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MH. CHAIFMANM: s- item on today's agenda is the Board

on 1ts o

will consider am amendment to a

supplemental order to withdraw funds from escrow pertain;

ing To pooled tmit V-2532. This is docket number VGOB-

ask Sandra Riggs to address the

needs approval

ined at the




the escrow agent to pay

the cperator from this polnt
5. Hollirgsworth her funds.

Fecd =

gquestions, members OI the Board’?
nake a motion that we approve tiae

Any further discussicni

ng yes. (ALL AFETIRM.)

Tt's a unanimous approval.




the agenda is the Virginia Gasg

-
.

National Bank.

tant to




Treasury securities at a higher yield

in accordance with previous
but the earnings
the interest at the

every S1xX months as

in

Uarter was apout

Treasury note,

PAY IOI tThe S1X

that 1s accrued up

the next six month
You get the entire
- well, the next
which shows
$100,000 Treasury
Tne total cost Showr
$§631,770.96,

in the last

Those figures are

1Ngs d like To 1illustrate

maKlng any purchases other




R niashe
=il sy

reasury

the markec value of the fund is

.ower than the cost. And that it

note. Again, the market value foj

luctuate with interest rates by

a fairly short, interpmpediacte

ue at the end of August

one year and a half. At

ye're really not even

Qunts any difference 1n

I we take the

as the income

m.go

e

money market. S0

substantially increased




-aa!lly without any increase 1in

we =-- our risk wouléd increase
wara longer, that were out five

thnouch escrow moneys may be nere

hat's why we're Keepling

Are there any gquestlions
we noted
gquarter was a very larcge
fourth quarter dropped down again.
mepbers of the Board, on tThils

10 gQuesticns we thank you Very




1tem Oon the agenda 1s a petitlon from

a rehearing of dockef
issue an order

ects 1n regard to

is today's docker
that

forwarc

and mempbere oIl the

Resources

be continuec Tto next

doing £ the past

the Board has
1 give you an
TwWo sentences within one
So hopafully we'll be
the hearing next
ate t© ¥ 11l get taken cary
ry 20cth.
continue. Any questions? All

centinued next month. Thank ycu.




on the acenda 1is a petitlon Irom

T come
yourseives,
of Ratlif

law firm Iron

¢f Ratlifr Gas Company.

sen and Cecil Prultt from
YHAND WYALT. Trustee.
f Buchanan Producticon
mpany

Y -

BECcara at taoe

Cemal

the Board wante u:




1mony again I don't anticipate --

should comply with the Board's request at T

Willl

recora.

that evidence again to the
Racliff to testify ai
11 be happy to do

that this additional

, go anead and tell us what you‘ve
you want Mr. Ratliff to do

pake a presentation?

the Board's desire
tial parcentage owners-
sections and regulat-
the well cost
has done 15 he's
thaink 1t wWas
the well
done a break-down as
ithin the unit as set forth
handed out which 15 covered by a
1994. = our position

)ard's reguast made at the

the application in line.




1 a letrer gays January 11, 1984 but it should have been
2 199 1T Was & typographical error.

3 4R "HAZRMAN Mr. Pruitt, do you have any comments?
4 ME PRUZ je questicn. 1 wonder whecher the presented
=g Titled "unleased owners, potential

6 owners of methane gas and the break-down of percentages”

b |

sting of any people that were not
8 nreviously presented to tne poard in your application.
9 Are thers any aaditional people on that list?

10 : MULLINS r don't know that I understand the question.

1 MR. PRU

a
]
r

his List have people on 1t that are not

]
1

vour application that's already on file?
11<f the GG and HH individ-

14 uals purchased property at the time of the application OI

15 | upseguent to the applicatlon wWas filed. So they've beel]

16“ adds n tc the c=. They have received notice 1s my

20 | t I vour application?
l
21 || - ng H
22 Swarts
2 . 18 ] -apment I would have with regard to

time today 1S

F
|
[
Q
=

1
=
]
A
[
Lg |
4]
rt

~a3llv I would expect to see the acreage and inter=s5ts

11




aclfic tracts on the plat and I don't see
‘g really the only comment I have. The
some of these peaple -- net acreadge

rests 15 actually an undivided
tract and vou can't really tell.
interests that would ba applicablg

the 80 acre drilling unit

reflect participation, for
the percentage shown 1n the
tizes the well costs to

paArty’'s participation cost?

5 oY understanding of the way 1t

forth here are what 1s

division of interest within

embers of the Board?
Wny are Luther and Milly
they have no
within ths unit?
twWo parcels are

U-18.




I'm getting old and senile
Anyway, the proparty
further study I thoucht it was better

not have property than to leave

dic not have any

ask that they be dismissed reglily.

15tad mainly to maKe sure we gave

cbviously. Evervthing backs up
No probien. I was just naking

omebody out on the end of a page.

ation 1n Exhibit D you had -=- yol

Company, 15 that

besn added?




They were on there cn tne

oil and gas fee ownersnlp

changed the designatlion.

are coal owners 1is our understanding.

twlce actually in this amended
another hand-out. {Pause.)

members of the Board? D

-

Do you have any summary comments that you'd

Arda?
iz

all parties

hat 1s all,

the table
1iff has
was well costs.
was that none of
Board was spacific

-

I think that

itle at




a

es

percentage

think that

tion last time has been resolved. The

that nave

remind you that one of them 18 still 3

guestion. We talked some2 aboul

process of being sealed. So I think

auperienced py this well and I would

this application 1s approved

in the unit assigned to

thar issue which was an

not been addressed this

the process of being

of the shafts have been
lcilpate an 1ncreases in
omplete and I had reguest-
this application is
that the matter be
£fice for Lhim to take

11S permlt was issued the

here which would potentially

-

o M

issue which I




c.early when ne was here last
And it 15 a gob well., I
tioe when we were here, a two page
portion of the Beatrice Pocahontas
location of this well which 1is
width standpoint, not a
longwall panel in

his morning if we

in an B0 acre unij
oI other people

to Xind cof refresh your

position neither Qakwoo(

Oakwood 1 ) doesn't apply

Oakwood IXI 1n theory

in the process o

guess 1t's activ

t for allocation

units which intersect thi
Oakwood II 15 you allocate

group ot on a percent-

you need to poel that




i1t. And 1t's obvlious
apout title beyond the one
the panel that we're
to know wnat's golng on

think we're aiming aj

to be sealed.
apply and another
T0 sumparize, I

information.

problem with
I think the
the standpoint of

T gets back on

iook very carefulJ

this application.

have tc deal with as he




Boara at tnis

Ir's our position the Board's oOwI

plication 15 presumec
factual evidence to contradict

rming the application 1Tse-Z

application 1S valid as

and absent to any evidence T
gumentcs from counsel. But
avidence to the contrary 1it'

g

act faverably upon Ratll

Do you 1intend

hat are your intent-
do vou have
to the questio:
this B0 acre
as the protection o©

in the unit? And youl




-warcts introduced about producing Ifrom thd

the gas and producing
interests in the unit
are your intentions?
iong range pians or how

you expect to see results of

a few guesticns I can

speaking wWith concernins

rarctnership.

any formal agreements v1ti]

we've talked about it and

That will take

=rojecting within six months timg

dispucze the introduction of the map lasfy

ere Any guestions on thAt that you m:qhw




<on I have is there was nobody TC
So I don't kKnow that 1T Was
the Board as being fact of
the i1ntroduction of that m
plan, again 1t's Just

guidelipnes and all tha regquire-

chairman. one guestion related t©o
of this sealed gob area.
If this 15 approved

the future when this

Mr. Ratliff has gotten -- he'd

past this hurdle I'm not sure

plans at this point to file

required I'm sure he'll do

require of him to comply

As far as getting

he hasn't dratted a new

the one that'y
order if this
about here is an Oakwood

;111 extend until such time as wWe ar




Obvicusly since 1it's nojy
but 1s merely a portion
15 going to be greater
about here which 15 going to
where there's more than one operator

aob That transition 15 very lmportant

he Board does because nermally these

mean,., they're progressive before,
1ning and wa're already after mining
So we're talking about a
and I just don't want
randinc that 1f we're goling
active gob that probably isn't
cob for six months until you
a timing
I'm saving.
thing oj
1t flows
tne past?
lem that perhaps
t should be a
atition 1s approved that thg
the Chairman of the Boarad
any knowledge of tha actual

£fects this well. I mean,




come To the Board's attentlion

to my attantion.
would be appropriate to
the triggering event

gob should be —-- there

o this Board or tTo the Gaﬂ

where we stand. Woulg

it's 50 percent sealed
srocess of -- I don't know what Mark said
) =hat sealing process would be
from last nonth's
So I think that

that's wiat raises

sealed because that's actually a

have knowledge 15 his
1d then that was the
same gQuestion.
he doesn't

it all they ma




e instead of a well.

the dilemma that I think has

as I understand it. I just want t©O nake
when the order gets entered we're clear on whafg

nere.
guestions?

lar me throw cne more guestion out
Swartz's earlier comments. Even 1l
n in an active gob unit you have one

= enctire active geb area in that
how do you accecunt for the interests
wmers and the other units that are connect
your w2ll and your unit is drawing gas
ssems to me that there needs

to account for

stantial expense of covering

here can ainter-

n the panels

5
-

VVHS. now 1f there

would doubt it, but I don't




that 1'm advised that

[

there 1s no production out of

min=?

ncluding the panel. We don't have

T tThe question. Are there any other

at this panel on the map I have
in this p

articular panel but in

determine 15 1s this well

panel or is there going

well draining additional gas out

application.




nave &a motion TO approve. Is there a

=nat.

a2 motion and a second. ANy furt

1n favor signify by saying yes.

_;Epgfgg_say_no. { ONE DENIES.)

apstain on the basis that I wasn't here

The motion is approved.

RECESS, THE HEARING CONTINUED AS FOLLOWS: }




order. The next item on
rom Egquitable Resources
nrerests in a convent-

7his 1is

and members of the Board, I'm Jim
rces Exploration. AT
that we switch the order
involved Che same
The forced pooling WAS COnRTlnus
in that we need a loca

we'd ask the Board that we

exception prior to the

numbar VGOBE=85/01/17-

hairman. 1In conjunction with
d l:ke to pass out before we
itnesgses 1n this patiter wil)

Dahlin. If they could be




after

tOLILOWS

having been duly sworn, Was eXamined

DIRECT EXAMINATION

vour full name for the record.
in what capacity, please?
Resources Exploration and I‘'m

lrginia.

praviously been accepted and

as an expert witness beforsd

ibilities include the lands

ne EQZTDUhd-Hg area:

application for a locaticen

rel:af reguested?

notified as regquired by




~
S
v
rt
W

(4

]

virginia Gas & O1

the Board the ownership of

11 v=-2033?

s owns 44.53 percent and 55.47
v individuals.
nt to operat2 the reciprocal wells

bic that has baen subpitted to the

et e T

wWwltTh your personal visit
nhit prepared for the hearing could

n2 CeasSOns why a location

raevant 10ST

d

eding an exceptl

lo5er

wall e the soutnwest,

) Board Regulations?

the s1ite
you pleas
exception
reserves?

n £ro= is P-38B.
2,640 to thag
looking at

0 feet we're going to be

to the south-

naded in green which

the ol




'5 tract which we will be attempting

! 15 a NMancy Baker helr

2 to force PROO srer that we do not have under lease.

3 . rn SumEAary them cur primarcy reasons are both topograghlc
4 and The fact that 1t we Were t©o move the well over the

5 creen line that they see on this exhibit that puts us

6 ontTo a mineral tracs rhat we do not have under a volunt-

7]

n

10!] G
1 CHALRMAN Any gQuestlons pembers Of the Bpard?
|

ands aside.)

r

12 {Witness S

13 |

14

DIREC T EXAMINATION
|
e
21 -
2 o 1hli 4 rlaase state your name for the

23 || W Y re employed by and in what capacity?

24 |l ~obert A. Dahlin, II and I'm employed as a

tion pecialist with EREX.




=l

3

'}

iy ]

4]

 you fa

r wWe v-20337

hig location exception 15 not granted would
astimated loss of reserves that would

bic feet of gas.

-al ‘depth of the proposed initial well

icant's pian of development?

n

iliar with the applicatien 0T

exception filed by Equitable ResoUrces

onsistent with the well

m

ude Iormation

w pending befors the DMME?

deptn be sufficient TO penetrate and test
-eg of supply in the subject formations?

ntT reques a location exception of

AS reserves t only to include the

na=ions but any other formations excluding
3 ,+wean those formations designated

~he total depth drilled?

vour opinion will the granting of this

12 best interest of preventing




JTecTlng correldative rignts ana maximizing tne

eserves underlying Vv-20337

o further questions of this witnes:
Chairman.
mempers of the Board?
juick question. The pond, I'm assuming

hat's locateda --

Or 15 Thls On a mining

individual's property. It's not

o whatever?

Mr. Chairman.
have one other gquestion. In

- in the overlap

with allocations, ownership

Pine Mountain




ciprocal

involved?

like to go anead now and hear

then both vote on both of them

evidence? All right. Wwe'll

2/13=0587.
on behalf of Equitable Resources
and wa'll have Mr. George Heflin as

matter. So we'll ask that he be

duly sworn, was examined and

state yvour name for the Board,
in what capacilty?

requisitions, explora-




LS ]

n

12

13

i £

I

bl

EREX wal
Yes, I &

= » b= ~ -
We are.
KAISER

- ~haT

Tur-ne

v 41

fes Wa
e

e 3

L 3

a1l V-2033 dated November

1ng the drilling and spacing unit as deplcted at

rrounding area?

yvou familiar with Equitable's application for theg
drilling unit and pooling order for
10th, 19947

ng to force pool the drilling rights

would want to submit

revised Exhibit B before we get

a plat ana a
1nto Mr. Heflin's testimony. (Pause.)
ser con-inues.) Mr. Heflin, does Equitable own
-ghts in the unit involved here?
osropesed unit depacted at Exhibit A which 15 Noy
s rhe Board include all acreage within 2,640
ar is a 1,320 foot radius of well V-20337
g interest o Equitable in the unit?
ac this time 75.074286 under lease.
fapiliar with the ownership of drilling rights of

than Equitable underlying this unit?




ser out at the amended

the application Were efforts made
~he respondents and an atiemEpt made

agrecment regarding the development of the

and subsequent to the filing o}
ontinused To Artespt To reach aj

listed at amended Exhibat

=

revisions and the

acquired since the

-

in moving toe

also we've picked up

icked up Rufus Musick
100 percent leased to

leas=d Rose Besick, also Bill

We picked up an




ied that moving the well changed
parties involved in the unit

rhe addicional leases picked

interest

the unit?

Eaflin, were any efforts
idividual respondents were
whereabouts anc if deceased
rm:ne the naces and addresses

uccessors to any deceased

<gent ecisrts made and sources
locate unknown heirs, to include

as deed records, probate records,

pasurers records, and secondary

elephone directories, Clty directories,




fassional opinion was due diligence axercised

aagcn

respondents named herein?

+ eut in the amended Exhibit B to th¢

known addresses for the respondents

those parties which you are hereby

this proceedlng are you requestlng this

ocher unleased 1Nterests listed

pool the drilling rights oL

1

iving and if deceased the

s To any deceased individ-

drilling rights

e 1 cTling 1n the

no- acting in such capaclty

poocl the drilling rights of

with the fair market value




the

B2

—
1N L

=3

familiarity

ve Yyear

unit here ana

the Board as to

tern.

y -
—

by acqu

what those are?

A five dollar

-

ng o1l and gas

scresments involving the transfer of

in units in the sur-

do the terms you have testified

and the fair

value oz

to the respondents who

do you recommend thafy

B who ramain

with respect Td

1) Participats

five dollars per net mineral

eight=-eichths royalty. 3) In




=

rriead

ocuctlo

xclusive of any royalty or overriding

alLlac

e O 51
rar
operat

T s

rable Resources Exploration, P.O. Box

nonus and one-eighth of eight=elghths

in any leases, asslgnments thereof or

y@ carried operator or an unleased tract

he operation of e well on a carried

operator under following condi-
entcitled to the

n from the Tracts pcoled accruing To

rhereto of such tracts but only attej
aple te nis share equal A) 300 parcent
~h costs allocable to the lnterest of
~r of a lsased tract or portion thereof

o the share of such COSLS allocablie ¢

nat the order provide that any elect-

;riting and sent to the

37662, attention George

~he address for all communications

-sncerning the forced pooling order?

at the forced pooling order provide




en election 1s properly made by a
deeped to have

such respondent shall be
of participa-

nen
cash royalty option in lieu

be given 30 days from ths

Wwritten elections?

wall costs?

party electing to partici-
that party's share of completed

following the

that

be allcowed 60 days
on

thereafter annually

and t©
achieved to pay or tender any
the forced pooling order?

ug under

ooling order provide
pate but fails to
: well costs
for the payment of well

applilicant




recolend

participate should be
peen withdrawn and volid and such
if no initial
forced pooling order?
*OrCTect.
-ommend the forced pooling order provide that
espondent elects to participate but defaults 1n

n: of well costs any cash sum becoming

espondent be paid within 60 days atter

mich such respondent could have paia of

arrangements for the pay=ment of well

-
-

includan
of
paid to
defect 11
the operator create an
until the

title defecrt

operator under this forced




Resources Exploration.
ave no further questions of this witness at
Chairman.
gquasticns, members of the Board?

(Witness stands aside.)

DAHLIN, II

naving been previously sSwWorn, was

fred as follows:

DIRECT EXARMINATION

again please state your nama

-

employed by and in what

and I'm employed as a

this Board and

expart witness previously

111125 include the lands involved here

unding area?




r1ar with the proposed explaor-

the unit involved here under ths

5 proposed plan of development?

he total depth of the proposed initial well

plan of development?
testified previously in our location
this will be consistent with the forma=-

the well work permit

TO penetrate and

the unit?

for the proposed

reviewad, signed and submitted to the

red by an engin2ering department

he preparation of AFEs and knowledge-




0osts in this area?

your opinion, Mr. Dahlin,

represent a
a estimate of the well costs of the proposed

applicant's plan of development?

this time state for the Board both

and the cozpleted well costs for
are 5$135,350 and completed well costs

completion?

your professional cpinion will the
this application be in the best interest
reyventian

of waste and the protection
rights®

§ =
-

i

-

guestion witness at
Chairman.

rembers ot

(Witness stands aside.)

have anything further?




a question looking at the well
The center tract where the well is located where
Mullins, surface, that 8. =-- 1is that part

tracts on here or 1s 1t a separate

he surface tract on there overlies two mineral

1ineral tracts?
overlies the Ann W. Stratton oll and gas tracy
Pine Mountain and Pyxsis --

Are tne solid lines the mineral tracts?

to understand this.
the mineral tracts and the

Iin this particular case

also here representing the

racts as well. He've got

or actually three Pine

include Mr. Mullins in your =-

of tract six also. Excuse me. EXcuse




s overlying Eix

hard to tell. Mr. or Mrs. Oor Ms. or
Hullins 15 not included in your pooling
15 that correct?
own surface only. It's a
JUust To 1identify the suriface
will be drilled on.
does any part of this road cross any
not have a lease?
me address that. If you're looking at
you see the dashed line here this was
dizzy with the colors and so forth. So 3

But this lipne right here indicates

you're seeing on the plat that =-- ]usﬁ

there on the plat. cCarley Mullins

irzace overlying the Nancy Baker heirs'

W2 have reached an agreament with
his surface property.

I'm trying to get at, that you'rd




Any other questions? Mr. Kaliser, did
vou nave anything further at all?
KAISER: No, Mr. Chairman.

EVANS: ir. Chairman, I move that we approve the location

forced pocling application.

CHAIRMAN: otion and a second. Further discussion?

All in favor signify by saying ves. (ALL AFFIRM.)

Opposed Say No. (NONE.) It's a unanimous approval.

Thank you. Tnat concludes today's agenda.

[End of Proceedings for
January 17, 1995}
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