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June 16, 1992
Thig matter came on to be heard on this the 16th day of

June, 1992 before the Virginia Gas and Oil Board in the

nhododendron Restaurant at the Dreaks Interstate Park, Breaks,

virginia, pursuant to fection 49,1-361.19.D and 45.1-361.23.B.
Cleadys D. Oriffin, Court Reporter, was duly sworn in the
manner provided by law,

MR, CHAIRMAN! Good morning. My name's Benny Wampler and I'm
Assistant Director for Mining for the Virginia Department
of Mines, Minerals and Energy and Chairman of the Gas and
011 Board. 1I'll ask the Doard members to introduce
themselves starting on my extreme right.

(MEMBERS INTRODUCED. )

MR, CMAIRMAMN: ‘Thank you. Tom, do you have material to
present to the Board?

MR, FULMER: Yes. Mr. Chairman, when we finished with the
last hearing the Doard adopted the civil charge procedur-
al rules, We've completed that and I'd like to hand out
to the board members the documents that we have on record
== the pigned documenta. We'll be distributing this out.
Thay're our new printed, I gueas, laws and regulations

when it's finished so that it will be incorporated in

those to be distributed to the operators. We hope to get

that out this week to them,




ITEM 1

MR. CHAIRMAN: The first item on the agenda today is docket
number VGOB-92/06/16-0231. It was a notice from Edwards
and Harding Petroleum company of voluntary transfers to
virginia Gas Company for the right to cperate units
established by the Board and listing several Board orders

that that would effect. Are there any representatives

for Edwards and Harding here today to address the Board
in this matter? We'll move to Item II and we'll just
hold that open on Item I to cee before the day's over if

any representatives AppeAT.




ITEMS II, III, IV

MR. CHAIRMAN: The second item on the agenda is docket nunber

VGOB-92/06/16-0228. It is a petition for a well location

exception by Equitable Resources Exploration for V-2437

located on the Appalachia Quadrangle. Hr. Counts.

MR. COUNTS: Thank you, Mr. Chairman. Before we get started I
would like to make reference to a fact that I think the
Board will find of interest. Approximately three weeks
ago I attended an Intermational Coalbed Methane Confer-
ence in Lebanon and I think the Board would find it of
interest know that the Virginia 0il and Gas regula-
tions were discussed at that conference and indicated as
being the forerunner of coalbed methane regulations in
the U.5. the EBuropean community is discussing coalbed
pethane regulations because a lot of coalbed methane
development 1is being looked at internationally and
particularly in Europe with respect to benefiting them on
terms of mine safety, environmental considerations, and
also energy independence. So I think the Board is to be
compended for the efforts that -- the scometime's diffi-
cult efforts, I'm sure, that you all have put into the
act and also the orders which have been promulgated by
the Board with respect to coalbed methane operations of
virginia and as far as I'm concerned in terms of being

the leading act in the Eastern United States from a




standpoint of conservation. With respect to this docket

number, I would like to provide the Board initially with
exhibits we'll be using and I will move shortly for a
consolidation. This is Exhibit A which will involve the
Imboden mine works which actually involve each of the
three location exception wells. And also each of the
three location exception wells are on this plat. The
next exhibit which I'1l be providing is the Imboden works
which are also involved in each three of these location
exception requests. They are maps of the same area, just
different mine workings, and you will find denoted in a
red aspect the proposed location exception well. And as
Exhibit ¢ we would like to introduce a stratigraphic
chart which will indicate the various coal and oil which
we'll be discussing today. Mr. Chairman, the purpose for
these requests for location exceptions are consistent
with Virginia Section 161.17 where each of these wells is
less than 2,640 feet from at least one other reciprocal
well. These location exceptions are necessary due to
existing, abandoned, and proposed mine operations in the
Dorchester, Imboden, and other seams. There also
necespary due to the prevention of waste, necessary due
to topographic considerations, and they're also necessary
as a result of adjacent wells which pretty much dictate
along with mining works and topography the locations of

these wells. Mr. Chairman, specifically, Penn-Virginia




COURT REFORTER: (S5wears witness.)

LEE TALBOT

a witness who, after having been duly Sworm, Was examined and

testified as follows:

DIRECT EXAMINATION

BY MR. COUNTS:

A.

Mr. Talbot, who are you employed by and in what capacity?
Land Administrater, Equitable Resources Exploration.

Mr. Talbot, have you previously tesgtified as an expert
witness before this Board and have your qualifications
been accepted?

I have.

MR. COUNTS: Mr. Chairman, I move that Mr. Talbot's testimony

as an expert witness be accepted -- his credentials?
Thank you, sir.

(Mr. Counts continues.) Mr. Talbot, are you familiar
with the application for location exceptions for 24137,
2434, and 2438 and the relief requested?

Yes, Bir.

Wwould you indicate for the Board who is the owner of the
oil and gas within 2,640 feet of each of these locations?
~he owner is Penn-Virginia Resources Corporation on wells

2434, 2437, and 2438.




And is Penn-American Resources Corporation the only

royalty owner within 2,640 feet of each of these loca-

tions?

Yes, sir.

Is it a fair statement to say then, Mr. Talbot, that the
only party that will have rights impacted with respect to
these locations exceptions will be Penn-Virginia Resourc-
es Corporation?
It is.
And that waste would be the primary component and that no
correlative rights issues are present?

A. That's true.

| ME. COUNTS: Thank you, sir. I have no further questions of
this witness. MHr. Chairman, members of the Board, I'll
also be using as witnesses Mr. Bob Dahlin on the engi-
neering standpoint and Mr. EKeith Horton with respect to
coal operations in Penn-Virginia Resources Corporatieon's
interests in these locations exceptions.

MR. CHAIRMAN: Okay. Any questions of Mr. Talbot? Thank you.

(Witnese stands aside.)

MR. COUNTS: The next witness I would like to call is Mr. Bob

Dahlin.

COURT REPORTER: (Swears witness.)
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a witness who,

tesgtified as follows:

BY MR.

ROBERT ALEX DAHLIN 11

after having been duly sworn, Was examined and

DIRECT EXAMINATION

COUNTS:

Q.

o

24

. COUNTS:

. CHAIRMAN:

Mr. Dahlin, would you state your full name for the record

and who you are employed by?

Robert Alex Dahlin, II and an Operaticns specialist for

EREX.

And have you previously testified before the virginia Gas
and 0il Board and have Yyour qualifications as an expert
witness been accepted by this Board?

Yes, I have.

Mr. Chairman, 1 move Mr. pahlin's testimony and

his credentials be accepted be the Board as an expert

witness.
okay.
(Mr. Counts continues.) Mr. Dahlin, would you summarize

briefly for the Board from Equitable's prospective the
purpose of these applications?

1f we're to economically develop our mineral resources
and prevent waste in the Roaring Fork field.

Does that also include maximizing recovery of the natural

gas within this area?

That's correct.




In the event that these location exception wells are not
drilled can you project the estimated loss of economical-
ly recoverable reserves for each well?

currently it's assigning about a half of BCF -- or gas ——

natural gas from the Weir Formation.

Mr. Dahlin, should all formations from the gsurface of the

ground to the total depth drilled be covered by any
order issued by the Board for the three wells for which
Equitable is seeking a location exception?

Yes, they should.

In your professional opinion, ig there any other feasible
location on these tracts which would allow V=2437, 2434,
and 2438 to be drilled without requiring locatiocn
exceptions?

There would not with considerations from the mining and
various --

In other words, considering mine operations, both active,
abandoned and proposed topography. prevention of waste,
in your opinion there are no other locations which would
be acceptable for these wells?

That's an accurate statement.

In your opinion will the granting of these location
exceptions be in the best interest of prevention of
waste, protecting correlative rights, and maximizing
recovery of gas reserves underlying each of these three

wells?




A. Yes, BAr.

MR. COUNTS: Mr. Chairmcn, I have no further questions of this

witness.

(Witness stands aside.)

MR. CHAIRMAN: Any questions, pembers of the Board? I'm

L assuming before you leave that when Mr. Ho..on testifies

that he's going to go more into the mine works?

MR. COUNTS: Yes, sir. Really, Mr. Chairman, these location
exceptions -- these are all in-field locations and
they're really dictated by the surrounding wells which
have already been drilled obviously in the most desirable
locations or the easiest locations to drill with respect
to -- obviously those locations also had to consider mine
works, topography, etcetera. A lot of these wells are
drilled on strip (Inaudible.) But now in terms of the
in-field wells coal becomes the predominant factor in
terms of trying to location these wells. I'd like to
call now Mr. Keith Horton.

COURT REPORTER: (Swears witness.)

KEITH DOUGLAS HORTON

a witness who, after having been duly sworn, Was examined and

testified as follows:

DIRECT EXAMINATION




BY MR. COUNTS:

Q.

Mr. Horton, would you state your full name and who you

are employed by, please?

Keith Douglas Horton. I'm employed by Penn-Virginia

Resources Corporation.

And what area of operations are you responsible for and
what's your job title?

I'm Vice-President of Coal. I'm responsible for coal
leasing, lease administration, operation management of
our coal resources, coordination of those operations with
other land use practices such as timber and other
resource management, oil and gas, also involved in the
sighting of Roaring Fork gas wells.

Mr. Horton, would you also state your educational
background and any degrees acquired?

Bachelor of Science degree in Mine Engineering from West

virginia University.

MR. COUNTS: Mr. Chairman, I move that Mr. Horton's testimony

be accepted and his credentials as an expert witness be

accepted by this Board.

MR. CHAIRMAN: Okay.

Q.

(Mr. Counts continues.) Mr. Horton, are you familiar
with the applications for these location exceptions and
the well permit applications filed by Equitable?

Yes, 1 am.

You've heard the testimony of Mr. Talbot with respect to




the ownership of the oil and gas underlying units 2434,
2437, and 2438. What is Penn-virginia's interest in

these subject wells? Is it that of a royalty owner?

penn=-virginia is a royalty owner here as well as a
working interest owner in these wells.

In other words, Penn-Virginia has a significant interest
at stake in the drilling and development of these walls?
That is correct.

Is Penn-Virginia also involved in the process of select-
ing locations for wells which Equitable will operate in
this field?

Yes, we are.

Would you explain that for the Board and how that process
works?

Basically, the process is submitted by Equitable as an
area which they wish to explore and develop the natural
gas within the Roaring Fork prospect on our ownership
arca. Basically, they submit that location to Penn-
virginia. At that time we review the proposed location
for siting with respect to underground mine works that
are previously existing, abandoned, future mine plans as
woll as active mine plans, and the safety as to the
relationship to the gas well may be to the active mine
works. And we also evaluate topography, surface compet-
ing land uses, surface mine permit areas, applications,

things of that nature.




Mr. Horton, would you characterize this review process

as a proforma review or are there often substantial

problems associated in terms of reviewing thesa post-
gite locations?

There are substantial problems in trying to pituate the
well sites where they're acceptable both to mining and to
avoiding the existing pine works.

Is it fair to say that these locations when proposed are
based upon the primary considerations of the oil and gas
company with respect to recovery of the reserves and then
they're submitted to penn-virginia in terms of how those
locations may interfere with or have a relationship upen
both mine safety and upon the protection of the coal
roperva?

Yes, that's correct.

Mr. Horton, would you also explain some of the factors
that Penn=Virginia considers in approving these loca-
tionr?

Well, the factors are principally coal related resources
in trying to maximize recovery of both the coal reserves
on our property and the oil and gas reserves as well and
along with the timber cperations, etcetera, and maximize
drainage reserves, of course, and eliminate conflict
between competing land uses for effective land management
purposes.

In other words, Penn-vVirginia 18 concerned not only with

13




al

it's coal recovery but also with regard to the recovery

of it's natural gas and also timber and effectively --

just simply affective land panagement practices?
¥

That io correct.
wWould you also characterize this in terms of this propose
as a combination of {nterest between the coal and the oil
and gas?

That is correct, yes.

MR. COUNTS: We've been working on that for about seven Years.

And that's probably the least qualified statement wa've
had today.

(Mr. Counts continues.) Mr. Horton, starting with Item
1T on the docket which is well 2437, would you start with
regard to Exhibit A concerning the Imboden works, what
considerations Penn-vVirginia looked at with regard to
locating this particular well?

2437 is situated in Loony creek of the Powell River
drainage. The mine works 1n the Imboden seam were
developed in the 1920s and 1930s. The mine is {In-
audible.) or flooded by water and has been long abandon-
ed. We attempted to find a parrier block in this mine
work to avoid which was coordinated with a barrier block
in the underlying Dorchester Seam reserves below. None
was found, so we have to penetrate it, abandon, or what
we refer to as gob area the mine workings in the Imboden




effected by this, principally the wWilson and Taggard?

Not active mine works, but there are reserves which
currently have plans for development within the next
three to four years. In both seams all of the coal
reserves are under lease to Westmoreland Coal Company and
there are active plans to develop those reserves.

So with respect to 2437 is it correct to indicate that
with respect to the Imboden workings that those have been
abandoned and are not active at this point in time?
That's correct.

The Dorchester is existing mine works --

correct.

-- and the Wilson and Taggard would be future reserves
planned for development and all those impact the location
for this particular well?

A. That is correct.

MR. COUNTS: Mr. Chairman, I think it would appropriate,
although we've consolidated each of these, to on a well
by well basis when we've gone through the various
exhibits to open it up for questions for the Board with
respect to each individual well. I would like to do that
at this point in time.

MR. CHAIRMAN: All right. Any questions, members of the
Board?

MR. EVANS: I have one question. Those are the only seams —--

the Imboden worked out obviously. porchester's being




worked. And the Wilson and Taggard, did you say, are the

two other seams?

. HORTOM: That's correct.

EVANS: Are there any plans for any of the other seams to
be mined, either stripped or deep mined?

. HORTON: Not in the near -- no, sir, not in the short

term.

. EVANS: I was just wondering 4f there was any other

plans -- you own all the rights to all the seams, top to

botton?

_ MORTON: Yes, sir, we do. We own this property in feat,

all seams, all oil and gas, surface.

. COUNTS: Mr. Chairman, if there are no further questions 1

would like to proceed now to well v=2434.

. CHAIRMAN: Any other questions? Okay.

. COUNTS: Thank you, Mr. Chairman.

(Hr. counts continues.) Mr. Hortom, would you indicate
the considerations with respect to the location for
V=-24347

The primary consideration is the active Prescott #2 mine
in the Imboden Seam owned by Westmoreland Coal Company.
The mine is active and we have attempted to penctrate a
barrier block in this area where we can penetrate the
coal seam in solid coal. We have alsoc looked at surface
considerations and fortunately for this particular Bite

there is a strip bench available here. There are other




constraints in overlying seams and in the low splint

peam the Wilson and the Marker Seam are concerned here.
The Marker Geam is mined out and abandoned. It is also
full of water. And one of the principle concerns here
with going through the Marker SBeam is there is not solid
coal to penetrate with the well bore and as a safety
precaution this well would have to go through the Imboden

Beam in a substantially large block of Imboden coal for

safety purposes -- to keep water migration down a well

bore as a safety factor.

Would you apecifically indicate for the Board using
Exhibit D with respect to the Imboden mine works where
specifically this well bore has been located with respect
to those mine workings?

It is situated in a barrier block that is roughly 230
foet wide and 435 feet long.

Can you envision any direction at all that this well
could be moved that would not be dictated by mine
workings, topographic considerations, or other existing
walla?

The mine workings completely surround this particular
area. There ip no other area that we can peanetrate the
Imboden Seam in solid coal.

One other question, Mr., Horton. You've already testified
in terms of the difficulty in terms of locating each of

these well bores. Would you indicate for the Board also




the time period required to make all your evaluations and

determine an acceptable location?

We basléally review the site on much large scale maps
thain these to try Lo evaluate 1t on close proximity to
the surface, ‘Typieally that involves one inch equal to
one=hundred and one ineh aqual te feur=hundred scale
WApa. A& an exasple, one ineh equal to one=thousand. We
eamine the slte == tha proposed site in the field to try
o atteBpt to find an acceptable surface looation
topographieally and situated in a position as to confliot
with a minimal nusber of other coal geams, These

glies == the surface considerations and the mining
dongldaration typically take us a weak to ten days per
glle Lo eomplate an evaluation,

And that does 1nolude an on=site inspection?

That 18 eorreck, And often times because of the proxim=
ity of the mine worke we actually have to run a survey to
Apot the wall ¢loss enough te determina the surface

looation,

, COUNTEI Mr, Chalrman, with respect to 2434, I would like

o open that up to the Board for any questions the board

may have oonoerning that requeat for location eMception.

, EHATBEMAH) Any fuestions, members of the Doard?

, BVANE) T've got one question,

» CHAIRMAN) MWr. Evans,

EVAHE: It regards 2434 in particular == and all the wells




for that matter, Are there plans to drill more wells

guch that == to kind of f£i11 in the spaces here? The
reason 1 ask that is in order to penetrate a blook of
soal for 2434 there is other coal obviously that's still
golid, particularly to the south and to tha east.
eoumTa; 1'd 1ike to, if I may, bring Mr. Dshlin back up
to address that queation.

CHAIHMANI Okay.
DAHLINI To the south and to the east of 2434. Okay.

ourrently there is reserves in there that we would desire
to develop, Currently that is the existing mine work
longwall area,

HORTOM! 'That void area you see between 2432 and Vv=133598
ghown on the exhibit, that's basically a 6,000 foot zone.
{t's currently slated for longwall mining in the next two
years, The active Bullet mine works are actually
progresaing from the southwest toward the northeast in
that direction of those wells.

. DAHLIN: Our plans would be to develop that probably

after that mine work occurs,

. EVANB: Okay. That's what I was asking, which way we're

headed on the ==

, MORTON: That basic block or void you're referring to is

the lengwall designated area, yes.

. EVANB!I Mhile we're at it, I might ask you, 2438 going

north and weat, is that also scheduled for development?




. HORTON: Yes, it is. It's not scheduled for longwall

development. It's scheduled for room and pillar develop-

ment.

. EVANS: All right. I thought I'd just ask the question
while we were on that.

CHAIRMAN: 1In well 2434, that's still in the Bullet Mine
works?

, HORTON: No. 2434 is not associated with the Bullet
reserve -- the seam. This is situated in an area where
the Dorchester Seam is un-minable by current econoaic
standards.

CHAIRMAN: Okay.

. HORTON: This basically hinges around the Prescott #2 mine

workings and overlying seams, Mr. Wampler, in coal

reserves that are not developed today in the Wilson and
the Low S5plint seams.

{Mr. Counts continues.) Would you mind indicating for

the Board also, Mr. Horton, on the strat chart where

those seams lie with respect to each other?

You'll note on yocur stratigraphic column, Exhibit C, the

Imboden Seam is the fourth seam from the bottom and it's

basically 400 feet above the Dorchester Seam where the

Bullet mine works lie. The Imboden Seam contains the

Prescott #2 mine works. Roughly 320 feet above that is

the Wilson Seam. Approximately 70 feet above that is the

Marker Scam. And another 250 feet above that is the Low




splint -- there is multiple benches of the Low Splint

Seam. So that's basically the interval we're referring

to. Typically there's about -- in any given area there

could be as many as six to eight minable seams in this
area.

. COUNTS: Mr. Chairman, if there are no further questions
== go ahead.

CHAIRMAN: I have a couple other cnes. What depth do you
plan to drill the 24347

HORTON: Beg your pardon?

CHAIRMAN: What depth do you plan to drill this well?

. HORTON: We're currently evaluating the potential of the
shell production. The total depth is undetermined in my
opinion at this point. We will be at minimum penetration
in the Weir Formation --

COUNTS: Approximately what depth?

HORTON: Approximately less than 5,000 feet, I would say.

. CHAIRMAN: And you don't plan any production of the coal

seam gas in any of these wells at this time?

. HORTON: Not at this time.

. CHATRMAN: Mr. Horton, did you represent to the Board that

you -- I know you made these evaluations or you done
this in conjunction with Westmoreland Coal Company who

you've said has the lease on the coal in this area. I

don't see any of them represented here today. And I

assume that there's been no objection to these, that




these have all been carefully worked out with them in
accordance with their mine plan, is that corract?
MR. HORTON: That is correct. Basically our procedure once

we complete a review and tentatively spot a location we

then, in fact, return the tentative location to EREX for

their review and we also submit it to Westmoreland for
their review of mine plan and in coordination with their
mine plans. They have, in fact, responded by letter to
me stating that these locations are acceptable to them
in their future plans for the area.

MR. CHAIRMAN: What kind of coordination do you have with the
coppany to insure safety in any active area regarding the
drilling?

MR. HORTON: Basically we will submit dimensions or distances
to any active mine works that may be immediately adjacent
to the well bore, any mined out zones. We also submit
that same information to Westmoreland and certainly they
check that information as a part of their evaluation to
determine acceptability.

MR. CHAIRMAN: When the actual drilling starts, is there
coordination with the date that it will start and
approximately the length of time that the activity will
take place?

MR. HORTON: Yes, there is. We notify Westmoreland's
engineering department. I perscnally do that and tell

them approximately how long they'll be on a site.




the mine works as it stands right now. Again, it's

pinched between lighway 160 and the Dorchester longwall

operation. Basically this location is the only area we
eould find where we could accommodate both the mining
interest and the gas interest for development and still
avold the safety factors of lighway 160,

Are there aleo other considerations with regard to other
potential mine works, most specifically the Wilson and
Low Bplint?

That 1s eorrect. These seams are higher stratigraphic-
ally than the well location and this particular location
avoide wasting those two seams.

MR, COUNTB!I Mr, Chalrman, are there questions from the Board
Wwith regard to V=243A07

MR. CHAIRMAN; Queations, members of the Doard? 1Is any part
of this or all of this part of the Dorchester Mine
#ealed? Has it been sealed?

HE, MOATOW: Mo, it hams not,

MR, CHAIRMAN| Okay. Any other queationa?

Q. (WK, €ounts continuea.) Mr. Horten, has PVRC approved
these locatione exceptions as designated being location
edceptiona for 2437, 2434, and 2430 and does PVAC support
Bquitable's applicatione for these location exceptions?
Yes, we do,

In your professional opinion are these the only possible

locationa which would allow these walls to be drilled




eongldering the eombination of Ihterest, topography and
fhe seher eenelderations whieh you've enumerated before

the Beard taday?
Vi, Lhiey Ay,
in your professional epinien will the granting of these
iseAkien excepbiens by the Board prevent waste, protest
saFFelabive pights, pratesk the esal deposits of the
fasmenwWeal b, premsie mine safety, and promote effective
jand Banagesent prastices?
¥ea, Ehiay will,

(Witness stands asida,)

WE, EOUNTE; My, Chalrean, the Beard's sort of heard testimony
knday as ta Ehe fast Ehat these losatlon exeepulons are
necessary dus to mine safely eonsiderations, the prevens
fiai of waete of the eoal reserve and the natural gas
peEepyalE, Yepography, effl@lent land management praetie=
uh, ARd By the a1) and gas operators attempting an
acengandat lon of the literest of the resources underlying
the Pesmapwealtl, Based upan the testimony presented I
walld pegueat that the Board approve tha applications for
loeakian epeaplions on V=434, V=2437, and V=2438,

MR, BVANS: 1 make a mabion At we accspl RARX's proposed
logabion exeeptions £ay the three wells just mentioned,

MH, WELLY: Begapd,

MR, CHATEMAN: A motion and a segond, Any further
Aisoussion? ALL_in favor signify by saying yes, (ALL




0y t' ous
Wy, chairman and members of the Board.

FIAM.) gaed
M, CounTREi Thank you,

(AFTER A BRIRF RECEBS, THE PROCHADINGS CONTINUED AB

FoLLowai )




ITEM I

. CHAIRMAN: The first item on the agenda that we skipped
earlier is docket number VGOB/92/06/16-0231. Wa would

ask if there are any representatives here from Edwards

and Harding Petroleum Company to please come forward and

address the Board.

. RASNICK: James Rasnick here on behalf of virginia Gas
Company, formally the Edwards and Harding Petroleum
Company .

. CHAIRMAN: Okay. Do you want to tell us what you've
presented to us?

. RASNICK: From my understanding, Mr. Chairman, this was an
item that the Board brought forward on it's own motion.
1s that correct, Tom?

. FULMER: Mr. Chairman, this involved a name change on unit
operatorship that was addressed by the Board at the last
hearing involving OXY. We also have in the next month
another name change involving some unit operators
involving the EREX situation with ANR. We can't transfer
those wells until those unit operators are transferred.
We presented this to the Board on it's own motion to
change the unit operatorship from Edwards and Harding to
Virginia Gas Company.

MR. CHAIRMAN: Okay. All the docket numbers and unit

operators are ==




FULMER: These are the orders isgued by the Board. The

previous board plus this poard that we have on file of

record that we need the unit operator name changed to.

. CMAIRMAMN: Any questions, members of the poard?

KELLY: Mr. Chairman, does this include all? This is a
blanket change for all ==

, FULMER: These are all blanket changes for ==

KELLY: Previous orders for this operator?

FULMERI == for this operator.

, CHAIRMAN: What caused the change to take place?

, RABNICK: The name change?

, CHAIRMAM: Uh=huh,

, RABNICK: I think Mr. Marding decided to leave the company
and we were no longer a small family company and it
prospted the name change.

, CIAIRMAN: Okay. Other questions?

_ EVANB: You are requesting that this change be made == you
are requesting the Doard to make this change from Edwards

and Marding to Virginia Gas?

., MADNHICK! Yes, slr.

, EVANS: 1In that cana r., chairman, I make a motion that

wo accept the name change of Edwards and Harding Petro-

eum fo a [=] orde a dockat

numbers so effected as listed on agenda Item I.
CHAIRMAN: Okay. I have a motion.

, MCOLOTHLIN: Becond.




MR. CHAIRMAN: Okay. A potion and a second. All in favor

signify by saying yes. {ALL AFFIRM.) Opposed say no.

(NONE.) It's unaniscus. Thank you.

MR. CHAIRMAN: For informational purposes, I want to —=
MR. EVANS: Do you want to read those off, the docket nuabers
that were effected that by that last decision?

MR. CHAIRMAN: Ho, thank you.




MR. CHAIRMAN: I want to advice the Board that the Department
is notified interested parties, and you'll get copies of

all this, at the initiation of regulation that will be

promulgated under the House B*ll 11:46 which is replace-

ment of water supplies effected by injection wells. We
are sending out notice. We're accepting public comment
until July 14th after which time we will form the
committees from the previously existing work groups that
we had. And if the Board certainly has any comments to
make on that we will entertain those as well. Also on
another matter, as you know, we have an escrow agent that
has been selected and contracted to service for the
purposes of escrowing funds under coalbed methane
development. And there's a section in the Board regula-
tions -- Section 7-C, I believe -- that deals with after
the time of election == I'll just read it. "After the
time of election provided in any pooling order has
expired the unit operator shall file an affidavit with
the Board stating whether or not any elections were made.
I1f any elections were made, the affidavit shall name each
respondent making an election and describe the election
made. If no elections were made or if any response was
untimely the affidavits shall go state. The affidavit
shall be accompanied by a proposed supplemental order to
be made and recorded to complete the record regarding the

elections. The affidavit and proposed supplemental
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MR. EVANS:

orders shall be filed by the unit operator within twenty
days after the last day on which a timely election could
have been delivered or pailed or within twenty days
after the last date for payment set forth in the pooling
order, which ever occurs last. The applicant shall mail
a true copy and correct copy of any supplemental order to
all persons identified in the supplemental o-der."
calling your attention specifically to the supplemental
order itself, that obviously is the election provision
where the respondents decide if they want to be force
pooled or if they elect to participate or what have you.
T would propose for the Board's congideration that you
invest in me the authority after the operator files the
affidavit of election with the Gas and 0il Imnspector that
the Gas and 7il Inspector check that back to the Board
order -- all the parties to make certain that they have
made their election and then represent that to me in a
transmittal memo that they, in fact, have so complied
and that I would enter that order without that coming
back before the Board for rehearing or re-decision. It
is a supplemental order that simply carries out an order

that we've already entered.

MR. EVANS: Do you need a motion to that effect?

MR. CHAIRMAN: I would prefer that. I think that would be

cleaner.

1 make a motion that we allow you that latitude




in that instance. In the interest of keeping records and
keeping it timely I think that would probably be the

post efficient -- or an efficient of doing it.

MR. KELLY: I would second that.

MR. CHATIRMAN: Any further discussion?
MR. McGLOTHLIN: Mr. Chairman, in a nutshell, could you tell

me what again?

MR. CHAIRMAN: what they're doing, the operator is f£iling an

affidavit saying that John Q. Public and Jane Q. Public

who you ordered to have the opportunity of election have

now elected and John Q. elected to participate and Jane

Q. made no election. Therefore, it's deemed to have

elected and they file that affidavit certifying that

that's true. The Inspector checks and sees that John Q.

Public and Jane Q. Public were a part of the order as

ordered to have that opportunity of election and gives me

a memo_saying that that's complied in accordance with the
regulation and then I sign it as a Board order =--

supplemental order to be recorded as part of the original
order for the public domain.

MR. McGLOTHLIN: Thank you.

MR. CHAIPMAMN: All in favor signify by saying yes. (ALL

AFFIRM.) Opposed say no. (NONE.) 1It's unanimous. any

other items? Thank you all. I hope you have enjoyed
your stay. Kevin, thank you for suggesting that we do

this. This is a very nice setting.




MR, FULMER: Mr. Chairman, I would like to do one thing before

we adjourn here and that is to give to the Board advance

copies of the 1991 report. Pelieve it or not, this is

the most requested document in the State of Vvirginia, I
believe, right now, I do have some copies here if you
wigh to have a copy of it. We're very proud of that
document. I am, We're trying to make it an all en-
compassing report. There's a lot of information that's
generated through the years by the operators, by us, and
I think we've put out a good report. Thank you, Mr.
Chairman.

MR. CHAIRMAN: Anything else? Thank you. We're adjourned.

(End of Proceeding for
June 16, 1992.)
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