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January 21. 1997 

This aatter caae on to be heard on this the 21st day of 

January. 1997 before the Virc;Jinia Gas and Oil Board at the 

southwest VirQinia 4-B center. Billaan B1Qhway. Abinc;Jdon, 

Virc;Jinia pursuant to section 45.1-361.19.B and 45 . 1-361.22.B 

of the Code of Virc;Jinia. 

HR. WAMPLBR: Good aornin9. Hy naae ill Benny Waapler and 

I'a Deputy Director for the Virc;Jinia Departaent of 

Hines. Minerals and Bnerc;JY and Chairaan of the Gas and 

Oil Board. I'll uk the ae.bera to introduce thea-

selves . 

HR . BUNT: I'• Mason Brent fro• Richaond and I represent 

the IJU and oU industry. 

HR . GARBIS : I'• Dennis Garbis fro• Northern Virc;Jinia, 

Fairfax County. a public 11eaber. 

HR. HARRIS : I • • Bill Harris fro• Big Stone Gap. a pubU.c 

aeaber . 

HR. LllliYS : Max Lewis from Buchanan county. a public aeaber. 

MS. RIGGS : sandra Rigc;Js with the office of the Attorney 

General • 

HR . GILLUM : Richard Gillua. Abinc;Jdon. coal representative . 

HR . lONG : Clyde King. Abingdon. a public representative. 

HR . l"ULKBR : Toa Fulaar . Departaent of Mines. Hinarals and 

Bnerc;JY . 
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HR . CHA.IRKAH : Tbe first ito on today• s agenda 1J a 

petition froa lquitable Resources Energy coapany for 

pooling of a conventional vas well unit identUied as 

v-3607. This is docket nuaber VGOB-97/01/21-0560. 

we • d uk the parties that wlsb to address the Board in 

this aatter to coae forward at this tiae and identify 

yourself. 

HR . WILHOIT: We are here, Mr . Waapler. Hy n•ae is Tony 

HR . 

HR . 

Wilhoit . I'a bare on behalf of Equitable Resources 

lnergy. I have two witnesses With ae thu aorning on 

this partic:ular aatter, Kr. Dennis Baker and Kr . Bob 

Dab lin. We're bare on an application for force 

pooling. 

CHAIRMAN : Are you ready to proceed? 

WILHOIT: Yes, air . 

COURT RIPORTIR 1 (Swears witnesses.) 

HR . WILHOIT: I ' d call Hr . Dennis Baker first. 

DINHIII BADR 

a witness wbo, after having been duly .worn, was exaained 

and test ified as follows : 
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1 DtAtcr ryAMZHATIOH 

3 BY MR. VILHOIT : 

• Q. 

s 

& A . 

• 

e I Q. 

9 A. 
10 Q. 

11 I A. 
14 

I 
Q. 

13 A. 

I. I Q. 

~~ 

II) 

I • A. 

18 Q. 

II) 

:.'{) 

:I! A. 

... j Q. 

71 

~ ~ A. 

~~ A. 

Kr . Balter, would you explain to the Board, aa if they 

don • t know you, who you work for an.d what you do? 

Hy nue is Dennis Beker. I • a eaployed by lqui table 

Resources lnerqy COIIP&DY aa a senior landaan. 

And bow lon9 bave you been in that position? 

Approxiaately four years. 

HOW lon9 have you been a lanc1aan? 

About twelve. 

Rave you appeared before tbie Board on aany occuio.na? 

Yea, I bave. 

Are you faailiar witb Bquitable' s application for the 

eatabliahaant of the drillinCJ unit and poolinCJ order 

for well v-3607? 

Yea, I aa. 

Are you aeekinQ an order froa the Board to force pool 

the drillinQ r1Qhta underlYinCJ as depicted on Exhibit 

lA attached to the application? 

Yea, we are. 

Do you have a pe1•it or baa an application been filed 

for a pe~lt for the drillinCJ of this well? 

Yea, we have . It's dated Deceaber 18th, 1996. 

Does lqultable own drillinCJ r1Qhts in this unit? 
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1 A. 

Q. 

l 

' ~ A. 
t. Q. 

• • 

• A. 

0 

10 Q. 

11 I 
12 I A. 
13 Q. 

u 

15 I 
10 A. 
17 Q. 

18 

10 A. 

Q. 

~1 A. 
,, Q. 

11 

l -4 A. 

Yea, we do. 

Doea the propoud unit depicted on Bxh1b1t lA attached 

to the application include all acrea9e within 2,500 

feet of the proposed well? 

That's correct . 

At the t1ae of filinCJ the application what was the 

interest that Bquitable owned? 

At the tiae of application the leased interest was 

94.11 percent. 

so the correaponcUnCJ unleased interest would have been 

bow auch? • 

5.89 percent . 

Have you aet out all the unleased parties -- on the 

application that wu aubaitted did you set out all the 

unleased parties? 

Yea. 

Since auba1ttinCJ the application have you aa.de an 

att .. pt to contact any of these unleased people? 

Yea, we have . 

Have you bad any aucceaa? 

Yea , we have . 

So do you have a revised exhibit to subait to the 

Board? 

Yea, we do. 



I (A f"'TC~ ~ ARliF PAU81, THB PROCBIDING8 CONTINUBD A8 

2 FOLLOWS : ) 

ll Q. (Kr . Wilhoit continuee . ) At the tiae of this bearing 

: ~ 
!> I A . 
• 

II I Q. 

tl A. 
10 Q. 

II 

I~ 

I') A. 

" Q. 

' 1!1 I 
I 

If' A. 

I ~~ Q • 
I I 

I!) A. 
;'() Q. 

21 

7) A. 

21 Q. 

:14 

,.) 
A. 

l 

today what ie the intereet owned by Jquitable 1D tbSs 

unit? 

At the t1ae of the bearing the intereet leased is 98.58 

percent . 

And unleaeed reaainlng unleased? 

The unleaeed intereet ie 1 . 42 percent. 

Have you aade every effort to contact those people who 

are unleaeed and attupted to acquire a lease froa 

thea? 

Yee, we have. 

In your opinion bu due diligence been exercieed in 

tryinQ to reach these respondents? 

Yee , it bu . 

Are their coaplete addreseee set out on revised Exhibit 

Ill? 

Are you fulliar with the aarket value of drilling 

riQhte i n the area in this unit? 

Yee , I u . 

Would you tell the Board wbat thoee fair aarket value 

of the drilling riQhte would be? 

A Uve dollar per acre coneideration, five year tara 
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2 Q. 
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4 

s 

6 A • 
• I Q. 

8 · 

9 

10 

11 A. 

12 Q. 

15 l A . 

161 Q . 

A. 

IB I Q. 

19 

20 

21 A. 

Q. 

23 

24 A. 

Q. 

with a one-eiqbth rov•l~y. 

In your opinion do the teras you have testified to 

represent the fair aarket value of and a fair and 

reasonable co~ensation to be pa~d for drilling rights 

within the unit? 

Yea, I do . 

Are you asking the Board then to enter an order that 

provides that the respondents listed on revised sxbibit 

IB be allowed the options to either participate, lease 

for a cash bonus or participate on a carried basis? 

That's correct. 

And are you asking that those elections that the 

respondents 11ake be 11a1led in writing to you at 

Bqu~table Resources Bnerqy co.11pany? 

Yes, I am. 

At your address in Kingsport? 

Yes . 

Should tbe o rder also provide that in the event the 

respondent fails to respond that they will be deeaed to 

have elected to the lease option? 

Yea . 

Are you also asking that the order provic!e the standard 

notice requireaents of 30 days and 45 days? 

That 's correct . 

Are you also asking that the order contain the stan.dard 
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3 

.. 

() 

-' 

"· 
Q. 

"· 

provl ,1o" reqardino the respondent's fa~ure to pay, 

default and the eatahliJibJient of an escrow account? 

Yea • 

Are you ukino that lquitahle Raaourcea BnerOY eo.pany 

be naaed operator under tbia order? 

Yea, we are . 

HR. WILHOIT : Tbanlt you. Tbat•a all I have of this witness. 

8 HR . CHAlRHAN: 

!I 

Any questions, •embers of the Board? 

(Witnua atanc•a aside.) 

10 HR . WILHOIT : I call Hr . Dahlin . 

11 

12 ROBBRT A. DAHLIH, II 

13 a witness wh.o, after havino been duly sworn, wa.a exa•ined 
14 t and testified as follows: 

IIi 

I ., 

,: BY HR . WI LHOI'I' 1 

Hl Q. 

20 I A. 

21 ' 

22 Q. 

Zl 

?4 A. 

:<, 

would you state your naae, please, and your position? 

Robert A. Dahlin, II . I'• e•ployed by BR.BX u a 

production apecialiat. 

Sir, could you explain what you.r reaponsibilitiea 

involvino tbia unit concern? 

I ' • faailiar with the drillino prooraa and coordinate 

thes e effort& . 
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1 Q. 

J A. 
4 Q. 

s 

6 A. 

-I Q. 

6 A. 

9 Q. 

10 A. 

11 Q. 

12 A. 

13 Q. 

1.& A. 

15 Q. 

16 

17 

18 I A. 
IG Q. 

20 

21 I A. 

221 
231 Q. 

2" 1 A. 

25 Q. 

s~r, do you know what the total depth proposed under 

this plan of developaent is? 

Yea, air . 5.125 feet . 

Will that be sufficient to penetrate and teat the 

subject foraationa? 

Yea, air . 

And is this ~itial well at a legal location? 

Yea, it is . 

What are the eatiaated reserves? 

600 aillion cubic feet of qas. 

Are you faailiar with the coats of drill~; this well? 

Yaa, 1 aa. 

Hu an An been prepared and aubaitted to the Board? 

It has. 

Was that prepared by people ~ your departaent tmder 

your supervision who have knowledge ~ regard to costa 

~ this area? 

Yea, it was . 

What does the ArB represent is a reasonable coat for 

the drill~; of the well? 

Total costa are $256,400 and the dry bole costa are 

U35,950 . 

Is this anticipated to be a aultiple coapletion? 

Yea . 

Does it include a charge for supervision? 

9 
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I A. Tcs . 

o. In your opinion are you testifyin9 to the Board that 

3 I the 9t"Antin9 of this application would be in the beat 

8 

9 

10 
I 

II 

16 

II! 

19 

20 1 
2 ' 

., .. 
21 

:'J 

:'!t 

I 

I 
~ 

interest of conservation, the prevention of waate and 

the protection of correlative ri9hts? 

Yes . 

HR . WILHOIT: That's all I have, Kr . Chlli.r:wan . 

HR. CHAIRMAN : Any questions of this witness, al!llbers of the 

Board? 

(Witness standa aaide . ) 

HR. HAR.R.IS : Just one quick question. We were 9iven another 

plat but I don't recall anytbin9 beinq said about it . 

Was there a difference in those iteas? 

HR. BAUR: The Bxhibit lA that was aubaitted -- the plat 

itself bas not cban9ed. The only thin9 that baa 

cban9ed is the info~ation schedule that's attached to 

i t for Tract 13 and Tract 16. It's the same plat . 

HR . HARRIS : Okay . Thank you . 

HR . CHA.IRKM : Other questiona? Do you have anythin9 

further? 

HR . WILHOIT: No, sir . 

HR . CHAIRMAN: Do .,. have a motion? 

HR. LBWIS : I aake a aotion to qrant the apPlication . 

HR . CHAIRMAN : A aotion to qrant the apPlication. 

HR. GARBIS : Second. 

10 
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HR. QIAillKAN: 

by &a)'!Di 

unanaoua 

Any further diacuaaion? All iD favor Bi9!lify 

yea . (ALL AFFIRM.) Ofpoaad ••r no. (NOD.) 

approval. Thank lEU· 
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I lT'E.MU , YU. IV 

2 

3 KR . aiAXJUOUf: The next itea on today' s aqenda 1..s a petiti.on 

6 

7 

8 

9 

10 

II 

12 

froa Buchanan Production co.pany for the pool1Dq of a 

coalbed aethane unit identi.fied as V-9 1D the Oakwood 

coalbed Methane Gas Fields I and ri on the Jteen 

Mountain Quadranqle . This is doc:ltet nUIIber VGOB-

97/01/21-0561 . We'd ask the parties that Wish to 

address the Board 1D this .attar to coae forward at 

this tille and identify yourse1f. 

KR . SWARTZ : Hark SWartz and Lea Arrinqton appear1Dq for 

Buchanan Production Coapany. 

13 KR. aiAXRHAN : The record vi.ll show there are no others. 

14 

IS 

16 

li 

18 

21 

22 

KR. SVAR'l'Z : It llli.qht be convenient to ca11 the other two 

since they• re 1D the sue panels and affected by the 

sue wells . Put it together at least for soae of the 

testillony. 

KR. CHJliRHAN : All right . We'll do that . Withont objection 

we tdll qo ahead and ca11 all three of these doc:ltet 

nUIIbers , VGOB-97/01/21-0562 and docket on•ber VCPOB-

91/04/ 30-0109-01 . We'd ask the parties that viBh to 

address the Board 1D any of these three aatters to coae 

forward at this tiae . 

KR . SWARTZ : Hark swartz and Les Arr1Dqton, also bare on the 

25 /l W-9 and W-10 units. 

12 
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KR. CHAIJtKAH: The record will show there are no others . 

You aay proceed. 

KR . SWARTZ: While Les is passing out the exhibits , we need 

to continue W-9. Let ae tell you Vby. one of the 

respondents i .n w-9 is Buchanan county and noraally we 

notice Buchanan COunty as a courtesy real.ly if the 

well is in the~r county. In this particular instance 

Buchanan county is actual~y a respondent with an 

interest in the unit . They're shown as having a 47 

percent interest in this unit in the oU and gas. A 

problea bas arisen. That interest in Buchanan County 

vas -- they were suppose to receive that interest fraa 

the Departaent of corrections and that transaction is 

pending . When we noticed this for bearing we thought 

15 I it vould have ~eady occurred . It turns out it has 

l!i 

17 

18 

19 

20 

21 

25 

not apparently. so we're going to re-not!ce this for 

next aonth to add the Departaent of corrections . We 

just have a notice problea here . We thought the deed 

vould a ake it into Buchanan County by the ~e we got 

here t oday and it apparently has not. so it's going to 

show up next aonth and there vUl be a re-notic:e . But 

I thought I'd tell you the reason why we need.ed to do 

that . 

HR . CHAIRMAN : Any objection to the continuance till next 

aonth on the W-9 well? With no objection it vUl be 



1 continued. 

2 HR. SWARTZ: 'l'be V-9 and v-10 units are affected ])asica.lly 

J ])y the saae panel.s. IUch!])it IG which bas the atne aap 

shows their locat.ion end the location of the lonvvall 

5 panels. 

6 HR. CBAXRHAH: neuse ae just one second. You said V-9 and 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

V-10. Xs it W-10? I have V-9 and W-10. 

HR. SWARTZ: I'a sorry. Yes. It's V-9 and w-10. A 

difference ])etween the tvo pooling applications is on 

V-9 this is the first tiae that that would have been 

pooled and we • re requesting that you pool it un.der ])oth 

Oakwood I and Oakwood XI. w-10 was pooled before as a 

frack unit. w-10 was pooled unde.r the Oakwood I Rules 

following a bearing that was bel.d on "Pril. 30th. 1991. 

A Board order was entered on Kay 31st. 1991. Xt was 

recorded Hay 31st. 1996 at Deed Book 375. Page 422. 

But this order as I indicated just pooled tbe w-10 unit 

as a frack unit . 'l'bis application seeks to al.low the 

production of active go]) under Oakwood n froa thts w-

10 unit . so that is a difference between the tvo 

applications. Las. do you want to b e sworn bare? 

COURT RBPORTBR : (SWears witness.) 
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L.ISLII It. ARR.DiGTON 

a vit:nua vho, after having been duly avorn, vas exa•Jned 

and taatified aa fo1lova: 

DIUC'I' BDKI'NATXOR 

BY MR. SWARTZ: 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

could you atate your nue for us? 

Le.alie K. Arrington . 

Laa , vho do you vork for? 

COn.aol, Inc . 

And vhat 1a your job vitb consol, Inc . ? 

Perait specia11st. 

And vhat is your participation in tbe pooling proceaa? 

I draft the poolin9 applications, •ake sure &1~ tbe 

notices are done properly. 

Do you a1ao participate in preparing the exhibits? 

Yea, I do . 

Hl I Q . 1Xh1b1t IG, for exa•ple, and the tit1e exbJhita? 

Yea, I do . 
• 

20 

21 

A. 

Q. 

A. 

With re9ard to applications V-9 and w-10 did you, in 

fact, draft both the notices and tbe applications for 

those? 

Yea, I did . 

Q . And have you al90ed tb .. ? 

15 



1 A. 

2 Q. 

3 A. 
4 Q. 

5 

6 I A. 
-' Q. 

8 A. 
9 Q. 

10 1 

11 A. 

12 Q. 

13 

14 A. 

15 Q. 

16 

li' A. 

18 l Q. 

19 

20 A. 
21 Q . 

• 22 

23 A. 

24 1 Q. 

25 

Yes , 1 clod 

Who ill the applicant? 

Buchanan Production. 

Is Buchanan Production co.pany a VirQ~ia qeneral 

partnership? 

Yes , it is. 

Who are the partners in that partnership? 

Appalachian Operators and Appalachian Methane, Dlc. 

Are both of these corporations - these c.orporate 

partners - indirect subsidiaries of HOi corporation? 

Yes, they are. 

Ill Buchanan Production COJipany authorized to do 

business 1n the co .. onvealth? 

Yes, it is. 

Who are you requestinq be appointed deaiqnated operator 

in both of these applicatio.ns? 

consol, Dlc . 

What 1a your relationship vi th consol? You're an 

eJiployee, right? 

BIIPloyee, yes . 

What is Consol' a relationship to Buchanan Production 

co.pany? 

It's the desiCJDated operator. 

Have there bean aoae acta on the part of Buchanan 

Production COIIPaDY a.a aana;eaant conittee to, in fact, 

16 
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I 

2 

3 

4 

5 r 

6 

• , 

8 

9 

10 

" 
12 

A. 

Q. 

A. 

Q. 

Q. 

turn over the •anaqeaent of Buchanan Production' a 

asaets in qeneral to conaol? 

Yea. 

And are there certain people that are apecUied u 

havinq •anaqeaent responaibilitiea that are consol 

eaployeea but with reqard to the affairs of Buchanan 

Production? 

Who are those people? 

Claude Morqan as qeneral •anaqer. Williea Gillenwater 

as land •anaqer . Randy Albert u reljJUlatory aanaqer . 

Are there any exhibits before the Board that pertain to 

13 that deleqat~on? 

I~ A. 

15 I Q. 

16 A. 

Q. 

18 

21 

22 

23 A. 

I 
Q. 

25 1 A • 

Yea, there is. It would be lxb~ita U, 15 and 16. 

I.n the booklet you passed out this aorning? 

Yea . 

xn both of these units are all of the respondent.& 

listed in the notice of bearinq? 

Yea, they are . 

And in both of these applications, V-9 and w-10, 

Buchanan county does not have a claia but is aillply 

qiven courtesy notice? 

Tbat•a correct . They are . 

unlike the one we had to continue? 

That's correct . 

17 



1 

2 

3 A. 

Q. 

s A. 
6 Q. 

1 

8 

91 A. 

I Q. 

10 I A. 

11 II 
12 II Q. 

13 II A . 

10: Q . 
I 

IS I A . 

1Eljl Q . 

1 i l .. I .. . 

18 Q 
19 I . 

20 I A . 
21 I 

221 Q . 

2J A. 

2.t Q 
2S I . 

b~" vou aall to all of the respondents 1n both applic-

a tiona? 

Yes, we did on Deceaber 20th. 

wu that certi~ied aall, return receipt? 

Yes, it was. 

And have you filed your proofs of aailin; with Kr. 

FUl.aer? 

Yes, we have . 

Did you publish notices with re;ard to both of these? 

Yes, we did 1n the Blu.efield Dally Telegraph on 

Deceaber 27th. 

And did you file proof of publication with the Board? 

Yes, we did . 

By aail? 

Yes . 

On January 16th, 1997? 

Yes , we did . 

Is it a fact that W-10 seeks to re-pool a prev1ously 

pooled unit? 

Yes, it i s. It was only pooled for the Oaltvood I. We 

want to re-pool it for the Oakwood rt. 

And what's the request in v-9? 

Oabrood I an.d II . 

Do you wish to aaend either of these applications to 

either add or subtract reapondents today? 

18 



1 A. 

2 Q. 

3 

4 

5 

6 A. 

7 Q. 

8 

9 A. 

10 Q. 

11 A. 

12 Q. 

13 A. 
10: Q. 

15 

15 1 

~ 7 ' A. 

18 

19 Q. 

20 

21 A. 

22 Q. 

2J 

24 

25 A. 

Ho. 

Have you sub8itted an Jxhibit lA, Page 2, with regard 

to both of these appU.cat~ons that sn••ari.zes the 

standing of the applicant Buchanan Production to file 

th.ese pooling applications? 

Yes, we did. 

With regard to the V-9 unit what interests are you 

seet1ng to pool? 

14.4125 percent of the oil and gas interests. 

And you 1 ve qot the rest of the unit leased? 

Yes, we do. 

Leased or pooled, I quess - leased on th.at one? 

Leased on that one. 

With regard to the w-10 unit what is the percentage of 

interest that is sought to be pooled by that applic-

ation? 

0.1875 percent, that which was oriqinally pooled in the 

109 docket. 

so you 1 re re-pooling . 1875 percent of the oil and qas 

interests to allow the production of active qob? 

Tbat 1 s correct. 

With reqard to the •ina plans, if you would turn toward 

the end of either of the exhibits, there is an Exhibit 

IG, correct? 

That's correct. 



1 
9 -

2 A. 

3 Q. 

4 A. 

5 Q. 

6 

7 A. 

8 Q. 

9 

10 A. 

11 Q. 

12 A. 

13 Q. 

1.: A. 

15 I Q. 

16 1 

17 

18 A. 

19 Q. 

20 A 

2 1 ~ Q ~ 
221 A. 

ZJ Q. 

24 A. 

25 Q. 

15 1Uch1bit IG the saae docuaent in both application.? 

Yes, it is. 

And does it show the V-9 and W-10 units? 

Yea, it does. 

Doe• it show the longvall panels that vould affect 

those units? 

Yes, it does. 

:Is there also an Exhibit IG, Paqe 1, in both of these 

applications? 

Yea, there is. 

Is it the saae docUIIent? 

Basically, yes. 

EXcept for the last entries? 

Yes, it is . 

With regard to the fraclt wells in each of these UDJ.ts 

with regard to 3-Weat how aany fraclt wells are included 

in the costs? 

Five fract we~.ls. 

And the average cost per well? 

Average cost is $236,797. 

In 4-West bow aany frack wells are included? 

Six . 

What is the averaqe well cost? 

t251,713. 

And does Exhibit IG, Page 1, then allocate those coats 
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for those two lonqwall panels to the various units 

that are affected by the panel? 

Yea , it doea. 

Witb regard to V-9 and tbe 3-Weat panel what 1a the 

coat tbat'a allocated? 

U4 , 191.34 . 

Ia there any coat allocated out of 4-Weat with regard 

to v-9? 

Ho , there ia not . 

Witb regard to w-10 wbat u the coat tbat•a allocated 

out of the 3-Weat lonqwall panel? 

1105,931 . 54 . 

And out of the 4-Weat lonqwall panel? 

1351,323 . 54 . 

And the total coat with regard to fraclt and active gob 

developaent for W-10? 

1457 , 225 . 09 . 

Ia it 255? You aa1d 225 . 

Ob , I ' • sorry. 255 . 

ao it ' s t457,255 . 09? 

, ... 
Have you alao with regard to each of these unite 

inc luded an lxh1bit 117 

Yea, we bave . 

And tbe purpose of lxhibit 117 
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l"'• to denote the confUcti.ng claaants within that 

unit . 

ADd that's true with regard to each unit? 

Tes, it ie. 

In teras of pooling wbat seaas do these app1icat1ons 

seek to pool? 

All se ... below the Tiller. 

ADd each of these unitll 18 an 80 acre unit? 

Tee, t.b.ey are. 

ADd tbey are eacb covered by both the Oakwood I and 

Oakwood II Rules? 

That's correct. They are. 

Obv1oualy you've leased significant positions 1D both 

of these units and I would aek you to tell the Board 

wbat kiDd of lease teras you have offered for the 

1nterests that you've obtained? 

It ' s a dollar per acre for a coalhed aethane lease , 

one-eighth royalty, a five year tara and it's a rental 

only payable on an annual bads untU production 

would you recoaend those lease teras for coalhed 

aetbane only to the Board 1D the event that they enter 

an order that addresses the deeaed to be leased 

problea? 

Tee, we do . 
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Is 1t your opinion that the plan for developaant u 

ahovn on Sxb1b1t IG 1a a reasonable plan to either 

initiate or continue the davelopaent of the coalbed 

aethane under these units? 

, ... 
Will those plana vlth revard to both of the units that 

ve•re cooaiderinv today contribute to the protection of 

correlative rivbta of the owners of the aetbane by 

auur 1n9 each of thu tbelr fa,1r share of the product­

ion? 

Yea, it v111. 

HR. SWARTZ : That's all I have . 

HR. O:IAIRHAH: Any questions, aeabera of the Board? 

(Witness stands aside . J 

HR . OIJURHAH: There are no questions as to docket oWiber 

VGOB-97/ 01 / 21-0561 vbich is the V-9 unit. Do I have a 

aotloo? 

KR . LIWIS : I •aka a action to ;rant the application for 

both of these. 

MR . KING : Second. 

HR . CHAIRHAH: That vas a •ot1on and a second for both V-9 

and w-10 . ADX further discussion? All in favor 

signify by aaxina xes . (ALL AFFIRM . ) OpPosed say no. 

{NONS. ) It' a a uoan1aoua approval. Thank you very 

auch. 
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1 HR . SWARTZ : 

2 HR . C'HAIJUCAJh The only thing I'• aware of ac2«Ut1onally is 
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tbe Board bu been provided a copy of the orders wbich 

I have signed regarding Hacconstruction that we bad 

lut bearing. we have a copy of botb of those orders. 

Hr . rul•er, did you have anything else today? 

HR . I'ULHBR: only the note on tbe agenda I sent you. I 

guess we• ve been planning thi• since Octobar and it' a 

left up to tbe Board what you do want to do. Tbare is 

a docu.ent I put together 1n regards to a Board order 

-- a •"n•ry of Board field orders tbat if the Board 

would like I could go ova.r wi tb thea . That's left up 

to the Board, whatever their tt.e schedule will allow 

thu. I ' • willing to go forward with it. I could 

probably go through it 1n 30 to 40 unutes, sa.ething 

lite that . 

HR . CHAIRHAH : 

that then . 

Let's tate a ten •inute recass here and do 

(lnd of Proceedings for 
January 21, 1997.) 
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I, Deborah J . Biae, Notary PUblic in and for the 

co•onwealth of V1rQ1n1a, at Larva, do hereby certify that the 

forevoin; proceedin;a of the Virvinia Gas and Oil Board 

aeetinv held on January 21, 1997 at the southwest V!rvinia 

4-H center, Rilaan Ri;hway, Abin;don, Vir;inia, were taken by 

•• and that the forevoinv 1e a true and correct transcript of 

tbe proceed.in;a bad u aforesaid to the beat of ~ abUity. 

I further ce.rtify that I u not a relative, counsel, o.r 

attorney for either party, or oth.erwiee interested in the 

18 1 outcoae of this action. 

17 

18 CIVIN under ay band this 4th day of February, 1997. 

10 

201 
11 

DIBORAH J. BISI 
NO'I'ART PUBLIC 

Hy coaiaaion expires Septeaber 30, 2000 • 
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