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S0 they're correctly numbered sgo they track

application references. The loose ones al the front.

|
Would you swear Les in for me?

[ |
COLER EPFORTER: | SWwears witness. )
LELSIE K, ARRINGTCN
2 Witness wno, after having been duly sworn, was examined and
v
testified as follows:
[ |
DIRECT EXAMINATION
EY MR. SWARTZ
e85, couald vou s= r full name for us?
o ST - Al lncool
' ARG » do u work for? |
Wi é 0 s =0 them?
QUesting that it be appointed the designated
Ator 1 I'egara to both of thase unics?
r ; i
¢ The notices of the applications and mast
=18 Wlth regard to both of these arplai-
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JUst plug it at 40 feet.

Do they notify the Division of Mines prior to

tnrough for any -- as they approach the distanc-

L really answer. I know we plug it
y much finished at that point, Benny.
that.
What © of corzmunication do you have as far
drilling side with the mining side of itc?
We work with them daily. I mean, constantly
WOTX1ng together. I deal with our oparacing field

wnich 1s 1n the same building as the mining

you all communicate where that plug should

And they're aware before they de any mine
anything like that?

sure do. And at all times they
1 Written up description of how
plug is setting in the hole,

ther questlions, members of tha Board? I

one going to the resolutione, T guess, the
Jiow Mr. Carris hag changed since

Aler testimeny that we've had. Could you




<+ Ue who he 1s and then also whather or not there are
any other changes to the management committee?
To my knowledge there is no other changes to tha
committesa, And Mr. Carris 1E now chief
2xacutive officer of Congol.
Thank you. Anything further, anycne?
(Witness stands aside.)

Do you have anyching further, Mr. Swarta?

Chairman., I move that we grant tha petition

second 1t.

CHAIRMAN: A motion and secend to grant the petitions for

docket numbers VGOB=55/07/18-0508 and 0509. Any further

l115cussion?
have one gquestion. You're asking for

are you going ta trigrger the

application, either one, I
Sandy. If you look at relief
which would be Page 2 of the application, sea
sought?

Un=-nun.

¥YOou go to the top of the next page thera's a

iaer the Oakwood II rules we addressed this but




changed it a lictle bit to be specific hera to the

Oakwood ITI really wasn't contemplated as to how
So I reworded it here and what I'm
iv asking for is that once the panels are
clated which i8 the concept in Oakwood IT then it gets
ve added language here which gays that =-f
311 -- prior to, which is the concept we'wve
actual commencement of coal mining operations
isolaticn of longwall panel gas from
in the proposed longwall panel shall Db
allccated to only the 80 acre unit in
located. According to the
is language that I've
the unit which undivided
the ratio expresses a percentage that
mineral acreace within the separate track
he drilling unit when platted on the
the B0 acras. So I've kind of embedded
language here that allocates within the

going to happen, which really

language.

i1 says that atfter you've
to the other allocatlon proceEgs.

>th covered in what I have asked for.




1f you could track this in your order it olught to

:ay. To my recollection this is the first time
a combined Oakwood I and Oakwood II order.

We done one on PGP.

these ara cthe first for BPC.
t is. This is the first one for BPC.
a couple of months ago it's the order

pending and I don't thaink it captures this

at
didn't do tThat.
would have date irn it but you're correct
>t capturing --
‘re talking about the switch over IroR tha

To the B0 acre units.

pooling orders have baen done as

5 not a transitional

Jecause there before the orders were

YyOou were catching up on that ona.

all, we were catching up but there's frack




wells on out ahead of us.

CHAIRMAN: Right.

SWARTZ: We're going to have more of these. We're trying
to be pretty careful to point this out. I think the next
time we've got a couple that are just -- that are not
going to be frack, that are geing to be short hole or
unseaied. But you're going to be Seeing more and more Ot
these bacause we're finally getting caught up and getting
yut ahead of mining. And we've just making one trip
pasically which I think is easier for all of us.

had talked about that before when we set up the
Jakwoed I and then the Oakwood II. And then based on
various things that happened with the modirications of

Cakwood I and II they became identical practically.

il= vy do wWwe have Oakwood I

-ovide for this change in the way you

"ransitional kind of thing. But the
does not track the Oakwood I or the
it's a combined language of the

only thing I wanted to point oukt.

first taime, I think, taking that

occurred to that we probably needed to

:n this order or in the application what




kind of relief we wanted for a frack allocaticon. So
that's why I've changed 1it.
MS. RIGGS: No. I understand that. I'm Just ==

WARTZ: Because we need an order that says this 18 how

you allocate until you isolate the panel. And we really

haven't had to deal with that in the Oakwood II bhecause
we'va isolated the panel. I was looking at that language
anc I thought the Oakwood II lanquage Which we've been
using -- wa've kind of copled -- wasn't going to work.
Anc we really need this toc be in the order.

RICGS: Well, we had talked about going back and amending
Oakwood I and IT to combine the field rules together and
Just for this transition instead of doing 1t on

order basis. it's the same difference,
do it order by order or whether you somehow
two field rules into one.
rhat's what we decided but this is a good
think, perhaps.
ndy,., I personally -- you guys can do whatever
I think 1t would be a waste of time to go
—nese orders because you put this in == T
Dakwood orders. Because you put this in every
£0 that the people affected by the order
to go lock up the Oakwood order. I mean, I

5 way when I get an order from you it always




his stuff in there rather than saying go lock it up.

it doesn’t include evervthing in thes Dakwooc

order, but for the allocacicon purposes it does Bo that
they know how the royalty's been calculated.

SWARTZ: Right. o if you're going to continue to do this

amend the orders or the Oakwood field rules? If

you're going to stop doing this then T would say £ine.

CHAIRMAN: I have a motion and a second. Any further

discussion? All in favor Bignify by saying ves. [ALL

AFFIRM.) Opposed say no. (NONE.) W®We have a unanimous

approval. Thank you.




ITEM III, IV

MH. CHAIRMAN: The next item on the agenda the! Board on its

OWn motion will consider an amendmsnt to a supplemental
order to withdraw funds from escrow pertaining to pooled
This 15 docket number VGOB-94/03/19-0441 in
intereset held by Sharon Curtis.  Alsce the nex:
the Board on it's own motion will consider an
cendment To a supplemental order to withdraw funds from
IOW pertaining to pooled Unit V-2716, docket number
VGOB-54/04/19-04452 in regard to interest held by sharon
-urtis. We'd ask any parties that wish to address the
this matter to come forward at this time. The
ghow there are none. I'll ask Ms. Riggs to
a general discussion of this application
of funds,
0ling orders were EREX orders. They were
Lts and at the time they were pooled
was unknown and unlocatable. Therefora,
were escrowed with the escrow agent.
that pooling order being entered and
the supplemental order being entered Sharan
2d and, in ract, her name was different
married in the meantime. Sa there's an

name change as well as an address that




was supplied. The supplemental order was apended

accordingly and our office prepared and sent out to Ms.
Curtis applications to withdraw funds out of thke escrow
dccount. She has executed those applications and
returned them to me for presentation to the Board and the
Hoard's entry of an order which wonld authorize the
B5CroW agent to pay any existing funds to her directly
and order the operator in the future to make payments to
der without escrow. I have the applications which we carn
pass around. There's two copies of each for them to
review. And what we're seeking is approval from the
Board for Benny to execute the order contained on Page 2
e the Board -- Page 3. I'm 50rrY.
[AFTER A BRIEF PAUSE OFF THE RECORD, THE HEARING
CONTINUED AS FOLLOWS:)
thare any guestions?

Lo make a motion. I make a motion that

Benny the right to withdraw those.

Second.

RMAN: A motion and second. Any further discussion?

in 1

(ALL AFFIRM.)

Opposed say no. (NONE.) Unanimous approval. Thank you.




THAIEMAN: That concludua today's agenda. Let me ask you
on another business matter, have you all received a copy
i the new travel regulations? If not we need to send

To you. Tom, would you send the Board a copy of
travel requlations? There are some changes in
ere and what weé'll do is next month at the close of the
meating I'll do a general discussion review of that with
you, but I'll give you a change to review them first.

What they're doing is paying more of a per diem, set
amount for meals per day. We do have a real strict time
frame on getting the vouchers in. ' We're suppecse to do
that within five days after the -- like today's meeting

that. So if you'll work with us on that
10W you will it will help us be prompt in re-
/ou for those charges and meeting the standards
So we'll mail those out to you and
usSslon on that. I mentioned this to a couple
but I want to say to all of you that I'm
secting for the September agenda a general
royalty payments and what all might be

cacifically hearing from operators

pooling crders a discussion on how they

yalty payments and what costs are included and
from thav, specifically tranaportation cogts.

veryone to do that?




it'e a good iden.

2 JWR. CHATRMAN®@ I= there anything else that you think in coming

sonths -- any of the prior f£ield rules or anything else

that you think we ought to think abcut reviewing in the
future now that it appears our agenda is such we can look
Looking over our shoulder on things

re anything that you think would be

cne thing that really has nothing to do with us
that would be the transportation costs and some of
the costs that are being charged that socme of the oil anc
gag lesgors are complaining about, specifically our
friend whe has written the Governor and evervbody else ir
tha w
We should get that discussion if we set the
We'll bring the transport-
costs out because we do have companies handling
ntly and because of that it's probably

1 look and see what's going on, what

reasonable way to handle it, whether or not
orders acddress everything they should or 1if
consider changing any of those.
status of that situation Mr. Franks?
T was talking about.

in general Secretary (Inaudible.) has




responded to Mr. Franks in telling him that any matters

thatc

COnE

matt

have

Fooiaalid s

tied

EVANS :

come under the Board's review that the Board would
ider. He has a right to petition tha Board. He
t done that directly. He has informed us of
4a will be addressing parts of that concern in
and he'll have an opportunity to address the
-d o-her than that on these private lease
ers he's informed him that those are matiers that
to be resolved either privately or 1in courc.
think you'll find a lot of those slituations
right back to a lease provision.

The only concern on that would be a deemed to

leaged s£ituptlon.

W= T !
ADLGI -

EVANS:

What?
A deemed to nave leased situation.
leage provisions do you Type up.
Fight. That's what we get into and that's why
ke substantial discussion
e wae wWwill need a briefing on distinguishing cthose
rhings, like the deemed to have leased and --
That gets rigat back to the area of the JOA and
never established a standard form for that either.
.~tainly been discussed. What is the feeling

Do we still just keep hands off of that type




MR.

CHAZIRMAN: T think a lot could depend on what we hear in
septepnber and how we feel as a Board whether or not wWe
continue that over and have further discussion or if we
feel 1ike we've got information that causes us to want Tt
leave 1t like it is or make changes or what have you,

KELLY: I mean, there are industry standards to all these
document

CHAIRMAN: Right. I hope that we will be able =--

LY: And modify from that.
aN: Would you folks be interested in September for
have Tom survey Pennsylvania, West Virginia,
what they're doing in regard to royalty
osts are charged and not?
That would be interesting to see what
1f any.
ere's a standard way of doing it.
you do that, Tom, survev the other statet
handle royalty payments, What coSTE are
excluded and specifically how they handle

=
coBt

87
other issue that we've talked
deals with the Virginia

When an entire mine 1 sealed but not

Ag long as that unit was open because

reciamation, as you well Know, and what




cl1AL]
‘HAIRMAN: Right. What does that come under.
aealed gob unic?
§ the whole nine.

TR
L i

ATRMAL It's the entire mine. When they actually pull
They've completed mining and they're actually
aling the shafts.

They never sealed -- they didn't isolate panels

they didn't put anything else in

as Company and some of the other wells.

something that probably we need to just think

what kind of an animal that is because right

t when they seal those looks to me

the mining industry's costs, not

I think he's getting at. That
inta to see how -- here agailn
what are these charges. One thing we
and I'm not Trying te overload us, hut
Ve these agendas like today 1f we could get
‘ne thing that might be good to set for a

18 to go back now that we have information

productilon information, etcetera under these

4

Lieid rules 18 Just to have them comeé and say,




¥

CHAIRMAN: And what kind of information do wa have. At

®Now, you've said that you're draining 80 acres. What
are you draining#®

EWIS: They don't really know.

igast just to test our orders.
Using the production history and then figure some
ciinec from that and you can tell 1f your reserve
gctiong are =-
Anywhere close.
HAIRMAH: Asnd 1lcok at the costs that are being chacged
the well., Like Max was just talking about, part
to look and see 1f you're sealing a mine is
=ing billed back to the gas or is that being a part

ining costs? That's all part of what we should be

il

ing at because 1f you're an affected party that has |

ous ecanomic impact to you.

I've thought a lot about that, why they ware
all to the gas companies and the coal

 wasn't sharing the cest of sealing the gob.

iad that debate here. GBLill Mason usually i

t's partly the cost of the mining myself.
algo i2 a benefit to -- 1if nothing else
that cost,

no way you can mine 1t without doing ik,




wall, the length that you go to might be a littia

different. If you're going to recover the gas for
commercial purroses the seal 1s a little bic different

& just coing to seal and move on.

you AT
Where deo you draw the lina?
That's the rough pact. What is extra for commerc-
production of gas versus just evacuation. Because Jf
VVHs you're just going to blow it out through there
possible and rely on negative pressure to

and you'ra seals aren't going

the same quality, perhaps, as
is. Benny, is that --=
understanding of the situwation. If

perator it would bs my understanding of the

clse that yvou folks can think of that
taking a look at?
general quagtion since we'rte ==
that we overlaicé on the
w up and what not for the sand-

g activity in that?




That's Burea?
Eecause I have not seen anything.
Cabbot's pulled out.
=hink maybe Consol was talking to GP about tThat
Weran'tc thaeay?
Yeah. There's negotiations going for that

from Georgia Facific.

BEecause GP's soc tough to deal with apparently.
Tom, would you tell the Board, about the

in the Richmond cocal basin, just a ceneral

update.
FULMER: Currently we have three applications for drilling
wielle by basically Maverick 0il1 Company. That's who

going to be the operator instead of a company callaed

1;
ijow do you spell that?

C-0-M=-E=C=-0., But it's basically Rick Counts and

Whitington which Richard Whitington owns Maveric)

;any down in Lee County. We've got three appli-

tom Maverick 01l Company and they're in the
section of Chestertfield County. They're in

Richmond basin -- coal basin. Basically right

a2

boalanh b B LL'




~ow bhack 1a April they submitted their appiications Plus
+he EIA that they're required to submit for that area.
We have been evaluating their applications. We've had to
mave a couple of them out of some drainage areas and so
They're projected at a very shallow depth of less
2.100 feet. And they're basically -- really for
this type of drilling what they're going to do i8
pasically wildcat in natura although Mc. Counts bought a
ior of Amoco information when Amoco cored that area out
~he Richmond basin., And they're hoping to develop

hane and if these three work out then they're

(=1

guess, expand it or go in that direction to

If they do produce gas thay'll be going in
ommonwealth gas Bystem which is not too far from
It's about three miles away. But it'e in
rfieid County which 1s fastly becoming rural to
o cpeak, becauss it's expanded way a lot"
e#1ld County. What use to be wilderness in
longer wildernass. It's pretty much
coma up.
they're fairly well through the applipatieq
ngs to do, But it's feasible to say that

srart sarly August, right?

have any history on their core drilling or




capples of any kind?
Huh?
po vou all have any history or anything on
drilling?
FULMER: MNot what Amoco did,
EVANS: Tnat's probably criteria information.
FULMER: The last wells were drilled in --—
CHAIRMAN: Tom, point of clarification, when Amoco did it
coal exploration, not gas.
Coal exploration.

5o that's something that's completely confiden-

Is that under statewide spacing?
are on statewlide spacing.
kind of units are they proposing, B0 acres?
They haven't proposed any units. They're
drilling on statewide spacing.
u have any infermation as TO whether or
rooling situations here?
owns all the leases in the area. A lot

accumulated from Meryl =--

tima you don't nntu‘:i‘pnte that.

to we'd hold a hearing up in that

be the only fair thing to da. But




Tem's Saying =-- I'm just asking him the gtiestione
here, but 1t appears there would not be that sgituation
5@ three wells. If there are other wells there
be because once the -- those leases will get harder
Tat.
EVANS: TIt's my understanding he's got a fair amount of
iIcCraage.
-“LMER: A loT of acreage he picked up. The only thing
outT these wells, again we don't know anything about
‘11 produce. No record of anybody producing any
out there. We have relative litt.~ intormation on
0E dri_.ling that was done by Meryl.
Was ihls close to where this is?
mucii further north. 1It's in the lower
ngion of the basin, right now the Winterpark

10C familiar with Winterpark area in
1

Ni8toric area. There's a lot of develop-

area low, a lot of very affluent develop-

as Tom said, talking about

under the Chesapeake Bay type additional

OCeUr up there hecause he faell right




in the otner side of the line that picked those kinds of

details up.

to give you an example, years ago when Meryl

which was the latter part of the seventies,
the eighties, in 1983 T always kid Gene
& he lives out near the lake that "reservoir®
no houses within ten miles of that place and
they sald nobody’'s going te get around that reservoir.
Hobody. Said they wouldn't give them any permits. If

|-

that reservoir on the way into Richmond on 360
‘1L step cut your door and you'll be right in the
SEIVeolr Decause they've built condominiums all the way
2 Polltics have changerd in that county and
tferent now, Winterpark use to be nothing
-al Can use to own big, hugh amounts
interpark.
dave any updated information ~- I'm not
4¥Y you all. 7I'm trying to briaf you o1
We Jave some time -~ on the gas
ltville area? Are you all familiar witl
touchad on it when Virginia Gas ==
sctatus of it?

iL1ll evaluaring some of the old wells ug

Hathis had. They're stil) going around

think, with DEQ abour the operation basins




or what they intend to do with that.
CHAIRMAN: Just so that tney understand, they're talking
potentially solution mining?
Sclution mining.
7n create caverns in the salt mines to then
0y e
sure as they -- and this is kind of connected
15 through with the Early Grove certification
the 25th, I think, of this month. July 25th 1is
the hearing with the State Corporation Commission to get
1£1cation for storage and then he's goingi to turn

mo—2 to the Saltville area.

week or ten days ago and
was going and he said Early Grove's
saltville's coming right along.
+hat‘s one company there and these other
rhe amount of drilling that's been going
to move that gas, the storage 1§
and more of an issue. You're going
at home, so to speak, Buchanan

v, It will almost have to occur and,

know where it will be, whether they'll

of the sealed deep mine or what thay'll




But that will be another 1ssue we'll be
dealing with.
EVANS: That's one of the other reasons for asking what
kihd of an animal ig that.
CHAIBRMAN: I understand. So it's going to be a bigger
for us. We have collected a lot of information ==
not to just bombard you =-- but as we get into that we
gquess, through the Eastern Mineral Law Institute
rhrough the Interstate 0il and Gas Compact Commiss-—
Ssandra attended the Eastern Mineral Law Institute.
:CC meatings trying to gather as much
‘mation as we can, experience from these other
Pennsylvania and New York have substantial

an example i1n storage. So we have gathared

€ data as we get into some of these more cooplex

salt cavern storac:, sealed deep mine
that. I'm not sure anybody's really
ctoraga at this point. And we ma)
L835Ue comes up.

that's bean going on for about 5(

Undergrounda starage.
inat's been going on for years and years,

mining gypsum in Saltville?




up there. They're trying to keep
he town from falling in.
Just to go along with this and I'1ll jJust pasE
1long. I was talking with some people from EREX. I

know 1f you remember -- some people in oil and gas

or abour the salt dome collapsing down in Louis-

It went right the hole, sucked everything down.
apparently EREX is into that =-- has bought

are dewatering that salt mine.

guestion

know 1f any of you have read it, but I
tape showing in New York they had some

or underground gas
starced coming in from everywhera and
24 naturally. And they have had
£alling in. They've had major

nd all that -- so I'm saying that for

to say that would happen here, just

t of geignificant and very real issues
deal with that will come to our

into these various areas. That will

with salt mining or solution mining




and underground storage in salt caverns. And with the

sealed deep mine, if that issue comes up it will be

1ss5Uues such as do we even know where exploraticon holes
were drilled and what kind of sealing took place there,
how far subsidence 0f the rubble zone has occurred upward
mine and a number of issues will come up.
going to do to the water tahles, etcetera.
s0 Wwhat's the permeabilicty of the coal versus
might have a sealed mine here but at 400 feet
what's the -- if you increase the gas
does that do to migrational £low thtough
or whatever else.
nere are subst: 1tial technical igsues that
our attention and this is a very real —--
ng that has to occur hecause they have to
capacity to store in order to be able to dalive:
FUPPly becausa they moved away from the
11ke playing spot market to the arena of being

now nere in Virginia and that's what's

irticularly on a public utility basis. They havs
12 deliverability.
peak demands.

right. Anything else, Tom, that you




out to them.

CHAIRMAN: VYou want to tell them what you're asking them

Your exXpenses. We've filled out the expense account and

You s

dccour

I've got these travel -- if you want to nhand then

nere, Ton?
This 15 kind of a verification. Wwhat's happened

Past 18 that we have -- basically you've sent in

gned them without even locking at the expense
L. So that's a no no. What this is is that you
Thesa out == =he orange sheat. Fill thess
CO us as soon as possible. This is
the expense sheat which You'll also sign and
e 1t and then that's how you'll get your
other words, wa’'l} bagical_y no longer £i1}1
“ets because you're verify:ng Something
ICtually done. If you don't Send them in you
That's the bottom line.

GOt paid this year yet for any of then.

haven't got any check.

111 one of those out and

NOt have occurred. You should gat a




rwo weeks after every time you fi11 one of

one of the times I know was probably at the
~-hange. MHarch's meeting and April -- March. T

ssven'rt been paid for May and haven't been paid for

uR. CHAIRMAN: Tom, this orange sheet 18 sopething you're
a to make it a little more convenient? They
out the regular voucher?
h. They could do that but this would serve
Cpose.
you've done is offer them an alternative
is., If it's not the
check in on -- has anyone

reimbursed?

Tanuary?
‘s when the oroblem started., Remember way
mentioned to you I did a quick ¢laim and
:a -- the per diem had dropped down. That wat

rot because after that there wasn't

h you. Ha, ha. That shouldn't

ng's gone wrong here. I'll check

Wa'll get you an answer today. I8




there anything eise? If not we will close the meeting,

{End of Proceedings for
July 18, 1985.)
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