 1ro placid and then thoro 

will be an iDputed to that account . 
12 

.. 
15 

Hll. PA'M'OII I What wa intend to do ancS tell tha Board with 

ro•pac t to bow tba ••crow agraaDint 11 to ba tor.ulotod 

and how tho plan 11 to bo taplaDintod that WI 1nt1nd to 

ploca tho fund• in 1uopenu, intorllt blaring, at a 
10 

11 

II 

10 

~I 

apaclfi c intoroat rate until wo have tha fund 1D which 

t o place any proceed• or any part1c1pet1on p rocoodl that 

'" racetve . 

HR. HCOUIRC I Okay. That'l all l have. I j Uit Wtntod to 

conflr. that on th1 record . 

HR. WAHPLER I Thank you, 

HR. rAlll l vary brlofly , lluoh run for Cabot , I j u1t have 
n 

u varol couant1 tbat an houukeep1ng really. 1 apoka 

t o Hr . awart' about thll before. wo don ' t object at 

u 
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all to whet to their effort here and we co .. end 1t, but 

we thouoht tbera wara a couple or it ... 1a 'uet reading 

though thil then wen • little unolnr to u1 and we 

wantod to eddnu for tbe Board juat for their con• 

aideratton. riret, I think it'a obvioue, but juat eo 

everyone i1 on the 1 .. 0 wave length, we want to aakl 

1ure that section • on Page Z Which aaya that the bank 

agr111 that it will coat chaoka to be iiiUtd aeiled 1n 

accordance with the order of the Board. Thia do11 not 

IIY whether or not thia Doard if going to ba aektng tba 

actuel deteraination •• to titla or who 11 tha actua~ 

olaiaant and I think everyone un4eratand thet the 

Circuit court ia going to ba aaking that 41tara1nation. 

But a freeh per1on readlng thla eacrow agreeaent aay 

not underatand that and we juat want everyone to 

undorot and that 1t ' a the Circuit court that'• going to 

be aak1ng tho ultlaate deteratnetion ea to title and tQ 

the cool bed ltthan• and not the Dou4. The bank aiOht 

bo confultd that tho Doard aight have that duty. The 

n cond thing that we w.antld to point out 11 that we hope 

that thl l arrangeaent ••kea clear thet the operetor it 

to recover all of lt ' a operational coat ln 4rllllng tbe 

well . That thoao fundi eren ' t aubject to eacrow 

provutona of tbe atatue ln tbh egreuent and eg1111 

that aay be clear, but to 1oaeone reeding lt freeh lt 

u 
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4clln 1 t really IIV that in thl IIGrOW IVTI .. Int. VI 

hope that •veryon• underetandl that . on Page :S under 

DICtion 7 ~ich blginl on PIOI Z thl VlfY l i lt IIDtiDCI 

ot section 7 11 11ttl• unclear to ua . It 11y1, "Tb• 

11crcw aoent aor••• tha t it will voluntarily coaply with 

reque•t• reoerdtno uncleiaed fund• or otbar r1qu11t1 

aade by any oovernaentel agency of any 1t1te. • ln 

talking with Hr . ewarta I think tht intent of tb11 11 

that, and I don• t want to 1p11k for blll, but I th1tm 

What ho il laying il thl intent of thil 11nt1001 il that 

the ••c row aoent will ccaply volunterily with any 

r 1qu11t for 1nforaat1cn about unclalaed fundi and if 

that'• 10 I think that •• epproprlltl and perbapl the 

word• for tnforaetlcn could be al1l11d in after the wo~ 

requo1t , but lf on the other band th11 •••n• that the 

u c row •o•nt 11 t o volunterUy autoaaticelly turn over 

any unclelaed fund• to the 1tat1 upon r1qu11t , we don't 

t hlnk that ' l Will bOCIIUII there lrl 1081 litUatlODI Wire 

tho 111111 and thl 1tat1 ac tually oo to lit1oet1on over 

unola1a1d fund• and we ere 1ware of one aituat1on, for 

uuple . whot• thO II fund• htve bttn dttlnllned to go to 

not etate undor thiiD eacheat law• but to the actual 

1••••• · so we t blnk it ' l unw111 for tbll ••crow 

aoro .. ent to 1ay that autcaatloelly tha ••crow avant 

w111 turn over any fundi t o the atate if it'• reque1ted. .. 
.. 
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If thie on the other hand ••an• any raqu11t for infol'lla

tion we think that'• parfaotly appropriate. The l aet 

th1no that wo wantod to point out wa1 that tbil aaorow 

IQUIDint dOll not appur to .. t Up tblll IOCOUntl lD 

any klnd of a truat, llow, I'a not 1 tru1t and .. tltl'l 

lawyer 10 I ' • a 11ttlo out of DY field bare, but I 

undar1tand that if a blnk wbo il 1otino 11 an 11orow 

aoont haa financial troublll Wbloh 1 f1w bankl tbola 

day• tand to be bavlno and oo•• belly up and if your 

••crow account• ar•n't in trult you DIY bav1 difficulty 

Qltttno in lint •• a creditor to 91t your fundi out of 

the bank. Aoatn , I ' a not a truat and a1t1ta'1 lawyer, 

but I think p1rhap1 thll i11u1 ouobt to ba looked into 

•• to wb1th1r or not 1t'l advi1abl1 to h1va tb111 

account• 11t up in tru1t1 •• oppo11d to lUit 1eeount at 

the b1.nk i n view of 1ny Unanolll dUUoulty a bank DIY 

hava ln the future. Thole era ell our coaaent1 . I lUit 

wanted t o put t hea on record . 

HR. WAHPLIR I Thank you, Any ODI llll? QUUt10nl, Dubin 

of tho Board? 

HR . HASOII1 Hr . cball'llan , ••Y I uk one th1no7 

HR. WAHPLIA I Hr . HIIOD, 

~ rfll . HABOII1 Do you hava any -- you wan tllklno about thil 

Oklahoaa •t•tua . Do you 111 bava aucb kllowladoa or 

inforaatlon 11 to how well that work• out tbera, 1n 

., 
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Wyoatng, l a1an? 

HI , P"TTOHt With thl 110row IQriUiot tbat •• 

HR . HMOll t Ynh, 1 ouau 'uat 1ltt1no bar poncSarln; about 

it it ••••• to •• that thor• 11 an enor.oua d1fftrence 

betwoen the u orow eornaent that oxr aay want to have 

Cor 1 bunelnd lftlla or Ufty wolla and Whet •••• nall 

operator aloht wont to have for one or two wtlh, Itt 

aey vlah to c11ol with • •••11 bank 1n bll locality. lt 

••••• to •• thoro are two wav• that you could oo with . 

Ono 11 t o adoptod the unifora aoroeaont . It would bava 

1t1tawldt oppl1oat1on or adopt1d a 11t of like baaic 

ruln. or outda Unu that an aor••••nt auat accoapUah. 
t2 

t ) 

t 4 

t5 

tO 

t 7 

tD 

Tb111 aat of rulaa or tb••• tblnoa or lf you auat have a 

11t of rul11 tblt 1oy you h1v1 to b1v1 tb111 and tb1 

a;roaa1nt baa to bo approv1d by the Do1rd or aoa1th1D; 

like that . Tb1r1 ' 1 aevorol waya tblt you could c1o it 

that would allow aoro flax1b111ty , I ou••• you alwaya 

hav1 a probha when you h1v1 a lt;lllY a1nd.at1d agree-

~lot biDIUIO •• for 1nlt4nDII ln WyoatoQ, what WOUld 
tO 

't 
n 

~] 

bappon lf no bank •• 

HS, P"TTOll t ThU 11 Why WI IUQQOitld that there bl Ill 

reproalntot1ve of the fio1no1a1 1nat1tut1on on wbataver 

coaat tt1o 11 looktno at lt . That Wll luat a auoolat1on 

b1oauae What WI re11111d froa the aaount of t1at that 

w1 wore taktno on tb1a that you all hid to oo tbrou;b 

•• 
•• 
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tb11 proCIII IYirY lingle tt.t I C08pany vanttd to Itt 

up u u crow eccount you would probably bt 8J)eD41Jig a 

lot o£ u... In tbt aigbt yaara tbat tha ucrow 

aar••••nt bu bttn in ueege in lly081Jig they bave llOt 

bad a tingle lev1u1t involving 1t. They bava btd no 

probl••• t.pltttot1ng 1t . tt tt111 tppttra to g1Yt you 

t o•• fltxibUity •• fir •• your n•aot11t1on v1tb tba 

bank and tbt prov1t1ont tn tba Vyo•ing ••crow agrt .. tnt 

art battcally your -- your bat1o prov1t1oot tbat VI 

incorporated, 11 Htrk 11td, our• it very tt.ilar to tht 

Wyo•lng one btcaura tbott art very tt.ilar co .. ooly 

occurring ••crow prinotpltt . t tb1Dk What you would 

bavt to do 1f you 11t up an approvad fora i t tbet you 

would incorporate tn l t only tbo11 provtuooe that you 

lbtolutaly would want to ba aura ara tn every tingle 

agreo .. nt and t think tbtt't Vbat Vyo•tng carefully 

balanced, but they •••••d t o have tent tbt ••crow 

agr10aent that t hey were propottng t o virtually the 

tntlrt ttate end t hey epent an t1gn1ftcttt u ount of 

t1Dt co•tng up vitb their fora. 

IIWMIT& I I think you ratted • good point. 

HAIIOII I t can ' t bear you. 

IIWARTI I t t hlnk you ra1ud 1 good point . ICY concern 

tbat 1 txPr••••d t9 you eerlitr vat tbtt t hlt that 

1nqu1ry lnto what an ••crow aar ••••nt ouobt t o look 

11 
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Uke Whether you •re cteeUnv wltb one well or bunctre4 

wolle ehould be ••d• beceuee I tblnk the aoerct ouobt 

heve to heve eo•• b111o concern• wltb revere! to tho•• 

19r1181ntl in generel, JIOV thlt I thlnJt through your 

thought I ' • not our• thet there •ivbt -- ve •tght nee4 

to aake eo•• differentiation between the•, but for 

exa•ple , I think the Doar4 ahould fell that the uoruw 

agreo•ent , 'uat to taka ona baatc tera Whether you've 

got one woll or a hun4red wella, ouobt to addr111 the 

c1rcu•ltancu under Which the ••crow agent can •aJt• • 
payaent . And I think there ere certetn bae1c t1ra1 tbet 

you want to ••• tn an agr••••nt regar41••• of how •any 

there are , Tcu •ay, baeed on tbe .. ount of •oney, vent 

t o fora ao•• flexlbiltty to the •••ller eccount1 . I 

really hadn ' t thought about tbat, but that aay well be 

an concern . 

HJI , HA8011 1 Well , 1f I •ay? 

HR, WAHPLtRI auro . 

HR. HAIIOIII Tho t hing I wu partlcullrly thinking about 11 

there DIY be •••11 operator• who are not 1n the po•i

t lon, for lnetancee, to do eoae of the eccounting that 

OIT can do and they •ay wieh for tbe benk to do that and 

the egr oeDent thet they want t o heve would be to 

incorporate in i t tara• that relate to that . You know, 

1 QUill I ' D lUit llnlltiVI tO thl fact tbl t Virglnll hal 

•• 
•• 
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Uve or 11x llro• 'bankino operation• aentend in 

Ric~ond . We elao have 1011 aaaller regional bank~ and 

•• lano aa thoae raotanal bank• provide tbe necaaaery 

f1nanaial aacur1ty I would not want to be in 1 poe1tian 

to conclude t he• fro• actino in tbil aapaclty, I think 

we want to be ••n•itive to areet1no 1011 10rt of an 

econoala aonopoly for the leroer banka end at the 1 .. 1 

till wa raally want to oreate the ao1t eecura po11t1oa 

evaUible . 

HR . 8WARTZ 1 one ather thino I think that th11 o1v11 you 10 

opportunity which we have not 11ntioaed. If you look 

at, 1 think, the Oklahoaa 1nfor.ation tbat I oave you, 

althouob it aay 111a ba in the Wyoaino 1nfo~atioa, 

daftna1 what en financial 1natituttan 11 for their 

purp0111 and it' I 1011body that bu rtiiC 1DIUrlnCI of 

at laa1t ttoo , ooo per account. I can't r .. aabar Vbicb 

1t1t1 it 11 . If you oat into 1oa1thino like tbat it 

allowa you to tak'l your concern about tba Hnanc111 

nlblltty of tba operator end juat put that aa14a 

becau1a you ' re puttlno the aonay into an account where 

ao .. body 1111' 1 c·ndlt 11 behind tba account . Ia than 

•r• 1011 advantao•• to looktno at that 11 10 i11u1 t o 

addra•• aoaa of tho•• probleal and I tblnk lt 1110 lhOWI 

that at l eaat one atata looked at tha quaation rou•ve 

ruud and 11111 tba alolaua we • ra lookino far ln 10 .. .. 
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finan cial 1nat1tut1on 1• FDIC 1nouranco Which would 

avon include 1t 1t o banko in tb1 oquet1on in 1 lot of 

ltltll CIUIO they OlD buy FDIC 1n1Uranoo , 

HA. HABOII I Woll , th11 Oklobooa ltltUI providll that ID 

f1nono1ol 1nat1tut1on aoan1 o fodorally or otato 

ohartor bonk, oov1ngo or loon or credit or union . 

KR . BWARTZI Ono of thOIO bol In FDIC •• 

HR. HA.OOIII It 1 1 probably wyoa1ng, 

KR . 8WARTZ t Okay. You'll Qlt o copy of tbil. It Wll in 

ono o f thoa . 
tO 

II 

u 

u 

I• 

10 

10 

Hn , HABDII I Yeob . 

HR. DWARTZ I That WOI tho1r Ultor oa to Wbot •• 

KR. WAHPLIR I It ' l in thil 001 . 

HR , HABOII I It ' l in han . It ' l 11orow IOCOilnt aoan1 II 

Hiko ' a pointed ootobliahad in o finan o1ol 1nlt1tut1on 

and hold in tho naao of tho holdar oocb ownor io 

fodo rolly 1nourod t o •100, 000 . 
17 

HR. BWAATZ I Okay , 
18 

HR. WAHPLDR I Your propoool to tho Board, of cour1o , 
10 

addrooooo your coapony and propoooa t o tho Doard that 
:10 

that OXY aanaoo thooo occounto . What probl .. would you 
~I 

n 
hovo lf on roqu1roaent ox1oted for o third party 

Daneoa•ont of tl1o ocoountl , d111ntoroetod third party? 
n 

Hll . BWAATt1 wo couldn' t afford it . 
:~ 

HO. PATTOII 1 Third party to do tho What? 

DO 

eo 
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HR . WAHPLIR I Do the entire ••ne;e•ent of tbe eccount, do 

tho acooUDtln; . 

HS . PATTOII I I nolucStn; the aocouotln; of it? 

HR. WNHPLIR I Ye1 . 

HR. WAHPLIRI Yea. 

HR . PATTOII I Dawn to the e11ooet1onl , like the ex .. ple thlt 

we 1howecS you? 
0 

HR. WAHPLIR I YOI . Dl; A aocounttn; flfll or lOll lncSepeocS• 
10 

ont ;roup . 

" 
12 

I) 

" 
IS 

IG 

17 

II 

10 

Hll . PATTOII 1 That would coat probably 1 balf 1 •llUoo to a 

•i lllon dollar• a ye1r to have 10eeone do tbet. Ba1ecS 

on initially when we looked at the bank 11 the eeorow 

aoent ancS aakecS our treuury departeeot 11 fer •• their 

cepectty, the benk ' a cepaoity to do accounting of that 

function an cS wa ahowecS hi• an ex .. ple eocS bia reectlon 

wa1 A, we ooulcSn ' t fi neS • bank Who would heve the 

capacity to cSo thet 1ort of accounting encS a , even lf 

aoaeono atteept ecS to cSo it , bil elti•ate would be at 
:0 

lea1t a half ailllon cSollere a year baeecS on the nlllber 

DoarcS to oetabllah thtee type1 of aocount1 that cSido' t 

have a l aroe accounting fire that your folke repreeeoted 

Ill 

11 
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13 

15 

tbat you bavo , tben they're go1og to bo 1n • pot1t1ou of 

Uthor baYlng to bin paoplo on 1taU or biro tb11 work 

dODO or DOll othor IOIDI, 

HR . DWART& I Thl accounting tbat'l r1quir1d to know •• I 

o1n • t i.aaQI th1t thoro' 1 on oU and go• c:oapony that 

dOIID't know Whit their prooo1d1 oro fro• o vall, vb1t 

tholr oo1t era at tbo and of a aontb and you dtv141 

prooooa by ono UQbth to vot royalty on4 yov tlll:ltnat 

oo1t fro• •• to ••crow fundi 11 not a rool 11VD1f1oant 

undertaking and I don ' t tblnk you•v• got to bo 1n Oil 

to do tbo bookkoop1ng, What il a probloa and Vbat Hr. 

Torvilllvor va1 addro111ng VII if on inquiry got1 1Dto 

vall oocount1ng and tho operating oxpon1o1 Which •hould 

bavo b11n doduotod by 1n given operator to ko1p trick 

of tho vall aocountinv ia Vblt ' • go1ng to van1rat1 --

Roaoabar you atkod hla oould you account for ovary 
10 

18 

10 

!'0 

2 1 

:s 

penny at th1 and of • period of tt.e end ho toid v•• 
and wo could g1v1 you toko accounting tiD Yllrl ago, 

toaorrov, tin v••r• froa nov. But thlt 11 1 ••••tva 

undartoktng tha bigger you 1ra, but ov1n tba littl11t 

coapany baa to kiiP thOII klndl of recorda othonri .. 

HR . WAHPLIR I I ' a lu•t aiaply exploring tho loard'o rotpon•· 

1blllty to intura that th11o partill unkDOMD or otber-

12 
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v111, other lntereetl out there ere afforded io aexlau. 

protection . 

HI , PA'M'OIII Doth WYODlng end Okllhoae in lltablleluleot of 

the u crov eccounu heve ••CS• no rutriotlool heving 

1DPOII no requ1reeent 1 vheteoever in tbe propegetion of 

tho1r etetuoa anCS regulation• relating to bON tbe eotuel 

eccountlng 11 done beoau.. every ooapeny tbet bu oil 

end o•• operation• h•• their awn individual accountino 

eyet•• •nd, of coune, the l.rgt 1 OI IIJI&ny you ere, 

like OIY , unfortUDitllY tbil type Lf ICCOUDtiDO il I 

litt le • ore difficult for ue beoeuee ve have 'oint 

lntereet 1ccount1no vbich il Wbet you would beve if 

eoaeone elected to pertloipete. We beve en entirely 

aoparato aooount1no eyet•• for royelty ecoount1ng. The 

difficulty 1n en eecrov procedure thet require• you to 

e1orov f und• that treneceCSe both typee of 1ntereet, 

royalty, partio1pat1no and procee41 overlepe three 

eeparato or••• 1n our coapany. r or 1 •••ller co•peny 

who deah vlth , the aonoy oo••• in , you ellooete to tbie 

portion, you hevo tho d1v1e1on pert of it ••Y• twelve 

ones a belt percent ooee to the royalty, you have 17 ,5\ 

to the vorklno lnterut , you've carved out three percent 

t o the override . You heve dilpute4 inter11t on tbil , 

You aako the dltera1nat1on you' re oo1no to eeorov. AI 

Hark lold, that 11 a proo .. • thlt coapen1e1 oo tbrouob 

u 
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Wbln t hiY de tbl1r own i ndiv1dua1 accounting, Tba only 

differenco tbey•re goino t o oak• on tho oacrov 11 

t hay•re go ing t o l ook ot the tboir t1tlo and detero1no 

if thero •a a conflic t and wbot portion of that Dildo to 

go i n t he aacrow account . 

KR . WAHPLZR r What about t ha audit than of tho fundi? Aro 

t hoy dono by internal audit group or o di1lntoro1tod 

audi t gro up auditing tha antiro racordl par Will? 

HR. IIWAI\Tll r Which account? Aro you telking about tho f undo 

on dapoa1t vl t h t bo bonk? 

HR. WAHPLIRr I'o t olklng about onv f undi that tba 8oar4 

cauaoa to bo oacroved? 

HB. PATTOII r Wi th roapact t o audit by Ntloo7 

HR. WAHP~IR I That •a tho queation really, l'o aoying that I 

boliova tho r apraaontot lon by OXY val that you bova an 

audi t , that you eoployee t he auditor t o co•• ln that 
10 

I t 

10 

n 

Clooa ell of OXY ' • audit1ng work and I'• .. ylng bow do 

you gat a oroa l ength oud1t7 How 4o va 1nauro wa hove 

on or•• length audlt, 41alntaraat a4 auditor of tho 

account? t ' • not juat picking on OXY , but anybody. 

HO. PATTOII I I know. 

HR . WAKPLtRa Wo' ro talklno any flro t hat co••• boforo tbla 

ooard or anybody that uaoa th la prov1a1ona lf lt'a 

granted of eaorowtng. 

~· HB. PATTOII r 1 t h ink our conteoplet i on baa al vaya been that 

•• 
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cur recorda on tb1a will be open t o audit by any tbJrd 

party Whether tba 1tata or Whether a royalty owner or 1f 

Aabland want • to know where tba1r proceed• ere tbat 

anyone can coae 1n ud audlt our racor.S. tbat tho .. 
~ 

would bl available . 
5 

0 

7 

D 

HR. W~PLIR I Okay , 

HO. PA'M'OII I we have internal aud1tore , but tbay would not 

ba the people that would ba utlll•ad for th11 bacauae 

clearly, I don't think anyone would ba aat1af1ad wltb· 
D 

HR . W~PLIR I In tba atatal wbare you're aware tbat tbia il 
10 

in operation and you probably bava walla in tboae 

" atotaD , do they cauaa any audit by aoaa independent 
•a audit firD aacb year? 
13 

HO . PA'M'OII I Tllla 11 Patricia llrogo froa TUlia, Oklaboaa 

and ahe'a bad ccnaidarabl e exper1anca 1n Okllboaa 
15 

10 

17 

18 

oaorow . aha'd be happy to addr••• that . 

Ha . DRAGO • If you don ' t alnd , 

HR . WAHPLIIR I Sura . 

HS. DRA00 1 I'a a private attornay 1n ~laa, Oklahoaa and 
10 

Cor twelve run ay priauy axparu .. bu baan aU and 

1111 lew and that inoludu practlca before tba corpora• 

tlon coaa1111on of Oklehoaa wbicb ia our encounter part 
n 

to your group , And I ' a olao prac ticed before tba Tawaa 

nollroad coaa1111on . 
N 

HR . W~PLIR I would you atate your n .. a , plea•• · 

n 
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HD . DRA00 1 It ' • ratrioia aravv • 

KR. WAHPLIRI Thank you . 

HD . DRAOO I We l ooked at , 1n Oklebo81, 1n 11114 tbe eeorowlng 

fundi froa pooling ordere . We bed an eecbeet atetue 

alroody 1n place and l ooktd epeo1f1oe11Y at an eecrow 

for pooling order• end eo we went through the 1eg1e1a

tive proceaa and than onoe tha leg1e1at1on wae peeee4 

into 1ntarnal rule aeklnga which you bava bad die• 

tributld to you, in tbot proo .. a we h ... ared out a 

nuaber of tboea 11euee end one wee to Who 11 tbe bolder 

ot the 11crow fundi end wban. In Ok1ah011a every 

pooling order auet have 1 prov1e1on in it providing for 

11crow 1f they 1n unknown , unlocatable ownera that are 

bo1ng poolod, pooleee in tbet order . The order 1n the 

rulee al1o eay tbet the boldlr of t be operator aey 

intarnally oecrow thota funda for one year 11 lonv 11 

the fund• ore not co-ainglad with the funde of tba 

operator . Do that Oklaboao il VlfY liberal on tb1e 

~atter . You auet only internally eecrow for one year . 

You can u crov fundt f ro• all of your walla into one 

internal account ana than what happen• la on tba 

ennivorury -- on the one year anniveraary date after 

the pooling order you file o report to the corporation 

coaalea lon aoylng I bava bed X nuaber of fundi on 

eacrow for one year end that tboae pereone reaoln .. 
tl 
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unknovn or unlocated. And than at tho ood of tbo yoor 

you phyo1cally t urn ovor your fun41 tbat havo boon 

o1croMod t o tho corporation coaa1111on and thoy in turn 

t urn t ho• ovor t o tho tax co .. 1oo1on Mho 11 tbo boldor 

of oll of tho ot at o1 oocrowod oocbooted fundi 1nd 

t horo•• a ooparato o1naral account into Mb1ch pooling 

order e1c rowo 00 for the lteto , for tho Okllbooe TAX 

coaa1111on and that•• tho May 1t'o bandlad 1n Oklaboo1 • 

It' l unu1ual tbet thero •o e financial inlt1tut1on 

invol ved at all . They ere all 1ntornal oocroM1 . 

HR . Ko\80111 Hr. Cbaltaln. 

HR , IIAHP LIR I Hr , Huon , 

HR. KADOII1 Aa I underotand tb1a oacroM aoraeoent •• 1t'• 

preu ntly otructurad , tbe V1r;in1a 011 and 011 Board 

MOuld, 1n foot, bo cono1dorod tho cvnor of th1o oocrow 

account , 11 that correct , for t ho bolder? 

HR . SVAIIT I I Yoo . 

HR. HAGOII 1 You know, l ' o not oure , but undor - - you• ro 

ooktno about audit? Jt oay Moll bo o1nco MO oro a otato 

agency that MOuld render theoo fun41 oub,oct and 

probably avon required to bo auditod by tbo ot ato . va 

bavo • dtroct or of oudtt and 1 know t hat any aooncy 

fundo that oro conotderod to ba held by etato 1oonc1eo 

an oub,oct t o atoto audltl and t he Trouury Daportaant 

of Vlro tnle t o o ~od tho report ovary y1ar and 1 oue11 tho 

97 
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Offioa of controller. eo it aay wall ba that tbat•a 

rtqulrad bora by tba atata . 

HR. VAKPLIR t Any other quaatlona? we appraolata you 

auaaar1zing What you wantad ua to do , r think tbat waa 

vary helpful and I ••an that a1noartly. On tht dto1a1on 

of whether or not tht code ptra1tl tht fund• froa 

aultlple wtlll t o ba oo•a1nglad into ont account, that 

wa1 tho flrat 111Ut and tht other if tht anawar 11 no, 

than a lot of thla 11 autt . If 1t ' a yaa , tbtn • 

raeo .. endatlon that we bava ao•• aort of work group. l 

would go, I ou••• • to part D end auggaat for the 8otr4' a 

cona14arat1on and open for dlacuaaion bare that ainca 
t~ 

u 

Hr . Haaon baa klndly accapta4 tha 4tlagat1on of hta41ng 

our work group and wa bavo an actlva work group w1tb a 

aettaduled aaatlng on the 15th of rabruary at ll soo in 

Roanoko at tho Vatar control Doard Offlco tbat we aa a 
tO 

t7 

.. 
•• 

Board dofor the aatabl1ah8tnt of rulaa and ragulatlona 

governing an u crow, any u crowlng t oeount to that work 

oroup and I guaaa by that reco .. ondttlon I'a taylng 

that tho .. ragulattona at la11t conaldar prov111ona 

that would aay thet the Dotrd ••Y allow aacrowing, co· 

alnollno of account• ln ••crow. You aay cona1dar tbtt 

t ake thta roaponalblltty or what? .. .. 
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HR . HAliOJI I In reapon•• to tbat, I have no real difficulty 

with taklnQ on tb1 add1t1ona1 •• l don't 1Upp011 tb1 

11&e of the oordlan knot r1nder1 1t le11 1ucb e knot . 

l'• 3Uit cur1ou1 bow •ucb, you know, 111 ten• of the 

tiae fr .. e that we have to klnd to •• I que11 tbe Board 

needl to con11d1r whether you want to bav• a 1eparate 

;roup do tbll end enable people to •• I que11 a lot of 

1t depend• on bow aucb r1epoo1e we're qoin; to have aud 

bow •uob Uae would be tlken up in daelin; w1tb tbil 

1etue alone and wbetber that would 3Uit1fy, 1 don ' t 

bave any probl••• por•onally with 1t, 

KR . WAHPLIR a KY recouendatlon would incorporate that to 
12 

t• 

t$ 

tC 

t7 

tl 

be and I ' • not truly delegation, but that that would be 

up to you •• you taw tbe naed to llt&bl11b a tuh·;roup 

or --

HR . HAIION I Okay , 

HJI . WAHJ>L.&Ra -- to •pend aore U•e than tbat would -- or to 

brln; 1n otber partlu for your ;roup ~o conllder than 

tbat dl1cr1tlon would rldl on your 1bou1der1 . 
tO 

22 

2l 

HR . HAIIOil a Okay. Wltb that on there I wouldn't hav• any 

probleD wlth that . 

HR . WAHPLIR I Tbet certainly 11 clar 1f1oat lon of ay aotlon . 

KR . HAIIOII I thank you, Hr . HcOlotbUn . 

HR. WAHPLER I 1 havo a aot1on and a •econd. Any further 

csucuaetoo? It tbtn 11 no furtbtr 4Uculllon, 411 ln 

" 
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favor of tba aotlon alqnlfy by aaytng yea . !All agree , ) 

Oppoucs, aay no . urone . 1 KOUoo oarr1••· 

Hfl . PATTON I Thank you , 

HJI , 8WAATZ 1 Thank you , 

HR . IIAHl'LIRl r1VI alnutl break, plllll , 
5 

0 

7 

e 

0 

10 

II 

12 

I] 

15 

10 

17 

IAFTIR A lllliiF RICI5fl , Tttl PaocJIDlNGI COtmNVID AI 

rot.LOIII I 1 

lTIH HI 

HJI , IIAKPt.IR I Itla UI il thl lltablilhaiDt of drUUog IUIJ.t 

anCS rorceCS pooling for the A•ll coal bees aathana wall 1n 

tho a arCSan Dlatrlot , Buchanan county, •• raqueate4 by 

OXY , UfiA , lnoorporateCS. Thla waa oont1nue4 froa tba 

prior dooltlt . There wu • action at the l .. t aeetlng 

tbat the Doerd require on to flle aore apeclUc a1D1 

plana and topovraph1c conetra1nte concerntnv tb1a wall. 

A eler ttloatlon on A•ll, avatn, tbla aorn1ng i t waa .. 
10 

21 

bouvht t o our ettontlon it waa publlahe4 1n t be Blue-

f1eld paper 11 A-30 end I juat recovn1&1 tbat 1t abould 

hava baan A•ll and that' l Whit we praaented t o the 

paper , 
n 

n 
HR . HAIIOII I It II \II propo11d l ocation and there ' a a bWIOb of 

dota around there , Wb1ch one 11 1t? 

HR . I IIART& I The o l rclt 11 the proroaed locetlon . The louey 

100 

100 
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looktnv 1quara1 are hou1e1 , right above tha L in 

looat1on . 

KR . KADOII I Dlaok dot , 

HR . DWAATII Dlaok dot , r1obt . AI you •ay recall fro• the 

lalt hurino wa offand tba belio taatiaony thet we 

would offer to pool any coal bad ••th~na unlt end a 

quo1t1on aroae 11 to WhY th11 propo1ad unit wee a one

hundred ecru When u you'll recall you b1d 'uat in the 

1ua row approved 1n eioht acre unit. We have • 

topographic ••P today , Hina pl~n• are irrelevant to tba 

location of thia well , 10 we haven't •ub•1ttad enytbinQ. 

The only quaat1on 11 aurfaca owner probl ... wblcb we 

will oddr••• todly •nd topoorapbto and road ace•••· 

Doforo wo oot to the topoorapbtol, wa bed quite a 

ducuuton and I fal t it aioht be appropriate to pick up 

with th11 diacu111on about the bound•rY un1t1 1nd the 

11Ut of the boundary unitl When thl 01kwood Ulld wu 

oroatod and I've oekad Harty Wlrth to do calculation• 

wi th raoerd to tbe 1111 of tba bounderv un1t1. And What 

I '• talltlno about u tho uutu that would be at the 

extr••• north of the field , eouth of the fleld 1nd e11t 

and wo• t of field . Tho•• unlta are not etohty ecrea 11 

drawn on the aap that w11 -- on tbet ••P · They ere 

different 1i:ae . Klrty bee oalcullted that . Tba reaaon 

I think we n .. d to eddreu t he verioua 111e1 of the 

101 

101 
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bound1ry unitl -- olen tell• •• tlllt on will be c:oaing 

blfOl"' thil Doard probably on fUt .. n OCOIIiODI tO pool 

welll th1t they conteaplete drilling in boundary wnitl . 

so thl• i11uo on boundary unltl i• volnv to c:oae up 

ov1r and over 1ncl over again. I a1111111 that otblr 

operator• are going to be before you on boundary unita. 

I will tell you up front what we•ra looking for evetn. 

A t elevreph would aake Ul all very hiPPY• we would like 

you to tell Ul what you w1.nt u• to do. we don't oara U 

th••• wnltl ara all voinv to be eighty oor•• or leventy

five 1or•• or one-hundred 1ore1 or we don't c:•r• if you 

tell u1 -- coae bock to u• on e1ch pooling end ••k• your 

bait ••leotlon of • well lite and hive • r111on, but we 

need •c•• ind1cet1cn rroa you 11 to the future. I think 

it will 1eve you e lot of t1ae ond 1eve Ul a lot of tlae 

a• to bow ycu•re going to traat tb•••· con ve edju1t 

thea becouae they are adjUitoent UDitl el the field Wll 

original created or would you prefer thet ve do not 

adlutt thea? Obvioully , tod1y 111 we need to d11l wltb 

il the top row, the north row, but I think thll 111ue 11 

QOlnQ to coot over and over ov11n . If I could 11k 

Harty to be 1vorn ao that be th1t could ecldr .. l the 

al tlnQ of tho field and the unit 111u1 10 you have 1oae 

.. nae of whet we •n talking about in t1ra1 of acreage . 

102 
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HARTY WUIV! 

a wltneaa who, after bavino been duly aworn , wea •• .. tna4 

and taat1f1ad •• followa t 

DliiiCT £1W411"'TIOJI 

DY HR. 811-'AT!I 
1 

• 
0 

10 

II 

, 
I) 

II 

~~ 

16 

o. state your n .. e , plea•• · 

A, l ' a Harty W1rtb with OXY USA . 

g. And have you taat ified bator• th1a Doard before? 

A. Yea , ai r . 

o. And bava your qualificationa btan accepted by tbaa? 

A. Yea , air. 

Q. could you otva •• your title w1tb OXY? 

A. coal bed aathene proj ect lend aeneoer . 

o. can you tell •• whetbor or not you work for oxr and 

vera pruent at the heartnoa wbare t hU ooard or tba 
17 

.. 
10 

pradecaaaor ot thia ooard adopted the OakWood field 

rulla? 

A, Tea, 1 VI I , 

Q. Okay . And dld you have a bend in developing the 

lnforaetlon tbat OXY preaentad in aupport of lt'a 

pttltlon for thoaa rulea? 
n 

A. ,. ... 1 did. 

o . At •Y requeet or et your own inltenoe have you oalcu-

103 
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lotad tho varioua aiaoa of tho •aka up or boundary 

unttl in tho 01kwood Uold? 

A. Yoa , I hove . 

Q , can you toll tbo Bolt4 bow the oKtornal pari•ot or of 

tho f1ol4 11 d1acr1b1d and bow tbt untta waro placed 

wltbtn that f1old7 

A. Tho boundartoa that wo roquoatod on April 10 , 1fl0 

wbteb the Door4 •• tho provioua Do1rd board woro 

boundarioa aot. Aa you board tbta •orntng, What wo 

trtod t o gat a lonottudo ltno and wo co•• up wttb an 

oatabltahtng atartino point . 8o wo 11kod tho Board 

that tho boundortoa bo oatabltahod •• wore on tbo north 

aldl o lonottudo ltna of tblrty-aovon 4ogrooa , aavontoon 

Dlnutol , thirty IICOndl , On tho Ollt 1140 it VII I 

lonottudo line of olgbty-ont daoroaa , fifty-two •tnutoa , 

thlrty .. conda . on tbo lOUth lido it wu 1 llt1tudl 

llna of tblrty-10von dagn .. , aero Iavan •tnut .. , thirty 

aocond1 . on the woat 1tdo a longitude llno of otobty

two dagrool , roro liVID Dtnutoo , thtrty 1ocondl . With 

tho b1gtnntng of tb1 Olteblllbtd unite CODDinoino at an 

lntoraoetton of two l1t an long linea which aro do· 

1crtbed 11 lotttudo llno of thtrty-1ovon d1groo1, ton 

a1nute1, 11ro aero 11conda and 1 l ongttudo llno of 

olghty-two degn .. , &oro two • l nUtll , thirty aaconda. 

Tbo dr tlltno unlta tboroby ware oatabltahed o1ob auch 
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drilling unit to be co•poead or an area or a1Qbtr acral 

• oro or 1au ln tha thapa or a 1quara axcapt tha ••Ill· 
up dr1llino unlta t o tba internal boun41r111 or tba 

oakwood coal bad ••thana va• rtald wbiob 1ball ba tba 

1uoh thopa and tiaa aa naca111ry to cc•plate the 1pec1nv 

ln tbe t1ald . It ••• our opinion b11ed on oeolovtcel 

envtneertnv and land tettt.ony vtven at thlt botrd 

neortnv and tho ettlbl1tb8ent or tha drllltnv unitl tbat 

OltY ahould take into conalderttlona tha lhtllow coal, 

tho deep ccel , the conventional oil and v••· along wltb 

eurtaoe ownar1 and topography to be able to try to 

l ocate a location whara in an atvbty acre unit could ba 
12 

13 

I. 

15 

10 

It 

t or•ed and OltY would aurvay an eighty aora unlt . lbollld 

tho procoedlnv that I juat 1tatad be unraal11t1o OXT 

would than ba allowed that the un1t1 Wblch cotnc141 Wltb 

tho intarnel boundtriat of the oakwood 011 f1ald 11 

ltlpulatad 1n the pravtou1 ordar ba able to try to 

protact correlative riohtl and not dilute intaraet of 

tho royalty intareet . Tha driving cone1deratton Wll to 
~~ 

•tn1•1ta tha dilution of tba royalty 1ntaraet . A8 an 

oxaoplo , if I u11d A•38 , if wo could looete in an aiQbty 

aero unit and it waa pby~ically po11lbla aven tbou~b 1 

ohould vo out tbat on tha boundariu and wa don't have 
n 

tho axh1blt -- do you all have that ln front of yout 

Tho north boundary line wbtch you oan call tba A•llOia, 
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if you'll look at A-1 , that unlt 11 co•priu4 of 111. 5 

acral , aora or 1•••· A•2 through A•31 la compr11a4 of 

111.44 acr•• · A-39 , the ona in your north aeatarn 

corner, 1a a 106.24 acraa. And than going down you go 

through like a-38 though 11•39, tho•• un1ta ara 77 . 15 

acraa . The rr•3D 11 D8 . 18 acr••· rr-2 tbougb rr-lD 11 

87.15 wtth rr-1 botng a 90 aero unit. Aa yoa go back up 

froe 11 to ao-1 you hava aighty•ona acral •ora or 1••• 
in tho•• un1ta . no what 1t il tba boundlria• you bava 

a round world and wa put 1n 1quara1 and 1n tba otbar 

area• you have What you call correction 1actiona and 

what you haard th11 aorntng in aaotion• town1bip1 and 

range . Ivery townlhlp u1uallY 1n lact1on 36 or •o .. -

tltlng will bava • llttlo •ora ecru tbu UO ecru 1n 

1t. It'• called a correction aaction . eo, balically, 

what I hava tr1e4 to do 11 tried to 11 1f tbara wu aora 

than one -- tn the A-38 we heva a U•pla 1ol.ut1on tbat 

wo hevo one royalty owner having ona-bundra4 percent and 

wo have an oil and gaa laue havlng ona-hunllrad percent , 

but tf I hed 1n an eighty and went ahead an4 took tbat 

111 acre aquare •• it 11 and put 1n two or •ora uparata 

royalty owner• I havo juat diluted hll royalty tntara•t 

opproxlcatoly twanty·a1ght percent . lo lt wa1 an 

undartaklng that OIY dld 11 triad to kaap 1t to a 

clntaua t aklng under con1lderat1on 11 I 111d, topo• 
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graphy, coal and all t ha other thing a we bad to work 

with, ae to koap it 11 cloae to eighty aoraa aa poa

albla , kaeplng ln the QU14111naa that wa cu. U tbe 

Doard'a ploaaure ia to keap it untfore around there end 

kaap it 11 . 58 aor•• on ona corner and tben run 111 .44 

and than tha naxt cornar 11 105 , 24 and than you run 

77 . 15 , you know, wa would be aore than happy t o deaire 

which aver you want . WI 'uat took it 11 to trying not 

to dilute tha royalty i.ntlrut 1n tbat aa1d unit and 

kapt lt to tha alnlaue aa wa could . 

o. Wlth regard to tha ~-31 unit , could you tell •• What 

conaldaretlon, 1f any, wu given to aurfloa Olllltra and 

their daairea with regard to the propoaad location tbat 

11 ahown on tha tope aap that tba Boord ourrantly baat 

~ . Orlglnally, wo alao contact or we run title -- knock on 

doora , go to banka , go t o datda , anything we can to try 

and find out who the aurface ownar, tax aapa and 

everything . We oriolnally alaoat caae Where tbe two 

doto below tba road you ••• on the topography aap 1b 

front of you, we ware ool no to try and l ocate tbat well 

away rro:11 thou two 4wtlllnv• tn!S clo11 to tbt road aa 

poaa lblt . ~'' aurface ownar adaaantly ob,aotad baeauae 

of hay flalda and wa ware cutting out tha bay that ba 

bo4 for bla livaatock . we then lookad aero•• tba otbar 

roeda ond t r iad ln anothor topography. Working witb --
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do not forget the 1h1llow coal end ell the othlr thtno• 

that we have t o work with . We went over to thte 

looet1on where t.ha eurfeoa owner bad no problul . Ha 

111d that tf you oen looeta it hare 1t would be flne 

with •• · Taking under coalidaret1on of ell tbe little 

pua&lll we have to work with in havtoo an aoraeable 

aurfeoe owner that 11 how we 11teblhhll2 tbe location 

•• it 11 now, 

OLIII VAtfGOLIII 

I WitDIID WbO, eftar hiVing biiD duly IVOrD, VII IX .. lold 

ODd tl l ti fild II follOVI I 

DIAICT IIAHIIIATION 

BY HR . IIWAAT& I 

Q. Vbo do you work for? 

A. OIY , USA . 
• 

o. And what ia your title with OXYt 

A. I .. the prolect ••n•o•r for tbe coal bed ••thane 

prOl i Ct , 

Q . nova you Qivu aoae attention or conl1daret1on to tba 

a1:a of thll unit in the propo11d l ocation of tbe wall 

with r•oard to A-lot 

A. VII , 1 biVI , 
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Q , Ohy, u the propo11CS locetion that'• ahown u tbe dot 

'uat above the L on the aap that tbe Boord ae&bere 

h•ve, 11 thet in or without of AD eighty ecrea unit? 

A. I t ie 'u1t outeide the eivhty ocre unit . Tbet location 

could be aov1d one-hundred feet or eo to be within an 

tlQhty ear• unit. 
0 

7 

• 
0 

10 

" 
~~ 

ll 

o. out it would b1 drilled wlthln bow aany feet of the--

A. Jt would be drilllnv within two feet of the eiGhty acre 

unit line . 

Q. And you would need to do wbat? 

A. we would have to apply for location exception . 

o. Wa1 there aleo conlideratlon viven to locatinq tbe well 

within tho 1 1 , . y acre• in a poeition other then ona 

that Harty he• 1pok1n about? 

A. Thl quy1 hiVI VOnl •• 
1& o. WhY don ' t you bold 1t up and point to it . 

A. Tho vuy1 hove vono all ov•r the ereo here . we tried to 
17 

10 

10 

put tho w111 rivbt in tbi• 1pot here where WI could 

et111 oat on eiobty eore unit and the eurfece owner wa1 

not vary o•lcable to 1t , In fact , wouldn ' t let tbe 

aurvoyon ev1n on the property to oo look . ney•ve ello 

" ,, l ookod ln thll area hera . lacb one of th••• people 1n 

the CSw•lllno• wera al1o not vary aaloable t o lt . We 

ca•o aero•• on a little axtenlion down into a bay field 

hare for, I beHove 1t wu Handy Colllnt, and tbey were 

101 
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amioablo to having tba well in tb1e field , in thie flat 

epot in tbat Plrticul•r location . Lika 1 eo1d, we oaa 

probably •ovo th1e looetion one•bundred feat or 10 by 

turning l ocation around and actually changing tba 

l ocation of tbe 1taka. Tba co111no will not be very 

happy , but 1 think we can talk th•• in to tbot location 

and 1t will put it two feet within tho oiObtY acre line . 

IIOW, tbl rGIIOR Ill didn ' t like that il becaUII WI don't 

think that protocta tho drainage of thio unit . It'o an 

adjuet•ent unit and we felt like we w•r• effordod tbo 

luxury of on adjuat•ent unit end we con extend tbe 

boundary of that unit in ordor to hove effootivo 

droinago in that u.nit. 

HR . IIW,.RTZ I Juat to direct ono •ore qu11t1on to Herty • 

HMTY WIRTII 

a wt tnoae who, af t er hiVing been previouely eworn, weo 

exaointd and t eetified ae followe a 

81DIRIICT llllAHIII"TIOII 

BY HR . IIWMTZ I 

Q. De1cr1ba tho royalty intereet Within tho propo11d one

hundred ecro unit . 

" · The royelty inttreet in that --

110 
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Q. or pot ential clal8ant tntere•t, I gu111, I •hould ••Y· 
1\ , Potent1tl olll•ent What lt 11 on -- J.on R.ogere OWIII the 

coal. ravn nogera , Dradlhaw Truat hea the oil and 011. 

You have an oil and o•• lea••• of Alhland . You bave 1 
• 
s 

• 
7 

I 

0 

10 

II 

coal 111111 of Illand creek with OXY •• oper1tor on 

that • 

Q. If you were to • eve the line up to oepture the other 

"'· 

eleven aorta , I take it th•r•'• 

unit ehownt 

Ho , 11r . 

it tble tbe entire 

o. Okay. ao there•a a little bit of an ad,Uit.lntt 

1\ , Tbtrl'l OliVIn 10r11 •ore , Yll , 
II o. lf you were to •eve that up would other potentlel 
13 

c lat•ant• co•• lnto the unlt? 
•• 11 . Not on thla one . The eleven aor•• • if you ad,uated 

up •• e leven ecru aprud out it doun•t take •ucb of an 
10 

north·aoutb extenalon to have aleven. Tbet •• fairly 
17 

cloea to the 111 that ve can pl\yalcally, 
II 

o. ao th1e unit can ba re•alted, ln your oplnlon, without 
10 

eny dilution of royalty intereat or eny ll;nlflcate 

1apactt 

11 . ln th1a unit , Y•• · 
o. ln t b1a particular untt? 

11 . That ' • correct • 

lll 
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with regard to the location tbat w1a aalectad bare and 

the aXPlanationa , tbat•a all we bava on A•lD. 

HR . WAHPLIA I Any QU11tionl7 Hr . HcOu1ra. 

KR . HCGUIRC r D1nca t •a tba culprit tbat cautaa it to be 

brought to th1a aglin, on paoa 4 of tba Oakvood coal bad 

oa• f1ald , pareoreph 2, •ortll1no unit• era hereby 

.. tabl11had for the oekwood coal bad ga1 field . Jacb 

euch drilltno unit to bo coopo11d of an aiobty acre, 

oora or 1aa1, 1n the thepa of an 1quara except tba •ake· 

up. Dr1111no un1te edjactnt to tba Internal boundar1al 

of coal bod or tho Oakwood cool bod oaa field Wb1ob 

ahall bo of auoh abapa and a11a •• nacaaaary to coaplate 
12 

13 

14 

16 

10 

ID 

20 

tho apao1no of tha Ueld . • 'l'hat tall a •• that •• the 

way I 1nterprot that 11 that you ba .. your dr1111ng unit 

on whatovar ecreego 1D 1n that ••ka-up ba it 81JCty aor .. 

or ona-hundrod end twenty acraa, not drilled on, batad 

you 're go1no to, and you keep drawing thaaa 1quarea 

eventually you• ra going to oat to a point Wbara you 

can' t drow 11 aquer• and reach that . ao whet you're 
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vindiDO up , what we •re concerned about ve have 111 aore1 

and we got that extra thirty aorea bali oally, That ' • 

jUit phyl1o111Y drawing a grid within tbol8 boundar1al, 

The geologic teati•ony tbat wa1 offered, Wbiob i a a 

oo•plately different ie1ue than trying to • •P un1ta, waa 

that t ha • o1t aUect1va aiu fro• the l tandpo1nt or 

drainage and I' 11 lot Olan conUn tbia 1f I '• wrong or 

if I'• rioht or tall •• I'• wrong. I believe vae aiQbtr 

aorea . 

HR. VAIIGOLIII 1 Tbat' • oorraot . It ., .. eigbty a cr.,. 

HR. SWARTZ • ao what you would like to do fro• a dra1Dege 

nanl!point, a gooloQY .tan4Point, 11 avail tbougb you've 

oot a 111 ecree bere wbicb ia a ••PP1nO adjuat.ant to 

get 1 nwabered unit in a boundary row. Ideally, fro• a 

dretnaoe atandpoint you would like to drill, if you 

con , in the oigbty aero uni t . 

HR. HCOUIRI I I undoretand that. 

HR . OWARTl s Decoueo that il Wbat you're expecting it to 

dro1n. Dooau .. of the rauon1 the location iuue that 

wo •va tolkld about hera , thot•e tba balil for tbe 

requo1t that we uee up 1011 of tha additional acreage 

ln th l1 ad,uet .. nt unit . To ba perfectly franlt with 

you all , you oan toll u1 you ' ve oot t o put tbe Whole 111 

ln everyone of the1e on the t op row and that will be 

flnd wltb u1 or you can 1ay, you know, Wbat VI baard 

1U 
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today •a4a •o•• 11noe to ua and we tb1nk tbet you ought 

to be allowed to exeroiae ao•• d11oretion and oo•• to u. 

1nd explain that you•va uaroiaad it in trying to 

convinoe Ul what you want to do, but X think tbil ia 1 

good exa•pl~ of the deoilion that can ba •adl with 1 

boundary well and we'd like •o•• guidanoe fro• you, X 

QUill, in taraa of --

HR . HUOII t Can I Ilk IOIOthing, Hr . Cbairaan? If you go 

with tho •••llar aoraag1, tb1 eighty ocra, IIPICiallJ 

the northern -- I QUill it ' l northern boundary of tbet 

unit, will that b1 out of allqnaent with the nortbara 

boun4arial of any otber unit• in bere tblt bave been 

·~ 4r1lla4? 
I ) 

HR . aw~TZ t The only unit, I think, that•• been epproved 10 
•• 
15 

10 

11 

•• 
tO 

far il A•l7 and you all gave Ul an aigbty eore unit . lo 

you ' d b1va --

HR. HADOIIt What I ' • ourioua about il allowing thll unit 11 

you propo•• it , ia it going to be an unifo~ boundary 

or ar• wo going to and up With a •olltude arTang•••nt? 

That ' • what I ' a trying to -
;,oo 

HR . IIW~TZ 1 Tho boundary la alway• goi.ng to be lat and long 

~ · 11no . 
21 

boundary --
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KR. HABONt II I gep . 

KR. BWAATit •• il UDlt1 1 you know, Oftl tbat aigbt be I 

2 
little taller . one that eight be 1 little ehorter. To 

3 
anewer your queetion, the boundary 11 alweye the eaat. 

4 

0 

1 

I 
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10 
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HR . HAliOil t Right , 

HR. BWAATZ t Dut wltbln that internel boundary you get • 

eaw tooth affect if you let people axerciea dieoratlon . 

HR. VAIIOOLIIIt Hr. ewertt , back to the Oakwood Oil COil bed 

Ueld. 1 don't ••• thet there ' • any-- the order 

doean•t alva you the bterino• end if lt doea, ple••• 

direct ay attention to it . I 've not reed that in the 

order . 
12 

I) 

14 

1& 

10 

KR . WIRTll l What wa •ra aaying ie , I oan atka en elgbty acre 

unit , but I'D aolna to heve to ao to tha oil and a•• 

inopeotor to Dlk for an verlence Dnd I'a going to be 

right on that line within three feet, Okey. And then 

you're gotna to have a thirty aore unit all the way 
17 

I I 

tO 

ac roea up top which nobody would drlll on . 

HR . HABOII t AI 1 underatand, you want it to oo ell the way 

down . 

HR . WlRTII t 

aaka it . 

Tbat'a fina . De11eva ••• lf you ao daetre we'll 

l.ika a eaid , we can have 1t . It will bt 111 

aorta and eoat odd until you gat to tba cornere . 
~J 

HR . HCOI.OTlll.lll 1 1 undentand that. 

HR . WJRTII t Tbeee corner• w111 be 41ffarent 
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HR . HCOLOTIIJ.IIfl Tbll 11 a flit ••P on a round world • 

KJl , WIRTII t Thlt 11 perfectly, Whatever you d111ra . WI 

na1d1d your guidance 11 that . 

dilute tha roya1ty int ar11t. 

1 1111 juat trying to not 

1 w11 trying to protect 

tha royalty lnt ar11t. 
a 

Hl\ , HCOLOTIILIII I Tha order IIYio •&11111 bl of IUCh dill, 
0 

1hap1 and llll 81 neo1111ry to co•plltl tbl 1p101ng Of 
1 

tha Ulld . • It dollo' t IIY thl't thl c1r1111ng unit 

• 1hall bo of 1uoh 1111 and lhiPI to acco..a4ata Wboavar. 
0 

10 

II 

AI I read lt lt l hould ba Wbltavar aoraega 11 1n that 

•aka- up ahould ba included . 

KR . WIRTII I Hr . HcOl otblln , I Wll tugging bltWIIII okey, do I 

••ka t ba• a1ght111 and than I've got little tblrty aora 

1quaru up tharo or do wa 1djuat th•• · eo I undaratlnd 

what you •ra aay1ng. 
15 

HR. WAHPLIR1 My other quut1ona? Hotion? 
10 

HR. HCOLOTIILIII I Hr. Cha1raan , I •aka I •otioo that OXY 
17 

1ub1lt t ha ravlaad lppl1cat1on 1n ••PI IDOOIPII11ng tbl 
10 

1nttra dr 1l llng untt of A- 38 . 
10 

HR . t!AOOII 1 I KC UU ID , IIY I interrupt you , It I lUI to •a 
:':) 

that 11 l t pou lbll tb1t wa could go abud 111d approve 

2l 
HR . HCOLOTIILIIII To thl top U na? 

Hn. ttAIIOll t Y•ah , to thl boundary Una? 

lll 
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KR . WAHPLIR t Sure • 

HR , HAD Oil 1 nether then have thea redo thia and coae beck 

and qo thouqh thil eq11n . 
3 

Kit , KCOLMIILIII 1 That 1 a Une With ae , 

HR , HAIJOII I I j Ult wonclerecS U WI COUleS QO abll4 ancS you 

know •• what ever i1 aore exped1t1oul . 
0 

KA . &WMT' r The one que1t1on that I beve ancS thet certlinlf 
7 

would be e welcoaed euqqeet1on, but we neecS to aake 
• certein by aovinq that line up •• 
0 

Hn , HAIJOII I RlQbt, 
10 

HR . &WART& r -- tbet we wouldn't have to include a441t1onal 
II 

port1el who elreacSy didn't have notice, 
ta 

13 

,. 
15 

Hll . HAOOII I Okay, 

KA, SWART&! 80 COUl eS WI aake •• llluainq that you all 

could do that , could we aeke it aubject to our e4v111DQ 

you •• to whether or not we would bave to notifY 
10 

additional portiea? 
17 

KR. HCOLO'I'IILlll r Tholl pert1ea ann ' t qoinq to be dhotecS 
II 

by our orcSer unl••• tboy •v• qottln notlc• anyway . 
10 

HR. IJWART& I Yeah , 

HR. HCOLMIILINr Tl11 cl1rect1on 11 to aakl the unit extend to 

HR . HAIIOII r It we have KIVln ' • aot1on , auuainq that aU 

neouury putlt• ror the boundary of the Ueld •• 
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HR . WAHPLIR I I a1oht alao offer Chat, rou know, wltb your 

olorltloation of the Doar4'1 lntant or tba actual 

atataaanta ln that order that eny of tbaa alono tboaa 

boundary unita -
• HR . HCOLO'l'lii.III t t we• juat oatt1no ready to do that. 
5 

HR. 8WARTi t Good , 
0 

HR. VAIIOOLIII I Aho , OBit, Wilt, lOUth, plllll, 
7 

a 

0 

10 

11 

12 

13 

,. 
15 

HR . HCOLOTIILtll t And further aova that all 1ntarna1 boundar-

111 inolude all eor1101 -- no , walt , t'• not 11y1no tbla 

r lQht , llelp II OUt her I , Hr , HIIOQ , 

HR. HA&ml t t think , you know, that the Board ewpr11111 the 

lnten~ that the boundary unit1, axoept lor thl lour ID4 

the lb1oluto four cornera , would extent to the outer 

boundar ill of tha Uolcl in confol'lllty of the Board' 1 

order . 

HR. HCOLOTIILIIII If the Cbdnan Wlll acoapt a joint aot1on . 
10 

17 

18 

tO 

21 

HR . WAHPLIR I Thot ' l flPI Wlth ae , I h&YI a aotlon , Do I 

hiYI a IOCOnd? 

Hn , VAIIGOLIIII t llhould WI put. tbat ln tWO aotlona? 1 1 a jUit 

wondorlno lf lt ' e appropriate to put tbat ln one 

oot1on. 

HR , HAll OUt 1 don' t know , 

HR. VAIIGOLCNt Docau1e Vl'rl tllklnQ about IQ IPIOlflO cell 

and then we ' ve oone fro• that to 1 oenerel at1pulat1on , 
N 

HR . WAHPLIRI JUit for further dJIOUIIlon hera, on tbll 

111 

111 
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apeciUc c111 Hr . &warta 11kld tbl loard 1f it would 

provide ouidanoa to bow t o deal with tbil type of 0111 

before and I think tb1r1fora wa•r• trying to 4111 Witb 

that. 

HR . VAIIOOLIII1 HY quiDtlon, il thh QOino to lfflct A•3'7 

which Wll approved laat t181'7 

HR. HCOLOTIILIII1 I don' t know. Will th11 80tion lfflct A• 

37'7 Will it axtand A-37 up t o tbe northern boundary. 

HR. DWAAT& 1 Harty tllll 81 it'l tha .... partial in A•37 

that ara ln A•38. 
10 

11 

12 

13 

15 

10 

HR. WIRnl1 we•re very lucky up to tbil point. 

HR. WAHPLIR 1 Okay, 

HR . wznn1 1 It'• not ooioo bar. -- I would cbeck title and 

evaryth1no aoa1n 1£ we do •od1ty a previoua order if it 

had biiO 111Uid , 

HR . WAHPLIR 1 Well , it would probably bl cloaner biCIUII 

otharwlaa you wouldn 't have all of the• --
17 

11 

tO 

HA. WIRn1 1 RlQht . Rlobt . 

HR. WAHPLBR1 - - bunt 1no th1 out border in tbia . eo we 

have a •otlcn we epprove the propolll by OXY USA for 

A•JO and further ouidonce by the Boord that all boundary 

un au with the ucapt1on of the oppoe1no corner• be 

extended to tbo oute r ll•ita. 

HR. IVAHI 1 Oecond . 

HR . WAHPLIA1 HOtlon 11 IICOOd, Any further diiCUIIiOD' 

111 

111 
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All in favor of tba •otlon algnifY by aayino yaa. (All 

agraa .J oppoaed , aay no. 

Thank you . 

(None.J Tba • otlon oarrlaa . 

!TIH tv 

HR. IIAHPLIRI llaxt ttl• on tha agenda 11 a appaal by ~bland 

Exploration of the tnapector•t dtc111on oonc1rn1ng 

propo .. d cool bed •etbena wall nu.ber CBH 8•32 of o:n 
UISA , Incorporated . 

HR . HCOUIRi t Tho Doord •aY want to conaidar It••• 4 and & 

together alnoa tbay l nvolva tbe .... unit, but it' • tba 

Doard'a pleaauro. I will apaek •• to our appeal. I've 

t alked wltb Hr . swart & and we•va agreed tbat •• ~b

l and ' • laauaa that lt bought up down below ara tba 

atandlng ta•uea , tho conatltutional 111uea that bava 

bean beard by tbia Doard in forced pooling applioatlona . 

1 don't propoaad to go ovar that ovoin baoauao I bava 

gono over 1t before ond would llka to atipulata tbat 

tho teat iaony that 1 would praeont would be tba .... aa 

tha on .. -- tha uao 11 tbt t11t1•onv th1t t b1va 

proeentt d a nd evidenced that I heve preaanted 1n aarllar 

force poo11no app1 1oot1ona involving OXY . With that 

atSpulation, I will be offeri ng nothing new wltb raapaot 

tn the arou••nte . 

120 
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HJI , VAHPI.IR r 

HR. OW~RTII: t 

HR . VAHPLIR r 

Any objection to that lt1pulat1on7 

llo, 1 would welcoaa that. 

Any objection tn ooabtning 4 and 57 

HR . OV~RTZ r Why don't you deal With 4 now, if you could, 

pleate . 

HR . WAHPLIAI Okay. We accept the ltipulotton without 

objection . 
7 

• 
0 

10 

11 

It 

1~ 

14 

HR , HCOLOTilLltl t Hr, Cbair•an , 

HR . WAHPLIR r Hr . HcOlothlin . 

HR , HCOLOTilLUI r I ' • ouriout if a oeoro• cantrall or Drenda 

Cantrell i1 pre1ent? 

HR. WAHPLIRI ll t bere IDY one elle here that Wilbel to 

oddre11 the Doard in thi1 oo1e? ~e any of the Can• 

trtll' 1 bare? 

HR . FULKIRI for thll Dlt tlr th11 appaal on tha lDIPICtor'l 
15 

10 

17 

11 

1~ 

dtcltton bottd upon ~•blond'• appeel and dacilion tbot 

the 1n1p1ctor ude regardinG the it' • I tanding in the 

1nfor•al hearing . Th1 quettion of the Ctntrell'• 11 for 

a •atter for tha record for the Doard'• pretantation . 

Th••• aatter1 wer e dealt wlth at the ortotnal beertno aa 

for aa the •urface ownerthlp and thl objeot1onl you tee 

lloro . llo what we • re dullng with atrictly 11 on tba 
n 

n 
oppeol o·f the tnepeotor ' 1 deale ton ragarding !Uhland. 

HR . HCOUIRB r And for your reference ~bland •ade tbe 

arvu•ont that 1t own• tha oU an.d gu and tha coal btd 

Ul 
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••the.ne end that OXY had no .tanding to aalte the 

application. wa reali&ac1 that tbi1 aoarcs h11 ruled on 

that blfora ones aJCpaat the u•• CSeailion t:o co•• cSown 

fro• the Doorc1 . 

HR. WAHPLIRI Any qUIItionl 818blrl? Wbat'l your pleaiUrl? 

OJY, CSo you have anything to aay? 

HR. BWMTZ I You hove ruled in our favor on nuaarou• 
7 

oaaoaion• ones 1 would hope that you would telegraph • 
• punch that you ware going to change your a1nc1, Other• 
0 

will , 1 hovo nothing to eay. 
10 

HR. WAHPLIR J 1 neoc1 I aotton 10810nl. 

HR . HAIIOIII Hr . Cboii:'Jion , 
12 

I) 

,. 
·~ 
10 

17 

II 

10 

HR . WAHPLIIAI Hr . HIIOn, 

HR , HAIIOIIJ Lit ao 81kl IUrO 1 c1o thll right , 1 UIUAI tblt 

the Doerc1 •· tho aotton 1hou1c1 properly c11t that the 

Doorc1 upholcl• tho ones eU11:'111 the rul1.ng of tbe tnlpect

or , ie that corroat, ones that 1 r•••1n• aonetet1nt with 

it ' o Prior ruling• 1n thle regard. 

HR , EVAJIII I lloconc1 , 

HR . WAHPLilR I Hat t on wtth uconc1. Any further CSec111on? 
20 

All in favor lignify by IIYing , Yll, (All agree,) 
21 

Oppo11CS ooy, no. (Ilona . ) Tho •ott on oorr111 . 
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KR , WAHPLIIR r IIUt it .. OR tbl agenda h IPPIIl by OXY UIIA 

of the in1p1otor•• deoilion concerning propo11d coel bed 

••thane woll CDK 8•32. 

HR . IIWART& I Thil 11 0 foirly 11•1ted iUUI, Thl heat CUI 

on 'u1t at the right ••••nt. The in1p1ctor in granting 

OXY a por•it with regard to 8•32 atttched a condition 

to the p1rait ond that condition required OJY to fila a 

pooling application wtthin thirty daya of receipt of the 

ordor oiving Ul the per.it. We have ••voral concern• 

with reoord t o that and I'• alway• reluctant to tell 

boardl or oovorn•ental ••ployeo• tbet they do not bava 

authority to do what they've done , but I queeo we •1Vbt 

ID Will 'Uit atart by llying that I do not btliiVe that 

tho tnapactor ho1 the authority to attech ee an cond

ition the requir•••nt that the per1on who wae applying 

for o woll work permit file a pooling application . 

Thor• 11 no doubt a• the Attorn1y Gen•rel h11 pointed 

out tn corroapondenco with regerd to OJY, there'• no 

doubt that the 1n1pector baa the authority t o attach 

condltlona to poralta. The problea hero il that OJY 

belloveo that ettachtno 11 a condition a requiraaent 

that you llh a pooUno oppllootton ln aoae, but not all 

requut for pera1t1 . u the inapeotor iotrudlng into 

l:U 
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the contervation 11auo• beoauae h•'• ••d• a d1oieion 

that toaeone ouobt to apply for poolinG with rtGil'd to 

tbio perait for aoae reaaon or another or intrudinG into 

queatlona of titlo . WhY would the 1napeotora attach •• 

a oond1t1on to a well work per.it aoaet1aea a require

aent that you fill for a poolinG order and other ti••• 

not unl••• tho in1peotor 11 aakinG jud;.1nt1 about 

title, ln other word• b•'• lookinG at the applioetion 

for a peralt and aaying, I ••• 10a1 title probltal bert 

and I want thoae fully aired in o poolinG. Tbt otbor 

thing that t think you 1bould beer 1n •in4 11 that 

tnd1ractly what il happeninG, if you tllow the in1p1ctor 

to require that a poolinG order be filed , 1• th1t you•r• 

ellowing in effect your •oenoy to force the iiiUI of 

pooling . Thl ltltUI OOYI thlt tbl Clllalntl 1r1 tbl 

poople who can coao before tbt Board to pool. Tbtrt'l 

no provt1ion that the Board can pool or pool drillinG 

unltl on it ' • own aotion and in effect Whet'• happening 

bert 11 thlt tha egenoy il tellinG OXY or 1nyone el•• by 

ett achtn; thl1 condition t o • perait that you ere GOinG 

t o hove t o pool and 1t' l •akin; an deo111on on poolinG. 

How, btvin; 11id all of that and t'• eer1ou1 about tbll 

end I think you need t o think about , t h1v1 to be 

r ealt1tio 1nd 111uae that you aay feel that you htve tha 

authority t o do t hia and 1t'• oleor that you can attaoh 
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oonditiono, Whot I'll laying ia :r don ' t think you o1n 

utilize a ecroonlng moohan1111 or a jUdgo11ant with 

rooard to titlo quo1t1on1 or Whether or not pooling il 

appropriate for oondition1. :r con t.aga other oircUIII• 

tancoo Nl1oro a condition attach•d to • ponit would b1 

appropriate. That you 1Dt1afy bonding raquir1111nt1 

before you undortako work. :r aaan , tharo•a all eort1 of 

condltiona you could attach, but tba fact that wo 111 

thU on oo11a peralta and not on othen ••••• to •• than 
0 

la 1011a judga•ant with regard to t1tlo or eoaathing 1111 
10 

boing applied bora and 1 frankly don't think tho 
II 

12 
lnepoctor or t ho dlroctor boa tho authority. :r think 

t ho full ooard baa tha 11 tho only paraon or entity 

t hat hoo tho authority to deal with pooling 111Uio and I 

don't think that anybody but the Circuit court bova tba 

authority to deal with titlo . llo 1f thot'l what wa•ra 
10 

II 

10 

oddre111ng horo 1t oboul4n't ba dona on a parait. Tba 

other probl .. , and now lot• 1 vot tha particular prob• 

leo• , tho problall with thh particular wall and it' 1 o 

booutlful axo•plo , ao••tt••• I • cS ratl1ar bo lucky thllll 
:'I) 

anort . I have given you eomotht ng called Bxhibit o 

which a Ullng that wo oll •ado with you lalt rridoy 

w1tb regard to not i ce to poopla who era potentially 

1nteroetad 1n th11 unit and you can 111 that th11 11 

hi rly lengthy , llow, wo had tbl.rty daya to co&a up wlth 

U!l 
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thit and you will notice that aore than bolf of the 

peoplo, porhopa two thirde of the paoplt, we hove no 

1deo Whore they on . Tbair addren -- 1f you count 1n 

and gat to tho botto• of tho 1acond page you'll 111 Roll 

Atkin•, od4rlll unknown and than tbe Whole next p1g1 

~lth 1 goyplo •~coptlon• and a buncb aore , addr111 

unknown. 'Tbo next page, addreu unlulown. We don't lulow 

1f tbate people ore alivo or dead and wa•ve got a well 

parait tbot required Ul ftl • a pooling opp11cat1on 11 

a cond1t1o,n within thirty ~o~yo , We ' ve got ell tbeu 

peoplo t o track down to deteraine Whether or not their 

altve or ~eod. If they're dood , obviou11y, tbt lilt 11 

going to qrow. And oo o particular •attar What we're 

auggeetinQ to tbe Board ie that if you feel tbe in

tpector hat the authority to do tbil, even tbougb we 

quottion that, thirt y or tlxty day• 11 not a rea1onable 

Amount of t1111 for title to be done to get u1 into a 

po•tttoo to co .. boforo the Doard having bad a opportuo-

1ty to lea•• thla acreage ao that we•re not force 

pooling poople thAt we haven't had a chance to leaae 

from, to gtvo u1 an opportunity to do a complete title 

and hAVing done a title find poopla. AI you aey or ••Y 

not recall a peralt 11 good for two yeare . A pooling 

ordor 1B good for ono year for detignation o! operator

ahlp . At a alnlaua wa would roquut that U you're 

tal 
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ooino to allow condition• to ba attached to par.itl that 

at a •lnlaWI the tiaa ln Which the condition require a 

f111nQ of a parait ba no loll tban one year . Tbara 11 e 

dlffaranoo in the way ln Whloh title il parfora by OIY 

and I can• t apeak for anybody t11a with regard to a wall 

par.lt or a pooling application and l would a1k Mr . 

Wirth who' • lt111 undtr oath to oouant on that for a 

aoatnt to give you 1011 aonat or What ba lookl at ODd 

there ia i ndeed a dlffaranoa between the title you do 

for a wall parait prooeaa aa oppoaad to a pooling 

procaaa . 

HR . WlRTIII In a wall Plnlit you clllck the record.a and ;o u 

quickly 11 poaaibla to try and oat the ownarlhlp of all 

tba partSaa •• rtqulrtd by under the lew, tba aurfaca 

owntra, the owner that aay bt effected on the road and 

loca tion and any ;round diaturb, the oil and vaa o.mara, 
10 

" 
II 

10 

co-owntra , co-la••••• · oil and oaa 1•••••• · And lila z 
aasd, you would idantify the aurfaca ownara and 1t'a 

dono Sn • curaory fora, cun ory •eanlnv you to tba beat 

ot your knowledge ln Duchantn county baoauaa that•a 

whero the wtlla l ocated, the court houaa raoord1 and tba 

tax rocorda thll 11 who the hat known penon 11. Tou 
n 

pl ace that, try t o flnd all addr••••• on tbeaa and place 

lt ln the for.at, aa the co .. onwaalth haa in the foraat, 
:~ 

al l the lnfor.atlon and aubait lt in theca . Prior to 
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drilling a wall or evan pooling we heva to do beyo~d 

that . Wa have to know tb•t -- I ••r bava qona an4 

taken a 1•••• froa Richard Deaklna bacauaa, you know, 

wbat wa had found in tba courthouaa, Richard Dukioa 

froa tan yaara or until 10G5 the courtbouae baa burned, 

it ' l flooded twice, the recorda era -- they have eat up 

daada. I won ' t go ln the Whole aituatlon. I found that 

pravioully in lOU Richard Dllklna •a great, gnat 

grandfather apun ott hla oil and gal 1nterelt to Joe 

aoaebody 1111 , It wa1 not known, but we dld locate by 

tracing TaEwell county or into Welt V1rg1nla or a 

coaplata title opinion 1ay1ng that ya1 , you took tba 

laau froa tho proper penon, you have the rioht to 

drill on that proper par1on . ao you heva tbe ooaplata 

h11tory, plu• I ' a alao required to cure any dotl, ~·1 

that aren ' t oro111d, 1 ' 1 tbet ora not dotted , Tbo 

acorulty ot intoraetion 11 Bull Hee really 1 . Hea in the 

title bacou1o t he deadl ora 11t up dltfarant . Tbay algn 

lt a dltfarant way and I have to aend out curative 

lnforaation and oat all thla intoraltion to a1k1 aura 

tbay•ra tho , .. , paraon. It'l an on going, tlaely 

th1ng . It ueually taka• o b111 ab1trac t or opinion at a 

n1n1aua a round liX waak1 to do and than I b1v1 1notbar 

threa to 11x or evan longer l cc ruity coaing into tbat 

affect . oo you• ro l ooking at a lot of tia11 twelve 
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woeko or oven aoro to oven hove on 1 drill oito troct • 

What we do on 1 pooling, J hove to take everybody within 

that unit . That unit, thta to o priJio uuplo , bu Uvo 

ooro• of the Richard Daoktno •o boiro . Tboy awn oovon

hundrod ocroo . I bovo to do a title opinion on tbat 

aavon-bundrad ooraa juet to oat to tbat fiva acrao . I 

con' t juot out tl1at corner out of there and 4o a title 

optnton on tt . ao, tteo and oxpenooo, it tokoe 1 lot 

and I juet can t do tt wtthtn tbtrty dayo . I wtob I 

could, but thoro 11 no way poootblo to do tt . ao I 

need a lot ooro latttudo 1n perforatno ond ahowing you o 

duo, dtltoont effort whtcb o prudent operator obould 

bot oro gotno to force pooUno. I • d bate to ooao into a 

pooltno eppl tcot ton and oay , "Ploooo pool tbooo . • And 

then after thto thirty doyo coao over, •t•vo dono ay 

tltlo optnton and tt'a cooplotoly wrong and I'• ootng to 

hova to cooo before thla Doord agatn and correct tt 

then . And then eootn I atoht bovo to correct tt on a 

futuro date .• ao wo try to get ovoryono tn tho proper 

porapoc ttvo at that potnt ln ttoo and do rtoht tbo ftrot 

ttoo to what J'o trytng to oay , 

HR. WAHPL!A I 11 your appeal of tho tnopoctor •a dac toton 

conflnad t o the c:ondttlona? 

HR, OWARTt l Correct , 

HR. WAHPLBRo To tho condltton only? 
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HR. IWART& I Corraat , 

HR. WAHPLIR I That you apply far tba pooling order. Hr . 

HIIOn . 

HR . HADON I I would liko for tho lDIPIOtor to tall Ul 1f 

thara il there any rea1on why you fool it nea1111ry 

t hat 1t ba dono sn thirty day•? 

HR . fULKIR I Tha que1t1on il on any of tba epplioetionl you 

vet for tba snepector to per•1t and to drill e well, 

onca you vrent tbet perait they have tba riQht to drill 

that wall . If tbare•e any 1nd1aet1on thet there•• ao•• 

autltand1ng intaraet et whet point and ti•• lbould the 

iDipiOtOI CODildtr the ObligltlODI Of tbl ltltUe and 

tba Doard and how t o elart the Do1rd to tha faat that 

thara 11 • pol11b111ty thet there •• corrolet1VI r1Qbte 

t o ba protec ted . Thera ia a condition placed upon thil 
1& 

para1t order of thirty day•. llow, I don• t know 1f 
10 

11 

IG 

thirty day1 or l iMtY dey1, whetavar . That •1;bt be in 

QUII t Son, but beer 1n •tnd 1n ay lituat1on i1 that in 1 

dtuauon wbara than hu bun an 1nforal1 hearing 

betora tha Doard, that there 11 known problt•l with 
~ 

11 
snteralt that DIY b1 affected by the drilling of that 

wall , what obl sgat1ona I bed to alert tba Doard to tha 

foct tbat there 11 1 corr1letlva r1Qhtl 111ue, 

HR . HAION1 t undar1 tond that . t ' • not Sntere1t1d at thll 

po tnt so raally dl1cuu1nv any 11111tat1on1 of your 
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r1Qht to c:ond1t1on in your par.1tl . I wu partic:ularly 

intaraatad in if , for 1netance , th111 ccn41t1coe 11 to 
• 

fillnQ th11 pcol1nQ raqueet within 1 ona-bundred an4 

eighty daye or thraa•hundrad and eixty daya or eoae 

other po111t would that in any way 1apair your function 

or ·-

HR . FULHIR 1 It wouldn ' t 1apa1r ay function. Tba thirty day 

11a1t naturally coa1 fro• the fact that tba Bo1rd 

... u 

HR. HAOOHI I undaretlnd that. 

KR. FULHIR1 -· ln a eituation wh1r1 tbat if you filed 

w1thin thirty d1y1, thin it'l en tha next aoerd'a 

agenda which ia aixty daya ln reality . Tba .. ount of 

tiao it require• , I'a not ; oinQ to arvu• that point at 

all. 

HR . HAIIOII • 'fbot • • what I • • aayinv . What I •a lUit trvinQ to 

Qlt fro• you 11 th1t lf 1 lonvar period of tl•1 11 

involved it would net 1ap1d1 you in the diacharva of 

your dutlel aa ravard t o -· 

HR . FULHIR I tlo . 

Hn . ltAOOtl 1 okay . That • 1 what 1 wu trylnQ to d1teraina. 

HR. WAMPtiR I Hr . swart: , 11 the tlae period that waa 

roqulrad waa that your oblectlon or Wll your oblact1cn 

the inapactor ' l •• 

HR, IIIIARTI: I I c an Ill you 1 VI llr11dy dacidld ay ftrat Qrant 
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egeinet •• · eo with thl t in aiod --

HI\ , WAHPLIR r I don• t n elll tbet 4ec11ioo, Hr. evert& . 
2 

HR. 8WARTZ 1 Well , I jUit bid I tlliQTIPh and it 1 1 operating 
l 

right now. curetiva work, beceuea froa tiae to tiaa I 

heva done it tor OlY end other coapaniaa, I aaao, if 
5 

7 

I 

0 

10 

11 

12 

13 

14 

15 

you•r• trying t o eat iety 1 aortgege fro• tbe teoo•a 

wbera the bank wa1 required in tbe early ttOO'I -- it 

can t aka, to do curetivo work and looata PIOPll, it can 

toke aontha , I aeon , when Harty•• telling you twelve 

w .. k• , t h lrtaen weak• , touruen weeka , that • 1 opt1a11t

i c . I don•t tblok a yeor il unreaeonable , You aey 

perceive lt a• unreaeonlbla , but if you have title 

probl eae and you need t o do curative work, I aean, if 

you havo to go t o 1/ew York, heve to go to W1lcon11n , 

have t o go t o Oklohoaa , beve to go t o TIXII , heva to 

negotlot ad wi t h beiro , beve to dreft doouaentl , bave to 
10 

fi nd - - l t can taka a l ong tlae . You•ra not juet 
11 

talk lng With title proceu. eo r •a .. uoue vban I aay 
18 

if we •ro t alki ng tlae I vould really like to ••• it o 
10 

year f ro• you all , Thirty daye , llxty deya 11 j uat not 

at all pr ect loal , 
21 

» 
HR. WAHPLIRI liON IUCb l hould have bOlD dona IVIn prior to 

for the Dllkine•• belre they vera ehown on the peralt 

ua 

ua 
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:0 
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application •• tha Richard Dlakinl ' l heir• in care of 

the Property Tax Departaent with 1 poat office box ln 

IIOUiton, TIXII. 

HR . WAHPLIR t Ub•hub , 

HR . IWARTZ t out then when you get beyond tbe penit atage 

and you ' re trying to identify the aotuel beire, we 

wound up w1th thr ee pagea. Thl other thing that you 

need t o conaider in tena of tbe difference between 

per•lttlng and pooling, for pera1tt1ng really you 

probably juat do t1tll 7&3 feet fro. the well bora 

beoauaa that ' • the ooal not1f1oation probl•• that you 

beva and you could ln theory do 1 dlffarant title 

between the t1•• you file your •• thia ian •t tbe way 

that Harty doea it . but I •••n, if you wanted t o do tbe 

abaolute •1n1aua that you bad to do all you really got 

to check in the pan1tt1ng proc111 11 753 foot rad1UI 

f ro• the vall bora . And obvtoualy, once you Qlt lnto 

the poollnv procna you •va got to deal with the 11Qbty 

acre• 1n the unit or 1f 1t' • a boundary unit, whatever 

tt11 acreage 11 . ao tha alnlaua you nead to clo 11 7U , 

What Harty apparently don 11 he von back eo .. rellt1v• 

e ly abort period of tlae untll ht f1111 like hl'l 

ldtntl f lod the bealc people that have aurfaca and ao 

forth for tha panlt aituat1on and, ln fa ct , ln tbia 

oa11 ha ploked up thl Dtlklnt•a ht1ra •• a vrou», but 

1)) 

1)) 
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• 

2 

than between tbo tiao you fill for 1 porait end • t181 

you fila for pooling you can ' t ju1t identify tboa 01 1 

group . You•vo got to o1oo11 thoir titlo and try end 
3 

track tho• down end you con ••• Whit that i1. 
4 

HR. JOIDIIIOIII I haVO 1010 COIIlllntl WhlniVOr 1t 11 oppropri-
5 

0 

7 

• 
0 

tO 

t1 

12 

13 

14 

litO, 

HR. WAHPLBRI IIUro , go ahead. 

HR . JOIDIOOII I AI thD till iiiUI , :E think that it il eppropr

iata to ti.o tho wall panait to tho forco pooling 

application , Otbarwilo you' ra letting on block out o 

tiao yoar epan of tiaa Which it baa a well porait with 

no proaill that it will coao forward with a forcod 

pooling application and Alhlond Who ba1 an intoroat in 

th11 property and intoroet in aooing tho title iiiUOI 

rotolve4, wanta to ooo the forco4 pooling application• 
t& 

coao 01 aoon ao pooeiblo to cloar up tbet interoet . And 
tO 

t 7 

tD 

tO 

with roapoct to the firlt ieeua 11 to Wbttbor or not tbo 

1ntpactor haa tba right to do thil, I will aay that ho 

11 not datona1nlng titlo bore . In fact, h~ il laYing 

that thoro il o potential claia hero, o potential cloud 

an4 ha 11 recogn111ing that tho forca4 poo11ng 1ttotuto il 
2t 

tho way t o a44r••• thet c lou4 . I do not think bo il 

datoraln1ng t1tlo by putting tbie condition on . 

HR . WAHPLIRI AnY othor quntlonl? Looking for 1 aotlon . 

HR. HAOOII I Hr . Cba1ntln . 

134 

134 

• 
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6 

0 

7 

a 

HR . W~PLIRI Hr . HIIOn • 

HR . HAIOll t % aove thet the Botrd -- % have to thlnlt about 

the proper wey to at1te th11 . Whether we tdopt, 

I UOOOit , ln1truot, I hope th1t tbt 1n1peotor would, .. 1 

condition, if ht condltion1 a ptr.it on tbt appl1oat1on 

of a forced pooltno appl1cation by tbt applicant adopt 

a1 a roa1onable tlat for tbat to bo done a ain1aua 

porlod of one-hundred and eighty day1 end a• that 

relatta to thll particular dtcilion that bi1 dacil1on 1n 
0 

tbla reoard bt tfflr.td With tht aod1fictt1on that a 
tO 

one-hundred and etohty deya be aubatituttd tor tbirty 
11 

IQ 

13 

,. 
t& 

tO 

17 .. 
10 

21 

n 

daya . I think thtt you t houl4o ' t tie bia banda . If the 

por1on •••ktno • ptralt btl aoat coaptlllno re11on WhY 

lt 1hould be l onoer then he would have t bt euthority to 

aako 1t l ono•r 1f ho cbo11. 0011 that preaent any 

problema, if I ••v atk that? I jult think, you know, 1f 

vou tlo a tpoo1t1c tlat 11 probably not 1 oood ldtt, but 

t f thor• •• 1011 reeaon why lt ••Y be longer tbat you 

could do t o . 

HR , WAHPLIR t llaYt I aotlon, 

HR . &VAliS t I ' 11 11aond. 

HR . WAI1PLI:R t JlaYt I l otion and I IICond. MY further 

dltCUIIlOn? ~ll l n fiYOr llgntfy by atylng , yea , (~ll 
2l 

~oree .) Oppota4, 11y no . (Nono,) Motion cerriel. 

Ull 

Ull 
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lTIH VI 

' 
3 HR . WAHrLCR I The next 1tea on the tQende u l!ctwerda ' 

~ llar dlnQ . Tbo80 perLtu whblnQ to eddreu tbe Board 

6 

6 

, 
• 
G 

10 

" 
t: 

I ) 

· ~ 

" 
10 

17 

reQarda t o ldwarda ' llard1DQ't reQllnt t o allow 111•'5 

conventional Qll well , located ln Villta Diatrict , be 

drllhd clour than 2,UO feet to lli·H , pltllt coat 

forward . Are you ready? 

HR. HULLINS 1 Yea, air. Hy naae ia Toa Kull1na repreatntl~Q 

l:dwarda ' llordinQ Patroltua coap~y . We are bore on tbe 

location ver1at1on for propoud well 111·65 f roa well I!H• 

26 . l t'a the only well that we •rt aak1nQ a l ocation 

vortat ion between on thta particular •• before t be Board 

t oday . vo havo ovidonet to preeent by way of a wl t n•••• 

Hr . Al Huellar, and l QUil l we 1uat noed t o have Hr. 

Huollor aworn and wo ' ll proceed . 

It ALLilN HUIILLIR 

10 o wltnoaa who, attar havtnll bun duly aworn , Wll exaa1nec1 ~d 

:0 lUl lf ted Il l f o l\OWII 

21 

.~ 

n 

ptRICT !XAHtNATION 

1~ pY HR. HULLlNBt 

Hr . Huel ltl , whal do you do fo r a llvlngt 

1 
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• 

-------------------
t u a rtold Bnolnoor for llclwarda r. tU\rdino . 

You hovo toatlflocl bofore tho Doord on prior ocooolona 

3 concornlna your bookorouncl ond your oduootion . 

• 1\ . 

& 0 . 

0 

7 A, 

I Q , 

0 " · 

10 Q . 

Yoo , I hovo , 

All rioht , o1r . Do you hove opociflo knowlodoo of 

propo10d woll location IIII•G57 

YOI, 1 do , 

What knowlodoo do you hovo7 novo you boon on tho 111te7 

1 havo boon on tho alto on t ovortl occationo . 

Who owno tho turfaco rlohto on tha t propoood woll 

11 locot1on7 

1~ 11 . 

1) Q' 

14 A , 

1& Q . 

Tho untied otatoo roroot 8arv1co. 

IIIlo owna tho 1111norol ri;hta7 

Tho ouroau of Land Honovuont . 

All riQht, o1r . Did you proporo f or tho record aopo and 

10 -- thoro •• a aop ana o chart on tht wall , did you proparo 

11 thole or a11ko adclitlona to tho topoQraphical IIDP up 

11 thoro? 

10 A , Yea , 1 did , 

:0 0 S1r , 1[ I could 1 ' d liko Cor you to identify th1t footuro 

~1 on t ho topo;rophiool 11op, 

71 A, 

n o 
2• 

~ A. 

That 111 tho Pound Rlvor . 

And 1 would olao llko to ook you to ident ifY thio 

footuu . 

That Ia tho Ruaooll Fork River • 

.... 



• 

• 

• 

Q. What , 1t anythlno , 11 tho roreot aarv1ce plannlno to do 

2 with thoao r1vor1? 

3 "' · 
currently in tho way thoro 11 a otudy on tho Ru1aoll r ork 

• and tho round Rlvor t r ibutorioa ao tar oo doolonatino 

5 

0 Q. 

7 " . 

B Q, 

thoao rivoro oa a Vlroinio scenic River . 

Aa a aoonio r1var7 

aoonic river . 

Aa ona ot tho conditiona o( dao1onat1nQ thaao r1voro a• 

o 1con1o rivoro what condition hove thoy iopo1od upon 

10 aurfooo dovolopaont on oooh of tho r1vor, oapoololly on 

11 t ho otdo BII•6S lo propoaod to bo l oootad on? 

12 A. Thay havo roa t rict od any land d1oturb1no octiv1t1oa below 

1) tho 1, 400 foot contour , 

14 Q . 

15 " . 

10 o. 
17 

18 A. 

10 0. 

11 tbia bluo oroa tho 1, 400 contour? 

Yea , it ia . 

1111 rloht . oo anytblno to tho riobt of thia bluo line 

tho Foroa t oorvlco hno indi cated no aurtooe d1aturbonco7 

Thoy w111 not approve any 1urfoco dia~urbanooa . 

All noht , alr . la thu the wall IIII•Z fl that you oro 

:10 a1klnQ t ho l ocotlon variation •• 

'' A , 

'n o. 
ZJ A . 

VO G, I t 111 . 

And t hat ' • au l!dword• • Ilardi no well? 

Vuo, it to , 

Ol r , 1 notlco that botwoon tho two •• thoro •• a dlatance 

~ be twoon lhl a 1, 400 Coot contour llno and tho l ocation ot 

l 



I 
I 
I 
j 
I 
I 
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• 

• 

' I tho wal l. Why WGD thlll wall not moved t o the 1, 400 f oot 

2 contour? 

3 A, Decouao tho 1 , 400 f oot cont our la approxiaatoly at the 

• contor of t ha t rldgo and the aroa right abovo thot 

& contour la fairly ateep wlth eandatone outcroppl nga and 

o aaol l ollff e. tt'a opproxiaotoly f orty, fl( ty, alxty 

7 percent 9rado . 

e o. Dot woon horo and horo. Ia that what your toatiaony i a? 

0 A. YU , 

10 o. All right , ail . I a th11 o cr oaa aeoti on view of tho 

11 topogroph y? 

·~ A. 

13 o . 

•• 
15 

10 A. 

Yaa , it l a . 

Ia th&a an accurate rcncUtlon of what tho topograplucal 

Coaturoa oro or it t hla akowad 6 little bit due t o tho 

anglo of tho cut? 

It 'D ekowod a little bl t bocouae t he croa1 aoctlon la not 

11 oxactly porpond1ou1or to tho tldo of t he bill. lt ' t a t 

•o on onglo ao you ' ll -- i t' a akowed a li t tlo bit. 

10 o. Do you aoan by your teotlaony t bon that actuoll y tho 

~ anglo ia, 1n Cact , o llttlo etoepar t han 1• indicotod on 

21 lhlD cr oaa aoct1on7 

n A. Yea , 1t 11 . 

='l u. 1111ve you contacud the r oreat. Sorvl co and tho Duroau ot 

:• Lond Hanagoaont Gbout thle alto l ocation? 

Yon , lltoy ltnvo boon cont11ctod ond h11va boon to tho al to • 

4 

r 
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• 

• 

o. llpoc ltlcolly, what oxperu , 1f env. fro• the rorut 

2 Dorvico or tho Duroou of Land Honoooaont hovo botn on the 

3 al.to? 

• A. 

6 

r ro• the UD roceot llorvloo we hove had a f ore1tor, en 

onotnoor, o hydroloot.at , a land orohltoot, and throe 

o oroheologllt. And fro• the Dureau of Land HtnageDtnt wo 

1 hod t wo por1onnol . I ' D not a ura o f t bolr tltltl . 

I Q , 

0 A. 

10 o. 

Did t hey renew your propoaod o1to l ocet1ona7 

They lnapectod tho 11ta , yoa. 

Did thoy, in feat, glvo you any auggoatlon• about any of 

11 tho propoood roadway• or tho alto location 1taolf7 

12 A. 

ll 

,. 
10 0 . 

10 

17 A , 

Tho a l.to l ocation ltaolf , no . Tboy wore in ogroe•ont 

with tho li to and we dld aovo tho roadway o little bit to 

llinl•tze any di1turbaneee that •10bt have occurred . 

Are thoro any other walla that you nood to a1k a vorlanco 

t oe aetde rroa £11· 26? 

tlo. 

•• HR. WA.HPLIR t At tho rl•k o f lntorruptino you, 1 nood to o1k a 

tO qualtlon. I undorotond you hove not appl ied for •• tho 

~ Dlv lolon o r 011 and 01 1 hal not raceLved on appll cttl.on 

~· Cor thl • woll . 

·" 1111. HUilLLilll t That 10 correc t , 11r . Wo hove t o oo tbrouoh a 

n fcd~rel oppllaol l on praco1a olao and •• 

:• 11 11 WAHPLIIR I IIIIVI you aUblll.ttad that oppll.cetl.on? 

~ 1!111 . ttUCLLEII ' 1 think t hov tire In tho proceu of havino that 
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• 

• 

aubaittod in t ho vary near f uturo . I don ' t know vhen tbo 

2 propoaad t1ao 1a . 

3 HR. BDWARDD I wa hove oubalttod a not1f1oatlon v ith a 

• atatoaont to tbo ouroau or Land Hanoooaont vhich 11 tho 

5 tint phall of tho appllcatton proceu . J t'o not t he 

o actual application for per.it to drill , but i t ' a tbo 

7 flrat phoae in that procooo . 

e HR . WAHP LBR I Juat fur t her on thla aubjoot, could you toll UD 

o vhy that you •ro boforo tho Doard to rocalvo on oxcoption 

10 to tho location prior to aubaltt1no tho oppl1cat1on? To 

11 01thor ua or tho r oroat oarvico . 

12 HR . HUBLLER1 It ' a ay underotendlno tbat vo nood t o tlo dawn 

ll tho location Cor tho boneC 1t of tbe r oreot Dorvtco lllld 

14 

15 

for tho Duroou oC Land Hanaooaant to oet all ot our P'a 

and o•a in order before we con really procoed . Wo 

10 thought that t ho dual application --

17 HR. w~rLBR I II thoro any certainty that they w11 1 accept t ho 

11 l ocati on that you oro propouno f or thU well? 

10 HR. HUBLLOR 1 current ly , at thle tiao , thay oro all in 

ro oorcoaont, tho uo r oroot oorv1co and tho ouroau or Land 

~~ Hnnnoeaont at thlo uto -- for thll lito . 

n HR. HAOOt1 1 Tho only thino 1 no i n hero -- i n tho inforaot1on 

~ you•vo o1von uo -- or 11 i t in bore o ffi c ial lottera 

~· lroa lhooe aoenc t eo ? 

n HR. HUI:LL&R 1 llo. cvoryth 1 no lD vorblll at tho aoaant • 

G 
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• 
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un. WAHPLCRI Obvlo uoly , whore J woo hoadlng so t ho notlco t o 

2 tho othor parttoa horo and how wo -- you know, 1C wo had 

3 uo•otlllno hare -- 1f we don • t have t ho c a r t befo re tho 

• horao . 

6 HR. HULLJtll l wo antlo ipatwd that quootion and I guou we nud 

o aoiDo uuidanoo fora tho ooard , bu t it wao o ur t hougbto 

7 that 1f wo could oot at loaot tho porailtton to put tho 

I woll whoro it nooda to bo phcod when t ho porait t lnO 

g 

10 

pr ooooa oooo out 

wo oat o paralt . 

-- wo can • t do anyth ino w1th t bia unt11 

All tho noticoo will oo out and lf 

11 anybody hoo a ny objao to , oithor t o the wa ll tt .. lf o r t o 

1ta lo t on . Thoy can oo ohoad and fllo thelr 12 

I) 

I. 

objoottona a t that tillo , but wo can't proceed wtth - 

wa ll , lot IDO j ua t aak tho quoatton. 

16 o. (Hr . Hul l 1na continuoa . ) could wo --will we dri l l t he 

10 wol l H wo don't oa t tho l ocotlo n varution? 

11 A. llo. Thoro ' a no othor placa t o put tho woll. 110 . 

11 Hn . HULL JIIB 1 Bo a u do fro• oo tno tbrouoh tho dual oppl1oat1on 

10 procou 1t wo c on ot hut oet por•i oa1on t o do that --

;v and 1C we don't oat pora tuton t.hon t hero ' a no naod ( or 

~· uo to avon p rocood on 1t . 

n H" wAHrLBR I You know, )uat. opookino t o t.olk t hla thlnu 

n throuoh t ' D )uot concerned about u1 --

2• HR HULLIIIB , l ouooa our t.houoh t o aro I. bot. t ho wall 

~ varlonooa bat.woon tho t wo wolla a nd t ha per•tttino 

1 
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nppl t cattona botwaan ho property ownara --

2 HR. WAHrLtR I I undaratand. 

3 HR . HULLttiOI -- and tho other wall it'll affected ill tho 

• 
5 

G 

7 

• 
0 

10 

II 

12 

I) 

,. 
15 

10 

17 

II 

19 

;'0 

~· 
n 

2J 

:• 

~ 

tdwarda ' llardino woll . It'll not a third party well that 

aomo other party noada to have not1oa of . It would be on 

objection from tho other well a1 for •• I know and not an 

objection from o property owner oo to the apoc1no 

vorlatton . 

HR. HASOI ' Hr. Choir•an, do havo tho authority at th111 point 

t o 1a1uo tblo GXcoptlon? 

HR . wAHrLBRI 1 don ' t-- oak our looal counool, but I don't 

boltovo wo do . 1 think wo cou ld, in juot oonoral 

d1acuaa1on• , aay that without any exception hero they 

could aovo Corward ond do al l tho thinoa they nood to do 

to tho ap,pli catton and noootlattona with the federal 

aooncy baaed on what they roprooontod to uo , unlo1a ao•o 

one hero haa other factora . Dut I don ' t boltovo an 

appltcot1on and al l tho notiflcotlono that we would bo ln 

the proper fo01 that wa are euppooo to be 1n 1n orantlno 

1~ . wo coul d Jua t a t•ply aay that , 1 ouoaa , oo ohoad and 

do t ho th tnoa you nood to do and we don't know any roaeon 

that wo would hold you up on i t, abunt or eny eppoaltno 

party comtno botoro the Doard on applicetton . llov , I aay 

thot, but all you Doard •oabore toll •• whether you aoroe 

with t hat or no t . 

8 
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HR. HUL LIIIB I 1 QUUI I WOU ld moko II motlon than t o -- • 

2 whotovor tho ooord • o ploaouro to vt th thio partteul ar 

l ! t om on tho dookot . 

• HR. WAHPLI!RI I think vo v111 juot toko it undor odviloaont --

5 toko thia appliootton under odviaoaont pondtno ony other 

o procoodtno you nood to to oot it in tho fora of 

7 opplicationo and location nooottottono with tho 

I appropriate parttoo and we will bevo it thon t or you t o 

o como forward at tho appropriate time . 

10 Hn. HJ\llOII 1 I will oocond thot aotion. 

n HR. 111\HPLIIRI All in fa vor oay 11yo . (All ooroo .) oppooad uy 

11 no. (Ilona . 1 Hot.lon c11rr10o , 

t] 

.. 
t& 

lTIIH VII 

tO HR , WAHPL ER I AI t o tho noMt two itOIII on tba IIQODdo , Itoa VII 

t7 hn boon w1 thdravn . And Itom VIII 11 continuod until 

" next ttmo . 

tO HR . IICOLOTIILIII I Hr . CbUrii iiD , on ttoll VII , would i t not bo 

~ proper to reco1v11 the v1thdrllval fro• cabot . 

~t HR. WI\HrLtR I DODD Cabot IIBVO II roproaantotlVI horo? 

U HR FAlll l Yea . 

:l HR WAHPL&R 1 Hr . HcOlothlln just aold wouldn ' t l t bo a oro 

:• opproprt oto ond I ' m In ooreoat nt that it would for you to 

~ fo renlly wi thdraw llull>bor VIJ t.o tho Doord • 

D 
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HR . FA Ul l Hr . Cllatr~:~ o n, boCoro wo do that I would ltllo t o 

2 mollo ono correction to thto . Tho or1o1nal aounda tto• --

3 tor tho rocord tho ortoinal eoonda itoma l oft out a well 

4 that wna ortotnally tn tho appeal by cobot -- loft out P· 

5 34 . It ohould bo added to tho otipulotton . For cabot 

D Oil nnd 01111, wo horoby w1 Uu1row our oppoel of tho 

7 tnopoctor•o doctalon aa to oookot Nwabor VGOD•0122•7S . 

e HR . WAHPLER I Thank you. AD to tho oontinuanco I don't know 

o H thoro ' o nnyono horo f or tho other partiDo , but thoy 

10 did notify our attorney to oont1nuo that . MY other 

11 itooa of buotnooa boforo tho Boord ot th1o tioo . our 

12 noxt ooottno to February tho 10th . 

13 

14 

1& 

10 

10 

21 

(Bnd of procoodino• Cor 
January 22, 1991 . 1 
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