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O.ce.ter tltb, ltfJ 

Tllla uuer e ... on t o be burd on tbu tbe lliJI o f 

Oeceabtr , lttl before tbe V&ro&ola aaa &n4 Oil Joa rd at ~ 

lout bvut V&roln&a 4·8 canter, AbtoQdoD, V&rqlll1a puraaut Ul 

aoo t&on 4, , 1·lal . lt .a and 4S. I·lGI . 2l. a • 

HJ , ClWIOIAII t "Y nu• u DtMY lluPler, uetaunt D&ncur 

for IID IDO for tht Vlrg&Dit Crpartaeut Of Mlotoq, 

• H& oereh and l ouqy. I ' ll ull tbe Joard .,.•bera Ul 
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&ntroduca thtaaehu . 
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v iii reV IIV &Ad d tiCUII 111ftd810t1 to Lbl publiC partlCI• 

pa t ton qu ldllln•• ••toblllbld t or tbl Depertaant of 

Mt nal , Mlner•l• and Energy . Tbll 11 Docket ~•r 0111 . 

1 handeQ ouL t b• oret t publlo parclolpatlon f or tba 141rd 

a eaber o to rev lev and I v t ll q o DYer tbll . Tbl 1 .. 

r1qutr•• eve r y •o•noy or bOard that 11 autllorl&ed to 

adopt requ l ataon t t o adopt public parttclpatiOD QUida· 

linea. The public plrttolpataon quldelln•• ar e dl11qned 

t o t neure that t ba publ i c bee an opportunity to partJc l• 

pate In t bt proc••• of davtloplnq r equlatloa• f ro. tbl 

eorlloet otaoe• o l reou le tory developaant . AD4 the 

Door n 11 •vare t hat vo vent tb rouob ut l liala q public 

portl c &p• t lon quadel an•• •• ve developed our rule • and 

r oou l ol iODI , Tbl IndiVIdual boardl lnd aqencl el bi VI 

eo• ~ d llcreuon 01 to Vbe tlter a publtc uetanq ll held at 

tbt boo l nnt no of every reouhtorv action a.nd Vbether e 

wor k co111t tee 11 uted t o deve lop the requletlottt . l o 

that ' • • tlloc re u onarv ltn. Tbe Departat nt of Mlau , 

Mineral • ond energy f l r lt edopted publiC pertlclpetlon 

ouldt ltnoa In 1 ~ 1 & , Otnce t ho quldl llnoa vare fl rat 

odopted th•r• bave boon cbeno•• I n raqul re•ente f or 

~tok tno r~oll l auont . Md 11 you koov , there have been 

z 
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cbano• • In ~b• Doord'l aoooo tot od w1Lb t bo D•P•~~t . 

Tbo Popar t.aont oleo sdontiUod Lbl need for •- ehaAQeJI 

LO liPCOYI tbl efhctiYI D .. I of tbl U9Qll tol'Y denlop

I Ont . And )'OU b i VI before fOU tbl 4nft, I UTU4 UJI 

voroton Of t bo publiC parttc tpatlOD OUideliDII , %'11 

juat t oke • r .. • lnutea to walk you tbrou.Ob tboao 

ch• nou . Tbo ttth hu been cbanoed to rlfenoce Lbo 

noord of IXIItno re and tho Vlrotota GaJI and 011 loard • 

Por t or tho de f in i t i on btl bti D a4414 t o c1arlfy tbl Oil 

ol tho tor• dapart:l lbt, dlnctor , end proa:alOitlDO 

authority, aoforoncoo to tbo loard of IXa•lnara and Gil 

and Oil Poard bava been corrected 1n tba ~t. Tbe 

appli cation o f t bo ouldtllnoa baa baon o1ar1fle4 I n part 

two to abow that tJ1o v on l y apply to adoption , ... ndlent , 

ond • repoal of roou lotlone , and not t o t b• roou l atory 

action• . rart thr~• nov all ova tho regulatory autborlty 

to dony potlt l ono for regu latory cbaoo•• only att•r 

coro l ul conotdoratton . Bpecltta provtatana f or oraetlno 

ond oa.ntotn t no • r egulatory ••lllno lil t blve been 

ol lllnoted. Tbo uondlonto wou ld • t•ply raqutre t111 

Doponunt t o ••tntol n a current lla t . Tba uendlenu 

roousro lhe nouht.orv eu~:horlty ~:o no tUy l ntorut.•4 

part ial •• aoon • • It 4oc14ol to cont141r u endlno any 

r~oulatlon . cur rently wor k co .. l ~t••• ••Y ba f or.a4 

b• l or~ th• notice 11 pUbllobad t here 11 • ••ndat44 
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chanoe . ,. notsce o r snc.•lld•d n;aJato ry ac:tlo:> _,., 

hove t o t>e put>l unecl sn the neva paper 11:1 &GY ere• Uta t 11 

partlcularlr att•cted bY • requlatsoo. The r~letory 

a uthoritY wou ld b a ... the cptlon o r dectd109 W.tber • 

work c oaal tt .. would nova t o be t o ,_.s to c=catdar 

roou h tory uend&anu. Otber opt1011a t or pllbUc partlcl· 

patton could ba uud , Holle•~• o r Pllbllc b aarln9 would 

hove t o be publllbed In a CoVIpeper I D aay area that sa 

particularly affec ted br • requhtiOII . Propoaad raqula• 

10 u ona no lonoor would have tD be &Wialtted tD the 

" Atto rney Genera l t o r r e vsaw. All o f tbe chaaoa4 l&DQUA9• 

II 

1) 

" 
It 

•• 

" 
•• .. 
I! 

oa under lined , the hnou• o• to be d.tetad U •trucll over 

with d Aohed linea . 10 J ' • aaklb9 your approval t o 

puhl l oh the draft teat tbat J ' Ya OIYID you. Jt Ia tba 

o tt acaal propoted teat o t publ i c partic ipation QUidella.a 

rnr lhe va rosna a 0 11 and 01 1 Doard . 00 you have anr 

quoataon•? In d avelopsno tbe•• ouldalano• tha Dapart•ant 

utlllud • work oroup ond there In u Ia rerlect..S In 

thU docuo nl 

"R HAIOIII M I to undertUDd th At til l& U jUJt tba Initial 

oL•I' an thl& p rocau? 

HP, C1UIIRIIAII I Tllll'& riGht , TliiU v lll be publbbtd U a 

1:1 dro i t 

" 
HR HASOII I Will I t Coal ba ck bdo r& Il l 

liM C11Ali\HAII r o s t 11111 adoption . ru • 

• 
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10 . HcClDniLIH I ADd Cban.qu7 

t 10 . CIIAiaHAII I T•• · 

J KA . ~OJlr I don' L want t o c:ut o ff ADY1>0df abOrt . Jt not , I 

• 
• 
• 

H• . CIIAJIU!AII r va llna • eouon to a!!Opt • 

HA. Hc:GLOTIILIII I heond. 

7 10 , CIIAIIUIAIII A eotlon and a aa c:ond . AU lb faYOl' a& 

• 
• 

10 

II 

" 
u 

•• 
II 

•• 

" 
" 
•• 

, . 

UJinq J .. , ( ALL ArniJI . I O!!pOU<I UJ no , 1!1011!· 1 

Tt. ' a unanlaoua . T'11ank you . 
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HJI , O IAlllKAII t Tbe niXt lua on the agall4e, the IOerd will 

ravlev recoaaandatlona lroa tho review coaalttee l or 

raquoata t or pr opoaalt t~lttad t or final aagotlatlCQ 

o t an aoant t or u c row .. rvacaa . Tbla 1JI Doclte"C llabttr 

01 71 . J ' a do lno thla an tt10 atapt bare l or you ]ldt to 

aake oura thot -- tho ravlav coaatttae at thla polat ln 

tlaa baa only ranked tbaoe propoaale. tt waa the 

conaonano o r the review coaalttaa that ·- the auaber oaa 

propooal ]UIL balld OQ ravliW of laforaa tiOD awa.lttld 

""' ere at a tar IIIII). . llu.ber two vae cas aovraa . llabttr 

threo vu Tuawall llt tlonal llanlt . 81gDtt Tr1at wat f our 

ond 1 . A. ~•~n• r1nane 1a1 aervlcea, Jacorporate4 waa 

nWilln live . r •vt attached l or your ad41Uoad l nloraa• 

u on tit• oconnv and tho avaluat:.lrm criteria and What 

would bo dono In tht award o r coatraot . Thera•• alao aa 

noolvau o l t he atauaant o l charo .. by each pereon that 

ouba ltttd • bid. eetora wa want t o tho neat ater •• va 

hod Ulk~a about thlo beloro J ball.va the Board author• 

l .. d tno Doporl.un~ to 110 abud and bavt tbll qroup Qlte 

• I lb81 recoutnCIJtllon, but I wan tad you to ••• thlt 

otaoe and aoun oak you U l t •a your prelerenee lllat lllu 

.. VI P" coaaltt ea tnte rvlev lbo .. euruno vl t.b nu.bar oct 

ond try t o O•L tho boet bid, ntootlete t or tho beet 

• 
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I ..,u.,.. an U..t eUK1o o r to~>AL4YIT o~r pleuure yoa AT 

J bave . 

• ltll . KC1lt..Ona.OI I W<r.~ld ~ UlllA!:I t O GJI ~ ... ~d t:. 

• trt1011 to negotht.e otlel U.elr bJ.d'l bee.n nce.&....Sl l 
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don ' t UD11entand Lbat proeu.1. 

ltll . CllAli!KAII I Tbl IIUte purChuLDq reqa.lr-U rii'1QU'I ,.,.. 

to brlnq ln tbt -- after roar r•n•&nq to brlAII 1n your 

nuabtr one c andidate and ntqotlete ~t • ~o&fJ.o prtce 

would b e . "tqotla ta tb e cont~ract U )'0\1 will. An4 !ben 

lf lhare wu any alllU>danu nd&nq• o l toi>AI: fO\I read LD 

WI propcul VHGUI 16\ot t:hey Vlte wl111.Dtl to eoaa&t LD 

eonuaet tbtn you would ra)eet Lbat b ld &04 b.ava tbat 

doeu•ented and qo t o nuaber ewe. You•r• not lntle&patl.D 

tht t they•ra qo&nq to eb.&nce enythl.DG Lbat ' l LD the 

eontnet. bat you• r• )uet lnterv&aw&nq to uta .ura thet 

tnt propooal c an be at&pUlot~d LD • co.rsl:ra~ . 

you . 

HP . KAJ!OIIa «evan had aentlonad ond b1d tal.kad to .. all<nlt. 

th11 end Indicated tbat b~ wanted to rtvl.., th11e 

propoulo , Have you had an opponunltY to do U.at , 

l(ovtn? 

HR , H~OLCr.l{l.lll l 11.'1, I hOYI not. 

HFl. C'IIAIIIKAHI I've olven tnn tn hla, Ill bu tbole • 

1 
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1111 . MAJOII1 Did you .,..,t ,.,.. uao c.o oo over Ultal 

lUI lt<Ol.OTIIL W 1 I ...,..1 d h b to bavt tl.. C.O 90 o-re r t.bdl . I 

bava no probl .. wi lD tbt Dtparc..o~ GOlDG abaao &D4 

DtGOtlatiDG Wi lD tbt Board baVLD(I a fLDal ~&OCt C.O 

Interview tho people Vho o~lttad Ult prupoaalo • 

Hm . CtAIIIKAII t Okoy. I would certainly ~· bacll to tbt ...,>a>' .... 

prior r o tna final award an4 It would be tba aoard ' a 

epproval tbot we ' d be aoklnQ tor It at tho next aaatlnq 

provtdod tney could do that o r tbt eontract1Do and tbto 

If you dactdtd you wonted to Ultarvl.., that: one Ulot•a 

rocouondod wo can orr..,oo to r Ulat at tha out ... tlDQ. 

If that • • Wbat you' ro ulliDQ. Have 1 e011 toud youf 

1411 . 14COL0111l.lll t Too • 

Hll , CltAIIIKAII t Lot at (10 thr ougb U. again . llbat I vu UY1D(I 

Ia •• tr l ' a undorotand lno Vbat you would llll• to do - - 1 

could hovo tbt Dopartaont atoff lotorvlov and 1Dtorvlov 

>'IIODiver tltoy n .. d to lntorvlow to ott to • point Uloy 

wou ld have 1 rec:o .. t ndtd contract f or award by lblo 

Doard. And wblc:b over party tbot bappana to bt .,. could 

nova tho• horo et tho no•t aottlnO t or l Dtorvlow by t ho 

noard priOr to fi nal authoruauon. Tbat war u thoro• • 

ony ouettlont you could oot tbott roeolvtd and vo could 

hove ony chono•• In tho c:ont r oct ot lpulottd . 

14R H•OL0111Ll ll l l lUll went to rourva tbt right c.o do our 

own lntorvlew That•a a l l l ' a raqutltlno • 
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Hli . OIA I IIHAJf l Ohy. 

HJi , K.Uellt Vtll , I thlni , Mr. OlJISna;on, It ll1¢Jt &>e ap

proprlat• U yoo ecuJd dlow • pel'10(1 o f U.. U po•Ublt 

tha t anYI>Od!l' wanu to "" rtrttl ..,, ltelrlA • • npre:ut4 t .o 

&nteren 10 rewt..,l no theta CloeUaeata aD4 I ' d Ul.• to 

look at thea al t o. Perbapa If we eould work on aoae way 

that anr otbar .. abara o f tba Board - .ld bave c 

opporumnr. too, we eould pau tbd aroun4 t.o4 tbaa uu 

aet&on at that tlaa or dater aotton unttl -- tilt• hat 

uklno a wblle . 1 don' t knOW that aaotblr ... tttto would 

a ai• a lot o r dtfftrtnce , would St? 

"•· CHAIAMAH t lt ' a )ua t tba ltnotb of ttae that It t&lat to 

Clet 1 c dona • 

K •• MAIIOII J fub , I knOW . 

KJI , CIIAUM.VI t But lt'a Whatever you wct . t want you t o be 

aot&afled Lbat you're oattlno whatever rev&.- roo oead of 

u ..... 

HP . MeOLO'nJLIII t 0o btcll. t o t.rlt oppUeenu an4 raqu•at un 

cop1oo . r bell•v• thot waa part of the aotlcn If we 

dt tDtd It n~c••••rr thot wo would ••k tbta to provide te 

copaeo. 

HR . CIIAI RKAJI 

that 1n lbe aall by t oa orrow WIIO*vtr net4a It btc:a u a 1 

th ink " " hove tda ttlonal cop1aa. 

HI llARRlO t Hr . Cllal.,.ctn, " ' re tbtrt oolr U v e appltca.ata7 

t 
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"" · CHA J~II ru, tnn •• t U.t qgaUUcattGG.~ . 

r HJI , HCOLOTIILIN I J ' l1 CfO GO recor d UJlD9 U..t J t.hUlt U..t 

J wno.vt r ~• cboot t a t to t acrov a qeot •~• t.ht .,,or1tY 

• tad buill of t/111 IIOOtY It CO.UI9 [ roe loat:bloett V1TIJLIU t 

• aboul4 be • flnaac u l loaucu u oo fr- aoar..t:...tt Vlr91o· 

• 
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• 
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10 

II 

II 

IJ .. 
" 
t6 

, 
II 

II 

:0 

ll 

n 

aa . enct upon tha t r vou ld ••lie tha aotloo U.. t Nr , 

W••p l a r di rec t t h t Dtp• rtaaat to oo t h ttd with tha 

n•qo t. aat tona . 

Hl , HAIOII I Wouldn ' t tha t bt aub!tCL t o fSn tl rtYI- by !,'-_ 

ao ard lo t .ht lr rlgllt t o l nta rvl- e ny effected people? 

Hll . HcO LOTIILIP I yu 1 tl r . 

Hll . O IAI RHAih I h i Yt t • oUon that Vt 41rtc t the O.ptrtatllt 

to go • held wltb negotl t llona t ubl t ot to final revl- by 

t n t a o• r4 p r• • • rvtng thei r r! a ht t o !nt•rv!-. 

Kll . I V Alii 1 l a cond . 

KA, CILAI~II A t ollon a nd t u cond . All I n favor tl!l!!lfJ 

px aay lnq yea . !ALL ArrlRH . ! All oppoatd tar no. 

t!IOIIB .) 

H~ ruLit&RI Hr . Chtlraan , f o r the purPQau of tlla INbllc:auon 

o n tht Do•rd ' a aqonda , will tll t l bt occurrsnq at lbt n..r 

n .. nno7 

HP . Cl iA I IIHAII I Wtll , I htYt t o Qtt aoae Otbtr IDfOt"IIJiti On 

n lion, An you uUnno about rtOtrdla o Ullt tocrov7 

,. KA r uLHu 1 r ou • n no t outtl.ng on tht aot ndJI f or tbt nut 

n llt a ra no7 

10 
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IQ , CHAUMAJI 

olte wonto to ••• t be propoo•l•7 Vbo are ~· IO&rd 

e.-Doro that WDuld l~• t o vet • copy of tbe live 

propotola uo4or con.ldlra ttoot 

Ka . HAIOU I Yea , tlr • 

""· FUUOil l It ' • •v undlntalldtnv, '"' · Olalnu, buo4 oa 

wtlat JnlD wu uylDG tbat we cu oo f o rwu"IS wl~ 

OIQOtlltiORI ODd It dol•n •t GICIIIt r llJ .. an It wlll CGee 

up tbl n1•t llltlng , I QUill It .ould COli up VbiOIYir 

tbo olaft h•• • recaaa.ndatton oubloct to our rlobt to 

rovlew on4 tntorvlow for port o f that llnll approval . 

Tlllt would • on o r leu 4o,.n4 em Wllen tbll' do ldlat 

tnev •r• dotnv • 

Hll . CIIAI~I It would , l would IUQ'GIIt tbat we qo lboa4 a 

put tt on the aoondo and • • oan contlDao lt If l t'l DOt 

rudy boceuoe we • ro not •utbOrta•d t o 4Uc:uu It If we 

wore t o ool ready ond not htve It on tba aoen4a . Thank 

you • 

11 
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101 . QlAIIDIAII I Tlla na.n ,~ .. 0t1 ~ aqu.4e, Use IIO&rd OD lt ' a 

own aot iOD vU l rtCOD'tt.,_ the btariACJ Oil azT , lilA, 

Jncorporaucs• • Cl)l v all 11-U . TIIJJ 11 ooc:ht "''"MT 

VCOU-91 / 09/24-0 142 . Would &nT of the pa~tl ~t weald 

1 Jltt to ael4raaa Ole lOud raqard!D9 Ulla co.e f orvaTd, 

pluaa • 

Hll . 1111-Un l l bell"• UILI u tl11 001 that ... btYI I PGUO 

about ad]url.aq. ttr . CJJaln.al> . I ' • Mark •waru for azt . 

r o r Lbt raot of tbt eoord a.abera , tbla 11 tbt aatttr 

tbot 460 r eo thr ough • un i t and •• were f orce pool1n11 ~ 

C011aonwultb and an uoue aro11 u to llbtU.tr or DOl the 

l1tteu tbtt .,. bod f 1'011 tbl Dtparuent of TrauportltlOD 

vare ouCtlolant IDCI1ct o f content to Craal . And ther e 

boa been eoa1 concern ekPreatld by tbt AO' a offi ce, l 

auopoct . a.nd tbt chalraan with r1qard to Whe~r or DOt 

tho rocord thot .,. uda I t that po1Dt 111 tlll wu 

aut llc lent and ta.t •a WbV tbla • •• put baak on . 1 btve 

talked to the Chal .. an and l ndlcatld to bit Cbtt 1t 11 

our pro1ent I ntent ion t hat "' will probably Wi thdrew that 

t or ooao r t eoona unralatacs to What you•re delag. And ID 

tho event " " chango our I IDd and dOn't wi thdraw It I ' ll 

u lv@ t he director pl enty or not1ce and be can put It bact 

" " the •leek It . llut I tbln' Lbla 10 qolnll to oo away end 
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1 woulo reqgeet that at be eontaoaeo ledetioltalr ~'ect 

t o ay tailinG you t b tt we• U Utber 901JI4 t.o CUUUI at 

or gava notlca tbat you can put to bull 011 the llearl.Dq , 

ll tbat 11 aatLi lacLory to you a ll . 

H • • CI1AIIb4Ail l Ally quUtlODI , MabtU o f tbe Jaoard' Do you 

nltd • ore lnloraa taonf 

H~ . rvu•• Harll. , Wilen you uy coounua at tAOeUJUtalr •• 

H • • IWA~ I Harty , Wb.O wou ld Wt kaavf 

H~ . IIIIITII I lit ought to ll.now IIY tbt January doc:bt. If you 

want t o dUCODtlnCI H. f or I tbll'tJ day perlod f tblU • • 

ougbt t o lit able t o fl na laa• at lly tbeo . 

HR. IV~I Tbat •a (lOt , 

HR . C11AiaKAH1 Any probh•• · Olley . we • 11 coot 1nua that ~1 

tba next •tttlng. 

u 



• 

• 

• 

I 

I 

fT'DI IV 

J Nil . CIIAJIHAII I Til l n .. ~ l~d OD the eqllD4a U a peUtla Dy 

• OXY , UDA tocorporatea f or the lllabllaba&Dt of dr11llno 

t u.nltl tn !.he oak....od roalbea Neth&n~ Gu r&ela . '1'1111 11 

• Docket Nuaber YGOI-tl / 11/19•01'2 cootlDAed rroe ao...c.r . 

' 1 woula uk anYGD• WbO w&abu to ild4rua the lloard 10 

I tbll IIller to coae f o rward , phua. 

• r Arna A '""' uaaa. TKI raocrror~ GOii lliiVID .u 
•o roLLO\Io • 1 

" KJL CIIAJIIHAII r J ' 11 aQUD alk ar e all tba pan&u that v ub t o 

I I 

,, 
,. 
•• .. 
" 
II 

" 
I'D 

I I 

n 

11 

" 
H 

aMnii the I oera r111t.rdlDO Jtla fV on the aqmde, OOCUt 

Nuabar YOOI•tl / l i /19•01U at the Ubla7 ADJOU aln7 

NA. LEVY ! Jla Levy Vl tb ~abbot 01 1 ID4 0.. . Wa would llka 

to hava tha paralu&on ot the lloard at the appropr&au 

tl•• t o enter lnto coaaent . 

Hn. CIIAilHAIU sura. co abud , Nr . l varta . 

Hn .. aWARTt t Hull avaru , llovara laluburr ana Patty Dreoo 

• PP••rtno tor OrJ , UnA. AI tba aoard Wlll recall , thla 

aattor • • • on the aoenda l a1t aonth . Kr . Ially llkld 

that OlY ana ll ' l COUDII l prepare I Gal 144ltlonal 

lnloraa t ton t o ra• pond t o 1evara l queet&on. tbat be baa 

ra&ud Tbere vera t vo a real or concern Wltb Kr . Jelly 

ond 1 think the ooard 1haua . one wu acre tn tora1 Uot1 

on how It would work •• the propo1al ~ul4 vork -- ln 

14 
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taraa o f Produc tion. 10 taraa of coet . ADd Lba .xblblta 

tbet r<>u bna t><tfore roo are n•P"'lU•• c.o U.O.a LD

qulrl.. . 1 Lb111k Lbero wra •ca. oLbor 1uueo Lbet .,.ra 

left unrooohed, perbopo . Pouy Iran 11 prepared c.o 

.S.al Wltb Lbl qu .. tiOM OIICI worll. t.brcoP Lbe n2aLblU • 

va b .. o oovaul wl.tauou hera tbU .omLDv. lla v lll 

to IOO'fa Lbrooqb Lbu aa CflllckiY •• .,. COD , blat 1 tblllk 

tho ooolo that 1 left wltb loot tua. vaa Lbet you raallr 

weDtoCI to bava aaae ••.-plat b<tfora yoo ao that you cool 

ratlact upon boW tbtca propooaCI flald rulaa , ll la• 

plaaaGtad, wouJd l~act on alniDV 8114 allocatloa to 

royally ownare In tba flald . And I tblllk .,. bave tr~ad 

t o co.o up wi th a qroap of akbtbltl to QIVI yoo a varlet 

o t 11tuet1ono t o QIVe yoo our vsow o f ooaa qenerlo 

aa .. plaa that wo •va coat wstb and Qlvo you on opportunlt 

t o tb• .. tant you waat to to propoea otbtr bypotbatlcala 

onCI allow ue to raepon4 t o sndloeto bow tbll alqbt vorl 

I f It won aapluootad end tba ecope lJI otbar wor4a . 1 

thsn t onothor 111ua t bet ••• before tbt 101rd altbouob 

Mr. l t iiV d idn't raolly dliCUII It Wll ora tbtll propDII 

r u loa f loalbla anoogb to accoaaodlta var1oaa alnlnQ 

oparotson• of var l ou• a1naro coaforLably and verloua 

l OIII o r dovalopaoot coarortably. And I think ... bava 

3lto trl~d t o •ddroao and wlll try t o eddr••• tbat loeuo . 

"~ li CW~Wh EaCliU 10 , Mr , Cllalr-.an . I I Uaballl ICC• 

-------------------~ 
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Clonnonon and JUt J on•• on bobolf of Poc&baa~ .. C.a 

Par tnoroblp . we ~ould oleo like ~ roaerwe tba rl~t ~ 

apnlL • 

101 . CIIAUMAII I T!lanlt you . Any otbera7 You uy cooliD"· llr. 

awaru . 

101. DIIAOO I Mr . Cllalraon , If you would allow llr. twaru OUid f 

ao .. lieu ~•Y Olld llnUnlltr. Ail J'OQ cq apprecJe~ • .,. 

nave flled a nullller of olllllblta nero a~ bave a nWlber of 

wltn••••• · wa will try tc qo tbrouqb tile• .. repldl'l • • 

• • con at tho aoord ' a pluaure t o econc.lcally uae J'OQ.r 

uae and that ~11 1 aun that botll of ua ••Y ba auUtlnq 

one another at var1ou• po lnta In tbla baertnq, If tbat'a 

occeptlble to you. Wo after tho loot boeri~O epprecllta 

tlo e quuttona thot wore oppoud to ua end dacldtd tbot ~• 

ohould reellr atar t a t the vary boqlnnloq 1n tbo praaont• 

otlon o f thll cooo and to lay out for you lD pre•tllld 

.. hlhlto t11o ra t ional anJJ tht bula on Whlcb our eppllce• 

tlon wo1 Iliad . we ' ve pre• fl led Whet baa boon ••riLed 

l~hlhlt o, • pink docuaont lf you Vlll, that OlVII tho 

ou111no of ou r tutlaony t oelay. 111 have prevlouoly 

Ol eoueooo In tbo peot boorlno llhlbltl o t orverd end at 

thle tlao we ~ould like t o wi thdraw tboaa ollll lblta and 

lftploco th~• wl th tho u beoauoe 111 bell eva they ora 

hotter ~•••ploe and aore coaplato . Tile o tbera were not 

Adllll~d IntO IVIdonoe . SO WI Will alert Wi th &xblblt 0 

u 
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hort wnt cb II tbt OUtllDI Of our talt~y. MCY!eq 

Co rva r4, wa have anothe r ecll>1t booll vlll c:ll vlll be oat 

I Ct"UII t llUJ>III aDd tbn 11 t b illa boo1l ..rU4 11btblU 

tbrOUOb 0 . Vt ' 'ft done tbUI 1D t- ltPUata tll.D"TI ID 

hop .. tbtt you """1 4 fo llow v ttb till ou tlJAe aDd tlJml

tanooutly f o llow wn n tbt .CJblU. You vtll bear 

U ataany today f n>ll • awaber o f -1•. Ve vtllt bad 

and l ookiDO at tbo atatute ravt~. l QUtlt, our 

obllqauona In uraa o f our r..,..ut t .o roo AD4 llll.,l.le 

your tuthortty un4tr tbt atatute . ADd tbtrafort , tbt 

very b ottc o o f tbta 11 What ITt you allowed to 4o 104 

Vbo t abould you do wi th r11~ct to tht 4ntlns-tnt o f 

coal btcl au.hana . ve are .. u aQ lD thlt appllettlon t o r 

l lolcl v lcle rulu. one o r tbe aoat laport&Dt tatlato of 

our raqunt 11 that a unUo ra tetbod ba adopted f1e14 

v Jcle for Ute uea tbat bu pravlouoly been dea c t"lbecl 11 

th t OakwDOd Fltld. Ve bt l ltYe that tbla 11 raqutrad bY 

Ulo a tatuto and II tilt but vahlcla available t o p.r o tac t 

a ll o f tno lntaraat In the llt14. And tha rational t or 

do1no that 10 tbiG J aona rally tbt coal o~ratort wt ll 

pro tec t thtl r tnteraot befo re you and 1111avtoa tbt o l1 

and aoa lntorut vii i aho co .. bdo re you aDd havt tht 

ability t o pro tec t their own lntaraat . What a un1 for. 

a ec hontoa 4o•• 11 pttiii'"IIY PI'"Dta c t the r oyalty ovntra 

ond o tbaro wno do no ~ bon tba vbtrtwltbtl to CC1ll 

17 
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ttetore you on nen a cue trr u.• b&au .udl Uwt 11 .,..a 

bne unUo nt de-vel"""'"~ onr AJ> II'Dtlte Ueld a:d nt:U. 

ac:naqe every owner, 1te 1t e coal ow:wr, oU ....Sou 

owner or opentor ....s royalty owner, wUl be c.nu.cd t:Jl4 

1o.a• fldd w~ . Ill and bl• 1111Qllbor wUl Qlt the e;uc:~ 

1o.ae trutaeat f ro• yeu , t.be lo&rd. aDd the K ••weeltll 

o f VlrQinla . 111 tallna that • 1 .., utnc:al parr. of our 

eppllcatlon, Uwt we ttava 1 an1for. ayataJt aDd .. diAJ>la 

to ua coa.aonwultb o f VlrcUnh. AI you are w U ..,are, 

on cao b<l f ore you 10 1980 104 r"!untld Ueld nat .. tor 

t~l• aaae •r•• and at tbat t1ae an order vu .ater ed 

aetabllablOQ 10 oc:ra drllllnO untta tor c:o&lbed .. tbaoe 

~I to 1n advance of alne tbrouqb. Tbl 1&11 rational 

oppl11d there 11 tbat rully everyo111 llb4uld b4l treated 

tn tbe uao aanntr . At tbat Uae f rankly on wu not In 

a pooltton t o racoa.end t o you Wbat ahauld be the 

occurrence for develope•nt field wlde f or the protec:t10n 

ot nbort bole v•• and vob qao . on now be lieve• tbat lt 

ha o ·~•rtence Craa the dr 1111n; of lt'a well ln c:on)unc• 

llon v tth lbe knowledQa and lnf ora.tton fraa the coal 

c:oepany tha t It Ia aftl llated vt tb and otbera t o • aka a 

recoaaondotton before you vttb tiiPIOt to qob Qll end 

•horL hole o•• · Thoa• • • •nta. •• you are wtl l ww•r• , 

•r• now occurrlno ln tbe fll ld end Olf very aucb b<lllaveo 

11 n•ada t o b• addr••••O on a field v ida baa'• · 111 bave 

II 
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and """ld at !.Ala u ... ll~• t.o u«M oar appllc:atu:a t.o 

d&oalll out .or rwquaoto t or relief f or 1ooq bola q&8 . 

balc:a llr a t &:b ll polct . "'" a...up ua appllc:atLc:D wu 

fllad ltld c:occaaplat~ tbat wa wcg)d coaa before JOG GO 

l ooo bo l a . ... c1.o oot r .. l •• a COil'IJIY tblt w c:c aall.a 

rec:oaaendoLJ OD tblt we are coa tortabla wltb tblt lboold 

1>1 applUd 011 a Ueld VIda bull . And berafonS, at UU• 

u .. .,. eu ulllno &:bat our appJJcatloc bl -Gded t.o 

dl .. lll ou t &:bat raquaat f or rallaf . Kopetullr at aoae 

point In lbe futuro Vbao Lhora 11 aore a~rtenee w1Lb 

IODO bol l Oil VI CaD CCII baforl yoG wl&:b feC:tl acd 

evidence t o aopport e ither Ueld w&dl rul•• or a c:a•• br 

cu e bella . one o l tba IOOit 1apor taat tac:t.on tblt va 

1>1l1eva oboold be cona&dered LOder I a Lba protactloo of 

eorrahllva rtobta . And tba n nutorr daflnlllon aaaca 

th• r& oht o r each o•• or oi l owner Lavloo ID lct araat ln 

• 11nol • pool t o have • fe lr and r aeooolble opportunltr 

to obtt l n and produce bll l uot In ~&tabla lbora of 

prodUCtiOn Of the 011 f COa lbll pool . Vhl t JOU Vl)l b11r 

t to t &aonv t odoy 11 Lbet the oe ... below tbo Ti llar aau 

••• ono pool . That " '" the t aotlaonr In tbe Otkwooel 

o rdor. I baiiiVI rou bava beard taa t laonr t o Lbat afflcl 

In otno r cuu . Tblt 111 eaua below tha Ti llar are , I n 

a ll acL. on~ pool under tb11 atatuta aaotlno tba 4tflnl· 

t aon or a ~oaaon accuau latlon , a coaaon roeorrolr of o••· 
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AAd you will t.ar uoLs.-oy l roa u.. Q.Ol09Ut ~ • 

our eppl l c t u.cu eA4 ....r ueta.cmy a• ~ •- u IIU bo-J 
preatnud bdon , ...,. ccn.adlrUIQ ti>It )'011 lave • tala 

v .ld4o pool , Vliet t.Jutn u the 1pprop.r1et:e .. <bt0 U• t.or 

dntlop.e:at o f tbll pool h ellS wtdlf we bel11111t th&C. 

beCI IlU It U I 1111Qlt pool Lbt pruteeC.lOD of c:orrt.liUn 

raqbu o f tbe ou OOI!Itrt u vlt:.tl. we VOUlcS t.lto lU.. e.G 

bt alnd f ul dartng tbt p reaentltlon ot c.bJt ~Licec.~ 

that o•• It 1 very dlfftrtnt Dtturtl retourct 111 tbt 

cono"wulth o f varotnu Lblll co•l u . "- .,. Ill ILJIOV, 

1 f our t o reftthtra lllcl eothtn ovnecS coil 81>4 lt vu oot 

tlntcl • • o'W!l t h o .. traeu that an pautd cSOVII to ""· 

Thore Ia Ollll t bt pou1b1Jity of a .IDIDQ ancS rtCI1VIIIQ 

revonut l roa t b tt coo l . Jt It Ln place tor our fore

ftlhert t ncl our tuectttora . 0 11 La very, YlrJ cllfferant 

I De! "9 olJ kn.OW QOII II IIQUtory, tf J0U PIDitrtU I QU 

oua ancl put 1 ot rav or a v oll into It and t lart 111cU.no 

that ou up you will vet or aay Ql t your nt1qbbor ' a Qu. 

IL will not ba tntre unltot the conatrvltton ltVI o f lbt 

CoiUIOnwoaltll eel t hla Do arcl dftotuatt 1 ttCianltt that 

equitably prortttt t h at rtvtnat In procluotlon tro. tbat 

Q... oo vton you bova in rour lltuttlon u cot.l Vblc b u 

In pltct , o•• vnl ch 11 aaor atory , tht ccapttlnQ ~nttrttt 

o f Lbe operator• o l Lboot tv0 n atar1l ratoorcea ancl ~ 

loploaontt tlon o f • ltQ AI froae work tbtt aa\te eentt encl 

30 
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wol"u l or tbe cool eoor;;a.ol., , Ula ou C:OII'PDl.,, aJid Ule 

ve ry t aportut r oyalt"J OWIIen td>o have ou ~,..,..u. 

t.hur liUid• a.od have lb.a rlollt. to recover .&at u . Ul 

ract, undamntl> t.betr uac u . va 11411"• .. •va ~ ap 

wl lb a aacbaol .. that vtll a l low you t.o 4D lbat aD4 

tba t • • whet .,. • re pn .. ouo g bar• t.Ddey . we bava al•o to 

llblblt o appl ied aoaa detlDlliOOI t o r ~ gee , ~aalad 

oob qu , abort hole ou. &D4 gu trw t=nouad d.ealty 

vall• and v t beva provided t.hOII to you . laalcally 

\.be y• ra t bt a&ee • • '"" priiiOtlliQ Ul our tuta.-y lin 

eontll . " " an d .. llag hare oalr vtt.b a.ctlva qob o r 

~ul oob . ve bt,llava that uel qob l• • far dlfftrent. 

o &tuetton that va ar e oot v alllog to l44rl•• at tbl.

po lnt In tbU appUeat.lon . eo Wl lb tblt preface r would 

now llka t o coli Mr . Denat• ~ellen • 

CLUII I ov ura wt tnau . ) 

DINMJa OJLBiaT ~LLie 

• vltn••• who , after hav&og bat n duly .-om, wa• tl&aloe d aa4 

IO Otl f lld • • f o l l OVDI 

DIUCT llANINATJO!! 

ltY 14~ . 11!1,\0111 

o . vou ld yeu atat• your full naa• t o r lba rtcord , p l •••• • 

21 



• 

• 

• 

I 

I 

, 
• 
• 
• 
' • 
• 

.... 
o . 
.... 

o. 
.... 
o . 
.... 

111r1 

Dannl• Ol l~art ~tllan • 

And ~y whoa an you a.-ployadl 

r .. tb t dlvlalon oaoLool•t for taland CT••• coal 

c:oapany • 

And bov lono bava you o.an In tbat atrplo,.anU 

t •vo ~ .. n tbara f nr (Jva yun • 

llhtL oro your rtll>ODilblll tJU wltbiD tbat atrpl.o,.anU 

r •• ruponalbl• f or d I ol tba oaolooJc daU aA4 ln.put 

10 f or tho dlviuon . 

" o. And exac tlY Vbat dot e that Jncl nda bJ way of coal 

II oaolngy? 

II 

" 0 

r •a raaponllblt f or undororouod alna aapplno, ba&arda, 

var loua t ypeo or gooloolc ht1&rda . l ' a alao raeponalbla 

f or cora dr ill ing progr&8a, a&ploratlon that ••1 ba 

n•c••••rr and J alto provide ooao of tbe voaloolo 1nput 

or pooplo un<ltr • • provide tbo Input for tba coalbad 

aolltone proarn . 

Dto ldoo vorklno In • auporv11ory c apacity are you •• Ln 

~ fac t , do you review the baaa data with raopact t o the 

at eol l ocu on of It 1n r t h nd CTUk' a coal operauone! 

n 

Ill 

... 
Q. 

YaD, I d o • 

Vlll t u your oducatlonal background! 

l hnve A Uachtlor •o dtoroa In political ICJanco, t 

Moot ar•a In otology, and a PbD candldato In veoloqy , 
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o. And WbH aro yOU ObUIDIDO rccr Pb.D Utl 

' "· Hy lpeCIIItJ' II cool oooloqy VI UI parUO&lu ....... aD 

• o. 8D you Ul 11e,lnoo I PllD ID UIU parUevl&J' t c ,....UOJI, U 

' tbot corroct7 

• 
7 

I 

• 

"· 
o. 

"· 
o. 

alobt . 

Havo you tlltltled pro•louoly ~foro lll~ loardl 

Y•• , I bav• . 

And voro your 11tport c udtnueh u 1 col! otcloolat 

tO I CCIPlld ll tbet Uae7 

It " 

II Q , 

u 

" " 

hi , llloy won. 

In fo ct, did you tlltltJ' t t tbo boarlDo tor lhe OakwOod 

Piela coolbed aetbano field or4er7 .... 
tl H~ DIIACO I Hr . v .. pler. ot tblo tuo I would ut tbot Hr . 

I I 

II 

,, o. 
It 

ro 

,, 
n 
, 
,. " 

0 

Lovol lon bo accepted 11 an e~rpe rt w&too•• lD coal 

o•oloqy . 

(HI , DI IQO (ODtiDUII • I Ill biVI before Dl an IPPllcatlOD 

t o c ro•t• 10 aero drlll l oo anita ror • f oraotloo Wblcb 

hea boon doll otd In tbo oppllct t l oo 11 all ..... ~low 

lbG Tlllor •teD . Tbll II , II In not, tbe .... aotal eo 

you horoto lor• tootl llod In t ho Ookvood (lel4f 

Yeo , It II , 

And ot thtl t •• your too t laonr ••• tlltt tbla w11 1 

cna•on Accuaulatlan ond o pool under tbo dotlnltlon or 
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t.be al• t.ut•' 

, ... 
would 'f')u go Into eoeo ClotUI u to t.M ,,_. U..t aU. 

UP t bU 1>0011 

Okay . Wo doltnoCI tbo poo l aa a ll coel ll&al aod &dJ•~•n 

etre t a below tho Till ar eoaa Clown to tbt red and oroon 

ahollo or t il t top of Ute btuutono f oBatlon llhtcb aorb 

tho boo• o r tbt botLOe of tba coal aoaaaroe . Tbo .. In 

ooaao tbat we dtecuaaaCI be l ow tbe Tiller were tbo Opper 

Dolboard , tbo orouy crook , MICidlo ••&board, LOWor 

I U board, Upper llorupln, MlCidlo liOr .. pJA , War crult , 

Lowo r llorupln , tho r ocahonue f tbrouQil I, aod elao tho 

Oqusro c:.o • 

Would you qlvo u t tho dopotltlonal charac terUtiCI of 

th l o l oraauon7 

Tno coa l aaaaurto In l hl o eroa are baete allY caapoeod of 

• •~rtu t n aoat lnolftncu •• lll l n and dUContlnuoue 

coal •••n•. Tho &xcopt ton batno, of courao, tha Pocahon· 

tot oJ one! tit• war creek t n •o•• arua or aocllhY •• H ' a 

~ novn by 1011 II f ai r l y thiCk In IODa areet . 

r> yo•t bol l ova that tbt nuad taaa aboulcl bo trutad 1 1 a 

,.ogl l•ocauao ol t heir cou on dapotlttou lAd that lllt't are 

an orcuaul•tton In coaeunlcat lon wttb ttaalfl 

, .. 
•tt~ r~opoc a t o the Interval, aro thoro opproxueato 
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d•pt no t b rcuqb tbo l l • ld ~ ~ocr~ ~7 •or saaco LD 

doplM aDd tblCkDUI rr ... 00. o l lie o r tile Uold t.o u.. 

o t bort 

l o t ho Ooboood cooll>ed field Lbo cooo J ~acru.. froa 

bulcally tbo boao o t lho Tiller Cl- t.o l:b• r~ aDd 

green obollt 11 abOu t 100 loot thick oo the weo t 11~ o r 

U•• prop.rty . And oo tho out olelo I t Ulc:reuu LD 

thlc kne1a t o 1pproau.atoly I , JOO foot or oo . T"-ro•o o 

l lt t lo bi t o t raaoo lo thoro , but It Cloeo tb l c••o rroa 

w11t t o oaot abOut JOO t.o 400 loot . 

And ll~ovloo v iLh reopect t o t blo pool tho CIIIUlltlooe 

1nclu~ var1ouo unooaod 11oa1 Wblcb aay be CoaDCI wnlcb 

have not beeo opecl f l cal ly ortlcu l otod, 11 t.Mt c:orroc:tf 

Th•t. ' l correc t . 

And a lao ad)acont roek otra t a within that ..... 11 that 

tt corre c t 7 
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II 

" 
2'0 

" 
n 

n 
,. 
n 

.. 

u 

VII • 

'li th rupoc t t o tl>e fie ld Whol 11 your to1t1aony w&tb 

•~•pect t o tho dll·!oroatlon Whi ch vo• ro do(lDIDQ •• a 

poo l In liMOI O( ll ' l IWII LIDCO tftrOUQbau t l bl flold f 

~~• It und•r i•Y al l o f tbo Iondo tbot oro roquotl~ In 

thO appi i Ci liOnf 

'tf'• I t d OI\0 

A.n;t l l t t • • • • nt lal ly tn• ••·• • ln t•rw• o f tc. •e c:b•rac t• 

• l l rt t J("r o111tl Ill Pftl l l C Ul ll It • a ll r OChJClDO Chii"ICtei'"Sit.lC 
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A. 

o . 

tbtouqbout t ne antlr• f l•ldl 

lroadl y •PAIAinq, Y•• · 
11 It lllr tJ> ••Y then under year ·~rt op1DIOO LbU u 

a pool un4er the Oollftllloa of thl ltatute Lbat &toculd 

t raat•d •• a pool l or all ovnere In the poolJ 

A. Y~l • 

HD. DRAGO t J nave no r ur tbor qu•etlone o t tnso Wltn•••· 

ld. CIIAJIMAII ou .. uon. , .-re of tho anerdJ 

HR . HAIIOIIt I nave one 11 1 aay , Hr . Otalraon. 

ld . CIIAIIUIAitt Hr . HUOft 

HA . HAllOil t Tllll II LOUIIY rehUd to ay own c:urlollty. Do 

you \n wbather tbore•e any a!qratloo o f G .. l raa 

IndiVIdual coa le like froa , ... to, ... , 1 knew the r e ll 

within Ule n&al , bUt U there any 4eU •• h"'e )'0<1 all 

d••elop•d any data that r e l •t•• to Wbotner ther e lA eny 

a&aretson bet• ••n •••aa? 

••k Lt WtLLCII a wall , wnat we do ••• II tbtt -- of cour .. . 

alterinG dllf~r~nt typ@e ol atrata ln betwoen Lba ..... . 

nut oil o r tn• atrato viii conteln eoae o•• In It , be It 

oloc>ll <>I oandllnne ll ' a very I.IOiltly bold 01110 under 

noraal ~l rcu•etene• e you w~n't ••• 1t r•l•aeed. l ut 

lh~t• oDVIOUaly baa Dean I great d•ll Of &OY .. IDl Of 01• 

~t ooe• 110 1nt or at aoea t l ae beceuee like 1 eald , tho 

ton.atlnn• •r~ -•tur•t~d wttb o•• Wbtn ther••• no water 

ttiOJI'I 
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~ho l occur• lb Lh••• 8 lo l oo oper4t LOCa cod ~ l ooq wal l 

co l l opaoo o l>tl oo fo rth , tho root collapou. to roar 

knOVI I dOI II Lhore lillY diLl Lbll IU~rll Cf 'OU U U o r 

b•t~••n aau 8lqr a LLoo7 

Ha . UWZLL£111 OononllV uoluo r ov vould 8lna n and t raetu u 

t ill atreU It you d r lll I boll IOd Ull coal .. uuru ll ' l 

• • b• It o cool • • • • o r bo 1~ • ••ndatone , .oot ot Lhl 

tl14t the o•• 1 1 ve ry t iOhtly beld lllld w1ry l l ~tle o•• 
10 will ac tua lly e ntor I nt o Ull VI I I bore . Onca In 1 vbll• 

II 

I, 
, 
I . 

" 
•• 
17 .. 
,, 

,, 
n 
, 
,. 

vou will OIL • t ractur1 t one and you' ll OIL e veil Lhat 

~Ill producl ooa1 o• • wltnoue oll8ule tlon . 

Ha KADOII I au ob .. n~ t hla 8ln lo o acti VI t y o r t raa tu r loo Lhere 

wou ldn ' t 01 . gril l doll o r o•• rll11110 7 

Hll . I.~WtLUIII 110 . Ttlero would probabl y be vary fiV , lt a ny , 

~tono•tc wollo pr odoclno 

KA OOII I Thank you • 

HIY I I I ~ I l o llov•up QVI It l 011 7 

t 1tAIPHAII t OU f ll . 

OPACIOt "nitro htvl b,.n prept ud lalubltl 11 , I end J Will e 

"'"'" tho uunt o t tho I h id . I a tblo, In tac t , wb et you 

lonvo tolll l lld t o In tor•• a t U11 erea o f Lha poo l Lblt 

ynu hoY" dOI CI I bed? 

L! WC LLCII I Yll , It I I 

" ~ '''-'Golt W• " oultl 11 11. thol Lnc u .. h l bi U be a dllltteel Into 
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evld• nco , II on4 r . eDovlnO Ulo .. ra.ot oartdt o f Ole pool . 

1 1111 . CllA J iiXA/1 1 Any o.bJoc taon 7 

' HA. ltAIOII 1 1 • d 111 r 11\e t o uk one turU~or quuuon . KoW 

4 did you do tentlne •• 10 Lilt• .buod oo Ule dowraloatlcm 

6 Ol Lllo uri lor Oab•ood field .bOU114.1r1U? 

I HD. DRAGOo ~II II tdontlcol t o the boundortea o ( tbe Oekvood 

, l l •ld. 

I HR . HADOII o wnat wu t he C!oUr-.lnlnQ h e tor l or Llle two•d•ry? 

t HJI . LtWtLLIIII I There wore t - rutono tbat we uhc ted \.bette 

•o anurvolo In t no t poruculo r t teld tile q., burLDQ cool 

" oeuo anti oCI]Ocen t oLuta would coinc ide wl tb .bollcolly 

n ll olow tile T i ller down t o tht rod and quon obelll and 

, 
" .. 
•• 

II 

I I 

110 

,, 
n 

n 
,, 

oncondtr . th ot ' a a lao In aoot c•••• tbooe ore ~ 

••••a that w• contain l• •••o --

H~ O~G01 Aro you tal•lno a.toout tbe oortel eat«nt? 

"' . LI WILLtll l Yeo . 

11 •1<1 10 do llno•l ao llolno 11•• tbo fo r-.atloo dlalnlebod 

'" • c oru 1n unpr o<lu<' liYo hvol end thtt ' o tiller• you draw 

'"" porlooto r ~ o l llle l lel d l ' o jUot CUtiOU. tboL Lbll 

, .... 
'4~ I.C • CLUIO Wot 1, th oV o truo . !lU I Colly you Vel a..bo-<rt Ule 

Tll lol . In thot oreo you ' re oDOVo drolnove OI!CI OOit Of 

You •ro e l tbor obovo o r ot drotnaoe 
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batlc olly ou~ o t ~ho c oa l aot1uroo . 

I MR. HADOII t 1 unCioUUnd ~hU up and down , bu~ l ' a ~o)IUDQ 

J 

• 
• 
• 
' 
• 
• 

tO 

" 
tl 

n .. 
t t 

t l 

tl 

11 

tO 

iO 

I t 

, 
n 

about an t ora1 o t too oututSe • 

Mil , Ll:lfti.Wi t Oh , lot•rolly n c ootlnuu beyoll4 U..t • 

1(11 . HAIOMt 110 buiC:a)ly Lbt I>Oun!Sacy Lo LbU U e )CI wore 

obtolnod arbitrarily , would lbAt be 

HA . ftRAOO o I th ink t ho roo ponao really 1boold coat r roa 

probably Hr . llr .. CIIn; e nd I ' ll antwo r It 11. Lblt uu . 

To 1o•• e xtent It ro f l t c ta the lnterett o f OXY and ltl t 

Cr•• - 0011 ooapony wi th r~1pec~ to th la 11aa tod Lbo11 

tor•at& ona . 

MA, HADOII I wo ll , I ' • Jun ~cyUio t o utablltb Lbet . A, they 

no• t ho oau u t ho Oakwood Fiel d and 11 , Lbt bounC11r1u , 

tho nutt ldt boundtrlol ore t o toao do;ree Ju• t • oloc taCI . 

~••r~ · • no ch•no~ 1n Qool oqy o r enrt bln; that Cll c t tltt 

t he oo •• bea no ~h o boundorltl . 

Hn ltiiAOO Tbo ou~oado nounclarlot are lclenllc tl . Tlltl ' l 

r toht 

~lank you 

IIA CIIAihHAIII Ally Other 'IUttliODtf 

cv atneta • ~•nOt at ldt . l 

>!A <"IIAI PHJ\111 Vn' l l u r opt hhlblll II ond I Co r the IPPllCI• 

lion 

Hr Ma oon , you aloht olio bt aware o t lbt teet 

ftt tl Ill• II '"' rt • l ll II OUlOICie o f l ilt Oo~vood fla )CI t O 
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10 
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II 

1':1 

1':1 
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t hat the OatwooJ f ield ,. eu rroundacl by anolllar I'Ora 

rtald WI! IGit b .. Gtll~r•nt t1Ud WIIU . 

HR • HAIOII I r undanuncl t bat . 

HR OII~RTl l o tay. 

Ha . HAIOII I Yub, at 1 0ae po Ln t aaatl>oGY t.o 1 cl •e Ulat . 

HO. DIV'OO I lie ""uld call Hr . au ao nson . 

Ct.I RK 1 I av .. n vn nau . I 

HJI , OIIACO a ror Uta ooerd' a convanunce M.r . aordDa Will 

ewpl a ln l•htb l ta J t orvord Ln l be blue boot. And we 

wou l d li ke t o uea overhead pro)ac t l ana t.o ~•lat bla 10 

do &no that . 

pAKUeL ~ov~ao ooaoo11 

o wl t n••• vho, • tter havlng be•n duly avo rn . va1 .. aa1ne0 and 

t•atlllaol Ill l oi i OVII 

DIUCT UAI11HATI OII 

I '.!.J1!' II M l'llll 

•J HI llOt<IOn , l• t U .. k VOU 10 .. prtciiOtle Q'UttliOno 

hf'I I OI• you beoan You h av• noL bare to tore ttttU ted 

" t h~tvo nor 

)0 
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A. 

o . 

A. 

wou ld rc• phu• auu t or tu recar4 your tall ,....., 

l u:u•l C()w•rd Goro»a, u 

Allll Ill' llbea ... you ~ 1 OTell' 

OJY 

AnCI UJ llllal capac It,., 

Ao rooul a t o ry aqont for tbll pro)act . 

AnCI Wllat 4o your uapoooUIIlilln 1ru:l~ Ul t.b.at 

poatL l cnl 

Tbey viii lncluelo per.lttlnq, t ore• pooiU>q, and ~ 

oo propuollan f o r r oyalty CllatrlbutiOILI wll.b our T\ll.u 

" 
" , 
" 
u .. 
If 

•• 

" 

0 

II 

0 

" 
0 

~ " 

offICI. 

AnCI bov lono bav~ you boon oaployod by CIT1 

I've boca eaplay.CS br ort ona roor . 

coo , .. , , 

on• Yt'ar 

llnCI vnat hove your rorpooaU>IIltlll bean tbrouqbout your 

~•• •~r J lind If you ~uiCI brief l Y qo t o to yaur education· 

al backoround and your pro toaa t onal ·~rlonco 1n tbo Oil 

Anti no• •r•• · 
1 navo an Aoaoclato o f llrto Cleqroe tn liberal arto fraa 

W~ol Arl CD&&UDI IY Colloqo I hOYI I Y Dacbelor O f 

lrtonco In bua lnaao oanaoooont t rca ~111111 trn lVITi lty . 

And I ha•o l vonty-ono Jl&fl o f IKperiiDCI With l bdt~n· 

•lt-nt o s l • nd o•• pr-oducer• 

l• .. A that -·~• a•n,..~ •nrupaa• t..h• c aScul at.& on &n.d tb• 

ll 
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A. 

o . 

dlviOion o f 1nun•u bOlb ca u. r O?Ilty 11.:. o:>d oa t 

worki ng 1nte r11t t&del 

1t. d<>et 

H .. tbat r. .. n your prl~ry erea o t r .. pcm.UIIIHY vtUUo 

your career? 

A. Jt baa , yea 

~ . ll'.AGO ' Wo ~uiG atll. tbat Kr . Gord.cm ' • c redentlale bol 

aecepLeCI u en • ....,._n. wU .. Deaa . 

HA. Cl!Ailt!AII t Oby. 

0 IMt ll r£99 cc;ntlnuee. l Hr . Gor den , ba .. you prepued lll 

ublbltt Wl\l cb rou ere abOUt to d .. crl.be to tba IIOardf 

A, 

o . 
Ye• , 1 bave . 

And It I t Wi th i n y~r rt tpOnAlbllltlll to do llll d iVIIIC 

o l lntotelt l o r lbe uoltl llle t OZT Ia ellllor dri ll inG or 

tt P~OthiC l OCI, II lbU corre ~ l? 

I t A 

" 0 .. .. 
,, 
n 

rl 

,. 
n 

Tbal l• co~r•cl . 

II It would uotot you you ••r vo t orvtrd to the IIOard • 

'ablblt J 11 In ••••nco • ccabLned rlclt tlloo ot the 

do l lnltlone vh l cb •• • til ut ll lte 1n the preeeotatlon ot 

t hle oppll cotlon l or tbort bo le o•• · v Db 911 , untealed 

oob o• • · ond oao trca l ne roe tod dtnlltY well• . HOvtno on 

r n • Aoaln , altor l ao t betrlnO w. lbou9bt It aey be 

arp~oprlola t o elart. a t t ne be01Mlft9 I n teT8a o f Wbarl 

~ h-v~ roa• f ro• and Vhere -. •r• qo loQ Ln t•~ o f lbe 

lovol~roont ot coolbeJ ••thane In tbll •r•• · Hr . Gordon, 
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I f yau v:~ld br1al ly ~ocr~ l~r a. ~t tab1blt 1 

CIIP ICU 

IInce 1 Cl lel:l ' t: tutUy ln the ~lM.'CQ wlUl u.e creat 

o f tba fle iCI rulu I ' d llka c.o uk .,_,. '"""'~ to 

•• QO bO Ck Ucl •tart kU><S Of a t •quere ~. lilltiS ... 

CleveliSI> 1 un1t you beea tVQ ••t •t•• pra.erlly .,oo•re 

Clullng wiUI , one l>•lno r oyeltr """ one balnQ worUDtJ 

lDtt~: real 

tv o traeto , Trac t 1 &nd Trect J , ln Wblcb we b••• 

calculated t be acruga an.d fro• tbu acnav• aDd tba aa 

ot the unit 11 what "' e roota tbe daca.el leteroet Wblcb 

wi ll ba Cllaburii<S oo u woll u tbo ""rltlng lotarut t.b.at 

we build on to ln ~act I "' bava 13 . 61 ecrea lD caM A 

I I n Tract 2 ,.. bave U . U acne. Tbe ~ totaled 

t ooHh•r Qlva uo ou r 10 acre uolt . r or tba ror.ttr 

eata t • a1e1- When " ' ca lculate royal~ oo Trec t l we 

I•PI V p l ace l l e1 acraa ovor tba unlt •••• o r 10 aeroa 

oncl aultiPIV I t ttaoe wnotaver tbo l1u1 cella r or ae ro 

th• roytlty 

SO In OUT 180-.ple WI Ill up ODI-IIQbtb. 

ro t cul ol~ that lACS "' c~• up With • do c l .. l lntareat o rl 

ol wbiCh we wi ll poy royoltlll 

htrl WO bOVI )Ui l bVbOlDILICal ly lltabl l abtd t b lt: tbll 

unit proCiuca~ l,OOO Mer an a .aotb ' a peraod o r tl ... 

v~u t 4 ~- th • d•elaA J 1Dt•r••t Gt royally owner ln Tra~t J 

n 
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tlNo ta..t I1C\" a:oj - ~ ... W\Uo I D ,_f" o f llU .T~ 

KCL Tbe eaaa aac..erlo 1• c..rue oa Tre<l z . v••re alDG' 

<I IUn.., t nn•«• o f U . J2 -=•• e<rer Cl c4 .. o-.ou a;1 

wlt.b ~ IICF "" U..t rO?oU.y .,.,.._.r-. -· U.. -~ 

lnLeroet eatete 11 ~· e&Gat-•1~~ lee• ~ rQTalty • 

ao Wilen we ~ .,_, t o ta.. or.n~ auuet portJ.OD .. 

u o 4eallno " ' Ul .. :veo-elqbt.be . AAd yoo'll ••• ta.. 

freeuoael e-LAucce lA adeutletl ~ tor ,.., ... 

el¢htb o 1Det ee4 ot cn•·•lobtb. The .... biAe or J .OoO 

KrF GO O<Jr OICUt.bly pro<lactlon. AAd ,..... - llP vt tb tb• 

~rlt lDO loteuu. ow:ter• 1 poruoo o f tbe toUJ Jft:7 

pro<lue.cl t.bo t .onUI . 

Gotno boc k t o t-M VUT ,..oU>D I DQ, t<llet a..ppeAa ....._" tJ11 

Dolrd eel&blleber • 4ralltno unit It jOlDI LOV•Lber ell 

Lbl IOteroltl In Lhat unit t o r t bl oberiDQ o r p~IDD 

VlLbln ~ba~ UDll 

'nl•t. • • corr•c:t. . 

-- 00 lhl t If In lbiO Cl l l Lbl woll woe Oft TrACt A•l &D4 

thtr• w•• not • arall lno unit thin cnly t-boee owo•r• l n 

Lhat ~roc t I would ohare In any of tbe pr~tlco !roe 

tb•t w 11. 11 Lbat correc t ? 

Tnet 10 correct . 

Ab ent • oralllno unit 

ltlot Ill• lll r and ooq\IIUble dlltrlbutlon Of lblt QU .lD 

·n on oc ocr• baltA end Lberolore . thet pr04Uctloo 11 

l l 



• 

• 

• 
-

I 

' 
) 

• 
• 
• 
1 

• 
• 

10 

A. 

o . 

Q. 
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27 

n 
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1\1 

Q. 

A 

0 

A. 

opread en .,. •~ ur• t>uh, u tb.l t con-e~tl 

TbA ~ l8 ccnT•ct. 

Tllat ' l UUAlUlly ttfat. ~ Ot.b=:~ Uel4 nllll did~ 

tb.lt ' I W!llt 1'00'"1 beU> JJPI-t.a.oq? 

Tlla t. 11 correc t • 

AA4 ll u t.ll• roraltY oomer al.CIAI that •aaa~Ually 

receav•• pro4~ct l oo • at bOUt t.lle capltel ~atuza ot 

4r U 1 UIG lha ,.II• . It • • t.lle ""riU.A9 ta teru t t.llaJ. pa rw 
all lhl coota t or t.ll• drlll li>O Gd procblcttoo of tbe 

... lhf 

Tlln u eorre c t. . AA4 t ill 1110rk149 latoreat owt~er n coepa 

bll UJ>OD4ltur• (roe oar a1t. 1110r1lU1g UILereaL a...m.ro 

hue • 

ADd t.baa tt really )Uit a very 1uy ·~I• or W!llt bu 

!Nan &•PlotNnt.e4 t.o<laY t or coelbed ••U>•u• prtor to •lDI 

threuohf 

cornet. 

Okay . 

The oecond pn••• or ovr t lldl btr• della watt> tba coata. 

I lbta k tt>to lt probably t.b1 _, aa.portGt part to tt>e 

noard . under our • eontrto .oot o ( tbe OW1o rou ••• are 

I ta~ eround 2~0.000 . Tlltt. ' e tbe n~r I )uet. bypo• 

thotlcal l y retched our tDd orabbed . 10 t o co.pvte t b• 

or~th nUib•r -. teke t.b• acr•• cootrlbut•d by Lbe 

vorUno lntereot o l bot.n Tract 1 &n4 til• worJUno tat.eraa 
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oaaber aa t or blll1aq s:urpc•,u nm"ll tt. woriU••c; ~I'U'I! 

ownen. .oo JOO t.u. Ur.at. .S.elA&l ur LIM t&r•t: Tnrt • u 

U . U 41 VIc.4 111' 10, e olc:ulatet Ul . S4 1 o~ S4 . 1 J,:4rel oC. , 

e ver ~ 1011 wlab U> ..s!lreaa Ur.at . 111 Uluo Ur.a t dee1&01 

tlUI HO,OOO all4 tbl vor:ILU>ll IJ>Ureat. -r Of Tr:ae t 1 

vall bave e opata l cxpeD4lturet of 1 1)1 , 500 )alt to 4tal1 

lbe Ill> I• . Tilt taa. attunum t o r TTte t 2 . You ealc:ulall 

l6 . 32 ae ru 4Jvl4~ 17Y 10 . TIIU eOJliJI up wull 4 5 . 4 

J:<~ rceot or . U4 . Tbal aqa iJl tll» zso.ooo Ul IIJJI part or 

tnt txp«DIII Of dr1 11IOO tha t well Jl 1113, 500. Tblt'l 

baa l c a tay bov wa ott. to blll1DO oat Ur.a eotta • 

KL Gor!lon, f o r tbe tuti-.>Y that .,. . re fliJAO U> IIOYt 

Into, o n hoo nqu .. t.ed 10 t e te <lrll Uno unlte be 

uullllol\e<J , l t. wou ld be thll> aut a tlb aet hodo l oqy lbtt 

..ould bo llfl)l lld f o r t bo t ltobllabaeot o f eo e e rt Wll t a 

I nm oob ""d obort bole aueb tbtt lbt ownanlllp would be 

l laod within IJ>o 80 ac re drill ing unitY 

Th•t ta ror~•ct . 

ao that •o wby wa did tblo eauple to ohov tbt wtry beaac a 

or whtl w• •ro !lolno new &nd b- I t .,ao ld be lJipe o ttcl 111' 

t bo drtll lno unt t o r oquttttd tc<laf 

TIIAt la corr• c t . 

•• •o,.nt tal ly t o Dnve f orwud e nd beve a contlttta t 
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•VProoen t o tho dovolcpaont of ~ f i e l d. Let ' • 8DYO oa 

t bon to t ho facto t or oa .. ploo 2 &Dd J , 

If you will , COUnlol , I ' d l l ka to oak t be loerd If lbey 

or o coolortablo v ltb tbl•, 11 lboro ' a aor queetsona a t 

tbll po lo t , becou .. wo• ro qD1DII UIUI 10100 aoc:ood and 

thard a aaeoi iOOI I typo tbloktoq l o a alooto. 

HA . IIARa l l t I dD bon one qu .. u oa . r •• DDt ooro about tbo 

Troet 1 ond Trect 2 •• abown bore. coald roo repea t 

aalln nov that wu dotoraloed, tbl ebape of tbt --

HR. OOR~I r Hr . Horr 11 , It could bave baea aar abopa. Jt ••• 

JUi l thet we - - aDIL o f our I••••• are no t reetaaql•• or 

oquoroo or anyt bloa like tbat . Tblo Ia lbo way tho 

troctl r un out thoro. Tbll so bypothetlcll . It't boltd 

on no luooo that wo n.vo, Tbot f or our c••• 1 Jutt drew 

• llno But tnt• 11 the war lbt t r octe look out thoro 

ana whon you dr1w o untt 10 hero ber o •o the property 

11nea on lh lo part icu lar uni t and you will nova • oro lbao 

ono or two trecto .cot o f tbe t l ao . 

HA , IIAAPII I 110 the onope of thll t u ct hU 00 llqolflcllJICef 

HR. OOROOII I Juot rnr 411 --uple of ohovl ng you nov"' vou ld 

hrook dovn t ho tracto In a very •l•plo baala . 

" ' DRAGOt AI I opprec lo te It lt'o vary ooldoa that you ba•• 

thlo oi•PI• or • rtol li f e o1t uet 1on . It'• aultlplo 

t1a rt1 ln en 80 o~t~ uoJL 

HR tt.An~ •t ror cl orttlc•tlon, ar• Ulo•• •urraee o r •tner al 

ll 
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t roc t o tnot w. ' ro tal~l~ ~JtJ 

I HA . COl!DOII I Tbooo puucuhr """" co Uno I bel.trn on 

J eurt ace . 

• ~. Lhela a r e • lnera l e • 

• Tbo•• •r• • taerale • .scuae ... Tbale are 

• alnorolo . l ' a oorry. 

' Kll . aw.un a ousc oll y wo ••• ouLDq a lnora l tree~ . 

I Mil. ICAIOII I Tbat ' a wn ot t ' l ooylJig , Tbo POint I WOJitod t O 

' ... " u Uto t you 4o lllo allocouon •• 

10 "' o'~' At>~oluto l y 

" KP. MUOI' a .. bued on alnoul oc ruoo --

tl Hl! . 00~0011 1 Mlnnol ownorontp . 

D Ml! ICAliCII a Tbot ' o coruct. And that aoy very ocuuotau or 

" aoot o t ua don lraa ou rfoco . lo 11 you l ook ot • ••P 

•• •Y onl y POin t Ia &lid you oil probabl y oron • t qolnO LO 

'' aH Into tbu u thol ooaouan you look et tbo,. ••P• 

'' ~no tho •urftlco port~otoro of troc u 10 fn cturu:od 

•• .. 
:'l 

,, 
21 

0 

,, 
n 

H 

~round ond you oot In t o oaa. p retty bizarre •• 

I ~AGO Hr Maoon, t hot ' o o vory we l l ••4• PO IDt . Tbelo 

tract• •r• the a&n• r •l• Lbet underlle Lba aur race . 

Tluu . • • v ha t thS 1 11 repra•ent.at &ve or. Lhe atneral 

ratato 

KSl . CHAJPIHAU t Juat a rta&nder • o•ln . •• you• re telklno lt. ' e 

•••v hord to ~••P rocord o f Vhooo tolktao and ww 'll nood 

ll 
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•~ab4re o r lhe Dotrdf 

IHI . Bragg cont anu•• · l If I a.y preface lh~• ea&epl e L. 

lit tone put toqetber lhe tac:u (or I:Xli.8Ph• : &114 J , 

abort bolt and on .. ahd qob gu pr 04uc:tlon . AAd t.lle 

reuon that ve ban co.blned lhe .. facu u bee:..,.• the 

production v iii be treated lhe •aa• aDd therefore , It vOJ 

•••••r t o bawe one teet pege lb&n •••ertl to r epeal I t , 

Dtoi C:IIIy It aolntalnl lhe IntegritY Ol lbl eO acre unltl 

ones th•n oleo dtnvu the pr04oc tton tbtt ta coa tng !rem 

each one o r Lbo•• eo ecre un ite when you bawe • ebort 

hoi~ and on unaealed oob eltUitlon o t • l oagvall panel . 

llo vllh thot -- AAcl u you cut , the cUaoraa Ia tclantlctl 

t o th• pr ev1ou1 dltor•• · l o Hr . Oordaa, It you would, 

••Plotn here . llt ' ve oo t uolt A· l You a lgbt fo r lhe 

an ke o r • ••PIIc lty talk about uolt A• l and vbt l bte 

occurred In at vllen you bJivo • paoel •• • l 011gvaU panel. 

All rlo'ht . I n Uo• ec:enarao that u bef o re you eoun . 

t t't hypothet i ca l and I f I leave you eayvbere pi•••• ILO 

Dl AL Oil Y pOinl . I n the panel I bev w •• V1l JUit lrbl• 

Lolrlly PIC,ed I ollt o l G,OOO f ttt l ong , 150 feet I n 

v tdt h nr • etapl• .... uuu ot In unit A·l the putal I • 

• r l unllv 1, 17 lo•t In lonoth. That portion o f tht peool 

In A•l lo 1, 11) ao If vo voot t o •e• bow aony ecr•• o l 

lhol pan•l 1111 undtr unit A•l ve tlaply a ult iPlY 7!0 

t Ia•·• 1. 1 H and v-dl vide ll by • nuaber lhel' • the 

lt 
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ca.o up wlLb tho 20.2) t erot 

oppllet to co• putlno your ac reao• In lbe ~l• paoe l • 

750 tlao t 6,000 dlVIdod bf 4),SIO will OIVI FOU Lbe to~l 

ecr•• In \bat panol Whlcb 11 IOl.ll acroa. It evarrtodY 

With ae 10 larJ OU't' . AOOID, f010 )Utt ·~lf IIOYa doWII 

tho panel . Tou eatabllon tbe nuaber of acrea under oacb 

of the trecta o r otcb o f lbt unl~ . And lbon When rev 
run your to t al 't'Ou abou ld coao bocll to IOl . ll . Too will 

ue IIOU Lbot we have 111ccautullr dona lblt . - · to 

tltlbllab • porconttl• of production froa tbe paotl we 

ttlle tho nuaber of aero• In tbe unit aod dlVlcle tbat by 

tho total nuabor of ocr•• In our paoal . so an tbt f lrat 

atlual&on w• heve 

by t he lOl ll and lt otvoo uo lt . SI perceot . ~ow . tbat 

11 tho taount o f l hlt panel undarl yano unit A·l . we 4o 

lhal with ! ·1. e-1 ond o-1 . And "' coae up wull tbe 

••-• r•nt•Qu of uch o f the unata or tho port of tbe panel 

undor " 'It of the ru~cttv• unatt . It everybOdy vltb .. 

In tho rolculot lono o r t hoU Olley. 

ft .. I ouo•• lot'• ouaaortao a t t blt point . we bove l our 

eu ' r~ untte. A• \, b-l , C•l and o-t . ve•we qot • 

l onowoll ponol lhot CUll throuoh thoae l our 10 ac re 

unll MCI ""'' you havo Clone a• tohn Lbo alno plan ot 

tn• I r qvoll pon• l. lead It Oil t op of th .. • Willi, and 

40 
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4atontU>I4 othn ~rcnta;a o f t.ba l.,_al l ~ul Ua.ll 

wt t.IIJD eacb ot U~a•• wuu •ut~~ tb.e~ Ul Wllt ,..1 lt 'a 

IJ . U perc e nt, 8•1 , C·l. D-1 . You' ve 4eter.l~ t.ba 

percaot.age o f t.ba pand t.bat ll.ea wubUI eecb en4 ..,.ry 

unit and t.berd ore , t.be perco:ntago o f p TO<Su.ctll:>o frca 

panel t.bat 'a a c tu.el h procliicad fro• l:hat. Wilt . 'nlat'o 

wba~ yoa have 4ooe by t bla aotbodoloqy , Lo t.bat correct? 

Tbat'o exac tly otllat l ' a bCPIDQ to alloW ln.., 04It pbue 

' btre. Yu. 
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110 
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o. w••ve oot ell t.be ••P• ood a ll tbe calculatLona bare &D4 

1 tbll•k It'• lsportant tb.et ,.. oat tbe IUlJJI polnt o f die 

attbod tnat w• ' re at\lno the Board to adopt . lt'a 

outcoliY tne eo a'r• un lta plua tba alne pl.an on t cp o f 

It , cal culltad t o tbo Jntereat ot tbe panel . 

" · corrttc t . 

o. IC e l l tnt ooard • ••b4r• are clear on tbla tb~ we c&n 

aov• olono. 11 you•ve oot que1t1ona o C Mr . Gordon on 

tnlo ~•thodoloov 1t would appropriate to AD~Wer tnaa at 

thll uae. 1 n•llev• . 

HP CIIAII>HAJI • ""' <1\l .. tlona , o ... b e ro o f tile aoardf Proceed . 

0 IHt Drooo cont1nuu 1 Tl\u lo tba uthodol oqy tha t u 

to b• opplt td to ohort nolo gao and to qob oaa , La tbla 

••a ~ ~•oct anth oetbod o l calcul a tion . ao la t• a a ove on 

th•n LO Lh • l hOt l bole . 

HR. AAC0/1 Jua t oo• tn tor fotlov l no up . Go vbat your pra•L• 
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lloro u tllot ~· c• o:> lr4 to - ••aa~t&t lll' .C.ro r-eo o: 

boa41AO U 1 1000 1• H U lUt )'COO ' co 0'1149 to ...U 

AIIWILOO Chit Uil pro4:u:UA;O o f qu iD tlllJ GtiU 

l ooqwol l puol u t.o be alloco!A<S bad to U.. ltl41wi.Cal 

t O acre Wlltl baaod upcro tile Pl"090rtiQD o f tllo le<Qqwall 

ptDOl Lbat 11o1 Wldor oocb UDit? 

Kl . DJ-'GO I TOU Will bOU tUU...Dl' to tU otfert Lbet tU t O 

occo unat A• l 11 , In affe ct , proaacLDo lt . St perca~t --

~. M~l I Ut f ' e )~It IIY1Dq Lnlt ba•ically J'OD'l"O ll"l'lD9 

t o detorell>o , ua ... loO wt>ate• or prodlicllon lJ u Cla f~ 

that eo tare lonowoll ponol , you' re qo lD; to tllocote tbot 

Do c ~ t o tbo unlta baaoel on tbo pr oportion o f Lbo pane l 

tbot llol Within oacb UDit? 

MO. nRAGO r Doood on Lboao col culatlona, tbat ' l correct , Wbl t 

you wall b .. r uouaooy on u Lbat tbll u tbo h lr 

o llncotlon or t b l l II tbe fol r prodUCt i on Of 011 lroa 

t na• unat 

A f"r cordon contlnu•• J To cont t oue our ac.aerto. ve 

nqoln Juot roo cbod out and arlbbod aoao nuabora . We told 

tnot tor thll toot wo would t oke oay tbo ~•1 1 or Lbo 

~Ano l o p r>CIUC inO 1 ~0 KCF I dey , Wo eultlply LDIL Ll8ol 

10 dayo ond • • r c•• up vatb • 11ouro o f 4 . ~00 KCr f or a 

r orcont ooo undor un t t ~-1 wo colculato It • • lt . ,t 
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~rcent U•eo o ur LoUI PTodOCUoll an4 C.,._ up Wlc..b Ill.' 

He r o r tho ponol productloo Lbot vaa produco4 out &~~ 

un4er unlt A• l • 

~o pointe htre , Mr . GOr4nn. AI J IPPTICIIto Jl aod tbl 

evidence viii be t .bn obort bole procSucUoo vlll occur 

olonO l biiO l hOrl boltl fro. OICb AA4 IVOry ODI o f tbllo 

unlta , A•l, D•l , C•l an4 D•l , v lth t be quootloo ~log 

tho ownorobsp wi thin the tO aero unlta ah0u14 be al lowed 

to rece ive revenue fro• Lbot abort bolt pro4uctloo II oil 

underoround prod uction , 11 tbot correc t? 

That II cotriOL. 

no the ntthodolooy 11 tbtt In unit A•l 19 . ,1 percent 11 

ootuolly producod f r o• un i t A• l en4 Lbon wl tbln A•l tbot 

rovonuo and that production vlll bo opru4 ltl4ng both 

Trac t I and Trac t L I t viii not 111 In )cut Lbe Tract 2 

O'W'ner• 

T11al' • co t r•ct . 

And lhll ' l t ho baOIO O( t he 10 I CTI un lt7 

ThOL 11 co trec t , yu . wo VIII lood bock l nLo our eo 

ocr• unlt on thot . 

Go Uoot ovnyono In eoch 10 .ere unit will ohare lJI the 

nroducu on vlo~Uoer t hol r octually In the l onqwoll pone! 

o r not 

That '• r1oht Und e r the ru lel that ore cucrently 

~• trthl to hfttl MY u•• tohn under hou belong• t o A· I • 

ll 
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M~blno Wlder •·1 !Hlc;no• to 1•1 &1:.4 "" c.rrt lt. = 
throuon tbot oconer1o . lo r •o•r4l••• o t ~r• ~ ~ 

coot• th rough •• to tbe lurlaco oo t.bat p&ael, It Ll 

d ralntd froa undtr thooo un1t1 . 10 It tbould bo aJJocet• 

ed In eo•• way, ab•pe, f ora or faabJon b1ek to tbo 

peoplo thiL own lt . Tbef aro tbt Oll<ll bolDO drllood . 

Q , Would you , Hr . Gorc1Dn , f or thllf COIIYIDUDCI OD the 

t ablblt DO the t i ObL lido puL vp K•:? 

A, K•Z or H•lf 

o. H-2. r •a oorry. a ... do both of tb••· 

A. (Witntll l nd iCILII . J 

o. 7ht rtoht aldt or ~-z 1• the oppltcotlca of tbe ••tbod 

tbOl you' ve eoplelatd 1PPIYID!1 LO WAI L 100Ulel bo I Ctllel 

production f roo anort hoi••· 

A, Rloh t. Ttlot 11 cor n et • 

HR. K.laOtl t "' 1 undtrotand Lbll , lt'e lnUrllllllll Lbat Lhat 

undoruround ltno t o the aur fec• Clellvory point evea If 

tho vortlc ol bolo thlt producael tbat abort. bole 11ee 

w•nn• t 11v•n on thea• unlu Lht ;u would nlll bt 

ollocotod bock to tho unite f r o• wblcb Lhe proeluctloa "'' 

•~d• It wt•uldn ' t ..... an,. d ltfeunce wboro tba ac t ual 

outloce product ton occurred In torat o r Where the o•• vet 

br ouuhl to lh~ eur r • co . Tbt ollocatiOIII would aull be 

Dldll boCk l O lhl UII I U f roa tlhiCh th« Qll Wll producael 

bn•P •I •·n tho•" "J l ocut \on e • 
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H4 OPACO t Thot ' o ... ~ l l Y correct 

HA . I WAkTl t Wo did t h at on purpooo ~CIUtl you• ro OOiAV to 

Ill an 10 .. o l tho l onq> .. ll qob prodUCtiOn Uult t.btro U 

or aoy not bo wo llo lh 1011 Of t.bo UAill that prod~laft 

ao ol locotod to . 10 lt' o o l o t dllloront tboo Wbot 

wo•vo ootn today . Tho ro •• production coalno lroe a ll 

l our o r tnooo panolo end tho woll 11 o il and rou'll ooo 

an activo oob you 'l l hovo p roduction fro• panolo that 

a ay or • •Y not hav~ • woll boro tbat'o producing. AD4 

you n ovo t o oo bo o~ ood oay tblo 11 Wboro tho production 

lo coaano troo ancl doal wlllt 1\ . 1101. Wbtro tho well bo ro 

'' happona to bo on t bo ourhc o . 

U KR . HAIOIII I untloraund , Tho t•o o<~~y ay quut1011 wao pncuo· 

" lv tnAt po int t111t tradiUonolly tc•o a ort o f llho point 

I I 

•• ,, 
II 

II 

to 

II 

Pl 

Pl 

,. 
" 

ot o<~~a ch you aake oo•• doUr•anatlon o l Wbo 't o ntltlod 

at . l l'l boon baood on Wboro tho 011 or tbt o Jnoral 

ouo loc od •• oppo1ocl to wboro It w1 o produced f roa . 

Htl ~IACO You' re uoc tlv correc t , Hr . Huon. lforaolly tbo 

t>hynl c:ol woll boro sa on ond lo proclualno lroa lbo UAI L. 

Tl\o• • mr• one tn th• 1aae . Wh at ve ••• her• bec • u•• o f 

lh- ~nnnouonu o l cool o tnlno oporeuono and Q .. 

lltt:'•lucuon a vary ana unuoual aatuataon In tora• o r o .. 

" '"' lo or tuolh pt oducod l ooo • unit end u r a colvocl at 

And lhot ' o part a nd porc ol , I 

lhlllk , u l Ill• equ11v o f l hiO appllc a ~ l on , 11 ro r Ute 
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MJI , MCDLOTKLIN I I a iQb t bl a44raii1DO Lbla QVIIt.lCD at tba 

wrooo tlaa . oo tba obD rL bola, V111 'tOO hiYI t.ba , ... 

nuaber o f anort ho i • • pa r p101 l drilled to the p.na l o r 

wil l t hat be oo a •• Wbat ' a 00100 I.D .S.t.araiJW - auy 

allort llolu y ou put Into a l onowall pantlt 

• HIJ , bJAGO o I tbiM that Q'lltltloo c: an really be batter 

10 anewarad by I CJaiOft l alta . I ' II OIYI you a btl If l...,.r• I 
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an•~•r If you want , Mr . Mc0l o tbl1o , aa I tblol tbat ' a 

qo l no t o ba a f unct i on of a10a piODDinq an4 alba davalop• 

••nt 1n tar•• o f tba abort bola eonf lqurltloo. ADd 

problbly Mr . Drttdlno or Mr . VaDColan 11 tba beat paraoo 

t o rupond t o t11at quoa tlon • 

I<JI HCOLOTlU.I NI MY concern and I ' ll aUt,a it""" 10 tillY c:an 

n• th l nks no " " st u It you han tnc:t A up tbere a.n4 

vou·~· oot t nr•• onort bola• drilled Into t b1t tract , If 

vou only put t wo abort bole• t here and Ulan you c:~• dowa 

to Trac t D and you· ~• oot a tx In t btt one and ~u put 

l uur ln lllo t on• o r aoy oloht In that ar .. . u that oo t 

oo1no t o cbanoo the aaount o f o•• derlvlno under t bt 

droln•o• pattern? 

Hn SRAOO o I' ll need to let t~a • no lnttra and lyPa~l epaaa 

" ' 1 h,.. btll ll•• thPory Ia and Dr . Vll8on bu t ,tltl flad 

--------------------
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pr.vlouo ly &l>d " Ill uni fY t.o<Uy tJut t:nU 4•1 c:oa tal,. 

an aaount o l ou ...,., that It wUI t.. neover!Od a~ U..:..a 

people In A·l ~o owu or c la1a ohoulel receJvo ~t ewc-~t 

o t production . And cur effort l8 to try to tpproxUAto 

what vao there no aotter hew lt'a produced. ~ boot 

aothoel lor doiDQ tha t . 

HR . HCGLOTl!Lllls I 1 .. 1 that .voryooe'• e11UUocl to tbo,J,r duo 

cartoln. but there aoe111 If thO o•• 11 not Clorlvld froa 

thoro minora! or their o~ riQhta than l don ' t thlnk tho 

ohoulel oot anyeo re thAD lhalr felr obue 111CI they ebou lel 

oe t thei r folr abort . 

HS . BRAGO I Ouro. wo 'll I l k " r , lrteellDO thl t qveetiOII , but 

•v aoauaptlon lo that It will loot very elallar to tbiD • 

I t will be ahort hole production oi l the way up and down 

" tbo P•n<~l . llut t would re••rvo tho rti'I>ODJie to "r. 

to nroedtno • • an enolntor to reopcnel ~ that conf iguration . 

II 

tt 

10 

2t 

n 
n 

2• 

n 

TnaL'a rour conc•rn • • I apprec l•t• at . 

~~ CllAIAHAll t MY oshor OUUI.IOIID7 ContinuAl , 

U IHD. DI 3QQ CODliiiUIG .I Shall VI •ove on, "~' · Gordon. 

Lot•o tol\ obout " "J briefly. What ve •vo dono bore , Mr. . 

oonlon hon Clone In paruc:,u h r, 11 t.hr ouobout the .. 

PWU plu uooe! unt l A·l r•patltlvely 10 .,. can ••• wtlot 

hotll •""" t o unlt 11· 1 u ve aove throuan the •1111nq 

pr<>co u . Whit l oh tbiL H•l repruen u 1e Ju•t the •u• 

t 4rlll lUI Wfl:l'fll UJUP~ lO H•7, bUL Wft'Ve ; on• troa unll A•l 
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t o thaw y~ • brtek oa t o f ell ~. ~Itt , A• l , 8•1, C•l 

and 0 - l. lt ' a )Ott .ore .S.Ote ll wtt.b ~ct t.o all 

1JJ>tc tad eo eere WIIU. INileu ~ IOU11 fHla o~r

v tee , Mr . aordoo , I would tblllk t.bet • • t.ben t or t.be lr 

detetl . If roa•ve oot eor quettloot •• t.o ~•t btfPeDt 

to the OLbtr Wi l LI, D•l. C• l &Ad 0•1 , V I -14 .UterttlJI 

tho• now. But unlttt tt ' • nocttttry I thl~ lt' t ell 

t htrt OD tilt tldliJIIt , 

Ma • •. &LLYI Vh l lt we •rt on thlt flrt t t~Uilt , I ' ll l Utt th 

tblt out a t tbl• po int ano It ••r applr tlt~ert btrt. 

In tbt eatt o f tbort holt Qtl In Lb t f lrtt exhibit Dtrt , 

I f none o f the ptotl It l octttd oo Trac t 1 WhY eboald 

'' anront lD TTect 1 perttc: lpete 1n Lbe procbu:tloo? 

•• Ka ®ROOIII The lloard utabl ubed tbtt Otll veil -ld dralo 

u eo • eru o rtotnellr. "• ere dretnlno t.bet , ... 1 0 but 
,, 
" 
It 

10 

~ 

" 
r2 

n 
,. 
n 

uo tno )uat o d lfftrtnt ttchenl t8 t o do lt. eo --

~~ aeLLY I But you ' re dreln lng tht o•• out uf tb• ~•L end 

th• pentl dooon' t cover tho Vbolt 10 • ere Wilt . 

Hk 00 -0014 1 DUt port o f tbel ptntl It In t.btt 10, And I 

con'l tell you tbot we ' ve not draln lno tblt land owner 

r iQbl here Wb on wo drtln thlt pentl . 

HA JtLLY I f thot paoel It ltO\ tttd f rat that trect bow eon 

you t;• draanlno o•• out o f t hat t ractl 

HI' ® IIDOll lt ' t not ual~d Thll It an Wlt .. led ptntl. 

Hn n~AOC If I DAY lnttrJoCl hore . I think your queotlOtl It 

.. 
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w~l l put . 1 Lblck ~r~~· Dr wtt•ee or ca. aaQLCaera 

are batter abla I.Q nopce>d tQ 'fOCI lf 7001 -tiUI' t autd 

cl.e le rrlnQ lbat ~r • 

KR , liLLYI Jure , 

DeLbo4oloqy and ... wanUO I.Q prURl U . aD4 ~11 ~ 

l o ,....ord wl tb lbe .vppon l o r It trOll allO UI .. riDQ • 

Kll ULI.T t •ura. Well . I Uld It .. , DOt bava !Mea U.a 

' correc t Ll .. to aak tbe queotJoo. 1 lull wan~d I.Q get 

10 It on taP<J 

II KJ , DaAGO But you' ra aboolutely riQbt . And tbU U ~t 

" tbll dt11<111otroteo . That tba owaer• outa lcl.e tbe pa.nel 

•• 
1& .. 
II 

•• 
II 

wltbi D the to acre un l tl vlll oba r e LD prcdcctJoa , 

HR. KILLY1 t unde ratond . Than\ you . 

0 

" 
0 

A 

I Hr llroqo contlnueo . l Kr . Gordon, vo a eed t o ad4reoo 

br ieflY becauoe w• bed an Inquiry laat aeatlno •• ~ tha 

COil ltiOCIIUd Vltb I be Utbodoloqy that va ' U prOJ>OI • 

IDO And on thall A11ltl b Ill we bow a obown a vorlllnq 

l n teroot oloe or a coot baarlnO aida o l tbe obort bola 

001 If you would )ua t briefly otata wbat the e&bUbtt• 

enow n•r• 1 w 1u ld a ppreClAle ll . 

We ' r• on K• ) , 11 that cor roct' 

1llot 1 correc t 

Okay 

"R Cliii i~HA/1 1 Vbon you• ra uysno K• ) you aun K, Paoe lJ 

.. 
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1 a. l t\a • t tt.u c::oat~• 1 &4Uia 11 , ... J • ...,., ... .,._ 
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' • , 
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• .. 
" 

0 

·- Iter. aa o ra caa l uLal~ -cae Ulla u • &UIU. 

-nu• . ..., - .-..u~ ""'- ' u... ..,. c.c. ..,.., let 

cs.ot.a h u uth• -) .., t•~ ot t.IUit .. ......, . ..,, u 

tar •• ~,_.., aal t•ta.;a h'b l.Mt ... - ~ 

111dt - UIU .. - ............ U. U cN - 8a' UWU 

a.•• h :tnu•• au t•• ucn Ml• "' 1 u • wtll toe 

~uralh • a o-4 W Ule ~ c 1 Q COl a£ llrY U.. .,... 

n u c ...a U."lu • u.. ~,.., Wll\ •• U.... a 

a~t \lal C-Oll.al eU Ott_.. fu •t t '-ale lit ' 

~ I 1-, Ia U.U U. N.a lCI r 

' .. 0 

T"'~t • a • T -nt....U,.., ru 

t • t ' o ..,.,. - u.a '"' t.e.• ~•It •""••n ef aa•al...t • 

VU lUI .:a nllUHU II, h"l:'t l, di:S II, ·~ 1 -.,. 

•• • 'a -. " t n. u. e.a a :"t. • a.. M t b ' ' 0117 ._, tte i .__,_ • 

d•• .. tr•t~ t-~ ••--.1•• : ~ l 
,, .. vo r.•• J t • rtar .. aeaa3 ast ~r•, t l I -.,. -. 

.tta:.=wao.-..1 uu• LUtaaJ a t aa ~d u• l Mll..,. at 

,.,,.,._, up •• • u .. o 11411> lb Ultra 1A • • o.-ot &a:l I ' d 

I••• t ~ Gl l ar tbaoa ...... Ddaaot paVWJ to ~c~ LbAt 

tyrcqrar~•~• l orror 

" 

Tb•t ll LQ W. Pd~• :J 

A M p~q. : V•t 

"• tMAI•~ Tn• ro~rc wt ll ra l lact \bat ~ard bao racal 

~0 
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an uo~ l ll&aple J , &.&bUilt M, ,,qo 2 . 

Mil oo.DON r AAd 1 wlll pout ooot, tb• arrvr u n!Jilt ber•. 
It waa typed up u • plut etl4 lt tl:culd llAYI t.n equaJ • 

Mil . OIA1IIMAJII I And \IIU ' I 111 tbl ro)'ll t' Ull , U LI>At 

corroc:U 

MA . OO~DOll l Tllat ' 1 c:orr1c t , AAd lt 11 IUO Ul \.be worlUJ>Q 

anto n at area 40WII bore , too . llo w•re ~IIU11t W1 U. 

0t1 r •t•t•'-• · 
o. (M• lraoo c:on tlnuot .l Mr . Gordon , let •• talk &bout t bo 

l apoc t on unit A• l for q Ob production Wb&cb u lbOWD CCI 

llb&blt " · rao•• 1 and J . 

A. Oka, . Aqoln wo oo btck to our earl ier c:a lcula t&oal and 

Wo ootabllaD \llot tbl PII"CIDtiOI or tbo p&nal lD A•l .... 

Vo taka tbat tUIII tbe prodoc t&oo or 

4 , , 00 tbot wo hod ootabltobod oarl&er and we c:oaa up va 

th• roru on o r t ho p&nol ao u.nlt A·l llAYLno 111 . 1 MC'f' 

produced l rCUI under tbo unll . Vbat va bave doc. on tbll 

~xaaplo II taken tho 111 . 1 NCr IDd again abOWb 10U bow 

would oproad that &aano tho ro,alt' oatatol and tbo 

MOIOlftQ IDtoretl Atlattl to C081 back tO a total Of tbo 

4 ,,00 

botwoon tho """'ore o r trac t A•l , Tract I and t'nct 2 , 

booauto wo fool llko t ho drt&nao• 11 t bara and tbat JUit 

b~couao the ponol dooon ' t und-rllo It tbo,• ra aatltled t 

l h• r oy•lta•o l rca tho 10 4 Cfl Unit . Tba' a re part o f 



• 

• 

• 

' 
l 

• 

0 

t A , 
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Ullll 1 0 

lue.b tbat tbo .. lbcdolo:n &a U.. ._ IMre u It wu f o r 

abon bola aDd UIU. Ia Ula aurh e.a acnaqa 1:ruo9 vt lli UO 

tbo p.• o•H 

Tb•l sa correct , re• . 

Ia t bo ••Y t o tho dlatrlbutloD of oaa within the 10 acre 

' un &U 

• 
• 

10 

" 
II 

u 

•• 
•• 
•• 

A, 

0 

A, 

0 

H A .. .. 
~ 0 ,, 
n 

l'l 

,, 
IS A 

Tbet sa correct . 

ADd that • a t rue 011 the r ol'al ty a aca and en tba work lAO 

IDtor .. t aldel 

Tbal 11 correct. Y•• · 

"r. Gordon . 1 notice alao tba t 111 unit A•l t bor a 11 a 

val l A· l Vl tb r •apec t t O t bet well Wblt would be tho 

ol locatlon or wnet would be tba -· wno would r acaiYa 

pr~1uc t lon tro• Lbot well and Wllo would pay f or that 

wol l 014 A• l In unit A•ll 

Tho production lroo tho t wall would be cosblnod ~llb 

panel proou~~son Tbat would a ll ba a part ot tba pane l 

p rodu,.tson 

Troct l 1n un it A· l would ahara 111 pr oduction fro• CZM A• 

1 that thol va l l 10 ~ 10 ocra wall ulldar r ba Oatwood 

orc.lora onJ thuar ora over:ron• ID tbo 10 ecre unlt o r A•l 

1horn1 111 p roduou on tro• t.ba t well and would continua to 

rnar• 111 pr oduct i on f ro. l.ba t walll 

~h•t ,, orr~r t , , •• • 
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J c:tJI wol l. 

J Ka . 011.1~1 w.ould U..Y a lao n ua tn u:.e ccat of a:. aM A-
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I .,.ll l 

Ka . IIIACO . fU • 

tO (A.'!WW Yu . 11r . 

Ka . llJAGO r That lo a well Ulat would llaYI beoa c1rUI..S t.l~r 

tba Oakwood t l ald ruloo ao tbat .oat o l U.. ~tloo 

anct c:oou -=viet be ohond hr au t.ho ..nan or c:Lauauu 

an uot t A-1 . Anf quaotlona on th4•• paoea7 

Ka ttA.aAU r J..at. ooe quea u on aoo ln. ocea tAU .,.., -- IIDW. 

t.bero oro t wo wollo . Ytrtlc:al vontllat.ton t.o VVH lAd 

the a x A· ll 

" ' OttACO r al®t. 

Ha ~~•rs r Tbooo t.wo or • proctuclno •• voul4 produce unctar 

th .. ol 

MD. IIP~r 

"~ 11.\Uia r 

ThAt '• correc t . 

And tnon bo t b would contribute t.o tne pro4uctLon 

to r tbol unit. anJ DOth, of c:ouroo. -auld be ol l~atod 

boood on tno proP4rty ovnortntpl 

H ~ b~~ Tb•t•a cor••ct . 

Ha IIAIPAAJJ In Tnc:t Z It thorl ' l COati IIIOC: IIU<I Wltb Ul 

• ~I I or Lbo Wll In 'trac t ~ u Lbat obarod by Ulo Tract. I 

ownoro • • wol ll lo thl l dlotrlbutod b oc~ t.o Troct \ , 

any cu to oooocr•t od wath Trac:l ~ producttonf 
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" 
17 

ll 

,, 
n 

ItS , IIJIX:O t c..uou•IIY ue ~t •14• ~ UlU oorlU!Ut. ..,.., 

10 ano f urtbar ..., ...,..14 abcV 1~. U.. """"- a.I4At u G!>lA<l' 

to alrTOT U.. PTod:let.laQ liM Reb t..b.lt U.. Jl ..-.:Ll.I>O 

troe u cb an4 •v•n won. t.be atCWlt - tile 11 . 51 ~react 

u qo to; to be at rror..S 17J Uta eoat ai4e . n . ,_ pe;rc:cu:. • 

~ . OIAI~ t ADO wtataver eoeu 111.11 be t~ coat 10 che leO 

a croo abtred by wbat.ever pereeot. of ~raeu t..b.l c;ater 

of t roc t• yoa bava, 11 t.bat correct? 

tta . av..aoa Tbat' • r1Qbt. 

~ . HA- t 11o all e o •OVD4lU wltbln tbat- a ll co-t:ract 

C~V~>oro vi thin t.bJtt ualt would oh1re t.ba eoat 10 t..b.l ,_, 

propor~lon •• lboy anare revonuaf 

Hll . DIIAGO t Tbot •o •• ...,u, r toht . Tho .. wbo raceln the 

pi'OdUctlon wU I uuv ue on t.ba vorl<l~>Q lt~tarnt aida be 

r~qulrod t o pay the coat o t t.bat productloo , ~t'• 

ellt c tiY rtQbt . 

HJI , Hccn.oT11LHi t Dock t o tho lnltU I drUltoO ot VVII , tbl coat 

of tb~ tnlttol drtlllnQ o r the VVII wllJ be pa.aad tbr oaab 

thrill 

Ht DIIAGO t Too, olr , I t wi ll to ooao ••tent. We oaa4 to 

reopono to that an later taotl~ny . Dut t.be a•Jtct 

tootlaony with raopact t o that 11 lotar on 1n tha 

rr~w ,.olat.lon . 

HA HcOLOTIILI II t OUy, 

M~ . ~Bmt t What you· r~ rallly ••vanv 11 tbara ara really t-o 

54 
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q~.utloc.o ~t or• cu proper a Uoc:&bla coat.a dd -.:. 

t bey ' r• 44tenlc...S t:.ooo on ~ oU~Udf 

~. e•AGO t Tbot •o ra~t 

101 • ICAaOJI , 1.:>4 '1011 ' Yo 44 te .-. u..4 • aaca.aa&n t or al l oco ~ICCl • 

Tbl qu .. U cm f't ..ula I I t.o """''- CCIU are ot11l 

properl y • • 

Kl , I!IIADO 1 Tbat • • r 1;11 t • AD4 on' • • rotrpocu • t.o lbl t U r.a.t 

u va lbao t.b • lloorll ' • prlwlleQ'I ~ llaocretaOA . llh.lt .. 

ora tryano t.o do bne 11 t.o praarUY Cletenau.. tba r1G'II 

to prolluc t i OD . wa val l oleo tel k Wb.u Dr. Wl looo t.al~ 

abo<lt. " b ot ve ballna 11 a cOftoalc ID t.anu o f lbo .. 111 

tbat can ba aupporLall by ao aero unlt.a . aut ~D It 

COlli t i DI to f o r c e pool OXY Will Pf'IIIDt t.alllDODl' OD I 

• • II I>Y wall DIIJ: bUll lD t e nao o f ~t It CUI aupport 

In t a...a o r econoaace pa r ao a c r e unit . 

Hll MAJIOJi t I tMnk Wbo t " r . hlly ' o point. U aDd J tbiDk ~t 

we 're very concern•ll about La lbot In aa~lDO 1 Clec lolan 

obout I>CV t.hP .. WII IOUI I DCOIII IDII IJIPIDi a lt.IDI IU 

• l l ~eted an ~h• unlt . w1 don' t waft t ~o ••~• &br pre• 

~•t•r• tnot.ton o r coaalt. ouraolvaa to c r a atlDCI " hat eoat.a 

HJI 

In Olhlr vo rele . b i OI CI ) ly we ' re OIII DQ' 

v b•l•nr I II , lbll IO bcv I II OD I DCI to be oUocot...S . 

~•AGO TboL 11 correct. t ou do not 11 J appr oc lat.a I t 

• •nt to d• toro lne today aaact.ly Wha t coota e r e ooang to 

~rn by unit A•l and • • ' rl nut a• kJ no you to 40 tbet • 
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101 • "' - · Tb.u1ll 1® 
I 101 . ~t.emll.lll r I tJIUI}. rt qMitl._. • lGllt • •- a llUit bit 

J Lrlvtal alt.a r •Y colleaqu.a ' a . Mr . Gor cS«<, &lll>tlll t M, t 

• .. 10414 lhllt you b&04ad Ul, ~ your p&Aal 0 11 P~Ll 

1 ••r unit A·l. Tract 1, you ~·• 111 . 1 Mer . 

I 101 . C:OIDOJi o cornet . 

1 HJI . Me OI.O'TM.LIN t Th i D U we 00 bao ll. to •• IICW, tii&L ' I OD 

1 uu .. r.a GOb' 

I 1<11 . GOIUlOJI I atqhL. 
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Mil . HeGLOTIILIH r And you• re u11no Lha .... Uoura f er • lborL 

bol• 011 Art you IDLiclpt tiDO -- 11 tllll )a.t &D 

arbitrary l tqura or •• 

ltll . CRAGO lrn>oLhiLICII . 

HR . 00•00111 lt 'O hypctbottc al. Ill 414 tllll IUply 1 0 tlllt WI 

would bava 10&1 COOIIIt•nL ou&blrl and not ILart ruDDLnO 

a bun e ll o f dt lfaront nuabero at you . va• r• )lUlL try t eo 

LO IOIOLIIO 1011 COnl l lllhCY biOIUII tblll tbLnOI e ra 

liard to •• 

10< McCLOTIIl.l ll You• re not. anuctpauno that you• ra oolno to 

oat tl•• oaaa produetton o ff ot u cb a atllo47 

"'' \iO"lCII uo. Tlla n11ab•ro uan nctllt no . lL ' • )uet the 

u thodo l oor 

M' DPAOO r Ar • t hor a f urther quooLtc na troa tbl l c a rd7 

HP OWA~T l l To an t i CIPill Wl lb th111 eahlblta , If you ' ll 

nnt t co tn un tl t -1 lbora ••• three wtllt and If you'll 
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turn l O PlOt l Of lXblDl~ - Vltb ~~~~d t o UDit C-l 

you' II oou ce tbn Vlt.b r eoord to ., ... o f tbott ... u, 1JI 

our h'fl'Ot.bttl c: tl we • "' G"l lJ> u u ro &lid .C.t .,, are 

tUOOtltiDO to you b'f thaot ...-pltl lt Lbtt ~D ~te 

uo l to art fo r e• pooled • • vtll be eo-1no forvoTd Vl th • 

Jul l l (ICILI OD Of wellt tbtt VI thlQk tbat ._ CaD leQll • 

t u tely uk you to approve tbou CCtll aDd p.at tboo• 

alono. And tbtn " ' are cooce4l.no to tb .. a t~~UPlll eA4 

think It n11cl1 to Dt CG"ncedi>d aDd It c .. dl t o be ou t 01> 

tbt ta.bl • thol aoa " o f tb .. t wellt l n the e11uph we're 

tol~lno about . not • hrPOthttteol , do cot a&ke oante ted 

Lhtt there v 111 be vella In unltl acd c -1 11 to tiaaple 

vnort we w1ll not De pre~• r•d and vtll not bt tble to 

cltftnd tbott c:o1t 1 1t 1 poolloq. There wJ ll bl ttotlaon 

later, bu t lhla se wner• we•re b.eed•d bere and we •r• 

t ryl no to olve you ~•upltl of vnere tl>ere ' t ·- Vben 

there• a one woll In • un it obv l ouoly we ' re qolco to bl 

wolll thtrt'l qo1uo to have to bt an eff ort t o JUtll f y 

lhOtt COlli and w•'re lrylnO lO dltCI OOI tbat that II OU 

Intention 1nd you w1 11 ha•• thot oppor tunity t o Pitt on 

•'~ utence. 

ao whe~ vou•re aeysng , Hr . tw•rta , la 1l'e your 

rrupo111 In aooptlno thtlt rulta that you' re PTOPOIIno a t 

lhl prooont tl .. t h• dtttnt lnltlon o r t bl propriety of 
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c;cou f or ... th Wll.biA • c.ua t _,.ld tw aalla c;o • c:&ae 1:7 

c01e boou DY ttw aouc. n.ere •a "" -

~ea . JV.UTl III U> .,... escopUca or ~ ...,.puooa. E Uuoll 

roollatlee11y Wboo.,.... l ock at uu.a e.-pla- !Lave to 

,,.,... U.et. .,, Cl)! ... u lUe U..t CUI A• l ... u b.u 

already beoA bluuJI . 1'11at u IJI'O't'tdeel l OT Ul U:e 

r uuuno OoAwoo4 rulea . To U.o 011'UDt t!Lat • puel t o r 

• abort b.olo q .. procSuctloo occun on • aoJ.t U..r• a.oy be 

I ono t ncr ooood donoltY well t!Lat ' a e oaootlal . It ~ CIM 

•o W1!1l u not atoed U.rou!Jb by U.o poDel yoo• re qolllq to 

" lion to drUI onot!Lar vall t o procloco t.!Lat an.u led 'lf'b . 

'' llo uuntlll ly Wbo t wo • r• uytoo to l.bore uy be UtJie• 

II 

•• 
1$ 

" 
" 
" .. 
m 

11 

" 
ll 

u 

~ 

llODI or t boy aoy be u aleph u pou lblo W!lor• 

thoro 11 o oxlo t tno caM well ond til• ponol 4oea not alno 

lbr-oooh that ... u .,. or. qolno to bo l od1COUJI!l to .,.... 

thot vo v1ll In lllo f uturo b• o tfortno toat~r to try 

end do fond •• pr octlcol and I don ' t lblok wo 'll 00100 t o 

II• • • • l o t of trouble tbo aecon<l woll . Ef yoo aloe 

throuoft rho Init ia l CBM volt wo aoy not bo tolklOQ lbout 

• oorond wol l 1n lbot unit , but JOU n•ed to toke tbot 

Into C6nt l 4orotloo wnora tho CZH vall la not alnod 

throuoh 

~' ~~~ Ckoy. lot ay po in t lo thot tbo do~lnttlon on o 

un111no unit IIY drl lllno unit b .. ., of Wl>ot oro ood oro 

n• 1 prqp• r ly e lloc etaDi o .,.II coeto VIII bo aodo oot oo o 
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part o f l.bla •• 

"• · DVAaTl l correc t . 

J MR . HAlON• •• but t .bot v 1ll be before l.bu aoer'd or lJI 

• 
' 
• 
' 
• 
• 

C• n)unouon "llb Wllotner rul .. or Olhatover•a edop'-""' · 
aut the uv th l no 11 here vo •r• only aaylao uua Ia • 

proP« I ul.boel o l allooatlna tho .. cone H Uloy• r·e 

4otenolne~ ot a future t1••1 

HR OWART~ I PIQht . 

HG. n~o correc t . once thoy•ro ~otonolnod . 

oo HP . HAI OIII W&' ro no t pre ·coaaltuno our .. lvu LO any ••UIOCI· 

II 

" ., 
" ,, 
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10 

" 
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Ill 
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n 

oloqy • • for • • detonolnlna Whit aro t he pTOpor coa t e . 

Ha dWARTl o What ar• tho o.aunta o f coata , ~. What ,.•re 

oaklno It con wo uao the •tno plana aa "" nave propoao~ 

and oot your bloaatna t o uao • •n• plona and 10 aero un1t1 

•• • ••thod o f doallno vlth corrolatlvo riObtt on l.bo 

1•roaucuon aida ond coou on on al location o r coat 

without dotor•anlno tho .. ount o f thO .. coata . vo •r• 

Jl,.t 01k1n11 • l>loaalno on tho ••thodo l oqy wo•ro tolklno 

"bou t , not tilt do t lora ond conu ouoc late~ with ony 

olvon wotl o r oroup o l volt f o r coota . 

HR HA eOII t t 1 uv )uot to I tow up . I n t111 1 puucular 

••thOd tha t vou• r o ouoouunq o l n r o It f o llowa tbu 10 

or ro pat t•rn ottowo uo to ••ko thot loter dotonolnatlon 

on an no oo • • ba•ea, 11 t.haL correct? 

Phllot oph l r alty tho noord boo ol reo~y 
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••h • dot"II IGO W1 Ul UQU !S to U.. c.o• J J 1 Ueld !.A U.. 

tr•dttlonel aenea , yet l roa • pbllosopbleal a••ndpolet , 

eorrelauve riQbU et&A4po1Dt , roo are ODLDQ t o allan 1e 

eoaaon b.-tweoo treeta tb• t eowalat wltblo aa 10 err• 

un it. r o r .,...pie , under Usa ••uu.o~ o • .._., rvlu ~ 

volll thot happen to b.- on Traet I 1e - at A•l , the 

production r roa t bat well 11 qolnq to be p~lclpet.<S 

under royal cy lnt•reat br tbo ownera o f Trte t z. I • • •o, 

you' re olreedr of r eco rd eey1.Dg tbat •• wa.ot to ~lu4e 

the largeat group ol r oyalty ownera Wl tbla a reaaoD&bl y 

111ed uni t to pertiCIPtte I.II<S tbat •a tbe poaltlon yoo' v• 

toktn . And ••••ntlelly Whot we •r• eeyloq Ll we ' re coalo 

bt ok t o you with eaaetly the ...... cba.ol .. or pla.o or 

theory to addreot corre l ative riQbt. aad .. •re aayi.Dg 

JUit like I f there 11 • CIH well Ia Tr act 1 l.o unit A-1 

and lh• production wi ll go to Troet Z, lf tb• l ooawall 

ptnel co••• throuon ond nopp.-no to ba oac lu.lvalr l n 

Tlort l the oaae rulee ere QOIDO to opply a.od tbe 

,,rodue t lon wn1en co .. o f r o• Troct l In that 10 t en unit 

wsll b~ •h•r•d with lh• rolko Who own the a!.Deral 

1nLereat tinder Tract J 

HI , HA5011 r •• • ay posat 11 tnu tile deUnolnatlon o l -- thu 

Inter deteralnotlon or coot wl ll be aa4e on an 10 eer e by 

AO ar re bt tlo •• oppOotd t o ooae o t her baalt Vblcb l a 

f'IK.tr- t lv wlut ·~·v• br•n c.to ano an UJ• pelt • 

60 
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1 t v sll u tl:t t &N &Ad lit va 11 a ltD 

anoth•r vr i Akl • It ~·11 notace tbat tbe coat nraber• 

al va-,o an equa l lA rntoGt ollllbeu. A1>4 I tblak tb.tt 

tba a n ho<lo logy tht t " ' ' rt p ropc;e t ng u tba t Uucx;;tl U.. 

tttltt 'fOU perlSCSpatt In r rrt =t roa ' rt COl t p.a:rt. IC:Spe• 

Li on 11u got to be tqutl on • perc ttlll:tiJt ball a . 

KA . 1CA&0111 ouy. n.ank you . 

I Kll . BI!A(lO I At a t o rec u t In tbt f uture , t oo, bGI'IDO t.hat tbt 
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aoerd v 111 t4upt tbla kind o t aecht nltt , there I t ac-t 

urgency I n dosno to Ctcaut t we do have t or ct d poollDIJ 

oppl l cat l ont that we would l lkt to fl i t taatd&attly 

wneraby v t Ct.tl tltrL uklng enat o f tho,. dtttr. IDatlont 

ea t o Vbt t co1t t will bo a11ovtd on • pe r 10 acrt unit 

btllt. lo we hope and antlc l pttt Qt ttl DIJ to tbtt ••ry 
ooon, not within the conltaL o r thll appllcatton, llut 

pArbapo by tbt ntal l l>t r d ttt t lng or certtlnly t here• 

dlter . 

wnoever •• st you vant a .. t o anavtr LDII . ln 

A•l 11 you didn't bava tba Wll CNI , If It dldn'L taUt, 

b~e•u•~ t k.now hero .,. convenientlY bava on-• tn eecb one. 

but tl we bod • trac t who re no Wll CBM ttlt ttd In A•l 

Trtrt l bow would you htndlt •• woul d you bandit dJthr• 

.. ntly onv o l tbt allocouoo1 

" " nP~GO I o t produc t ion? 

IS Kf t'JlAIPHAtl YAP 
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' tU aa•co • au -. w:jQ14 aot fte .. , e ~oloqy t.a 

• to~A:IAI" t <> worll t>u~ VPOO odut I.M OWJ>ara o r u.. 

J c l oa•anto In A•l ' a talr t hor• ot , .. that La prod2e.d. 

t 101. C IA I aMAII I II~ t """.U J'OV Qll to coat U J0U ta4 QoO Wit cmc. 
t lo t r act 8•1 ono n~• ID u=tt A•l .auld ADY of Lbe coe to 

t t>e pron t•D to tbo 1ll>1 t A·ll 

' 014 . 8UOO t Yu , u r It lt . ,. perceot ot Lbe prodUt1Do 10 

' prolloced trao A• l lak.wJte tile •trrore4 cot t-- lt . ~l 

t percent of tba co•t of lbla pane l will be r~atoll to 

tO be r a id t r o• t boo• ""'TAihCJ lnteruL ownen LD A•l . 

" Kit . CIIA I ' JcAII ' 1 ]Uat wan ted to c hrlfr tbat . 

II 

u 

" .. 
•• ,, 
,, 
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11 
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I t blnk lt ' o an • •cellont pl an . 

Ot b•rw••• It ~ld be unfair lf Lb4T would vet Lbt 

prollucucm and not bne lbo coat o t prodac1Dq Lbet ou • 

KA . CIIAIJ_MAU Okay Tbaok you • 

MO. DRACO• Mr Gordon , lt oa r be appropriate at tbJe poloL 

lo t •o CJO ovot brief lY th t 1ncroaaad dena ltY oa .. ple 

ottuatlono, 0•1 and 1·2, and ••ka clear to tbo aoord Wbt l 

our roquoat 1• wi th roapact to ancrootod diUI•ltY vel la . 

D•olrall r h•r• OIY II•• tr i ed to cooatruct f or you a 

pro~oal l hot l ac l l ltatoa oil and qat ope rator• aod coal 

dl lf~ron t kl ndo or l ncr••••d aonaltY wallt tllaL oro 

t••••H t•ll by tho notulo . one Ia Wbat would b4 call•d a 

tradltlcno l 1nc reaood donottr qao well • uc b tbat If you 
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w&tJt~ to drill "r. u:.2""" a- La uo&L A-1 r-u ~<S 

1><1 r -ruu-..s t.o c ... b<tlon U>e IIO&rd...., Ul' I - aa 

a4dtttcul ... u La Wi lL A•l to prcdllte aU ot U>e qu 

oAdar WJH. A•l . Yov allowed - W>e ... u 1A U>e Oab c l S 

o rdora a1>11 11000 J cud &DOU..r OM to d.rllD a.ll U>e vu 

tor .-bat ever ruo0%1 UDder Ulat OD &L . ThaL u .-t.aL .,. art 

c al lanq • l e ctton zo .A well &1>11 Lbat ' l Ute pare. of U>e 

ttatuta tbat 11 r etereoced. TbaL'I .-tilt u tradltLDDal 

o ll a1>11 o•• developent . ODe ... u ~r oo &L . AD'/ 

a4dluonal welll ue lnereued denlltr "'lla lD UlaL 

UDll loCI UII COil~d atthaot 11 I ltparata aa4 dUtiDCt 

at tuatton there are Jocraaoed danottr vello allowed W>dlr 

wnat •• bavo dubbod •• aectton 20.c o t Ute ataLuta 

ber au .. o l lbe pocu l&a r noture o l ba¥1JIO to d.rJll VVlla 

and now ~~ l or a1ne purpooeo 1 0 Lbat • Lredtttooal 

alDI 

con t oraance oecond well In • un it 11 what we are ealltnq 

• ,O• C •~II In our • lnd It 11 appropriate t o r t be Doa 

al lho aoard' o dl tcretlon to allov Hr . rul .. r t o poralt 

• •~nr c vel la • • • cool coap&nr •• ao o il ODd 0&1 

cnapony 11 noco•••rv t o llborata and t o deQao • atne . 

Tbot 11 ••••ntlallr a coal alnlnQ IKDCtton, a l O-c ... 11 . 

aucn t nat 1 don't ~11ove you want t o be tn tnt po11t1on 

o t havtno t o continually COlt t o you to allow aa ne ·

a tn •O wella for a tn• PU~••• · Aa we have •••n ~her• •• 

u 
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b• a na:.r o t wo l l8 lD &Df CIY.:I ClrllllJIQ &A4 wparLAq 

11111t . VIaL we .so t..liO¥o ,.. vmt U.. cu.a ou.., t.o do 

u a coa l ca.paor or a qu cc.pa:y can 4r1l1 &D4 peraL~ 

tha t we ll tllrouqb " r . rulaer . , ..., . ,. CC/Oet rD u Wl>etber 

or no t t ho coat ot U>at voll abculd t.. bora b7 t .be 

wo rlLino loUntt ownon 10 tha t Wilt . lo ... . .. r.rld t.o 

dlffarootlato lht tvo t o ollow lbe peralttlng tAd the 

d r l ll Loo o f zo-e wollt becauae thoy•rt etoe .S..tlo; tot 

wolla, lnl t t o Q1Yt f01I Ult dUcretloo t o d.ettralot yea , 

wo aot u Lllat Lllat well wu noa.Soc1 for degu and f or coal 

purpoatt bu t wo tho Gal aoc1 011 Bo1rd wao t to b l ••• 

wtethor o r oot tha t ... 11 It • coooelcol iJ JU.~I fl.d La 

ter•• o f rocov•rlog anc1 capturtng tbt coat . 10 we bav• 

dr a• n A dl aLIDCl i OO lle l v ttn 20•A Vt llt toc1 20•0 wtllt tDd 

th t t ' l wbat you ott rtf l t c ttd oo thtot t~ltt , Wt 

hol l ove Lblt It not only ttt tutori iJ bootd bot wtet , LD 

fact, t nt ototutt conteapl ottl t od r t qulrtl tor tbt 

ta rrlaot bet~~•n coa l oporatlooo toc1 011 toc1 o•• opere• 

tlon• 

wo will r e f rr to ZO·A well• and 20•C woll l and batlctlly 

oil t ho wollt that art In • l ooqvtll penal will taltD• 

llally bo 20•C wol lo . ThtJ ' ll bt drllltd f ree e lot 

r6nfnrnano• and o in t dovol opeent and ,.. btllt•t thot 

I"PDII y t he COAl CotPaDIU and " r . F\ll .. r t bould have 

qu ito 0 bll o f dlocrttlon In torao o f l bt drll iiDQ Of 
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tlboe• -11 • n..r r• • ,.1at U I t ar a u.. ufe rr ~ o:.Aer 

, .. u.....,. ~•t JOCI'•• eeercs be tore . .ao.u:.er ar GOt J'OG 

a llaw ~coe eotte LO lbe recepU:rreCI v = q c.t.e t:Dlt _.._..r, 
WI beii.We II I d l f ft riDI qu41tlOD . Tbat ' l Wlllt II 

there AllY qu11LIC111 Otl Libel / 

H•. CIIAt i>XAJi r Tbut ><ella t hat r ou• re re ter rlllq U> .. 10·C 

Millo would be prod~ lt19 wt llt, rlqbt t At ltltre .. .a 
dtDIILY would c. procsuct nq wel l e t 

MO. IIIIAOO r TbtL'I rlqlbL , 

Mil CIIAUJIAJI Ill>'/ ollber qa .. uooe7 

" MR IIASOtl r To u .. locr .. ,.4 CltniiLT ...CS C • •11• , an Lib.,. 

11 

•• .. 
11 

" .. 
11 

10 

,, 
n 

n 

1• 

lnurcD&liQt&blel 

Hd 8'AOO IIlli' well tnlt 11 • eecoll4, tb lnl or f ou.rllb - 11 u 

en lncreae td dtnlllY well t n your Oak>oood onler AlliS In 

11111 order 1 •• u euaz n; you wil l • llaw at l u at oot 

w"JI l'e r drtlllnQ •nd IP•c t no un i t. . 'nit qautlon t • Wlllt 

11 oottbody ntt&So or wont• t o &Srt l l oo &441t 1oua l we l l I 

addition t o tho on• rou•ve • l r e o&Sy o tv.n Llbe•. Tbat •a 

t h e dollnl t ton o t an lnc r••• • d dt DtlLY wtl l . Tou'vt got 

on• woll lht L rou·r~ ~•rattled . HoW • r• rou qo to; to 

11 .. 1 wllb oddllloool welh !beyond Lllot out well . Tbat 

nddlllonol well Cln be 1 lO•A, Tbt IICOOd - 11 CI A be I 

o -~ or 11 can be a :o-c . 
~ HI tVMo Th~ boat r dltllnctlon t• who .... tor the wel l • 

" 
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101 . IIWUTI I Pretty GCb , a.c..: .. ta•Y' ll UYI <UHer.t:t 

reaa.ooa to ---

Ka EVAN• • a .. l c ellr n •• ~~,. n .•e u. coal ~r•LOT u 

f or tb>o veil or wtM U.er I t ' • ecwtcoae el.ae • 

101 IVAATl t ~ctly , 

ICJI , MAAOM t Tbt GUY llktoq fo r I t • • If lt ' l I a~r C• baa I 

~rpooe aod I f I t ' • • coal and qaa opera tor U..y baYI • 

purpooo • 

Ita IUGOI Lll ' l .....,. OD to l alllblt P, llllat .. ban l tua'pt• 

ed to do 10 U.• •• eabUII u 11 n.art troa U.t rllaUwtly 

alaple to aav• Into U.e reel wor ld of Vblt, to fac t , 11 

boppanlnq and w111 happ.n watb tbt co••totence o f coolbed 

aatban• and cool operat tcna . ADd you er• well faallll r , 

I thin\ , Wl tb tlllll ltlnd of fe Cll I CitllriOI . l ot lt WU 

t•portant t o uo to propoee to roo • plan lbat work• d 

fiel d Wldl d lo• r oopectiVI Of Wbo lhl 011 C~rltCr Wll , 

~no the cool coapany wto, t o nave • aetbodcloqy tha t 

could ba oppll•d un llnraly. ADd lbat N IDI tbot It o .. dl 

to •rPIY t o th• roal fo cto In tbt r aa l world of What ' • 

actuolly happan lnq l or ue and evarrnn• alai oat there . 

no • van tbOUOh lt ' a I lltlll bll COIPIII lt ' o l .pDIIIbla 

t u ao It wil.bout th lo Unci of ocanorlo . ADd 1 would u k 

Hr GD1don t o eoa tn l ooll a t ··In tb lo c••• you • • • tbl 

, .. , unit nWlllare han ancl ve ' r • not at A•l ud 1•1 ancl 

~- t w. ve oot • rool a 1n1 plao. Hr . Gordon bee taken 

.. 
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~bt t al&nd C~ttk •10 1 pltD, 6 #tr l aid It CD t ltat ,, A:rl 

drtiiiDO UDIU , and bJII ace. ~.ba U J>d Of CU C'tllaU_, 

tbat be bal teatafltd to b•~• eatora • 

o. 1111 . l r •o11 ccnttoou .) tcr . GOrdOD. U yooo -•a waUl u 

th~ouob )uat cot o f th••• unlll )DJit t or paael cot at 

thll point I thana that would be he lpf ul . 

A. t~ •IODL bt btlpl ul t o drop Plfttl l f or )aJit I aoe4At 

tha t IOOkJI llkt lb• o rlolnol cooll~ratlOD .. bad on 

IO I Qtln lt ' l I CC.PQlltlCD o f 

lenotb and wa a t b t o coat op wath acr••o• . l o th••• 

ptntl t tnt •lntno o~reuon aetullh• otop~d tht re IA4 

tne t•t Whor• I tlo~a •Y ltot . t don't know If lhat ' l 

raont o r wr ono , but that ' • Whet t did . Tbt paoel 11 

4 ,1 \ G 1G f ont and th~ Vldlb o r tbat panel lt 112 . ~ teet . 

uotno tn• ... , co•pUt&tlon ect narlo we coat watb • t o ttl 

ocaoaoe an pon•l ont o r a: . ~ • ocr•• · ADd brao&lno each 

ona o r t h••• ou t wp coat up watb tbt and~vldutl aoount or 

th• n•n•l unOerlylno ••cb o f tbt UAill &114 put lbtl oo 1 

r~rctnUQ• b ooll " nt ch 10 lhlt riQbl htrt . lllrl ' l lbe 

••N u o• under 1'-I J, a•IJ and I·U tncl tblt It lbt 

j'ltCIDUOII that tlltl I Cl u alt'l' calculttu to . YOU tAU 

II•••• ar1eo Ancl ll av ule tho• b'l' ILSI aerea . Llh ,. 

ooad an tna r ••l world •• nov bavo t o Introduce the fe e t 

thol Ill " atnlnQ plan - I ClUtlly b tYe Pllltll tunniDO 

~Qaln ve dO the t iDe lh iDQ. Tbll PJOD•l 

n 
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r iQbt ~oro bo~peca LO C. 1~0 f~e l W14e &:4 f or CllCW I I• 

ll e>n purpoaal WIIIU tbe •ue WU OOLCG to GLOP lt GIWU 

ua a panel o f 4,lu.·a r.n Wbleb actU&llr calculate• to 

I) l acrea . Mev , In Lbll IICOAtloa Lbl pecel l f JOQ'll 

notlco 11ea on both al4el of Lba GDt t ltce bare. 10 I 

bod to taAo Lbla ocd lnJteld o r eal~latlnv I t 1Lkl Lbl• 

r bad to calculate vbet Ilea ovar In the 14 • r•• of o. a , 

1 becauae wo nov beva acr••v• un4or lboaa aD!te Lblt 11 

belno dnlJled 17r our pa11ol 17r lhla •U11J1; p&Ael . 10 

a olin It • a c alcuhtiO'UI o f f ootaqo. va calcuhte thU 

be l l ) f oot on tno rl;bl aide of tbe uult J lnlno and Lb 

thor~ · • )7) foot bore to OIYO u. our 1 50 . And tboo we 

c alcul•t• each one o r thoao troc to booed oo tbOII 

dlaenalont to c01o up wllb net acree , dlwlda tblt by lbo 

" t o ta l nuabet o l ocr u Ln tbe panel Wblcb olvoo ao our 

II porc~ntooo bruk out . uere on panel l we oe t acru , 

11 

II 

II 

It 

t2 

n 

:• 
0 

t o to \, ond diVIde theoe by your t o tel t craoqo tnd wo co•• 

up Wllh our perc• ntooo Whi ch buno• uo to Lbo 100 perc111t 

• hl ch •• •ro eoorchlno tor. Tbll ' l tho ao tho4oloqr In thO 

r ol culauona ol Wltot we will ectuelly be looklJlO I t un4er 

one o l our actua l 11no pl ena thet we bope to propoeo to 

you In tho n .. r l utun . 

Mr Oo rdon , tblo 11 , to It no t , tho eaect , .. , •otbed• 

oloovl You l oo• et th1 10 acre unit• Lblt ere l8poct~ . 

Tnu lnok ol tho 8100 pion lblt 10 fllod Of r•cord end ycu 
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app! )" I t uo ~·• 1 0 a: ro u:uu &:4 a&l.e t.t. o;vcfi'PTI..CA" ' 

colc:uh t 1-.o . 

Thot. I • .:c: n-on . 

ArA yoo dO tbot oa noll)" otto:Atlallt" a ...,..1 117 p~l 

po-l buut 

A 1"bAt. te correct. 

o. r or boV ""'I"Y ...,,. paDoll tJ:.oA ...uu 
A TbA~ 11 correct . 

lfll , CKAf lXAII I II tbat 11 10 tbU IJtUil'll part. Of tliAt IQPPOrt. 

lor d~aoo ..,,, wltb tbo J DO foot .. t.•bac• t..- oacb azutT 

K.a e~ T•• · 11r, tt sa . 

1111 . 00~~~ Yuh, 1t lo . Itt . a.u r au, we luv. all tbU aa.b 

ISO l t' l ooUllno on t.bo our tace otbor tbeA 

l ' o JUit. t.rylno t.o t.blllk t.brou~ ~~ . rt ...,.. 

bad • well In 14-Q, pane l 1 , and It ' • 6 . 10 ae ro• an4 not 

over on l h" other tldo In ll -Q, )"OU ' re prorat.Jon ol coot 

ond pay out weul~ ba "•14 t would ooaaao , Q. a , I and T 

on•J not over In Ill 

" ' CCJ DOII vo -.uld bu1 c1lly atLrlbuUI 7. U percent. of 

pan• l ~ . 0· 14 . 

J uat belp •• ono ao r o t.loe . I I you pr orated 

r ur co11 uld aaf of your coat. and aoy or )"OUr prorato 

prco uct l n ovon t.bouon yoo bad t.be well oYtr In 14 , vouJ 

It •~•· o••• to l l, o 1t.ber col t o r production? 

" 
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K.S . IIII-'CO • , .. , a ar n. ... u u u. o-14 •• 1 ·~r..cuu 

your llyp<JLilalleaJ . H II a ... 11 taiL U CCDUu..d 

wiLIIIn LDit P&Di l • 

oca . OIAI~ I aJQbt . 10 fOU ' r& IUUlQ LDe P&Del bare L0 d.r ... 

your pay-out and your col t d~tribUt~oe? 

ICJ , BRAGOI Tbat •a c orrec t . Ba11cally o-a• weald rae alYI 1 . 11 

perc ent of t il• J'T'Ddac lloo ID4 t.aarato n tJa rn- ...S 

would pay l , ll perc e nt o f Ule c o lt o f LbAt panel . 

bUICII J y you I CI:ldlulata 111 LDe CCit IUOC Uted WILD Ole 

paoal JuiL a1 rou aecuaulata all Ole nnrem~a o•narated 

1.111 pua l and atke beth o f tb'JII allocaliODI bued on 

propor tion o f tba t paoal tlla t occur• w1LIIln any unit • 

BlAG01 That• • co rrec t 

tile p rnduc taon aurfaca1 l 

H ~ . fl AAOOI Thet ' l correc t . Tbat•a r iGht bac euee 1 f unction 

of Whe r e l bl wall bera Ia aa dlpendant upon • l ot o f 

dl ller•n l fac t or• . 

H~ HAt OII And AI we Uld I QUill urller I n rdlliOD to Lba 

o i>OI l h fll 'l , the woll be u ltnlf t o Lllat, Ulet tbl ou 

aur (acea l hrou Qh cou ld , tn f•cL, not even be over Lbe 

panel. •• Lhat corr•e t 7 

110 II IlA~ I Tllot ' I rlOhl And 0 - 14 l&f not bin a wall 

a c tuo l l v In 0-14 . 

10 
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•• 

.... .. ~. 

M. I(I IQ!f l 

.... t.a~~Ca t 

t l oa . 

"!"hAt • • carr• .::t. • 

Tbo t • 1 lrt'f;otbe uc.a I I -1<1 9'1411 . 

1 .. ~ . t.AAt ' o a nry re&l ..,rlel u.=s o l u uz.e· 

1(11 . M&- J I UD ' C. lJuQLDa Wily )'00 -ld wut C.O C.twpGtt 

U.• o .. bOri&OtJ&.aiiJ 1:!14trror......., , boll roa •~¢t. 
101. IV.UTI I Kr . Cbau.&n, ,.,.. coald 41r.c·u01al.Jr drU I ~r 

your bot~ U I D~~DllOtJdl y o ff , I t c=ld b.tppeo t o r 

loti o f r uoODI . 10 - I aaan , tliU could Ullif ~-D 

~t rou woul d , Jo fac e., drill • -· 

Kll . Dli&/!O t wo bon n '-bll pollll , I U 1111l , pnttr ... 11 

cencla~ our aJtUplu 1-Dd 4UlPlllJia4 tbA .. r hMoloqr 

U W!IJCJI wu lila purpo .. o f tbll poc la t . IU. C:OrdoD bU 

' ' pr•por•d on oaen4~4 C~lblt 0•1 oDd rou aJQbt brlaf iJ GO 

" 
•• 
•• 
lO 

'' 
D 

f) 

1. 

n 

ovor tho corrac t lono Lo t bot oahlblt , Mr. COrdoft • 

pea CIIAIR1V.Il Mr &vona bol o qu .. u on . 

~ CP.ACO I D lorry 

,.. 'V~J I bova one que ot Jon. All tbll Ja ooJoq ~depend 

rather heualr on tbo aJ>IIIt J to l ocaLe uoela i"IJT'OW>4 ooorlt 

on4 our tac o II not IIOV do rou •• I - c.biJI Ia a 

loo••tiCO probloa , but bOV do rou lDla D4 ~ t la It 

'"Qet~arr 1 know t hat alnt ounara you do tala up lOOt 

wbot n t, but yuu • &II bowe to t la tbta ~ Lbe Ookwcad 

11 
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llnu 1n ooat v ay , ahaf4 o r tor~~ . NDVr IUYI yeo U.OOI;bt 

' &bout t net o r 11 tbat •• 

) )d , ~IIAOOI ltr V&I>Coi i D II ~~~~riDt; ID rt IU UUl H ' l 1 11 

• tltd t o Ialand c raak ' a alnt plena &D4 ltlta plao co-

l ordlnaua. And "' ' II 1M happy to ., ... r to roo>r qgu• 
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10 

II 

,, 
,, 

liODI In •• 

HA . IVMII 1 l tatt plana • • ~at I waa l oo~o t o r . Aa lano .. 

lher• •• • con•a•tenl 

HI . DRAGO • And , an tee t , tb• eppl lcataoo doll 11t tbooa out 

• • •lt.ern•ttv•• · 

HR. GO ~ OOII I 'nlo correc tion that c:ounaal ""' nflrrtno to Ia 

In try1 n0 tO bl C:ODI Itl~Dt WI QOt tOO C:ODIIIllbt end 

Jna teod o l naatno Lhlt ~I I I•IJ ao4 tbla one down b•rt 

ll·ll·l on your exu ph It '• b • l and 1·1·1. ao " •' ll lUll 

'' o f fi r th~ .. at a undaa nt o t o that poga t o corn et tbat 

1• ea ro r 

II 

,, 
1'0 

Jl 

n 

ll 

l Croptsno the ••~n~ant . 

Ha o'~co . c ortoanly . At thla oosnt , Hr. vaaplar , un l••• 

thoro or" "'U• Illon• on tneoe elllllb l ll and ewrac: U tlno 

lhot wo trlod t o ••• • t ho• • • a 1~11 • • poaa1bl• and oo 

thr ouoll tlloa •• rapidl Y • • ~ eouiCI ~ wou ld aova t or t l•• 

edal .. l on o l ClthlblU 11 t hrouon o u utna.d . 

Kll C'IIAII!K"II I Ml' OI>J eGliODI ? Tbwy • re t O a cc:tpled , 

C ~lthll>l to 11 throuqll II uc:uva4, aarkad and 
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fl hd.J 

ve II tat. • t iYt a LDat• receta . 

J OIItl;ooU tU""'I U~. l 

I ArTII " eaur uau. nu Paoc::IIIIIDIIll c::mrTl.JIUID .u 

ro~l.OWS • I 

Kll . CIIAUMII71 t Kr . , ,.,. n..:l • quuuoo be • ant.e.S t.o uk . 

Ka . rll~ I lulow lllet lD cool OPIULIOGI UlLCql do b.oPI>«ii• 

II • panel n .. d.l 1..0 be cut tbOn. f01> bt"• ..., a lle<olloa 

oatuot.aon bert tbot you ' ve got perceouv•• &44 coeu &Dd 

lbe queotlon being boW do you handle Ulat up front . Mev 

d o you dul • 1Ut l t. Are tbt aonere both belag paid an4 

" beinG ucelYed on !boll> atdu lleld until U>e penal ta 

" .. .. 
II 

17 .. 
•• 
10 

lt 

n 

n 

~ 

, 

coaplet e<l o r olloce t.ed ou t end H the panel u C\lt. a.bOn. 

wnot ho~tne t.nt nJ 

~a DPAOO It I aoy r•opond briefly olld then Kr . Ol lrtb en4 

nthoro ~ An reopon<i I think one o f tbe btnehtl o f tbll 

••cnon1oa 11 that 1t can eccoaaodata ]uat tblt . If t or 

• () • • r•••on tb••• a on• t eo-pleLe aln• t.brouob a.ocs a t. ••• 

POint yuu r•ellte you' r e never QO ing t o get tbet than yo 

~•n Ol ba~• eoJ u•• lb • .... ••tbodoloqy LD ott t.o an 

orpr pr lo t e calculation 

K~ CVk~l I un~•rttenO t llot . tha t tho aethodo logy ' a there . 

bu t l ' a quettlonlno t il e tlalng o t Vbtn tbat I t aadt , Vllan 

th.- t"ua t• c:c.• • du• , t a lt o-n •• tbe panel 4oecn't aet. 

• • n •~ a ll • • cnco It do• • toll on 11ount ot till . Art 

u 
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t be -~·t• ~p rtontt 

' " ' 11~ J ••• 10 yv.~ • ro ulltu:o &boOt - La OliT or 

l WllOI IYeT LIUI ~p.roLOT 10 I I CJOLOO tD I'_.L OU t U.. 

4 COl li bo paid ID i tlollyf 

t "' · tvAIII I Ub•hub 

• " '· ellA-GO o Tbat ' o • porfoc.-t l ud LOtD "'· Vlru' • tilt~ 

1 

• 
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10 

II 

tl 

, 
•• 
II 
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,, 
•• 
II 

I'll 

,, 
n 

n 

•• 

and I IPPUCIOU Ulat • 

H~ . HAIOII ceo c:caaont •on o r •loco tbt .... lLO•• or • 

llttl~ l ur thor tblft tbat 

tlluo ouoplu wnat n tppon t Wlltn •• Il l o f thou an 

b ou t! upon coaploto p,anoll tnd "'· I Y&nt polntl out tdltt 

hoppont II you o ot tG 10.0 poLOt t a d otop . MY quottlon 

vh&c:n 1 ""uld lllto l ' a no t uiUllq t or • dtroc:t •a..,.r, 

but I would llkl In tno court• o r your tottiaOny t o 

addr•• • • • Wllot bappono between tho period or tllo 10 

vn&ch you co••onco atnlno o panel t nd t ho coa~lotlon or 

tho PftiiOI Iiill Ch I UadiUtt nd UY bt IIVITel 110n tho7 Vllot 

hoppont beCI UIO you ' VI QO l COl i ID pl i CI l nd YOU' YI QOt 

orM "'"" th rouon ar u f llow do you tooadlo coou In 

poodu< t l on oll oc.-etlono In wntt • r • • • ••ntltlly two 

dltt&nc t dlt lettnt co na &tlona7 I think tbet ' t aort o f • 

ro11ov-up ~o wna t you' re •ey1no . Tbere ' l • trane&tory 

pnr uul And lhel ,. . , • poL ent.taJ t.hal lt. ••r a t.op b•fore 

r~oplntton If you oll would odllnu thot , 
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•• chah .•• 1n 1.1111 ord•r ~rtoo•r•d = Lb• pr~UOD asde . 

Alld b UI CII Iy t bl IO""or t o ~It la U 10011 U fOCI haYe 

produc tion vnleb v tll naraally ~e abort bole proeDctlco 

and thon oob ho le producuon 0<1 11 nsover Lilla uebctu • 

And t h•o !.he QUUtiOn U when wUl Ule COI L llde o f it ~ 

Ll 1ooorod ana Kr·. lllrLh c on anawer tbet u well. 

CL £AK 1 CDvoo ro vltn•••· l 

"-'AflN C. Vl.-rl! 

a v Jtnooa woo, oft•r hovlnO b11n daly aworn. vaa eaaatoed and 

tootl lled fta l o lloWG I 

pzac~ ~IRATION 

nv ~n . llpAM • 

0 wou lcl you a ta to your no .. f or th• rtear<l7 

A Hartin c. Wirth . 

o Hr. Wirth , by ""'o" oro you eaployed7 

1\ OIY, UDA. 

0 AnO In vhtl OIP~C i tY7 

A J' • rroJ••ct l•nd •4nao•r. 

o What OIP you roopona ltlllll lel 11 pro)ect land ao:neoer7 

A I uvaraeo ally and oil lend l unctlone, luOing, tltle , 

rooulatory , ond uturo o l ouch t h tt pertlln to ll.nd end 

)f\UI!I ) a"llOID • 
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o . 
A 

0 

A 

0 

... 

0 

... 
M4 

Ar.:S u at u rupect 11•1 o:. cca l c.<! .. u.ocs ~raucna ..., 
s .. a .. UIAL ar• UA!Itr callli iJUraUcm Ut Lbu eppllcauoor 

Tb•t ae corr ect . 

And llav l onq htJVt you t><reu nplOfld 1>7 axn 

r ouneen yura • 

Wb a t It Ult tlfUlll Of ,.....T llfptriiDCI ID l&#dJ 

HY e xperl t nca In U>e 1&1>4 Clepartaeut Ia ~t U>a 

fourteen r•• r• J ' ve bean 111 va ra oua araaa ~qhcut the 

unsud aut .. Jn U>• oaae u J'a dDIDq htre wltb Llle 

u ct ptlon o f t bt uuaque cborac t et"Uuc a o f ccalbed 

.. thane •D ove r••••oo or uwple•entlDq le~Jel , coaLCacLe, 

t l l lta and l and 111d IAOal ao t tera . 

Tou hov e t • ot lflld nuaeroue t~• befo re tbJa aoard, be•• 
you n<>t? 

• •• . I have • 

And h•Ve bod YGUt c redent l l ll I I iD e~tt ID Lbt or eo Of 

lon!l I CC<!IlUdJ 

Thet•• corr•e t. 

w~ would knew a ove t o r the adasaaaon o r Hr. v artb 

,, ... CliA"""" 
n u 

n 

,. 
" 

wllhln your 1reo o f apeca•ltr . o f c:our•• • la lbe 1••••• 

unt1•1 ronoulerol son tha t you t •'• · And btfo re we on 

1 h•t • I " "'' 1 llh t or you Lo b riefly rev a"" f or Lbe 
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a " orcs u • • wllcot l~ru u.at ~ PT!>"li!.CI c.o ta. ~

or a 1D U... I 1-t IS " 1 t.b n10pec t tO U. rO<l'"-•t I:ClU7. 

M prevlc<uly tutsti iOIS 1D ~-r hurt»Q ... end • 

va n provt~IS • ccartiiJ copy wU.b oar ~Uc• 8:14 

IP'Pll CitlGn adlf lOLI>O Ul .. o f Ul• COIIUDJallel tD th<t 

aotter t o thla dote ond 11 .. . 

II Ili you or beve you provl~d Mr. n.lller a copy o t t.bOO• 

~raona t.bot you aallad appllcttlOUI tof 

lie bav• not provJd•d and I aoy . I I you ~ld ltlA, 

prcr,ldo tvo cop1eo v n h lh• cover l attera ll<oc: ht4 Ul• 

atttchaont o r tbe aottc• and lb~ applicttloo to t.be 

port••• tnt t w• diC provl~ CoPl«l t o . 

I I 0 Juot on lhtt lbo r•cor d vlll he clu~r ID lblt nopec t . 

17 

I I .. 
:0 

ll 

" 
" ,. 
n 

A Thot lb t r ecorda wall be eloa r ID tha t rea~ct . 

Ha h~AG0 1 llo would ook Lhot t.bat he atrked •• Cxbl.blt 1 . I 

oov~ t or lbt adal t Dlo n o r I Kblbll I ot tbl• t~•. Mr . 

O'•lraen . 

Hll OIA II•H4111 Any obJ• e uooof o kay . llltbou t ohja c t1an . 

t?77 rec•tved, aarked an4 fl i ed aa IXblbLt R, J 

o ' "' nraog cont tnu•• ·l one o r your prtaary rao~a.

lbLIItL~• La It noL. Hr . lll rtb, t a to allvlao your 

)oa•Orl Of yeur ftC t lVl~&e• lD Lfte • r•• and bOW lt lspac 
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tho Jeuoa ua t you I,.Y, LAU D troa u.... . H.evo ,_ C<;;c.e 

~bo t !#lUI roopooct wiUI UIU propo11al &rod U.U • FPlLc a 

u ool 

.11 . Yu . Ur>4<1r aoot o r -r coot raccua l a'lJ"ela ... u o r >aut 

c a11 Ole cool-...! u tball• louu o r o il 81>4 g.u aDd 

coaU>oel utbaoe t u .. a our obl10atloa Ll to LD f or. oar 

t•• • ora o t tho d ifferent roau l a torr h oarlno• o r &AythLDq 

otteeuno Ulol r oc r u oo o r t llo ou tcoao o f the rn•ma• 

they • •r r oc a lvo . 

Q . Juot " ' th a t Ulo lloarel Wi ll han Uao l r C.arltl;a , t bU 11 

a flo l d rlqbt oppllc a tson fo r wtsot bu o r l oltlalll' bea.n 

••tobllobed • • lbo Oo~ coa l bod aotbana field . 41 

l and a anaoer Vbot 1o tho aa tont o f OXY' a l ou o a , ownor

ahiP o r howeve r you wl ab to pbr a ao l ba t In tbl l f l oldt 

Wha t'o tho e x t a nt to Vblcb aiY VIII u tllll l tblaa f i e ld 

rulu? 

~ Ofti i Colly I llnoudlb lo .l to tbl Ootvood COI.lbed 0 11 f ill 

th•t wu pnvlo\IJIIy approved by lbo Doard In K&l' o f 

19,0 . Th u wu not )ut t t n orblt ro r}' lot ' • plc ll l b ll 

eru encl clo I t bocou .. wo b an coa l oporattona co l o c ldlnq 

thor~ . It • •• Doo t d on aquore f oot o f c oa l &Ad t• a not 

t ho r~•lly proper-- tho e no l noe r sno or oeo l oqy. You' 11 

hoa r l ut ure tottlaony on lba a qu a r o f ool o f c oa l Ln a n 

• 1•• -- In • uooorophlc oroa . And l oolt1Jiq l n lbe 

r~totutoa " " c aao up to a un lfor. ob apo end u u IJid by 

11 
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one lh• aouo ...eer·• r-u &G4 r~•rTLblA9.,. c.u. DP 

WI Lb ~t iD I ODOlLUdl llntt . lt to~ Lbet 1S 

Ptrcent o ( t h l t trlaot I t ~at orr, UIA lither le .. ll or 

l tland c reak n .. cod l t u et o r we lui"' a ... t o rt of 

contrac t ual erraoqe81n t t o Cl<tYflDP • 

o. Go lt It your tet t LaODy that 1S percent of the cotlbl4 

.. lbt DI •• Lbe aeretQI VI I I be dtvelope4 by orr? 

A. It poul bly wll l be <ltveloped 1>1 orr, UIA aAd 1S peren t . 

Q. Dbould l l be t ully <ltveloped? 

A. Yeah . 

o. Go tht t prtaan l y I t v111 be orr u an operator uu1UID 

th••• flt ld rult t , 11 lbt t correct? 

A. Tnat •t correct • 

o. Vltn rttptcl t o t ptct !tc letto r t , If you would o t•• tbt 

DOtrd I OUIU U 11 benefi t Of t bft CODVIrttt.lOD.t YOV baWl 

hod wi th lhl l1110r o Wl lh r etpeOt to tbll t ppllct tlOft I D 

t ho proucu on or lbtl r rlobtt • 

A •~II , boolcol l y we don't hove • perf ec t vorld , COntract• 

uol ob l luotlono wert dona before !ltl d rultt or tttab• 

llohod durlno f ield rulao , 4Z percen t o f OIT , UIA' o 

houoro hu on eoctlottno r oyalty provlllon In their 

l~ato , • contr oc t uol oblloot l on. t ou ••Y l ook tt I t 11 

wnrk lno a nle • ~•l 

Thur royolty l ntu ut 11 baud on 1 poy•out c alculation 

Ott • w•ll by wol l bull and t hen I t u calatu rroa t.be 
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LDitlal rov~lty tO a larqor roralcy. Thor•fore . 80~ .. 1 

Ob we be,. to c:cc.eL<kr c:oou ~ vorltlJIQ ut.eult oooau ... 

~~ 1a.o -- 11-. f oald, 4Z perc:o~t o f oar acree are 

c:<Wer•>~ by an uc:ah t&no royal t y prootUlCOI w!Udl- Ia••• 
t o account t or In tbt royalty lido eleo • 

o. ao that In tera. o f boW ~roductloo ao4 colt are 4ete r 

•lned by thla aoard to be fair an4 equitAble lo ••rr 

Jopor uot UDder tile tereo o f yC)Qr loueo .ore oo tboD 

undor oony 'uot ltri iOht ooe•olob tb 1••••• · 11 t h ot 

co r r • c t.? 

~ . Tbot 11 cor r oc:t . 

o. tn that rooord have you a.plo1Dod tbe ••tbodoloqr lold 

out today to tba louoro lD terti o t bow they wlll b4 

t apocud. boUt tbe t~c:ahUn; royalty end tbe ltUIOllt 

one-otolith r oyalty? 

11 Tu . ve' ve ned nuaerouo ducuUIOD wltll our Ienon . 

o. Md wtool ltu boen the hedlleck rr010 thole duc:uulooa? 

A eaelcally t he t oodhock to Lbot wo •re trylno to protect 

wnot wo call corrolottvo r aolttl &nd their rlobto aot onl 

•• a royallY &nte r eot but aoaln I oo back •• to tbetr 

oocalat&no royal ty o louaea and the offeotl the1e claueea 

how they tll trer an the dHhrent oconoraoo thet could 

Do Wo' vo PI ~Yidod lboe wi th ony an.t all a~llcatlon 

that ••v bo co•ang ocrooo tho board o r thet wo •1y 

f"C"~sve and Lh• Y· to •n•V9r your fJ\i • atlon, r-ee e ted 

10 
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lnor&t>ht • • co orr • • or,>IIC:oi U>a l o ...,_ Ul• - uu~t 

o l thei r l••e••· 

0 TbU cc;ncorut you u I awrac l ato yoo ._.,.,... 'f'O'IIr lu•• 

raQu lrtl t.bat. aoa..,n.o not drill rlelllt up aext t.o your 

I• • •• ond drain your ltttor• v•• Wl tbout roar pro~; 

t.hoa . 40 t.ho tlold ~t id• ba.ala It an obllott.loa tbot ,.,. 

can f ul f il l t o t oa o ••tent un4e r r oo I•••• c lau••• · 

A ''' · aaaacally orr• • tpplacataoa boo tok.a •arloua 

octnarao• and varlou• riQbU under contlderaUon. wa•v• 

oddroated pbytloal ltot te . wa •ve al•o bad 1.0 oddr••• 

c:onl l ac t of ut . '!'bar• •• not only orr, UIA but t.b•r••• 

ahollov coal , thtra •a o t.ber gao and o il operotcr• , 

t hor e •a o t bor c:oal operator• In the ar•• · "• '•• ravltwa 

l hlf and uad the Ooll..oocl fi eld u In plac• · J.et uo t.ry 

to uao t ht ••• • vooorapblc:al a r ea and Ult , .. , un it. ••~• 

btcouu • veryl>ody t.bat.' a an t.hU fidel for t bo put t-o 

yoort oro vory awt rt ol the prevlout tppllcatlon. And 

ll1~ r• '• • lot. of conflic t. t.hal •• t.bo ••Jorlt.y of 

probloaa , you hovo coal ob]oc t.aona r roa cloap cotl to 

obo l lov coal You bavo t o toke ot.hor operat.ora l nt.o 

cont ldorat lc;n, so .,. What we derlvtcl • • aayLno well , 

lol' e try t.o ~cefl ana at.l c~ wlt.h the 10 acre aocl Lhe 

~ro cnoqo orooo, 11. JUt t. appaora t o ua t o b• the boat war 

.,.,,.,,.,~ ror All t o Oflllalt bt ceu .. ovorybocly llnawa wb•t 

th• rul10 drt under thol Otk" ood lle lcl • 
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11 It b ru~c: t lD Lh• co at • us. t niS Wl4t n t&tdl ll9 c.lu t luT 

we • r. prtaerllr ~rtoolaq proclllCUCO CAd U..t tb• .,.,.t 

will be tddrtU ID a"c:ll grUU T ~ttU 1JS -IJ.JIO 

eppltc:euone , Ul r .. poo.ee u. tbt quttiCIA.I U..t btYI bead 

r1111c1 todoy weald you oave ua • llrte t I~Qllllltloo ot 

bow you llllU C: IPtl.t propouoo u. tbe lloerd U.. t Uut ..,ru 
AI Lht 1101rc1 11 awar e ulldtr nuaerout tlatl ID4 tbtrt IJ 

., o r reco rd ana • • e llll put aoaln out t lld a U. to 

tkhlblt tQtln I.D lh l l oppiiOILIOR, OIT propotl l t O 

develop undtr tbo Jo lot o~ratloo •ore ... o t . Tbt JOIDt 

o~ro t t no aor••••ot t• ono o r Lh• eoet v t.S.Ir uttd olld 

oaployod docuatnt• Lbrougbout tbt l~duatrr tlld rec:oqolttd 

by uqultt o ry t QtDC: IU tbrOUQbOUL tb t U. I . Tbt I QtDCIU 

hova adapteO the JOint operating aort .. tot •• • reference 

and OUidtltno• 10 operator• • pertoraeoce tod to 100 under 

tbo ruloo prowulotted by the aotnctee . Tbt propoeed JOA 

be fore you nod to aoOI I Itd to rtflect t bt un i que c:lreu.

ttonc-• o r thto reo ton and 1.0 c:on t ora to tb1 provlelone 

end ecor• o r the Vtrotnte Ooe onO 011 ACt . Tbll JCA 11 

uo t " ' 1 tten •• a pro-opere tor . Jt epelll out rl9hll 

•llordod t o oil tntoreotoO portl•• enO porttolptnte or 

non-por t tc: t penta an each ond •••rr untt . Wi thout euc:b an 

4Qr•• ••nt aony t ctntrlol ••Y occur Vblc:b 1 party btvlno 

·"• lnt .. .-•,at tn the unlt t.h•t lt c:overa ••Y bave not o&v•n 

fut ur o ~unoldor•tlon oa thouont In rondorloo that eucb 

12 
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party If U1ey baClll't, U at! ~11, ~ CO thCU CID U 

participate 1a • -- lo tile e~plta •• JOG aew u 

original 10 acre un i t 4r1llt4 cn4er ~ o•••lod f lelda , 

we• re allov l no tilt• t.G o1n &AOU..r t l ecu co c.o wu ,.. 

call •lther c vellt or A vt ll a under JO.e of tbt atata· 

t t.ory. l t etrordt t hea elac tlona oiUld It alao ol•u ~ , 
• 
• 

10 

II 

It 

,, 
,. 
•• 
•• 

" .. .. 
1/0 

II 

n 

n 
,, 
n 

o . 

A 

klck• ID or Wbeo Lbe t ieing o f tb111 t la~~oo. ar e tb ~ 

••4• and ~110 we aKPeat payaenta o r Vban ~, ahoald ~ 

ready to ••P•Dd t he capl t el coati to tb... &hould tbey 

hava not tiiOUQIIt abOut Lbu fOll ur bn't ptuad ~ 

PIUOO whO parUclpttll ID I tiJianolal burclan !.bat t DIY 

connot be obllgoled t o and wa han pr oblua Vblc,b vUl 

coae book before tb• noard over llld a..er on dlffarnot 

6peratlono l actnorloa • 

II It you r ouggeotlon, KC . Vl rtb , lblt lbl Icard COD I I41 

not porucularly to adopt In t bu applleetlon and I don't 

!ttl I t necoooary t o pra1ant tbll a1 an e.n lblt , but f or 

you r DIVhl tlaa reodl nq pleeeura U.. Joint operating 

oor@toent boe•uoe we will n••t eontb or 11 1000 tbart· 

• l tor •• wo propooa pooling ony of t btte UJilll will ttl 

for your conolderallon ID t doptlng t JOlnt oparotlno 

nor•••~nl In conJunrtlon with that poollngJ 

Tnot 1o corr•c t . ve •ro not otkloQ or to r c lno tnyone to 

0 JOint OPOC OliDQ IOI•OitDt, bUt t O bl¥1 tbl 14trd t O 

r•oluo tho quld•ltnn to which portuo c:on bt nou hod 

u 
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ond ~~ ~••• caro o! ~r ~tlc•. It t~l car e of ~r 

poponu, It u lloo car• o t .-ba t ., •• rZ>O<SY' • UltA'~nJt u 

and how I t .. , Ul Ut• UalDO of U>••• prtMliU .:4 

everyt blnq a na t hat t.llo aoard ce~U~ t.dar U>• lol.At operet• 

IDO aoro•a~nt that wo •vo teaClfled a1 OGe of ~ ~

l UlU and ••Y b• acclpte4 u VU I.4eUnaa ln U.. f ut.ul"e . 

lla ' n no~ u kl nQ tbt II<Jor d Ut olve I1P '"" rlQliU u t4 

t he th l noa r apolleJI out . J t a partY dolo not •or•• t4 • 

port o r any o r the aoda l fora llPirAttno aon-ot lt 

olwaya boa tho authority to coae back before lbl Board 

a nd the Boa r 4 wi l l a4 loJil cato • raeaonable end fai r 

oot l leaont of tbooe tb lno• · 

wa t h r u pect t.o tho queotton p r evloualr preu,Dt.a4 u t.o 

whon cot t o woul4 bo Lneurre4 an4 tbe payaoDt therefore , 

and aQaln t b la 10 • poolloQ l eoao the pr~oal of OIT 

wil l be t o t he 4•toot t bo t lt ' a po11lble tbiC tboeo coet.a 

bo Pft l 4 t o OXl an o r e l ative l y abort period of tt• • 

b~ l oro lhoy• r o nctuolly 1ncurro4 by OXY &D4 t o easpr••• 

tho loO I I .. I O 0 0 abort a ll a o f r ... 01 poulble lnJI 

. hot lhot wou l d be pu t o! t b• poollnq epplleetlon •~n4 

ll> o JD i nl opora t& no aqre,.t nt concept? 

Y•• · '111• lin 4nd not l c:~ thH' • •• aoJtly tbrouobout t be 

op•rat l no ·~ rotaent l t ' o thirty d•J• no~le• . You bave a 

llln iiHI pion o r recoro . rt u a l readJ o r reco r4 . w• c all 

to~• thto Dlno pion and coord l ne t• v 1th t h o co• optrator• 
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or any perty under t.b• held CoLO c:oocc!JJ:wu wlt.b tt. c:<:>

opent.ora u to Vbell Uut OJ'«rouoa v Ul ~

'l'hlrtY d.Aya prior t o t.bat. el..:t.L~ oouc:•• ad rr•rTUl 

f or ln foruuon purpoou can oo out t.o Uu Partlu 

afhcud In u cb a nd every Wil t. • 

MD. DMG01 t lm011 t.b at lbt Boord bu quutiClll wtt.b rtq>ec:t 

thlt . would yov apec:lflctlly ILk• to oddrotl Mr . Vlrt.b 

on any o f tbt ts•tno ,.,a•• o f coat a t. tnU polnt1 oar 

hope hero vea to l'~•arlze oenorellJ haw lt ' e oo1no to 

t reetea and lbon dtel with St. ln aoae deta~l next aoctb 

when It ' • optclflcel l y before yuu . 

HR. O IAlltKAJII ( • auld QO to Hr . ltelly a.nd IIY CUd be COYH' • 

Hll . UU.Y1 You • •Y b avt t o Qet t.o lbo ~cU1c lUUtll before 

you con roolh• oto Lhe opec lflc lfiiUI:lon LO ull . 

"A . WIAnll In our venera ! out line • • 'r'• no t. uUnv anYbOdY 

co•" In on<! put In 100,000 or coot or onrtblnQ up f ront 

oncl I t no t occur five run lat•r becauae lt'o ahaoat. 

UIYlnO OXY , UM and an opera tor d one to uta for free 111 

tl11 liD• , volut o f aoooy 10 vortb ooatt.blog. our plan 

rropooga • • rho a &n&nv d•velopo and •• ooodod or u by 

ll•• o&ne pltn wo nucl • 10-c well , pllyotc tl vute aolln, 

w•'l l c opturd t h at ooa and otll It but tbe t kl ct. 1D the 

tlo &nQ o r wh at It would coot •• ••t by the Dotrd . The 

c~a~ v 111 a t l ll be aot by the noard ancl t.btt. would be tb 

l l olnQ I t kl e ko on ancl tVtrythlDO llh t h at . And tb&l:'o 
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J.ll o ""'" u-J•. Ar.!l I talllk C~c c.•~~ 1:7 

l Kl' VonGoii'O ...,_, oU..c c;41rt1e1 wH 1 ll- be &!:>I a Ul 

J aoollt v~~ . Tba t • e Jaet o:. cxaaple . 

• IIJl , tw.IIS t MY rauCJa tor t.Da <r..elt lOD wu tile u.. welaa cl 

• a<m•Y an4 vtiiJI t>ct.D t or ywr prouc:Uoo ~ for c t«r 

• , 
• 

~opt. • • prot-ecuoa . libeJI - •Y• •r• p~4. - -1'. 
ch&JIQII h&JI41 , an4 Lbet ••• Lhl ~1• roa.oa tllet I ••kid 
Lb• qaoetton 

t Hit . IIUT11 • l l U bi&IColly I Ylry , Ylr)' IUOnQ 1 UU. t4fCI 34 
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o l tno ooc ruw proceed i ng• hecouoe • • yoa•re well owore 

tltore aay w • ccnfll c t and t hey ••r noe4 to go Into 

ooc row ot thot tlao polftt In tl•• · 10 we conol4ar ed It , 

.. n~. unoer our •ppltcetton . 

KP KALOn Thll 11n' t dl roctly raloll4 to thlo, bUt I • • • 

JUil trylnQ t o r .. .d lllrOUQII . PUYIOU~Ilf WI Ullted about 

tho allocation buno aado on a anuel 1cru -· Ulo •lnon l 

tra ~ to . In tho opp&lcotlon In tbto r od hoCiklet at H, 

• • Yb• I •• alatnt.erpr•ttoq t.haa. l t • •Y• eeeb own•r tn a o 

10 ' "' " 4rtlltno untt will onor a In all p roduction and 

~ooto l r o• any voll In lbo 10 ocro 4rl l llOQ uolt In lbo 

Frop~rtton t hat tb• • ur f eee ac reage c wn•d by auch owner 

~drl tn th~ ~nl t re aur ra t • • er••o• . 

HA wtanl t I aoototod Hr . Gordon aa to how tbla -- t bo ••P 

1 h• quu tton rooo &beul to tbll ourhce o r a&Mrell 

Tll••,. •• .., a tn•ral tract O\Jl ltn•• · To anever your 

u 
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quULIO:O, C:Gun .. l, I LOrULO'I")' .,.t .,. ~I' I!Ufac • 

• cr••o• u:nder --

HA . ~~ 1 unaeratand that tbe allocatloa Ia ~••4 apoa 

aln•r•l acreaoa •• rellac~ed on aarfa~ • 

HA. VTRTII t Tllot•• cornet • 

HB. DRAGO t Tbot Ia correct . 

HA , IAJIOil t But tbU UJI thl t. thl turfaCa I CI'UIJI cv:lld by 

ouch awner . 11 tbet • &nerol awner doaiD't OWD ear 

ourh c• •• 

HG. DRAGO t I ' m bel nQ ur;aa to Lake l ul l reaponalbllaty l or 

that auauuunt . .t.o4 your ree4Uiq ot It "'' euctly • • 

it w•• tnten4e4. 

I<Jl . IIACOII t I undoroan4 that , In fact - - per e1on? 

HR . WI RTII I I L 11 wrong, , lt ' e Incorrect . 

HO, ORACOt You ' re ewactly rlqbt . l t'a tho •lnar al ecreav• a 

rollectea by tho eurtace. 

K~ . HASOII I It ) Uot noo41 to ba clorHle(l b~CIUU 1 Ulll.lll 

that you don • t want 1 he orllor to r ud like tbla . 

Ha. DPACO t Tltot •o corrtct , An4 I appr acl ete your cJerl raca

l l on t or •v cl leot ' o lake . 

HR. HA GOII I Okny . 00 I aaauaa that Wllb ao•e fo ra or taab l OD 

onoontl olly thla 11 boano aaoode(l to rethct tblt Vliet 

.,., .,.~ r .. llv t•lkanv obou t u a1nera1 av•raou n t houe1 

nn t.h•, aur roce 'l 

:IS Hn IIPMO Tbo t •• cnrroct , And you •r o dravano a very 

., 
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t~rton~ dlttlnetlon 

ourtacn ac:ruo• c:onc:ep~ IJJ U•• 4u aAd 0 11 ACL aAd Ul.aL' 

wba~ thtll ~rdl oro tnl.lndad t o ~~ • 

Kll . HAIIIDll I pt~rcu>ollly vi•" that what I c:aU tbl IIU>Irt 

•·rov l ook . You l ook doWn fro. Ul• top a1l4 YO<! ••• u..a 
a tnorol acre• eotot . out Lbat ' a whet we •ra t&kLDO ab0Ut7 

K4 . bRAOO I ~h•t•a rlqht . 

1111 . HAlJ(ill 1 Ollo y . Tbaol y~u . 

o. (Ko. orooo c:on tlnuao.l To auaaartze aoaln , Kr . Wirth, 

con,.denno U>~ t a pll eottonJI to tbt lauora a1l4 Ute land 

end ~ltle work tha t you bova dona on thll pro ]ect 11 lt 

your oplo t on •• o land • an thu t.bU turly protect• tbl 

eorr8l atlvt riQh to o f oil tbo owner• that you deal wJ t b 

•ncl chteanu In thJo ltold wide areaf 

A. Yea . Ao I ot atod , the oppllcatlon b oo taken vtrlouo 

• tohta nnoar conold6rotlon and correllth• rtr;JbU Ia the 

boota. And In ay op tnton and ou r opinion and otbtr• 

optntono •• o no o l tho otronqoot In any f llld rulu tbo t 

lln•d• t o b• conoldtreo eo r reiAtJVI rtob u 11 11ap)y tb1t 

a~te h P•ll aon hali n rlotlt.. t.o prc>duc:• frOJt • cob oft aou rce 

ftnQ ou~ply ond ouonL to nove • fe lr and raooonabll 

opp<H tun tty to produce hlo o r hor hlr oha re o f oll and 

u•• · Thot rloht anoul<l no t b• lopropt rly deC•ate d 

th~<>uuh ll\8 n•oltOML or tnteotlonol aottooa o C o ther 

po& u .. ll(lt onou IO on• bo doprlVI<I o t thot riObt bY any 

.. 
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r•~r~h~oq or • ttbwt 4<.• vron u ....s JU8t e!>apecaut<:o. 

110 1 t ••• • .,,,.., otroa7 l&c l..<>r tll.e t - lld t.o - aG4 -

bo~ • r tol~ lbt l olro t47 eiiJl~ &a4 LberelDro , Lbe 

COf Ui at lYO 1'"11/bU LUUO WI CaD - d7' .U. pl&A lbo 

10 acru you c an oDU t 1 t ao)'W!>no you wcl. ,.. ,.. u vo 

a bown tbe panel 1 c.u run oo r·t.b . aout.b. eut or .._.t or 

nort11orly , nor tllaan aM you at1ll bave Ill 10 aero qr~ 

oM • patterD to qo bJ • 

Llto•••• tn ·~•ry 4o you bolt• "• wltb reapect t.o U.Ooo 

l n t ertoto~ ond offocto4 peraono lbo abllll7' by your 

oolllno or notice of courtoo y coploa and o tbo rwlao lbo 

opportunitY to tnput oo tbooe f i eld ruloot 

1\ y., . I do • 

HS. D'AGO ' I bavo no r urLhor quaatlono ot Nr . Wtrlb a t lblO 

t&• "' 

HA C'IIA I~I 

a v. sr ""'" 
ekAOO Dr 

AllY o tnor quutiODI . au.bora o r lbt IIOardt 

fWitneoa etanda "lde. t 

oaay You ••Y call your noat wl tnoaa . 

weldon Wtloon. 

Ill! LOOII J . W J UOll 

• wt tnn• • wno. alto r bav l nQ boon du ly JVOrn, wto .... ano~ and 

t iU l l t l nd d. f o llUWI I 

., 
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would you ecace your n ... t o r cbe record? 

velcoo J . Vllaoo • 

And by Whea or e you .aployad? 

OXY , UDI\ . 

And In Wb ot CIPICi ty? 

r •a an enqtneertno advteor ~rkloo In tbe reaerwolr qrovp 

OUt o l Lha Oklabaa. Ci ty Kld• CODLIOIOl .. 0100 Offi CI , 

You t oltl l lod l11t a=ntb b•l o r e tbl l aoord ond bad your 

r tootl t lad oerore the aoord , Y•• · J dsd . 

vora your c redtntlalo eccop ted 1t that ttae? 

W•ll, 1 •••u.• tn~y v•r• . We didn' t h i YI any o l Lbe 

er~d•ntl•l• requ••t~d . 

VII I , v• •bol l rocop then . OIYI 01 your educatlonel 

b•~koround • 

I nov• a , bD In PhYI I CI and • Bacholor1 degree In 

Jli1 VOI~I 

Wh At II Wltbln your ereo O ( relpoOitblllty I t OrY f 

Prl••rtlv IPtc ta l t:ed r11ervo1r evaluat i on etudlea llke 

COAibed aolhiOI , a~ybl Jl~l IPICIIJ rlll rY01r llUdJII 

lhal'r e orb out•lde the r••l • o t u1ual ~troleu. eno&oe• 

rrtn\1 

t O 
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1 hove evoluoted eYtllGle dltl , rec:-~ ttou t.o 

oc:qulre aore date . l ' we d4oe ~uuou o l diU f roa 

the literature and t h i DGI that war• lD the pUblic ¢«8~ • 

1 havt dDn• caaputar reoervo l r eode l lnG t.o pre41c:t 

l o rac .. l production In draan•o• areao. 

waa It , I D l act, J'Our teatlaoDJ' tbel vao part ot Lbt 

bUll o l the UtGl UIUotDt o f Lba OriQIDal Ol'rPCCd field 

eo ac r e drllllnQ unltll 

A Yel , lt Wl l 

~. D~~· I vculd a t th l a t l aa aove tht l Dr . Vl laon be 

acce~l-0 • • an e~rl r•••rvolr enqloeer . 

MD O IA!'MIJI I 1111 credtntUII a r t ICC:IPttd • 

"· 
0 

' " ' oreoo r onunuu .l line yoo prepared exblbl u lor 

tht purpoooo of thll hearlo!,l , Or . Vl \oonl 

Yoa, 1 hov~ ond tnoy•r• beano dlotrlbuted , 

And tboy bov• bttn ••rktd l kb lblt I . You btvt been 

preoont at th• h•orano t odiY &Dd bove beard all the 

v &tn••••• be fore you. have you not1 

Yftl J heV~ 

1\nrt y ou ••• v•ll f••llltr vlth t he applicat i on and the 

t l 
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aolhocl tbat U 0.~ jrrOp<> .. d U > UIU IWli,C:t UGC ~ 

A. Yel . 1 u . 

0 . HOllO fOU , l n tac:t , ci=W tN II"Jl£IIUDO ~ eC:C:GaalC 

~tudloo t n oupport o l tbll oppllcottcol 

A Yeo . I novo • 

o 1 would brtof ly ll~o t o r you tt tblo potnt to oo throa¢b 

your eKblblto on4 o~ocrlbo f or tho Board t .bo data JOU 

rovl .wod. t bo otudJoa rou•v1 dono, ln4 wty you •vo rooc~ 

tho concluo tono you htVI wt th roapect to th1o oppllco· 

lion 

A To aot t ho l ruo ~r~ lot ao revaow very br.l lflY tbt 

phyucol conception tbot I •va vorkod undlr &Dd tho 

coapllcattont that tho lonqvell alnlDV pr oceoe a~ 

r•rt l culorly 10 t ho gob prooont troa o rooorvol r oo

otnoorlno oton4polnt . Tho rotorvotr propertlot prtor to 

oob proclto con bo wel l dotOT8lood troa core bolol , free 

t••t• on cor• . f roa vell• l ooe , etcetera . once tbe l 

o . .. In out c .. e hiJI tl .. n alnod out aod I tried to 

rtop l c t that o panel t bot I t • •Y 1'0 wldl by , ,000 fill 

I ODO Wllh • • In OUI Cl i O l ' VI }Uil lbOVO I Cbl•ttiCtlly 

t wo vortlcol vont wol l t , ~•n tho Iongweli aln&no b11 

proorooood through tho roo f It allowed t o co llopoe Dob 

It In aooo toan1on. Whit that dolo 11 lt proc!ucoo • 

aouobl y -- and aoa tn tbla 

tt ou r r<•nr~pllono l aodol of It , In tho pattern abown 
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there'D on orchlnQ p roc• •• · 00 It 'D r~~qbly lit. bol t o f 

ft cylinder • • you • •• bore. Wb4a It dbel Lhot lt crootat 

fro c turoo, •oybe ••••lvo vo id apacot bltwo.e Lho rocl 

Uaat vary ond 1 hove anotbtr plc:wre before o r 111111~ 

t o thla , but tbo ro1orvo1 r propertlll ln lbll 900 reo1CD 

•• tblo rubblltod &one •• oro droltlcol ly altered. Ia 

particular tho peraeablll ty to any o•• o r any f lul41 lba 

•IOhL bo In tho aru In cort.a!Jl aro01 probably qo up 

hundreda O ( fo ld , •oybo lbOUI IOda o f f ol41. n •o Vtry 

difficult t o datorelno proclll l Y wbat lbo reaervolr 

proportloo oro In tbll oltuatloa. In addJLton to lbe 

utont that tho ro 11 a 011 that Ll &lllorbod oo Lbo cool 

aeaoo tha t •r• In tbl ltrata •• and ••Ybo I abould oo to 

the nut pic ture . •nua 11 an aD4 vi.., • • 

Dr . Vllonn, I f I ••v Interrupt bore. You bavo board Kr . 

~woll~n· o Llltl• ony hero today Vl tb reopoc:t to tho pool 

an tho t oa•atlon and I t ' D abou t tblo pool tbat you oro 

t•• tttylno. 11 that correct, for c lan fl c:auon oalef 

':'llla 11 an eru1 vt•" · Tb• l ••u baa been uuac t.e 

o11.t tho 1 oo l 10 ollovod to fall dovn . llo t bo t 011 11 

qon• ou t o t 1 ho l oua . ao rtohl:. t hou 11 1JulocSiata 

nl htr-ata on tn Lho ra1ervo1r properttee . 

out o r ••Yb• five o r ••• foot o f roc ~ . 

You•vo pulled 

Dovn bllcw tho 

p•rD"Ibii i i iOI 80Y be Vory , V@ry hiQh . Thll •tY be 

nle oat ll oo PIP• l l ow •• rar • • what the pereoabl ll tle• 

u 
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are . Atld •• ' "" 1ncru•e you (1'0 up 1111.0 ptpe u . t.arlll 

' loLo e o re o l prot>&l>h• a t roet uree ~~~~"· but U..e 

' lroc turu Lllon give ycr.~ onba~>eod pe,...&l>llUy. The 

• dl etanco -- vo •vo doDo 101 1 rock eoGeliD9 1.0 ILDC u. t 

I oloeon t prodlc tlono • • t o Wbat lloC. o f beloht• we would 

• oWJ><tc:L and aloo ~oot oorlo l .xt oot . And llulc:ally 1l' l 

7 confi ned t o tho width o f tho l ongwall and an)'Wbaro free 
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l OO t o ••tbe ~00 loot &l>Ovo tbo baea o f Lbo l l oaa. Ln 

Lllat l OO M you bave ••Til• COi l 11aa1 . TOU eey boYI 

oaeoc lo tad e t r ata t ha t ere •~tr .. oly tlqbt . Kafb<r loo• 

thon a tenth o f 1 • 11I IC.rc11 tblt beve eud4only oono up 

to ••VII• teo fold or ont -bUAdred fo ld. l t ' l very 

d ll1 1c ull t o dotorolno . ao tbo b .. lc problu f roe • 

reea rvo1 r atondPO I DL 11 I t ' I very dllllc:ult bllad on Lbo 

It lla t o thot I think t h ot a nyone bu and co~Clllnlr tbat wo 

" II••• 11 Wbat proc l nly oro t ho r ooonro1r pTOl)ertloe 111 
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II ,. 
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11111 • ••• wluch wo • r o 00 1n0 to bo pro<1uc 1ng 911 f r oe . 

HR MACOJI l ' e c urlouo . do you e ll bnl lhJ lmowltdCII -- !:Awt 

you ftl l dovol opod ony knowl odoo about whet hoppo no •• 

tloo oooo by? oo~o thle rubble a ro e change l i ke over a 

porlotl o f t wo aonthl o r yu ra7 

KR V tLBQJI Yoa , elr 

><R HliOOII t Ia Llluo odcl l tlonal fll llnq a nd coapaotton aL lba 

botloel 

n llll w I LDOII ~1er• II IUDIIdonee on4 l t ' l I Ylry dynaale 

9 4 



• 

• 

proceu '"-•r• •• pluuc ..,._....,t t:lll J ;txt C. rc:d. -

I ploiLI C ~toraotlan t:III L II oe4C1D4• 

I 101 . HAJIOII t oo IL oc tuolly cn1119U ~•r ts.-f 

• H~ . Wl~t Yol . 

I HA , o<AIIOII t Will UIIL olfoct , )"0\1 UllAk , ~ 4JU f1- or U:. 

1 aoount o r gil tre.O to tbll rabble ~oo.f 

7 Hll. WJI.IIOII t tL probably e llllaaue It antS lt ' I probably e 

I bonett c lol oltect. 

t HR , MIOll t Well , I un~rotoacl tblt . IUt tblrl are lOili •• 
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then ••v be ed4ltlonel tract:urlJIG u uae qou by Which 

with ttSclltlonol gal flowl antS tbln;e lLke •• IL ' I I 

POIIIbllltyf 

K1l WJLDDn • Tbtt • 1 co rrect. . AJ UlouCJII I Lnlnlt t o tbe but o f 

out knovledoo at U>U potat ll ' o c an(lnotS to a region 

r oughly ot t ho aooeet ry th1t I've ahown hen • 

IIR Mt:OII 1 II It lolr LO uy tbiL I l ot of Lhtl'l Ulllulowo It 

thU potnll 

HA Wlt.aOII Yu . Th a t • • on e tblno I wanted to point oat . 

0 

w~ · ~~ l oo King tro• • dalo boae ltandpolnl antS a knowi.CSO 

ol antSpo tnl tnot•o on a uch lhtklar antS eclentll l c antS 

onotn~~•tng bol l a than the tblnal that .,.r• praeant.O Ia 

ll1o or t otnal oo~wootS n .. u no . Tho u " •r• thlno1 that 

w~r~ llollor dot•ralntd than What ve han LO<Iay , 

( Ho , bra gg cont1 nu e1 I Wit h reepect t o yeur knowlld;e , 



• 

• 

• 

t 

J 

• "· 

1n wn1 c o yeo a·.!l o Uro n Vl ll COC)tta20l1f 1~ at Ulo 4a 

tbot'o avol la.Dlo I.Aat r oa bATe to UIU ~e<l no•rrUU91 

available to coae to ~ CdOC i aaloca tbat ~~ cow bavof 

Y•• · It •• oa oct~v• ora• o r aaqo la9 ro.-arch OG4 otu4r 

I not onlr wltbln OXT Dot wltblo Lbo todn•LrJ • 
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wa n rupec t c.o rour prevloo• tutucor tt ,.. uan 1 0 

acru WOI aJ1 lppt"<rpTUC.. I I U d.rllllJIQ Will. UUIC. -ld 

fa ir and aqu aublr reCGYor tho qu ruource •ecmq tbou 

owuu In ll>o 10 aero onau on4 •• ban requuted Mr• 

•alntenanco o f c.bato 10 acroo . Ao I approelato ~r 

tao taaony thoro oro alqnl(lcant chanoea lJI tho roaorva 1r 

ILioll f roo a otralqbt CBH Oa~ ll.td t o abort bOlo 

and new qcb 

c lloracur uuco, Wbr do you contacuo to t.llovo that 10 

ocr•• It tho o~propraoto el rod drlll lJiq unlc. ( T08 tbo qo 

ana onort ho leY 

Well . pra•t riiV ond 1 novo oooo o.ntblto c.hat viii abov 

thle , lt ' a • ••ttor o f t l•e fraao on tho or lotool cnM 

••II . tho orlqanol Otkwood tlold , wo wore looklDQ at a 

taoo rr~• of ptoductaon tb tt wat on tbo order al too to 

t vo\vo vooro noroollr ond ••r no oatoD41DO au t to twtnc.y 

yoor a end tho droanooo o r any wal l In any roaorvotr 

a r tually lncaeu .. v llb u••· Ia you bovo t o tpac llr no t 

onlv • t l•• lru• but • • woll •• tbo pbyttc al propertlu 

to doto r• an• what , an f act, tbo ap ac lnq le • 

.. 
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An~ you ' re toklnq Lbot In to conel4erotloo I# Lblo 

propou l . 

That Ia correct . 

l.et•o aovo on to tba out allblb l t . 

Lot •• abov you t be k lndo o f ~ota tbat va bawa and aoot 

poopla nav8 on~ thll lo on actual oUtalotlOD blotory 

aotch on that kind o t oaoootry tbat r t bovtd rou. The 

c lrc loo are octuol production 4atl. What I dl~ lo f 

t rlod t o vory the nat por.aobl lllY •• the af factlwa 

peraoabllllf of tho gob raaLoo and t riad to Dlleh that 

doto •• boot I could . 

10 thU 10 whot you ll. .. llavo tho production wlll be over 

llao boo•d on tba oobblno offael? 

Not onl y tnat , but lha c lrc lao er a on actual oob wall 

production. Doood on thaeo ouabero , ~' Dlllldarc lao, 

thot 'o not t o ••v that thoro ••Y be any portion of tbat 

onn reo a on lhot actual I v hu 16 atllldarclu or parae· 

obl llly . 7hero aoy be oooa that bava tboutaodl of 

Ol llldorCIOI ODd 1 000 tbat DOY have taolh l Of Dl\11• 

~ore&• • · but tho over all •fleet 11 t hat klnd o f a 

P<l l aoab llltY 

111 WI h on, aa I apprac lalo your ontwar tblo 11 actutl 

n 

........... -----------------------
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IIIWJI I . , •• I~J•. lfTI~· · ~,~, ..... ,. lL·•· lA 

h n tu • ••a• 1 r• h u~at u..r ... , .., • ..,._, l y 

It o n II 11-t 

• •• 'nllO .. , .-... &, •• I *-' ' ,._,._ U a f'l~l•• 

llon.ba t o , bolt II ' • 11 ""'' o HI If . ... r• t 1 &I 

t • ll• l • llltn• ea t llU ~ld.• r 

. JoJ I ........ It••• tlll l lfl ... l"'l ( tl a l Olatl ll 

If tl I 111\IC:tll t 
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~· · II l A 1- 0IIf l ~~ ~ 

• • l lo l hol •t • ~~fb , • ••b hit'•' • •~• ~ch I I at a• • 

oar I y o h <l 1 o f I WV IIII I "II h .. bOi l IIIla I"' U 

\lo t y ••II 
ttaH~ I I th U l'll>ol •at au la.:t .-:v i ii ysv Pf .. l tl I 

It l'loo 'r••ll hno ony o I u ti <.l oll Wboto 'r«nl f ptaG•l! l\011 - · II 

10 t\•elt•• 

fJ 
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' " " t I ll•• liiiiiOI IIIII II I I l UI It 

ooll "'"I 11u • • f'ony • l on41"tlll l 11 bowlov l ito fi'U I Il r If 

I too \IH owl l i t toni • • I ~• af\1\t DI e~t•nt 11 1 9~ .. ..,,11 t o 

I ., I •1 I •t I• I I ull I nto o ptro ll .. l Anj l ll• l o l l l ilt 

t••I IY •• I I to n lolt l tt o ron•l ol t b ta t b• ~oll at 
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ww l d la21CIU lbU bi!Oll s-,_.,alllhty UO IGD df•<::11HI J' 

taoh t•• tta• ~I ...,..,,. .., pct&U"Ilr It •• c.o ~ 

uo o qaalur o t t.11e ou 11 1 ;11 •-Q'!l -.o ttaat lt c.., be ... , 

1n t il• aa rket •• to r~c• ttae altT~ ..., oawuau 

ccnt•nt 

HJI , CVAIII I Doct o r . I line e q..eoUGA. fa ,.O.U ..S.liAO aaj 

IUtlltiCil work IIIYI )'OU COITileted UY 4Ufar.a<:e 

between taa nld.l>er o l - ll• per pauelt - Ooel taat 

elfec t your reeovory curve• a.ud cso.a I tt 

Mil , WI L.IGJi o Tbll wu 1 PIAI I that bad , I bell.,a, tbfll oaJ1 

wolle In ll and tble woa ou• o t the oOb vella . 

Mil CVIIIU o Do t he utaor wel le ln tan panel lbOW 1 eallar 

HR 111~1 1 Tbey l bOV ll•l l ar ChlfiCtlf~tlCI • 

HJI CVAIII o Do olbe r pane la w&lb e&tbor .ore or leu vella 

ehow t l a llar pottorne &04 tlallor auabaret 

Ha WILSGNo Tblt ' l rlont . ll ' l aore I qvettiOO o l Wbot Lbe 

o•• content o l lbo cot l t e ... are, I bell•••· whlcb 

vou·v· l lblrlt@d lbe o•• l roe . 

0 

A 

fHA , DIIOQ contlnueo . ) booed upon thll ltl l .. IDl 001 Of 

your u cc-oudotlono under lbu appllcatlona ~ l bat 

thor• wi ll ••••ntlal l y need to be one well s-r panel s-r 

10 ec r•• · le tlla t cor r ect? 

Yea That 1e co r ~ecl , 

H~ O~AOO Whi Ch II l b l QVIIliiiD YOU wefl llktnq, 

~ fHn oo•Qu contl nuoo . l And lbat would be tbe b1111 for 

" 
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•aJnlolniDG Lbe 10 arre .al~• 

If you 10011. In tbo pr-e¥10.. nliUIIUI wtwre U.,. ~ U:. 

l oncrwall panah on4 •nruuno 10 acre GlUt Ule - • 

typlaal panel will a r ooa ovar &bQut tbree of ~~ 10 acre 

unlta on • • •r•oe . L4t .. Olee rou • little o~V'Atlc 

here oneS a bow ,...... U>e kll>d or Lb!Do tbat occ:un . e.r::-e 

wa• ro l ooklno at 1 plan looUnq Cl.aWII rr• tbe t op . e.re 

11 an actual nea4 gate anel tall oate . Here'• • plan 

proJecttno Lba entry war . na ClUb lUI .. are borlaonal 

abort ho leo that ara Orllleel toto • p&nal . t ' • lUit 

trylnq LO Oi l tbl r raaa boro . Tblll lbart bnlll al f 

u.nelorttend H are typically do111 1A advance o r tbe • ctlKl 

• lnlno ol •• ol the conetruct lon or lbaea entry war• ln 

advonco 10 tbl l wbon t baoe 1nort lola• bare are 4rllle4 

product ion ••Y beqln lroe &t . Tba reoervolr- 11 ~a~ 

lro• lble old• l ro• • reoervoLr lt&ndpolnt . ao, In 

.rr~r.t , &t ' • •l•o•L ae•a ·tnftnat• ln ••t•ot. rroa •r 
atud&ao oo lono •• you oo abaoel anel loolote tbll panel 

~hiCh II bare bY OOlDO &baael and coeplatUIO tblll 

pro)tOtld ontry wo ya v &tbln • on• ~ tvo yoar tt•• r r ... 

thon t ht .. ahort holu wt ll Oraln only on froa the uu 

tltot t e encloud by the panel . 001 o l tba qu .. u ona tbat 

t he •lnlno coopany hu t o adOrn• 11 bow • onr of tbaae 

or• oppt oprs oto and ·· I ' ll 1how you eaaa projoct l one 

11~1• It • o ves y euch o cbaract•rtetlc of tbe s-.-..-

1011 
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&DliHY ar.d ~• au c:~>eunt of t.t;4 o::al:er ) aeu wlUCD 

b.oo already buD ~~ oat aDd t.brt CA114 ~ fla>Ul>UltT 

to alt.er pi&C.O t>ued cm Wlllat U>ey - Ule •~o~ vroc ... 

to 1 oc: re ue U.. cseu 1t y o t u.. abo n t:o u • . rrca 0111r 

• atu41aa toare •o actvally a talr • ::=t o f raoae 1D t.ba 

I percantaae Of GU t.b.ot II U C01PIC'e4 WU ~ abort bolea 

7 CS.pend.1Dq on ~t u.. ruervou propeny of t.b.o l a.u 

• 
• 

10 

" 
II 

ll .. 
It 

" , 
I I 

" ,., 
21 

n 

n 

0 

" 
o. 

" 

u . Aqaln . t.he obon: holu ••tract ou only t roa t.be ) 

, .... T'ba qo.ll ... u ;ota all the uaoc:uta4 atrau aDd 

c:o•l auao Uo Uoat 400 f oot or ao raaloo &bolla . lo 

tbot ' l Wbtt •o 41ttarent bare . Io bot.b caaea lt ' a qaa 

t.hot -uld hi,. bu n n c:ovarecl by 1 c:uc ... u blcl t.bu 

daveiOFaaol oat oc:c:urracl 

L4 t'a touch on that point 1 a1oute . You orlalnally 

toltlflad that. It would t aka one C8IC wall par 10 acre 

unl t a Ia are you DOW aayloo that that a •• would have 

boon recovered by that CDH and bacouae tho aa lbodo loqy a• 

chon;ad and we need to taka lhlt Into account? 1aa1call 

lt ' l t.h•t loB• a•a tha t Wl l In that 10 ICtl UAII.f 

That • a conect , 

On« o t tho qu91t1ona po1ocl ••rl le r la why abould owner• 

lhat ate In thole 10 acre uo1ta tbot don't. 111 act.ual l y 

within too panel hiVI tna rlobt to racalva the prOductlor. 

ond 1 t you would adarou t.h ot. I -ulcl oppnclate l t . 

woll, •o•1 n 11 • panel hod no t bean put. lo pl ace u.a C8IC 
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~•II ovor tbe t wenty rear · · or ~1•• to ~tr raor 

1111 o l tbal woll would be~• reeo.a r~ all ol tbo t q&a . 

Tbt only tb i DO tbal we ' ro do laO by IDU - laQ U. QQtl 

• bDi u , lntroducln!l tM l hDrt bDiu U>at tb.o • llllao 

• coepaor •• doi DQ bJ lntroduc l nO tbaae II they' re accolor• 

• 1\100 till I"ICOYir( 10 rou DOOCI ..... aoeh.uun c.o • ., 

1 hoy , you ' re QOin!l to Oi l It In tbe CIM Call 10 you atlll 

• noad t o oat tba 1aao oaa or rou oboold oot tbo aaao o•• 

a 

10 

It 

t t 

I] 

" 
•• .. 
II 

•• .. 

Q. 

"· 

10 0 ,, 
n 

D 

,. 
lS 

• v• n tnouob we're J UJl accelera~lDO tbat recov• rr · 

And 1111ev1u .mon yOu e~o tbrouqb tbo qobblDCI procou n •a 

Juat not onl y oao tha t • o raco•orod l roe undornaatb that 

panol , It Ia t bl 1 110 011 tbal Wll ID tbD11 GAlli 

OriOinoll'(l 

Tbat •o correct. r ra. tho aaaa• above the l . Tba l Ia 

oono llopo l ully • • &ddrau pbyalca l 1111ta by Oatllno ell 

o r thot oaa out Yla tbo abor t bolo proc••• and t hlo qo1 

thnt woul d bava Uatn oottan vi a CIM wall , tbo oob proce11 

o• t• ou t tho o•• tha t woro Ira. tbt o tbo r 11aa1 up 

l o rworCI . 

YOu'Y~ t"at lllad tn your OriO IDI I eo I CCII and thin 0011 

wtltt •••Pt'ct t o dratnaoe end""" tb l l ••tbodoiOOY will 

work ona Itt hand 1n olovo wi th tba or l olna l ruloa . 

LOl'l t alk AboUt tho I CODOI ICa aoaOCIIt od Wltb tha t 

tiUtnouo. You• vo talkod about n covory over a t bortoned 

•••• Po you b-ltove th~ •conoa tca o l tho recovery of 
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tho q•• troa •~rt h~le ~ ~~~ ~I• •upper~ ~ 

eotaolloh••n~ ol Lbe 10 aero drllliC? .aJ~f 

ua . vu the apporucmi.DQ ~cutque ,...re ,.,.. aFporu..., 

cot ta ~>•ell a lono wi th tile produc:UOD UleD U.. .coooelc 

aenae Ia •albtela.d oa lbe 10 • ere ~Pacing • 

o. tvan t nouob you•r• u11ng • 41lfer •ot aatbodoloqrf 

" · I Yen tnouoh toe uthOC!o lo<n b .. cUDged. Prt.aartly ~ 

aatbndology cbangotd t o aeco-at,e Lbe aiJIIJIO co.;panl ... 

w. . 01111~1 If you bne • royaltY owntr Lhat ovn• lba Po 

l aAd you' re producing abort -- and only Pokey l and your 

pt odue lng abort bole o•• t roe that you would lttll hl\01 

your dlatrlbutlon LO all own•r• of Lbe entire un l t1 

Would you r 

Hll . DMCO Tu , olr, you would . ADd WI attd to ad4rtll tbaL , 

lt 'a not Dr . Wll aoo, 1 would ouapae t , tbo t woul d he lbe 

epproprlat• peroon t o do t hot . I would aove t or t be 

od.•1111on of th .. e oahlbiLI ot t1111 tlae and uk t or any 

other quoot&ono t o or . Wl loon • 

(Witneao ttand• aalde . ) 

H~ OIAIDI\Aih My othtr quooUon1 reoardlng llll'llblt I? Ouy . 

I Ar.'lll II LIIIIOIIOII llECUS , Till PIIOC:UOIIIOI COifTIIn/Ul AI 

r o t.I.IIWO I I 

Hll O IAIJI\AII CO ahud. 

H~ nPAGOt If tho eholr.on would allow. a t lhla point vt •ve 

'"'"" • rnnotder&ll l" o110unt o r t he Doard ' D uae w& Lh • 

lOl 
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to coli Hr . Dt••• ern<11aq . u ~ ~ ba ' a ., "PlO'fW 

o f lolaad cr .. \ 0101 Ca.l>IAY tG qiYO U.. coal ~ntGU 

perapecuvo ODd approval ot Lilt~ ple, bu~ af ter ntloc• 

tlon at lvacb IL ••• .. approprloL• t o forvo U..t teet• 

l.ony but to aale bla avel lable to you abOGLd you bave 

ep• c ltlc qu••tlone f r oa • coal operator. OLaerwt•• J 

wou ld proc .. d wiLb Hr VoDGoha at Lbu u .... 

Ha . CHAt•~• o\ay. rrocood . 

H8 DRACO! I coli Hr . Olen VIIIGOlen . 

ClCl&l ll• •oro WILIIOio , J 

a LaN V.IU«<ILDI 

a wstn••• Wbo, olt•r bovlnQ been duly aworn , w .. ...a!~ad tiDd 

t•otltlod •• l o llowo o 

P IJIICT ClAN INA T1 011 

ltV H!l , DAAOO I 

o would vou •t•t• vour n••• fo r tho record? 

A Olon VanGol ~n 

U AJHI by whoa •r. VDU •aployodt 

" on , UIIJI 

0 AnG In vhot copocltyf 

A t • u)"t' ••n•o• r or the c o albttel • •thane p-ro)ec t . 
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AlliS '"'" I~ b rtl yeu l>et 11 all eDT' I eep 1...,.1 T 

Tn reut. 

AlliS Wllot Ut ,..,..,. Ulpc;tatl>lliUtl U proJt« __..,_.., 

overall ~U~UOuellt aDd dtrecu- o l the V1t"V1111• codbed 

..UiaOI prOlt Ct , 

o .. c rll>• tbll proJect briefly 111 u1, ple .... 

tt eocoapaa••• dtYelo~nt o t cotlbed aetbant to Dur:hea&~ 

C<>W> LY ou :wood flt ld ru le erea coordln.t1Jig all ac:uw

suu t ro. ptpallne product i on operaUCDI, et.c:er.ra . 

Hat Lb l l t ppllCI LIOD been flltd It your reqveltf 

, ••• lt. bu . 

llbot Ia your protuuonal bad.qt'OUDdf 

l ' a • cb .. acal .nolnoor, • U In cb.utcal cgLOurtDo 

free tnt colorado cebool o l Kin••· 

111 th no poet t o tbll proJect have you b••n rupo11a 1bla 

fo r tnt •notooertno ••p•ct• •• well •• the aanage .. nt o l 

uoe project oonerallrT 

A Y•l • l n..ave . 

HI . ~RA~ 1 I would aak that Kr . Vt nOo len be eccep~d •• t n 

••P•rt vtt._ne•• · 

Hll CIIAIJHA!I o Ot..ly , \l lthOU t Ob) I CtiOO. 

0 IHI Dr ooo continue• 1 ,.. 1 111d, we bt we ttktn • 

cont l dortblt ~t<~unt ol t he boord't t~• tbla .urntng vt t 

the pro••ntatton of thiL opplle e t ton . And for you •• 

prot~c t aonao•r In charoo of not only thll appl i c ation 
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buL thlo entire proJeCt w• •a l~ to .. l yeo calr • twv 

quaatl on• • • to WbY tble applteatlon w .. flla4 aod ~~ 

the purpotae of It are . ve•ve board toatt.coy wltb 

rooi><!Ot t o a unllora plan al>d J CJUOII I -14 llll aa. 
Boar d t o hear your prorpoctlvo •• to Wby aa. 4evol~eot 
of a f l ol4 wl4o pl«n la noc••••ry If not .. oantJal l or 

you to procoo4 Vltb the coolbe4 aol:bano clovelOI*OJIL r oo 

onUolpota . 

Vo foal I t'D IBplra t iVI tO b i VI I Uftl f OTW pliJI tblt 

enoo•p••••• a wtde a rea obv1oualy btcauoo thoro'• a 

nuaber or dt fferont cool o~oratora, not only our af

f lltatoo but o thar oporotora , ana •• a 9 .. operato r lt ' a 

novor •••v to pred ict the ebanqae , tho 4lrectson o f tho 

cool oparot tona . va nood to bo &blo to foeua en tbl 

production aeohonlaaa t nvolvad and not worry lbOut tbl 

e llnnu .. In plana that ••Y occur and cbanqe of plalll that 

wa• ro not awa ro o r , oven cbanooa In dlroctlona corporate

ly that wfi' r" uol tnvolvod 1n. ao " " tool 1 un U ora plan 

that onco11poueo • oreat t l•ld or•• ell owl t o r u• the 

fl•ntlbl llty. ll olio" • f or the coal o~rator a tlalllb• 

lll ty . It pro too to a ll tho lntora•t•d partie• lnvolvad , 

corroiAitve rtohto 1cauu, ll•• econo1110 tuuu, pbyucal 

woou 1uuu . It ollovo for coopiHe Oevolo~n~ ot the 

l lultl wl ~h I Olol rlax lbl ll t y , 

"llh to•p p•c t I«> th ~ wotAblloll .. n t o r • aetbocloloqy do you 

106 



• 

• 

• 

t 

bollt90 tDot It Will ooYa yea .. 0 0 .. opeToLOr &D4 OlDer 

ou ~ut.are Ulo offic io.....,. o f ccau ~ IU..U• U 

J aoord o~proveo o aoth?1oloqy tool w=y Lbat It wcaJ4 

• con•orve t.nol r r•oour c:,u lD lleYIJ>4 to c..-. beforo ~ 

• 
• 
1 

A, 

• c••• by c••• baa sa7 

ObvloUD IV I f wa rotoln overyUIIDO on 1 0 acr .. o l o t o f 

uunoo novo t:Aeo done 1o tbo prLAery ""••l~t o f Lbat . 

I Tho liUo worlr. nu bu n dono oo 1 0 oc roa . Tbe oplltllno 

1 o f ovnoroblp uono \De 1 0 ec:,ro u:a iU bu alreedy beoo 

10 • otabllohocl . An'l' coa lllc tloo c hiao tbtl NY b&vo bu n 

II o1crov•cl Tbe perceouo .. wil l rUA~lD Ube oaae f ol' Ule 

" un l tl • h i Ch tbo Da or4 bu LO •4atnuur and lt would be 

n .. 
It 

•• 
11 

II 

•• 
~ 

~· 
n 

:J 

0 

: • II 

lot • •••er t or thoa t o pollee l n Lbat reopec t . U rou'v 

oot one oot o f un lto thot ovorl op eacb otbor Ulo title 

op111 1on• . all the lntoruud c luaanll , t he t or c ed 

pooltno , evorytb lno• o dOna at one ttaa or can be 4ooo ot 

on~ lla o uuoor th u ordol and t11a Oakwood flalcl o rder 

tllot e llovo f or a n o!llc loot •""lnlatrallva p rocou • 

Tho Oekvood C>rdu v u IOGuad In Hay o f I UO one! l oooW!o 

ol thot tlao 'I'OU not on l y contoaplotad but roalltod Ubor 

voultl b~ oob l'roducuon and oho rt hole production . Hove 

you rono ldorod t ho vorlouo oltorn otlvo• oVol l oblo t o rou 

1n l o1 a uhllno t b to Ilion oDd th u aothod oloqy? 

, .. h v e•vo •••••n•d o nuabor o f op t l ono ond oon o 

I Ol 
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tut dU<"lJUICIU ....... 0 GIUieh•oa ~CD Oft.a::> lU'D lJito 

n""'Oltet.IC:DI .-no =reel•ea. IIUL ~ "".call c.r.reJcp

aent o r t.bll , lt cao ~ effec t &•ely, St c&D ~ dooa 

e lllc:l•nlly, 10M •• nc:'"a•l>d t.Ut u Fl'OCJO..S f4t"Qrd , 

we ben requoated 1n .nr awllcetlCIII that UIU Ol'"dar be 

ae«lo e!lecLlv~ 1•odUtely al lila elate of b.e&rloq. Al>d I 

1 Uti~ lbo aoal'"d """'" el'Sirac:ule IUS aJq>luauoo of t.U 

1 uroeacy e> l qett t no IUS order ln elfect a t. Lilla tlN . 

I A, 
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" 
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.. 
10 

,, 
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" 
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0 

Thor•• • really t wo t.b lJiqo fo r tbat . wa•ra not con• 

toaplauo; &OY ot.ber pool l oQ t.bat woa 4otle pr.,ICMaly 

under th e OakvGOd f ield rule be ;raodfathered In In any 

tbooe v sll hove t o be re-poolad and nrv election• .. ., • 

l or Anybody under tha t. o rder . wa fee l It'• 1aparetlve t o 

QD f orvord f rna her e Wllb upc:ca laq ptpolloo IC:badUlla, 

coeatte•nte We' d really like t o oterL qett.tno lhll o•• 
In Lno llno lnetoed of ~•• tno IL qo In Lhe air . AI I 

••ld l • •t Ll • • · we ' re looklnO In t.be aeiObbOrhood of 

,,o ,ooo • day belnO vented. Wben you al:.lrL telklno l n 

Llto t ordol o l .. onltude you cen undente'\d eoaa o r t.be 

urqonc 1o1 thot we f eel 

Do you ont l n lpote In tne very neor f ut ure , porbapo Within 

tho nut l ew deya, 11 11nq eppl1coUona t o poo l under 

th••• un lto , to nope!ully be on tho Januory doCket , ond 

'" 1119 obi" tn uau .. tber .. rur Vllhln e IHOrlod of 110nlbo 
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c:optuu aed allr. .. tile pr;ocboUGO r ru...., c.o U ow cd be 

osvon to Lila ownera •• deteniJiecl bf U.. lotr47 

Tbat •o rlq~>t. 11o u t ter -U..r Ul1a orde r be a pprcY..S 

or •• " ' bopa u .• • l.bll or4ar •• or tDy oc.ber N CbaAIJa 

to poo l tnteron , " ' ootHl to aurt proc:.e..Uc o &D4 ....,too 

to,.orcs to a aka aura Lbot ,.. can c:apura Us~• ou . 

KO . 8RAG01 I navo no f urther quottlooa of Hr . VaAOolon at 

Lbll lla a • 

ItA. CliAiaxAII J Any quut.looa , .. abort o f tbt Board? 

Hll . 11C01.0Tlll. l ll1 "r. V&DOol aD , tall IIODI.b "" dltcutted 

partlCl potiDO In l.ba wall IUJd Lila cotta , Could fOU 

olaborot e on t hat a ll t llo b i t aort for uat 

U Kll VAIIOOU II I YOU bot . Ono Of tho UUO!ll ""' re rotlly 

" n r ono on the J OA, there • • • l o t of Lilt no• ID than tbot. 

II protec t boc.b partlu Ono u tbt J OA allowa ua only to 

•• coli lor coat thirtY 4Ayo prtor t o a l no tbrouob f or oob 

11 .. 
,, 
I!) 

tt 

n 

n 
,. 
, 

wolll l or l notanco. Any co1t 1 tloooltttd wltb abort 

hoi" till• coot, lhtnoo ltka that •lll bt Juot thirty 

dayo prior t o product ion of t he obor t bola . It doean•t 

nllow ua t o recoup coota t o t ally up f r ont tDd In ••••ne t 

lund ou r Clrlllsno prooraa . Tbt other uroanclat . tbort ' l 

o lot ol protoc t lona In o JOA tbat orw not addret tad ln 

the ordora rloht no- What haPrenl If "" btYo to work • 

wal l over7 I t lhore an o l eotson by any or tbt partie· 

lptn t l7 currtntly lt' t not addreaaed. Tb t JOA allowo 

lOt 
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t bot I I t ber • •• a r•pla~ ... ot -.11 . ~t~ae• well• 

are cru t ecS . Wba t • a U:.. d..:uoo b7 c.be paructpacu 

uadar t he curreat ao.rcS o rcS&ra f ~re are • Jot of 

thln<1• t.b• re that are u>corporal.d to .naa that prou cu 

a l l part t • • and a l low• cSIIIereot ecoooelc .S.ct•lona • 

UnCiar tb• JDAa rou c an qo n~oa c arri..S . '"" eu -

l t>t ~bat ' l t.l>e Iliad of M CIIUlD va •re 

l ookloo at . lla cSon' t a.oll c tpate t.l>at anr of t.l>ua orcSare 

r••llv ar• tn•cLe4. J .. &A , v• • r• votno LO coae forward , 

but .,. reilly cSon• t. aXJMn thet t.l>ue t.l>tnq1 be loact..S 

unt il we• r • raadr to produce v•• froo tba loog bola •• or 

I r oa the abort. bohl and the gob arau to t.l>e u tut tbat 

there 11 no 1bor t bola . AncS llkl J 1ay, we ~o· t try t o 

r ecoup any coot un til Lblrtr daya prio r to tbat alac tlaa . 

WA. HCOLOT'III.III I YOU h ieS .. nuonaCI Jut •onlb that. tl>U 11 

) Uat l O l<lnd O f paraphrua. '1'111 ql.tlaraJ ldla Of wbat fOG 

oald 0 1 I unCior• t ood ll waa that 11 aoaeona alect.l to 

p•r t tctpate on tbe 1 0 acre wal t tbat• a now to place and 

you hove • l onvvall ponel and yo~ pUt anoLber VIII In , a 

o b v•l l, tn~n t bay can elect t o parttctpata t n tbat 

nne 

" II VA/IOO LCJI llll •bub 

HR Hc Ot.OT'IIL III I but !hay hove t o •• could you a){l)hln Lbat a 

l lt L I~ bi t , plaatef 

" ~ VAtiOOLIII The J CII all owo ro r 11 he waa carrlod In t.l>e 
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tlut - 11 st ollo•'" I ta o _. to Cl.o • c u.c:D cp cc Ule 

I a ret - 11 r>et or o bo ~· bu olen.- Gtl t:be •• nt1 

voll . 6o 10 .. oroco be cot.C'boa liP - be ' o b..:~ lJ) u eo 

o~rat.lJ)Q portoer an tbot. 10 ecce &0<1 tll&ll be ceo .. u 

oloct lon en tbo oocono vol l to ol tbor to PLrL1c apote or 

aoa&n oo • oon-carr aer. 

HR. HcOLOTHLIN a ao Lbo option •• oPtn at ••r eo 10 ocr• trect 

ao ort l loo on4 no on• olect o to partlolpote and tbon r ou 

.avo In an4 Or al l ano t bor •• o vob ... 11 an4 t hey con go 

back anO part.ICIPI LO ID tho f lrot •oil? 

HA . VAJI1lOLCII I In t.no cuo I I bo lo .. oe tbet'o not eo opliOD, 

11 bo ' e qone non•coneoat In tho flrot oltuotlon tboa be ' 

ol lowoO lO boc~ In l o r lhOIO COole aft0 tlloo allowed for 

on olect t Gn an lbo oocono voll . If bo'o 1eeao4 bo ' o 

olvoyo l .... o . 

HO, aPACO Lot •• ropnrooo tb tl to ••~• eure vo• re bolno 

o iMt . II vou hove oh cllone to r e poole4 10 ecro unit 

ond Goooone wloct t t o loooe t heir lnttroot Whlcb l o Wbll 

tl•• autut .. po ovldo on Oooo not onuc lpoto t.llat tboy 

will h• •blo at. eo• • pO int In Lho future t o coao bock La 

cllhftr aG a wo rk&no U1ter•• l owner or •• • carr1•d 

lnt•r•tl awnor oo that 11 you loooo ot loiOl Lho oDllc• 

apotaon •• now ono lb l o It certa in l y eub)ect t.o your 

Approval thAt once looto4 ol voye loaeed . If yov• re • 

• utA1no &ntAIP•t own-r or a c a rr&~d own• r yOU do b•~• 
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Tb.at • • r tcnt . VAJICOLDI 

D!WlO Doc ouco yCN oro porllcl~tloq lJI t.la .,...t o f 

dovolopooont • 

H• . HcaLCn1fLIUr I ' • contuood nov. I UDdoro~ Kr . v~lon 

t o oov that 1t you dad not port l c &poto tn Ule Urn ... n 
ond yOU e lectod t o portlc apote In t ho oe cond ono yoa 

could oo bock and pertlclpato ID Ulo tlrot ono . Now 

t you ' re ooy&ng tbot at you' re leaoed you ean•t . 

•o Hll VAJIOOU:Ji r U you deoull • 11111 In Ulo Urol c: .. o c.hon 

" you ' vo olv oyo loo~~td . Okay . Jt you eloct aJ>d go a non-

u conoont In Ulo !&ret cau Lbon you CIJ> c atcb up IJ>d 

•• .. 
con t inuo t o portlc apote • 

HJ bRAGO o To bo o c:arrlod 

HI . VAJIOOUH t u on- conoe nt 11 c orr&od . 

•• HP AA&OII 1 And t he r'"oon l o r th ol , H you leue Lben you• r e 

17 

.. 
10 

1'0 

~· 
n 

n 

,, 
n 

not ooo•nody who'o booacolly o dtfondont In tho t orc oCI 

pooli ng application and tho low t opoaoo upon ycu or 

orento to vou c•rtoln rloh to . onc o y ou oaon a loooo 

vou•ro ou~ of th• t 40~ you bool cally g &vo up UIOoo 

I I OhiO 

HA DPAGO CM OCtl y 

liP AA8011 o -- u o port ol t ho loollno tronooctlon aoJI 

thoor~ucallv you • u coo11tnoatod f or tbol IJ>d dulL wtU1 

In o lllfl oron t f r onevork than Whot ycu havo I( you're o 
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defendant In t t e f ore~ poolsov aatter . 

r ltll . DRAOO o onea you••• leuad JOU bacoae a r07'alty -r Uu 
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• , 
I 

• 
10 

II 

" 
I) .. 
,, 
•• 
17 

II 

II 

:0 

" 
n 

n 

" 
H 

11 a non• co1t barto; 1ntereat. You'•• aada tbe 4eclaleo 

tbn you do not waou to 1hare IJI tba eoete &Gd rub of 

dnelopunt • 

KR . l!ccn.cmii.JN o eut If 1oaeone II f orced pooled tben they 

b1Ye tbe OPtiOn Of QOIDQ bee-? 

HS . DI!AI;O o MY forced poollo;. Tba f orced pool1J1;1 - ·ra 

OD1no now, everyone hal tboae three alactlooa. 

IIR . HcOI.OTIII.JII I Jl;ht. 

KR . VIUIOOI.Itll o liP f ront . 

HO . DRAOO o liP f r ont, tbat'l r lqht , 

"~. HeOI.OTIII.IIII r think 1 unelentand IL. ~ ynu • 

Hll. CIIAIIUIAJI Othor queltiOnl? 

HR KAJIOIIo Juat lor ay tr .. e ot relerenca . "bat you• re 

really oaylno 11 tbat wbon a poraon l••••• tbar have, In 

dfftol, Otc llnod to do that , You've oot tbe atatutory 

rlqhtl t o porttc tpato, but When they 11qn • Ia••• they 

nllorttvely wa lv• t hooe rtohtl . Tboy•ve &Aele a CltCIIIon 

l h• n lnll tlel o r later. 

"' . nliAI".o That • noM 

HR . VAIIGOLttl o That ' a riQhl , 

IWitnall 1tanel1 allda. l 

Hll C'l iAIRHIVI o 00 you have other wttneuut 

liD DIIAGU 11 ~. n1 r, I do no t , At thll point orr hll con• 

lll 
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c ladod &t'o co•• gy teo coil~~ of w&~•• &Dd I ~ltwwe 

wo bove odaiH"d oil of taw ediUUU. u uua pol.Cit ,.. 

.auld uroe tbe aoord , of coor••• to 8CC*Pt our a~llca• 

Lion ah4 orant tbe relief r~alted . ve ~lt••• f lrlt 

and for••~•t t hat ll ' 1 oua.nual that • Wllt on aatll.od IH 

appl l•cl t.o th&l f 1•1<1 baCI UIO Lbt pool II dotia.d U a 

poo l that te retauvety un& fona vltlllo tlla U "eld ODd 

ahoulcl be dtvalopacl cooalttant iY v ll.biD that aret ODd va 

htva tot out bef ore you wht t wa bellevo 11 to tho belt of 

ou r ablltty o och•• • thot wi ll work fie ld wtda ODd • I ll 

protect oil ownoro . And tber eforo , •• would oro• t or tllt 

o40ptton of Lbll appl l cotloa. 

HI HAIOJi t I'd 11b to aok you • quutlon lll>out IOiatlllnq, 

Cocu• on t oa etblno . In £1Cblblt o, Pao• 6, nwober l , you 

hovo roqueatocl thot tho Doord provide tbot opera tion• 

o8rry on undor ond In accorclonce Vllb tbl• order •h•ll be 

• ~a•rdod end ~ona ldorecl •• tho f ulfl l laont of and In 

r.oeplaanc~ ol the provlltona , covenanLI, condlttona boUl 

••prooood and IIPl ltd of tho oovorol oil and a•• loooet 

" ' llrtlniJ leoaoo upon lando lnc lucllno wttbln any 10 ocu 

drllllno unll 11ow , thot ' l o turly brood roquut lJ> ••J 
ooqordo l laply b~ CIUII AI WI dOD't ht¥1 AOJ ldet Of Vbtl 

auch provaoton1 , covenant• •nd condttlou u ·• &ttd ••Y u . 

wuulo v•rv Croa one I•••• to annthor not port&cularly 

tho•~ t hot or. I•PI Iod, wnouver that aloht ba . And 1 
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~·•• •~11 T' a ~·~•4 ~~ to •• I ~~ I ~roL&~ 

the Ptoblaa I UAde rot aAa Ubot Uboro'• • a.cooolt~ ~t 

t o o roo r t.o llo i<S yoar looue c~ ~t you .,_,., Ut .,_,, 

proclucllon I roa t11oeo lootU , 

HI t~l Tbot'l OIO CtJy C l~t , 

H~ . H~~ l I think thot rorbopa lbtt 41o1IOQ With thlt liiU. 

tn tonoo t bot thoro 11 pro4uat l cn 11 not •• Dut t o tako 

tbot t o tho otop o f IOflDQ tbot that 11 baatc ellr Cleeaed 

to b1 c~apltoneo o r t h o l ooto tonoo •• lnd I ~ltl ay 

quutton aoot o rr vould bo rrul4 lJl tera• ot how do v• 
novo tno outnortty t o do Lbotf Tbot eoaothlno tbet Vl ' r 

' ' do tnu hern u doo,..d t o bo 1 .. turacuon o t o logol 

•• ,, 
•• 
17 

" ,, 
10 

" 
n 

n 

" 
n 

con i re c t 1 

HO OPAGO t 1 t h tn\ your point lo well toktn end lot ao 

~wr•••• our nb)oatt vo ~otcb I Lblok you opprla loto troa 

you r fiUOILIOD 

HA 

"" 

ltA SOtlt I und.rllontl tho ob )oeuvo lln4 I don• t hovo on y 

probl ~• ~t th t ho ICI• > that tbo procluctton lD thl• pane l 

• • oll ocoted 11 dooaod or I• conetdorod to bo •• 

DAAM t l r PI OdUCttl . 

'IA50N o r II ( ~unCI t O bo pro4ua tiOD f raa lOCh o r tbOI I 

ornoo 0 1 ony eru wtthl n th~ untt . 

n~~~ Tnot ' l r l ont 

"' HACOJi o I novo • p robloa ootno beyond thn t o clooa lhll to 

~~ ~t l f ortson u r eny r•qua r••Pnt• o l • l••••· 

IU 
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I tbe lloord can ell> oftd Ia rr.lUULl1>9 tll.l t ""' 41:1 ll to by !.U 
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11 
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11 

11 
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•• 

..ar d l no o l tblt o rder ••J Lftll 11 , Ia t art, proQ,c t loa I ra. 

tbeoe un t ta . And 1 thin~ tne ob l lo•t l oa 11 co aiT thea to 

look a t thOle wordl , look a t that order , l ook at Ulat product• 

son, and t o atkt the dtta reJnatlon lbll aat~f lea oar I•••• 
c lauau 

1411 H.UOH t I do tFl>UCI ne l b l IOU tbal Lblt CID be 4ona IJI 

taraa t o be do••~O ca.pllaaCe , but I di:ID' t Lb~ we bave 

tbt abil itY t o Oo Lbt t . 

Mft 01~1 Vh•hub What we ' re ao1t concorntd abou t 11 •• lbt 

111u• you• vo rasaoo b• l ora 11 l t' a poatlbla lC not 

p robable tnt l t nore ••v not bt on ac t ual well Wbtn Ia , In 

tac t , you've oot production ! roe tbat UD IL and tbat •a tbt 

a••u• wA•r• tryano t o addr••• bere • 

HA KA~()II I unOoutoncl U11 t. I do n't knoW vbo'a ID bow Ult 

ordor ..auld be ora"''l , but I do auoout t hat WblltVU thl 

ooa111 do• • to thll r@qu .. t 11 onl y t r u ed up In tarat o f 

ptodUCliOII frOI •• 

M'J tUtAOO l t1 tht- narro-tr t•r• • 

H~ IIA.ON I htVI no probl ta Vhlttve r With tbe lOti thl t 

pr oducti on otlrsbuuble t o a unst cona tL tut u p roduction 

fron o il leoa•d r.ortlono within tha t uni t Wbl ch I • • • u•• 

•• '-htl t you'•• l ook.tno f or 

-,.•t•e rtOhl . 

II& 
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w• ,., ~· • T!Un.< you 

I w., OIAUHAII • OUlor q<~olllotlll S v lll cal l cnt - oU..r 

l tbloo al>4 1 llnDw lt ' • cot • pon o f vllat r-r - ,..... 
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II 

.. 
11 

II 

roquoetod rollof , DUt an the aw.aory o f ~ p ropoeoQ 

tootlaony ood lbo oablbiLI oc raoe 1 , 1•% aAd thao Kr • 

Go rdon' 0 t ... llllODY, than U I atato .. ot "'2111 a.lle><:otlon 

o r oll COlli boood on 10 acre drlllloo un!ll will be 

oovornod by tho tara• ot tho J OA Lo be lnCDrpor ated and 

t o ony poollno o rdor ou.booq<~ontly luued by Ull l Board. • 

And 1 would ]un roalnd you l.bU r.bo IIOa.rd ' • ~o very 

roluctonl to 11~1 1 port o f l t ' o order any a&Aetloolng o l 

• JOA . Wo ' vo loft tbooo klndl o f tlraa aora or 1••• 

bltwoon tb~ partlll thot aro looo lnq o r Vba t have you • 

Olhor qu oa llono? we hod roquoota to a44r••• lba &oord 

rooorcllno tllU lroa Cobbol . U you would 1111.1 to aake 

otateaent co•• l o rwerd, pie• • • · 

" A. LCVl t Hr Chalroan ond a t abort ot tho &oerd , ay noa e II 

Jla Ltvy I 'D rooLonol oaploretlon aan•o•r t or Cabbot 

It 0 11 ftOol 001 Ill Cllar l oaton, I ' a lloro biCOWII WI own Oil 

•nd ooo ••• ••• w&tnln tno Oekwood coolbod a atbaoe t&a ld 

aroa wlll ~h hove DUn PCIY I OUIIY Ndl l u.b)I Cl to I tlold 

IIOhl o rder l o r tne r&lor&a ' o Knob r l eld. J ' d 1&11.• to 

euaaonol tho Ooord t or tok l no on aucb a nauqbty prob l oa 

horo b• e auto o t tho confii CllnQ eotateo . 1 f oo l tbll I a 

aorobe b ly 1 11 ~ ...,.l lll ll l c ult ao t teu ~l>.at l'n ever ... n 

111 



• I 

, 
• 
I 

• , 
• 
• 

10 

" 
" , 

• ,. 
•• .. 
" .. 
,, 
1'0 

,, 
n 

n 

,. 
, 

• 

o f t.• n c....tllcl ~ ... t.n w1U. ~ ·~ M U 1:loqlu o f 

coolb"' ae t.bane prnductloa Jt a~ara to Oil ..,G ..,.., 

dl ffl eua, IIOae a])OtC iflC COIUiliU I I,. .. plt....S t.o bell. 

TOtlf coaaent t bat you vould DOl wub to tJ>&ute • t ono of 

JOA 119f ore tba paruu bere 114c&U.Ie tbat Ll a oe~uu.s 

contract tlld I t tll0t1ld be bel-..een Ole part lea ID eacb 

un it. . I coaaen4 orr l or wanlLno to pat. toQetbtr eaa. 

aort o r a unl foraltT over tbe entire erea . 1 tblnk lt' a 

needed. "' t.bOUObt It ••• needed ~en .,. bad our 

Pllor te• e knob haeranoe aeveral aontha eoo. certalnl T 

aoae balla by Wblcb .,. con proceed In 1 WUfora aanne r 

oil end oaa developaent. or coalbed aethane ~elopaen t Ll 

needrd , 1 woul d l ike to co .. ent on one tblllq , Tit l e 

nplnlono •• thll II Pege 9 of c.blbll 0 -- for a l l WUU 

ot lltl• oplnlone ond owneroblp In alnera la will bave 

un lfOr D beolo In t be Oekwood Fie ld f or e ll pba eeo of 

produclloo end there VI II not be 1 need to perf ora title 

of f unc tion• bef ore , during end afte r aloe tbr ougb. I 

t h ank we llunl u•uaonv here todiT t roa Dr. Vlhon and 

Hr . Lewellen that once t he aa&l 11 alned and, In f act , 11 

oono tbeae•a nu ceo rroa I t lef t . And t hen during the 

gob phooo ol prOduCtion there' • collepee and, of courte , 

c•• 11 t reed t roa ell l oraatlooa wllhln that rubble aona 

" n1 rn oncluou . ve r .. a. roch otber than coalbed. n 

Il l 
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~· l to:l u4• r ...:u oU>e r U>&A C(a ll>ed . Wludl. Ul t act , 

LbOl 0 .. pr .. tlll ID l..blnt r O<!Itt &Cod freed NJ' DOl be 

coelbe~ eetbane . AC4 J tb~nk lbat eboald be reeo;nlce4 

an~ porb•P• eoae ~ttraLoatJOD ••~• tbeo o t lbe rlgbt fal 

GWIItrtbiP of GU Crud due LO f racturlJIQ 1J> & rul>blt area 

ot • aane llben VIIKtl ,..II• are •• VVII bole• , UleJ'' re 

not vell a, of cour•• · are t o be u•ed J tb!Ak that well 

C1ocU .. nt~4 coau ~ ~preclatloo acbecllllu cued to be 

taken Into account . 10 r tblnk tbat eoae of lbla coet 

tnat 1 aaw bore pre1enta~ t o the eoar4 eucb .. 12~o,ooo 

for • well at th•• • ~ptba ere quite exceealve 111 our 

•wperlenc• wnere we can drll l a wel l to tbe a urea 

r onoat lon ~.ooo fett deep, treat lt f or &bout lbe , ... 

U OUDl of aoOIJ' , 10 a veil Olll•lblr~ lbat d•plb J Ullok 

...,uld bava t o be wel l docu:u nted f or lbl IIOar:cS 111 tbe 

111 the ••tt"ro coa 1no boforo lbe eoard 1 Lblok 

p~rh•P• tnora were ooao poycnoloalcal PTtpara tiOft belno 

10•n~ With tho•~ nuaboro . rnoy probably an • llttla bit 

In conelutlon 1 think lbat tbl t ~~ • etep In 

tn~ r1oht directiOn towar~ provl~lno • f•~ &nd equltabl 

aonnor of product ion of coalbe~ aetbaoe froa Lha f lal~ . 

I d'l rout anvy your t aell In dolU'II lDIDO Jlllt bow 1t aee~o 

tu oo I think there ' • • nuaDtr of l etuee tbet wsl l 1111 

YOUI V., IY CA1flt l U\ CC!Di ldtTAl l on. 

" " CIIA 1'"-'11 71\onk you. Any quoltlon• , ••abera ol ~bt 

111 
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Bo ar d? ~~~ y~u nave any f o llow•IIP c:OII..,.t11>1l U f 

I HD. DRAOOI NO , ll r . 

' Kll . HA!IOII I 1 have on• quuuon . Are fOil evar• lJI t.bl• 

• Oakwood rleld o f any vu bearing atrate tMtwe ao t..b• rou 

I l and t he Tillar? 

I Hl . LIVY1 1 have not l oou;S at l ogo t.bat would lJI effect tell 

7 

I 

I 

10 

" 
IJ 

we thot . Tbere• a very ll tUe elate tMcau.. ,. u qu 

coepan lea c~ooly don ' t go a tralobt liP there beblo;S oor 

ourlace c ooing and ,. h ave not gotten tbat lnfo raatlon 

fro• coal coapontaa . Tbey wou l d be .ore likely to have 

lt. than we . 

HI! . HAJIOII Tbank you . 

ll H~ . O IA"JIAI' ' M Y other quutlooa f o r Hr . teY)"7 Tblbl you, 

,. o1r Ha . HcCla nnlban, Hr . Jonu, you ubd to ··~·- · 

•• 111 J DIIII t Hr. Cba lraan and aoabaro o r the IOard , a y nue le 

•• 

" 
II 

II 

10 

" 

Jta Jon~• ond along With ay co l l eaque HI . HcClannaban we 

roprount r ocahontoo Oao , ortn.roh lp. ll.Jid e o the lloa rd 

will ••••II at the laa t beor lno data we partlc lpo ted ln 

lho ~rOVIOUI h• or tnO Of tbll atttar , Wa do DI YI I f.V 

Quaoltono t llot we would like t o 111>. o l the wltoau u that 

b av" boon p r eeontad on b•bal f o l OIY. With tbl IOard' • 

n l n~ulo•nca w• llavo o wltnou t bat we wou ld llu t o 

n pro ~t nl br iefly and then we would like t o ata tl o ur 
,. 
n 

Jl(IULion tu ao fat ao llt l a a~pllcatton 11 concerned . 

H~ Clli\IOHA/1 Ohy , 

u o 
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11• .10ncas Kr . Cbaln•n &ru2 ao.U.u of t..e• ac-res, l ' d Ub 

' uk • rvw quonl""-' o f D'r . Wll.ota U r coalcS . 

~ 

4 1111.0011 .1 , Wl UOJI 

I a waneu wno. btvlao ll .. n pravJOillly .-m, wu a.-LDe4 a%14 

I teat I U oul u tollaw• s 

7 

I CIIOU •InAMINATlOJI 

• 
10 liT MR. .101110 1 

" ,, 
,, 
,. 
·~ 
•• 
17 

I I 

Q. 

.. "· 

Q 

or . WI l oon, ay nua It .110 Jonu and r rapr .. omt PocaliGn• 

tu Oao r artnnohlp . S.,..t. •• curact your at.tantloa t o an 

axhlblt t hat vo o ln troduca4 lly y~r coapaay Wblcb Lo 

mxlllblt w. P~lhtpo you Dlllht refer t o that , r.oa 1 , tho 

achoaot lc 41aoroa. Ao 1 uncStratoocS your taatlaonr you 

oorc..d thot the 4runaoe l ro• tho l onovlll panol a rea 

vould not be t o Whot bat dttlonated In Ulll oxaapla AI 

Trdct 1, Ia that correct? 

llo . I bt luv• the c oneopt wo vera trylnq to qat. ac rou 

wo n that Lh ~ <lrelnouft l roa tho panel a ttrU>utable r:o that 

~o ac re opacano A•l vould htvo boon 4rotno4 bad va bt4 • 

CTIH "oil thuo under eo acn opoclaq . 

Rtoht . 1 unaorttood that , b~t your f lrtl prealoe waa 

thot •• ut your ll ut t .. Liaonv ba .. a on your knowledqe 

ona ••P~rt•nco wot that becaue• o f til• ••tho4 of alnlnq 

12 1 



• 

• 

• 

• 
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' Q . 

• A 

I Q . 

Lb't tt• •~ort tnl• ~·• - ~.4 ~ t ra. ~ 

rr.- rba o~rt bolo ~, ..-e - tal y f~ ~ -1. 
Tllat 'l rl~bt 

1 ball ••• tbot'a wbat r 0114 . 

aa Lbat f or tbe owner u t o Tr~ J ~t If ycu •• lf 

I woul~ erplalo aqalo Vhat 11 ~ b .. a. for attrLbot~ 

r II>Or'l ba h• QU prodllcU" D Ul Ulat Tr~ lt 

• 
• 

tO 

" ,, 
., 
,. 

A 

0 

t l A 

..caaae t hat 11 ~rt of tbe pool attrltGt lDQ Ul lb4 -

that we ~•r• tryJno t o vrove here . 

v•l l , sn vbat r e•poctt Tou• va tootlfl~ . ao o1o rou 
aor•~ t hat tnore lo oo draln•c• that Ia attrlbul~lo t o 

'fu~t I T1>at t or Lbe abort bOle procSocuou lt c.-e o 

al l f ro. tbla anade4 a r ea , lbo loo~all paoal . 11 that 

CIQblt 

., .. 
11 would oo! tbot OAI u '"'11 . 

" Q , 

.. 1\ .. 
10 

,, 
D 

n 

,. 
IS 

0 

"· 
0 

"· 

11• t eve ry 10 aeoo unst hoe a C'IIH vall. ~·• Itt 

In tho oo~vood r se ld no bu t •• at tba curr.ut tlae 

preouoably rn• llold ru t•• a r e oat up ~ar ooee ot 

•~•ntua\tty 'hat ~uld occur 

BUt 

Tou r• oylnQ Lbol lt ' o t boar•tlca l l y pooolble tbat tboro 

w uld t • ~ w•ll In eve ry unlt t 

'f~ll . 

lin t • • ~ pueucol oatur that •o not llkelrt 

" " • .,,., llc~l .. tl•r I ller• pr obably vaulll be we11 o In 

I H 
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I. 
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10 

11 

II 

II 

10 

" 

o . 

"· 
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"· 
o. 

II . 

0 

••••• wo would antlcapate • IDlDO elthor of 1 we~t bole 

noture or o f • cnN P•tar• beeau•e Ullt. tnbencu the 

•lnlnq oporotlono t o Got tbet o•• oa t VII aceo o~r 

l lthod . 

You and l ceted, I tblnk, 10 you r direct teottaoar ~t tb• 

otatl or ac lent l llc koowledqe an reqard to thle type of 

recovery of coal~d oethooe 0 1 1 woo dovoloplDG •• .... 

thn your word? 

1 think It Ia -- yoob , t bo (root •doe . 

And ao we loom aore ·- .. we pr oqreea an pro)octa aucb 

ao you r cnaptny ' o and o tbor o we wil l loern aore about 

draanago potterno and o tber produccaon dote ond otbor 

ln(oraotlon relat l no t o t nooo oottora? 

Ye a . 

What woo lh• data booed on fro• which you gave your 

cooc luoaono •• t o production, or. Wllaoo? WLO tbot 

hypotootiCnl o r thlorotlcelt 

ll woo dala our data wu actual production dato 

provldod t o •• by hhnd c ruk peraonnel on opeUt.lono . 

aoeo or the llnu tbet you uv .... re 

oon•rAttd VIa co&putor DOdola t o try to locorporote the 

bt~ rtl >tnovn roa"rvolr par•-••t•ra tha t. • • ea.n t o ••k• an 

ullooto b• .. cl on t11• co•puter 104•1 · 

Oo• o l th~ nlllblto wlllcb you abowed d id bev• eo .. -· yo 

lMf~rr~n • o at oa oc t uel MOl l data . Ia that corr• ctl 
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Tbet. • • correc t . 

Old you tdlnti iY •• what ••• thlt well? ~r• ., .. that 

l roef 

1 did not ldlntiiY tbot end I ' • not •ar• thet It ••• 

ldont ltlod to u by Ulaod c rook . Vliet wa• QIYIJI t ,o N 

I on thooo ks ndl o l data ••r• a 1u.aory o f reJervotr 

7 oroporueo In the or .. tha t tboy b1d all4 tho 1n1uuaco 

1 that tlllo wu lr08 thOir o~rlonco atyplcal for • biQb 

t woll , a low vall . 

10 o. 
II A 

Ex porlonc o Wb oro , do you \now? 

1 could not toll you tbat . 
, 
, 
" .. 

Hll . JOIIU o 1 hno no otnor quuuon1 fo r tbll wu:oou . 

(Witnool 1taodl 111do . 1 

HR KAO~I I Coo I Ilk Hr. Jonol a quoltloa? 

'" CIIA,Xo\111 aure . 

'' HA . HJ\60111 Hr . Jonu , It • •••• t o •• tba t your quuUon• In 

II 

" 
" 
to 

tl 

n 

7l 

t • 

roonrd t o thiJ ollocotton o l produe tlon lro• tbll penal 

undor Tract 2 t o Trac t I uo•o to quut.lon tbo concept o l 

o unll It •o••• t o • • thet th l o ontlro o il and 011 law 

11 b•••d upon tha ldao that you c an adopt Ia a field 

una t ore untto b ooouoo o l tho abil i ty t o predict drolnaoo 

and t o Oat~ralno Wbot 011 11 coelnQ l roe Wboro 11 

dll f lcul l ood prob.Oiy l•ooaalblo , And coo1oqu~ntly vei l 

flo ldo oro Olvldod up Into un111 b ond on ovldtoco end 

IUII•uny onll thlll'l Juot bOIICIIIy 10 Afbltr&ry 

IH 
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dtCIOI CD .. ~. boJt~ ~D ~ bolt _.ldJDCO rDU boVo tbot 

U•• b .. t woy LO •I l ocate Lillo pro¢KLIOD .-q U.. - rw 

11 buocs " n o unit •nd v iUlln Lll•t Will ~t..r#Or u 

p r oducoCI fro • that unit lo ottrlbuLed to all owaero iD 

thot Wi l t. rt ot .. o IIIIo Lbt duoc Lioa o f UlU qu .. tloo• 

IDQ otO I LO bt t o qllHtl OD Ulll C011COPL W.re I loopall 

panel lo In part Inc luded v lt.bln 1 unit. lo tbiL ~ 

prul .. 7 

KA ~CUll ~Ol nt c t ooorll y . And ooybe In tltw o t your 

quootl nn It oiObt bt • oood Idol to oolo our poolLlon 

IQOID txl'rolltd , AI WI olotod WbtO VI ... re IIAoro loot 

OGDlb vo h•Yt no ab )tCLI OD In principii t O t.bt oppllco• 

Lion ond lt ' o ocn••• ot dovo l opaont lhlt bto bton 

pruontod t o you then o.ncl todey . wo btl1ovo bovover t.bot 

• • ' ro oil ntw ot Lb11 And .,. prootnttcl lut. aonlb tnd 

tho noord occapucl • pltn t or • unit snvo iYIDQ lobo oue 

PI ucou Thot 11 ell tt eunt. And we 11bd at tho .. rll .. r 

h• • •tnQ In UIY ' o • PPilcotlon tbot Wbllo we bad no 

obJ• ctacn • • • uld ••• our • r••• -- tbe ar••• uo~r our 

dnvo l f.IPU I!t o f th~ f told be oac luclod , At that uae Hr . 

~wo rt • oold t not ho t•lt thot Lhot woe o ao tter In lht 

llu oo -' • duct olton " ''"• hurd tocley lroa HJ lr•ov 

MIO • PPtrtntly OIY wt II UQUI t hol Lhl IIOird ought. 1.0 

I~J ort OUI PfOPOitl , And t Oli CIPi l i OO thot , U111r 

nbJt•tlon t o our r•~•ot , not obJtCtl nO to Lbolr oppllco• 
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l lOD C"t Otil J lbAl GJC &re&a c::r:.o4er de-Ye l o t eet 1:4 

uc: ludotd . ltbo t. I wu ott.u'Pt.lDQ to •- &lid Wlla t ... will 

p r uon t t o t bo lloord 11 Uat. tblt Ll a ,.,olopiOO aroa 

and .,,. 4oo • t. bavo a ll tb~ ano- n . wa tr&IIU J I" I Uta t 

wo are cloaor In ta,.o o t prodau:Uoo Utoo ou II lo tbU 

I oebeao and wo Wi ll ~ wJlb u .. aon hcu aboat t<llot 

1 11 o bettor .oro wor kab l e oyotea . v e tiaply won~ to bl 

I ab l o LO UJ O Lbo I JO Ltl lbiL WI prlteDLod L0 tho lloord 

I wll l ctl tho lloord occopLid lul 110ntb In Uto t ut:uro IUid ,.. 

10 IIOUid plan LO I Ill 1011 IIOfl IP'PllCollOUI lD tbol 

" 
' ' Vo bovo dll cuuod t tl to plan wah Uou u wo how• preooot-, 
•• 
" 
•• , 
II 

•• 
10 

,, 

~d Lb ta wl t tl our • ,.,. fool we oll have a l o t. t o loaro 

11 01 .. en other a ut we dOn ' t tblnll tho~ we ouObl to be 

f oroclotod In tblo oor ly a.velopaent o f tho low and 

PIICt l oo l rul eo I n t h l a oroo froa procee4LDo wltb our 

propoaol a. And • e wou l d not llko tho Board t o t ake any 

ac t ion t hat wou ld •••• It Lapotolbla t or ut t o proctod or 

our~ di ff icult for uo to proceed wltb tbo o ... ocbtao 

thot th~ noord boo ol r•e4r approved t or uo l oJt. aontb . 

~~ that '• •l•ply Wb•r• we •r• e~tno froa . And I IQTII 

wi t h V(lu, Hr " ••on You' r e acbo olut.olr noht • • hr 11 l 

can unoorotond u au thou oro orbltrorr ruloo In aonr 

ooo o llaud UJ'<•n tho but oelantl fi e ovldence . "' point 

11 wo d •n t nevo thol ~••t ocJontl f l c ovtdtnc e yet and 
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nnt ll vo o•t It or uotll vo ' re turtbtr oa dowD \be cr&Gt 

1 doo't Utlo}. aod Ill' c lient -•o• t lbiAk - ouqbt to 

t oreclooo dlffortnt v oyo o t doi~O tb lDQt . ~at' • oLaply 

our pool tlon And 1 1 I 1DdiCaL6d \bat ve are , lO fact , 

In ac t uol product ion now. 1o we ' re really c l ooor alco; 

and 1 .,.,.,.. on v111 aoru al t.bou(JII I cSldA' t bur 1111' 

ouot uoua~>nr lr9 U>t• sn t llat rooanS tbot ll~Y are 

tOIO dUUJ:JCI -- oo• e y .. rl IVIJ trOll pro<lucUOD Wider 

l ho lr PrOl>O•• l 

HR. I WARTC I Hoothl . 

KA. Jont l l Lo t • a ••~ you one aore quoatlon. eon you Loll •• 

of ony reaaoo Vby your c lltnta could not allocate coati 

ond production and procaad on •••ctly tbe taae batlt •• 

..t f orth ln thlt PHilion? 

HR .10 11111 Wti l , I CJtiiU If I could-- If I c a n OlYf J OU &Qat 

vh ot or a ll"l'lt 'o anavtr . 1 could turtl around a nd ur I 

d on •r know n l ony reuon that OliY could no t procud and 

ollocot" c-oat an!l proc1ucuon on tha •••• bttU thtl lblo 

~Ottd IPPt OYr d l or Ul l tlt aonlll . 

~n IIA~C.II I l'cl orant th•t . but l ' a t aklno you u there •nr 

r•~•on why you cnuldn ' ~' 

HI< . J O>Itll t tb l nlt 1 voulll nne t.o oay It would not be 

1epooo1bl~ t or uo ror the r • ••on• thtt ve c•n o•t I nt o 

Mill thar ... ducuo .. d at to•• tenoth lut aontn . " • 

tlllnk ' "' uo lhat l h• tcbo .. !bt l .,. prountocl end lllle 

Ill 
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1 .. &D. lt ' a eat a ••tter of 

'"ado of ownarai>IP or . .. u .. >nbap. ve ••• ~ ~r..S • 1Dt 

o f <ll llo rent plana &D4 • • )uat fe l t tbat tb1a WLI be•t 

lor ua &D4 ben l or our •Y•"*•· a..r rrac- o t ~rauca 

Ia dtllorant . Tbe auoc&uad c:oel alol.Jlg e>pa.UtlOill ere 

dlllor~ot In aoao ataol ll c:ant degreea . AA4 w. )uat Cel t 

thot tbaa ••• a batter •• our •r•t•• • •• bett•r. aut I 

e annot toll you lbot It'• a•paaalble tor oa ~ proeead 

under o~ · · plan and I truot that they would .a.&t tba 

. ... ror oura even tbouqb they obvloualy bave preforeoc:o 

l o r t.belr own. 

"~ K4tCIN o Woll , 1 ~rndaraund that . r •a )uat t:ry1og to 

dec:tdo Wllat •• It aoo•a t o •e tha t tbore era coapetlnq 

pleno. r bavon •t neord anytnlng that ,, ... t~ ln4lc:ate 

why ono piAn ...,uiCin' t work l or e1thar party Vbl c:ll In Ill' 

aand loada •• t o tho c:onc: luoJon that What tbla bOard 

n .. da to doc:ld• lo lol!ll c:h u U•• but plan. And you•re 

ta lllOO a• that you anely:e It In ttr~ of ~hat plan lP 

th" lJalt l ur vou baaftd upon your c.ondlttona a.nd your 

a anano operataon and theJr lndlvlduel c:boraeterlet&ce 

1 ~~u~a to your c: la ont Wlll c:ll dictate that beloo a betur 

plan lor you and I aaouao OIT pernope haa alaller wa eva. 

1 vu••• I ' • eonc•rned •bout -- t'• not •• concerned w&th 

·~·t Ia lbl boat plan lo r YOU or for l bt• a• I a• With 

" Hat 11 1 no b " "' plan th•t " " ahould lapl•atn.t rroa the 
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otandpolnt o f ~•• )oD •• roprooentiDO 8TIIlf • pdbllc 

N11bor o l u.. C011.ocwoollh OAd Ill• owuuo lD tl>••• a r ou. 

And I t bll>k that thot ' l IO.OtiUDO thlt: WI b.&YI to 4tlc &de . 

Tb•nlL you . 

' KR . ClWRIIAII I Other quuuonaf 

I KR. JONCD I Kr . Kooon , I th l nlL we c an Oil lnt:D tbJit , AqoiD , 1 , 
• 
• 

10 

II 

,, 
u 

,. 
HR 

HR , 

think •• and 1 do wont to r opbaalo that I •or•• ~ltb you 

VION o f your rol e ontlreh' . I ~rtuopo oU•opok.o ~an I 

aald lba t •• o r I dlc1n't ••an t o ... ,. tbo &apruuon 

t hat I t bouQ'ht Utll " ' liked our oc·bpe DDl ,. t>eca ao• I t 

hoi pod ua aore . 

KAIIOIIr on, 1 undore t and that . 

J ONIO I vo bol lovo that , In b et, 1 L tlou protect cor• 

relat i ve raobto, our oyeteo , In waya tha t arr •o tloeo not . 

'' And !ran k ly t h l l po i nt obout tho ohort hole 010 I th lnt 

" 
" 
•• 

" 

11 oo .. .,llot relevant than . ono point tbtn, o r cour,., 

11 t nat wh i le your rlont unlto a r a ba1od on oo•• arb& t r• 

ory OocHal c.no , 11 you ' ll rec a ll rr ... our oyotct• t bon 

"'UIII not bo a ontrlno o l the anon bolo o•• l r o• t ho 

l onowoll pan• l by • dlfforont tract uodo r our orotltl . 

And " ' lol ou r oyo t o• prouoto corrohtlvt r&onte • ore 

In that P4rllculor 1nounce a nd tbat •o on o ct.,:aplo a n4 

rlllrlll porhopo dtocuu ooae ot bon. ao I don• t want to 

Juv~ lit" ••r•uu&on llt a l " '' ro l or our plan blc au .. a 

holpo our Dl t uot t on . v o llko OIY end I lhlnlL vo novo an 
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lbot an'(UIUO U..t on .... preunt,~ u Lor aiZY " .... 

olbor lb&D lboy U"IY Dell••• Llut It ' • • INt.Lar plea 

and we foo l Lbo auo tor ouro . 

" ' · lkAGO t Kr . Vaapla r , ••r I lntarjoet a quaat l on ~•r•f 

KJI , OIAI RKAII I YU , I I' u . 

Ka . DkAGO o ~ I undorot ond I t , Kr . KcOi o tblln a t Lbl loot 

no1r1no 11ll~ wnon Kr . Jon•• ••~• lbll requo•t ~t Pocahaotao 

1un.1t ln fo raa t l on to tho• to epoel f y Lbt requaat an~ our 

tULIIIDDY to4ay bu Dllt n lb1t our lnl'lrut Uold wadll 11 

1pproxto1t oly 1~ percent . 10 tbor ofo ro tbl Pocaboottl 11 

•ooethlno 1111 thao Lbot . wo war• aucb bellOY• lbot • wn afo 

pi on 11 ba•t lor al l Invo l ved ond, 10 fo e t , u What tho 

ltotut• 11 ooklno you • • tho Doord to do . ~t 11 not t o aoy 

that we a oy not I f wo hovo tho opportun i t Y lD QDneldor t ho 

'I"'CI I IC'I o l your r "'!llOIL U YI W tbOII and O!lfll LO t hea. Wo 

111n not ha~ lho opportuni ty t o do t.hat to Lhlo tlao . Alld 1f 

vuu llov• lh~ l n fo ra•llon H oay woll bo Lbll we 1hould do 

U> o t 

HR JOII£1 

"" "~ 
'(A J OI/1;1 

I do 1nd 1 hove 1ont you a1p loll weak. 

J ' • l o rry I dad not r•eo lvo St. 

pooper~d a ••P ond 11 I could oho r1 thot with the 101rd . 

"" C'IIA IF"-"' Wblle bo'e oo1no thl l l ot •• l Ull Identify I f 

t h• <"• or<~ any o ther IJO tllll tbot wub t o addreu tht 

uo 
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bo•r d r•Q•tdla~ ~•• aaL~rt 

101 • .IOI!W~Jh Donald J CIImiCO 

101 . O IAUKAW I Ally o Uieral 

KA • .1Clnl l m- Cllau.&o. fo r ~· y.~rpoua o f UtU Ule NP' • 

qoan o Lo ~ aa rklo<l D•feadaD!."a £~1bll A • 

Kll . OIAliXAMI Jun. aariL r oc:obont.aa ou rartnullhlp'a £alllb1X 

"· 
(IUp aark•d •• Poc:llhoo t .. o u rarua rahlp 

Cllhlbll A. l 

KA . JOXII I Mr . Cllolr.oo . I v aodtr If 1~ a lqbt ~ epproprlat a 

It I could coli Mr . Albert a.ad ha c:ouJd explain U>a up 

tbot •o 1o fron t o f yout 

1111. OIAIAXAH I Olloy . 

Cl.Ula (&wuro wltntu. I 

kANDALL M. ALIIIT 

• wiLnooe Vho, •rtor navano bttn duly oworo , waa axaa1 n e d ond 

L~ a tll l .., oa followa & 

' '' >tA • .Journ 
0 would you t t ate your n••• · pleaae, alrf 

A My nnao 11 Aondall " Al~rt . 

U AnQ Dy wnna o ~t YOU ~•Pl oyod , Hr . Albortl 

Ul 
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r•a ••ployed f1'1 CGl:lac nc:.uon C4al o:.pcr. 

What I a )'V'Ir pouuoo. atr1 

I ' • pn>)aet a &nAoer o f Lh• tocaboct.a.t ou Parutentup. 

Hr . A) De ct, )Uitc 10 one Of liOO totaUOCt• lf you -ld 

nate your <!duutlonol aruS 100rk •J~P<~rluee baelorovlldP 

I bave 1 DtChtlor Of OC I~nca 10 &1Al09 tGQlOierliiO froa 

Vtrolnta Tecb . I ' ve ·~l <!ltveo year• w1Lh caoaolldA• 

t i iiD Cotl Ca.p&Dy lD VICI~ eDQlnaerlOQ eapac1tiea . ADd 

for l ilt pall yu r and • half I ' ve been tbe proJKt 

aonao•r of U.e roeallon~ .. ca. rartoerotup Vblch la a 

portner•nlp fol"lled bet.,un couolldAtlon C:Oal COIIPatsY • 

ccnns co . 

Hr . Albert , before you and before ..abaca of tbe aoard Lt 

• Poeabonlaa Coo Par toar ab lp ••P and I wonder If you 

wou ld •~plain what t hat Ia? 

Thl a ••P 11 prl ao r iiY •• we eektd at tba laat bearlno 

tltat oroo contOi neCS sn out· ac tive alDIJ>Q plan tc ba 

~•c l udod rr oa OIY ' D propoool . Tha aap you bava before 

you II Lllo IIDil o( t ho ~liC l UIIOD l U I , Tht blue llnt 

lo Lh• llalt ol t h• Pocohontee t 3 aeu. control lm th• 

111 you e&n oee , we tried to aoteb tba blue 

lin• ol onq th~ ••••uno oo ocr• ooundarlu ao tbare ...,u14 

not b• are1e Lh1L where an 10 •cr• wa a cu t . Jut f or t he 

con l' lll • • you can ou 1t f ollow• very elo .. ly Wlla t•o 

'oaaonl y r ~ f • r rod ~o • • th~ leland crae-/Conaol t=ada 
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o . 
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0 

A 

Q 

llna at>Yed UP 1.0 !11CI,...A IJ;e Dre&l em Ule ..... 1 0 leTt 

Is ..... 

Jl-. Wl:a11 you uy t ll&t U:e OfaAIJAI IUit U Ult l 1..8H Of 

Ule PoC&.IICI1tU U I ld C011t ro l w!ut do yoa at &II by tJ:u~ 

Tllat sa tlle o) • •aa coauolled by omaoU.clatLoo ~el 

coapeny eltber DY l eue or by eore ... at wa Ul lal&Dd 

c:r .. ll . 
llov, dou t hlf aop •baw t he enure Otllwooel fleld t 

tlo, tl doe a not. . 

Approxsaatt l y wbe t portl 011 o r tbe Oakwood field II tble , 

con you telll 

In ~rcontaqel 

Ye•h 

It would be r ouonly -- 1 h•ven •t put • ~Aell t.o lt , but 

I vould ou• •• what r •a l oolls no at bert would be about I~ 

parc~nt or thl OllWOod rteld . Al l o tbe blue lint f or 

f urther c l orlllcet~on , _ the propo1ad trade tbat Pocabon

t~o a oa r.rrnarohlp ond OXY art curreftt ly neootaatiDO 

Vb•r• wo wsll tred• au and oll raobu elalhrly t o tilt 

vay t hat cool rsohte we re tradod between 11l111d creek a 

Cun"ot •a•" year• eqo to c lear up any dt ffer.ne•• 

olona ou r bOundarse a -- our caaaon bouudorleo . 

" ' Al bert. hot aontb the eoard apprOYed appllcatscma 

r ocohont•• oao Portnerahlp an r•oa rd t o un lU f or 

111•t1urrson h o• looQ'Vall as nsna unau . 11 Ulet correct? 

Ill 
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Tbe t.' • corrocL. 

Aod t here waa t eat l.ony ot t hot tl .. ~ed aa •• ~r• 

Wll ta tt i .ODY Of p roduc tiOn QIY.O &t Lb&t baartng, WU 

thou no t 1 

Y•• · • Jr . Thl l'a corr•~t . 

waa t bol buod on ac t ual n~raooca J 

Yeo, olr . Tna t waa baaed on oaveo year• o f ac tual data 

acquaud by conto l da ranv Lbo dequU1cat lOtl prooru 

that '• ll~on In place a t tho lluebanan a1na alnca UU . 

Mr . Albert , wna t 11 PocahJin t ao c.• Partooroblp ' l poa1t lJin 

oo t o OIY 'a oppllcotlon f or tbeoe field rulaa? 

wo are 1n oorooaont wltn OI Y' o appli cat i on 1JI •• f ar • • 

It oppl too t o overaou conuollod by O'XY . 111 hovo 

abao l utaly no ob)octlon t o It In principle , 111 4D 

It h~w~v•r 11 I t 11 trlod to bt urpoood upon ocr1101 tbU ,. 

• 

II 

,, 
10 

" 
I'll 

II 

n 

D 

1• 

" 

contro l wo•vt t r i.C t o po i nt out o row of tho dl ffo roncaa 

""'~ todoy, but v o Mt In oppolltlon t o H betno forced 

upon ua on th• er•• lha~ we control sn our actlve asn• • · 

I ueod o11l y 1 n tala tho Doard bock to hat aontb oncl til• 

• ovt r al hour• o t tott l aony tnot we put on u t o Wby tho 

ftn or& ~ llmld ault• did not fi t our particular •ltuat lon 

• n•re ""' wello aro 1n place IUid navo boon Ia ploc:a t or a 

niUlll•& of y~ou . Tltoy •r• drilled to flt. tho a1na plan, 

no t nn 10 oc r• or ld • r•t•• 

Tlu• aln" '' '~" u ohovn , I IIIIo It , on tho up t.hot you•ve 

lH 
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1"1 

A. 

o . 
A. 

~: .. n r.re rrlllCI to . 11 uut ccrrectl 

T••· ea r . Th•~ •• eoTT.ct . 

Ja tbat. 1 a lae p l.., lbJil II CD tlhf 

fll , llr . Tbll II COTTICt. Tbll II the aDCbAA&D l l a lA 

conao ltdatton Cotl eo•p•nr • 

HA • KADml o Tbt lu t h u r lJlQ - ta llt..S about th"u • r ou 

lDdlcattd Ulat your tppll catlon f or ynor Athod o f 

dttenoiiiLDO UIIIU """ld apply to lrUI J n Wll l cb JG0 dl 

hod f lied Dint plena . 

MA. AUirRT I Yto, 11r. 

Mil , MA~Oil l IIGV , d O I Undtratand you to bl Ull iDQ ae t.odty 

U>at you wtnt t o ell't.end tha t not only on wb l cb you fU•d 

•tnad plano but everyvhere that • a under Cont o lldattd ' 1 

ennuol ? 

HA . 1\UlUT o llo, otr. 111 went to n c l udt tbt a rau l hOVD on 

lt1U • •P• 

H~ Kl\80111 11111 . J undtroland that , but lib tb U I n thU 

as .. up In th- uppo r rtQbt bond corntr u•e bloc:k l ll·H . 

G. 1 , 0 down. 11 tnoro a aln• PltD on file nov f or a l l o f 

l h &L ' 

HR . ALDC~T o T~• · oar . fhtl 11 ot tl l part or the eucnanon a l 

•l nfil . 

HA HMOII 1 O~ay . IIIII , you' ll IIIVI to pudon .. biCI UU J 

lion · ~ know nov you al l d o tbot . 110 ovarywbere tllet•a 

•hevn 1n noro In bluo you all have a alne plan on ncord? 

ll5 



• KR ~LbtMT I Too , l lr , 

' Hit . 1111110111 Tnank you. 

l Kit , KCO~~llll To clarify , WDI D VII Lbl •Lnl Pl&D fll14f 

• HA . ~CitT I Hr. HcOi o thlln , bear vlth ... I ' • DO louver lo 

I tho coa l •lntno end o f It , but I beliiYI Lboll a r e 

1 required to be flied ovary f t•• yoar• f or fl•• r-•r 
1 ponoda . r •• DO t aboolutely 1un on that . 1 eovld •au 

I • phone r"oll and oot a doUn lto aa .. e r f or you , but tbat. 

I 11 •Y racollac tlon of the Jaw. 

10 HR . HcO LOTltLIII I Doc k to Hr . HUOD'I quotUOD , ll•lt , lG, lblt 

11 aru on tho noht han.d 11d1 II all under • • lnlnv plao 

I' nowl 

• IJ Kit , AJ.DUT I 'l'O IJ llnowlldQI It 111 llr , I WOUld hlte l o 

1• che oll to 1>'1 aboolulely ouro tbat. u. u on flle , but I c an 

tt tuu tv that. tl>al 11 port o f the a c ruvo uatvn od to tba 

tt ouc:hanan • 1 elno . 

'' KR HcCLOTltLIII I ~pprou•atoly Whit wu tbo date o f tbl Uvo 

' ' y .. r pion and when wu It oubllttod f 

" HJI, 1\LIIC'TI 1 hAve no know I eovo o f the 1otu11 dlte . Till 

~ ourhenon t l 1 1n• lllal f hal been In oxllteoce atnoo l tll. 

II Hl HcO I.OTIILI Ut Pftrl Of Df lliPUlatlon VII lbU It Wl>Uid 

r7 Col ~vnrythlno that wu on here tbot. you h ad planned •• 

n o f uovtlll)n 14th, JUl. MO J '• Jull trylnv to o larlfv 

' ' fo 1 the 1 " cord that t h ll ll -- lhll .. au •r ltlpulauonl 

111 HR, ALI!UPT I YU , 1 11 . Thll II the 11n1 plln II VI Ill tho 

• 
u e 



8 oucnanon t l a lno U>daY D• co_.,.r l1t_b •• or •• o r • o•eat>er 

• 

• 

t 19th thot wo uo tho al no pion t or eucbenen tl a lne . 

2 Thll 11 tho area oabrocod. AI you c on • ••· we only do 

• p ro)oat l ona l or ton yooro . oo tho linea you ••• l or 

• l onowoll ponol 1 only oo t o r ton yooro . Tbo root o r tho 

I block 11 alter the Lon yoor pro)oattone . 

I I(A . HCOLOTIIL III I 1111 o pion bun hlod l o r Ullt block, tbOUQb 

I HA . ALDI RT I Tba L I c annot •• I conno t an..,or Ulo t wltboul 

' c lle a klno . 

•o KA JOIICD a we c an on you on anewe r o n tha t , Hr . HcOiothlln . 

" ,, 
I) 

.. 

1'• dorrv w~ don•t h•v~ one . 

KA . KAIOII I llhtn you QD dovn In to thll alno where 4o you OOf 

Whore do land when you ou down In hare? 

HR ALDCRT It 1 could drow your ottont l on to &bOut I•ZZ or 

'' 1•23 Ia 1111 lnlllal oroa o t dovalopatnt. tho ohllt 

II boltol oru l o r tna Ducnonan t l 11no. 

" HR . KAOOif a o uy . oo you oi l oo Into thU alna tllrouoh a ore 

' ' lh1n ont areal 

'' 
10 

,, 
n 

Pl 

,. 
n 

K~ ALnUT I 

HP KAOOIII 

KR II LC,I TI 

uo. u r . W@ oo 1n on l y that ona h c: lllty . 

Tllank you . 

At lhll prooont lloo . 

110 wh a t? HR KADOII 1 

HA . 1\LOUT I IlL Lhll proetnl till wa enter only that ana area , 

onn IHHl ho i" . 

HR KAGO!Io TIIIO If tllo on• lbU vhon WI wont by t blfl !._hat 

Ill 
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day we ull? 

f Hll . AlJIUT t TU , a tr . 

) HI! HAIIOU I Tllat lo r Qt loCill tY there II l OCAt t.ecl awron ... t.e l 
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HI! , I!LD&IIT I That. II co rre c t • 

Hn . CllAl iiHAII ' Othe r quaot l ont7 oo you 11a11e a nr o t.bar 

quaa tlona , Hr . J onta7 

HA , JO!ICII I liD, Hr , Cha l re•n • 

cva tna u et~ aalda . 1 

Hn . CllAIP.HAII J Ho . Dr ooo , Hr . l var u 7 

Hll . OWA-Tl l I ha ve o ooupl a o t cou e nta t b l t I would l lka LO 

• • ke 11 Hr . Jonaa 11 tl n l oht d . 

HJI . CllAI IUIIUi o lle ' a tl n u had • 

HR . GVAaTt o I would llkt t o put In p ro epac tlve wbara I t h i nk 

" " arv. OXY haa an opplloot l on wbtcb baa been filed • 

" " a t.or t ad he or l no It tea t t lee and we •va c oaplatad t he 

" hoa r lno thin tl u ancl " o ha ve • p ropoul t ba t c oven Ul e 

' ' nnt lre fl old lhot " " a n 111-lnQ. I th i nk t ha t Ulere h .. 

' ' b•nn t"nu e ony a nd tho u hu beon couente and Ulat. Ia In 

,, 
n 

:n 

,. 
n 

your honlle l or • deo U i on . 110>0 >lhet. wa are burlno Ia • 

roquut t o axc l udo • portion o t Uta Oakvood Uald f ro• 

OXY'a un s t o r • pl an t h at Ia p ropoeed t o r t ba a o tJra f i e l d . 

1 th ink lro• • Y pruapec llva t.hot. 111 tbe poeJ tlon tha t 

the y ' re a aop t tno v noth.r o r no t 1 eoru v1tll tbalr 

I"MI.lnlnO It l tt ollo t he a l u t h ot tt a aund• l lllt a ll Ul e 
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o f t ho O&k>o >Od llold 

oiUIOUOb I t>.llno on .. ., c:catro l ·- KrUOI ar.s t.M 

IWIP II DOt c: .. pletld at t.b ll po1ftt and LI>UI l1nU U'r 

be IC>I..-11at IIUICI , u a aatUr o f e~IIIC'Y em U.l 001 

hond 1 aoy be tta pted t o toy w111 , If t.bol'l Lb11r only 

Ob) I CliOO ]lt 'l IOYI on Wltb ou r life , IUt I fool 

c:oepellod to ••to a couple o r coaa1nt1 thAt t ~ld II~ 

you t o cono1dor Wbln you' re conoldo~LDG on•e oppllco• 

tlon. Kr . J ono• boo t o ld you t.bot POP eould live wlt.b 

on•• tt•ld rul .. If t.boy bod to . And thin ' •.,. 

auu•pllon opporonlly t bot on could Uva With the 

tcont r l o that we '"" lett tl•• thtt P07 propotod to Lblt 

Bo•rd a nd 1 wont t o dlt~o you o f that notion . Wo do 

not loo l Lbot 11 t hot "'' o fie ld rule un41r propoaol 

lllot wo could l tYo Wl tJt that . llow, tho .. were appllc.t• 

t l ono that woto at tho beorlng loet till thAt you 

ap provod. but l don't wont t o be tlhnl on LbU end 

ouoout t o you tnat " " cou ld llvo wllb tbU . I bllln• 

thot tbn oppll callono that wore opprovod Jut lUI did 

n<ol ocl.luu correlatiVe nohu . Thoro vu dlnat 

t~ots•onv In tho r ecord that tba ponela draLDod one to 

the o tnor . ~ho t thor o wae ac t ual dralnaoo 1D lbt track 

hol u fs o• one t o t ho other 

••btddod In tho .. " h l cb "' could not 11111 wah. You 
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bu nS a= t• •t~Jol;C)' v1 u r~.a rd c.o """ la"--u.<:a oc. 

pooi LD~ t.eoriD71 d :2 tllll t.lllll field n!LI dD 8ln 

&44reu CCil -" t.Jat O<l f IJitUUctl I~ I pool~ l:.<t&nJ:4 

,. WIUI Ule ~pUoa o r u.. .... c.. ... u alliS - ... n 

per paDol pe r <.rl1t t o till .. t oot u.a~ -·n atu.pt!J:q 

recoup co1t1, we 'l l bavo t o JU.t iiY lboAe eoell ~ -. 

un.S1rotand that . The appllcaucoa Ulat ~ all ~Ucot-C:...S 

I u t DOnLb ,., Ul nqar.S t.o P~ntu 11>4 lloYLIIO a .. n tbl 

poolln(l appllcaucon l thlt were flied Lllu -u bot 

ad)ourna.S , lii•Y ' r• l ookl DII lor 100 perc.ot of t.lll coal. 

11 lht r o are l ou r wella In tile unit U.1Y' r1 loo~Q f o r 

100 percent o r l our wt l ll If lber• are oew.a Uley ' r• 

look! no fo r 100 pe rceat l&ow , lbo c o rollary u .,. co• t 

lln wllh t.bot , we• re no t 001011 to do t.bat . 10 - lll'-" 

"• hevo propo1 e .S t.o you a l l • unl t ora plao of 41¥elopaeot 

whlcl• lo lfiY treou ro yolt'l' ownora , ~icb " 'c:oa-odi.aatu 

~oal ownoro, wh t c b occoaaod.atel olbtr o tl and 911 

ln tot•ou In oart tuon t o that r lblnlt you n .. .s t.o be 

••••• of t h l a al ternative . To tbt ••tent tllat Poc allnn 

Oal r or t n • rahiP or ot h•t 011 o pera tor• abooi.S co•• t.o 

t n t ile fu t ure and • • ' tor an ••c tptlon t o tbo O.kwood 

ru le ~>ecauae llt• l' llllnk t he i r ••n• plan dl c tatu lbot , II 

t ht'l' can d• aOnl tra t o to you 10 reouolt.Lno lbat ••caption 

t hot t hor .. 11 • 000<1 ••••oa an4 • valid buta f or you u 

t b .. Oao an.S 01 1 ooot d I > ••kt 111 oaceptlon and t o approv1 
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onoLb4r p l an becauo@ 11'1 ~.ao1tra~e~ a t ~t potat Ln 

tlal that It prote ct• correlative rl~ta. ~t deale wl 

phy•lCII ~lite SIIUel . tblt a4dretle e I CODORlC W~l~ • 

tbot addr••••• coot 111011 , I( you fee l 

nothing t o prevent thea fru. procaedLDg to coal to h• r • 

non IKinth , f or uuple, and urLog we would llu to 

c arv• out 1aae oadlllonol e KCoptlona and t1ll rou vby 

try to p1rauocla you that It '• fair &04 It a&teo ••n•• 

lt 'a ronolotonl with thl obi iOitlooo roo ha¥1 under Lhl 

atotut• . Out t o co•• In bor• 1Dd oooerleol l'l' 

t o ClfYI thll lteld OUt wltb DO IPICI(IC plan 

tbey·r~ not tall•no you Wbot they' re goLno to do -- I 

lhln• ll 'l on tnopproprlole f lqQIIt . I l blnk r ou lbOUid 

I vould racoaaend Lbet you pau on 

th• .. rita o l ou r phn •• • un H ora propcul f or tbu 

l lold . You •r• r •rtAi nly not In doing tbot fo recl oalno 

lht• lro• roslnO •• the laot tl•• thtY ware h•r• tbty 

voro u•tuo l or en u coptlon to tb~ Oollvt>Od U1ld rulu 

I n An oxtont ond I lbln\ t hoy got lt . I t h i nk that bad 

t o bo •abo<l<lo<l In Vltot lttppentd tnd t.btr• 11 nothing to 

ruvont thtt r ro• neppona no tQaln In tile htur• . To tbt 

.,.l .. nt thoU. OXY 11110 OX'f ' l l e110 r1 heve •ot~e lotereeta In 

lhlo ~r•• ond I rould " r v art b on t he ottnd, but 1 l.b l n 

I 'l l )uo t ftal< v•>u t o take •r word f or tbat . U Mr. 

~lb~rt noo • PI Dble• wi t h that vo c tn tddr••• t hat . lut 
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we purer tllat a WJifora ayau. o f c!nel~&. ~Mt ..., 

beiliU IO l air """ WI CUI llvl VIU be LD pbcl. AGd 

tbe utent Uuot tbere are requ .. u f o r o:c:eptll)ftll LD Llle 

f uture, ther naed to be daelt wltb &D4 tbe epec1Jtco ~at 

we went tbroavn today w&tb reoard to allocatl~ o f 

production of coot , Wbea oro coat ncGUped, bow aany of 

the eoot• ore 901119 to 111 r•cov~d . Tholl LbLD;a b i YI to 

be on tho tllble . And J tb lak yc~u • re be LDG ukad t o a.U 

a deolllon In a vacuua with r •oord to tbla corner of Use 

rseld. ao r ~uld reopec t t ullr requeot Lba t roo P••• oa 

the ••r1te of oxr •o appl tcattoa . lf •• a aatter of 

••pedt•ncr you f eel tblo 11 appropr iate obY~lr you 

have tho power to ••••Pt thll corner . I would IUGQIIt 

!hot thw aore ~rudent cour•• would be to adopt ua l f ora 

rulee for t hl field and In t he event Pocahont ao 0 11 

rmrtnerolllp wonre to plttllon t or eaeeptloa.8 LD tb• 

futuro •• thoy did loet aonth and t o t he eatent tbat 

ll>o .. rropoull •••t wl th yc~ur approval r ou can pua un 

It 11 eounde t o no like everr unit t bat you ' re ever 

qnano tu ••- troa Pocahontee Oeo P1rtner1blp 11 QO i no to 

b• eoe•vbot di ff erent than the laet one you 1av, And to 

•11 •~ oonos I ll •~rove I to aoatllllno tbat you know 11 ool n9 

10 chanoo vould ••e• to b• s•prudent . Tblnl you , 

HQ f"IIAII>HAII I Then II you , Hr , aworta 

or t h• noanu 

lU 
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10 • .:0111a1 c:""ld I ,,... Dr~Uy ru..,...s. ttr. Gau•c az:d 

• .. .,.ra o r U.• ao.rdl " • tr&A&Jr -· ~. ~ Jtr . 

' avaru• • cboraeun~ucm ot ua eY1c!.e=e u oar hearuso 

• Defore . a It a recsuuc:a of the ca. t .,lcl.eoce . 11. u 
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to t act, ~ dld DOt •• l t ' f e~ly aot 

e cc:urue. " • tlllllll c.hot U.a t.ell usq qveet&oo Lf ..,.t Kr . 

&• arU J Uil ,_ up VlUI .tAd U. a t U '-bet !AU -ld 

Vllbou t aD IUIC IWIIOD ll WOUld requLra Ua to caae lD u4 

..., or.•• burden ot proof to oat t llCtPU...,. . ~•r 

c lrcuaotancto Wbtr• •• tbt Dotrd wtll r.c&ll f roe the 

avtdtoce at t he lett baarloo, our avtdeoce " "' Dated ca 

actual produrt too over • aeven , .. r period, oot bypo

tbaucal or thoortueal dtu. to a plu t.bet protee ted 

eorralottva r lobu . AAQ Mr . Mteoo b,. po&ot.ed oat, tbe 

•otabllthatot o f co l l a 11 to oaee extent arl>t trary &Ad I 

tbtnk tha t teotlaoor hera today hot lodlcated tbal •oae 

I~•P o r rote boo t o bt eode In tba t r eotrd. l ul ~ wou l 

bt pl oePd tn the poa tt l on under tbll opplteauov wl~ut 

~b• ••cluelon o f bevtng t o co.. up and •••t • eertaln 

naa been roc•n~ntae vao hll bad ~· actual e.per&eoce , 

pr,.o•nto•·l t h• act.ul cl.ou tbat eooYUSeed tbe lo.or4 l ,.t 

tt•t o l t h• ~orrt~Lnell of o~r PDI ItiOO. a~t yet ID the 

l ulUI• we ""uld be place<! In 1.11 1 pOilliOn o f t he euppl• 

rant t rytn~ tn ... t oaaa unlncwn burdtD o r p roof &a t o 
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t1 em , b\J l ve J U l I ~ ly UIL Utl U1 eJitlcUl.C:D tit aal!.e 

I ' d r•tun> t o lbo poUlt a qalA U.t .,.•re really all -

In uuo procua a rA tile ••llkJICe UIAt ' o t..u preoeac..<S u 

oaatrWbet op.aJlall,. . Alld .,. vmald u ll U.t !»f o ra t.11e 

1101rd lay down bJird , fait n>lu UH uy t.. 41.H l i:Oit lD 

Tbat'o wlult v o •ra au .. pun; to co. OXT'a ;U.aUI; eon 

·~n•nea . v a •r• • II ; untn; aore ~rt-..ea u Ul U. 

l!oard . out t or tne pru• nt .,. would 11 11. t.Dat UU 

u e epttcm o. u.corporat....S In the Dcard ' l dacutcm 1n thlo 

HA o t.t.tltMI! t Kr . Joruuon , eould wa bur t r ca ycuf or • 

vsl~on, could wa let bla eoao to tbe tatlle , pla .. el 

" a JOHES t 1 WDUid a o iL t.bat t h l l ••P be lntrc4ueed tnto 

"A "~uUYnfLI~t Hr . Cholraen , 1 would 111L lllal tbll a1p be 

vontJIKI by DIOit on t bo dote o r the plan . 

H~ JOIIU And we ' ll b• oled to bolp oupply tbJil ln t orao t l on . 

Hr " eOUYnfLIP Thank .,.,u 

!Hop rac atv•d and flltd aa Poca iiCntaJI Oaa 
Parlntrthlp'o &~lblt A. ) 

H~ TU~Ia Hr . Chalraan, I didn't quite undart llnd tbll . 

l' l l"IIAIP"-'II t If" Ukld f Or Vtr iiiCat lOti o r the dJile tblt th1 

aln• plano ...... ~n fill With Lb t Oopartaonl o r Hlnll , 
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' llll . f"UtJ(Ia ne al n• p 1..,. • e .,. 011 uoa &el' or l or UUI 
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Ka . JO!JII r 1\J 1 underou.Oll n aloe pi u -

..a *CLO'T1ILJJII PCP llU o rtue<5 U>la I.At.o n14nca 

Ul•r b..,e draWD ben • u 011 record for UUI •lot119 plu 

A04 all I ' • aoktao 1a U>at U>e Dlvlaloa of H1Dea ud 

Htnerala very that tbta va• their plan. 

H- . ruLHI' r t can unde ratand that . Tbere vu acee o tller 

evtdonee about thot coro•r up lhare thet bAd 1 •~• pl&a 

vt th It and to tnet alao vould be tnclurs.47 

K. O IAIIHAH Tn• ent tre eru 

llll ~~~IN The Vbol• area to blue • 

MP JOHliGO>I 11r wupler . a..tltre of til• llotrd , I c:oae be f or . 

you repr.,onllno LOnot>., Pooera lradlhaw TrU.at arrd 

t.onob•• Roo•r• nr adobov Truat e) , the c:oab~tloa tn 

Vbten ovno, I belteve , eppro•taately 1 , 000 eerea v ttbla 

lb te ll • ld cool be l ao owned br TrUat • I ead oll &ad oaa 

by t ne ll rat Truot r tra t let •• t e ll you lbat ., 

~ ~ • ~nt a oot no ttco ol lbae beerlnO froa OIT ~bee 

oubaa t ted aoveral uo tt a~ltcatlona Lbat tnYDived ay 

c ll~nl o vh • lettu lroo 11r Wi rth daterS D•eeaber ,t.h . 

And ao to tho eatont that t don't have all ay act 

tn'),. t h•r 0 1 to Ch "" -•l•ot that l.hll BoArd ouobt to 
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c:aruo ta..r vbat ·a 91>1LO ~.n nu• a:.4 v!lotl>er or 110t al l U!a 

r oyal t y .,.,.ro tiiTOiv~ truly lla•• bid talU4 to 1 

tb l nk you nott4 t o bop Ut.at 1G atll4. 1 dcn't Dell ~~~ 

• vbot awtut oU>er al u ral ownen lave tHou eoatut..s or 

I baYe wo11 u4a ovau ot t.I>U •l'l>Ucatioa aJl.4 l tHthkYa 

1 Lhat tho appli cation ttaelt vtll qraatly e1tact DO~ ouly 

' ownoro but oleo oporatoro who are coava11t&Ollal vall 

I OJ)flretoro tn Ute area . Surt.lno v tth t.bat tnlllal 

t euaaory 1 vent you t o b• caut&oua of whether or 110t tb~• 

tO appls~atton really so qatttnq oar&oua conat4arattoo b y 
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oil partloa Who nted to be aa4a aware of tt . Tbara are 

aov•ral th tno• that I .. ant t o uy to tbta aoard an4 I 

c aae hort bofor• .n4 t old tba aoard I dJdn't tbtnk you 

n• Dded to t on unsta In the area and I coaa btfora tbta 

Board aoosn aoytno to you I don' t believe you need to 

aclnpl lltooe [l <> l d rul u on t bot wid• crrtd ayoLaa bu1JI 

thol OXY pro~><~ .. • . I 11ltfn vlth tllu l ful hkt tblt 

rOVAltV own~ra In thlo area need to dlttar vt tb tbta • 

Kr . Jonoo aold ooaath l no vary l aJ>Ortant 1n bla arquatnt 

on <I I b•llave lltu tb 10 noard naado to uta that Ill to 

eon•sdtratlon. An4 t hat 10 we ' re t alklno &bGu t n.., 

t~ ehno l ouy , tochnoloolu whiCh bave no t been uaed 111 Lha 

roaaonwoallh optcl fl ca\ly vhal they call ebort bole and 

lonu hold uoa oat reetlon . w• •r • talklno about oaa 

"lltt•~t l on whiCh vs l \ be dona unoeroround snvolvlnO a l o t 
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o l ·~r1Atntat1D11 and bfi~ lullr tt ' • qoU;q to -rk. 

tt~lull y lb~r v sl1 uu Ult ou 001t. Vliet l nellr vaa 

~0 uy ~0 you II tblt J doD' t be lint Ultt. Ullt .. tlaod• 

oloov ought t o be adapc._, br Ult loanS at uua t ltt . 1 

think th• Board ohoold taka Ito ~·· t 4oA' l Ullnk Ull 

board ohould btva onytbiOO f o r ced on 1~ . r 4oft ' t fttl 

11•• tnt Boord u obiiQettd t o e4opt f.Lt14 rulu parutu 

lorly When Ula ~oord rttlly doeoo ' t bavt &D4 lbt people 

vho oro propotlno It don't have ell lbt 1Afor8ttJon. 

It ' • •••Y t or Ullo eow~oor OIY t o ••r l ook at Wbtt we 

hove done . We ' ve ·~ted 10 acre UAll or!dt f or l ucbao 

county and btctull va bavt 4ont Ultt lb.., fOG all are 

obiiQtted t o llottn to 111 abOUt bov Vt vant to extend 

t hoot rsald ruloa t o apply to tecbnoiOOit t wbleb are 

otlll beinG propoood, ttlll haven ' t betA 10 place . We 

v• nt you t o eo~• •l ong and adopt tbtoe t ltld ru lto to 

appl y t o thote tochnologlat . I vant to t urn lbt Doard ' t 

nlt"nliOD to 1 couple o f ILOlUttt . I ' YI ltdt COPIII Of 

t h•• Wi th reoord t o t hl odoptlon ot fltld rultt , tht 

top eh .. t l thln'll hot • l o t t o uy to ua about -- •• h r 

•• vn ot tno ltotaleturt ot ld v iLb rtoarO to coalbt d 

• • t hono. And opec tllc olly I vant t o rtttr you t o c In 

llectton c, .l·l61.l!J . 11 uro , •rn utlblUIUDII or 

~lllytno • drtlltno unit tor coalbtd ••t.b ~n• Qtt ._II• 

In 011 'ltdOI lu OQt"Oa~oU l h • Unlqv• CIIIUC:ltrltliCI Of 
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1 drliiJIIQ QJ:UU COII!Dra t.O • JM ~de; lilt piAa, lf -r, 

' &lid J! ro~Jooted by Lao coal CWD4r woll I PICIAV obA~l 

• corTUJ>CIId wJLh •J•o eporau.,... u.c lo4UQ tJle dr& lU.ao; o l 

t IIU)tlplo Coolb<>d NliiOIIO QU ... 110 011 Oadl drllltllq 
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Will • t l.h tn~ that tbat oUtato reollr tollo TOV Wb.at 

authori t Y ,.... .. novo . Wb.at .,.,,. nu~ t o II<> l oo!UJ>Q et lll 

t.llo woy lhot you put t.oqethor l.hUo IUIIU . Tho Ural 

tb&no thot occu ro t o .. 111 loo\lllg e t tblo Wbnlo ·~~ 

1o •r oonorol ovoroll obJoc tlOII to tho Qrld oroLOa ead 

t ho woy t ho aoord •· net tbu toord , lnlt tbo pnd.acouo r 

boord adopted l l old ruloo and oot&bltohoa tbo 

&n 19 ,0. ~· llrot tll lno t voot to polllt oat to, yoa ' ll 

oeo t ho a•colld enoot thoro lo &IIOtbot ttttate wblcb ta I 

provlo&on woo od~Plod JUil boloro tho voto woo u .. n lo 

Hoy o f 11~0 ond too\ ol loc t laaodloto l r lbora after ond 

lht l -atobluh•cl oa•• qu&dtliiiU W!u cb tbe eoerd , of 

~our •• · did not fo llow 111 tho ••r thot tbo Oo\wood !Jold 

woo put too•thor . t n other vordo . the loglolaturo 111d 

h~r• ar• acat par•••t•r• and t he Board aald no. we r•J• et 

tho•~ P••••~t• r • vhacb wLll oo tn LO effec t eta w•.a. 
lot• r DpoCI I ICIIIV lh l t llltUtl ooo•o t O IIY that wollt 

will t ... In tho I'OnUr o r unt u ond thet t.b• looulaturo 

t..uoht c ••- o ou u• thot pooplo ' o corralouvo nob to uo 
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t a-•n c•r• o r 10 t~lt dra t a•~· ~ID't ~~r. Tb• ~ 

abaat that I nova tb•r• •~ yog th• baelc ·~ ~t 

vu ut&bl uud l o r Ula OV;wood flel4 a!llS ~ ll&aU 

par ... ur upc.a Will eD tbet Udd vaa put "-Ular. ADd 

II l hll II bcw COrTII ItlYI r\Qbll ID I YICUDa OUVbt tO 

That II Lbat there OUGht tO be I dTIIDiql 

elt&DIII~&d fo r va ll1 and that lba val l ou9bt t o be I D 

tbe cant~r o [ the dra1naoe pattern and ~t LbO•• pera 

Wbo awn an t nt•r••t In tnat drainage pattern oat coepen• 

U t &d . Tlll .. cond )Uit &bOWl! )'OU I Cll"':la lDitl&d Of I 

oqvore . The tbl rei I bOwl you Vliet II appeal H you clrU 1 I 

til• corner o r "" o okvoocl flalcl aquare and bow the 

clral n•o• work• I f you drill In that corner I De! Who oat• 

coa ponutecl a nd Who d!Hian•t. Tile fo rtb 1bow1 -,ou Ull 

-rat overhp tAll ca n occur tA the ~kwoOcl Uald and 

ohow• you who'a o• lllno coapen.uted an4 Wbo' a DOt . TIIU 

1• undor t he current rul•l that you 've aclopte cl . Tllla 

lut ~haM 10 )Uil bUICIIIy the "IY I l ongwall ' l Ill. UJI 

and t hll r on bl any lo nowoll a lne • • hew l oagwalll 1r1 

r• t up '" • •trllno o~raLton . The way t.her•re ••t. vp •• 

y ou drive ant rl•l t o r 11 ond than you longwall a 1ectloo. 

I know Kt . tvaoe ~· • l o t eor• about tb1t thin l ' ll 

•v•r t.s.cw. but t het •• DeeteallY how l l'a d.Dne , It o1w-e1 

v .. u an lllo•• o l bov It ' 1 dona . Ky prlauy point fo r 

" ay1 no •II 111111 th l noa 11 thai Wilen th• eoneep~ 11 ou~ 

14t 
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thoro Lbat you can t hr ooOb unlta ~ether ao4 be•• 

port.lono o f tho uni t drolaeo ao4 otbor port1ona out 

dratneO , that ' o no t • pro toetton of correlatlYI rl;btl • 

lt ' o 1uot not. Tbo •UJJPIII that beYI tHea o.sbal tC..CS a 

Hr . Jonoa quoat l onad Hr. Vlleon ~t bla dlaqr .. there 

on U 1• abort au , 1 t.b t nk bo vu looUno at t..-1 or H• l , 

and bo oakod bl• abOut that ao4 ll 11 a fact btaed on b ll 

L~ IL 1100 '1' lloot hOC I U .. Of Lbl vay Lh .. l COal lUlU lrl 

Ia l d ou t. ony dnllopaont I n tbo11 paneh 11 only 00 1110 t.G 

e•troet tho Qll In t hot poool . l t'l DOt OOlDQ lO IZtroc 

uo a ol oewhore , bu t only In tho paool . Hr . Vlllon 1110 

t Ol d you Lhot 00 QOb 0 .. tblt Lhl Vldlb Of tbe QOb OU 

• • troct lon v1a oo1no t o bo 1111tod to tbe panol ll&e. 10 

w1101 th~y ' l o t e l IIIlO o r what tho .. • • up lie 1bov you u 

that whet wo do know wo don ' t lu>ov v1ry ncb, bu t wbot 

we oo llnov about t hll 11 t hot tho areao tbet on oolno t. 

b~ drA i nod oro vuv well dd I nod . Juat u Olly e .. o t o 

Y<•ll C .. ft •• to tho JlUd~CUIOr bollrd and oald In l U O 

lhAt 11 " 'dr i ll one woll In the contor o f lbat 1quaro 

It •" oo 1110 1 o d r ot n tha t equare , Tbat' a wbll. tboy t o ld 

thu ooord And Mr Wtllon aald ooao th l no and ho 111d 

tnrt•v t w•lvu t o t w•nLy y~ara 1 don • ~ ~ ~IIL'a 

rnr roct, bu t h• oold If you lo• v• that wall tbore l t ' e 

ootno to dn tn It, And, o f COII tll , l ' vo ebovn you by lbo 

n11o•1 pottorn t nol tho noar o boo peraltted l o t he f ield 

uo 



• 

• 

• 

I 

3 

• 
I 

• 
1 

I 

• 
10 

II 

12 

IJ 

,. 
,, 
•• ,, 
II 

·~ 
~ 

" , 
D 

,. 

rule od6Pt lon Lho L It 8IY not draln t bot equaro. Dot 

nnyvoy LhU IIOard -- not you QUYI but thla ooard bu 

adopted eo8o toeld ru le• that elreodr caoaed aaae 

probleao In t o ru O[ WhO QUO co•penut,ed , Tile only war 

tbot t h 1o wor ko I a In that true vacuue Whe re ell uni te 

oro dr i lled . Then overyDody Qeto t olrly co~otad 

oooualno that tho .. • II• produoe llbc>Ut the aaae qu.tntltY 

O[ Q... flOW t ho proposal II WI ' VI QOt loU of Llcbnol 

that 'D OD lnQ tO por•lt UJ t o toke ou t Qla r ight prior LO 

tloa 811\ I DO p roeou . tako out all the ou tr011 Lho Pokey 

3 In panol a. ~nd Lloen we ' ve vot procuau tbot aUow ua 

to coa A bock nnd oot oob o•• which wou l d cote troe hiOhor 

••aao or hlonnr oondo, l l otenlno t o Cabbot , tbot ore 

oolno to tll ur down lnto tho Pokey ) becauae ot trac tur• 

I no , uo ot we• ro QO l!nq t o oho u ·y t o utract thU ou . I 

)uoo ~ ~~~ t hat """t ' a ootno on her• Ia a llouu o r card# . 

r 119nn, they Jua t keep U1row1no c orda o n t ll la altuotlon . 

dQn ' l bo ll ov~ lhl o noord 1 ~ ohlloatad ot thlo tl8t to 

odopt l l~ld ruin t11at cover hunCiuda ot oquua • llu 

tho l or~ oo loq to or I oct nvery un i t ln t11a t qrld aya t .. 

nnd Wi ll 1 th ink Hr . J oneo wee vory correct " ha n he 

nnld t u thn JJonn l on~ o l lholr con c~rno u U you odop t 

lh ••~ l ltld ruleo and they I PPIY evarywbere and to 

avnrybooy thnt dO'fn t ho r ood peopl., are QOIDO to have 

tcoub l• un-utrl tno thla ottuo tlo n . If th.re •a a •tne 
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pl&JJ UIAt l tlll&d Cl"llk rue Out u.., waae c.o tan 

d ne1011LDII a COil a1 ne LD Mea loc:atlCD e:irl U.., w.a.t to 

tUrl lc.o11 noh ~nlopuJit o r abon bola .,.,.,1111 mt or 

llob o u dAYal opetot let l bn c- to OM loaTd Ul4 ull 

tor any e&ceptloot tnot 1r1 nec••••rr troe ~ c o• ~ 

11114 VbiCh hu bltD elt&DIIIhld b .. e4 upoo e .. tlaOGY 

f ro• orY thAt one we l l drain• Ull Vbole unlt. The 

UUOOI IIIYOD OQ &JJ ealllbl t Wbl cb 1 b<tl iiYI IIQit biYI 

been lntrodoctd It t he 111t bt1r1no Wftlcb 11 c elled 

lahtblt • tbt r u • an• 01,.., f or ldopllnll LbUI Lbe 

lint one 11 lbe propoucl u.ol tl 1re Lba •o:aa llhAFI mel 

alz• • • e lready crea ttcl an the O&twcc ~ OOelbed KatbAJI• 

• hY abould the Doard Dtcauea 1011U>ocly to14 tlla predlcet• 

•or board In l tiO thlt one well ouant to 4raln 10 acral 

~'' thot o~oht to be t he unit ehapt fo r lhla ll!n4 o f 

~oveloP-ontf Th• ~reatlon of thl unltl voulcl affo rd tht 

oAae rrotocuon 1n cornlau ve rlohu o r ovnen aa 

1\lroody •llo rdld by tna current OakVOOcl field rul e . 

V•ll I woul~ ewn.lt to v~u th1t If r ou l oo• at the 

little Oloor&D thot pute the well In the corner yelh , It 

1•1 <•ll•lll y do~ a do thll a probobly 4oaa do lbal . Tbe 

t•lk atout ad8 tn t atra t lve efficiency wbl cb •• on4 tbty•re 

oovano thot II unlto heven't bnn pooltcl then they're 

voan~ ' " oo olluO aml adopt all o f thue -- thtY' re goln; 
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t o ttk Lba Doard 10 adopt LtAat field rule• &Ad a&ke Lb~ 

applicable ~o a ll unlu and Ultn loall Lbou ODIU Ul . 

Tbt~ ' • the purpooa o f tbot requeot. AAd f or UDltl that 

have olraacly bean eotabl&abtd tber• re qoLDq LO ••r o~r. 

we •va ol r eady dona our title wor• . we•ve alreadr oot all 

of tht t done , ao ve • 11 COlli be ell 111 aAd uk tbt lloerd 1.0 

DOd iiV lt. t don't believe tllat Lbn. e4aJ.IIIIIftreuve 

ettlc Uncy 11 What thU IIOerd ouqbt 1.0 be looklnll to. 

They ought t o bt locklno t o protect the r1Ght. of tbt 

people vllo o~ tho o•• or Who own tilt cotl Wbert tilt oea 

It btlno ••treated. An4 tbey talk about allocatloo. Tb 

al locotlon of production under tilt uni te thoUGht would bt 

crto t td would bt • • fo llowe r royaltY owner• and vork lno 

ln teroot own••• would tbore In tbt llt t production 

ollo.,otod 1 unlt boud upon a perctntaot of cvntnblp 

vllh&n the ~0 acre untt . 1\oun t .. 11 the quettlon of 

why . 1/hy u thoU Wlt V ahould t oaeont Ill the north or 

!all bane! corner of th•u thtete of P•Ptr •• Why oboulcl 

ooatone tn thot corner bt obllooted to p.rtlclpatt or 

ah o& u or b• oiiO><td to ahor• In tha dt.,.lOPtltnt of an 

artt Whti O l ht drtlntQt II by tn t dt iiiiD Of tbt COil aln 

olr•••IIY cour ICJUndl TI••Y Lo lli about lono bolu, ahort 

holao. and •~tlvt oob and thtt they voulcl luat cl lvldt tbe 

.. r r .. aQft ••nnu th• unlla . llow , I do not belun t.bet l.hla 

no&~ U 111 adopt 1no tnue r ulu 11 protte tsno t he cor-

15) 
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r alatlvo r iQbl o o r tho portlet . I b41levi Wbot tbt 

Doaro l a Clo lnq 1o JUDt OolnO eo .. tblllll ao tMt the 

portloa wno novo eodo opplleotlont and o tbare Vbo ~ah 

t o take odvontAQe o l It c an aova oa dowa the road . It 

ollll Cloeon'L oolvo thole probleeo . TheY talk abOut 

allocation ot coou ood hov tbote coate are qolDIJ to be 

ol l ooo tod and 1 realize tbot you IUiov tbla probloe wu 

there o 1 ready . Wlletbn or not you a dopt tb.,e tlelO 

I rule• you ' ve vot to look a t what•• qolDII to boppeD Wbon 

10 aoaebotly coaoo In on4 denuty drJila • bunch o f wello I.D 
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an or•• and tnon wonto to chorqo book the eoato to the 

o•• ootate . I Qoan, you a lready ••• tba t pr oble• and t 

think ll 'a dtfln luly • problte that l oo .. over tile Wbole 

altuallo n . 1 wont t o point out and Ju•t aay 11111n that 

It you look at tho exOAPiea thot ha ve boon aubaJtteCI 

today boalcally tboao oxo•plot and the teotLaony tbat Or . 

Wildon oav ~ obow you that Wbat they're taylnQ 11 tbe t 

th•Y know •xoctl y whn l nu can bo 4ratned by t hU 

ll•v• IOJtaont and thn u tbe panel a r ea that ' • b•lnQ 

a ftMLod . And wltll the nxceptlon ot tbo l onq holu 

thov ' •• llaolcally •• 1n wtu ch they uy tbot dnLn111• u 

l l n,.udlb lo .) wnatoveo thnC e4ono. All thlt t IUiow Ia 

lloal wn•n you drlll • hole ltUlQbt Clown the only 

AOOl18pllon lhnt you oat It lt'a A ourtace to atrata ho le 

11 uu• 1'11\IY tillnq tllal wo ltnow u that lt auat drlln ln 
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oo•e oo1t of c1rcle or ••YD• 1 0.1 oblong pattern. Tbt•• 

u,nderoround r.olu ll1at tber ' re LIIILIJ>g about "'lto ~ 

ever 40 It , tbll obort bole and looo bole • •tract l OD, 

they ' re ou1no t o know Where tb••• p•~•l• are and ~tJ'r• 

oolno t o know tbat oll tile ou lblt c011n out o f th .. e 

panelo 11 oo lno t o co•• f ro• tbooe bolea . ~. tber bov 

oleo t o ld you ond I ' ve oloo oone Lbrou;b Wllf tbar t hink 

IVo doolrable end 111 U11 t . Tbere•e a ~1• of ot.ber 

th1 noo 1 wanted to brlno up. Tber are • •kino on Pao• l 

o f tholr oppllcallon, thlt 11 lbo 001 dated lloVeaber 

l~th , fo r you to provide that tne 1nap4 ctor aar orent 

l ocation e•ooptlono •nd tncreOJed denaltf welll In anr 

drllllno uni t . I would ouba lt. t o you thot tbet• • aolely 

withi n the )Urlld l e tlon of tb • Doerd and lt not eoaet.bln 

liJ&l ohould be o lven to tho l noptc tor , Kr . Cordon When 

ho woo ookod quootlono ••do 1 ototoaent tbat t.htol 

propoJod ru loo ~uld ollooato back tho o•• t o t he peroon 

b~1n11 c:h or nod I CID tell YOU f ro& Wblt tbey hiVe IOid 

t odoy lhll I t 40to not do that . It allocatoa l t back t o 

o pr•d••tlnod unit that ••• eotabllohtd 1 ywar and 1 ball 

ooo. ,.hat •o "hot h ftllocatu It back t o . Kr . Cwaru 

aol ll ho wonud you t o bte .. th• •nhodoloor and t ' • 

"'''no you no t t o bla .. lt . An4 Hr . Vlrtb brouobl. up to 

you t11o t •<>•thaw or enolhor Ulo r oyal ty ovnou , •oa• of 

whlcn 1 oreok ror , ore • c•ohow ooano t o bo daaaood 

lU 
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bec:ouoo o l tbolr I••• • c leouo . I ' d ••r lblt' o pr~ly 

tho l ooot 11 yout ol i o worrloo, Wbo t t.bo lou• c: l~ ... 

do . "r. vutb oleo u l d t.llAt be b&d c:ootocud ..,., b .CS 

oil t.booo baq d l oc:uoa aono . Voll . r roproocat probably 

tho lorqoot l aad#WDor In tb~a oroo •• tbl larQoo t otoql o 

londovnor . No dlo c:u•olono a t. ell wttb ., c:ltoote . J ol t 

t hlo lottor t ll.c. .,. oot. ct.ud Docoaber 5th . l U I uyaoq 

t o obow up 11 r oa l lkl . Dno ot t ho t.btoql Mr . Vtlooo 

t oold ond l tblnk l •on~lono4 tb lo be l o ro , bat l tblnk 

•o a •o ~porunt u bo t o ld you tbot. tbo CJDb 11 bulc:ollr 
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l l 
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10 

., 
II 

II 

n 
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,, 

ll• l tod by t ho panel . And l t.b lnk Vbot bo'o ooy lno thoro 

•• and t •a not an onqlnoor ond don 't. profooo ~ be , but l 

think Wllll bo ' o aoyl nq I I I I lhl t lbl CJDb tbot C:OU I •• 

1n o thor wo rdo, tho t oll·out lroo •lnlnq t.bo c:oo1 . ... 

ond t ho dr op o l tho r oo t bonan4 t ho c:ootlnuou o •loor 

o•~•to• t ho oroo ond the r efo re dot l noo lbo oroo ond lhot 

t ho l r oo t uno au co•1nq bock Into lbol aru . I t.bl nk 

t hAt ' l wbo t hn t o l d you ond 1 bollovo lt ' a ono tbe r roooon 

l n r tol l 1no you tha t not on l y wl tb regard~ t.bto abort. 

hole ond l ono bo lo oyot•• • t.bot aro bolnq ~c:uo ood but 

oleo t ho oob oyato• thot • o bo l ng dloc:uoood Ia llkowlto 

o l ttorlv do l tund by tho a 1n1no ponol . One otbor thing 

t ha t •• troubled •• obou l t bla t hot J allo vent l O bring 

t h• ltoard•• otUnLi oo l e tha t t boll c:oelbod aolluno well• 

thol wa • ro """ .. 11011 De111q Onlled bulcoll'l' are 

IU 
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au I Up Ia ••aaa &lxrf• I.Ae Pot.y J - .._ . ... UlU,aq 

about 1 lltvAtiOD -- l O aau UIIOGI .on c:ceplk1£a4 

w• ' re ~lk!Dg &bout a ayataa Wbera ~ I.Ae cc.l a1o Log 

11 b~gun we are dra1a1ag only Pouy l and af t ar Lhe 

alnlllV proceu 11 .. •D4•d .,. . re 4raJniD9 a ll Ule eeaaa 

ai>OYI Poley l . A;un I ue -- Lber• •• a probJ•• wltll 

Uoat eod 1 tblnl a •• pretty ob.,loua Wbat tll•'t problu 

II . You ' r~ talllog Ill llnll Of di fferent c:oaJ 11 .. 1 , 

di fferent 4ral n1CJI ll 41Uerent U aea troa 41Cferenl 

typal of well• Tllll eonunuu to IN , I t111u, "" 

OOQO IOCJ lllUillOD Wbere YOU n .. d lO loolo. at IICb UlUI• 

Lion •• I t eoeea In front off you an4 I do QOt IIIII•"• 

t ha t the noord abou ld adopt lbll l field rulea. v a'"• 

olr~ody oot t¥o portl•• nera tn•t aey youra are okay Vlt 

• • and ••no •• • okay wtth you and one party ••r• well, 

)ou t cor vo oa out. l ' a • •ore If 1011 of t he other royalt 

o>mnro vtr~ u ouna llert lhty w;u l d ur wtll , c:arvt ua 

out. t oo I d eortolnly ••Y for t he ~91r1 v.•d 1ura 

Ill~ to be c•r•ad out o l th••• f ield rul•• baeau•• we 

ll~n · t think th tt tnue field rulu at tbll ta. aod wab 

lhP l la l t~d a.vunt o l ~nowledo~ lba t on ly tba &card but 

tho nr-eratoro auff• r f raa obould no t aand1t1 lbat the 

oul• • hA 80optA<S at thlo tlaa . l ' a not taiiLDG lbl aoa 

n~vor • vPr. but l ' a t olling t he IIOord that you ' re IMinO 

U7 
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I You ' r e baiJ>O aahd l O lel UUI <1P -D U..r• au DO lho 

2 llol• a nd l ano bolo utT~lloo U>at llu - c-rc:ully 
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prOduco.s . Tbu' o Wba l rcu• ro b4tUIO ulla<S t.o eo • 

carlaloly lb•r• 11 eoao orperLoDCo wt UI Gab aa4 corLelAI 

tbOII ' I IAc rouod OIQ>II"l011CO 01" lOOM OJIPOr1011C'O Wllb Ulo 

VVIt holu 1n don .. IJ c ropplno around o:ool •lnlno ~ra· 

tiona . Dut we ' re tolklno about eoaotbl110 nrw. wo•ro 

tal~lno about caaa.rclallY davolap l DO lhooo rooourcoa t o 

tho f l rat tlao. AD4 VlrOlnla -- •ar I ••Y to oacb of 

you, VIrginia to Olttlng bora ond Lillo eoerd io tbo only 

'' board Lhat'l hoarlng l.bu , lla ' ro Lllo only ol.lto Ulet'o ,, 
.. 
•• 
•• 
11 

•• .. 
II 

1'2 

ll 

hoorlno tlllo wo•ro lbo only otala that' • .. kino up 

thuo Nlea end procoodtno to try to coonl!J>oto wllh o 

e oerd l& ka lhlo tno dovo lopatnt o f coalbod •o l.bOAO. You 

•r~ on tho tton:on o r llhotovor boppono . AD4 I to11 ycu 

that r llollove that thlo oppllcltton aoun to prouturo 

ond It doean ' t pro tac t paopl o . It' D no t doOlQDod tA do 

t hat l t 'o d•olonod t o oo ahtod a nd oot tbo )ob don o an 

I tl ,m ' t bo lla .. lhot'l oll'tal t b ll IIOtrd'o bon f or . I 

tlon ' l hol ava thet •o wny tho hglllaturo put you bera , 

)U ~ I to ul<o aur• thn a l ot o f ou c:oau out o f Doutlt • 

.. ut VI r o1nu , 1 hopo It dou . I b opo t.hat .., cuanu 

u•t palfl tor It I hope lbAl lboy proopor b4tc:auoo o f 

ue 
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It 1 your J~D to ) an u• v:ut yoo cu 4<> to us I ~IUI 

11t u 1t1"". ThaAlli roo. 
ICll , OIA IIUIAJI I Tb anll you, ltr . JOMI OD , Azrt que IU on. f 

H~ . JOHHDau a I will not be croll•taaa&oed. 

Hll . OIAHAUI I Ab'f quooliOOI , Nlll>trl o f Lhe aou-df 

Hll . J OIDIION I II ootbD<Iy hu .,.., quullou I 'll be qla.d to 

a.n1v er Lbd • 

Hll . OIAl ~I I Tlll lllotrd 4l>e I D ' t b OVI aA'f 'lUI Ill OM , TtlaJIIt 

you 

H~ . GWAATZ I I hOVI tw~ PO inll . I think both Hr. J ODII &Ad 

" ' • J ohna on 11ovo ouovuud that on hu dreaaod up lbo 

concept n l o f l•ld wide unlfo~ echo••· Tbt loolalatur• 

ot t h• coaaon~••ltb at .. ct1on )61 . 20 declared t bo poll 

o t t hll dtat• with rogerd tn drilling unlll aAd with 

rnoord to f lelda. And tbll ototuto ••'f• ·• 
Ideo I' • t ry ing t o t o llov tho atotuto ud tho a!atuto 

••r• th•• '"" noard to tho ••tent rooaon&bly po11lb l t 

onoll r 1ootn dri lling un lto Which or o oC unlfora obope 

ond •••• l or on ~ntl ro pool . Tbe'f ••'f not llko the 

pr~~oool bu t I t cortolnl 't Ito• • t o bt tho ftrtt cbo l et 

l ho t 'r diCli Ud by lhl Clenuol Alltabl'f O( lhl c:oaaon• 

And 1n •r vl.v ~~ f lold wide propoaol 11 on 

,.tl n ll l ~ t all ow til~ dl cutu of thll etotutt . 1111 

u eona POint t hat I ' d 11~1 to roopond t o V11lcb Hr • 

Johnohn III Rf'l! ""1~11 I t hl nll 11 """ and otldl to bt dul\ 
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wltb 11 we a-vo r·~·~-~ ~·' •~ •~taoTil7 oe eeleoat 

od t o tbe otrec:tor ~ tna~r l a ~ ~tltlOD &Dd I 

WOUld IU0011l to yGU l81l lt ' l b&Oed GPCD Lte f o l lCV1DO 

otatot•• · Joc:tiOQ 4 ).1·)61 . ~ 0 e, o l eourae, sa Lbe 

prov!I IOD taH hU tao IIOinl &Odlfy drUllJ>O tm U.o aDd 

Include lo<reue4 C.tUllJ wol11 . lec:tloo 4~ . 1-)61 . 4 

• •7• that tao Dlr.ctor bu pover 111>4 JaTUdi..CtlGO ana 

outborl tY t o ooforee r ule• proauloat.O by ~ IOard ID4 

tbat t be Dlrec:tor obol l appoint In tbe tnapector . 

sec tion 4) . 1•1 . 1 aeya tha Dlr~otor aa y delooate to tbe 

bead o l any d lvlalon any o l the power• and 4utlaa 

rohuno U> ooor\ o l tht diVUion t11at uy be eonhrred o 

lapolod by low on tb@ Director . l ectlon 4S . I•l61 , ,1 IIYI 

tho dutl~• o l tbo lnopec:tor abol l be lboao dalaoat.O to 

hi • by the Dlrac:tor . And I think tbar• 11 • atetut4 ry 

c1101n thOl IH ' • tba Vtra1n1a ou and 0 11 aoanl proaul · 

oa t" o ru le ond U!ltn dllovou t ho anloreeaont o r opor.• 

tiOII n l tll•t rulo t o th ~ Direc t o r and on to tha l niJACt• 

o r Q 1 thin~ tbore 11 ltotutory 1utbor1ty f o r you t o 

d o t ... . In t..h• •v~tnt you c hooae t.o CIO Uut . ADd lllO .. 

nre ay two ccuent • In nbutul . 

l11A I ~KAli l Hr Jon• • · 

l Oti CD I ... oo h iV. A c:larl fleatlon about our aap . ., .... 
t"hM" .... c\ and lD Lb ot upp.r IIOhl band corner VI dO not 

b"1 1~"' " A "'"fl pion nu hun fllod , There Ia aho e 
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aa•ll U '" tOIIV\I lU al"&A!;O U el.IQ> ..S It lo pctUJbJe ~t 

a atn• plan nu not t.Mo Ulood l o r t.b.at. ~IOD boc&IIM 

It baa )uat recently been acqvlrad -- It ' • 1D t.b.a proceee 

o f Oolog acquired . EaeU•• ••· 
1111 . O IAIPKAII I Any qvUtlOfUI , .. -ra Of the 8oardJ 

1(11 . IIA IIOUt otr . c:bol....., , I )uet b•n one et.at.ee.ct I .,..,t to 

aallo . 1 ~o .. I ' va r on ey eouth about lbU anouqb . It 

1 ae .. a ~o • • ~bot tD4 bo~lc confl i c t ..... CAlked &boa~ 

I ne ro really revolvo o a roun4 t ba 14el -- 11 yo~ accept tho 

to conc~p~ o r flold vida un u or • drllllno uniU wiHc:'b lua 

" b .. n t ho buu o r ovarytblng vo ' ve dnoa In thle o.tiiVoOCI 

'' fi e ld tn•n r tblnk you obould aat.and that tn thaaa araat ,, 
,. 
•• 
•• 
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u val l. on •be other bond r tbtnll lbe r ocahont.a• plan 

aok~d you t o bongo lb&o policy and go v ltb • place ... 1 

approacn ~o vna~ ar• unite and nov ere ve ootno t.o 

dov~h•P llo l e llnld. It l oou ~o ao l hl t ' e really lht 

I noue. Do you van~ t o dn It on unllore un ite or do you 

wont lU do II on 0 JII OC" aul bUilt 111 PUIODol ftellb 

10 thet II you wUb t o qo on a puce ... 1 buu Ulan I 

lhlnll " ' ouollr t o re~al lba Ooll>oood rulu anunly and 

do tho wllolo t hlnO t hot voy Are Vo gOIDO t o dn lbat va 

0 & ltCil That •o all I bovo t o 111. 

1111 CIIA"IIAII I L~t n cllnnty. Are Lhtre any o ther PUllll 

thot vontAd t o odareta ~ho hoard raoard1no lbl• c•eef 

Tho o• c<~ro •a ll allow tloot thor• or• nono o tbon that 

Ill 
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' .o. HCOLOTlU.III 1 aLl II bon • conan> and t.bu 18 bot.b ax• • 

l ond PO' ' a propeula . If llle coal U ouacLaC =~r • 

• t u o t o f land 1' • not oo aur a Ule t lila na!QhborLocr u act: 

I a~ould portiCIJ>ote In l OY royeltlee f raa C411 tbet tbay 

• do nnt uvn . lt 'a one tblnQ wb10 It'• ~lOG drlllad end 

' l t ' o • ho la and you •re ••trect:Lecr fro. aquare . circle, 

t ~••tovor Dut vneo you' re ast rec tLDcr cr .. f roa one 

I por t l cu lor ore• I Ju•L hiVe I COOC:IrD About ~t and 

tO would like t or a nybody to help ae out bare . 

" ,, 
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•• ,, 
.. 
" 
II 
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HA . w1•nso A oc onorlo that •tcrnt balp , Hr . ~olotblln, 11 

t oh Uie ~~•norao ot >'bot " ' call • c:mr well UDdar eo 10 

o e ae In Ut e Oakwood field hoe b .. o drlll e d . II panel 

eo .. a olooa ond bolnQ a tnad and both peruu will 

probobl y aq r .. •• l ' a not In a ncrlntarlncr and If you and 

•o t ~ uchnl eal e~vl ce •• you would eltber en • dtc:raua 

In 1•rodun aon by tnn OrlQinol ... 11 ond ooaetlau ••)'b• 
on lloet ~u~ ftu t her• 11 1011 lUnd of r:auunl r:auon ln 

l h~tt• 

1'0 HA . HrOLOTIIL HI Hr wlrt h , • n• n you•ra tolklncr about 1 wall 

' ' vw• • una"• "' .. ••o• • t ory and rlowano t roa on• area t o the 

n n t hflll 

n 
,, 
H 

M~ WIAT'tl Th a t • .. rOifiCL. 

HR HCOI.I'ITIILI II An~ tun On OUt o ( tho DO I CU UnlL Into 

t•ut wtllln r ou• t • coalnQ Into • panel you•ya 

IU 
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do l l a ad llu t qu .ol04 wllo It 1:41~ tD. 

HI . lllll'nll Well , w!w OO.a It bel~ te . 

HI JotOICOll r Tllat. • 1 v11at l ' n ben f.J'Tlll9 to tall rv.t · I 

l ui llu V!la t tb••• pacpla ara taUuao .,_ u \MY e N! 

doll eo Whore Ult qaa II eok1DQ fro- , lt'o DOl t raa .... 

c lr clo U..t obculd 1:4 Ill Ulo ceatar Of aoee place, but 

u oy •n t • lllncr yoa oa.eUy llbaro lt ' l ccaLOo troe. ADd 

aov tboy'r• ••rano ebaro It vt tb pacpla ~~ dDD't biYO 

ony lnto root to Ula t particular area o f •~ral ewfter• 

abap 

"a . ""a~t•• lut r ou •vo qona to tba na•t atap. Taa ' va 

t1 Oo l lnod wbuo that oaa I a co•lno lr011 to a canaan 

u dooru 

If K11 IVUT• r TO a certa i n dtQTU 

It lUI " cOLO'T'III.IIf l I ' ll oln you Ulat ll 'a oot 100 parcaat, but 

II ol l ll you pr otly woll oay ll ' o COII IDQ ~~ l t . !l 
, 
.. .. 
1'0 

~· 
111 

tl 

por conl o l I t lo ca.tno lroa thla lower tract hare • 

" . owu n r And you• va allo to turn t bat arouDd oarurad tlbo 

you ' r e t oklnO ll l r... I aoen , If Ulara •a a CIH wall lD 

t hat unit ana t ho l oner v al l un it coeoa In , U..t CBM voll 

11 lo f t la 1un I ll couroo of twalva to t wenty yoara wall 

clrolll lllnl on Ia wnon tha t l onQ wal l ualt coaoa Ia yo 

havoo 1lo0 dollntd tolbo you ' re talllnQ that QU away lr ... . 

':'ll• y ' v• • P-t..'nt the • cney . Tbey ' v• tnve•t.•d Ute c eptt.al o 

that Initi al • til And It tbero• a a loll o ff In procluc• 

IU 



• 

• 

• 

t 

J 

• 
I 

u on .-c.n lt co-o l hl'= wtllel> O..r• prel:l&J>ly a Q<>LC.:1 

w 1><1 ~><~cauu you ' re 90U1~ co 1><1 •o,ltlo11 oa U.•t Q'lltJ 1 

c rary OJ>4 lt ' o 11011>9 t.o qg lD Uco lCW*_ft pn .. a re a•a 

you 1a>ov wt>•r• l t'a ccaJJ:o f rCI8 but 'rOO a lJo ltDov...., 

you•ro t•~n; It ! raa . 

I 000 . HC:C'...cr.!ll.lJH Willi your COlD lltlll.bll I , ,.q. 1 , OM A• l , 

7 otbe:n you o44 Utot. panel 1n there yoo• we alao C.t.eca~ 

I t b at tbol ;ao IO o~oe frca lbot ar ea , (rca that tro~l , 

I a nc:l wt~o• 1 t o uy lbot at tbat PO l ilt U.. l Trac t 2 aboald 

10 

II 

., 
•• 
It 

•• 

II 

,, 

not on ony o f Tnct 1 , wt>et ' o left 1D t t . I dc.n'l uov 

and lbat' o VDGt. • • •ro bero Cor. ~••ve bad f aa avor the 

loot year . I tblot lt 'o tlae to ;at 4awn to buo lJI••• · 

HR . lllLY t Hr . Cbolntan. I 'd l iLI to aeke a .atlou • 

HR. CIIAIP.HAA I Hr . lilly , 

HP . KtLLYI I Ilk~ t o aov• t.hat Utlo ooetlnq bo r•~••a•d and 

th• Doard IAA•d tGt•lt r•eonv•n• tn •••cu~tv• eloa~ 

n~~••nv l or tne purpooo o l conaultatlon v &tb legal 

eauna• l andtor Drt•tsnoo ~Y •t•t f .. ab•r• a nd •t~rn•r• 

e • r t• 1n102 ~o • c t ual •nd/or pot•nt l al lttlqa t l on o f ~h• 

loqal aottora Vl th ln tho ]urladl c:tlon o f lba noard •• 

pora l lfo<l by lloet)Qn 1 1 Poraqropb 7 1 o f hctlon Z. l•l44 

Of t he C'ode , Th U 18 at~ lion I 0 !Odl Wll.b rupao t tJ') 

t~n C'IIAIIV<.v< You• vo hurd the aotlon. 

Hil KA.CCI1f EJe c:ond 

l64 
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_________________________________________ , 

w. ,.•v• • aot&cn an.d • • •c~ - All sc t ....,r 

01 qn !I y by u y 1 nq yu . I ALl. A miDI. I ot:poo.., uy "". 

( !1(!111 .1 we •r• tn • ••cutav• • ••• ton • 

I A"lll KU'TIIIO Ill III;CIITIVI UIUCJI , 1'MI P"'C"UT!ti'CI 

COfiTIIfiii;D A.ll FOUO'oll tl 

Wbor~•• tbo VIrg i ni a c.a ano Oi l aoaro haa conveneo In 

aaocut lva ••otlnQ on tbll data purauant tc a raccrdod 

olflraot i YI vota lc occordonca wi th the prOY1 oloca of 

tho Vlrglnu r rucloa of lnforaouon Ac t end Wllara•• 

noe u on l . l •l44 of tbo COda of vuosnu raquLral carufl· 

cotton by thll VIrginia Oal oD4 011 aoerd tbat I UCb 

uocuuvo .. auna """ conducted Ln cont ontltY with tho 

Vlroln lo ln . llcv t.ntratora be lL ruolvad that tllo 

vsro l nlo Goa and Oi l Boord bar~ cartlflea that LD tho 

b•l t of aoch o•ahar• knovladol only public bualDoll 

aattn1o lawfully eaeaptocl rro• apen ooatlnq requlraaaota 

tor the vsrosn1o law vera diiCUIIod In •••cutlvo aaotlno 

to ""lr h thll r ortlllceuon ruoluuoa appllu . And onl 

nueh public bu11neo1 ooLtor• oo wo r • ldontl flod In tbo 

a all thot aach aaahor vote yu or no . I ' II 11'11 

you 10 r o l • coi l ontl Jul t n••• and vot a . 

1111.1 llrtiPK 
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t IQI , CMA.ZAAAI/1 aoard, 'f!IH • f your plouaraf 

J t<A, I'UUU:M I MC. GAII"UD, CAD I elur ap o..._t:b.1Aql .ZDft l or 
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7 
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• 
10 

II 
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,, 
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II 

II 

t he rtcord tte oabtbl tA •utattttd by Kr. Joh8•ca ~t 

bave been aar~ed ao Doo Jo~oo and Lcnabe• Roger• 

lahlb i L A lo r the record . 

Hll. KAllOtll ! JOOVa that we tnur • t-porary order oubltet 

to OXY aaondtng l t' A pror~oal to delat e the area epprovad 

bY thl Doard In the PCP Clll Calli II~, BUI2, BUN!I and 

pua1 on tlovoaber 19U>, 1091 approv tn!! the OXY propoul 

pnt t l ouch t t•• that a4dlttonal tnfonaatton II avotlable 

to oupport the opoatnq of wolh, fle l ci bound.artu 1 and 

~ rt ll t nq un1 t1 ot:o or dhope. 

t<R. CliAI IlHAII I I have o aouon • 

~~~ . CVAII BI D~aon<l . 

Hll . C1IAI•HAII 1 'TIIo aotlon lo eacondoci . All l n hvor Al!!'!lfr 

by ••ytno x•• · !ALL Atfl~ . ! oprooad ••r no. (~.! 

Tit~ • ot1on ~$rrt•o. 11>on1< YI>U· 

II H~ , OWA~T: ' If I IIODL Ult 1 (fUOOtlon, Ia thh I final 

10 

II 

nct ton on Which P<tOPie c•n r "IY Abotnt aoeean• coalnq to 

thP Boord wt t h o Pttltton to aodt f X the teeporarr order? 

I 8"U0, ~hat i4 t h • 

"" · t:1tt.IIU\AUI Thld to • u aporarv orde r unUI the BOard bu 

aull l c 1 tlllt 1nro1 uuon to •••• llle .. deUralnatlono on a 

r•raonent bouo , I n ot lur word a, we weuld requlre onyono 

cral nu IJ"'"' " lh~ l!oorO lbot would produce addltloo•l or 

166 
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ill 
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eonfll ctlnq 1n forw~t 1on o r oa rou o r ~or deve lOP• 

tho (leld tha t tbay colleCt qo«< diU tO aiiJIPOrt OT' LO 

c hanoa tho order. I t w111 atay a taoporary orller WltU 

we f ool Mt bavt enouob lnforoa tiOft •• 

wn . nw~ATl r Until tbero •o o oodl fl cotlon1 

H II , Cl lA I IUIAII I 

Kit , 8 WAATl r 

correct . 

Tl•at anoworo oy queatlon. 

HO. DllAOO I ~rio order would eatabllah tho 10 aero unlt8 

t .. porarll y1 

u c opuon no ted In t he oo tlon . 

HG. DRAGO o And What wa a t ho a oa rd ' o ploaaura wlth roopact t4 

tiro otfoc uvo date o l the o r der? 

1111 . Cl iAII\IV.II I H WU Alii propoiOd, 

Hn . DnAGOr Vnrv woll . 

IIR , KilGOU r Do you undo ratand that lt' a •• thay•ro to ,..end It 

t o oxaapt out llru ono In tholl rour , 

>ilL JOIIID r Tn~ f our oppllcauono that wore approved by tbo 

Doud Inn oonth , 

Hit . CIIAUHAII I I hftVt to OXCUIO "VUif and w i l b you all 6 

HOI ry Cllr!OtU O •nd IIOI'PV lltw Tea r , I biVO t o drive to 

RI CIIDood a nd Hr . H11oon • a Qn lnq t o ohur the r .. eJ nclor or 

lhu llfH'Il lnQ . 

ITIIIPKUPOII , HR . HAI>OJI lliiSIOID AS CllAIIUIAII /\liD~~~ 

11\Uf' COOIIIOO C'Ot'l' lllUr.O All r OLLOWOI I 

161 
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HJ. ruLKc•• Juat to c lar i ty ~oat Hr . J caaa ••14. Actaallr 

tbat lnvolvu our ord<tu be fore the IIO&rd 1021Ldl ,q.a t.be 

Bl/lfl and t il • l Ull to llaqln with. ao that 1nt1...S..a ta. 

Otbar t our ord• r• tha t ware l•aued In tbe .U.II aD4 8UIZ • 

And tboa• are tba fogr •r••• to be cwaept ad • 

IU 



• 

• 

• 

f 

' 
• 
• 
• , 
• 
• 

10 

II 

,, 
IJ 

II 

" 
I I 

" 
" 
10 

II() 

Jl 

MR , OCAIIlHAJi t Tbe n .. t It•• 11 docklted nuaber hv1 , I 

p4tl tlon lor well location eaceptloo by Equitable 

Reeourcaa l wplorltlon . l t' l VC08•t1 / 12/1l • 016) • 

MR. ctlUlrTII r Hr . H01on, l' • 111cb.rd counu on a..na u ot 

tquatable •••ourcea 

opportunitY to addr••• tho loord with r•o•rd to tba 

r•aaiDinG ltlll on tbo dOCke t CODCi rft lDG PJV, Wa'VI 

oocold to nave her odOr••• tb1t . I tb1nk lt ' a lUll 1 

bou•~•••P&no ••••ure. 

Ill HCCLA.IOIAIWit The appllCi tiOnl tbat WI h i V I OD t.be dO(lket 

atartlno with nu&bar ••• or tbe ..,rtbetct Lonowtll 1 . l 

bell~v• 6 throuon l l have al l been contlno•d o r wlt.b· 

Tht t'a the word 1 oat fro• Hr . r ulur. 1 

ac tually don't have tbo latter yet. 

HR HCOLOTICI.lU t You hAVI Utll docu .. :nL In front o l yOU, Mr . 

Chau•• n . tn Lhe •u••rv 
11P MtAl,MAJI Yea. l&r . Tbat.•a corr•ot . 

HO . ORJ'oCO o 1\110 ,.. JUit wanted t o conflr• that lbat 'a true an 

.. , •r,. tllaalaCiod . 

n "~ H :OLOTICLtu r on that note 1 would uk tbll notU ICitlon 

1nd pac1en ba oJvon In ao n than one day In advance froa 

oil roneorn•O 

Hn " '~GO we h1va Olvon not l l lcatlon and the pa~ra t o r ell 
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tho enol ·~copt tht cn.o ti:Jat v. JUGt t~le4 eo Prl~T 

wb ach tbnro would be tbreo c l cbC••· but vo wil l pubiJJb 

thooo now. 

KR . ~~~"-'~" oby . Hr. counu. ore you ready? 

• H~. COUllTll a Yoa, oir . 

1 HA. CI~ IRMA.!I t 14 thoro a nyone elot nen that wlai:Jaa to W 

7 hoord In thll antorl Hr. COUOU, LI:Jall you kDOV .mat 

I v l t nePiel you•r• oo tnQ to bevel 

t HR. COUIITOI U O, Dlr , 

ID Hll. CIU\ U"-'111 would you lake t o baYt tbu avorn I n edvonc•f 

11 "A. COUliTtl t Yeo, otr, 1 woulcJ . Hr. lA• Talbot. and aob 

II 

,, 
,. 
•• 
•• 
17 

II 

II 

lll 
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n 
,. 
H 

D~hlln 

r t.eRK• 10wooro .. nn .... t . l 

HA. COUIITO I Hr . Hooon, I " ould olio l Ute to olll:lalt IT 

okhlblto ot thlo tlat . I th ink the ooord already hoe • 

COJ>Y o f thn plo t oh.,..lno the r equeoted lceatlon e~rcop• 

u on 

lilt. CIIA I'HAIIJ 

Hit CDUIITO 

HR. < IIIII PHAJI 1 

t~ th~r• more Lh1n ono e ahlbltl 

Thor~ will bo two . 

n~ you w•nt t o nov~ lhtle dtllooat•d •• 

rnU t lOnotr ' p Cltlllhlt I And 2? 

Hh . •.OUlrT Dl Thlo wi ll bn tqultabll'l lkhlblt 1. a htter !rOD 

tho unn••<l otnle" Deparl.Aont or tnurtor, ouruu o r &.and 

H•MQ••nnt. I opo l ooau l or thio . we had equ tpatnt 

I \IIIII • yr•otortJ oy . wo wo10 lfYIIIO l o duplic ate tllU aep 

llO 
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e>o a taall •~•I• ~ • •r• unable La ~ ~~ . ct - Wlll 

prov10. Llut ~ tba t I t • Ill be t pert o f t.b.e r•cca4 a l 

o l lb• bu••• r oraa tlon Tb U Ia IJIIUlll t 1 . 

l t.otter rocal v..S, aul.e4 ed fU~ •• 

Equ lt&blo ' o l ab lb lt 1. 1 

lltOPI Ck Ki p t i CIIYid , aarkod aDd fl l•d I I 

IC(UI tabla' a IJilUbll 1 . 1 

Ha OOUHTJ • Hr. Haaon. lfllct lwoly ~1• aa • requoat for • 

locattoo aac•ptlon l or wel l P•l16 aa4e ooc••••rr •• • 

rt~olt o l a paaall locauoo o r propoucl l oeauoo Vblcb 

.... <lee: I a nod by tbo u 4 Aray corp o f IOCJ lblln an4 U•• 

rollol rocruoatocl vi ii r aoolvo ln l ocatloo oJclptaoo• t o 

tbr•• adJac:1n1 wollt, P•l l • ~.~so 1111. appro•laately 

Ire.• that volt , P•lt• appro• aaataly ~ . ll~ fil l t roa that 

" ""· ''"" P·H~ wh l rh 11 apprc.llaotolY ~ .zu fan lroa 

,,ro~atl well P-)1~ . r woulcl llh t e> call ay Hrn 

w ltlli'!DG . Hl Lt'!• Talbo1. . 

J,lt T,li.IIO't 

a wltn••• ~no. •rter bavano been duly ~ro. vaa e&&8i bed 1nd 

t• at. t i lt 11 oa toll owe 

[! IUCT 11.\14!11.\TIQI! 

111 
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Q. 

. ". 

Hr . Talbot , "'<lld yea au~• rcur fllll nut &Ad wtw ,_. r 

ol!ployad bY7 

Lee Ta Lbo t , tqultabl~ '••ourcaa &xploratlDQ, l&Ad 

•4alJU Gl.rlllOr • 

Ancl "l)Uid you at.at• f o r til• &oa.rd WI!At your cl:au•• ace u 

land a4alnlatr ator7 

MY dutlea a r e t o coordina t e land dtPt r taant f unctlcna ln 

t u o\leb aa roeesvtno Lilt veU •pot f~ a o.oloqy 

to dtpanunt , =ol lOrlnQ that. wel l to tbt tAC•J>1.lOD o t 

" dnlllno -tllch loc l ucsu ~.-.aun.; . 

,, Q. 

,, 
•• A • 

II 

•• 

" 

And would you otote your education and work lllatorr 

nac ~oround lor the Goard , pleaoe7 

D•cnelor ot oc:unco daoru at vut Virolala llu tl&Ad 

colleoe. var &oua • ••&nero aa related to the lftduatry 

apecl l l c ally land csoparlatnt l unctlona, a aeaber o f tho 

1111111 and tl•• MPL, a lao • aeaber o f tbe VtrgLD&a Oil end 

0•1 AIIOetetlOn. " 
" HQ COUITTS 1 Hr <.1141 ret•n , I 'd llb to aove the't t.llt Doard 

'fltne DII1 

HA COUlTTn o u~. air , ha lloo not In front o f thla one. 

,.~ I<MOPi t Any ou)ec t tona I r oa th• &oardt II not, you aay 
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Cllr CO<IIItl ~ r.t.r. AI lCr Talbot, do J'C'1T A€S •• 

lbllltle• &ncl~~• tb• I~ IDYOiw.O bere ~ ~be 

ourroun1~nq arto1 

, ... u..y ell) • 

And a r e you t .. lllar vttb u.e t r>Pllc.a tLOD t o r J oc.actco 

••cepttona to ~•II P• )16 &Cd ~ r elief reqoee~1 

Tee , 11r . 

Hove ol l ln toreatod port lea ~en noti fied .. r~a r.O ~ 

&• CLIOO 4 . D o t tb t VlrQIDll 011 end 011 Dclrd r eoale• 

liGDtf 

Too . TfttY varo oil notified and It ••• ecufl~CI by 

copa~a o t cartlflod •al l&no tent ~o the Deparlaent o f 1 

ond Coo by a Iotter dated 11/l l /tl • 

Hr Tolbot , baa tqUit&blt prev&ouoly a t~apt.O to peralt 

.,.,II P·ll6 In • locltloo otbtr tb&ft tba' l ocatlon 

~ep l r tod ot t•b&Dit lf 

vu 

would you • •platn t ho procedure l nvolvod In tha t ao4 " r . 

llohlan. would you lndu:ate the oraolnal Jocauon. plt .. t f 

Tn• nr&o& nt l J~•tlon • •• poraltted on tbo Corp o f 

•no&n••r• ot OLM Property. Af ter f ield reatar cb aod 

ot ud&e o It vae Ootaralntd tbot tha t waa an un acceptablt 

lucotaun Clu e to th• oaS 1t1no contour -'b leb ••• above 

t h•lr rr t ter l a o f appro• la.t•lY t w• aty devr••• and 

bootcolly d•n lod tho locat i on 
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o. 
' oso cvokopoul, ••••• tau t osr•~tor &ad a&nao•r o r " 1a1ral& 

) liiOUtCI DIYIIICD o t ttl Uol tld I LAtel Drp&rLaiDt o r 

• Interior Wbo awud the aurtace Ulld4rlyi.All U.e orsouul 

• 
• 
7 

• 
• 

tO 

tl 

, 
, 
u 

•• 
•• 
tl 

tl 

•• 
:0 

" 
n 

"· 

0 

"· 
0 

0 

A 

o. 

" 
0 

1\ , 

toc•Uon, 11rl 

Tnt •urt•c• w•a C>WD•O ~r tba uatt• o ltate~ corp o t 

cnosn•~u 

And you 414 • t ttept t o ••cure au appraval of t b se wel l at 

that locasson and wtre d1n1ed approv11 , 11 that eorr1ct t 

Co rn et 

11 .. Cqultallh pr.,IOUi l'f drilled ... 111 In VlrgLDU 

requ srsnq approval br the corp or taosnunl 

YoD 

Anc1 hove thou approvo l e b .. n ~llln14f 

Y• • · th•Y n•v• 

Dad tho c~rp or cnoan••r• r• eoaatnc1 an l l ternat• looatloo 

on UOA ousfoco tractot 

, .. 
v uld vuu oo tnto d•t • tl for lb1 Doard In t • raa o t What 

loc•tson•t 

voo Tn•v d•nled that loc l tlon du• t o the contour and 

Guooutad tllot It ~· aoved sn • nor th or norlbw .. t 

n dl rtct 1 '" ,. 
n 

In nth•s word• , the orlq l nll locat ion • • roqu11 t 1d ••• 

o•nae,IJ i'"'' t h•Y ti\HJu.,oto £1 th•l t.he l ocatton be norLil or 
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~••t. Ja ~It c rTe~l7 

That. • a corr.ct. 

Woo t.bo locat.le o to t.bo oorLb or wwot. acc~ablo ~ your 

O.O)OOIILI or IDOIDoorof 

llo • 

Dool t fto proooot l oc otlcn of r - ll6 roqul~ approval tr~ 

t.ho corp of rnQtnoorof 

U:O, l t doel D~t . 

would rou 11>:11cato lor tbt Icard t bo ow:.artbiP of Ulo otl 

tO and Q .. uodorlylnQ vol t P-llU 

" 
., 
.. 
I I .. 
" 
11 

,, 
~ 

It 

n 
, 

"'· 

0 

" 
0 

At. tho proton\. tocallon Ulo OVDoUDIP ll cwnod by •~ 

and t.bo Unl t.od lt.oteo euroou o r Land Maaaoeaoot • 

Ano be•• any of t.boo• part.lol GbJICt.CS to tbla locatloo 

IIAC:epl&Obf 

t~o. lhry haY• not 

I •• r qut t.ablo hov• an ott ond o•• loooo covorlnO oil 

th..,,• tr•c t •? 

, ... 
Ancl hoY• y ou olio obtained leuu f r ca oil or tbo 011 an 

qao •wn•r• Vllhln o t ,llO toot r adl uo o f Lho propoao4 

lorotlen l ~ r ,_,,,, 

'fttl o W#t h•V .. 

"r ~holtaoo, I novo no further quootleo of thll 

" '' h •• 

IU 
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t ill• " lt&ouf 

quoo~ l an JU.t ocaontarl l y. 

Ka . OIAI&M.U ADY o t oer cru .. u<nU: Jl.oarcu 
HJI , McCJ.OTIIL III I Clarlf iCtUOO <>0 )'Oilr u p, yoa•re ~LA? [ e>J' 

I P•J16 FIN lot t o o. .. copt~f 

10 101 . COI/IlTII 'l'llo Or1Ci l1111 IOC!I t10n o f P•l16 IPJ)e&U to t.bo 

" 
IJ 

, 
.. 

nortb onCI vtot o t tbo loc otlDD DOW t.loa r~··~ Wbleb 

Cloeo conot ltu to o l ocation oaeoptlon to l59, 3t4 &JICl 

l l4 . AIICI Lbol propon.y It not ovnoCI by Lb.o corp o f 

cnalnooro 

II KR . " ccn.oTIII.IIl t 'l'llo ourtaeo Ia not cwnoCI . 

II 1<11 C'CI\IIrrl t h I • 

" IVItnooo otonCla ooiCio .l 

II otA C'Oillln If It plo••• tho boorCI, I'Cl l ilt to cal l Mr . lob 

II Danlln 

Z1 

n 

!Ul n D.t.lll.l If 

a wltn••• wno •f~•r navano b•.n prevsoua ly ~rn. waa 

~•1•tned and t ••tlf&•d • • t o tlow11 

PI U CT I!AMIPIAT1CII 
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f ll f OcJI • (X)VIIT:II ' 
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o . wr. Dobi1D, b••• you prrwl~ly ~ollfltd before ~ 

IIOord o<>d bt.,. yoar quo.llfleotloa. • • .., n:pen va~•• 

b .. n t CCe'Vltd? 

A Yel, I baY • . 

HA. CO\IliTi t Hr . Cllllrun, I aovo C.boc. Hr. OobliD be a llowed 

t o t .. l iiY tn c.b ll ••ttor •• on oq>ert vi~ .. . 

HA OIAIIIJCAIIt HIY• you op~ored before tbll IIOard before? 

10 llll DAJILirl 1 bovo. 

tt Kll . OtA IJUtAJi r novo yc.u c .. n quoU flod • • • v ac.oooa? 

I I 

I ) 

•• .. 
,, 
" .. 
•• 

" 
n 

n 

r• 

Hk. DJUIJ.. I II I Y .. , otr . 

wa . OIAIJ~r Any ob) t c tloot lroa tho aoor d . Dkay • 

o CHr count• eontlnuet 1 Hr . Dtbllo , 1rt you t .. lllor 

vltb t ho oppllc t tlon l or loeotiGD oae1ptlon ta l od by 

equ tLoblo ! Or P-)1G? 

"· 
0 

0 

Ye• . I ao 

And v• • 11 noc••••rv t o tpot c.b••• walla t l c.bt t o 

loe o t l ~n• du" to t opoorophtc conotdtrottooa and retorvolr 

'l'lel lllto? 

It WAI . 

And did you ott•apt t o oocuro l ht pora l toton o r t bt Corp 

o r ! nvtn••r• to loeoto c.bto vall a t • l ocation Wbtcb 

would hovo not roqut rod o l ocation • • e •otlo:n? 

n ' '"" 

111 



• 

• 

• 

I o. 
' e.ro , It Lbn corr...:U , 
• 
• 
• , 
• 
• 

A • 

o . 

A 

0 

':lilt e C'Of'fKl. 

voulll y~ o~q~hlo .,o<~r c:=udaratiOAO lJ> ttr:.a o f 

relocoUDo Ulo welll 

'!'ll lo 10 1 v ery ••II de H aad reoerYolr . V:o ' r • oo Ulo odq 

o l Lbo auroo l oall IIIJ>QI I LIOD ladtc o'ted ~D Ule11 1~1 • 

Ncv, ll'.o llnu Wblc:D you bovo on your up Ut.en , ClJlO' I 

IIDoloJ 20 foot end Ulo otbor 1• labeled 4 0 teet . voald 

tO you tl\dlcate t or Lbo aoord Wbot Lbot npraur>to f 

II A 

" 
Tb l l 11 • ctun eead 11oo cbarocttrUtlc o f tho ruor· 

VOlt our current ocon.,uco opproa taoto Ullo eo e~-

U I C 

•• M~ . IV lUI It Too' re .. ytno that tho 4 0 foot loopocll ropru•nu 

tl t he areo .,.low Lbot that'o not oco0011 l c C..O drlllf 

" "• · DAHL lil t Tn ot ' o coruct . 

" 
" 
" 
~ 

It 

D 

D 

II 

II 

,. " 
n 

(Hr . eountt contlnuot .l Tho t urLbor ov1y you Olt fra. 

tao• 40 t oot IOOP<IC:k tbo aoro your oconoeaca are quuuon, 

10 t~et c orroc U 

Tltot 'o '"coot I y r lubt . 

v ath r• •poc t t n t ho ollornoto l oc l tlont reco.aonllod by 

lh" c rr• o r tnoln•eu wou l d Uloeo l ocotlosu bowo oloo 

r•qu &rod • locotlon olcoptlon7 

Hor • lh<lfl lllloly tho northvut • o vo would , duo W it woul 

nn1 tnJt • ~u ld hev• oe•n u.ne cctpta.bl e 

Ill 
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II 
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" 0 
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.. 
ll A 

I I o. 
11 

I I 

I I 

~ ... 

a pe11 ~aroo~ ~.oqy or ...nld bAYo abo cm~uw....: 

JOCAti iU> OJDI:e'J>UCSU7 

Tbat. ' a corr ect 

Will tbo r .. ulu o f r· ll6 .s.urau. ~.u..r a&UUCIO 

- 11• wall co 4rtii..S ~ U.o ... u o r r-nn 
ll Vlll 

lo tho ovonl tbol tb l o locat l co oacop~ II act qraa~ 

10 your pro l oulanol oplJIIGD """"'" tbu rulllt Ia vut.el 

a would an that U.o locall011 ..,..1d not t.. 4rlll..S. 

aiiDUid oil ro .. otlon• rro• tbo ourhco o f U.o qroa:o:S ~ 

tho Lolli dfplb drlllod bo eovored by ...ay o r!ikr UIUo4 b 

Ulo Doord7 

Tlloy on~uld 

ID y~ur opin i on VIII t bo qrootlDq o r lbll locotloo 

.. xcept aon b• tn Lhe b•lt sat•reat o f pre"ent l DQ wa•t• . 

prot ortlno eorro l otiYo rtoo ta ood ao KID I&lbq rocovory o f 

QAO r~lorv•o undorlylnq P·ll67 

Y•o IU 

Jl 

, H- COUJITD • I no vo no f urther quutlon• or t.II U wlt.nou. Mr . 

Chei r••n 

n 

: • P<A LVIUID 

H r AIIL I II 

Hr CYA.DI . 

t d~ hev• on• 

Y•l . It 11 . 

"' 
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, 
• 
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I:VAI<J 

D.o.lfl.l .. 

IV.t.lll l 

OAIU.lll l 

IV AilS 

:1 tnat "" U• o•a.r as~ o f tt.a. H,., 

Jt •or• I V;S~ c•t we7 oa~ ~. lt •.r• ~ . 

lo toot wliG c u pr-od0cu.q7 

l 'a IJUro It: II , yeo Tto UU~IU ldlC:O!Ad 

I • •• It aakoo a llttlo bOol , bUtt. IC dGo CD ' It. oo 

• out . 

' HI DAifLrll r fooo Tbae•o U>a onl y well w• llno- lt' f 

' •••t••n f •at tblek. lt ' o ~only cootrol .,. II••• oo 

f for . Tbe orderly 4ovolgpaeot o f Lbo fla14 t. WDoe •a a t 

ro uauo hore wo fe lt •• could DOl oo lleyood UIU to t,ba 

t1 .... t and U>o drlllU>el o l tbu one wU 1 p r-cwo Vl> or 

' ' duprovo any furtber donlap&eDit. to lllo .... c. . lt 'o ., 
•• 
II .. 
11 

II 

•• 
I'll 

" 
n 

n 

olaply t eo rloly •• wo won t f urLCor • 

Hll IVNIS Oltoy I W>O.rotond . I u w Ulo ODe Ult.lt.IJIO out 

th•r• eo l tbouqbt I ' d oolt you • 

HA CIIAI~XAII I ALIV oUr•l' 'lUUliODO Of Ulo IIOOrdf 

HA . KILLT I To fo llow up Hr . lvono . I would aoouao Lbot your 

lb,, Jhn •• vou'ro luok1no at ••rolnol oconoa t caf 

111 DAIILIIJ ':'no y oU Vo ' u cur rently OU IODitiO oppro•laot.o• 

ly ~~o arlllo n cub i c foot to-

HP Xl LLY H aon yf 

"" ~AIIL III ApprooloaL•Iy HO 

.. 

.. 
Any 'lUOOUODOf 

ho, a\r 
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• 

Any d ttCUUlOD, IIOardt 

t Kll . IVAIII I I have OM o t bH quat tiOb, Tbe .. a.ra aarqlJI.allY , 
• 
• 
• 
7 

I 

ecoooalc wallat 

Hll . 0-'III.Ui t TU, olr • 

HA , IV.IUIS r 1\0 you antlclptU any prebl .. WILli aUUIO lb .. 

evan leoo aconoatcal by drlll&no c lota tooathart Do you 

ne.d tho --

HA O.IUII.III r .Actually lt't probably pradtnt Ul that It tht 

I raaervo l r aa daa&nl abtd we p r obably tbould drill oo • 

tO t••• • r opa c aao . ~bat • • our b ttlt for cca1no 111 cloea r . 

II Hll . HcOLO'TliLIIl r ttcv Old are tht ,.,,, Zt4 and )14? 

rt Hl OJUILIII I Clon't lint the dllll that tba walla wan 

IJ ctrt ll•d I d o IUiow lbat tbear dawalopaent bu baeD 

II o r clu l y allcl that tnoy a re o f tilt ""'tr noll. . 'l'ba 

' ' r~ •erv~• wo have •• • • o•rwn•t 1heky ln•houae ouabere . 

'' HA HCO LUTltLifl t r &vo yura olct , ten yura olclt 

II 

II 

•• 
10 

,, 
n 

n 
,, 
" 

HM . IJJUILIIl r ItO, I Oon • t btli ~Vfl lhty ' ra tin . 

li P . CIIA I IlAAII r Leu t btn I!Vef 

"" 
HP 

O.IUII. Itl , .. Tltoy ' r • In• than Uva . 

C'IIA U.HAitr I'Urt htr quutlonot Do we bava t aotaon? 

"' HCO LOT11L1 U Kr , Mtdlt•an, t • nve th•l we aecept. t.b-e 

~eo•"' ... ~~,,~ I • t n• r e • ••ronol 

HR, tv/1111 I D~cnnd . 

HM C'IIIIIPHA.II All In l•vo rl (Al l• AFrlllH.) Oppouclt !llllHI . ! 

Ill 
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~ 

Mr . cc;unt a_, rcpr a:;tlo= s• •nrcrred . 

lAm II A IIUU lli C:CU, ':l!li fJIOCiUIDICII w w. tlll'l1nl All 

t'tiLI.Oilll r I 
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l"nH VI 

HJl . CIIJRKAIIJ A petl U o n for ••ul>Uei>N.II~ o f • ewpgl•OTY 

pool dril l ing unit by OXY, UGA, VGOa•t S/ l~/11-DS lJ • 

Vbot 'o Ulla7 

w•. UWA~T• • That•o lXblblt o Vb tcb -. ' 11 be ue lftq. It'• • 

propoaed order • 

WR . CUIIRKAIII Oltay . Mr . ruiJ>er, 4o you bave l bUl 

HA. FULHZR I Teo . 

Hft . CIAlRKAII t Proc .. d , olr , H you wUl. 

MR. GWARTZ 1 Mark A. Ct,. rL~ and Hovard llallabury appeannq u 

counaal fo r oxt . 1 wlll bave two w1tn•••••· · l>oib o f 

w!uch hav• already ba on ..,0 r11 , ItT. vaoooh.o ucS ItT • 

Wirth . l ,.ould like t.o otar1 Wltb Mr . Wirth H lhat •a 

ollav . 

twt! lll ~ . VlJIT!! 

0 w&tnoa l vho. nfter hav&no been prev l oullf .worn. ~·· 

flKUinoO and lealllled •• l o llowa o 

11 1 t!ft· fi iiAR Tlll 

o. wou i O vou ollto your na•u• f or t h• record. pleent 

A Hor t lll L. Wl rtll . 
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I'll roe1n~ you yo~ ro otlll uador oatb. 

Okoy 

WbO 40 YOU VDrk f o r? 

O'IY, UIIA, Inc. 

Your lltle1 

ProJect lon4 aanooer. 

Tbo oll lco you vcrk aut o f ? 

Rl chlando , Vlrolnlo. 

014 yau portlclpato In propariDO tbe doeua«Dta With 

oo u oorcl t o thll aP1111cotiOD to lore• poo l c:oru tn nopond· 

11 onu In unit U•391 

Yol, I did . " 
I) .. 
II 

"'· 
0 And Cl iO YOII olga bo th tho DOllCO Of hurlDQ and Lbo 

oppllcatiOD ltlelf l 

A ua , t clld . 

Jo O&Y , UIIA a Dolawar• Corporation? 

Vna . ll •• 

•• 0 

II A 

•• 0 Ia It autborlrtd t o Oa buolnoao 1n tho coaaonvoaltb of 

11 VII IJ lf\lO ! 

tl boo pro~or bon41nQ and 11 on I ll• with 

' ' 1 11• U~JOar••Mt o l Min .. , "lniJrola alld en orgy and ln tho 

n coaaonv~olth ot VIrginia . 

n 1 would 11~~ t o IG tntlly tho roopona~nt• . tho people that 

: • .... nrc uo~ono t o novo Io ree pooled In lhla uni t , and vbo 

b " uH lh•Y Dol 

lit 
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10 

II 
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"· 
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A • 

Q. 

"· 

Tile rooPOt>Ot DU ou c.- rnpc;od..,ta II':II:Fr c • ....,.u.ona 

• Kottb.v c. O.lklol . 

II Kr COI~Inl a &LDOrf 

That 11 correct . 

11 b o t ho •a•• 11oor tbet ve•ve 4e l 1t ~Lb be l ore1 

Tha t 11 corr~t . 

Will bo eiiO bf In UDit U•)Of 

That 11 correc t . 

Do you recall lbet U.o aoard ..SJoum.CI Lbo q~~uttOD o C 

how to Clool v 1U. olocttoaa Vboro you bave 110ore In tbl 

auard lao od Itt•• 11.u• unti l Jaou1ryl 

, . . .. l 4o . 

~<II . 11\1~&1 1 V#Ui d nCfQon u.u Ulo aoarel allow wo to oUar 

t .. ttaonv on tbue t...,. WliU tba t .,. •n Q:O&Ao t o be hero 

•• 011 tho auordun ad latu tuuo 011 end lbet .,. 4eal vaLb 

•• 

" 
•• ,, 
ro 

ll 

n 

n 

ra 

" 

Lbot end thet tbo ordora 111 tho tbreo e aJ ol be ooter.CS a 

Lhot potnt 11 that•• okay wttb you a ll • 

ruLKt~ I hovo no ob)act l an t o l t . 

O IAIP>IAH T 1 , II lbo ro OilY p rcblea wJ UI tbet l rc:a Lbl 

tonclro 1 n l7 

r roa a csx~ot aundpolnt 1 LbiDk t11a cru .. u oo 

thot t ho ooord odd re11oel l11t tl• • Wll no t Vbetber tb o 

tho Otd• r I thtnk • •• cond~tlonallr approvtel upcn t he 1d 

It t~• an Janu&ry . 

wAaT• ~o. • • bod to coao hiCk 
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00> • CIA I ilXAJI' T • &!I 

cad ~to ~&v.u ~o LbA a &£er . 

Ka . I VAJITl t llD lt Wll V!:atlar or DO t A Q]IUIUJI.D a4 11U. 

bad to be appc>lat•d 110 teat ba eau14 ..U bU alaeucoa 

• •• •r an4 ooete•r o r ao t ten wu ... cuoarr . Va be ... 

aot o~~t•n a n o rder aod t ' • oo~ a~ctl09 ooe ~til 

.January en tbet tmlt tmtll • a ruoha teat ur.~a . n>at 

wao t he • •r lt • •• Ia •r a lod . 

HR . ruucn r J!Qbt . TMt • • correct. ,.. Car u ua nutt ot 

the ovadenco preuntod I n tl14l c uo it wao acceJJ~ b'l' 

t he lloard 

0411 • .,~AT % 1 l&Qht . Correct . Aa4 1 ' 8 PCOJIOilOQ, I quel l , t O 

f ollow the •••• f o~aat be re • 

Hl CI!At~o Okay . Juo t ao l ono •• wa •we oot It ltra&ont 

••art ly hav wa •ra QOIDO to 4aal w&tb tbal aecboa&call'l' 

r r • your otaodPOint. ~ot•e wnat 1 ••• trytog to -

" ~ ruLMt ~ Tllot' • I I no Until the IJOU 'd lltUU &II or4or 

••••I I , oar••• ur on thll oueot l oll o f ad tate• . tboa LD• 

ol d.,ra Will UOl b• laeued . 

... 
0 

" 
'J 

r &.aou p roceed, 

' " ' mwortt ronunuu .l Hr. V&rlh , 414 you aul noucu 

I< tn• two reapondon t o &dontllltd •• roopon4onta to tb la 

lu1 ' I &no? 

Y•• Wfl rJ ld 

""''Jill vou flh tho .. n'l llcn Wit h Ulo 8oard pnor t o 
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uot haur1not 

T• • • wt tUO . 

Vhtn did VOII Del l lhta l O thO lllol!rdf 

1~ wa o aa l lad t o the Doard on Deeoaber tLb , lttl . 

Did you ooL r etu rn receipt car.,_ fro• Dotb o r tbe 

r otpondonta baakt 

, .. . .. . did . 

And tbOtl COPIOI wort fllld II lxblblt Vbot Wl tb tbl 

t ooard7 

10 
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II 

II 
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A. 
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A. 
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II 

h h lbiL ' · 

"'' tho r • ol oo • publlcotlon o f • no tice vsLb reoard to 

Lhll poolsno hurtnq7 

Yel, l ht!re WDI . 

And In whot ntwtptpo r wet that Publlohod7 

Tuot wo o In the Vlrolnlt " ounusnur . 

And what d ote woo ll Publllhod on? 

llovnab.r ll at, I U 1. 

Anti d1d you t il t cartsllcatu o r Publlcauan wHb rooarcs 

t o tho t Wi t h U11 Ooard7 

Yea , •• l ohlb iL n. 
Mil wht n Wo t lh t t wo c:oplll ot Ublbll I aolhd t o tbt 

ltrhHd l 

on neunbor ~nCI, 199 1. 

Old ynu unaor t akt and o thor teployott o r OXY under take t 

ltl~rlll tY ol\ J~ l-n ll a J ~l•&••n tl7 
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fn . "* did . 

AU U •• onl y elalaanto that ll,.cS Ul .,. pooLed tlull YCIQ 

bove not oc:borvloe aor .. cS wit.h oa ,.,.. bu1a t.he tw:> 

r .. ponCitDto ? 

Tnat l o cortoct. . 

00 you With tO dlt•loo either ODe O f lh .. f 

tiO, we tlon' t . 

Do you w1oh to a cSd any? 

tla, we don't . 

wno oLQntd tht card on D• hal f o f tba alnor -- or tbal woo 

•ent t o tbe a tner7 

Tllat wa• the • snor •• ao:.n1r . 

II" IIVU With IIIG DOlherl 

That'o correct . 

An~ It wa t ~•aloeS to n1o In c are o f hla a o lber? 

Tl1at ', eorro c l . 

~nd you oot a o1unad c or d bac - !roa thaa? 

Yf! a, Me dld . 

Coul d you doocrtbo o r t•ll lht IIOard wha t Orf ' t tUt>CllJIQ 

til hrluu lhiO l'~lltlOn In tora t O( their lUU bold 

I'O•Itlnn or leoao n o la Lntaraat Ia ? 

I out~ c •n In lh 11 80 oon unit on hoo a cquired t h• 

coolba~ eothan~ rl ohto troa ~• . 0 1 1 perctnl o f tba coal 

OWII~I O ond t~.OH L POI COII l lroa tb@ O il &ncl Q .. 01t11Uil 

I I lhn nn ly lla~ l •• diUctly t ho e oa rd ' a etlt llliOO t O 
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tht - 11 plat C.f U:.e NP lUt ' l beO'O tiled U illlll~U A 

t o tlla t i'PilUtla> 10111dl .. • ru 4rUlaq u n oa n . 

11 Lha 110rU OD U>et. • beeo co lord parple ~ porUGD 

Where rnar• u .., w.a ... ..s. liDCllwlded LDr.rea t rut ru 

re•pac4•DLI hAY• aft l oter•lt lDY 

Tbet 11 cornet It ' • ldeJ>LI I I eel u tll• Ald»rd o.ekJu 

Hl n1r11 Tr a c t an lihl b lt A, 

An4 lbet tract coot.a l iU l. t a c r•• · co rrac u 

'Tbet •• c:orrecl . 

And 11 It fair t o 1 1r tbat OIY ha t collbed aalbaoe l•a~• 

on tnt balance o f tb1 ecraiO• ' 

Tllat u corr1rt 

And 1110 OIY boo COI Ibld •atb i DI )I I III f roa UD41Yidld 

OVbar• 1n th• l t • cr1o •• vellf 

That 11 cornet 

Tho w•l l IOC i liOO 11 obovn on t bl p lat C1hlblt A II ID 

the dnlllno w1ndow, u 11 nou 

Thot 11 cor rec t 

And doao IKblbl t A 1 t1L1 ooaewbe r e tblt lbe drllllftO UA II 

~ont Gsn• 10 arr••' 

Y•• II you'll 111 alao ot In t b l lover eoulhlllt cornt r 

l l IAYI , "Tb l l blOCk COI PQIId Of 10 I Qrla , • 

An~ 11 thll on• o l tht l l r a t 11011 that v. •wa betn t o t h 

11aoo o "" b thP "~" lllltr'O••d pla t t orar 

'TI\11 1 unoor U•• ntv requhuona , Tbat ' a corne t 
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Hovo YOG 111..:1 v lt'l rr;ord u• lliU omit 1 CGCLa.at t.o 

!rock wltb tb• 104rc!J 

That 11 correct • 

AA4 II tbll CAblblt OJ 

Tblt 11 corroct . 

Ana tbot • •• fllo4 v 1Lb tte oppllcatiCAl 

That h correct 

And CAblblt D, t be coaaent , tnat ' e 11~14 by Hr . l~rly 

o l lol.nd crook Cool CO.paayl 

Tbn u correct 

ADd IL"I 4atedl 

~/S/91 

Do wo bovo a now all14avlt !rca c.anetb Prlc:a J 

Y• •· Upen the noor4'a roqueot • • went on4 ba4 an u~l 

al!ldov•t atatloQ thot Hr l~perly hal tb• aatbOrl tY t o 

11on auch docuaent 

Ann wnot'l th• dot• o l Hr . 'rlca• o affl4ovlt In t hat 

r••r•c t? 

Tnu I• alto doted Oct4blr Utb , lUI. 

\lhol .... ., d <>u thlt lfl1>11 Cttlcn atune! tot Wbat ••••.a 
~tre ln &••u•l 

rroa tne bt t o or the Tiller 10 tnl loweet or deepaet 

kn(l"" co ~l w!u c:h 11 bu l call'l' Poc:lhonL .. 1 1 or Poetlboftlu 

• ~·~•ndlno on 11 tner• 11 • 1 

• h\.ltvutl\' Y••u have atte•ptrCI to 1•••• an.d b•v• . 11\ f • c t , 
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bun abl• t.: lou• a oot o f ~e sourut LD tAll lml t , 

correct? 

Tbtt It corr• e t . 

ADd you hoYt ltotoa aonr other le.,ee oo ot~r UDltaf 

That.' • cor-ree l 

llbat oonera llr ou tb• tenuo tblt are pTevelent atl4 U..t 

on otleu wno n ' ""• u Into volunurllr eon ... nu aDd 

not t o re• POOIIno peopl e fo r coolbta .. t hono? 

Th• tor•• ore a boDut conal4ora tlaD ot 11 ao acre wltb • 

ono•ol;hth r oyol t y ... eutta for a prtAary tera o t f lvo 

Ye•r• 

And would you r•e~end tbot thole tarat bt prov14a4 f or 

In any o rder t aau t4 or tba aoar4 wl tb reoor4 t o elect• 

l onar 

'"'· I do 
ao tbtt tf aoatont voro dttat4 t o have leoao4 r oo would 

r oeoe,.nd thov bo deeud to have lcluod OQ tboat bU i ll 

t•r-••' 
A Thet •a corre~ t 

~~ 4~A~Tl o And ve nove aubeltttd t oday and J would off er 

Into .. vso-ne• cahtblt 0 wblch 11 a prol>Ott<l orde r With 

r •oard t o tl>la particular un1t . Unltu tb t Board hu 

eoat nuontlona . J vould llko to aove to Kr . VanGolen. 

IWitneaa atanda l llde. l 

HI CHA JltHJIII l>oo r cH I didn't .. ,. When,.. IUrted , Ia tban 
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• OLI NW VANOOLEU 

1 a Vl l nee a wno. al ter bevsno be•n prevlou•lr aworo . wea 
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Would you otote your naao , pltaaa? 

Oltnn Yonaoton . 

And you art otlll under o oth . Do you undoratand tbot? 

., ... 
Who do you wor~ l or ? 

on . uo,., 

on you navo a tl t lt7 

rooJoct ••naoer . 

0 10 you portlClPt le ln or Ol d you p r optro tbt d etailed 

vei l t t tlae t• with rooord t o U• 20? 

v.. I did 

And lt ' t b•on oubDlt t od t o the bo trd •• pert o f t he 

opplacot lon end l t' n ohovn to bt ~ab lbl t c , I t I t notJ 

., ••• l t ~ · · 

Wll•ll 111 11 you p rerere thoU 
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ll~volll>er Uth, 1n1 

wna t 11 tho propoo ocl t otal cloplb ot thta coalC.4 .. tbaca 

... . u 
1. ~,, ton 

llu th l l woll bu n 4rlllocl •• yet? 

110 , It ,.., not. 

oo thu 1)11~ u , In tac t , u uu•at• o f • propottcl well? 

, , •• l l •• • 

It tho propoo td tota l deplb o f thll well tu(flclent t o 

•o p roduce rro• tl•• Pocahonl.u t l? 

II A 
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And con tho eoard auuaa t .bat lht t lt t ho taroot t o noa · 

uon7 

Yea , lt. ll . 

Dnlt lht ows l ncorporoto l und• t o r rac• a ora tbtn ono o r 

et a•ul•t• aore than one ••aal 

Yto . Tntre a re ! uncle ln thor e l or t hree at laulttlont . 

ll•> you lnllnO at 11111 point t o doflnltoly n taullla Lbt 

Pocohontaa ll7 

Ttt•. we do 

Whotnor o r no t o ther ••••• e r a at laulttod wi ll dtpancl 

upon till> eltctrl <' l oot. I u ko Itt 

, ... . lt Wtll. 

vnat 11 tht •ttlaotod coa t o f drllllno t ho propoeod va l l ' 

· ~16. ''='. 
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o. M el clo. t t be aua o f u u. Hl • hovn on Uua DVE r.hLbH c: 

repre teo t I n yoor op i n i on t he r eaaonabl• ea t L8eted coo t 

t o dri l l oncl c~9late tblt propotecl welll 

• A . t••f u . do••· 
• o. u ll your opinion Ulat t he plao o r clewelos-ent . tbe 

• drl l llno o r thl l ... u . u a reaaona.ble plao f o r dewalop-

r •ant o f t he coolbacl .. tnana vl thln tbla unit f o r tile 

• bona l ll o f tile Ottlll tl o r tha unlt7 

• A . Yu. It U. 

10 o. wal l t h at propotacl " 'II contribute t o In your oplnlon t b t 

" p r o t oc u on o l correhuve riObta or tba ovoara ot the 

' ' aotn ont or c loltantt o l t h t aatbano va tblD ud uncltr Ult 

ll 

•• 
•• 
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17 

A 

un it au quea ta on and I a tti n t-Ilt llktl~ o f botb 

pnyoa c al MOt t o and t conoal c wot te7 

Yet . It wi ll . 

IIR. CWAATl l Tn a t •a all I h aVt on t.h U unit . 

IWl tneu tunes. uldt . ) 

II HA CllAI I\HIIll l Any qUU I IOnl t r o t tilt Do trcl7 

•• 
70 
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liM. DWA~TI I And t han t ho re l ltf l ' a UlfUttUftO b .. t ort o f 

c h ono~d . I' • r otJueaL ano tha t you eu t pond a tlotl 

dtCU IOD Unti l J anua ry " he n "' Will be prepared t O cl .. l 

" H I• th" ouftr d u n t d li t .. lttua and l boo you con 

I nco rporate t h t t Into you r d t o la l on ot lhtl polnt . I 

thin II ll ' a p r obabl y olb ~ l "" •• 

M~ CIIA"HAII IIOB ICAII y you'rl> tlkl nQ f o r t he llou ·d to 
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' pr• vlou• r...-o1r euat o r coodlliOO waus n•p.c~ t.o tJ:.e 

, r lqbl t o at~lato oo o.bal f o f tb. aLDOr' a defe:a.f 

• "' ll'.Un 11" . We d:ol> ' t and a r i Ght t.o au~au. t<ell , 
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10 
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ac t ua l h' 

MA CIIAII!MAII I o~ rlqb t t o con.ent . 

" • · rvualt • Ch etlon . 

Cl.ctlon cona.at • 

lt 'a t h e e l ec t i on rlgb t a and ve rttlly can ' t 

provtG• G I YO ~ DOliCe o f t l t Ct i ODI eAd I~Ct I 

r eaponae . "' 1••· I ' d aal tbat It be IFPTOYtd aub) t c t 

any or oer be bold up aub)tc t t o dtal~9 wa~ lb t 

quar dl an ad l 1te1 probl • • and In 111 IFPT"l't'iaLa fub l cm 

t hel attlaf lea you al l 

II Hit H•"at.OTI!l.IUJ Go "'vel! . 

II HA !lA Mil 18 1 !locnnll . 
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10 
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H M Cl U\1 P HAll I II In tevorr ALL AYPHJ4 . tteltrl • 

Th ~ • nt son r ar r!•• · 

Hit CJIA IPKAII I cxcu u • e • as nute , Hr . cwaru . on your DVI 

ynu IIAYO th• P I OpoHd COlt II U U , lU and 00 t be 

PIOrv•• C o rd•r you •ve oo ~ t J26 , 4 l • . 

HP nv~T: I ••O~ • • ••take so the pnopoaell o rder. 

n "" ,, wnscll one u rsonll I Ince bov t be one on lbe 

nwc 1.- ... • uaa .. t l on -· 

Woll l ot •~ t ell you wnet I d i d and ~an we can 
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uk Mr Vatt1:olon sc:n ... u rt«Jat . J ~ as. cr.:ae.r 
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wlth Ule appllcouaa &114 a oyt>e • • CIUI •• 

Mil . V.WClOLIIt I Tile DV1t II Lilt correct ...auJI t • 

KR . ow~• ouy. 

Kll . ru~• • Kr . Cbolraoo, con l ook Mr . IWerta a qa.ot toa? 

KR . CIIAIIUIAII I Tau ClrUIID aay . 

Kll . ruUCIII t llhlt wu Ule otll•r well t.ba t wu 1J>Volnd Ia Usa 

ad lltel tO I CID &lkl 101'1 l Cab Vl t I t CD tbe aqRftdA? 

KR . IW.UTI I T IGIItlltnq. 

KA. 11111nt • T•l t . I ' ll o•t you tnot tnf oratttoa . I tb l nk lt 

II . 

Kll . rv~P I I )Utl went to •••• aur e J oa t lt an the aqeada . 

'' HR . lll ATlll I ' ll nrllv It end let your o f fice lulow . 
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M•run t warth 

Vb n d t.J y r,u vt» rk f o r l 

OlY , UOA, In~ 

Ynur f ltl•f 

Co• lt•d • •tnane ~ro )•c t laad ••n•o•r 

lt1 



• 

• 

• 

, 
J 

• 
• 
• 
7 

o. 

A, 

o . 

"· 
o. 

. ". 
• 

tO 0 · 

11 

II 

n 

•• 
•• 
•• 

" .. 
II 

?o 

,, 
n 

Zl 

,. 

o . 

A. 

0 

Q 

A 

0 

, "· 

" r . Vlrtb, OIQ you pyopara tho not i ce ot ~arLOQ 1D tbe 

appli cation 1n ~11 aattor watb ra~ard to uaat u-Jor 

Yu, I did . 

Ia OIY , USA a Dela~aro corporotlODf 

Y•a , lt. ao . 
11 H authoriiOd t o ao bu.asnou 10 Ulo cc-.. o:nan,.,.ultb ot 

VltQI.nla7 

Yto , It 11 . It bao a bond on f llo ~tb tbo O.ptrL&ent of 

" '"'" · " lnorola oneS l ntrov. 

Tho nou ce o f hurano on unlt U-lO L• dtnctod t o tbt 

•••w folko t hot we aow In U-ZP, 11 lt not? 

That 11 correc t . 

tlave you un<ltrllh n or have otber people et on undtr

t a•on t o tdentiLv all owntn ancl cletaanu ot tbiD uni t 

on<l t O I Ut U rup<>nd•nu a ll PIUODI Wltb ><bOOI OIY 

doeo not have 1 vo l untar y aoroeaont in plactt 

Tnat u co rrec t . 

Do vnu ~ton t o dt o• loa oltber of tbeoe partono •• 

r~aP4nO~nt n t odoyl 

r•o, 1 oo not. 

Oo y o u w1an t o acid onyono alit • • a roopondontt 

110, I Oo no l 

wore n ~ tlcoo •••l oci accor01no to tho requ1roaenta o f tbo 

VltQIO U Cod e LO bo th Ol thUe IDOIYiduoll' 

't ft D 

Ul 
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II 

cortlfled mal l r•turn r•celpt proof of aa111ag ¥bleb La 

tho notice and appllcauoo to all U~~J~Qt:d«oto au., 1a 

t be appl i cation and lt ' o filed •• I Mblhlt r t.fore ~ 

JU>ard • 

I t Hettb.v Daoklna • a1 norf 

••• · n• &a . 
And wa a tht not i ce w1tb reoard to Matthew Dtoklno aent t 

bla In cor• o r bto aotbarf 

'foat u corr•c t . 

And ll •aa retur n•d aaqnad J:>y • fully ~U&Der appu•ntl 

I cancot toad tho Glqnoture . Yu, It loon Ilia DUII:Ino . 

In addition t o tbe notiCe by aall to tba tvo raapon41nta 

VI P thore A notice by publtcat lon? 

Yoo . AOAin DIY, U~ publiObld In the YlrQlnl~ HDUD~ln• 

ear on llovuher Hat, 1991 the notice of bellrln9 perli.Ul 

1no Lo llua unit . 

with • llttl• ••P obov1119 lb• oppro•1a1t1 locatton7 

Yeo , •• In our app11ca u on . Tllat ' o auktcl I Xhlblt A•l. 

And ••• tbo proof of puhliCitlon pr•vloualy flied Vltb 

tho noord •• Ckhlb l t e7 

Tllot •• co rrect. on Dtcaaller Znel ll vu •ailed by 

c oHt lll" d aall to tllO D•pertaont and lb• noerd . 

Dl roat l nv your attention t o tho vtll plat o r unit plat lft 

d~11 11no with the quoouon o r OIY ' o ltellcUnv, could you 

ducnbe .. har on • • 1nurut 11 In unlt U•lO' 
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II 

II "'. 

ll o. ,. .. 
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•• o. 

eure tiUI&b lt " · Pao• Z, on" , uu. baa =a.~ aetllau 

lcaoa riQhta fro• 9f ,Olll ptrctot a.o4 alao f raa tJie oil 

and o•• ovntra 00 .0741 per cen t • 

1\od do the reepondenta bne uod1Yide4 loterent 10 Lite 

troct thot 1 hove tboded oo the plat .. P " thade4 purple? 

Yu. they do . 

They don ' t OWft It ent i r ely. Thor have ue41wldod l a ter• 

oat. correct.? 

Thlt • o corroct.. 

And do you hove , ••••• Vl tb raoerd to tbo t ba.dtd tract 

t roa otbtr cool ownero o f tbat UD41Yidtd loterett? 

Ye• . WI CIO. 

eo vnat vo•re •••kino to for ce pool 11 an uodiYlded 

lnte r aet o t tvo lod l vlduole noatd •• rat poo4aota lO tbt 

trac t that hat been ohodtd on the plat aop? 

Yo a . tlr . And you oleo notteo tht t I t aar not be ahoved 

tha t t hey have en &ntoreat I n the adjolnlno t r ac t alto • 

o••v Doao thlt plat aop obov tha t tbla 11 en eo ecra 

'' unit? 

"· 
ll 0 

n " 
u 

,. 0 

Y••. l L l )OttO • 

11 t h e PI OI'OUd veil lo tho drll llno v lndow1 

Y•o , It II . 

Hov• ycu JlUVloutly t tied " llh the Doard and lncludoo 

v lth your appll cel&on a conot nt to f r ee- and an al ll• 

SAV l I 

200 



• 

• 

• 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 
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A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q . 

A . 

Q. 

A. 

Q 

A 

Q. 

A . 

Yes, we have 

2. 

It's marked a s E:~ib1c B, Page 1 and Page 

Page 1 is the actual consent t o stimulate wh1ch was dated. 

whac date? 

s epcember 5th, 1991. 

Slgned by Hr . Epperly of Island Creek? 

Thac•s correc t . 

And does th1 s deal w1th all seams below the Tiller? 

That 1s correct. 

Are t he s eams t hac are proposed to be developed by tb1s 

well al l s eams below the Tiller? 

That 1s correcc . 

And there 's also an aff1dav1c attest1ng to the author1cy 

of Hr . Epperly to s 1gn this consent, correct? 

That 1s correcc. 

Slgned by whom? 

Slgned by Kenneth R. Price, V1ce- president and general 

manager o ( t he Vlrg~a Dlvision, Island creek Coal . 

The date? 

October 18th, 1991 . 

:n obtalnlnQ leases w1th regard to th1s unit and w1th 

reaard t o other un1ts and again JUSt d1rect10g you t o 

coalbed methane leases what terms are prevalent in this 

area for coalbed methane leases? 

c~albed mtthane spec1f1c leases are S1 an acre bonus with 

:lOl 
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o ono•oson t r oyalty wl t n • prlaary ~ra ot tsva yoara . 

o. woul d you roc:c,.uo•n<l t.o the aoard Ulat. In ent.arlno &Df 

or der poollnQ tl•••• rupond• nta In tbll unlt Ulat. lilt 

alnc u on v a n regard co de .. ed to lleve leued contain 

tho•• t e raa? 

A. 'fhH ae corract. I do . 

(Witn••• atande 111da. 1 

MR. I WARTCt wo•re oo&no t o eubalt 1 propo1od o rder Which 11 

Clblbl t 0 Vl l h tan COPIII o f tha t With fiQI Cd to UDlt U• 

10. I ' d uk that I t be rocuved. 

HR . Cl~t~ll Any Ob) I Ot i OOI t o tba rtCilPt Of tbl propoltd 

ordon ond •••lllb i U t o recolvtd. 

H~ . nwAU& o unlo u thoro are any qua1Uona o f ICr . Wi rth I 

vuul d II Kft t o Dhll t to Hr. vanco lon • 

lilt CHAI~II Are l hUI any (JUUtiODI t roa thl Doard f or Mr . 

Wirth? rroce• d . 

ll LIIOI VAIJOO LIII 

4 Wltn~•• who. alter hAYlno been pr•vlou•lv aworn , v aa 

••n•ln•,ct '"'d toattfa•a oa ro llov1 1 

(!I U CT I!AAIIIATIOI! 

!IV Hn . IIWI\hn I 

~ ret• ynur naae 
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A. 

Q. 
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Q. 

A • 

o. 

A . 

o. 

"· 
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fl . 

o . 
1\ , 

Q. 

1\ 

o . 

fl , 

o. 

"' 
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Ol•nn VollGOion . 

Tou' u atlll WlJIH o ttb . Do you cmJienl.a1»4 '-h•~' 

, ... 
IIIlo Jlo you ~terk Cor ? 

DIY, UOA ., proJeet ..oaotr. 

o 1a you pr oporo t be Jletalle JI well eotlaar o , 1Ib1blt C, 

wl tb reo.rd t o t.hu unu. U•307 

Yu , 1 clld . 

llllen7 

llovtllller IHII , lOU . 

IIIIAL • a lho propoood Cleptb oc tblo veU? 

1, 140 , .. t . 

~'ot• • tbe co rQo t ~•aa7 

roeallontao ol aaao. 

lo tho wo\ 1 dopth ouf Clc lent to produce f roa !.hot .... , 

Yflla, u. to . 

What 10 t h" total eot 1ooteel coot abown on the detailed 

woll oOL IOota Lh oL vou prepared? 

ru:. ou . 

In your opinion dooo tho aua oC 12l2 ,014 r eprettnt 1bo 

l@o oonnb l • oot loatwd coa t t o drill •nd coaplete thla 

rropoud wol l7 

V~•, II OOOD. 

And 10 11 , 1n foot , a propooad well tbot baa not bttn 

Orlllotl • • yn l ? 

20 ) 
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A. 

0 

A. 

o. 

'nlel t l t"OII ·C ~ 

AQ&ID. bcv aaoy oo&&t or o you c•rt•LD you• ro a~tn? to be 

traeUng? 

" ' ~Dllt:tpata tnr o• lrac~ JGD& to Lb la ... 11 . 

DuL you are dof&n&tolr oo&no t o track tho Poc&bootaa t )J 

Tblt ' • correct. 

Ar• thoro ou r rt c tont l unda built to t o tllla DV& to 

acroapl&th tbat? 

Y•• · tn•r• lfl . 

I t l l your OPIDIOD tbot Lbo pion o f dtVtlapaoo t t o 

II drIll Ina tho propo .. a Cllll well Ia a nuonable pl ao to 

'' tlovo1op th• coolbed aotll ono wtLbln unit U•l O for tbe 

,, 
" , 
•• 
17 .. 
•• 
19 

II 

n 

:J 
,. 
n 

A 

0 

A 

HI 

HA 

benollt Ol tho avnor a or t:l ll&aftL& Of tho COi lbed 

oelhAn•? 

•••• J l •• 

Wi ll thlt propaeod ••11 and tbsa davolapaonl p rotect tbe 

~nrr~l•tlv" rloht l o f the owner• or c lata onta o l th• 

a otnono wllhl n t n• un a and 110 .. 0 t bo llkolt llood o r both 

11hvescAl •nfl &rr noaa e "••t•J 
Ytl, It Will 

WAIITI Tllat •a oil I lo.Vo 

JU!I I QUI Ck QUotliOO Tbla I& ln fo~al&onal . 

ll· ~n 41111 U•lO ore ou ldJOC ~tnl trecta. t• t.bat corree: t.J 

L• t •• J~• t elert t y Ynu c an look at et~h•r one or tb••· 
t u11 tnrHJ\lud• " ' ~ 'no. lo that •• thoro •• • • •••ur• •~ U\t 

10. 
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tep o t too po;o rl~t A%>!>1ro uo -res lntuadoo U1 tto 

~~~~r rloht on •Jto•r co., U•l9 or U•JO, 1 1••~ woot t o 

Qot ocao ln lo~otton . l, l oO loot , Lt lbtt O'~ t t o tbll 

l onGitude llnol 11 thet t roa Lho locotloa o l •• 

• "• wnn~ a rt ' o 1 , 100 . ' "" ttort f roa tilt crou bun or 

I l nleruetiOn o f 1.110 Iongo IIIli and UloA J'OU QO -It lO 

I t bot l ootaQo and tbe n you oo eauUI tr~ tho otllor l oot.oo 

• anti thlt Wi ll p<lt you It thl ... u loeoUCID . II rou'll 

• 
10 

" 
If 

,, 
.. 
•• .. 

no t• oleo on Cahlblt A r oo eeo a crooo llotr below end to 

tb• raobt 11 you would tau Ulet crou llllr and P'lt It 

on • UD t opoqropbl c aep lhel 11 Nnoro tlltt well would 

lo l l on lhot l OPO aap . 

" - · CIIAIPitAIII IO lbll plat U bUICi liV lndolad both lO tnt 

&talo plain oyttoo and tile •• 

H~ II I AT!f To tne ueoa. AI rou uo on tile bolt- It dono tot 

tbo locotlon o l the w.ll o l tbt Ul lOPO ••PI ot • c trta 

II I<'AII , 

II H. '"l\AUMA!f I wot )lilt I OO HDCI at Mnefl ll I IJI Will 

•• 
10 

,, 
n 

D 

,. 

co•u dlnatto, not t h and ... , end tbon I t uyo lllto Phlo 

north and •••t Tbooo or o tbt twol 

Il l ~Tll 1hat S • C'orteet AI l.bo nov roouhtlon bu be@ 

t o tb• "•II locotaon It 11 oll ro l or•nctd t o tho lt tlo 

f'l '"• C"f\nrtlln•t .. a . w•• r• oo t119 ab••d . l t. ' • aot . rtec • 

tlvo un til O<'tobor llft 2 but w.,•r• rohrene l nQ both lOAd 

11 "I ll •lw~y ll~ ll'>Ut l or ewory'l>ody 'a lnforaauon • 

~OS 
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I Kll . 0!.\l~ l Tblll~ 'I'-" 1111 , oOQYlbiDQ eleef 

1 KJI 1~11 1 MD, u.n•e a ll TbaAIL 71*· 
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• 
t 

10 

" ,, 
" 
•• 

H • • ruLKl k l IL U Ula lli'W plu • 

Kll IVAATJ I I would r~ut Uln Ule ~ani 4o tbe • .,.. tiJ1D9 

wttb U•)O. That to •~rove Ult pool lDQ, but dater Ole 

entry o f any order beuun "' wall Dted U> CS.el W'ltb 

elec tao n tt•••• untt l Jaouery at Wblob t1at tbe ~ard 

c:on doteralOe bov It waou t.o ban41e querdJao ad llua 

t••u•• ln tJ1 eae c•••• · 

HJI , OlAIJ~I I Dotl AnfOIII wUb U> lpeU7 

Kll , HC01.0'T11L In 1 110 IIDVOd. 

Kll OlAIIUIAU J Mr . HeOiotlllln aovn tilt a4optlan o f tiii L 

pett~lon cubtect to the rerervatlon In reqard to ~h• 

It HR. BVAIID I Deeo n<l . 

II Kll . CllA I 'HAll I'll tn tevo r . ALL An111>4 . 

" 
•• 

" 
:10 

,, 

Ttuo r•t ltiD!J 10 oaopto<l on<l oub)aat t o the conditiO!! n 

a t& ted 
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InN IV 

U a ~tiUOD fer U.. UUI>lailliNDt Of I CWIM~b ,., 

pooltCI ClrllllnQ lltlll 1r1 an, USA , lltlQII•fi•UFIJ ...OH6. t 

noLo rroa tllo ro:orCI Ultt Ultre'• a.o Clll)tcl:lco eJut' l 

IIUD Ultcl on I:«Dtlf Ol AallJIUI4 • 

MJI HCCUIUI Craboa lll:C>UU bArt r •pruoDU.Dq Aalll.....S 

tJrp loratlon 

MJI . OIAI~I 

101 ~CIIIU I I bovo 110111 . 

II ~. otAJ~II Do •• vant t o Clot..e,..lDI Ulle before II~ 01' ,, 
.. .. .. 
" 
•• 

" 
1'0 

,, 
n 

Zl 

,. 
IS 

VIII ,~ be tooti iJ inq thll t1aof 

~ H~CVIU I I v iii not lit toltl lylnq , 

Hll CI!A I ~IIAJl You aar proeotCI, Hr. ~orta . 

"• GVAITl Hark A swa r tz o ne! Haworcl l alloDUry , couneol f o r 

OIY opp.ar1no on lbo lr bebalc . I ' CI Ilk• to otort vl tb 

'" v rtll 

KA 11'T Ill I • lllfl1! 

" -' ltOttll who. •tter h•vlnQ bean previouely •wo~D , v•• 

~ •••&n•4 ~Pd t • all t l •4 AI l o l JCWI I 

201 
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llY HA. CWART& I 

o. 

A. 
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" 
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" 

I ' ll r••tnd you tbot yau•r• under Ol tb . Could you ttltt 

rour n&aa f or ue . Pl•••• ? 

Hartin c . Vlrth 

IIIIo you ""'" t or? 

OIY , UAA • • pro) t c t lend ••n•oer. 

I a Oly, USA. A DtlaWII t corporaliODY 

, •• , lt. ll . 

I I OI Y. UAA outhort&td t O dO bui i DIII ID lb t COP80UW11l~ 

o f Vtrotnl a7 

v ... It s.. It hu on u cord 1 bond Wllb Utt Dt partaent 

o l Htnu, Hl nt ro h a nd enerqy to do buatntu . 

With reqard t o uni t ~-ll who 11 tb tt DIY DY tbll apPll ca• 

liOn 11 1eek1 no to fore• pool ? 

Tht Oi l And ooa ltlltt Albla nd Cxplorat too, Joe. 

woe Aohldod ewplouunn l ne . no tlf lod bY •aLl •• 

ttQulrod bY a tatu t o? 

Tll ft t 11 c.,rrec t It wae don• by ctrtt fttd return 

let"PIPl 

~~~~~ h•• th• ••tltno t n fo roatton bt t n ftl•O wa tb l h t Boar 

Ill •IIIVADC~ <• f t <'day 81 ~Xblbll r With rtoard l O C~ l Llfltd 

••II on Aanlonll? 

,,,.. l t h il l 

~~~ Y"~ aloo publlth? 

y.., ,. , w~ Old 

l OI 
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"4"• o.J:cer , 1tt1 

~ ~fon t l).)o 'l' ' • Gate Ul ·~~•re&K• 1f'lll1 -~ nal .. 

• ••~• ·~ •~•ata r ao1 tt•• •• ~~~at 1 ••~ ~•oazd t a , _, 

' unll ond U.• llOtt~ • ~•t ••• r,ulll tt.t edt 

• 
• 

10 

" ,, 
., 
.. 
" 
•• 

" .. .. 
Ill 

" 
n 

,, 
ro 

" 

" 
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t••, "• tave . 

And tte cottc• t t ot voe VQDlloho~ bore wooJ d bAee ~ .. 

tho nottco e l •rPIIcotaca &ad the little &aP the t 

l dt n l llteo Lba l~otlon or tba unatt 

ntat II COl r.ct 

00 ~U Vltb t o dloalll A0blaa4Y 

f.lo, .,. d.) not 

DO 'I'Ou v 1ah t o add AA'I'ODo? 

Uo, w. do not , 

With reoord t o t h lo un it and dlroct t no your attontacn to 

tho plat eap tbat ' l b<o•n lllod, do .. OXY bAYI coalbl<l 

aothon• •r• cl l tc I••••• for t he 10 acroo t 

...... . . d ~ 

rr•• both tbo cool • wnora and tbl o tJ and Qat ~•r•Y 

, .. • • C) , . 

••••I n r our ••••tnot l cn o f title Wllol 11 Aablond ' l 

antnr<tt, II ID'I' tn tnao un itY 

1\onland'o Pr•~•c•••nr and by aootana-nt boA aa otl on~ 

20f 
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Qll IIII I CuYit iDQ t I a~r1a;e ~Dtlfll~ &a tt. AJpaa 

ltlealey " 'o•r•l TTer t . 

And biiiCi liY lion I lblded llllt Al~ IU.C:U.,. tri te. 

wah purple llou7 

Tllot I• eorroc:t 

Do lo OIY olio h••• • eoellltd •etblfte e;.elttc: 1•• •• 

vu. 11 dou . 

And II lbl well ICCillCo Ill lhl 4rlllloQ VIDdCWI 

Til, It Ia , CD lb l TUtoo/ POCi bcntll !1111 bold l otareat . 

To ••~ til• QUII<Ion tile olber " '' 11 lh• vtll locat i on oo 

a ny ror uon tbaL'• hued to .Uill&Dd IJ[plonuon? 

110 lt ' o not uodor hue ~ .Ublllld IIQilOri UOD . 

ThP lane! that I t'• l ocated oo o r lh• atnerala tbat ll 'l 

plnotrlllnQ •• 

Thftt •• corrttct. 

-- phyolcaiiV penetrl tlnot 

•••• 
In obto1n1na tn• I••••• with r•oard t o tll la UJIIL and 

Milar un1u Ol>YI OueiY vou•ve hoel to ut.e ottero t o r o lu . 

'ould you <•11 t ho 80erd What Ill rour VI.- er• ~eeeon&blo 

•~••• tera• th&l ar• •nO r•••onAble paraen~ ter8e. 

royalty t~r•• t hat are In u1• In tbla areel 

r • coolbod • •<bon• •l'<'r lfl c 111111 IL'a U 111 l eu boa" 

r .. nu<l•••tu"' with a on•·•tontb r orelty v 1tb • prlaery 

liD 
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tO 

Q. 

~*r.. ot t ~v• v••r• . 
Wt bave o!.ln8 ltt.all o.o Dllttat. Q to U l4 104rd wlt.b C'~tq&rd 

t o thlo Wil t t.tl<IAIY AM Ulot. 1nc:orporal4a U.O.a l4Ua 

u .... lD tllo propoHCI order. ""'"ld fO'" n~lld to tb<o 

ooard thAt LbGfo t•no• ~au. reoaTd to bC:Ua royaley &Dd 

lu .. l•n.,ul ba t~orpout.ad 111' the loard lll anr ardor 

doalano va Lb ehctlona7 

A Yee , 1 voulcl . 

HR. ruLKII > 1 don ' t bava tho raoht one . 

HR . GW~I Tb l a 1o R•ll . Diclo't •• cbanoe t.be nuabor en lt . 

Oh. oltoy . Tl•• cloek•t n...W.r u wrono on UIU ano . Tou 

have ono that aayo tbe unit nuabar la l·l l nut tbe cloeket 

nuDbor cltcln't G•t chanqocl apparent ly • 

HR CllAIIIHA.Ih 1 t • a crot the vrono docket nuaber but lt • • qot 

U10 rlQhl unit nuaber • 

HP . UWART: J an. at•• oot the raont exnlblt nuabe r . ao lt'a 

t oully eon tuuno. II you look at tbe top Let t u ••r• 

176 nnn at you look at tho eaptaon I t ••Y• 174 . It la 

l • • Clorry 

111 0 IHr t waru eonunun . J Hr . Wirth, aa part o f Ute 

Dlli'IICOll <lfl hoYt yeu ObUinocl l n4 ouba1UK I COpY o f I 

con••nt to ataoulate or conoant. t o frock? 

21 

n 

n II . 

" 
{I 

Yon, wo haY@. uon•a by llovord lpperly of f olancl Ctl!ek 

Cool on naptoabAr )tb, 1'91 . 

An 1\ 1 ht'tl. t t d cunlttnt tO t 1 a c: k whot ••u a •• o r atl8U• 

111 
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"' 

I at•? 

To otlaulat• LDI coa l ,, .. or ,, ... ~l ~ ~ro1~4 

OSMru•• · 1o ~low Ulo Tillar t ora.ouco. 

And ""•t ae .. o ar• aou;b t to ~ produced fr08 1rt t ll u 

Geoaa below tn• Tlll•r f or.atlon. 

110 Ll'tot • • tho ,. ••• o44r .. ud by 011 cona.nt Lo au au• 

late? 

na• t. • 1 corr• ct. . 

And ID edd l tlon t o fllln; • conaeot t o otuwalato alon•d 

by Hr cpporl y o• ra laod creek Coal bawa you alao 

oubaltt•d an affidavit atattnq that Mr . tpperly bal lha 

euthortty ~o 10 eon1ent? 

v• • · • • CXh l blt. o . ••o• 2 , ~•nne~b 1 . Prtce , Vlce• 

llf U idont and O.norel MIJlOQir of Vlrqlnll DlVUion baa 

·~•cutad thlo efttoovlt on OCt ober 18th , 10,1. 

The ur reoo~ In th l o unit ao e totod on tho pla t a ap 11 10 

' "I• IL 11 . .. 
10 

,, HP J>IARTZ I unleu tha r• ' • ooao quuU ono o f Hr . Vlnh J 'd 

Ilk• t o obl l l t o Hr VanOO ion. 

D 

n 

H A t'!IA IPKAJl uo any aeabor• of th• Boord bowo queattona? 

I • HI H OUI PCI I hov• D few 

n 
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Hr . Wirth , a re you f&al l&or "lUI Ula ltleUay leue? 

Voa . Our ettckley l•••• · Y••· l • • · 

Are you h•tllar " llb Atbland ' a ltlcltler laue? 

Y•a. I u . 

Are there any coolt.d ••thana riObta a acludad r r oa 

Aohland'a DLickler I••••' 
It doaa not apoctflcally ••r cotlbad .. tbtDa , t o It 

would be Interpreted bY ''"· 

" Q. Tou do no t hoYt • eoolbed aatbont I•••• t roa lbe lt l ck• 

" In yo thot Ia pr&or In u .. to Aebla.od' • hue, do you? 

1• HA. diii\J.TI I 1 ' 8 CIOlDQ l O Ob)tcl to Ulla llna Of qutltlODlnO. 

1$ 

" , 
II 

10 

:0 

Jl 

Tou• re not oolnq to doterelne ownerablp bare . Wt'¥a oot 

co•P•tlno c lat••nta. Th la Ia tottll r Irrelevant. 

HA. CJIA I PHJ\IIt 11 r . HeCulre, I btu ooat dl rt lc:ultr v U.h ultln 

o " ' t neoa t o ••~• a datanolnatlon about What lha laval 

aapert o& th~ t~r•• of the 1•••• •r• . 

liJ. HcCUIR' I I ' • only oaklnQ about llb•n OXT 'a coalbtd ••than 

n HI\ CltAIPAAII You con oak hi• tn• dote o f hta 1•••• · Tbtl ' a 

n 

,. 
n 

ra ne 

H- HCCU I ~C Tb ot't " Dit 1 ' 8 takiJIQ. 

,., n&AlllHII'I I o~ •• .,. • 

Jll 
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----·--------------------------------------------------------

0 ! Hr HeG<olre contlnu .. . ) lfbAt to IJ!o 4Alt. o f y011r l •Uo, 

p . .... , 

A I ' ll hav• t o CIIIC~ • tt.n you . I don' t kDOW Ule • s .a:t c1A 

and tUie r t oht now • 

o . I a It •H•r t ile J lth day ot JlovUlber , ltllt 

A. 1 bello vo oo, Hr . HcGu lr• 

HI HCCUIRI: o 110 t urtltor quuucna 

MR . CIIATRHAJI I Anybody olio? 

(Wl tnoto ttandl alld• . l 

Hll CIIA IRHAJII Ho . lrvaru, p r ocud . 

HR GWAJI.T l I >QUid ll h to 100¥1 LO Hr. Vam:oleo . 

OLIIIII VIUIOOLIUI 

A wl t ne•• wnQ , Gf ter havlno been prevloullY 1wora, we• 

•••••n~d 4nd toolt l tad •• t o l lowo t 

I Y HP BWAAT: 

0 Dlrttn yout n••• · pl•••• · 

1\ OJunu vanGulon . 

I) I ' ll r••tncl v<>u you' ll t llll under oath . 

A Thnn' Yh U 

11 Who do you vor- l o r ? 

1\ OX'f unA Mt (HOJttr ' D(tU ftUMr 
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Vt \h ro oord t o un i t l•Jl ~ld you you r1o lf prop1ro 1 

dototlod woll oot t oato t 

vee . l heve . 

11 It ottochod to tbt appltootloa aa4 l41Dtlfto4 a1 

e~tll b ll ct 

v •• . u . •• . 

vnon woo thto DVo prop1rodt 

tiOYiabet Ulh, 1991. 

11 tht• woll drlllod ot thla t t ao or 11 tt propo11d at 

tbt n l l .. t 

It ' • propoood at t n11 tloo , Tho poralt ta v ttb tho 

lnapector . 

Whot 11 the propoaed t ot a l depth of tho voll t 

I,UO hot , 

Vhol I to• 11 It torootod tort 

Tho rucohonten • l •"'•• · 

And 11 It vour OJllnlon ll ' o dup onouoto t o produce f r aa 

th•t •••• , 

Yea, l\. ll. 

vnot 1~ tho t o tol oaount thown on your dotel ltd vtll 

n1 1 t• o t uJ 

ua,au 

~•• t ho 1uo o l 1 ~ 2, ,11 4 tn your opin i on ropre1ont tho 

r~••oooblfl ~IIIIIOlod COi l to drill ono coaplo to tho 

propoaod woll nnd lrnctuon It or atlaulato I t tn tbreo 
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, •• , lt de•• 
U It your apiDICIO Lbet UIU pl 114 Df u•elcp111t to 

orllllD!I Lilt propooad cod~ ... tba:D• -u em a lt a-u 
h a n .. onaalt plan to dr<elop Llle .-o••...., .. u 1ere 

retou ret wu.tan U.ot w11 U 

YU. It U . 

11 It your oplnloa tbot thla propootd well wil l cootrl• 

t but• t o Lilt pro ttc u oo o f correleuve rlllbU o f Llle 

10 """''" o f Lilt .. u.ant o r U.t clea&J>U t o the utbac.e 

11 wl thla U.• unit an<! unde r u.e un i t aJ>4 lu...,. U.• 

12 llktllbood tbot tbtre wauld be pbyalcol voata an4/o r 

I ) 

I. 

IS 

I I 

17 

I I 

II 

1'0 

I f 

n 

,. 
oc:o-no•lc waa t.e to Lhtlt r••ourc.e a? 

Yea . l t would 

HA $V/IlTl Tnot ' t o i l I b i YI Ol Hr . VonGolen. 

11r CliAU.HAJI Hullo ro of tho aoardf Anyanof 

rr HA . HeGUIUI 

Q. Hr V•nCOion , new do you p ropooa t o toke lbla 911 out of 

th ~ 110 111? 

tl /1 It v iii bo ootnoaod In a coll t ctlonory oatborln!l ayatoa , 

bt ouaht lnto coluAblo •r•t•• In o r ant, vaet Vlrotn l o. 

vnot • th • •tatua o r th a t aotbarlno tro t••? lS 0 

l ll 
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A. ~oil , tho • •• toon lncn a t ... tor ILDe b tl 100 perc oot 

rloht-~ r -w•v c l••r•G and about 10 ptrcoot da tc:b . ~ 

porc on t. t o ta lly coopletod ood Yarl oouo 1t.oqu ot doYolop

unt • 

o. Do you hove o d ole by wntcb you bo l ltYI lt wlll bo 

cooplete0 7 

A. ~• nopo oooott•• around Harc b 111 , Aprll lot • 

o. or IQ OH 

" Yu . 

HR . HCOUI U I 110 o tnor QliUllono , 

HIL CIIAIRHI\II o Anyone oloo7 Hr . awaru . 

Ha a~AATl o I ' • l lnlonoa . 1 tb ln~ Hr . HcCu Lr o need• to a rqu 

hu obJoc tton, but I ' • dono with •Y port ot lt • 

til HcOUIRE o I nave ll l od wtUl tho aoar d • nuablr o f ol))oc t• 

aoun wtt h •v • ollon t o dl•••• • f or t.h t 1d1 ot c larHy • 

1 f l tod 1011 In orde r t o olvt •• 1011 lttltudo t o arque 

b• l o on t h~ Doord . l ' o cto lno to norrov •r orauaonu down 

to t wo orouao nt t, bo t h o r v n l oh you' ve nurd oanv uau 

no l or•. llut 1 • I I aoru Lht• 1011n ror tbt record , one to 

t~ a t lh l a proct t o contt l lu t ot on unconttltutlont l ttklno 

M Aah l ••ncl' n J>«roonol J>I OJitrtv l or tho btnllflt o l Ort 

u uabor t wo , t.hat t.hl& 

conttltut• t on unconolltuuonol ~puraont o r Aabl and'a 

I.a .. • con uacta . Wi th t hat oald t h a t. ' a all t bav• t.o 

•tlfiUn t udtty 
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1 KR , CIIA I RMI<Il l H.r • Cot 1 rU, ADT re.bat:l:.all 

1 10e . Jll'A.IiT%1 Wdl , or a 'fl)O wlUIISnV1J)Q aU o~r -- t.boe ou..r 

t oortoen Gb) e t llon-7 

• >fll . HcllllllU I I u not uoutn; tltn . I aa !lOt •dU>q U.U .., 

I I AIIUII bof ore tnle CO&rd. 

I >fll , fiVAar. l Mo you aakln; t.ne aoard to p.uo on U.. otntr 

7 Cocrtoen7 

I 101 . K.Cillllll£ 1 1 u onl7 aoltJno t.na aoarcS r..o c:ona1ur U..•• 
t uounnu mel l ' va aoclo •r atatlamt . 

10 1(11 , CIIA"~Ir We ll , lilt 1111 )UOl lAY -- U 1 llDUratancl lt 

n tnorA ora eo n autun wnttan ob)ec:Uona &Ad DOW JIIU 

" 
" .. 
•• 
17 

II 

II 

10 

~· 

hov• arqued two o f tnoeo. 

KA . HcCUI Pt l Thet'o riQbt • 

KP . CIIAIIUVJI I Do oro you wltndrowtno the wrltton onu that 

you hovon't orou~d or ore you )u~t latt.loo t.bo• otan4 aa 

lboy oro and not orou tno lbeal 

Hn . HCilii iA£ 1 Voll , I Wil l wlthdrow tboa If that ' ll Vhol -

H~ . CIIAIPJV.II I Woll . I t'll Ul> t O you , 

Hk HcCUinU I I'D not ••kinO on taouo o f th•• &Ad lf you want 

t o c9ntldtr thta wrthd rewn you aoy . 

K~ n iAI!IMAII I t blnll Wft DUd t o elarity th.ot . YOU C:IID 

n cnrtolnly vllbln your nohto let tbtll etond on tba record 

~ Ar w11ttt n obl•Ctlono l or Wbl cb no oral a rouatnt waa 

: • o fl or~cl o r you c on Withdraw tb .. and atancl on the t>oo 

t ll~ f Vt1~1 ' VI'! ttrOU~d tt•• up to r ou • 

2U 
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HJI , K<GUUi r t 

~.,. 

Hll , OU.l IUCAII I 'nlaJ>It .,..., , 

Hll . 4\l.uTl r t•ve uqaocl uue.., a.tAY u .... l ' • ~ 901~>-~ 

a rqae It e;alD aii<WI1A9 .,.... luTe • -ry of UUI uR<t • 

t" .. ccmc:IWStd .., preunuucn~ . 

KJI . OU.riUCAII r Mr . McGui re, anyUtlll"O fW'th.llr7 Any~ eta• • 

aouclt 

101 . IVAIUl l 11£ , Cl!U ... an, l aoll.a a IIOU2n UIU We UC!J!~ er-4 

grant OXY'a proeo•• l and ~nr Aoblancl'• In tbll aatter . 

HJI , OU.tiii<Allr Do r hur • oocond? 

MA . OU.TkKANr All In f avor asgnl fY by oarlnq yae . ( AL; 

ArJ'IIM.! Oppoud? !UONI . I Tba !>!tltlon le opprond , 
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rnx rn 

I 

l Ma CHAI.JIAJI I Vbat aiiO\IIt ttu IVU tt I •Af, I na.ll£a 

• 
I 

• , 
• 

al thouon I u peraooallf aoaewbat .,wpathatlc t o Lba 

aattt r aovolvtcl , I woul d vary auch be aora coet ort&bla If 

thla • • tter war• carrltd onr to • aaetUiq Ul Willa r.liA 

Cbalraan and .oat o l r.lla Board wtra praaaot lf that 

woul d no t u nder any barc!Ab1p upon AnfODa bart . 

' H R. ov.un 1 r Uunll tnat t bh u aplf vat • nudge Lbat we van 

10 0 avan t o tht IIOord r.lla t l b U .... anotbtr a.ltanlatlva t bat 

II 

•• , 
•• I. 
It 

II 

II 

" 
10 

, I 

n 

:n 
,, 

woa avu l abla • 

lfR CIIAI IIMA/1 Rloht . 

It v~uld be l i nt wt tn ut If you 410 aoaeth iDQ •• 

Vhe t ever 11 you r pJ•••ure 

"' . CIIAI'IIAH J.tt •• ou 0o.,t -- 1 aun , r •a not trrrno 1.0 

t~ ll vuu wnot t o do o r wnat your plaature 11 . I think 

l t. ' o r..-napo Oallftl lll lno th.at anould be conat4erad wnt o 

•v•u ynu• •• htt r• tt t\tl Hr . vaaple r . I ' • l••• tbAn cc•fo rt.• 

olilft with U lll no an action on ooat t.hlno Lbat bu ruaflc• 

at lone with ,.qord t o tbe Daptrtatnt u VIII u Lbe 

r~n~r•l Aotoaolv and I would JUtt ouggeat. l btt v t carry 

l t hVf\1 to <not ~ proll laa . TOt , t o carry I t over to t.h• 

n• "' D • f t lniJ? 

HM tuLHt• • The&n•a no prob l•• wt t h • • 

Kl ,,.,,, r. Th••t • a I no u r Q4 0Cf . 

H O 
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Kk . FULKI~ • I b•v• rei •Y•4 tb ll t o certa1D aaaDera of ~ aJY 

oroonlullon • 

I Mil . O IAIJ1CA.II I YUh . And I lblnk Wbalever actlotl lboVld b. 

• , 
• 
• 

10 

II 

" 
•• 
•• 

taken I would feel aor1 coarort&ble lD " r . waapler•• 

pr etence onO vltb addltlonel ••ab1r1 of tbl l oard. Vaal 

I hoar • aot ton by you oll ~ conl1DUe It? 

HR . CVNIO I ! vou!d eov~ fO CQDl lnue th!l uqt!l tba nert 

CIOIIltnq . 

Hll . CIIAIJ1CA.II I llhet. 'a tb l moord'o pleullr• In Ulot nqardf 

Mil . McOLO'niLIII • 1 would reQlJeot that lhl eo lian be q ruud, 

" " · CIIAIPHAIII I hoar 1 1t.1 tlon t o t bot ethe l . 

Mn. EVNIDI Mr . Chatraon, 1 aove thot ve continue tbla aatter 

untll th• n•xt •••ttnq. 

II Hn . OIA IJHAIII II t hor• o .. r.ond? 

17 

II 

11 

,, 

D 

•• 

ltn HCOI.()TIILI II I ~OCOIId , 

HR. OIAJ~II ell In (ovo r a lqnlfy by IIYin!! [!• · ! ALl, 

ArrUI! . ) Oppoood . (110111 . ) The aotlon carTiea. I would 

Il k• 10 ••v and t hank the ttaff f o r their au .. ary . T 

llunl< that ld vory holptul a nd VI epproc lau t ill work an 

otlort that won t Into 11 . Thank you. 

(lnd of ProceedlnQI l or Deceaber 
11. 1991.1 
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~Tli or VJaDIIfi A 

CC)U)n'Y or VAA'Hl NO I OW 

I , TUUI L. lfnlte , liotuY PUI>llC ID eJI4 tor U~e c• tnl• 

woolth of VJtOln&a , at LA roe , 4o hereby cartlty ~t tba 

!or oQOIDO proceediDQO o f tho VltOIDl l Gao &G~ Oil aoard 

aaatJno hold on ooca&blr 17 , l ttl at tba aou~at Vltolnla 

I •H Cenur • .ou>LDo4on, V&rotnu. were taken lrf u an~ tbat tba 

toreoo&no 11 • true and cor rect t r&Gac:r&p t o r tba procaa~IDOI 

hoO •• a ! ortoaa~ t o tba beat of ay abi l ity • 

I t urtbel c:erta t r tbat I aa not 1 ralatlva , cDUDOal , or 

otto rnoy tor ol tn•r party, o r otnarv&•• l n t area tad LD tba 

OlllCOU Ol thll oC: l i On . 

OIVIII unc!o r ay hand thu tlh day of Janua ry, UU • 

1{)_," oC wi:..h . 
~ llA ,. • " " ' TC 
IIO'f.UT I'UTILIC: 

HV ~••••aaaon •WP & r ~• J anuary ~~ . l ttz • 




