Services,
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March 21, 18555
be heard on this the 21st day of
011 Board at the
Virginia puUrsuantc

.B of the Codes of

g. My name 15 Benny Wampler.

aegulactory Services witih the

of Mines, Minerals and Energy and

Board. As usual, we'll ask

introauce themselves starting Wit

colng TQ TCecelve comments
1rginia Gas and 0il Board
fom Fulmer is going to
comments Or OVerview result-
wark-Group that developad these
censideration. The
accorgance With GOvernor

594. Tom, we'll ask

‘hairman. Previously on
ippearad before the Board and

ané the Department's




22.2 Virginia Gas and 0il Board

appear before the Board today to relate

and recommendaticns of the Regulatory
regulation. The Division
13th, 1994 sent a memo To all
interests in the Virgin:a
ulation and requested COmBents on
included over 500 individuals,
rooracions. local GovernmEents and Stcate
comments was from
The Division received
nia 01l and Gas
Gas Coppany. Subsequeantly the
individuals in both the

invited them

EnvVironmantal organiz-
organized on January
Fepruary. As 1
scommendations there will be
wnich have been recommended
15tent with VR-4§80-0522.1 of the
Il will b# pointing out these

. pian to presant the




1 througn thae
the Board has

changes are shown A&s

mnmderl:ned text. You will also sef
virginia has bean underiined.
addition but manner in
2 sucmitted to the Virginia
the current nusbering
1ons in alphabec-
the new numbering
\ges be approved. So without any

quastions?

r tha purposes OL the

plan 1s recommended ior

wauld no longer use the

the committee recommends




reflect the requirements Of
whnat constitutes the filing
£11i1ng petlitlicns under thne
2 weekend or holiday.
recommended to
neeced to be
comnmittes's recomme-
erves no purpoEe OoT
for compliance oi regul-
the recommendation 18 TO
whno wisnes TO appear

counsel should

clar.fication purposes.

delete
tracks STATUTOIY
the committee
describing what
TOo those persons
commendation
tc sending the whole
Listing of all
Under the
submittal deletes
I'nis reguirement

il the GAas ana 01l




Regulation -- proposed ] 011 and Gas

Regulations for piats. onsensus of the wWork

use o metes and bounds serves

not universal in use. The new
of using the state plane
escriptions and also
plat. Under Sscticn

that the petition hotify

the committee

Section Cl1 on . how

of the section and
norice only those
the proposed
iess a clarizication
committes recommends
subsection C6 in
of map
Sectlon 5A.6C 18 a
metes and bounds for the

er petition and the




¢ with the previal
Section 5A.12
5 entirety “as a
ot requirec by regulation area

There's a

Page B, SectTiod

specifies what wells would be

haaring for variances fran
plications received atter the

cocnsidered in the delibar-

consistent
the recoamena-
this 1iE
tipe oI

niorsatien.

are presented at the
and E the recommendation
locations to make
Regulations and
oard regul . Page 10, Saction
oEmendation delet:s subsection 1%

subsection 13 The ¢ n given is




the production of
the sape as the estimat-
rare occasions where the
produce cthe astimated
this made TO
recomzendatlion

1¢ ana 11,

grder

Supervisors Roo@ 1n

add anytzhing to that,

and that procegure

can then open up
will be Just

It's currently

Section 10E, ThiE
E which states
unitc

bligation always tTo reporlt




states tnat his costs 15 main-=

which would will not be

thers 18 a participating operator.

responge T regue [ the Board

-copare ror estimated DWE or AFEs.
idoge the Board's authority tTo request
however, reguest that the

out of the current
13, Secrtion 11A, the
scopa2 of record
to include payments To
any suspended payments. These
of the disposal of
irouch the order of the Board. Fage
-cmmendation is to nodify the

ne language denotes what the Beard

ntractual agresementis, etcetara.
ASEi0NmMEent or otnerwlse

not change the

such 1nterest.

E and C the recommend-

into cne subsecticn. The
tco approve all transfers of
untary or involuntary prior tTo

a unit. For voluntary




cransiel’ the

NnoTiIlCATtion that
S1l1p and reguest

reguest.

nperator shall file a

TR
e

(=4
-~

wishes to transfer the operatcor-

Board to amend all orders affected

a request for an

fer the Board shall hear the request

-
=

reason why the request 16 beaing

the change must be accompanied

irom The existing Operator or a

facts which support the reguest
2 the authority of
1s also
would not be affected by
coembining the sactions
Pags 16,
to delete sub-

wWhat

no

iE
DUT what

subsection A.6 for the

exXplained -- consistency.

recommands adding
t0 Tthe Board to the
gates of

-
SsPeclitlc

expliration.

lancuage which tracks the

eXxpiration of permits. The




would constitute commencement of

cperation. Comments in thies

to adminlstrative procedures,
Tcetera that one year as
ders was not sufiicient
oraer. Subsection E.3
addation of coalbed methane
ng of units under Section
15.D the recommendation
lancuage refiecting actual time tables that
oy juaicial court appointed on an
The pasis behind the recommend-
need to return to the
of the expiration of the
the Circuit Court upon the
ated when Buchanan Produc-
the Board to extend the
Order due to an appeal by Jewe.l
orporation. That's just an example.

.U, Sections 16, 17 and 18 the
language to 17.A which simply
an action taken under VR-

1C1ons woiuld b= the same procedur-
ot the Gas and 011 Regulations.

have a repaat in both sats of




of the language would be
the recommencation 18 ToO
language tTo reference
rule as adopted by the
page 23, Section 21 the
delete Section. The current
anguage already in the statute.

di1lute the Board's ability to set

chooses. Page 23, Sectign 22 the

section since 1t tracks
This neither adds To Or
the Board to regulate

Section 23 the

54 for your reference.

rnat's all the recommend-

For the Board's information,
some folks here today that
>nt to the Board also.

take any rformation action




ning like this. IL'E JUST wWe

-rance to go forward with thess.
cestive changas we can discuss those
recommendations that vou would pave

may have been missed?
unless one Or more
elact to be' a
initc operator shall

report costs aiter the eXpilration

could we acd language there,

rhe Board or requested by the

that would allow us
no way abridged our

till like to see that

thar? All right. ANy
"1l now raceive
plic that wish TO
reculations, 1f an

JUS= Ask vou to come forward

1erophone and state your name

do with wiat you've been
IC100NE exXcept ior Page 12

let's seea what that




of the COSCTS Deing
nor a dispute because I con't nave
-nrouch ali of the document-
1 little packet here TO
gatting answers

of inceme to the

ARING CONTINUED AS

In his
thay answered several

detferred other

I have been repeatedly
sx% to eight months and

-he biggest reason I put this

Pags 2 indicating how

o5 the cost per MCF of the gas and




from the
different parties.
a massage ©f numbars
all sorts of answers.
you can cbtain two or

for the same gas undivided tor

ns

very difficult to determine

getting and shouldn't be

reportc

and I basically use that

anywnera I could. In E0me CasEes

T'va done a lot

of
SEOOUnRT GuUe And T amount
what th nave assigned as
Ana I've

have

it is very

has been no
don't answer guestions

some errors that have




-

have never been corrected oI

oy numbers strictly to

1 represent onh this and
way of knowing 1 thase

thev say they receive and

(=

and cne wonders 1f
pinc drilling costs or

e e




Board's involv And I also included the

property in my report since 1 representc
’hat WAS The E discovered the £irstc
-= even
same month gross in his
for the clignt's report.
have since straichtened
from there on. Then -- let's
Pace 2 I'll point out on of the
can go through these and you'll get
the same month's production 1n
onthly reports. And you have to go
to know whether
On thils one report there
and Two deductlions and

§-lll are snorect. They also had

nat tiiere was no payment made £rom
it's all in these
ake a8 little time to read, which I
up evearybody's tine.

va any spacific change recommenda=-

find out 1f the Board has any




authoricy tTo see tha ks are made available and

available and that these

roper chnarges based on your Page 14

understood you to Eay that what

c ations that you'‘re talking apount

.ty payDents besing made tTO you unaer
pursuant to Board order.
Tney'rea being made wWhere
nave permicted.

cage pursuant to the pooling

untary leasas you've entered

ancther condition.

letter heading for you

That's Btrictly a

I'm trying to make. In

Eoard doesn't have jurisdi-




disputes that arise pursuant

I understanga thact.
there*s an opjection being raised under
he Board has entered pursuant to

thers the EBEoard does

dep=nding on what the nature

specitic
what are
people who have no contract and no
condirtions = wnlco tTo review?

forward and plays

this nere you know it's the

we've neard a complainct.

not been presented to the

the quest=

To my

always nad excellent dealings with
ti. Conico became involved. And our

denies them the right to

was done arpitrarily and no




165UES are private leass
nave under the terms of your lease
would not have jurisdicticn ovear.

I Just want o make the Board

Anyone else wishing to
requlations?
concerned the background eo:
parhaps there ==
sucmarily dismiss that
& questicn there's

maybe pernaps as there are

omething else tThat we plght want

alsad the cuestlon last
that perhaps maybe we
ger lancuage to
actually the raguirements

JUST Keep everybody




have to be filed with the
inspection by anybody thatr wants

Now. whether or not that

-- production reports I would

.~ zo elaborate on the types of
maintained in the Inspector's

for review by anybody that

ucClon Ieports on a monthly

for each and every well by

isn'c

§ raising?

talking about 15 a

‘s not talking about The

1al thing over a 30 year
hatever his lease
about i1s that bookkeaplng that's
pavments that he would receive as a

are not aven -- thaose are not




10T on a voluncary basis. ' The regulre-

order is thay're to report to the escrow

under a Board order. So the escrow

has that informarion. And the reguirements in F

raquirements £or to maintain those

records on

not oo a

Wwe don't have them. They're not

us. But we do have inform=-

-
-

© the well and what product=

trom that well

issuas here? One 1s. I guess,

that's been accurate. In

astimates that thas 18 going

to determine at least there's
Thereby protectin

that, as Mr. Franks

the vears at least what reports
they can be legible

of consistency.

7y =

1ht up something else that

laztter that I have baen

calied the bank and I'm told 1f I

code which was not listed on any




they won't give me information and

three or tour calls I was told they had no

information. - And yet these wells are in production.

They would only hava a record if there's a
And then what you need 18

=he torced poolind order number 18 WhAatT

force pooled 1f it's a conflict=

ut I'd have to Know the
number bec rhey'rs set up by Board order
numbars.
JAMPLER: oOur office shouid be able .to get that informa-=
tio0D = you. ja'd certainly be very concerned if we

1formation trom our esSCcrow agent on a

ng your office.

vou. Dennis, did we geat the

crle over concerned. I
1issue Dut =
can ask Tom directly here.
- who has had a Board order
nd eserowing conflicting claims come to

jetermine information on file about the




inc the well and the amount that's being
the periodic basis of payment?
They can only receive through a request to the
v what's been paid into the 25CIrOW

drililing a well, unless it's

1s not filed with us. It's not

thing he Tentiaoned there was the

transportac 1 ©f tha gas. You'll naver ever get

Right. That' i contractual agreement. That's

rractual agreaement on transportation of

conslstent.

it's very exorbitant.

the well is exceedad by the

could refresh your mamory a

the Board discuseed this

-

to allow any person to

any cost or claims




1n regarcs to the coet of trans-

Garvis 15 trying to ask 1s
how would they have the information available to them
to be able come to the Board To identify that they

I=s that correct, Mr.
trying to get out of this?
so that somacone could

identity 2 ney had a problem with it?

GARV : 2ll, disturbs me that a gantleman that's

people and he's not able to get the
dappedars that it's 1nconsistent which
mind, the skeptic that I am.
A5 long as everybody 1s
25T the field is balances then
But unfortunately in today's

Juite the case every time. S0

uniortunately get involved a

total refusal to communicate

YOur paclence, E1r. Please

dn't see anything in the




regu

lations tl -- my wife and I have a problem with

well that'e been on our property since 1987. And

5 nere to show you what we have at the
were taken in February of this

pass them around and let you all

PAUSE, THE HEARING CONTINUED AS

+

I mean, I don't knaw.
I don't think

for two Yyears. It

has gas pressure on it

T 1

It's not plugged or

valve and whoosh, the gas

egssure. And oy werry 1is sozme kid
metime and open that valve up and

wila would you nave.

T o

ncerned from a safety standpolnt?

problems. And it's been

there any statue of limit-




a shut down well? It seems to me like that

4}

rhat would be the way anybody could get around of over

plugging one. It 1ust to say it's shut down and naver

do anycthing about 1t.
-=m1ng 1n State statute that puts a
shall so choose’ to shut hie
thing that's regquired is for chem to
s sAut in on an annual basis or monthly
have bondine that if£ the well should ever
oned rnat the well would be plugged and
apandoned reclaimed.
comment is on Page S cn the bottom:. of
it says, "A plat showing the sice
the proposed unit and boundaries ot
unic.* In my hearing before the
didn't uncerstand why you didn't
the well To make a unit size.
us2 boundary lines and everything
use squares and all. I think
a hold over from the old
from outr west where they had
here hacd been a circle drawn
iy on our property. my wife
put a sguare out 20 acres then

owner. Since you can't




srmE 8
Iras 4

5o many fest of an existing well
c:recle around that well and I don't
a unit size.

Lee County?

gives the operatcrs or the

of creating whatever they
think this -- I mean, it

what your regulations may be. And I

v should be given that option. If you

at the point of the sguare
tha well than the sides are,
circle around the well
the geological

1o go bb‘

15 established
Act gives this Eoard
rules and field rules are for
so that everybody
proporticnate or fair share
the whole area. And when
operator ta create tfield

they generally will come in

will be extensive testlimony




o estaplish what the proper
should be in order to drain the
everybedy in the area an opportun-=
in the resource. Ant that's howW
~11l1ng units that you're referring

nis particular well 1s 1n a field

under provisional Board order and

July 27th, 1983. This unit was

uirements of that provisional order.

sguars? Do they have the sguare

conforms To the boundaries.
for that particular unit,
reguired that the upit shall
ctical Tto the
®isTing unit boundary lines to
extent possible inclusion of
ro dri1lling units. That wWas
rov.sion.
a gas wall, 0 1T Was a much
undary lines.
ut the circular unic
ware created without

the spacing regulremants




RIGGS: Statewide spacing requlrements.

OWENS: M7y © -onflict was this was a shallow well

and Panpn-virginia decided they would put a 40 acre unit
ment was that it was some kind
or something that thay got when they
reason was that a 40 acre
ther areas around i1t and they
paying any lease to them.
leases. So the Board finally
the Ecard and gave the arcument
M1t because 1T wWas a
after everything was put in escrow and
lawyer and we came back it was created
proper which was according
mean, l've
I don't go
any wall.
than the
well but
umit that forms a circle. Bo the
Lar unit.
thirough that back and forth,

a square and a circle. The




.5 how do you aoverlap ther?

somebody in there who's

a

ol or gas and 1s not going

-

|

show you wnat I mean

Yyou Zean.

& i1ndividuals who may not be inside a

& Lee Countian I have to be aware
raeculaticons that you've gotl nhere --=
WAY Went out to the
strata
than it

We don't

that you can drill

can't show me any
aas string of

for every square

created or a grid placed out




crilled Ana

unit you waniea to craate. If

a

a

ara

Well Thney COulc

re thera's reTuirement that avery unit nas to be

thar woula ba the same f£or any Ltype of

If somebody wanted to drill

ohead and drill a well and if it's

's £fine and still leave a lot ©

circular unit Thnat

in between and ovaer a long perieod ot

Eame regsource.

other hand the oil's not laying down

iaying down there in circles. But
air for everybody?
that to be made. NO system wa
If you can come up with one we'd be
look at it but each -- a square has
A recrangle has 1t's draw backs and a
idea of these regulat-
balance those concerns and make
as possible, not one over the

a perfect system and we haven't

a regulation that you can't

50 many feet of a well, is that

spacing. That's for conservation

we have an opinion out of the Attorney

191




nat that spacing law doess not create

units. That's been oplnea on already. The

which create dralling upnits 1s Tar ugh
poard for field rules or throucn
your private leasa arrange-
you can set up drilling
the Board it will be =--

tc the contrary Operat-

Eut the statewlde Spacling
starewice spacing which 1s
--aplish circular drilling units.
what you would have To go
cnance to do what you're
BEoard to decide or you're

dacide to go to circular

have the authorfltTy.

sized and established by

to actual drainage.
application and put on

pased on the evidence 1n




particular case to create a certain size drilling
But Just as a uniform rule the Board doesn't
the authority tc say we're going to do one thing
s driven by the testimony that's

the form of an application to the

Board pbased on the expert testimony that comes forward.

guestion I have is -- and you all saw
at I vassed around -- am I required to
the rest of my life and everything if

say, "wmell. we've got this well shut in.*®

think the gquesticn that you're rai lﬁq i85
abandoned.
Whitcting 1T now and he lives down
haven't ever sean him. He's never --
producing and nasn't preoduced in a
knaw. Maybe more than that.
a provision in the statute that
ba plugged when the well is
not a provision that says how long
n-producing to bacome abandoned.
something that you would have an
you're doing in sayang this

Therefore, 1t's abandoned.

words in your mouth, but you're




drawing

abandened well

rhat it should be declared an
tg not producingi
apout that. It's got gas. It's

ny house and I would even contem-

ware of any plans that the
& not in communication with him?
r == pnce they get Your nape on
l1ke Joe Blow out there. They

Tney inform you. They 4o as

a voluntary lease with this well

a lease that vou've signed with

with Penn=-Virginia
it to Cane Patch and
that that's -- the
everybody gets them out
Eome way. They try
me that he's not

he letter he




Owens wWiti 1At I and ailso any response you

yvou have anything else?

just want to f£ind out what a involuntary

transt . Maybe that does not apply to me and I

wonder gat an involuntary transfer.
BIGGS: It could be by coperation of law. I'm trying to
think of a particular situation. Have we ever had an

e Board?

voluntary transfers, but you
T10N wWhers pursuant to A law sSult or
Court order transfarred. You could by
by operation of law they call it, it
untary transfer. And that 1s it's not
parcias but there is an

nas caused the transfer to

autherized to make an inveolun-

any transfers. It's just a
has been a pooling application
ing 1t and we have named as part

rder a particular operator and they want




They need to come to the Board toO

get approval tney can do that.

EVANS: We can for to do 1t.

owens. Anycne else wishing Tto
requlation? Mr. Owens, Mr.
o= yvour tipe and for your

rake a ten minute recess

Unless the Board has anything additional that

u

sneluds The aiscussion on the regulations. we'll

~he agminlstrative Process act with

ve [orIwara wWitn

regulatlions.




1tepn on todav's agenda is a petition

s Exploration for rehearing of

dockert number VGOE=-93/03/16-0345. IU'Ss roday's docket

nurber VGOBS-94/08/76-0416. We'd ask the parties that

pard in this matter To come

a2 we'd ask that this matter be
have a meating scheduled
If we're not
we do intend to
or summary judgement and I'1ll
know the Board has an
So if we're successful then
orward with this matter next
nd we go back into a litigatlon

then I think we'll probably

in conjunction with your motion

he alternative ask the Court




the Board for renearing’?

voluntary remand?

iy know what other relief the Court

anyway.
J0C TG GO One wWay or ~he other. It's
-~ send 1T back to the Board tTo rehear 1t or

al problem that we have.

Although the 1 n a also the legal

apviously. e’ include that our redquest

will be continued TO




CHATHRMAN: Tne next 1itTex on the agenda 1s a petition

rom Buchanan Production Company for an order amending

T

prior ordel VGOB=-92/11/17=-0284. This is today's docket

numbs= VGOB-95/02/21-0493. We'ad ask the parties that

tha Boarcé in this matter to come

tline.

is here with me this morning as
today and Item III are
might save a lirtle bat of
Les and I can
tesTinony.
The other item 15 referred to as
tition from Buchanan Production
nding prior order VGOB-53/04/=

numpbar VGOB=95/03/21-

on Iten IITI on behalf of

You may proceed.
involve repooling of units that
The pooling orders, although

late in 1992, the T-17 unit, the




January of 1993 and the

1953 anc the pooling

that both of
have in common 15 the
18 there's reall;
notice appearing lists an
he's a respondent in both orf
fore the Board this morning.

client.

Was oy client was out necotia-
th regard to putting sone
the process of those

TE agreement 1T wWas




28

necotiations then occurred between
coungel, the trustee in bankruptcy 1in

~ri1ct out here -- the Western District.

Ultimately an agreement wWas

-

pooling could proceed and the

we're here not sSubject o
TO reconstitute
Ratcliff wa
would be to si1=ply
units now that the
of the reasons ==
the only reason we're here.
the plat
Les has
morning 8 single .sheet of paper
of exhibits that yocu've
thar was oricinally used.
happened
Tract 1
the unic,
compars to the plat that yono
cation you'll 1t has moved
The result of that was we pooled a

that we didn't need to pool. And




- changed the percentages With regard

O everynpocy Ss with regard to T-17 =-- JUst 6O you

we're headed on these before
with regard to T-17 it has to

pooled bDecause repocol and also

everycedy's percentags of 1NTerests have changed. 50

,ariced everybocy who needed to be pooled in that

We I
They are lListed as respondents and they will be
on options and even though 1t's a

position has changed. Why con't
v+ iine shifted. That line was

1A. that tract still stayed in the

.66 not drop out because that line

s

can see from the currentc

why don't you raise your

ARRINGTON

peen duly sworn, Was examinea




DIRECT EXAMINATION

both units T=-17

hearing anc the applica-

hoth of these applications

Company, 1is that correcc?

a virginia general

nanely Appalachian

‘nian Methane, Inc.?

orporate partners in Buchanan

whnolely owned indirect subsidiaries




YeE,

-

they are.
auchanan Production Company authorized to do
Virginia?

oth of these applications requeast that Consol, Inc.

UN1lT oneracoer?

Delaware corporarion and is 1t

pusiness in the Commonwesalth?

igrered with the DMME and does it

as requirsd by law?

~he management committee of
has delegated to- consol,
ylora, develop and maintain 1Tts
has accepted that delegation
people, namely Claude Morgan
liam D. Gillenwater as land
regulatory manager to look

ichanan Production Company. 1s

6, 7 and B8 are the written

authoritcy, the acceptance




galegaticon and the appointment of those

JUET T=17 have you listed every

» reEponcent who needse to be pooled in chat

everyone in the unit, again with
witn whom you do not have a lease

agreement?

pooling of T-17 with the

B that's before the Board

respondents toaay, have

change of everybocdy's percent-

replacring of that property

plat and point out to the

error had occurred on the

originally around and in this area

on the left hand side of the




piat, the western

change as

Yas.

gide.

the ancgle of the lines on 1-A

intersection polnt moved out of the unit?

Nyl &
angai-=

iy

2XN1DITC

which was shown on the original plat

in original Tract 1-A have

the original Tract 1

that's contained in the

ay actually list -- specifically

re i1n Tract 1=-A who no longer

pages of revised

you have actually

who have £ out af the unic?




at the first page of revised
and 5-A, have you listed all people
in those tracts wno need to be pooled with whon
Buchanan Production Company has not entered into a
lease arrangement:
That's correct. We have.
subsequent to the original pooling of this unic
Buchanan Procduction Company &nter 1intc a numnber
Wwith people wWno were originally pocled?
nave.
-odav of people still in this unit with whom
have voluntary agreements 1s much shorter

originally pooled?

=2 what have you done there?

addirional owners since the

rhat we have picked up either

nat you've == at least

-ass heirs people that

rom and/or purchases their

me back up. Did you




! mal- a copy of the notice of hearing, the application

S and exhibits o all of the responaents by certified

C] : As part of Exhibat 2 :m the bound materials that yon

& Submltied today 15 there an affidavit of due diligence

8 v And attached to that is there a Summary with regard to
10 the maiiing

n ¥es, 1t is.

12 ). And the mailing occurred or the mail was sent on
13 February 17th?
15 || \t wWas

15 And then the status of the mailing is reportad 1in the

16 || £ in Exhihis
{| - di - = i) e
1
|
17 || A :
| " ] - -
|
i
18 Witn recard to ExnibDi: would you tell me whether or
18 | YOu mac2 a publication as required?
!
20 i Yes, we di bruary 23rd
Il
f
2“-i J - b W = .

J & d Daily Telegraph.
|
P.jj[ Exhibit SCtUally includes a copy of what was

newspaper?




With regard to unit T=-1B did you mail on February 17th
to the regpondents on T-18 as well?

we diq.
Did you also publish in the Bluefield Daily Telegraph
on February 23rd with regard to unit T=1B7

Yes,

dismiss anv?

he Board -- Although I've given
I not under ocath, could you
how the bankruptcy came to light,
been f£iled relation to
applications. and what the current status
proceedings aref?
0 the original pooling back November
1lng was originally filed and just prior
ptcy was filed. We did not find out

Operty negotlations were started prior

some welis and during our driiling tha




the bankruptcy at that time.

late last summer, wasn't itc?

accompliished with recard te that bank-

inisnea negotlacing with all parties and we

nave arrived at a settlement and the bankruptcy has

at this point, etay lifted.

tlons include discussions and negotcia-

ee 1in bankruptcy?

the bankruptcy court

this proceseding?

Present to the Board as follow-up a

the
o show the applicant's
bring an application for a

~—

on both T-17 and T-18 you




-sally needs to be pooled wWith regard

units, is that correct?

a respondent had previously been

1ncerests have changed but taey

wag pooled, 1T Was gupject to

hat meane but he 1is being

=he Oakwood Field?

with regard to botn these
and That was completed by you

correct?

ad cost of §139,9893.-

imate with regard to the

panel in questicn?




woat

saamT

woulad be roughliy tne depth of the Pocahontas

longwall i1n gquestion, One-East, are

ort hole production followed by

some point?

>anel that's depicted on Exhibit G, Page |1

application that rune basically east

- L =
ae vr==Bb

Mine, 1s that correct?

an Exhibic

G attached

that shows the total

Kimately, corract?

articipation or the involvement
in that panel?

panel production and COETS
unit T=117

0 T=17

4 A

would be £299,017,77.

represant’?




the percentage and what 1is

.668 porcent of the One-East panel
5539,521.87. I will note that the
presented 1n here with the One-

sO0me percentade numbers on

disregard those percentage numbers.

Wrono percentage numbers on there on the

that they add up to way over 100

wnat happened on that thing.

ronershlp can you have more than 100

torth the allocabl

respondent with

1nterest regarding
ipatlion or

is reflecz=ed in




think you've 1indicared that
folks who ware originally

first pooling in 1953,

the t= of the leas=s that you offered and

accepted by a number of folks?

.cre rental and a one-ei:ghth royalty,

payaple on an annual basis only

-ommences, is that correct?

proguction commences only the one-eighth

would be paid?

51 actually cermenced with regard to both

108 same lease terms to the Board
ncorporated in the original order,
with regard to the election option

ed

ragard to both of these

panel that's shown on Exhibit G,




Page 1, a reasonable plan to develop the coalbed
pmerhan=s resource within and under this unit for the

the ocwners o2 that resource?

proposed well protect the correlative rights

owners both within and without this unit and

ha likelihood of both physical waste ana

T=17 should the Board order repocling
15 s0 ordered, afford the election

ndents listed as continuing to have

peing repooled and whose percentage
va another option to elect to

car

only person who would be given
that the only person

be Mr. Ratcliff?




guestcions, members of the Board?

has anyone chosen to particlipate Or

they have not.

nit are you Jjust paying a dollar an

nother you're paying five dollars?

both conventional and coalbed what

Do you have anything

to enter the
the exhibits are?
.ne would be Exhibit H.
ylKing about for T=177
pLat. I guess the reason we

hat, Tom, 18 it's already in the

cguys didn't have to dig

raling with this one.




CHAIEMAN: The one for T ] Okay. Do you
have anything furcher
SWARTZ: No.

(Witness stands aside,)

discussion? . All in favor signify

Opposed say no. (NONE.)

Thnank you.

one real guick one, subject to

the bankruptcy.




1tem on today's agenda 15 a petition
£or dification

o

docker numper YVGOB-95/03/21-0495. We'd ask the parties

that wisn to address the Board in this matter to come
forward at this
KAISER: Mr. Chaari the Board, Jim Kaiser
on be=hall E t Exploration. Our

Mr. George Heflin ana

record will show there are no others

You may proceed.

the witnesses bhe sworn in at this

GEORGE B. HEFLIN

ving been duly sworn, was examined




DIRECT EXAMINATION

;e srate your name for the Board, who
you're rployad by and in what capacity?
G=orge B. n. I'm employed by Egquitable Resources
Explor
Do you
and 1 he surrounding area?

correct.
fapiliar with Equitable's application for
a prior order for well number V-2665
Board on Neoverber 25th and recorded in

Page 398 of the Wise County Clircuit

force pool the drilling rights

and spacing unit as depicted in

may SCop a moment.

this was listed as VGOB-




ght.
5 suppose
Thank you.
continues.) Has notification been made of
guired by Virginia Code, annotated,
19 and has a copy of the returned
the Board?

hts in the unit involved

xhibir A include all

drilling

at the revised




this applacation for modificatlion were

s -

contact each of the regpondents 1in

to | ouT an agreement regarding the develop-

the unit involvead here made?

£111ing of the application IOT

vou continued TO Aatiempt to reach an

rhe respondents listed at tae revised

revised Exhibit B,
axhibit page by page for the
exactly what interest 1T 1S
and any additional leases that we

original force pooling

t=he Exhibit Tract
& pooling, Batty Guibord wasn't
ased That particular tract.

reduction in percentage in this




ddition of Tract 13. Tract & and 7
by Tract 13's addition. The

centages were 1.37 and they're now 1.27 in

Tract o are under voluntary

Calhoun who ara interest

ved notification of

recentages also were reduced as
7 percent, Tract 13 is a
was discovered through due
itle work that the oil and
particular portion that was
Calnoun/Carl Stidum o1l and

iract 13 because of our

llsted in Exhibait B under

icn of this hearing?

we have filed our application
<& picked up a few leases on the Dav
weé leased Ina and Ricky Willis.
rom Gregory sSutphin. oOn

lease from Hazel Irwin and also a




lease from Ronald and HBetty Jean Irwin. We've correct-
erest also on Page 5 under Helen Day. We had

WIlttien 1t down wrong and we corrected it. On Page o

We Plcked up a lease from Guy and Helen Bolling. On

Page 7 we have a correction under the Herbert Presiey
heirs. We have the correct heir to that heirship
listed as Virginia Presley Moore whare we filed the
application we had his children listed. -
Did you als: % up a lease from a Gay Neal Presley?
That's correct.

CHAIRMAN: For the record, I'm in no way to the bhest of

mY Anowledce kin to any of the Wampler heirs as
ldentitied i ] : : wiat I know of.
ne witness cont 35, On Page 10 we picked up a
seé also from th ck ; enhall estate. That's

@xhibit at thas point.

15 under

made To determine 1f the
were 1living or deceased or their
daceased, were efforts made tao
Gnd addresses and whereabouts of

tdeco2ased 1lndividual respondent?




cney nave.

i1ligent etforts made and socurces

iocate unknown heire to include

deed records, probate records,
records and secondary

directories, city directori-

1inion was due diligence exercis-

respandents named herein?

ln thne

which you are
proceeding are you regquest-
ol all other unleased

the revised Exhibit B?

pool the drilling rights

f living and if

1
“Ce5E60r O sSuccessore to any

andent?




0 force pool the drilling rights

ted as trustee 1f acting in
1d 1f not acting in such capacity
o force pool the drilling raights

ch trustea?
the fair market value of drilling

in the surrounding area?

i1s2 the Board as to what those are?

ration, one-aighth royalry.

by acquiring oll and gas
involving the transfer of

involved here and in the

re testified to

and the fair and

cgpondents who have not

you recommend that the




10

12

13

14

15

16

21

&2

23

24 ||

interests within the unit. 1)

A cash considaration of five dollars

acra plus a one-eighth cof eight-eighths
1eu of the cash bonus and one-eighth of
royalty share in the operation of the
1ed basis as a carried operator under the
conditions; Such carried operator shall be

share of production from the tracts

nis interest exclusive of any

aing royalty reserved in any leases,
eof Or agreements relating thereto of

niy after the proceeds allocable to

100 percent of the share of such
the 1nterest of the carried operator
or portion thereof or B) 200 percent

h costs allocable to the interest of

cor of an unleased tract or portion

e order praovide that the elections
D8 1n wWriting an sent to the

ible Resources Exploration, P.O. BoX

Tennessee, attention George Heflin®?

6




i i 8 B et i

Thar's correct.
And should this be the address for all communications

with the applicant concern_ng the force pooling order?

vou recommend the pooling order provide that if no
is properiy made by a cespondent then
respondent shall be deemed to have elected to cash

royalty option in 1 of participation?

be given 30 days from the

their written election?

elects to participare should

the applicant

wall cCOSCE7?

the party electing To

ance that party's share of

lowed 60 days following the

and thereafter annually

is achieved tTo paAy or

hbecominc due under the force




g

end that the force pooling order provide

[

pondent elects to participate but fails to

pay respondent's proportionate share of wall COSTS

actory
pondent
naving
ba

filed

to appiicant for payment of well costs the

laction to parcticipate shall be treated

withdrawn and void and such respandent
no initial election had

force pooling order?

force pooling order provide that
to participate but. defaults
of wall costs any cash sum
uch respondent be palid within &0
day on which such respondent could
satisfactory arrangements for the

COSCHY

he force pooling order provide that
TO accept any payment due,
due under said order or -any
r cash bonus or said payment cannot
for any reason or there is a titla
pondent's interast that the operator

ount for the respondent's banafit




ol

tirle defect is cured to the operator's gsatisfaction?
That's correct.

Wwho should be named the operator under this force
pooling order

Equiteble Resources ExXploration.
RAISER u=. chairman, I have no further questions of
this wWlitness at this time.

'.-ll

paid to the party or till the

guestions, members of the Board?

(Witness stands aside.)

Chalirman, our next witness will be Mr.
ROBERT A DAHLIN, TIT
frer having been pravicusly SWOrn, wWas
estifled as IClLIOWS:

DIRECT EXAMINATION

114 vou please state your name, who
D_oyad and in what capacity?

ert A. Dahlin, II and I'm employed Dby
proguction speclallst.

»¢r1f€1ed before the Virginia Gas and 01l

659




Board before and have your qualifications as an expert
Witness pr ou peen accepted by the Eoard?

Yes, 51

Do vour respons:bilities include the lands involved

the surrounding area?

d are you familiar with the proposed exploration and
development of the unit involved here under applicant's

n of development?

cepth of the well that's

iclent To penetrate and test the common

in the subject formations consistent

requesting the force pooling of
not cnly to include the
any other formations exclud-
may be between thosa forma=

surface to the total depth




unic?

one million 23,568

for this proposed

reviewed, signed and subaitted to the ' "Board?

DY an engineering department
preparation of AFEs and knowledge-

wall costs in this area?

ate for the Socard both the dry hole

complaeted well costs for thie well?
corpieted well and the cost are $332.949.

“OETE anticilpat

€ a mulitiple completion?

reasonable charge for supervis-

interest of conservation,

the protection of correlat-




Mr. Chairman, I have no further queastions
WlLnesgs Aat
CHAIRMAN: Questions. members of the Board?

FULMER: Hepaat the

nave in front of me are

SHRIRMAN: Do you Know where most of that addition
came f£rom?

WITNESS: Primarily two or three different

encountered a substantially larger

zone than we had iritially expected and there

there. That was ==
igger frack.
trrack went from £25,000 to

0o 1T 18 n

in title litigation and
Location roads and registration
tront of me are $21,423 which
might also point out that
by the Board orders to supply
my ccsSts I have in front of me are
preparation for this hearing and I
them being complete. They are the

today.

wanted some additional




[Sr eyl

rion on that. Thank you. Any other questions

2 of this witness?

3 yR. EVANS: Yes, Mr. Chairman, real quick. Dad anybody

4 choose to participate in this wall?
5 Tug WITNESS: To my knowledge no, they did not.

6 4S. RIGGS: In terms of who's going to get the election now,
7 15 everybody whose been added as a part of Tract 13
8 plus all unieased on Exhibit B or only certain tracis

9 Wwithin Exhibit B where the percentage of interest got

10 -hanged by the addition?
n MB, KAISER: The latter is true.
12 MS. RIGGS -dencify for me then who gets the right of

13 election.
14 {R. XAISEF Glen and Helen Calhoun and all unleased parcies
15 : racr 13. Skurupa who is still unleased was

16 afsorded an electicn under the original pooling order

‘7| i pad T hanoa interest in Tract 4.
8 - 3y that's Tract 77

|
19 || N1SER -}

20 shouoat somebody in Tract 6 had a percentage

I "hev did but they're under voluntary lease.

",

] ~“HATAMAN: Anvthing further. members of the Board? Do°

[t
th
¥

a

further, Mr. Kaiser?

13




KAISER: No, Mr. chairman.
(Witness stands aside.)

EVANS: Mr. Chairman., I move we grant the petition.

CHAIRMAN: A morlon To approve.

{ELLY: Second.

CHAIRMAN: A motion and second. Further discussion?

All ir favor signify by sayling yes. ({ALL AFFIRM.)

Oppased say no. (NONE.) Unanimous approval. Thank

You.




[TEM

-

item on the agenda 1s a petition
Exoioration for a modification

Lissy

That is today's

umber VGOB-95/03/21-0496. We'd ask the parties
Board in this matter to come

to address the

»5 e}
h-l'l“

C ¥ ClEe.

-l
db wlia

~mairman, Jim Kaiser on behalf of Equitable

HMI.

Exploration. gnce agalin our witnesses 1n

yc=er will be Mr. George Heflin and Mr. Bob

o
Your witnesses have previously been
to address

parties wishing

cther

B. HEFLIN

GEORG

naving been previously sworn,

yL1ows:

XAMINATION

u pleasa gtate your name tfor the

capacity?

-

enploved by and in what

[




Equitabie Resources Exploration

with Equitable's application for

£ a prior order issued by the Board

Beeking tTo

force pool the drilling rights

ne crilling

and spacing unit as depicted in

application?

Aam -

depicted at Exhibit A 1nclude

feet of proposed well number

the unit at the

the ownership of the drilling

=

ner than Equitable underliying




6.08 percant.

Ara all the unleased parcles SeTt out at our revised

R 7

application were efforts made tTo
‘he respondents 1n attempt to work out

regarding the development of the unit

the filing of the application for modifi-
continuad to attempt to reach an agree-

respondents listed the revaised Exhibic

rts have you acquired other
reaspondents listed at the

unleased ownare?

please polnt out noet only the
that we have picked up but the
owners that have been identified in

orrecrtions to interests that we're




thar

me hand this out real quick.
Page 1 of the exhibit we dis-
Larry Wayne Deaton and Elizab-
nas an interest in the Addington
having a
of their wnersabouts and are
In Tract 3, the James
i we picked a lease from the
On Page 6 wa've leased Ira
with Gregory Sutphin. On
and Helen Bolling and
the Cynthia Hunt. We
filing. It should
Hunt, not Kevin Wilson. We
Page 10, once agalin under the

the correct heir to his

ividual respondents?

efforts made and sources

ate unknown heirs to include




such as deed records, probate racords,

treasurers records andé secondary
teiephone directories, city directori-
and friends?

orrect.

nre

rfessional opinion was dus diligence eXercis-

=

ThB

he respondents named herein?

addresses set the

revised Exhibit

Kknown addresses ragpondents?

exception of those parties which you are

15R1S551Ng

trom this proceeding are you request-

ioard all orther unieased

rights

egpondent 1f living and if deceas-

Ssuccessors to any deceased

the drilling rights
1£f acting in
not acting in such capacity

pool the drilliing rights




+he fair market value of drilling

hers and in the surrounding area?

advise the Board as to what those

a

liarity by acquiring oil and
=1" agreements involving the transier

ang in the

nion do the terms you have testified to

air market value of and the

to be paid for the

Chairman, 1I'd ask that the
rporate the testimony regarding

of the record

Llike to ldentlily

receiving




application 1s

2 Are unknown ana

approved. Of course, the deeds in Tract

uniocatable a2t this time. All the

unleasea responaents in Tract 3 will be the individuals

receiving thetir

applicazion

operator

W1liTness
CHAIRMAN:

EVANG

§ -
F e

option under the order if the

Heflin, who should be

this force pooling order?

members of the Board?
now. Anvone participating thus far
naven't They've elected to take the

and one-eighth royalty.

{Witness stands aside.)
aill your next witnegs.

3

11 remind you you're under ocacth.

1d Deean 13!'»:'\'10115.1}' EwWOrn, was

ZOLL1OWS




nTo

CT EXAMINATION

ould you please testlfy for the Board who

and in what capacity?
a production specialist.

WlTness

include the land i1nvolved here

rea?

.th the propoeed exploration and
unit involved here under applicant's

developmant?

proposed

development

penetrate and test the
subject formations and

coneistent with the well




ora the DMHE?

the applicant regues 1 the force pooling of
conventional a reserves not only to include the
formations but any other formations exclud-
formations wnich may be between those forma-

designated from the surface to the total depth

a legal leccatien?

=srimated reserves of the unit?
e 700 miliion cubic feet oI gas.
well costs for this propcsed

applicant's plan of develop-

ted to the Board?

engineering dapartment

tion of AFEs and knowledge-

in this areart

a reasonable estimate of the

proposed unit well under applicant's




r the Board at this time both the dry

mpleted well costs?
el e £159,250 with completed well cost
cimate at 5$300,95C.
slight variance in those costs figures

;aen the original application and this application?

those --

the granting of this
of conservation,

and the protection of correla-

further questions of

mapbers of the Board?

(Hitness stands aside.)




EVANS: Mr. chairman, I move we grant the petition.

CHAIRMAN: A motion To approve.

KELLY: Second.

CHATIRMAN: A motion-and second. Further discussion?

All in favor signify by saying yes. (ALL AFFIRM. )

Opposed sav no. (NONE.) Unanimous approval. Thank

you.




item on today's agenda is a petition

Equitable Resources ExXploration for modification
prior order VGOB-94/09/20-0473. This is today's
number VGOB-95/03/21-0497. We'd ask the parties
wWish To adaress the Board in this matter to come
forward at this time.

KAISER: Mr. Chairman, Jim Kaiser on behalf.of Equitable
lesgurces Exploration. On this matter we'll have just
Mr. Heflin testiiying. We are modifying the allocation

W1Thin one tract. In the future, after
sCUSs1lons wWith several Board members, particular
Eltuation that we can and
plement order stage. But since
lication and had not drafted
@ matter that would faciliTate us
go forward witn just Mr. Heflin's
int out the change of the
dllocation of the interests
There will not be any --
Sought 15 not a modification of a

ry of an amended supplemental

iooking for that the record will




parcies and your witness has
previously
KAISER: We have ed a supplemant in
CHATIRMAN: So you ar=e seeaking --

sepking a modification of a prior

will not be any additional elections.

hat's wny I was saying.it would

probably be handled through the supplemental order

modification of a pooling order since 1t's
elactions or pooling any additional

apout withdrawing this one and doing
notified the parties =--

ftorm of the

-
1
=

Was




B T —
AAalabdl

Mr. Heflin, vou are emploved by who and in what

capacity?
Equitable Resources Exploration as a land agent.
responsibilities include the land involved here
12 surrounding area?
iltable's application for

138ued by the Board on

You please go through our Exhibit B
application and explain for

dllocation of the inter=

1993 the changes that
on Page 2 Actually

neirs we've sat out

ual party's interest
‘thar due diligence and researclh.
5 ilnterest within that tract.

»

Iew leases as well since the




original nooling. On Page 3 we've leased Rlchard
Leon Sexton & shelia Sexton, Timothy Michael Sexton
and Karen 5eX . on Page 4 Janice and Vasilee
carter and Suzanna Carter. On Page 5
and wife, Jgean Stiffler, Davad
Carter, Samuel Ray I . On Page 6 Lucy Hammett and
her nusband David, Larry Carter, Sr. and his wife
ebbie. Lou Carter and Kim Carter. On Page 8 Ula
osborne and Bruce Osborne. On Page S Cecil
~hanges we've made.
clarification of what Ms.
about, under our notice of
pooling applications we
nown and unknown heirs. Pursuant to
ti1ons that have been cropping up
we have a large number heirs in
individually owned tracts thelar
under that and they
the chance to come
election option. In that
have leased under the
perception that any allocat-

lgin allocation of the intereast batwaan

guirtably handled at the supplemental

you may have noticed in the prior two




about

=l gt

changed the way 1in which we are

Hs to accommodate that situation

lfom.

we've

talked about this too

Chairman, I'll address 1t to the
the notice 1issue 1n regards

but also there's a notice

permlit application. And once

new paopl

this

e they become parties to

permit. The one thing that

does occur then we would be

£ile a petition before the Board

d of

f going back and giving

£ there ara gas and oil

how they got the service

gel Service against

yeople through pucllcationrand
he fact that you later

doesn't reopen the proceed-
‘e able to handle it through

coning back with a whole

they are really doing is

they've already previously gotten

a0




ver. has been subjected prior or original
order and has bean afforded a right of election
in their unknown capacity. HNow all that's happened is

4 name has been assoc:ated with the prior unknown heir.

The percentage of 1nterest merely gets changed because

continue adding heirs to a tract you'‘re going T
those that were previously Known.
Exhibit B what they're saving
to allocate the interest to the
trying to allocate 1T To every
waon't change every
20 heirs each of them will
That percentage was
oowWn as you Keep
our purposas the
iccomplish publication.

original

then they're
who they are or
a pooling prospective. And
rough the supplemental order
yr the escrow agent so that
it's time to disburse

and repeat the due




rha- thev have already done 1in order to

s entitled to receive the =oney. So 1t's

= consistent with our supplemental

the Board.

what -- Tom's guestion went beyond

of the Board and back to the
on the original permit

can solve that later --

that the Board is
bring out concerning

all these

Fulmer is talking

permits and sent them back in

1is that if the process 1i:s the
not necessary if you've

ed dus process through your

and unlocatables up front, that

have to coms back through that
»f identifying them later

150 To a new due process.

1d then that would be =--




KAISER: 1IT would D ] -ent Situation.

the options afforded them

CHAIRMAN: They'd have all =
gkay. AnRythlng further?

KAISER: Nothing further, Mr. Chairman.

CHATRMAN: Anything furcther, members of the Board?

(Witness scands aside.)

I move we Orant the petition.

potion TO Aapprova and a second. ANy

son? All in' favor gignifv by saying

opposed 5ay TNO. (NONE.) Un-=

us approval. Thank YOu. anything further.

~he Board? That concludes our business.

(end of Proceedinds for
March 21, 1995.)
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